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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: EQUIBASE CAPITAL MARKETS, LLC OQFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
1200 North Ashland Avenue, Suite 600

(Mo, and Street)

Chicago IL 60622
{City) {State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
STEVEN 1. ROSS (773) 489-7600

{Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repon®
PLANTE & MORAN, PLLC

(Name - if individual, state lass, firsi, middle name)

225 W. Washington, Suite 2700 Chicago IL 60606

{Address) (Cin) {Staie) (Zip Code)

CHECK ONE: PROCESSED

K} Centified Public Accountant

[ Public Accountant m 2 U m

O Accountant not resident in United States or any of its possessions. THOMSON

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountamt
atust be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.{7a-5(¢)(2)
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OATH OR AFFIRMATION

Lo STEVEN I. ROSS . swear (or affirm) that, 1o the best of
my knowledge and belicf the accompanying financial staiement and supporting schedules pertsining to the firm of

___E_QUIBASE CAPITAI:“HAEE_ETS ., LLC A
of _December 31 .20 07 arec tree and corcect. 1 further swear {or affirm} that

neither the company nor any penner, propriclor, principal officer or director has any proprictary intesest in any accoum
classitied solely as that of a customer, except as follows:

NONE o .
oy ATRICIA A, SCHULZ - Signature

{ ARY PUBLIC - STATE OF ILLINGZ , . N P

$-MY COMMISSION EXPIRES 033774 Chief Financial Officer

Title

Nola;'.}' Public

This report ** contains (check all applicable boxes):

ta) Facing Page.

b} Statement of Financial Condition.

{c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(¢} Statement of Changes in Stockholders’ Equity or Partners’ o Sole Proprietars’ Capital.

(i Statement of Changes in Liobilities Subordinated to Claims of Creditors.

() Computation of Net Capital.

{h} Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3,

{J) A Reconcilintion, including appropriate explanntion of the Computation of Net Capital Under Rule 1 5c3-1 sad the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k} A Reconciliation beiween the audited und unaudited Statements of Financial Condition with respect 10 methods of
consolidation.

(I} An Qath or Affirmation,

{m} A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacics found to exist or found to have existed since the date of the previous avdit.

B0 O ORuEE80HER

**For canditlons of confidential irearment of certain porrions of this filing. se¢ section 240 [ 2u-5(ei(3).




Equibase Capital Markets, LLC

Financial Report
with Additional Information
(pursuant to SEC Rule |17a-5(d))
December 31, 2007



Equibase Capital Markets, LLC

Financial Report
with Additional Information
(pursuant to SEC Rule |7a-5(d))
December 31, 2007

plante
“foran




Equibase Capital Markets, LLC

Contents
Report Letter I
Financial Statements
Balance Sheet 2
Statement of Operations 3
Statement of Member's Equity 4
Statement of Changes in Subordinated Borrowings
to the Claims of General Creditors 5
Statement of Cash Flows 6
Notes to Financial Statements 7
Additional Information 8
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission 9
Claim for Exemption Under Rule 15¢3-3 10
Report on Internal Control 1-13



EE A A REEEEESEE NN EAENE R E NN RN NERAEESR

Plante & Moran, PLLC

plante e
225 W. Washington
Chicago, IL 60606

moran Tel: 312.899.4460
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Independent Auditor's Report

To the Member
Equibase Capital Markets, LLC

We have audited the accompanying balance sheet of Equibase Capital Markets, LLC (the "Company”) as
of December 31, 2007 and the related statements of operations, member's equity, changes in
subordinated borrowings to the claims of general creditors, and cash flows for the year then ended that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Equibase Capital Markets, LLC at December 31, 2007 and the results of its
operations, changes in capital and surplus, and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplementary schedules is presented for the purpose of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities and Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in our audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a

whole.
% f 77&4,«/, pLLL

February 15, 2008
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Equibase Capital Markets, LLC

Balance Sheet
December 31, 2007

Assets
Cash $ 37,304
Other assets 1,373
Total assets $ 38,677

Liabilities and Member's Equity

Liabilities
Accounts payable - Affiliates (Note 2) $ 7,361
Accounts payable and accrued expenses 3,168
Total liabilities 10,529
Member's Equity 28,148
Total liabilities and member's equity $ 38,677
See Notes to Financial Statements. 2
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Equibase Capital Markets, LLC
|
Statement of Operations
= Year Ended December 31, 2007
[ |
Expenses
| Salaries and employee benefits $ 14,391
ploy
. Professional fees 17,129
Regulatory fees 2,062
o Other expenses 14,312
Total expenses 47,894
|
Other Income 35,000
. Net Loss $ (12,894)
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See Notes to Financial Statements. 3
|




Equibase Capital Markets, LLC

Statement of Member's Equity
Year Ended December 31, 2007

Balance - January |, 2007 $ 16,042
Net loss (12,894)
Member's contributions 25,000
Balance - December 31, 2007 $ 28,148
See Notes to Financial Statements. 4



Equibase Capital Markets, LLC

Statement of Changes in Subordinated Borrowings
to the Claims of General Creditors
Pecember 31, 2007

