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OATH OR AFFIRMATION

I, DANIEL DE ONTANON , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CITICORP FINANCIAL SERVICES CORPORATION , as

of _ DECEMBER 31 ,20 07 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/ Signature

PRESIDENT
Title

,-,}.7?_* 'P"'

Notary Public

This report ** contains (check all applicable boxes):

Kl (a) Facing Page.

Kl (b) Statement of Financial Condition.

Kl (c} Statement of Income (Loss).

El (d) Statement of Changes in Financial Condition.

Kl (e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

[J (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

B (1) An Oath or Affirmation.

{J (m) A copy of the SIPC Supplemental Report.

[XI (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP

American International Plaza
Suite 1100

250 Munoz Rivera Avenue
San Juan, PR 00918-1819

Independent Auditors’ Report

The Board of Directors
Citicorp Financial Services Corporation:

We have audited the accompanying statements of financial condition of Citicorp Financial Services
Corporation (the Corporation) (a wholly owned subsidiary of Citigroup Participation Luxembourg
Limited) as of December 31, 2007, and the related statements of operations, changes in stockholder’s
equity, and cash flows for the one-month period ended December 31, 2007 that you are filing pursuant to
Rule 17a-5 under the Securities and Exchange Act of 1934, These financial statements are the
responsibility of the Corporation’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s
internal control over financial reporting. Accordingly, we express no such opimon. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

The Corporation is an operating unit of Citigroup, Inc. and, consequently, in the normal course of business,
will make transactions and maintain balances with its parent company, affiliated companies, and other
units of Citigroup, Inc. Significant transactions with related parties have been disclosed in note 3 to the
accompanying financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Citicorp Financial Services Corporation as of December 31, 2007, and the results of
its operations and its cash flows for the one-month period ended December 31, 2007 in conformity with
U.S. generally accepted accounting principles.

KPMG LLF a U.S, limited liability partnarship, is the U.5.
member frm of KPMG International, a8 Swiss cooperative.
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Our audit was conducted for the purpose of forming an opinion.on the basic financial statements taken as a
whole. The information contained in the supplementary schedule is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.
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Stamp No. 2222136 of the Puerto Rico = N ~
Society of Certified Public Accountants
was affixed to the record copy of this report.
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CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Statement of Financial Condition

December 31, 2007

Assets

Cash (note 3)

Deposits at interest (note 3)

Marketable securities owned (note 4)
Commissions earned not collected (note 3)
Property and equipment, net

Other assets

Liabilities and Stockholder’s Equity
Liabilities:
Due to affiliates (note 3)
Accrued expenses and other liabilities

Total liabilities

Stockholder’s equity (note 7):
Common stock of $100 par value. Authorized 10,000 shares; issued and outstanding
10 shares in 2007
Contributed capital
Retained earnings

Total stockholder’s equity

Commitments and contingencies

See accompanying notes to financial statermnents.

4,205,845
46,643,418
12,092,618

8,771,148

694,097
565,222

72,972,348

3,040,824
1,336,878

4,377,702

1,000
5,000,000
63,593,646

68,594,646

72,972,348




CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Statement of Operations
One-month period ended December 31, 2007

Revenue:
Commissions {note 3)
[nterest income (note 3)
Other income
Net unrealized investment loss

Total revenue

Expenses:
Employee compensation and benefits (note 5)
Management and processing fees charged by affiliates (note 3}
Execution and clearing fees (note 3)
Other operating expenses (note 3)

Total expenses
Income before income tax expense

Income tax expense (note 6)

Net income

See accompanying notes to financial statements.

5,722,733
239,513
131,992
(29,060)

6,065,178

1,805,554
1,485,298
305,420
600,781

4,197,053

1,868,125

1,868,125
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Net Income

CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Statement of Changes in Stockholder’s Equity
One-month period ended December 31, 2007

Balances, December 31, 2007  § 1,000 5,000,000 63,593,646

Total
Common Contributed Retained stockholder’s
stock capital earnings equity
Balances, November 30, 2007 § 1,000 5,000,000 61,729,524 66,730,524
— — 1,868,125 1,868,125
Adjustment to stock award — — (4,003) (4,003) .
68,594,646

See accompanying notes to financial statements.



CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Statement of Cash Flows
One-month period ended December 31, 2007

Cash flows from operating activities:
Net income
Adjustment to reconcile net income to net cash used in operating activities:
Depreciation and amortization
Adjustment to stock award
Increase in assets:
Marketable securities owned
Commissions earned not collected
Other assets
Decrease in liabilities:
Due to affiliates
Accrued expenses and other liabilities

Net cash used in operating activities

Cash flows from investing activity — net increase in deposits at interest
with related party

Net decrease in cash
Cash, beginning of period
Cash, end of period

See accompanying notes to financial statements.

1,868,125

18,453
(4,003)

(12,992)
(1,304,162)
(160,150)

(1,223,707)
(830,989)

(1,649,425)

(163,773) -

(1,813,198)
6,019,043

4,205,845
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CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Notes to Financial Statements

December 31, 2007

Nature of Operations and Significant Accounting Policies

Nature of Operations

Citicorp Financial Services Corporation (the Corporation), a wholly owned subsidiary of Citigroup
Participation Luxembourg Limited, was incorporated in 1970 under the laws of the Commonwealth of
Puerto Rico to provide investment banking services. In August 1986, the Corporation obtained a license to
operate as a broker-dealer duly registered with the Office of the Commissioner of Financial Institutions of
Puerto Rico (the Commissioner). In July 1990, the Corporation received authorization to engage in the
general securities business. As a result, in June 1992, operations were expanded to cover retail brokerage.
During 1997, the Corporation introduced retail brokerage services in various Latin American countries.
During 2003, the Corporation ceased its institutional brokerage operations to customers in Puerto Rico.

The Corporation is a registered broker-dealer and a member firm of the Financial Industry Regulatory
Authority (FINRA). As a nonclearing broker-dealer, the Corporation does not carry security accounts for
customers or perform custodial functions relating to customer funds or securities and is therefore exempt
from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934,

On February 4, 1999, the Corporation obtained from the Commissioner a license to operate an
International Banking Entity, Citicorp Financial Services Corporation International Division
(the International Division). The International Division is maniaged as a unit of the Corporation and its
operations started on March 1, 1999. The International Division is exempt from Puerto Rico income taxes
as well as property and volume of business taxes as long as it operates under the International Banking
Center Regulatory Act of 1989 (see note 2).

During 2007, the Corporation changed its fiscal year from November 30 to December 31.

The Corporation’s operations during the one-month period ended December 31, 2007 consisted mainly of
securities brokerage transactions through the International Division and the sale of annuities to customers
outside Puerto Rico, as authorized by the Commissioner of Insurance of Puerto Rico.

Significant Accounting Policies
(a})  Basis of Presentation

The financial statements of the Corporation are prepared for the purpose of complying with statutory
requirements of the Commonwealth of Puerto Rico, the U.S. Securities and Exchange Commission,
and the FINRA, and comprise the accounts of all divisions of the Corporation, including the
International Division.

The preparation of the financial statements requires management of the Corporation to make a
number of estimates and assumptions relating to the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

7 ‘ (Continued)
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(h)

CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Notes to Financial Statemenis

December 31, 2007

Marketable Securities Owned

Marketable securities owned are valued at fair market value with the related unrealized gain or loss
recognized in the statements of operations as net unrealized investment gain (loss). Securities
transactions are recorded on a trade-date basis.

Customer Securities

Customer securities transactions and related commission income and expenses are recorded on a
trade-date basis.

Property and Equipment

Property and equipment are recorded at cost less accurnulated depreciation and amortization.
Depreciation and amortization are computed using the straight-line method over the estimated useful
lives of the depreciable property, which range from 3 to 10 years.

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases
and operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of
a change in tax rates is recognized in income in the period that includes the enactment date.

Estimated Fair Value of Financial Instruments

All financial assets and liabilities are short term in nature, and consequently, carrying value
approximates fair value.

Concentrations of Credit Risk

The Corporation is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event counterparties
do not fulfill their obligations, the Corporation may be exposed to risk. The risk of default depends
on the creditworthiness of the counterparty or issuer of the instrument. It is the Corporation’s policy
to review, as necessary, the credit standing of each counterparty.

Commitments and Contingencies

The Corporation is defendant in various legal proceedings. After consulting with legal counsels, it is
the best judgment of management that the financial position of the Corporation wiil not be materially
affected by the final outcome of these legal proceedings.

8 (Continued)
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CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Notes to Financial Statements
December 31, 2007

(i}  Pension and Other Postretirement Plans

The Corporation participates in the Citibank, N.A. (subsidiary of Citigroup) defined benefit pension
plan covering substantially all of its employees. The benefits are based on years of service, highest
average compensation {as defined), and the primary social security benefit. The cost of this plan is
being expensed as charged by Citibank, N.A.’s head office.

