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OATH OR AFFIRMATION

I, Willlam E. Rose , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HBK Global Securities L.P, , 88
of Dacember 31 ' ,20 07  , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified sclcly as that of a customer, except as follows:

(DL Y e

Signature

Authorized Signatory
Title

Notary Public

LESLIE A. RUSSELL
Notary Pubihc, St:e of Texss

This report ** contains (check all applicable boxes): ¢ PN My Commission Expires

(a) Facing Page. R gt 1. 201)

(b) Statement of Financial Condition. . -

(c¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition,

{¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors® Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

{k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{I) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n} A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

MON O DRNNOBONRER

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e){3).




PRICEAVATERHOUSE(QOPERS

HBK GLOBAL SECURITIES L.P.
(A Delaware Limited Partnership)

Financial Statements
For the Year Ended December 31, 2007




PRchTERHOUsECmPERs

PricewaterhouseCoopera LLP
2001 Ross Avanus, Suita 1800
Dallas TX 75201-2897
Telephone (214) 988 1400

Report of Indopendent Auditors Facsimile (214) 754 7951

To the Partners of HBK Global Securities L.P.:

In our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in partner's capital and cash flows present fairly, in all material respects, the
financial position of HBK Global Securities L.P. (the "Partnership”) at December 31, 2007, and the
results of its operations, changes in partners’ capital, and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America. These
financial statements are the responsibility of ihe Partnership's management. Our responsibility is to
express an opinion on these financial statements based on our audit We conducted our audit of these
statements in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining. on @
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Our audit was conducted for the purpose of farming an opinion on the basic financial statements taken
as a whole. The infarmation contained in Schedules I, |, and lll is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated In all material respects in relation to the basic financial statements taken as a
whole. '

Wﬂ‘w cer?

February 27, 2008



HBK GLOBAL SECURITIES L.P.
STATEMENT OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2007
(EXPRESSED IN 000's OF U.S. DOLLARS)

Assets

Cash and cash equivalents b} 168,302
Recceivables lor securities borrowed 2,896,110
Rebate fees receivable 11,092
Interest and dividends receivable 813
Other assets 66
Fixed assets, at cost less accumulated depreciation of $589 397

Total assets $ 3,076,780

Liabilities

Payables for securities loaned 3 2,907,343
Rebate fees payable 9,704
Payable to affiliates 1,053
Interest and dividends payable 1,361
Other liabilities 253
Deferred compensation 3,402
Total liabilities 2,923,116
Partners' Capital 153,664
Total liabilites and partners’ capital $ 3,076,780

The accompanying notes are an integral part of the financial stalements,



HBK GLOBAL SECURITIES L.P.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 131, 2007
(EXPRESSED IN 000's OF U.S. DOLLARS)

Net revenues

Rebate fee income 3 159,982
Interest and dividends 6,786
Rebate fee expense (148.092)
Net interest profit 18.676
Other 15
Total net revenues 18,691
Operating expenses
Employee compensation and benefits 1,274
Expense reimbursements 2,169
Data services and systems 457
Clearing fees 514
Legal and professional services 123
Travel and entertainment 93
Depreciation 79
Other expenses 270
Total expenses 10,979
Net increase in partners’ capita! resulting from operations 3 7.712

‘The accompanying notes are an integral part of the financial statements.
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HBK GLOBAL SECURITIES L.P.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007
(EXPRESSED IN 000°'s OF U.S. DOLLARS)

Cash Flows from Operating Activities
Net increase in partrers’ capital resuliing from operations b
Adjustments to reconcile net increase in partners' capital resulting

from operations to net cash provided by operating activities:
Depreciation
Decrease in receivables for securities borrowed
Decrease in rebate fees receivable
Increase in interest and dividends receivable
Increase in other assels
Increase in payables for securities loaned
Decrease in rebate fees payable
Increase in payable to affiliaics
Increase in interest and dividends payable
Decrease in other liabilities
Increase in deferred compensation

1,712

79
42,355
1,834
(612)
(5)
19,404
(2.150)
119
1,020
)]
287

Net cash provided by operating acuivities

70,033

Cash Flows From Investing Activities
Acquisition of fixed assets

(308)

Net cash used in investing activilies

(308)

Cash Flows From Financing Activities
Capital withdrawuls

(2.417)

Net cash used in financing activities

(2.417)

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

67.310
100,992

Cash and cash equivalents at end of year $

Supplemental Disclosure of Cash Flow _lnformation
Cash paid for interest during the year 3

168,302

150,242

The accompanying notes are an integra) part of the financial statements.



HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007
{(EXPRESSED IN 000's OF 1).5. DOLLARS)

1. Organization

HBK Global Securities L.P. (“Global"), a Delaware limited partnership formed on March 4, 2002, is a broker-dealer
registered with the Securities and Exchange Commission (the “SEC™) and is a member of the Financial Indusiry
Regulatory Authority (“FINRA"). FINRA granted membership to Global to operate as a broker-dealer on October 9,
2002. Global is a subsidiary of HBK Securities LP Inc. and HBK Securities GP Inc. (collectively, the “Partners”™),
which are wholly-owned subsidiaries of HBK Master Fund L.P. (the “Master Fund™). Global's primary business is
to borrow and lend securities for its own account. Its counterparties in these transactions include both the Master
Fund and unaffiliated institutions, such as banks. insurance companics, penasion plans, investment companies and
broker-dealers.

2. Significant Accounting Policies

Basis of Preseniation

The accompanying financial statemenis have been presented on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and Liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reporied amounts of revenues and expenses during the reporting period.  Actual results could
differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on deposit at U.S. financial institutions and highly-liquid investments with
maturities of three months or less when purchased.

Foreign Currency Translation

Assets and liabilities denominated in a foreign currency are translated into the U.S. dollar equivalent using the spot
foreign currency exchange rate in effect at December 31, 2007. Revenues and expenses denominated in foreign
currencies are translated at the daily spot rates in effect at the time of the transaction.

Fixed Assets

Fixed assets are comprised of computer software ($389, net of accumulated depreciation of $571), including costs
incurred on internally developed software, and computer hardware ($8, net of accumulated depreciation of $18).
Fixed assets are carried at cost less accumulated depreciation. Global has elected to compute depreciation using the
straight-line method with estimated uscful lives of three 1o five years,

Income and Expense Recognition

Rebale fec income {cxpense) and interest income (expense) are accrued as earned. Dividends are classified as
income or expense on the ex-dividend date, net of any withholding taxes.




HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007
(EXPRESSED IN 000’s OF U.S. DOLLARS)

Income Taxes

In 2ccordance with federal income tax regulations, ro income taxes are levied on a partnership, but rather on the
individual partners. Consequently, no provision or liability for federal income taxes has been reflected in the
accompanying financial statements.

New Accounting Pronouncements

In June 2006, the Financial Accounting Standards Board (“FASB") issued FASB Interpretation No. 48, Accounting
Jor Uncertainty in Income Taxes - an Interpreiation of FASB Siatement No. 109 (“FIN 487). FIN 48 requires
Global 10 determine whether a tax position is more likely than not 1o be sustained upon examination by the
applicable taxing authority, including resolution of any related appeals or litigation processes, based on the technical
merits of the position. The tax benefit to be recognized is measured as the largest amount of benefit that is greater
than fifty percent likely 1o be realized upon ultimaic settlemnent, which could result in Global recording a tax liability
that would reduce partners’ capital. FIN 48 was (0 have been effective for Global in 2007. However, on February 1,
2008, the FASB issued FSP FIN 48-2, which deferred the effective date of FIN 48 for nonpublic entities to annual
periods beginning afier December 15, 2007, for nonpublic entities that have not yet issued a full set of annual
financial statements that incorporate the recognition, measurement, and disclosure requirements of FIN 48. Global
has determined that the adoption of FIN 48 on January 1, 2008 will not have a material impact to its financial
statements. However, Global's conclusions regarding FIN 48 may be subject to review and adjustment at a Lier date
based on factors including but not limiled to, further implementation guidance expected from the FASB and on-
poing analyses of tax laws, regulations and interpretations thereof.

3. Securities Financing Transactions

Global enters ino securities borrowed and loaned transactions for its own account and also performs securities
lending activities on behalf of Master Fund, its parent. Generally, using an approach commonly referred to as
“matched-book™, Global will borrow securities from one institution, such as a bank, insurance company, pension
plan, investment company or broker-dealer. and simultancously, or soon thereafter, re-loan the same securities to
another institution. Securities borrowed transactions require Global o deposit with the lender cash or other
collateral with a value generally ranging from 102% to 105% of the value of the securities being borrowed. With
respect fo securities loaned, Global receives collateral in the form of cash or other collateral with a value generally
ranging from 102% to 105% of the market value of securities loaned. Global monitors the market value of securities
borrowed and loaned on a daily basis, with addiional collateral obtained or retured as necessary. At December 31,
2007, the value of the underlying securities borrowed and loaned was $2.766,471 and $2,765,461, respectively.