Subordinated Borrowings - January |, 2007 $ -
Issuance of subordinated borrowings -
Payments of subordinated borrowings -

Subordinated Borrowings - December 31, 2007 $ "

See Notes to Financial Statements. 5




Equibase Capital Markets, LLC

Statement of Cash Flows
Year Ended December 31, 2007

Cash Flows from Operating Activities

Net loss - $ (12,894)
Adjustments to reconcile net loss to net cash from operating activities -
Changes in operating assets and liabilities which provided cash:
Other assets 622
Accounts payable - Affiliates 1,338
Accounts payable and accrued expenses 1,533
Net cash used in operating activities (9,401)
Cash Flows from Financing Activities - Member’s contributions 25,000
Net Increase in Cash 15,599
Cash - Beginning of year 21,705
Cash - End of year $ 37,304

See Notes to Financial Statements. 6




Equibase Capital Markets, LLC

Notes to Financial Statements
December 31, 2007

Note | - Nature of Business and Significant Accounting Policies

Organization - Equibase Capital Markets, LLC (the "Company"), an lllinois limited
fiability company, was organized on March 17, 2003. The Company is a broker-dealer
registered with the Securities and Exchange Commission, and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company primarily engages in
private placement and consulting services. The Company is wholly owned by Equibase
Capital Group, LLC.

Limited Liability - As a limited liability company, the members have limited liability.

Basis of Accounting - Equibase Capital Markets, LLC maintains its accounting records
and prepares its financial statements on the accrual basis of accounting.

Use of Estimates - The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes - No income tax provision has been recorded in the financial statements
since income or loss of the Company is required to be reported by the respective
member on its income tax return.

Note 2 - Related Party Transactions

The Company has an expense allocation agreement with its sole member, Equibase
Capital Group, LLC (ECG). During the year ended December 31, 2007, the Company's
allocated expenses under this agreement totaled $27,758. At December 31, 2007, the
Company had a payable to ECG totaling $7,361.

On January |, 2008, the Company renegotiated the agreement with ECG. From
January |, 2008 forward, ECG will no longer allocate expenses to the Company and the
Company will no longer be liable for such expenses. All normal overhead services shall
be provided to the Company by ECG, at no cost to the Company.

Note 3 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15(c)3-1). Under this rule, the Company is required to maintain "net
capital” equal to the greater of $5,000 or 6 and 2/3 percent of "aggregate indebtedness",
as defined. At December 31, 2007, the Company had net capital and net capital
requirements of $26,775 and $5,000, respectively.



Additional Information
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Equibase Capital Markets, LLC

S
Computation of Net Capital Under Rule |15c3-]

of the Securities and Exchange Commission
December 31, 2007

Net Capital - Total member's equity $ 28,148
Deductions
Nonallowable assets from the statement of financial condition:
Other assets (1,373)

Stock warrants -
Haircut on securities -

Net Capital _ 26,775
Minimum Net Capital Requirement 5,000
Excess Net Capital $ 21,775
Excess Net Capital 1000% $ 25,722
Total Aggregate Indebtedness Net of Subordinate Debt $ 10,529
Ratio of Aggregate Indebtedness to Net Capital 39%

Net capital from unaudited FOCUS report $ 26775

Changes in unallowed assets in computing net capital -
Accounts receivable - Trade -
Debt securities -

Adjusted net capital $ 26,775



Equibase Capital Markets, LLC

Claim for Exemption Under Rule 15¢c3-3
December 31, 2007

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k}(2)(ii). The Company did not handle customer cash or securities or proprietary
accounts of introducing brokers during the year ended December 31, 2007 and does not have
any customer accounts or PAIB accounts.
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Report on internal Control

To the Member
Equibase Capital Markets, LLC

In planning and performing our audit of the financial statements of Equibase Capital Markets,
LLC (the "Company") for the year ended December 31, 2007, we considered its internal control
structure in order to determine our auditing procedures for the purpose of expressing an
opinion on the financial statements and not to provide assurance on the internal controi
structure.

Also, as required by Rule 17a-5(g)(1} of the Securities and Exchange Commission (the
"Commission"), we have made a study of the practices and procedures followed by Equibase
Capital Markets, LLC including tests of such practices and procedures that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule [7a-3(a)(l1) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company (I} in making quarterly securities
examinations, counts, verifications and comparisons, and the recording of differences required
by Rule 17a-13, (2) in complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the board of governors of the Federal Reserve System, or (3) in
obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15c3-3, because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization
and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule [7a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Praxity:

GLOBAL ALLIANCE OF
|2 INDEPENDENT FIAMS




To the Member
Equibase Capital Markets, LLC

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of one or more of the internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure that we consider to be
material weaknesses as defined above.

We understand the practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on
procedures performed, we believe that Equibase Capital Markets, LLC's practices and
procedures were adequate at December 31, 2007 to meet the Commission's objectives.

This report is intended solely for the information and use of the board of directors,
management, the Securities and Exchange Commission, the National Association of Securities
Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.

% f 77!«440, PLLL

February 15, 2008
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