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OATH 'OR AFFIRMATION

), James E. Shapiro . swear {or affirm) that, 1o the best of

my knowledge and belicf the accompanying financial statement and supporting schedules pertaining 1o the firm of
Galileo Global Securities, LLC as

of December 31 ,207 , are true and correci. ! further swear (or affirm) thai

neither the company nor any partner, proprietor, principal officer or direcior has any proprietary inlerest in any account
classified solely as that of a customer, except as follows:

Notary Public

%ESLIZ R. ALWADISK

his report f‘ cantains (check zlt applicable baxes): Notary Public, State of New York

(a) Facing Page. No 31-4852847

(b} Statement of Financial Condition. Q“‘,’ﬁﬁ‘d it New Jork County ,

{c) Statement of Income (Loss). wommission Expires Feb. 10, 20_[C

(d) Statemem of Cash Flows

Bl (e) Statemem of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capilal.

O () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital,

[ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Od (i) Informapion Relating 10 the Possession or Control Requirements Under Rule ) 5¢3-3.

[J () A Reconcibation, sncluding appropnate explanation of the Compuiation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Siatements of Financial Condition with respect 10 methads of
consolidation.

{1 An Oath or Affirmation.

O (m) A copy of 1he SIPC Supplemenial Repon.

{n) Areportdescribing any material inadequacies found to exist or found 10 have existed since the date of the previous audit.

**For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Member . Washington, pg
Galileo Global Securities, LLC 101

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying statement of financial condition of Galileo Global Securities, LLC, a
wholly-owned subsidiary of Galileo Global Advisors, LLC, as of December 31, 2007 and the related
statements of operations, changes in member’s equity and cash flows for the year then ended that you
are filing pursuant to Rule 17a-5 of the Securities Exchange Act of 1934, These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinicn, the financial statements referred to above present fairly, in all material respects, the
financial position of Galileo Global Securities, LLC as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained on page 8 is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

February 28, 2008
New York, New York

A MEMBER OF MOORE STEPHENS INTERNATIONAL LIMITED AS: MOORE STEPHENS HAYS LLP

MOORE STEPHENS INTERNATIONAL LIMITED IS A GROUP OF INDEPENDENT FIRMS WITH
OFFICES TN PRINCIPAL CITIES WITHIN NORTH AMERICA AND THROUGHOUT THE WORLD 1



GALILEO GLOBAL SECURITIES, LLC
(A wholly-owned subsidiary of Galileo Global Advisors, LLC)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

ASSETS
Cash and cash equivalents $
Accounts receivable
QOther assets

$
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Deferred income taxes, net $
Commitments and contingencies (Notes 4, 5, 6 and 7}
Member's equity
3

The accompanying notes are an integral
part of these financial statements.

29,415
150,000
535

179,950

5,338

174,612

179,950



GALILEO GLOBAL SECURITIES, LLC

(A wholly-owned subsidiary of Galileo Global Advisors, LLC)

STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2007

Revenue
Advisory fees
Other income

Expenses
Professional fees
Rent and utilities
General and administrative

Income before provision for income taxes

Provision for income taxes

Net income

The accompanying notes are an integral
part of these financial statements.

$ 150,000

35,000

185,000

32,070
17,383
2,089

51,542
133,458
5,338

3 128120



GALILEO GLOBAL SECURITIES, LLC
(A whelly-owned subsidiary of Galileo Global Advisors, LLC)

STATEMENT OF CHANGES IN MEMBER'S EQUITY

YEAR ENDED DECEMBER 31, 2007

Balance, December 31, 2006 as previously reported $ 28,273
Prior period adjustment (Note 5) _ {12,875)
Balance, December 31, 2006 as restated 15,398
Contributions from member 31,094
Net income, year ended December 31, 2007 128,120
Balance, December 31, 2007 b 174,612

The accompanying notes are an integral
part of these financial statements.




