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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: American Classic Financial Company OFFICIAL USE ONLY
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15745 Roller Coaster Road
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD T(Q THIS REPORT
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Nancy G. Higham, CPA

(Name — {f individual, stare last, first, middle name)

11590 Black Forest Road, Suite 30, Colorado Springs, CO 80908
{Address) (City) {State) (Zip Code)
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@ Certified Public Accountant : PHOCESSED

(OJ Public Accountant

MAR 2 4 2008
O Accountant not resident in United States or any of its possessions.
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FOR OFFICIAL USE ONLY :IMA_N_CIAL

*Claims for exemption from the requirement thar the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}(2)
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OATH OR AFFIRMATION

L, Florence R. Kledin , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertainirig to the firm of
American Clasgssic Financial Company , as

of December 31, ,20 07 , are true and correct. [ further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of

Sjgnat
My Commission Expres 1110412010 ‘ﬁ;@f@f
/kh,ﬂu Bl l)fwa-—

Notary Public

This report ** contains (check all applicable boxes):

[0 (a) Facing Page.

B (b) Statement of Financial Condition.

2] (c) Statement of Income (Loss).

X (d) Statement of-Changes-in-Rineneial-Conrditiocn- Cash Flow.

X {e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (fH Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

@ (i) Information Relating to the Possession or Control Requirements Under Rulé 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

[ (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supptemental Report.

a En) A report describing any material madcquacnes found to exist or found to have existed since the date of the previous audit,

o) Independent Auditor's Report on Internal Control.
"‘F or conditions of confidential treatment of certain portions of this filing, see section 240 I 7a Ste)(3).
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COLORADO SPRINGS, CO 80908

MAR 09 2008 719-495-6153

o0 800-337-4650
Washinglof:

102  ‘Independent Auditor’s Report

To the Board of Directors
American Classic Financial Company

We have audited the accompanying statement of financial condition of American Classic
Financial Company as of December 31, 2007, and the related statements of incomé, changes in
ownership equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934, These financial statements are the responsibility of
the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of American Classic Financial Company as of December 31, 2007, and the
results of its operations and its cash flows for the year then ended in conformity with generally
accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion of the basic financial statements
taken as a whole. The accompanying information contained in the computations of net capital,
basic net capital requirement and aggregate indebtedness, is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements, and in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

ey V4 djﬂw CPA P

Nancy G. Higham, CPA, PC
February 22, 2008



UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

OMB APPROVAL
OMB Number: 32350123
Expires: February 28, 2010
Estimated average burden -

Form FOCUS REPORT
A _ A L . (Financial an@ Operational Combined Uniform Single Report)

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)): .

3) Rule 17a-11

1) Rule 17a-5(a) [ X]16] ° 2) Rule 17a-50) [ [17]
4) Special request by designated examining authority | (19} 5)Other [ J26]
NAME OF BROKER-DEALER SEC FILE NO.
8-40283 [(Td7]
, . FIRM 1.D. NO.
American Classis Financial Company i [13] z
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 24099 5]
. : FOR PERIOD BEGINNING (MM/DD
15745 Roller Coaster Road [Z0] o .
) (No. and Street) 01/01/07 25
- ' AND ENDING (MM/DIYYY)
Colorado Spgs. 71| Co [22] B0921 [23]
(City) (State) {Zip Code) 12/31/07 [25]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone No.
Florence R. Klein o] _ 719-488-9266" [37]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE _
' 32 337
33 35
36 J 37 ]
38 (39 ]
[ "1 ' DOES RESPONDENT CARRY ITS bﬁrﬁcﬁsro&tékmc'o_umm - YES{ TJe0 |NO[X [41]-
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT REEE

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed representhereby that all information contained therein is true, correct and
compiete. It is understood that all required items, statements, and scheduies aré considered

integral parts of this Form and that the submission of my amendment répresents that atl

unamended items, statements and schedules remain true, correct and complete as previously

(1 LI
UL

Dated the

20 -

Manual signatures of:
Y

)

