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Supplemental Report

As required by rule 17a-5(g){1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures followed by the Company including tests of such practices
and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making
the periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15c3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in
any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

Accounting Policies

ACR (the Company) is a broker-dealer in securities registered with the Securities and Exchange
Commission {(SEC) and is a member of the Financial Industry Regulatory Authority. The
Company operates under the exemptive provisions of (SEC) Rule 15¢3-3{k)}2)(ii}). The exemptive
provisions provide that all funds and securities belonging to customers are handled by a clearing
broker-deater. The Company's clearing broker is SWS Ciearing in Dallas, Texas.
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Net Capital Reguirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Commission
Act of 1934, the Company is required to maintain a minimum net capital as defined under the
Rule. Net capital and the related net capital ratio may fluctuate on a daily basis. At December 31,
2007, the Company had net capital of $47,370 and a net capital requirement of $5000. The
Company’s ratio of aggregate indebtedness to net capital was 54:1. There were no material
inadequacies in the procedures followed to adhere to the provisions of Rule 15¢3-1.

Possession and Control Requirements

The Company does not have any possession or control of customer funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of (SEC) Rule 15¢3-3(k)(2)(ii) to promptly transmit all customer funds and securities to the
clearing broker who carries the customer accounts.