GALILEO GLOBAL SECURITIES, LLC
(A wholly-owned subsidiary of Galileo Global Advisors, LLC)

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2007

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash flows from operating activities
Net income $ 128,120
Adjustments to reconcile net income to
net cash used in operating activities

Deferred taxes 5,338
Changes in operating assets and liabitities
Accounts receivable (150,000)
Accounts payable {2,117)
Net cash used in operating activities {18.659)
Cash flows from financing activities
Contributions received from member 31,094
Net increase in cash and cash equivalents 12,435
Cash and cash equivalents, beginning of year 16,980
Cash and cash equivalents, end of year % 29,415

The accompanying notes are an integral
part of these financial statements.



GALILEO GLOBAL SECURITIES, LLC
{A wholly-owned subsidiary of Galileo Global Advisors, LLC)

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2007

The Company
Organization

Galileo Global Securities, LLC (the “Company”} was organized as a Limited Liability Company
under the laws of the State of New York on November 10, 2005 and is a wholly owned subsidiary
of Galileo Global Advisors, LLC ("GGA"). During 2008, the Company registered as a broker-
dealer pursuant to Section 15(b) of the Securities Exchange Act of 1934, The Company, which is
a member of the Financial Industry Regulatory Authority (*FINRA®), formerly the Nationa!
Association of Securities Dealers, Inc (*“NASD"), carries no customer funds or securities and
therefore is exempt from Rule 15¢3-3 of the Securities and Exchange Commission.

The Company's business operates principally in the United States of America from its shared
office facility focated in New York, New York. The Company is a limited purpose broker / dealer
authorized to provide senior-level, independent advice to corporations and governments in
investment banking and international capital markets, mainly targeting companies with cross-
border needs in the area of mergers and acquisitions and placement of private equity capital.

Significant accounting policies
Revenue recognition

Revenue, which consists principally of commissicns on independent advice given on the area of
mergers and acquisitions and placement of private equity capital, is recognized when earned and
is no longer subject to renegotiation or refund.

During 2007, the Company received $35,000 as a one-time special payment from FINRA in
connection with the NASD's consolidation with the New York Stock Exchange Member
Regulation. This amount is included as other income in the accompanying statement of
operations.

Income taxes

The Company files its income tax returns as a partnership, on the cash basis, consolidated with
its parent company, GGA and is not subject to federal or state income taxes. Therefore, income
or losses reflected on the consolidated income tax returns of GGA pass directly through to its
member's individual income tax retums. A provision is made for local New York City
Unincorporated Business Tax by GGA based on consolidated taxable income.

The Company records its provision for New York City Unincorporated Business Tax as amounts
due to GGA based upon the estimated taxes that would be due if the Company had filed its
income tax returns on a separate entity basis. Amounts due to GGA for current and deferred
income taxes are included in the accompanying balance sheet.




GALILEO GLOBAL SECURITIES, LLC
(A wholly-owned subsidiary of Galileo Global Advisors, LLC)

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2007

Significant accounting policies (continued)

Deferred New York City Unincorporated Business Tax is recorded to reflect the tax
consequences on future years for temporary differences between the tax bases of assets and
liabilittes and their financial reporting amounts at each year-end. These deferred tax assets and
liabilities are calculated based on the tax rates that are expected to be in effect when these
temporary differences are expected to reverse. A valuation allowance is required against
deferred tax assets if, based on the weight of available evidence, it is more likely than not that
some or all of the deferred tax assets may not be realized.

Temporary differences that give rise to deferred tax assets and liabilities at December 31, 2007
cansist of timing differences related to the recognition of revenues.

Estimates

The preparation of financia! statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of agsets and liabilities and disclosure of contingent
assets and liabilities at the date of the financia! statements and the reported amounts of revenue
and expenses during the year. Actual results could differ from those estimates.

Cash and cash equivalents

For the purpose of the statement of cash flows the Company considers all highly liquid
investments with an original maturity of three months or less at the time of purchase to be cash
equivalents.

The Company has deposits with commercial financial institutions, which, at times, may exceed
FDIC insured limits. Management periodically evaluates the credit worthiness of these institutions
and has not experienced any tosses on such deposits.

Net capital requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
{15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15:1. The rule also
provides that capital may not be withdrawn or cash dividends paid if the resulting ratioc would
exceed 10:1. At December 31, 2007, the Company had net capital of $29,415, which was
$24,415 in excess of its required minimum net capitat of $5,000.