Principal Executive Officer or Managing Partner

Principal Financial Officer or Partner
3

Principal Operations Officer or Partmer

ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 100! and 15 U.8.C. 78:f{a))

L_ _l Persons who respond to the collection of information contained in this form

are not required to respord uniess the form dispiays a currentdy valid OMB

control number.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contamed in this Report

NAME (If individual, state last, first, middle name)

Higham, Nancy Green

r [ 70
ADDRESS
Black F R
11590 ac. orest Rd #BOﬁ__!Colorado Spgsr.m Co EEm 80908 ]
Number and Street City State Zip Code

CHECK ONE o

K] Certified Public Accountant FOR SEC USE

D Public Accountant (76}

. D Accountant not resident in United States

or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USECNLY

WORK LOCATION REPORT DATE DOC. SEQ.NO. | CARD
MM/DDIYY :

o] ] AR
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

1. Cash.......

2. Receivables from brokers or dealers:
A, CICATANGE BOCOUDE ....cvceceeeenessersorsasresrasssessross” 32,196 295
3. Receivable from non-customers
4. Securities and spot commoditics
owned at market value:
A, Exempted seQUrities .......coocoevececerruemmvececereenrine
B. Debt securities

C. Options

e 8 37,864 [Z00]

12,701 300 | §

330

PART IIA
BROKER OR DEALER ) . _ _ 100
. American Classic Financial Company ) INNRRE
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
2 of (MM/DDIYY} 12/31/07 3
’ sscrENo. 8—-4(0283 98
Consohidated 198 |
Unconsoiidmc!ﬂ_‘l_l 199
Allowable Non-Allowable Total

S 37,864 [750]

44,897 310

385

600

" 830

It

419
420

D. Other SECUrfties .........oo.eoooeceere e ceseeereeeons 105,239 424
E. Spot commodities ........ccocoeeevvvvesvvninrenerssssenns” 430
3. Securitics and/or other investments

not readily marketable:

A At costa®

61

105,239 850

Rad

B. At estimated fair value .......cmeccneeeenrereeeens - m
6. Securities borrowed under subordination .

agrecments and partmers” individual and capital

securities accounts, at market value: i 460 l

A. Exempted
securities $

Epd

[880 ]

150

B. Other
securities §

7. Secured d d notes: ; 470

g

640

[890]

Market value of collaterai;

A, Exempted
securities $

B. Other
securities S

. 8 Memberships in exchanges:

A, "Owned, at
market $

B, Owned, at cost

C. Contributed for use of the company, at

market value ..

R I s

660

g

9. Investment in and receivables from affiliates,

subsidiaries and associated partnerships ... W-I
10. Property, fumiture, equipment, leasehold

improvements and rights under lease agreements,

670

910

a1 cost-net of accumulated depreciation and

920

-t

735

930

535
% J188.000 540 | S

5 188,000 940

QOMIT PENNIES

See notes to financial statements.

SEC 1696 (G2-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

(1) $§ .01 par value, 100,000 shares authorized, 65,500 shar
igsued and outstanding
(2) $ .01 par value, 500,000 shares authorized, issued, and

outstanding

See notes to financial statements.

