UNITEDSTATES , OMB APPROVAL
A SECURITIES AND EXCHANGE COMMISSION OMB Number:  3236-0123
Washington, D.C. 20549 Expires: February 28, 2010
Estimated average burden
”I|“|IIII“I‘”‘||I|'ul”|‘|‘“|‘| Hlll”” “|| AN N UAL AU DITED R EPORT hours per response .... 12'00
08031123 FO I;IITR)?I;,IA-S SEC FILE NUMBER
& 2059

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING__01/01/07 AND ENDING__12/31/07
MMDDIYY MMIDDIYY
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OATH OR AFFIRMATION

I, _Alan Hill . , swear (or affirm) that, to the best of
my knowledge end belief the accompanying financial statement and supporting schedules pertaining to the firm of
_JonesTrading Institvutional Services LLCand Swvbsidiaries =~ =~ as
of February 27, ,20_0R ., are true and correct. ! further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of & customer, except as follows:

No_Exceptions

AgeAel

S:gnaturc

Chief Financial Officer

Title

wooNotary Publie ./ &
This report ** contains (check all applicable boxes):
Kl (a) Facing Page.
& (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
&1 (d) Statement of Changes in Financial Condition.
& (e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.
{1 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g} Computation of Net Capital,
B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requircments Under Rule 15¢3-3,
[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O3 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
) consolidation.
® (1) An Oath or Affirmation.
O {m) A copy of the SIPC Supplemental Report.
£3 (n) A reportdescribing any material inadequacies found to exist or found to have existed since the datc ofthe prcvnous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e}(3).



i’l ERNST& YOUNG & Ernst & Young L1 & Phone: (213) 977-3200

725 South Figueroa Street Www.ey.com
Los Angeles, California 90017

Report of Independent Registered Public Accounting Firm

Board of Directors
JonesTrading Institutional Services LLC and Subsidiaries

We have audited the accompanying consolidated statement of financial condition of
JonesTrading Institutional Services LLC and subsidiaries (the Company) as of December 31,
2007, and the related consolidated statements of income, owners’ equity, and cash flows for the
year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged
to perform an audit of the Company’s internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of JonesTrading Institutional Services LLC and subsidiaries at
December 31, 2007, and the consolidated results of their operations and their cash flows for the
year then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplemental information contained in Schedules I, 11 and 1II is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

%(r\s(?u\}ow\cs L

February 25, 2008

A member firm of Ernst & Young Global Limited
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JonesTrading Institutional Services LLC and Subsidiaries

Consolidated Statement of Financial Condition

December 31, 2007

Assets
Cash
Cash equivalents

Commission and other receivables

Prepaid expenses

Leasehold improvements and equipment, net
Other assets

Total assets

Liabilities and owners’ equity
Trade accounts payable
Accrued compensation payable
Accrued owners’ distributions
Accrued income taxes

Owners’ equity:
Common stock, units authorized 30,000,000 without par value,
26,259,167 units issued and outstanding
Retained eamnings
Accumulated other comprehensive income
Owners’ equity
Less: notes receivable due from owners
Total owners’ equity
Total liabilities and owners’ equity

See accompanying notes.

END

$ 598,732
47,458,744

48,057,476
3,110,256
708,091
6,056,846
12,000

$ 57,944,669

$ 2,901,443
5,174,232
4,465,465

167,103

12,708,243

47,740,053
3,957,481
(7,768)

51,689,766
(6,453,340)

45,236,426

$ 57,944,669




