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OATH OR AFFIRMATION

I, JUAN MASSENS , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EFG_CAPITAL INTERNATIONAL CORP. , as

of FEBRUARY 25TH , 2008 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary inferest in any account
classified solely as that of a customer, except as follows:

™

S
\ Signature
/ FINGP
l J Title
o LETICIA BELLO .
7 3\ MY COMMISSION #DD369585
S,/ EXPIRES:NOV 07, 2008

Bonded through 1t State Insurance

Notary Public

This report ** contains (check all applicable boxes):

BJ (a) Facing Page.

B (b) Statement of Financial Condition,

[0 (c) Statement of Income {Loss).

[J (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{1 (g) Computation of Net Capital.

{1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliatien between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B () An Qath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

0 (m) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

Forms in Word Version Copyright 2007 {www.formsinword.com). For individual or single-branch use only.
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PRCEVATERHOUSE(QOPERS

PricewaterhouseCoopers LLP
1441 Brickell Avenue

Suite 1100

Miami FL 33131

Telephone (305) 375 7400
Facsimile (305) 375 6221

Report of Independent Certified Public Accountants

To the Stockholder and Board of Directors
of EFG Capital International Corp.:

In our opinion, the accompanying consclidated statement of financial condition presents fairly, in ali
material respects, the consolidated financial position of EFG Capital International Corp. {a wholly owned
subsidiary of EFG International) at December 31, 2007 in conformity with accounting principles
generally accepted in the United States of America. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement based
on our audit. We conducted our audit of this statement in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statement is free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion,

W eopeadl

February 25, 2008



EFG Capital International Corp.

(a wholly-owned subsidiary of EFG International)
Consolidated Statement of Financial Condition
December 31, 2007

Assets
Cash and cash equivalents $ 12,861,716
Accounts receivable 1,136,476
Due from affiliates 859,243
Due from employees 678,379
Securities owned 684,598
Furniture, equipment and leasehold improvernents, net 2,097,023
Intangible assets, net 5,770,972
Goodwill 5,896,809
Other assets 179,564
Total assets $ 30,164,780
Liabilities and Stockholder's Equity
Accounts payable 3 275,227
Income tax payable, including deferred tax liability of $1,011,291 1,311,502
Accrued expenses and other liabilities 5,736,956
Subordinated {oan from related party 11,000,000
Total liabilities 18,323,685
Commitments {Notes 2 and 10)
Stockholder's equity
Common stock ($.01 par value, 1,000 shares authaorized,
issued and outstanding) 10
Additional paid-in capital 12,199,990
Accumulated deficit (358,905)
Total stockholder's equity 11,841,085
Total liabilities and stockholder's equity $ 30,164,780

The accompanying notes are an integral part of this financial statement.
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EFG Capital International Corp.

(a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

1. Organization

EFG Capital International Corp. ("EFG” or the “Company”) is a wholly-owned subsidiary of EFG
international (the “Parent”) which is headquartered in Switzerland. The Company's principal office
is located in Miami, Florida.

The Company is a broker-dealer registered with the Securities and Exchange Commission (“SEC")
and is a member of the Financial Industry Regulatory Authority ("FINRA"). The Company is also a
registered investment advisor under the Securities and Exchange Act of 1940.

The Company provides its customers with investment and brokerage related financia! services,
including investment advisory and portfolic management. The Company buys and sells securities
for customers, primarily from Latin America, acting in an agency capacity and charging a
commission, or in a principal capacity earning mark-ups and mark-downs on a riskless principal
trading basis.

The Company utilizes either a third party or EFG Bank, an affiliate, to settle all trades. Custody of
securities owned by custemers is maintained by either a third party through a clearing agreement or
by its affiliate, EFG Bank. EFG Bank may derive income from products and services it provides to
these customers.

2. Summary of Significant Accounting Policies

Basis of Financial Statement Presentation

The consolidated financial statement includes the accounts of EFG Asesores Financieros Peru SRL
(a Peruvian limited liability partnership). EFG owns 100% of the Peruvian subsidiary. All material
intercompany balances and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
The Company classifies all highly liquid instruments with original maturities of three months or less
from date of purchase as cash equivalents.