Securities lending transactions are classified as Receivables for securities borrowed and Payables for securities
loaned at the amount of cash collateral advanced or received. Although securities borrowing and lending activities
are transacted under a master securities lending agreement, such receivables and payables wiih the same counterparty
are not offset on the Statement of Financial Conditian. Fees received or paid by Globa! are classified as Rebate fee
income or Rebate fee expense on the Statement of Operations.

4. Deferred Compensation
Global has a deferred bonus plan for employees whereby a portion of any annual bonuses may be deferred at

Global's discretion. Deferred amounts increase or decrease at an index rate that is based upon the raie of return
carned by the funds that HBK Investmenis L.P. manages. The return on deferred bonuses is included in Employee




HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007
(EXPRESSED IN 000’s OF U.S. DOLLARS)

compensation and benefits on the Statement of Operations. Awards under this plan vest and become payable in July
of the first, second, third, and founth years after the date of gram, if the grantee is still eligible under the terms of the
plan. Generally, amounts are forfeited upon termination excepi in the cases of death, disability, retirement, or other
circumstances as determined by the Manager.

Amounts below represent the estimated deferred compensation liabilities for each upcoming year.

2008 $ 1,283
2009 1,020
2010 721
2011 318

$ 3402

5. Regulatory Capital Requirements

As a registered broker-dealer, Global is subject 1o the SEC’s Uniform Net Capital Rule, which requires the
maintenance of minimum net capital. Globa! has elecied to use the alternative method, which requires that it
maintain minimum net capital as defined in Rule 15¢3-1 under the Securities and Exchange Act of 1934 (the 1934
Act™), equal to the greater of $250 or 2% of aggregate debit balances (as defined in Rule 15¢3-3 under the 1934
Act). At December 31, 2007, Global had net capital of $145,460, which is $145,210 in excess of its minimum net
capital requirement of $250 on that date,

. Off-Balance Sheet Risks and Concentrations of Credit Risk

Global's principal activitics are with banks, insurance companies, pension plans, investment companies. broker-
dealers and clearing organizations. These counterparties may fail to satisfy their contractual obligations and, as such,
have associated credit risk. This credit risk primarily exists in three situations, First, Global posts collateral with
counterpartics under securities borrowed uansactions. If the value of the securities declines, the counterparty will be
obligated to return the coflateral.. If the counterparty is unable to salisly the obligation, Global may incur a loss,
measured by the difference between the value of the securities borrowed and the higher value of the collateral held
by the counterparty. Second, Global accepts collateral from counterparties under securitics loaned transactions, If
the value of the securilies increases, the counterparty is required to post additional collateral. If the counterparty is
unable to satisfy this obligation, Global may incur a loss, measured by the difference between the value of the
collaterat held by Global and the higher value of the securities loaned. Finally, in some cases Global may transfer
collateral to a counterparty before receiving securities from the counterparty. If the counterpany fails 1o deliver the
securities (and does not return the collateral), Global will incur a loss. Global may have concentrations with
counterparties from time to time. At December 31, 2007, Global had significant concentrations with various
counterparties, including Master Fund.

7. Commitments and Contingencies

In the normal course of business, Global may enter into contracts which provide general indemnifications and
contain a varicty of representations and warranties. Global's maximum exposure under these agreements is
unknown, as this would involve future claims that may be made against Global that have not yet occurred. Global
does not believe such claims would result in a material financia) effect.




HBK GLOBAL SECURITIES L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007
(EXPRESSED IN 000’s OF U.S, DOLLARS)

8. Related Party Transactions

In the normal course of business, Global enters into securities borrowed and loaned transactions with the Master
Fund. At December 31, 2007, Global had posted collateral in the amount of $1,091,657 under securitics borrowed
transactions and held collateral in the amount of $596,600 under securities loaned transactions. In addition, Global
recorded rebate fee income and rebate fee expense in relation to transactions with the Master Fund of $65,131 and
$42,620, respectively. Rebate fees receivable and payable at December 31, 2007 were $3.663 and $2,177,
respectively.

In August 2007, Global entered into a securities borrowed transaction with HBK Fund L.P., a general partner of the
Master Fund. At December 31, 2007, Global had posted collateral in the amount of $12,225 under the securities
borrowed transaction. In addition, Global recorded rebate fee income in relation to the transaction with HBK Fund
L.P. of $201 and rebate fees receivable of $33 for the year ended and as of December 31, 2007, respectively.