es

' PARTIA
BROKERORDEALER 4 perican Classis Financial Company asof_12/31/07
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
JABILITIES WNERSHIP E
r
Al Non-A.lL
Liabilities : Liabilities Liabilities Total
13. Bank 10ans payable ...........cocooovceoveeeroerereseeeesnees $ : [T045] 8 PO 1470
14. Payable to brokers or dealers: i
_ A Clearance account ..... ) ! 1114 '1315 1500
B, OtRET ettt st s saeas "1 8.688 1115 1305 - 8,688 1540
15. Payable to non-customers .. 1155 12.1300 1355 12 300 1610
16. Securities sold not yet purchased, ) .
at market value .. I"Tmﬂ [1670]
17. Accounts payablc accmcd habllmes .
expenses and Oher ... e e I'II[B] 173351 [TGSB]
18. Notzs and mortgages payablc :
A. Unsecured ............. 1210 [1690)
B. Secured ... reeeeperer e 12111 {1390t 1700
19. E. Liabilities subordma.ted to claums z
of general creditors:
A. Cash DOTOWINES: oo [1400] 1710}
I;  from outsiderss*970 |
2. includes equity subordination (15¢3-1{(d)
of... M 980
B. Securities borrowings, at market value ... [1a11] 1720}
from outsiders $ I 990 :
C. Pursuant to secured demand note )
collateral agreements ...........coooeeereereerevenrenes ' ' [1470] T730
1. from outsiders § [1000
2. includes equity. subordination (15¢3-1(d))
of... s 1010 ]
D. Exchange memberships contributed for
use of company, at market value .............coo.eu..... I—ﬁ?’_ﬁ] 174
E. Accounts and other borrowings not .
qualified for net capital purposes 122y [ 1430] T750
20. TOTAL LIABILITIES ... oo $_ g RAR 1230] S_ - 12-300 1450 § 20 QRSK 1760
hip Fapi
21. Sole Proprietorship........ eeeveetuon e es e e e et as e e e e 08 et A e et et seere sensanct s benrssesssesanmeneterersreersearssnnes 1B 1770
22. Partmérship (limited PArers) ..........ocomorsconeroe ! ' 1020) . 1780
23. Corporation:
A PIefermed S10CK ... s st s venee 680 1791
B. Common stock .. . 5 3 Q 00 1792
C. AdANIONA] PRI CAPIAL .....oveusose s veessses st srssness s essssessssssassssastsoesesessesessnes s 2o 421048 oA rmreratsmss s ems et smstmssessesnersss o . LUZ,Ula 1793
D. Retained eamings 60,328 1794
E. Total 168,012 1795
"F. Less capital STOCK I BEASUTY ..ottt aemeste s o o e e oot s b e s S0k £ e bRt b e Te( 1,000 1796
T 24, TOTAL OWNERSHIP EQUITY s L0172 1800
2, TOTAL LIABILITIES AND OWNERSHIP BQUITY 5 188 000 1510
OMIT PENNIES |

SEC 1696 (02-03) Sof 16



F]NANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER ORDEALER American Classic Financial Company asof _12/31/Q7

COMPUTATION OF.NET CAPITAL

1. Total ownership equity from Statement of Financial Condition ......., 5 167,012 3480
2. Deduct ownership equity aet allowable for Net Capital '1'9( } 450
3. Total ownership equity quatified for Net Capital . 167,012 3500
4. Add: - . —_—
A, Liahilities suberdinated o claims of general creditors allowable in computauon of net capital reerenes 3520
B. Other (deductions) or allowable credits (LiSE) . cceceeereceonenens 3525
5. To!al capital and allowable SUDOTANAIED LTADIIIEES ........vv.vereemmererserresemassesssmsesessesesassarssesssnssesssssssresoses sassmsssessssasssasssessssensssanssaressnsasees B 167.012 3530
6. Deductions and/or charges:
A. Total non-allowable assets fram v

B. Secured demand note delinquency .......... 3550
C. Commodity firtures contracts and spot commodmcs -
Proprietary Capital CHATZES .........cooccieeeeesscevecetrreeraeceaesnstsessssss s st sessssass sessssancassssmesesstmvisen SO
D. Other deductions and/or CHAFEES ........ooveeeorevoeeereserennee 3610 { : 3620
7. Other additions and/or allowable credits (List) ... P VU VUV UO 3630
8. Net capital before haircuts 0N SECUMTHES POSIEIONS .....oceeeeeeeeeeeceeereeeeeececaeee b serassss sssassesssnssrsve s svseesess recessassesstsets sorvrsomesscesstssns 08 167,012 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(£)): )
A, Contractual securitics commitments .....
B. Subordinated securities BOTTOWINGS .. ...ocicnicis i ssrs st s rms s mea s sesens s

C. Trading and investment securities:
1. Exempted SEQUIILIES ....cc.oomereinreieeiieceienisssevesstanessaremresssssnsrassesssnssemsrssressessmssssemsacnessse L 3735
2. DIEBE SEOUMIIES .-vvmeeecrecemreiamseiercte st seseass s seseranss rases s setsems bt emrsbeisesean e sana s e ams e e an s res o 3733
3. Options ..o . .
4. Other securities . 14,561 3734