The Corporation also participates in a healthcare benefit plan sponsored by Citibank, N.A. for
substantially all retirees and employees (see note 6). The cost of this plan is being expensed as
charged by Citibank, N.A.’s head office.

The employees of the Corporation are also covered by a life insurance benefit plan offered by
Citigroup. The net periodic postretirement life insurance benefit costs have not been allocated by
Citigroup to the Corporation because the effect is deemed immaterial.

International Division

The Corporation operates an international division, which is exempt from Puerto Rico income taxes, as
well as property and volume of business taxes. The International Division is managed as a umt of the
Corporation. As described in note 1, the Corporation’s operations during the one-month period ended
December 31, 2007 consisted of securities brokerage transactions and sale of annuities through the
International Division. Therefore, the financial position and results of operations of the Corporation are
those of the International Division.

Related-Party Transactions

Cash consists of noninterest-bearing deposits with Citibank, N.A. — Puerto Rico Branches (the Puerto Rico
Branches).

The Corporation maintains short-term deposits at interest with a Citibank affiliate amounting to
approximately $46,040,000 as of December 31, 2007. Interest income on these deposits amounted to
approximately $195,000 for the one-month period ended December 31, 2007,

The Corporation engages in retail brokerage services in various countries in Latin America. As a result, the
Corporation has entered into service agreements with the branches of Citibank, N.A. and other affiliates in
these countries, whereby these related entities perform certain services and incur certain expenses on
behalf of the Corporation. These related entities in Latin America charged the Corporation estimated costs
and related management fees amounting to approximately $1,256,000 for the one-month period ended
December 31, 2007 (including management fees, which amounted to approximately $114,000.

The Corporation maintains a service contract with the Puerto Rico Branches, whereby the Puerto Rico
Branches perform certain services and incur certain expenses on behalf of the Corporation. The Puerto
Rico Branches charged the Corporation estimated costs and related management fees amounting to
approximately $205,000 for the one-month period ended December 31, 2007 {including management fees,
which amounted to approximately $19,000).

9 (Continued)
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CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Notes to Financial Statements

December 31, 2007

Correspondent Clearing Services, Inc. (CCS), a division of Citigroup Global Markets Inc., a related entity,
acts as the Corporation’s clearing agent. As a result, during the one-month period ended December 31,
2007, total fees charged by CCS for these services amounted to approximately $305,000, included within
execution and clearing fees in the statement of operations. Commissions earned not collected and
comrnissions revenue as of and for the one-month period ended December 31, 2007 from CCS amounted
to approximately $7,629,000 and $5,090,000, respectively. The Commissions eamed but not collected
from third parties amounted to approximately $1,142,000 as of IDecember 31, 2007.

The Corporation contracted an affiliated entity to perform the due diligence function related to the review
of mutual funds and their advertising and sales literature to help assure compliance with applicable rules
and regulations. Total fees charged for these services amounted to approximately $24,000 for the
one-month period ended December 31, 2007, included within management and processing fees charged by
affiliates in the statement of operations.

Head office charges from Citigroup, Inc. for administrative support services amounted to approximately
$79,000 in the one-month period ended December 31, 2007, iricluded within other operating expenses in
the statement of operations.

Marketable Securities Owned

Marketable securities owned, carried at quoted market values, consist of obligations of U.S. government
amounting to $12,092,618 at December 31, 2007.

Pension and Other Postretirement Benefits

Effective January 2007, the Corporation started to participate in the Citibank, N.A. noncontributory
defined benefit pension plan, a plan covering substantially all their employees. Pension plan retirement
benefits are based on years of credited service, the highest average compensation (as defined), and the
primary social security benefit. Citibank, N.A.’s funding strategy has been to maintain plan assets
sufficient to provide not only for benefits based on service to date, but also for those expected to be earned
in the future. It is not practicable to determine the components of pension cost, funded status, and other
plan data for the participants in the plan.

The Corporation also participates in the Citibank, N.A. postretirement healthcare benefits plan that
provides postretirement medical benefits to all eligible retired employees. Retirees’ share in the cost of
their healthcare benefits through copayments, service-related contributions, and salary-related deductibles.

Allocation for these plans is included as part of the allocated expenses described in note 3.

Income Tax

The Corporation was not subject to Puerto Rico income tax since all of its income during the one-month
period ended December 31, 2007 was generated through the International Division, an exempt entity.