Securities Owned

Securities owned, consisting of investments in a limited liability partnership, and a US Treasury
Note, are recorded at fair value. Fair value for the US Treasury Note is based on quoted market
price. The Company's investment in a limited iiability partnership (venture capital fund) invests in
public and private companies, and market value is based upon the fund manager's value of the
partnership investment.

Furniture, Equipment and Leasehold Improvements, Net

Furniture, equipment and leasehold improvements are recorded at cost. Additions and leasehold
improvements are capitalized. Routine maintenance and repairs are expensed when incurred.
Depreciation of furniture and equipment is provided for on the straight-line basis using estimated
useful lives of 3 to 7 years. Leasehold improvements are amortized over the term of the lease.




EFG Capital International Corp.

{a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

Goodwill and Intangible Assets

Goodwill represents the purchase price in excess of the fair value of identifiable tangible and
intangible assets and liabilities acquired in a purchase business combination. Goodwill and
intangible assets which have an indefinite useful life are not amortized, but instead are tested for
impairment at least annually. ldentifiable intangible assets are amortized on a straight-line basis
over the estimated useful lives of 3 to 15 years.

Securities Transactions

Customer's securities transactions and the related riskless principal trading, commissions and
brokerage fees revenues and expenses are recorded on trade date. Receivable from customers
and payable to brokers represent security transactions that have not settled. The Company
generates revenues from the placement of customer funds with certain mutual funds. Fees are
earned based on contractual agreements with those various funds.

Income Taxes

The Company is subject to U.S. federa! and state income taxes. The Company utilizes an asset
and liability approach to accounting for income taxes. The asset and liability approach requires
recognition of deferred tax assets and liabilities for future tax consequences of temporary
differences between the carrying amounts and tax bases of assets and liabilities. Deferred tax
assets are reduced by a valuation allowance to the extent that, based on the weight of available
evidence, it is more likely than not that the deferred tax asset may not be realized.

Impairment of Long-Lived Assets

Long-lived assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. Recoverability of assets to be
held and used is measured by a comparison of the carrying amount of an asset to estimated
undiscounted future cash flows expected to be generated by the asset. If the carrying amount of an
asset exceeds its estimated future cash flows, an impairment charge is recognized in the amount
by which the carrying amount of the asset exceeds the fair value of the asset.

For the year ended December 31, 2007, the Company did not recard any impairment losses.

Commitments

In 2005, the Company entered into employment agreements with several employees of the
acquired broker-dealer. The agreements, which expire in 2008, require the payment of salaries and
bonuses for each year if certain conditions are met.

3. Cash Segregated Under Federal Regulations

- The Company periodically segregates cash in a special reserve bank account under the provisions
of subparagraph k(2)(i) of Rule 15¢3-3 of the SEC to comply with possession or control
requirements. At December 31, 2007, $15,000 has been restricted and segregated in a 15¢3-3
account. This amount is included in cash and cash equivalents in the consolidated statement of
condition,




EFG Capital international Corp.

(a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

4, Sacurities Owned

At December 31, 2007 securities owned consisted of the following:

Millenia Partner |l fund $ 429,265
US Treasury Note - 5% maturity July 31,2008 255,333
3684598

The Company’s investment in the Millenia Partner Il fund is subject to potential future capital calls of
up to $64,000. Net unrealized losses of $25,394 in 2007 are included in the statement of
operations.

5. Furniture, Equipment and Leasehold Improvements, Net

Furniture, equipment and leasehold improvements, net, consist of the following at December 31,

2007:
Fumiture $ 777,579
Equipment 1,570,835
Leasehold improvements 1,281,473
3,629,887
Less: accumulated depreciation and amortization (1,532,864)
$ 2,097,023

Depreciation and amortization expense was $578,866 for year ended December 31, 2007.
6. Intangible Assets, Net

Intangible assets consisted of the following at December 31, 2007:

Customer relationships $ 6,800,000
Covenant not to compete 85,000
Broker-dealer license 50,000
6,935,000

Less: accumulated amortization (1,164,028)
$ 5,770,972

Amortization expense amounted to $481,667 for the year ended December 31, 2007. Estimated
amortization expense for the year ended December 31, 2008 is approximately $470,000 and for
each of the years ended December 31, 2009 through December 31, 2019 is approximately
$453,000.