Certain expenses of Global are incurred by the Manager. Glabal entered into a reimburscment agreement whereby
Global reimburses the Manager for certain expenses related to the securities lending business. Expenses covered
under this agreement are payable 10 the Manager on a monthly basis and are classified as Expense reimbursemenis
on the Statement of Operations.




SCHEDULE 1

HBK GLOBAL SECURITIES L.P.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2007
(EXPRESSED IN 000's OF U.S. DOLLARS)

Net Capital

Total parners’ capital § 153,664
Deduct partners’ capital not allowable for net capital .
Total pariners’ capital qualified for net capital 153,664

Add:

Subordinated borrowings allowable in computation of net capital -
Other (deductions) or allownble credits - deferred income taxes payahle -
Total capital and allowable subordinated borrowings 153,664

Deductions and/or charges:
Nonallowable assets:
Fixed assets, net $ 397
Other assets 66
Dividends receivable greater than 30 days 186
Rebates receivable greater than 30 days 446
1,095
Other deductions and/or charges 3.753 4,848
Nei capital before haircuts on securities positions (tentative net capital) 148,816

Haircuts on securities - other securities
Nei capital

Compnutatlon of alternative net capilal requirement
2 percent of aggregate debit items (or $250, if greater) as shown in formula for
reserve requirements pursuant to rule 15¢3-3 prepared as of date of net capital
computation

Excess net capital

Net capital in excess of-
4 percent of aggregate debit items

5 percent of aggregate debit items

The above computation does not differ materially from the computation included in Part II of Form X-17A-5
as of December 31, 2007; therefore, no reconciliation is necessary.

3,256
$ 145460
———

$ 250

— ]

$ 145210

S 145460
$ 145460

-



SCHEDULE I

HBK GLOBAL SECURITIES L.P.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2007
(EXPRESSED IN 000’s OF U.S. DOLLARS)

Credit balances
Total credit items r$=£==
Debit Balances
Total debit items $ -
e ———
Reserve computation
Excess of total debits over total credits s -
f e o4
Required deposit None
f— ———————

The above computation does not differ materially from the computation included in Pant Il of Form X-17A-5 as of
December 31, 2007; therefore, no reconciliation is necessary.




SCHEDULE I}

HBK GLOBAL SECURITIES L.P.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2007
(EXPRESSED IN 000’s OF U.S. DOLLARS)

1.

Customers’ fully paid and ¢xcess margin securilies not in the respondent’s possession or contro! as of the report date
(for which instructions to reduce to possession or control had been issued as of the repont date but for which the
required action was not taken by respondent within the time frames specified under rule 15¢3-3):

A. Number of items -

Customers’ fully paid securities and excess margin securities for which instructions 10 reduce to possession or control
had not been issued as of the report date, excluding items arising from “temporary lags which result from normal
business operations”™ as permitted under rule 15¢3-3.

A. Number of items -
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PricawaterhouseCoopers LLP
2001 Ross Avenue, Suite 1800
Dallas TX 75201-2997
Telephone {214} 993 1400
Facsimile (214) 754 7931

Report of Independent Auditors on Interna!l Control Required
By SEC Rute 17a-5

To the Partners of
HBK Global Securities L.P.

In planning and perfarming our audit of the financial statements and supplemental schedules of HBK
Global Securities L.P. {the "Partnership”) as of and for the year ended December 31, 2007, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Partnership's internal controf over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Partnership's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Partnership's intemal control,

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC"), we have
made a study of the practices and procedures followed by the Parinership, including consideration of
contro) activities for safeguarding securities. This study included tests of compliance with such practices
and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in the following:

1. Making the pericdic computations of aggregate debits and net capital under Rule 17a-3{a){11) and the
reserve raquired by Rule 15¢3-3(e);

Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13;

Complying with the requirements for prompt payment for securities under Seclion 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

Obtaining and maintaining physical possession or control of all fully paid and excess margin securities
of customers as required by Rule 15¢3-3;

oW N

The management of the Partnership is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph, and to asgess
whether those practices and procedures can be expected {o achiove the SEC's above-mentioned
oblectives. Two of the objectives of internal contro! and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Partnership has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generaily accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may cccur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in condltions or that the
effectiveness of their design and operation may deteriorate.

A conlrol deficiancy exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process,.or report
financial data reliably in accordance with generally accepted accounting principles such that there is more




PRICEAVATERHOUSE(COPERS

than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A matenial weakness Is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal contro!.

Cur consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in ali material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Partnership’s practices and procedures
were adequate at December 31, 2007 to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, the Financial Industry
Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
shou!d not be used by anyone other than these specified parties.

Nt Tkl e €05

February 27, 2008




