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OATH OR AFFIRMATION

1, CTefIer?  LEere¢H MAaSse™ , swear (or affirm) that, to the best of
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Notary Pﬁ‘% Notary Public London, England (Ella E. Iimlson)

This report ** contains {Check all applicable boxes):
{a)} Facing Page. .
B (b) Statement of Financial Condition. My Commission expires at Death
(c)} Statement of Income {Loss).
4 (d) Statement of Changes in Financial Condition,
i1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
4" (g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
BT (1) An OQath or Affirmation.
[J (m) A copy of the SIPC Supplemental Report.
{n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors’ Report

The Board of Directors
Eden Financial (USA) Limited

We have audited the accompanying statement of financial condition of Eden Financial (USA)
Limited, (a wholly-owned subsidiary of Eden Group Limited) as of April 30, 2008, and the
related statements of operations, changes in stockholder’s equity and cash flows for the year
ended April 30, 2008 that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934, These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion.  An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Eden Financial (USA) Limited, as of April 30, 2008, and the results of
its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial stalements
taken as a whole. The information contained in Schedule I is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole,

/(?65 Aot Tl

June 25, 2008

KPMG Aucht ple & company incorporated under the UK
Companies Act, is a membnr of KPMG !nternational, a Registared in England No 3110745
Swiss cooveralive Registered cihea 8 Salisbury Square, London ECAY BBB




Eden Financial (USA) Limited

(A wholly-owned subsidiary of Eden Group Limited)

Statement of Financial Condition

April 30, 2008

Assets

Non-interest bearing deposit with the FINRA/NASD

Bank deposit

Prepaid expenses

Amounts due from affiliated companies (note 3)
Amounts due from settlement agent

Total Assets

Liabilities and Stockholder’s Equity

Liabilities

Amounts due to affiliated company (note 3)
Accrued audit fees

Deferred investment advisory fee income

Other liabilities

Total Liabilities

Stockholder’s Equity

Common stock of £1 (~$1.80) par value:
Authorized 200,000 shares, issued 100,000 shares

Accumulated deficit

Total Stockholder’s Equity

Total Liabilities and Stockholder’s Equity

See accompanying notes to financial statements.

2008 2007

$ $

19 135
71,060 108,838
2,681 2,440
31,912 23,903
54,442 38,721
160,114 174,037
2008 2007

$ $
20,416 22,329
12,000 12,000
15,032 11,384
2,243 -
49,691 45,713
180,389 180,389
(69,966) (52,065)
110,423 128,324
160,114 174,037




Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Statement of Operations

Year Ended April 30, 2008

Revenues: 2008 2007 2006
$ $ )
Investment advisory fees and commissions 86,408 31,303 -
Interest income 1,458 1,651 339
FINRA rebate 35,000 - -
Total Revenues 122,866 32,954 339

Expenses:
Commissions payable to Eden Financial Limited 43,697 17,103 -
Clearing and bank charges 9,456 5,335 226
Occupancy charge payable to Eden Financial Limited 20,120 4,065 8,214
Registration and license fees 28,245 10,332 4,075
Professional fees 33,156 30,000 15,000
Audit fee recharged from Eden Financial Limited 10,000 12,000 10,000
Other expenses recharged from Eden Financial Limited 3,622 4,227 1,443
Other expenses 924 675 524
Total Expenses 149,220 83,737 39,482
Foreign exchange gains 444 10,091 4,980
Loss before income taxes (25,910) (40,692) (34,163)
Income tax (note 2(d)) 8,009 22,790 -
Net loss (17,901) (17,902) (34,163)

See accompanying notes to financial statements.




Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Statement of Changes in Stockholder’s Equity

Year Ended April 30, 2008

Common Accumulated Total
Stock deficit Stockholder’s
Equity
$ $ $
Balance at Feb 15, 2005 - - -
Issue of stock 131,361 - 131,361
Net loss - (34,163) (34,163)
Balance at May 1, 2006 131,361 (34,163) 97,198
Issue of stock 49,028 - 49,028
Net loss - (17,902) (17,902)
Balance at April 30,2007 180,389 (52,065) 128,324
Net loss - (17,901) (17,901)
Balance at April 30, 2008
180,389 (69,966) 110,423

See accompanying notes to financial statements.
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Eden Financial (USA) Limited

(A wholly-owned subsidiary of Eden Group Limited)

Statement of Cash Flows

Year Ended April 30, 2008

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash used by
operating activities:

Decrease/(increase) in non-interest bearing deposit with
the FINRA/NASD

Increase in prepaid expenses

Increase in amounts due from settlement agent
Increase in amounts due from affiliated company
Decrease/(increase) in amounts due to affiliated
company

Increase in other liabilities

Net Cash used in operating activities
Cash flows from financing activities:

Issue of common stock

Net cash provided in financing activities

Net change in cash

Cash at beginning of year

Cash at end of year

See accompanying notes to financial statements.

2008 2007 2006

$ $ S
(17,901)  (17,902) (34,163)
116 40 (175)
(241 (1,917) (523)
(15,721)  (38,400) (321)
(8,009)  (23,903) -
(1,913) (7,655) 29,984
5,891 13,134 10,250
(37,778)  (76,603) 5,052
- 49,028 131,361

- 49,028 131,361
(37,778)  (27,575) 136,413
108,838 136,413 -
71,060 108,838 136,413




Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Notes to the Financial Statements

Year Ended April 30, 2008

1) Organisation and Nature of Business

Eden Financial (USA) Limited (the “Company”} is a limited liability company limited by shares.
It is a wholly-owned subsidiary of Eden Group Limited (the “Parent”). ~ The Company is a
broker dealer registered with the Securities and Exchange Commission (“SEC™) and is a non-
clearing member of the Financial Industry Regulatory Authority (“FINRA”).  The company is
regulated and authorised by the Financial Services Authority in the United Kingdom.

The sole activity of the Company is the provision of investment advisory services to US resident
individuals. The Company operates from its office in London, United Kingdom.

The Company’s minimum net capital requirement is $5,000.

2) Summary of Significant Accounting Policies
(a) Basis of Preparation

The Company prepares its financial statements in accordance with accounting principles
generally accepted in the United States of America. In preparing the financial statements,
management is required to makes estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements in addition to the reported amounts of revenues and expenses during the reporting
year. These estimates and assumptions are based on judgment and available information, and
consequently, actual results could differ from those estimates.

(b) Investment advisory fees and commissions

Investment advisory fees are received in advance and recognised as income evenly over the
period for which they relate. Fees are calculated as a fixed percentage of assets under
management. Commission income and related expenses are accounted for on a trade date basis as
security transactions occur.

(c) Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated using
the rate of exchange ruling at the financial year end date and gains or losses on translation are
included in the Statement of Operations.



Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Notes to the Financial Statements (continued)

Year Ended April 30, 2008

2) Summary of Significant Accounting Policies (continued)
(d}  Income Taxes

On the basis that the Company has no staff or agents working in the United States of America and
is registered and resident in the United Kingdom, its profits will be chargeable under the UK tax
regime only.

The credit for taxation is based on the loss for the year and takes into account taxation deferred
because of timing differences between the treatment of certain items for taxation and accounting
purposes.

The income tax credit for the year of $8,009 represents $7,773 due from an affiliate company in
respect of the value of current year tax losses surrendered to those companies and an amount
relating to the prior year of $236.

(3) Amounts due from/to affiliated companies
Amounts due from affiliated companies are in respect of taxes losses surrendered (and foreign
exchange movements thereon) as described in note 2(d). The amounts due are from Eden

Financial Limited $27,873 (2007 - $19,864) and Beech Capital Limited $4,039 (2007 - $4,039).

Amounts due to affiliated company of $20,416 (2007 - $22,329) are in respect of commission,
premises costs and legal fees paid on behalf of the company by Eden Financial Limited.

(4)  Related Party Transactions

The Company has a service agreement with Eden Financial Limited and certain e¢xpenses are
charged to the Company in accordance with this agreement. These expenses are disclosed on the
face of the Statement of Operations.

Amounts due from affiliated companies in respect of tax losses surrendered are disclosed in note
3.

(5) Stockholder’s Equity
The rights of stockholders are set out in the Company’s Articles of Association. The Company

has issued one class of shares. All shares rank pari passu as to dividend and voting rights and
rights in the event of the winding up of the company.



Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Notes to the Financial Statements (continued)

Year Ended April 30, 2008

(6) Income taxes

Income tax credit

Net loss multiplied by standard rate of corporation tax in
the UK at 30%

Difference between tax provided within the prior year
financial statements for the year ended 30 April 2007 and

tax payable

Movement in valuation allowance on deferred tax asset

2008 2007 2006
$ $ $
(8,009)  (22,790) -
(7,773)  (12,541)  (10,249)
(236) - -

- (10,249) 10,249
(8,009)  (22,790) .

During 2008 losses relating to the current year have been surrendered or agreed to be surrendered
to affiliated companies and the affiliated companies have agreed to pay the Company full value

for the losses.

(7 Deferred tax

Deferred tax asset relating to tax losses carried forward

Less valuation allowance

Net deferred tax asset

2008
$

2007
$

2006
$

10,249

(10,249)

The Company has provided a 100% valuation allowance in 2006 as the timeframe for realisation

| of sufficient future taxable income was uncertain.



Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Notes to the Financial Statements (continued)

Year Ended April 30, 2008

8) Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital. The Company
computes its net capital under the “aggregate indebtedness method”. Under Rule 15¢3-1, the
Company is prohibited from engaging in any securities transactions whenever its “aggregate
indebtedness” (as defined) exceeds 15 times its “net capital” (as defined).

At April 30, 2008, the Company had net capital and net capital requirements of $75,796 (2007 -
$101,277) and $5,000 (2007 - 35,000),. respectively. The Company’s ratio of aggregate
indebtedness to net capital was 0.66 to 1 (2007 -0.4510 1).

The Company is exempt from Rule 15¢3-3, pursuant to Section (k)2)(ii) of the rule which
requires all customer transactions to be cleared through another broker-dealer on a fully disclosed
basis.




Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission
As of April 30, 2008

Computation of Net Capital

Total ownership equity from statement of financial condition

Deduct ownership equity not allowable for net capital
Total ownership equity qualified for net capital

Liabilities subordinated to claims of generat creditors allowable
in computation of net capital

Total capital and allowable subordinated liabilities

Deductions and/or charges:
Total non-allowable assets from statement of financial condition

Net capital before haircuts on securities positions and other
charges

Haircuts on securities
Net capital
Computation of Aggregate Indebtedness

Total aggregate indebtedness

Ratio of aggregate indebtedness to net capital

Computation of Basic Net Capital Requirement

Minimum dollar net capital required (calculated as 6-2/3% of
total aggregate indebtedness)

Minimum dollar net capital requirement of reporting broker or
dealer and minimum net capital requirement of subsidiaries

Net capital requirement

Excess net capital

Schedule I

$
110,423

110,423

110,423

34,612
75,811

15

75,796

49,691

0.66

3,313

5,000

5,000
70,796

There is no difference between the above computation and the Company’s calculation which was
included in Part IlA of Form X-17A-5 as of April 30, 2008 amended on June 24, 2008. The

original submission understated the excess net capital by $2,303.




Schedule 11

Eden Financial (USA) Limited
(A wholly-owned subsidiary of Eden Group Limited)

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3
April 30, 2008

The Company claims exemption from the requirements of Rule 15¢3-3, under Section (k)(2)(ii)
of the Rule.

The Company claims exemption from the requirements to compute a reserve requirement under
Exhibit A of Rule 15¢3-3.
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Independent Auditors’ Report on Internal Control Required by SEC
Rule 17a-§

The Board of Directors
Eden Financial (USA) Limited:

In planning and performing our audit of the financial statements of Eden Financial (USA)
Limited (the “Company™), as of and for the year ended April 30, 2008 in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company's internal control over financial reporting (“internal control™) as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

KPMG Awdit Pic, 8 compeny incorporated undor the UK
Compiries A¢ts, 138 member of KPRAG nternanonal, & Registered m England No 3110745
Swiss COOParatve Registered office. 8 Sahsbury Square, London ECAY BEB



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity's internal control.

Our consideration of intemal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in intemal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this repont, were adequate at April 30, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the FINRA, and other regulatory agencies that rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

/474«5 At 17
June 25, 2008

END