10 (Continued)
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CITICORP FINANCIAL SERVICES CORPORATION
(A Wholly Owned Subsidiary of Citigroup
Participation Luxembourg Limited)

Notes to Financial Statements

December 31, 2007

Net Capital and Reserve Requirements

The Corporation 15 subject to the Securities Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 1,500%. Rule 15¢3-1 also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 1,000%. At December 31, 2007, the Corporation had net capital of $14,608,814, which was
$14,316,968 in excess of its required net capital of $291,846. The Corporation’s net capital ratio at
December 31, 2007 was 29.97%.

Broker-dealers under Rule 15¢3-3 of the Securities Exchange Act of 1934 are required to maintain a
minimum reserve of the excess of total customer credit balances over total customer debit balances, as
defined. The Corporation is exempt from this Rufe 15¢3-1, since it clears all customers’ transactions
through another broker-dealer on a fully disclosed basis.

11
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KPMG LLP

American International Plaza
Suite 1100

250 Mufoz Rivera Avenue
San Juan, PR 00918-1819

Independent Auditors’ Report on Internal Control Required by
Rule 17a-5 of the Securities Exchange Act of 1934

The Board of Directors
Citicorp Financial Services Corporation:

In planning and performing our audit of the financial statements and supplemental schedule of Citicorp
Financial Services Corporation (the Corporation), as of and for the one-month period ended December 31,
2007 in accordance with auditing standards generally accepted in the United States of America, we
considered the Corporation’s internal control over financial reporting (internal control) as a basis for
designing our audit procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Corporation’s internal control.

Also, as required by Rule 17a-5(g){1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Corporation including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Corporation does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Corporation in any of the following:

. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Corporation is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Corporation has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

12
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Because of inherent limitations in internal control and the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than inconsequential will not
be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control,

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Corporation’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2007, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the board of directors and management of
Citicorp Financial Services Corporation, the SEC, the Financial Industry Regulatory Authority, and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone

other than these specified parties.
March 27, 2008 - oIto s

R B
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Stamp No. 2222137 of the Puerto Rico - ~
Society of Certified Public Accountants
was affixed to the record copy of this report.
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CMCORP FINANCIAL SERVICES CORPORATION

(A Wholty Owned Subsidiary of Citigroup
Participebon Luxembourg Limitad)
Met Capital and Aggregate Indebledness.
December 31, 2007
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I
BROKER OR DEALER Citicorp Financial Services Corporation as of December 31, 2007
COMPUTATION QF NET CAPITAL
1, Total gwnership equety {from Statement of Financial Gonestion - Item 1800) s 68,594,646 3480
2. Deduct: Gwnership equity not allowabla for net capital M0
a Jotal ownership equity qualified for net capisal 68,594,646 3500
4. Add:
A Liabilities subordinated to daims of general creditors alkowable in computation of net capital 3520
B. Other {deductions} or aflowable crecits (List) 525
5. Total capital and suborcnated llabilities $ 68,594,646 1530
6. Ceductions endfor charges:
A. Tetal nonallowsble assets from
Statement of Financial Condition (Notes B and C} $_ 7,071,934 [ 350 |
1A charges for customers” and
NONCLSOM ers” sacirites acoounts 3550
2. Agditionsl chamges for customers” and
noncustomers’ commodities sooounts 3560
B. Aged faikto-defiver 3570
1. Number of items | as0_ | ’
C. Aged short security differences-ess
reserve of $ MEd I 3530 |
number of items 370
D. Secured demand note deficiency 3530
E. Commodity futures contracts and spot commaodilies
proprietary chages 3600
F. Other deductions snd/or chames 870,480 | 3810
G- Deductons for sccounts camied under Rule: 15c3-1(8X 6], {(8X7). 8 (cX2)(x) 3615
H. Total deductions and/or charges (7,942,414) 3620
7. Other additions end/or allowable credits (List) 3630
8. Net capltat before haircuts on securities positions $ 60,652,232 3640
9 Haircity on sacurities: (computed, where applicable,
pursuant i 15¢3-1(f)):
A. Contractunl securities commitments 3660 i
B. Subordinated sacurities bormwings | |
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposit,
and commarcial paper 46,043,418 3580
2.1).5. and Canadian government obligations 3690
3. Stats and municipal govemenent obligetions 700
4. Corporate obligations Efall
5. Siocks and worrents 3720
6. Options 1 ¥
7. Atbitrage ] a2
8. Other sacuriies T
D. Undue concentration 3650
E Other {List) 736 {46,043,418) 3740
10 Net capital H 14,608,814 3750
The above computation of net capital does not differ y from the ation of net capital as of Dacamber 31, 2007 23 filed on Form X-17A-5 Part Il by Criicorp
Financial Services Comporation.
14
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CITICORP FINANCIAL SERVICES CORPORATION
{A Whally Owned Subsidtary of Cibgroup
Participation Levembourg Limited)