D). Undue CODCEMIALION ....o.......oeeeeeceeemeaeesemeeecs s etess vemesemee stesssstssarsssestsbasenans aans susssassspemssnnasenn 3650
E. OHET [LISE) oeooeoecsiveeeeveesiensecememeeeeeesseeesssses s e sessss st s s aes b 5nt st st s nreen s s ren 3736 ( 14,561 ) §740 ]

10 NEECAPIHAL ..o nenmserssersesssssssesssssress s s st 8 152, 451 [T

OMIT PENNIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER . . . . ) as of 12/31/07
American Classic Financial Company -
COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (62/,% of line 19) ._.........cooeveee. e e ettt sttt $ 1,398 3736
12. Minimum dollar ner capital requirement of reporting broker or dealer and minimum net capital requirement ~ 5 000

of subsidinries computed in accordance with Note (A) ! 308
13. Net capital requirement (greater of line It or 12) o, UUU 3760
14. Excess net capital (1IN0 L0 1688 13} ..o oot secieesceectsearaneesas conas s sare s sebsesa smeses e b e eSS b R4 RS R b bbb anE oA pabr S e 147,401 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) ns 147,451 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS
. 8,688 [Im
16. Toml A.I Habilities from St of Fi izl Canditi 3
17. Add:
n TR0
B. Market value of securities borrowed for which no equivalent value
is paid or credited , 3810 0

C. Other unrecorded amounts (List) s eeee e st b 3508 3,088 50V
18. Total aggregate indebtedness .. - . 3 [3) 3840
19. Percentage of aggregate uﬂebtcdness to net caplml (lmc 18 by 11ne 10) % 8] 3830
20. Percentage of debt to debt-equity iotal computed in accordance with Rule [Sc3-1(d) %% 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B i
21, 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule ]5¢3-3

preparcd as of the date of the net capital computanon including both brokers or dealers and consolidated subsidiaries’ dcbxta . 5 E Y
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of N

subsidiaries computed in accordance with Note (A) 38301
23. Net capital requirement (greater of line 21 or 22) 375U
24. Excess capital (line 10 less 23) ... eeeeanenraneeeay 3910
25. Net capital in excess of the g;rcat.cr of [ ’mnl

A. 5% of combincd aggregate debit items or $120,000 ..o oot eeseestescrsstsssvessrerse s srasmsssrcemserese e s s e resrensennncesete 9 T Iz
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reparting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirgment , or
2. 6% of aggregate indebtedness or 4% of aggregate debits if altemative method is used.

3

(B} Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company {contra to item 1740) and partners’ securities which were included in non-ailowable

assets.
(C) For reports filed pursuant to paragraph (d) of Rule 172-5, respondent should provide a list of material non-allowable assets.

See notes to financial statements.
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- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART I1A

BROKER ORDEALER American Classic Financial Company

For the period (MMDDYY) froms / 01 /073533:d 2/31707

3933

Number of months included in this statement

REVENUE

1. Commissions:
a. Commissions on transactions in ¢xchange listed equity securities executed OR an €XCHANEE .vvvvvvimneeicesissessiss s ssieee 3
b. Commissions on [iSted OptiON WEANSACHOMS ......cv.reveeeeseseseresiesesyersessasassassessissnssassossssssssssressseesssssarsarsseseessessranssssossesarsesssssresenreneee 25
¢. All other securities commissions

d. Total secunties commissions .. e
2. Gains or [osses on firm securities ttadmg accounts
a. From market making in options on a national SECUITHES EXChANGE ....c.c.cviversisrisssrssasriemsissrerivarisessesssassrssrersassressrsssseressasrsssessesens
B, From all 0ther TadINE ..o ettt e s et caes st e seseca st eassensbebas s s naerssrese b mreasssanns
C. TOLA! BAIN (JOSE) oueriemivenerecereeesem e eescancseessseasestesssesnsaes et ssassasses et st srassesntassassesestesrensassesresensanesen
3. Gains or losses on firm seaurities investment accounts .