GALILEO GLOBAL SECURITIES, LLC
(A wholly-owned subsidiary of Galileo Global Advisors, LLC)

7BNOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2007

Related party transactions

GGA and the Company have entered into an expense sharing agreement. GGA shall pay all
expenses related to salaries, benefits, and corporate payroll taxes, the use of furniture and
fixtures and other fixed assets, the use of computer systems and networks and rent and utility
expenses for leased or rented office space that is jointly occupied. The Company reimburses
GGA at a rate of 5.91% of rent and utilities commencing May 1, 2007, previously 6.0%. This
allocation is based upon the percentage of leased office space occupied by the Company relative
to the total leased space.

The financial condition and results of operations of the Company, as reported, are not necessarily
indicative of the results that would have been reported had the Company operated completely
independently.

Prior period adjustment

Retained earnings at the beginning of 2007 have been adjusted for start-up costs that were
capitalized in error in prior years. The correction has no effect on the results of the current year's
activities, however, the cumulative effect decreases beginning retained earnings for 2007 by
$12,875. Had the error not occurred, net income for 2006 would have been decreased by
$12,875.

Concentrations

All of the Company’s accounts receivable at December 31, 2007 was due from a single customer
and were collected subsequent to December 31, 2007.

Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety of
indemnifications. The Company's maximum exposure under these arrangements is unknown.
The Company does not anticipate recognizing any loss relating to these arrangements.




GALILEOQ GLOBAL SECURITIES, LLC
(A wholly-owned subsidiary of Galileo Global Advisors, LLC)

SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL AND OTHER STATEMENTS REQUIRED

BY RULE 15c¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2007

NET CAPITAL

Total members' equity
Allowable credils - deferred income tax liability

Less non-allowable assets
Accounts receivable
Other assets

Net capital

Minimum net capital required (the greater
of 8-2/3% of aggregate indebtedness or $5,000)

Excess net capital

Excess net capital at 1,000%
(net capital less 10% of aggregate indebtedness}

AGGREGATE INDEBTEDNESS
Total aggregate indebtedness

Ratic of aggregate indebtedness to net capital

There were no material differences between the above calculation of net capital and the net capital as
reported in the Company's Part lIA of the FOCUS report on Form X-17A-5.

The Company claims the k({2)(i) exemnptive provision to SEC Rule 15¢3-3 (The Customer Protection Rule)
and therefore is exempt from the reserve requirements and the possession and control requirements of

the Rule.

The accompanying notes are an integral
part of these financial statements.

$

174,612
5,338

179,950

150,000
535

__ 150535

29,415
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CERTIFIED PUBLIC ACCOUNTANTS

DAVID A, LIFSON, CPA 477 MADISON AVENUE
EDWARD A. KUCZMARSKL, CPA Clobally: MOORE STEPHENS HAYS LLP NEW YORK, NY 10022-5892
JOHN A. BASILE, CPA TELEPHONE: 212-572-5500
RONALD B. HEGT, CPA FACSIMILE: 212.572.5572
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TIMOTHY H. BOEHMER, CPA

To the Member of
Galileo Global Securities, LLC

INDEPENDENT AURITOR'S REPORT ON INTERNAL CONTROL REQUIRED BY
RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION FOR A
BROKER-DEALER CLAIMING AN EXEMPTION FROM RULE 15¢3-3

In planning and perferming our audit of the financiat statements and supplemental schedules of Galileo
Global Securities, LLC (the "Company”), as of and for the year ended December 31, 2007, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company's internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1} of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safequarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits} and net capital under rule 17a-3(a)(11} and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making gquarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(qg) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

A MEMBER OF MOORE STEPHENS INTERNATIONAL LIMITED AS: MOORE STEPHENS HAYS LLP

MOORE STEPHENS INTERNATIONAL LIMITED IS A GROUP OF INDEPENDENT FIRMS WIiTH
QFFICES IN PRINCIFAL CITIES WITHIN NORTH AMERICA AND THROUGHOUT THE WORLD 10
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Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation cf them to future pericds is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconseguential will not be prevented or detected by the entity's intemal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihocd that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007, to meet the SEC's ohjectives.

This report is intended solely for the information and use of the Company's member, management, the
SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified paries.

February 28, 2008
New York, New York

11

END




