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OATH OR AFFIRMATION

1, Antonio Munoz , swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statement and supporting schedules pertaining to the firm of EIM
Securities (USA) Inc., as of December 31 , 2007, are true and correct. | further swear (or affirm)
that neither the Company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as that of a customer, except as follows:

T ﬂtm P Lozt -

| Notary Public - State of New York ~ Signature =
NO. 01MAS1 74127 :
Quailfied In Kings L
My Commission Expires 72l CCT uo
e

Notary Public

This report** contains (check all applicable boxes):

B (@ Facing Page.

X (b) Statement of Financial Condition.

O (© Statement of Income (Loss).

[J (d) Statement of Cash Flows.

[J (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[0 (g Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (I) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

B ) An Oathor Affiration.

O (m) A copy of the SIPC Supplemental Repart.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

O (o) Independent auditor’s report on internal control.

O {p) Schedule of segregation requircments and funds in segregation — customers’ regulated commodity
futures account pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section
240.17a-5(e)(3).




STATEMENT OF FINANCIAL CONDITION

EIM Securities (USA) Inc.
As of December 31, 2007
With Report of Independent Registered Public Accounting Firm



EIM Securities (USA) Inc.

Statement of Financial Condition

As of December 31, 2007
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£l ERNST& YOUNG * Ernst & Young LLp ® Phone: (212) 773-3000

5 Times Square www.ey.com
New York, New York 10036-6530

Report of Independent Registered Public Accounting Firm

To the Shareholder of
EIM Securities (USA) Inc.

We have audited the accompanying statement of financial condition of EIM Securities (USA)
Inc. (the Company) as of December 31, 2007. This statement of financial condition is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this
statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. We were not
engaged to perform an audit of the Company’s internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
of the effectiveness of the Company’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates made by management, and evaluating the overall statement of
financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of EIM Securities (USA) Inc. at December 31, 2007, in
conformity with U.S. generally accepted accounting principles.

February 25, 2008 é/w-at ¥ MLLP

A Member Practice of Ernst & Young Global




EIM Securities (USA) Inc.

Statement of Financial Condition

December 31, 2007

Assets

Cash

Due from affiliates
Prepaid expenses
Other assets

Total assets

Liabilities and shareholder’s equity
Liabilities:

Placement fees payable

Due to Parent

Accounts payable and accrued expenses
Total liabilities

Shareholder’s equity:
Capital stock (3,000 shares authorized, issued and outstanding,
no par value)
Additional paid-in capital
Accumulated earnings
Total shareholder’s equity
Total liabilities and shareholder’s equity

The accompanying notes are an integral part of this statement.

$ 436,319
533,257
10,681
3,300

$ 983,557

$ 218,495
64,744
34,000

317,239

451,533
214,785

666,318

$ 983,557




EIM Securities (USA) Inc.

Notes to Statement of Financial Condition

December 31, 2007

1. Organization

EIM Securities (USA) Inc. (the Company), a Delaware corporation, is a wholly owned
subsidiary of EIM Holding (USA) Inc. (the Parent), which is owned by EIM Participations
Luxembourg SA (Luxembourg). The Company is a registered broker-dealer in securities with the
Securities and Exchange Commission and is a member of the Financial Industry Regulatory
Authority. The Company is also registered as an introducing broker with the Commodity Futures
Trading Commission and is a member of the National Futures Association (NFA). The Company
was formed for the purpose of acting as a broker in connection with introducing institutional and
accredited investors to persons or entities seeking to raise capital from such prospective investors
and implementing the private placement of securities. The Company is a (k)(2)(1) broker-dealer
and exempt from Securities and Exchange Commission (SEC) Rule 15¢3-3.

2. Summary of Significant Accounting Policies

Use of Estimates

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities at the date of the statement of financial
condition. Actual results could differ from those estimates.

Due from Affiliates

Due from affiliates is short-term in nature and are therefore recorded at their nominal value, less
necessary provisions for impairment.

Income Taxes

The Company is included in the consolidated federal and combined state and local income tax
returns of the Parent. The Company accounts for income taxes under Statement of Financial
Accounting Standards No. 109, Accounting for Income Taxes (FAS 109), on a separate company
basis.