4, Profit {loss) from underwriting and selling groups........
5. Revenue from sale of investmentcompany shares ..,
6. Commodities MEVENUE ... ..ot eeoes
7. Fees for account sepervision, investment advisory and adnumstmnve SEIVICES <euvenerearmreressoseens et st semsmens s crrmener e m semecs sbmee e seamessmstsbevs
B OHIET TEVEIUE ..oiiucivuicmicmeremmeeemeneseanenesns et e aseaesecon renes et seuet e £emne oot 420 S e £see b e £t 4 bAoA bbb 0 b b bbb
9. TOMAE TEVENUE oottt smeens e se s ens s re s et e e RS bbb s bt b s

EXPENSES

10, Salaries and other employment costs for generai parmers and voting stockholder officers —
11, Other employee cOMPENSAtON G0 DEBEFLS ...........ooooieereeerereressssseeeeesisessssssosssasastestesssssstass sssssasssessassos e escsssssssrssessasssssesasasns

12. Commissions paid to Other BroKEr-UEAIETS .....ivur.iseiseeerssesserss msrsssasssasserosessessssnsnaeans
13. Interest expense ..

12

3931

195,300

3935

3938

3939

195.300

3940 |-

3545

3949

3950

11,297

3552

3955

23,800

3970

3590

3975

79,423

3995

259,885

4030

30,571

4120

178,469

4115

4140

4075

a. Includes mtemst on accounts suhjcc: to subordm:mon agm:mcm.s . ] 4070|
14, Regulatory fEes RN EXPOIMEES ..oiiuiieiereieeeeecrecreeet ittt sens eesss st st sbsss b s srapass s press ens Fas e sRraFAS sesses o8 g 050 S S b r s s d s st s s s msre s rer
15, OHNEE BXPIENSES .oveieieecie e e ereseueeaetes s cem e eereaesess rasassas e s aseas sessosrssasaseessens batomemrasssee b sie b im b S AAEAeE 4R AR Eb e AR AR EE AR RS 1A A r AR A baE R TR e
18, TOUA EXPEISES ..ov.veeenscesarissisetsssamssrssas st s sssss st s sira ok sese et sa s eRR P 54480 R 450478 S0 £ s s sa s et seas s seart s b ers st b snnsseemissenrire

NET INCOME

17. Income {Joss) before Federal income taxes ard items beiow (Item 9 1855 HEM 16) ..ot e v senr s cne s siriens 8
18, Provision for Federsl income mxes (for parent only) 1

19, Equity in earnings {losses) of unconsolidated subsidiarics not MCRIAEd ADOVE ..cc.cveiie v rrr s s srse s smsse s ecnes s

4195

4b, 155

4100

255,195

4200

4,690

4210

4220

4222

a After Federal INCOME 1AXES OF ..ovuiveivesivec s sevsescsesssssss s sssssas s senssssrsbansssssssssssssrssasarssarsressse {4338]
20. Extraordinary gains (losses) .......... .

a. After Federal income taxes of ............
21, Cumulative effect of changes in account.mg pnncxplcs ....................................
22. Net income (loss) after Federal income taxes and XUA0FUIMATY 8IS ...ovurr.viverrovreesesserrsssrmeseecresraes spaseues ssossose s oseassosscreasmeaenss soenaeseren s

MONTHLY INCOME
23, Income (current month only) before provision for Federal income taxes and extraordinary items .. t s snenssans soneas 5

, STATEMENT OF INCOME (LOSS)
See notes to financial statements.