EFG Capital International Corp.

{(a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

7. Related Party Transactions

Effective August 9, 2005, EFG entered into a subordinated loan agreement (“SLA") with EFG Bank,
in the amount of $11,000,000. On September 30, 2006 the SLA maturity was extended to
September 30, 2007 and EFG International, the Company's parent, substituted EFG Bank as
lender. On September 30, 2007 the term was extended to September 30, 2008. The SLA carries an
interest rate of 7.13% per annum. The SLA was made under agreements pursuant to rules and
regulations of the Securities and Exchange Commission, approved by the FINRA and is
subordinated to claims of general creditors. Under the terms of the SLA, any repayments prior to its
due date are subject to written approval by the FINRA. The amount of the subordinated liability is
considered part of the Company's regulatory capital. At December 31, 2007 interest payable to EFG
International of $202,611 is included in accrued expenses and other liabilities. During the year
ended December 31, 2007, the Company paid $803,000 in interest.

Effective January 1, 2005, the Company entered into a revenue sharing agreement (the
“Agreement”) with EFG Bank and EFG International which allows the Company to be compensated
at an amount determined in the Agreement for the introduction of customers to the affiliate. The
Agreement was amended on February 21, 2007 and expires on December 31, 2011. The Company
earned revenue of $10,605,000 pursuant to the Agreement for the period ended December 31,
2007.

In 2007, the Company entered into a Management Services Agreement with EFG International and
an Operations Advice and Support Services Agreement with EFG Bank, which allow for cash
compensation for management services received from EFG International and EFG Bank,
respectively. Also, in 2007, the Company entered into a license agreement with EFG International
which aliows the Company to use trademarks belonging to the Parent Company. The Company
recorded expense of approximately $4.2 million for these agreements.

The Company performed broker-dealer services for customers of EFG Bank and other affiliates
and recognized commission revenue of $5,213,761 for the year ended December 31, 2007,

The Company holds a bank account in EFG Bank with a balance of $31,646 at December 31, 2007.
Amounts due from affiliates were $§827,297 at December 31, 2007.

An affiliate administers a fund in which the Company’s customers participate. The Company paid
$52,800 in fees for these services for the year ended December 31, 2007.

The Company, from time-to-time, advances funds to its employees at stated maturity dates and
interest rates as evidenced by executed promissory notes. At December 31, 2007, due from
employees amounted to $678,379 including accrued interest.

In February 2008, the Parent Company established an Equity Incentive Plan for 2008 (the "Plan").
At the discretion of the Parent Company's remuneration committee, certain employees of the
Company were offered options for the future acquisition of the Parent Company’s common stock.
The fair value of the employee services received in exchange for the grant of the options for

approximately $578,000 will be recognized as an expense over the vesting period established in the
Plan documents.




EFG Capital International Corp.

(a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

10.

Clearing Agreements

Clearing and depository operations for the Company’s securities transactions are provided by EFG
Bank and by a third-party broker-dealer. Pursuant to the Company's agreement with its clearing
broker-dealer, the Company is required to maintain a $250,000 security escrow deposit with its
clearing broker-dealer. The deposit consists of the U.S. Treasury note included in the securities
owned in the consolidated statement of financial condition.

Sub-Clearing Agreements

The Company has entered into sub-clearing agreements with foreign broker-dealers. The Company
executes transactions for customers of the broker-dealers in exchange for a percentage
commission or mark-up and in some cases, a minimum monthly fee.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1 that requires the maintenance
of minimum net capital equal to the greater of $250,000 or 6 2/3% of "Aggregate Indebtedness”,
and requires that the ratio of aggregate indebtedness to net capital, both as defined, will not exceed
15to 1. At December 31, 2007, the Company had net capital (as defined) of $6,864,505 which was
$6,443,499 in excess of that required. The Company's net capital ratio was 0.92 to 1.

