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REPORT FOR THE PERIOD BEGINNING
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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ~ FIRM LD.NO.
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OATH OR AFFIRMATION

l, Paul Mendelson . swear {or affirm) that, 1o the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lincoln Investment Planning, Inc. as

? \

of December 31 ,20 07 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classificd solely as that of 2 customer, except as follows:

NONE
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This repart ** contains (check all applicable boxes):

1 @ Facing Page.

E1 (b) Statement of Financial Condition.

#1 {c) Statement of Income (Loss).

B {d} Swatement of Changesin (Cagsh Flow

Elr (¢) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

El () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bl (g) Computation of Net Capital.

EJ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

El (i) information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B g a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

&

Kl

4

tk) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation, N

(1) An Qath or Affirmation.
(m} A copy of the SIPC Supplemental Report.

(n} A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

a

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-3(e}(3).




i’IERNST& YOUNG & Ernst & Young Lp # Phone: (215) 448-5000

Two Commerce Square Fax:  (215) 448-4069
‘ Suite 4000 wwaw.ey.com
‘ 2007 Market Street

Philadelphia

Pennsylvania 19103-7096

Report of Independent Registered Public Accounting Firm

Management
Lincoln Investment Planning, Inc. and Subsidiaries

We have audited the accompanying consolidated statement of financial condition of Lincoln
Investment Planning, Inc. and Subsidiaries (the Company) as of December 31, 2007, and the
related consolidated statements of income, changes in stockholders’ equity, and cash flows for
the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged
to perform an. audit of the Company’s intemal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on the
Company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial .statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of Lincoln Investment Planning, Inc. and Subsidiaries at
December 31, 2007, and the consolidated results of their operations and their cash flows for the
year then ended, in conformity with accounting principles generally accepted in the United
States.

Our audit was made for the purpose of forming an opinion on the basic consolidated financial
statements taken as a whole. The information contained on pages 14 through 21 is presented for
purposes of additional analysis and is not a required part of the basic consolidated financial
statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in our audit of the basic consolidated financial statements and, In our opinion, is fairly stated in
all material respects in relation to the basic consolidated financial statements taken as a whole.

February 20, 2008 , Trnot d 8‘%”? LR .’
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Lincoln Investment Planning, Inc. and Subsidiaries
Consolidated Statement of Financial Condition

December 31, 2007
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Assets
Cash and cash equivalents $ 18,728,576
Cash and repurchase agreements — segregated under federal and

other regulations : 4,806,617
Securities owned, at market value (cost $3,941 ,985) 4,104,760
Commissions receivable 1,958,585
Fees receivable 439,943
Advances to financial representatlves net of allowance for

doubtful accounts of $49,516 1,673,300
Receivables from providers 1,848
Receivables from customers 37,185
Prepaid expenses - 467,841
Notes receivable, net of allowance for doubtful accounts of $20,740 663,107
Furniture and fixtures, net of accumulated depreciation of $32,500 32,500
Deposits with clearing organizations and others 60,800

. Goodwill and other intangible assets, net of accumu]atcd amortization 1,227,996

Other assets _ 429 234
Total assets $ 34,632,292
Liabilities and stockholders’ equity
Liabilities:

Payables to customers _ _ $ 6,998,488

Commissions payable ' 2,221,888

Payables to retirement plan A 581,695

Accounts payable and accrued expenses 4,340,405

Income taxes payable 145,486

Deferred advisory revenue 119,583

Subchapter S distributions payable 785,990
Total liabilities 15,193,535

Stockholders’ equity:
Capital stock:

Voting; authorized 10,000 shares at $.001 par; issued — 1,204 shares 1
Nonvoting; authorized 1,000,000 shares at $.001 par; issued—119,254 '

shares 119

f Additional paid-in capital 570,306

' Retained eamnings 19,081,977
r Less: Treasury stock - 12,511 shares at cost (213,646) '
Total stockholders’ equity 19,438,757 '

‘ Total liabilities and stockholders’ equity $ 34,632,292

See accompanying notes. @
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