4234

4215

4230(

4211]
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
‘ PART IIA

American Classic Financial Company

BROKER OR DEALER

Formcpcﬁod(NMDDYY)ﬁ-oml/Ol/()? o 12/31/07

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{S0LE PROPRIETORSHIP, PARTNERSHIF OR CORPORATION)
’

1. Balance, DOGIMNG OF PEFO oot 3 1274322 [G340
AL NELINCOME {IOS5) ..oceooereeecremascesecressen st e sesreeeesmsss e e eeers sttt onsss 4,690 4250
B ditions . v v ) 35,000 4260

C. Deductions (Includes non-conforming Capital 0F .......covrvoreerieeeeiereeereeseeeceserensesesssresresceeonne & - _14272) /14270

2. Balance, end of period (FIOM UM 1800) -......vrrcooeeeseoserserssessmseessmeseesrrsesseesrsscrssossmsessssfenenisnsssssermemnsnenns 8 1075012 (7350

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period..........: -

ot NONE 4300
B DO ASES Loiieeeceeienee e et ese e i be s seesia s deb b assh e ade e bE s a2 ek s ar s e s ae AR S RP R LA R AR ST TR Y b OR eSO ARy And A AS S aLe SeAE S hmebe s h b eikb ek e bbb et nbe e 4320

4. Balance, end of period (From item 3520) A . s NONE 330

OMIT PENNIES

See notes to financial statements,
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER asof 12/31/07

American Classic Financial Company

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24, If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based {check one only)

A (&)(1) -~ $2,500 capital category as per Rule 15¢3-1 . 4550
B. (kX2)(A) — “Special Account for the Exclusive Benefit of cugomers” maintained 4560
C. (k)(2)(B) — Ali customer transactions cleared through another broker-dealer on a fully disclosed basis.
Nameofclearing i 3, Southwest Securities, Inc. [4335 X 4570
D. (k)(3) — Exempted by order of the Commission (include copy 0f IEMEI) .......oocoiieceeec oot osmnerr o secsossmsss e e s scssresssraens : 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be ]
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or o
(See below Qutsider? Capital Vaiue of Maturity Renew
for code } Name of Lender or Contributor (to or Cut) - Securities) Date (Yes or No)
It 4600 4601 [ [ 4602 4603 4604 4605
a ]46101 ]4611! |4612| 4613 4614' 4615
'” { 4620 4621 ‘ 4622 4623 4624 - 4625
: [ &1 &) &) =
. [30) £ [4642] [4643 - [+ [%%]
Total 556 NONE [4699]

Instructions: ' Demit Listing must include the total of items matuing during the six month pesiod following the report date, regardless of whether or aot the capital contribution is
pected to be . The schedule must also inclnde proposed capital withdrawals scheduled within the six moath period following the report dats including
the proposed redemption of stock and antidipated accruals which would cause & reduction of Net Capiaal, These suticpared Is would includ of
bonuses, partners’” drawing accounts, taxes, and interest on capitai, valuntary contributions 10 peasion or peofit sharing plana, etc., which have not been deducted
in the compwtation of Net Capital, but which you anticipate will be paid within the next six months,

WITHDRAWAL CODE: DESCRIPTIONS
L. Equity Capital
2. Subordinated Liabilities
3. Accruals

See notes to financial statements,
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AMERICAN CLASSIC FINANCIAL COMPANY

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2007

Cash flows from operating activities:
Net income

Adjustments to reconcile net gain to net
cash provided by operating activities:
Receivables from broker/dealers

Other receivables

Securities owned, net

Treasury stock

Accounts payable

Net cash used by operating activities
Net decrease in cash

Cash at beginning of year

Cash at end of year

See notes to financial statements.




American Classic Financial Company
Notes to Financial Statements

Description of Business and Significant Accounting Policies

The Company is a registered broker-dealer incorporated under the laws of the commonwealth of
Pennsylvania. The Company is subject to the rules and regulations of the Securities and
Exchange Commission and the National Association of Securities Dealers.

Security Transactions

The Company utilizes a clearing broker on a fully disclosed basis. The Company does not hold
customer funds or securities. The agreement with the clearing broker expires in 2008.
Proprietary securities transactions and any profit or loss arising from these transactions are
recorded on a trade date basis. Amounts receivable and payable for securities transactions that
have not reached their contractual settlement date are recorded net on the statement of financial
condition.

Securities owned are valued at market value. Commission income and expenses are recorded on
a trade date basis. Other investment fees are recognized when earned.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three months or
less to be cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amounts that approximate fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reported
period. Actual results could differ from those estimates.