EIM Securities (USA) Inc.

Notes to Statement of Financial Condition (continued)

2. Summary of Significant Accounting Policies (continued)

Deferred taxes are provided under the liability method as prescribed by FAS 109, whereby
deferred tax assets and liabilities are recognized for temporary differences. Temporary
differences are the differences between the reported amounts of assets and liabilities and their tax
bases. Deferred tax assets are reduced by a valuation allowance when, in the opinion of
management, it is more likely than not that some portion or all of the deferred tax assets will not
be realized.

3. Income Taxes

The Company’s financial statements recognize the cuwrent and deferred income tax
consequences that result from the Company’s activities during the current period pursuant to the
provisions of FAS 109, as if the Company were a separate taxpayer rather than a member of the
Parent’s consolidated income tax return group.

On a separate company basis, the Company generated taxable income for federal, state and local
income tax purposes for the year ended December 31, 2007. Current taxes payable are included
in Due to Parent on the Company’s statement of financial condition.

In June 2006, the FASB issued FIN 48, Accounting for Uncertainty in Income Taxes — an
interpretation of FASB Statement No. 109. FIN 48 addresses the determination of whether tax
benefits claimed or expected to be claimed on a tax return should be recorded in the financial
statements. Under FIN 48, the Company may recognize the tax benefit from an uncertain tax
position only if it is more likely than not that the tax position will be sustained on examination by
the taxing authorities, based on the technical merits of the position. The tax benefits recognized
in the financial statements from such a position should be measured based on the largest benefit
that has a greater than 50% likelihood of being realized upon ultimate settlement. FIN 48 also
provides guidance on derecognition, classification, interest and penalties on income taxes,
accounting in interim periods and requires increased disclosures. The provisions of FIN 48 are
effective beginning January 1, 2008. The impact of the Company’s reassessment of its tax
positions in accordance with the requirements of FIN 48 is expected to be immaterial.

4. Retirement Plan

The Company participates in a noncontributory 401(k) plan, which covers substantially all
employees who have completed three months of service and elect to participate.



EIM Securities (USA) Inc.

Notes to Statement of Financial Condition {continued)

5. Related Party Transactions

The Company receives fees for the referral of investors to offshore hedge funds. These fees are
collected by an affiliate and paid to the Company. The Company also receives fees for the
referral of investment advisory clients to affiliates. These fees amounted to a total of $710,368
for the year ended December 31, 2007. The Company incurred service fees related to these
referrals, which amounted to $10,500 for the year ended December 31, 2007. As of
December 31, 2007, the Company is owed $374,281 by various affiliates relating to these
referral fees.

The Company has an expense sharing agreement with EIM Management (USA) Inc. (the U.S
affiliate), a registered investment advisor, whereby certain operating expenses such as occupancy
and other operating expenses are apportioned between the Company and the U.S. affihate. Total
amounts apportioned in 2007 were § 13,153.

6. Commitments

The Company has an operating lease for certain premises, which expires on August 31, 2008.
Minimum future rental commitments for this lease are as follows:

Amount

Year ending December 3 1:
2008 $ 164,540
Minimum future rentals S 164,540

The Company, its Parent and the U.S. affiliate share the leased premises. The U.S. affiliate has
agreed to incur the entire lease rental commitments.

7. Net Capital Requirement

The Company, as a registered broker-dealer in securities, is subject to the Uniform Net Capital
Rule (Rule 15¢3-1) of the SEC, which requires the maintenance of net capital which shall be at
least the greater of $5,000 or one-fifteenth of aggregate indebtedness, as defined. At
December 31, 2007, the Company had net capital of $119,080, which was $97,931 in excess of
its required net capital of $21,149. At December 31, 2007, the Company’s ratio of aggregate
indebtedness to net capital was 2.66 to 1.00. The Company is also subject to the regulatory
requirements of the NFA, which requires the maintenance of a minimum net capital greater than
$45,000, as defined. At December 31, 2007, the Company’s net capital was $74,080 in excess of
the NFA requirement.