Commitments and Contingencies

Leases

The Company rents office premises and telecommunications equipment under non cancelable
operating lease agreements. The Company moved into new premises in September of 2006 and,
as a result, entered into an operating lease for a peried of 10 years.

Operating lease obligations under the above-mentioned agreements as of December 31, 2007 are
as follows:

Year Amount
2008 $ 853,742
2009 766,946
2010 785,557
201 790,512
2012 815,348
2013 and thereafter 3,197,731
$ 7.2098%

Rent expense in 2007 amounted to $972,718.

Concentration of Credit Risk

Financial instruments, which potentially subject the Company to concentration of credit risk, consist
principaily of cash and cash equivalents. The Company places its cash and cash equivalents with
what it considers to be high quality, credit worthy financial institutions. The Company performs
periodic evaluations of the credit standing of the financial institutions with which it deals. The
Company had cash and cash equivalents of $12,861,716 at December 31, 2007,



EFG Capital International Corp.

(a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

1.

12,

13.

Legal Matters

In December 2002, a suit was filed in Florida state court, whereby a group of investors are seeking
lost investments aggregating approximately $12.6 million. Due to inactivity in this case, on
September 21, 2006, the court “suas ponte” issued a Notice of Lack of Prosecution. While plaintiffs
reacted to such notice, it is unclear if plaintiffs intend to prosecute this case. If they do, EFG Capital
will defend this case vigorously. In management's opinion, the resolution of this claim will not have a
material effect on the Company’s financial condition or results of operations. The Company duly
netified its insurance carrier at the outset of this matter.

Savings Investment Plan

The Company maintains a 401(k) Savings Investment Plan (the “Plan”) to provide retirement
benefits for eligible employees. Generally, all employees who have completed six months of
service are eligible to participate in the Plan. Employees may elect to make salary deferral
contributions, as defined, up to $15,500 each year, adjusted annually in accordance with
regulations. The Company may make discretionary annual contributions in accordance with the
provisions of the Plan. The Plan contribution expense incurred by the Company in 2007 was
$260,819.

Financial Instruments with Off-Balance Sheet and Credit Risk

in the normal course of business, the Company enters into transactions to buy and sell securities
with other broker-dealers in order to fill its customers’ orders. The Company may be required, in the
unlikely event of non-delivery of securities owed by other broker-dealers, to purchase or sell the
securities in the open market to correct a failed settlement. These corrective transactions to buy
and sell may result in losses that are not reflected in the accompanying consolidated financial
statements.

Securities transactions with other brokers and customers can result in concentrations of credit risk.
Credit risk is the amount of accounting loss the Company would incur if other broker-dealers or the
customer failed to perform their obligations under contractual terms. To mitigate this risk, EFG,
together with Iis affiliates, reviews and monitors the financial condition of the broker-dealers with
whom it deals, as well as the size of the transactions it performs with such broker-dealers. As
further mitigation of settlement risk, EFG mostly buys or sells securities for its customers when it is
certain that either the cash or the securities to settle are available in the customer's custody
account.

Income Taxes

At December 31, 2007, the Company's net deferred tax liability consists of the following tax-effected
temporary differences:

Amount
Accrued expenses $ 306,070
Intangibles (1,327,720)
Other 10,359
Deferred tax liability, net $ (1,011,291)




EFG Capital International Corp.

(a wholly-owned subsidiary of EFG International)
Notes to the Consolidated Financial Statement
December 31, 2007

During 2007, the Company utilized approximately $3,575,000 of its net operating loss carryforwards
to offset taxable income from 2007. As of December 31, 2007, the Company has no remaining net
operating losses. Other temporary differences are primarily attributable to differences in tax and
book depreciation, accrued but unpaid interest due to the Parent Company and charitable
contributions.