Nel Capital and Aggregata indebledness
December 31, 2007
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1

BROKER OR DEALER Citicorp Financial Services Corporation a3 of December 31, 2007

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum nel capital required {6-2/3% of ling 19} [ 291,846 I 3756 |
12, Minmum doitar net capital requirement of reporting broker o dealer and minimum net capital requirement of
subrsidiaries computed in accordance with Nota {A) $ 250,000 758
13. Mel capital requirement {greater of line 11 or 12) H 291,846 3760
14, Excess nel capital (ling 10 Jess 13} $ 14,316,968 3170
15. Excess copital & 1,000% (line 10 less 10% of line 19} 3 14,171,044 3730
COMPUTATION OF AGGREGATE INDEBTEDNESS
186, Total A |. iabilities from Statemeni of Financial Conditior H 4,377,702 ] 3790 |
7. Add:
A_ Drafts for immediate credit 3 | 3800 '
B. Market vatue of securities bormowed for which no
equivalont value is paid or creditad s e |
€. Other unrecarded amounts (List) $ 0 | $ 3330
18. Deduct: Adjustment basad on deposits in Special Resarve Bank Accounts {15c3-1(¢X 1Xvi) $ 3838
19, Tolal aggregate indebledness $ 4,377,702 as40
20. Fercentags of aggregate indebtadness i net capital {line 19 + kna10) % 29.97% ass0
2. Percentage of aggragats indebiadness K0 net capital afier enticipated capilal withdrawals
{na 19 + kna 10 less ttam 4880 page 11) % 29.97'/.] 3853 ]
COMPUTATION OF ALTERNATIVE CAPITAL REQUIREMENT
Part B
22 2% of combined aggregata debit Hems &3 shown In Formuta for Reserve Requiraments pursuant o Rule 15¢3-3
prepared &y of the date of the nel capital compitation including both brokers and dealers
and consolidated subsidiaries’ debits - N/A 3a70 |
23 Mirimum dollar net capital requirement of reporiing broker or dealer and minimum net capial
. requirement of subsidisres computed in accordance with Note (A} $ N/A 3880
24, Net capital requirernent (greater of line 22 or 23) H N/A 3760
25 Excess ned copital (Ene 10 less 24) - NIA Fril
26. Perceniage of net capital ko Aggregate Debits (lime 10 + by line 17, page 8} % N/A 3451
28 Percentage of net capiial after anticipated wilhdrwads 1 aggregate debits
(live 10 bess e 4B80. page 11 « by kne 17, page 8) % N/A [ 3854 l
28 Nel capltaf in excess of:
5% of combined aggregate debit items or $100,000 s N/A I 3920 ]
OTHER RATIOS
Part C
29. Percentage of debi b debit-equity lotal compeded In accordance with Rute 15c3-1(d) % N/A I 3860 |
30. Options deductions/Net Capital ratio {1,000% test) wial jons exchusive of liquidating equity under
Rubs 15¢3-1{a)6), (aX7), and (CX2)(x} + Net capital % N/A 32852
NOTES:
(A} The minimum net capital requirement should be computed by adding the minimum doltar net capital requirement
of the: reporting broker-desles and, for sach subsidiary to be conscfidated, the greater of:
1. Minimum doflar net capilal requirement, or
2. 6-213% of aggregate indebtedness or 2% of aggregatn debits i aliemative method is used
(B) Po not deduc tha valua of securities borrawed under subordinabon agreements or secured demand notes covered by subhordimatian
agreements not in satisfaciory form and the market vatues of memberships in exchanges contributed for use of company {contra ‘o item 1740)
and partners’ secunties which were included in nonallowable essets.
{C) For reposts filed pursuant 1o paragraph {d} of Rule 17a-5, respondent should provide a ksl of material
nonalowable gsets.
The sbove computation of nel capital does not differ ialty from the ¢ ion of net capial s of Decemnber 31, 2007 as Med cn Form X-174-5 Par 1l by Citicorp
Financial Services Corporation