AMERICAN CLASSIC FINANCIAL COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Description of Business and Significant Accounting Policies, continued

Income Taxes

The Company accounts for income taxes in accordance with the asset and liability method of
accounting for income taxes proscribed by Statement of Financial Accounting Standards No, 109,
“Accounting for Income Taxes.” Under this method, deferred tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases and
operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to the taxabie income in the years in which those temporary
differences are expected to be recovered or settled.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sale securities and foreign currency translation adjustment, among others.
During the year ended December 31, 2007, the Company did not have any components of
comprehensive income to report.

2. Securities Owned

Marketable securities owned consist of trading and investment securities as follows:

Corporate stocks . $105,239
Corporate bonds 0
$105.239

3. Income Taxes

All net operating tosses available for carry forward were used in 2005. Income taxes for 2007 are
$-0-.

4. Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule
(SEC Rule 15¢-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2007, the Company had capital of $152,451, which was $112,190 in excess of its
required net capital of $5,000. The Company had indebtedness at December 31, 2007 of $20,988.



AMERICAN CLASSIC FINANCIAL COMPANY
NET CAPITAL RECONCILIATION
For the Year Ended December 31. 2007

There is no reconciliation report required by SEC Rule 17a-5(d)(4) because there are no
differences between the audited Computation of Net Capital and the corresponding
unaudited FOCUS Part I1A for 12/31/2007.




NANCY G. HIGHAM, CPA, PC

11590 BLACK FOREST ROAD, SUITE 30
COLORADO SPRINGS, CO 80908
719-495-6153

800-337-4650

To the Board of Directors
American Classic Financial Company

In planning and performing our audit of the financial statements and supplemental schedules of American
Classic Financial Company for the year ended December 31, 2007, we considered it’s internal control,
including control activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on internal
control,

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC"), we have made
a study of the practices and procedures followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions reiating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts verifications, and comparisons.
2. Recordation of difference required by rule 217a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
regulation T of the Board of Governors of the Federal Reserve Systemn.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives
of internal control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and the transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-3(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, errar or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of the changes in conditions or that the effectiveness
of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specified internal
coatrol components does not reduce to a relative low level the risk that error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. However, we
noted the following matter invelving the accounting system and its operation that we consider to be a



Board of Directors
American Classic Financial Company
Page 2

material weakness as defined above. This condition was considered in determining the nature, timing, and
extent of the procedures to be performed in our audit of the financial statements of American Classic
Financial Company for the year ended December 31, 2007, and this report does not affect our report
thereon dated February 22, 2008.

Due to the nature and size of the Company's operations, there is no effective segregation of duties between
operating and recording functions. Normal internal controls and procedures for safeguarding of cash and
securities possible in larger organizations are not practical in an organization of this size. The president
(and majority shareholder) of the Company is aware of the weakness in internal control: however, due to
the size of the Company, the president does not believe it is practical to have additional accounting or
bookkeeping personnel. The president has informed us that she reviews all transactions and books of
criginal entry.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and the practices and procedures that do not
accomplish such objectives in all materiai respects indicate a material inadequacy for such purposes. Based
on this understanding and our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors and Stockholder, management, the SEC,

and other regulatery agencies that rely on rule 17a-5(g) under the Securities and Exchange Act of 1934 in
the regulation of registered brokers and dealers, and should not be used for any other purpose.

ooy b tgharm, CLA, .

Nancy G. Higham, CPA, PC
February 22, 2008



February 22, 2008

American Classic Financial Company

15745 Roller Coaster Road
Colorado Springs, CO 80921

Dear Ms. Klein:

NANCY G. HIGHAM, CPA, PC

11590 BLACK FOREST ROAD, SUITE 30
COLORADO SPRINGS, CO 80508
719-495-6153

800-337-4650

RE: 12/31/07 Annual Audit

This Statement required by SEC Rule 17a-5(j) verifies that other than the Internal Control issue
described in the Internal Control letter, there were no material inadequacies found to exist.

Pranay & o OPA, P

Nancy G. Higham, CPA, PC



