e &0 Y K

Tl

ANNUAL AUDITED RERQRI ssing
FORM X-17A-% Section SEC FILE NUMBER
PART III FEB 29 2008 | **2%%

Washington, DC
FACING PAGE 10
Information Required of Brokers\gnd Dealers Pursuant to Section 17 of the
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: PMG’ Qwﬂuﬁ 4.5 06'@0 QFFJCIAL USE ONLY

FIRM L.D. NO

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
1707 N. Randall Road

{No. and Street)

Elgin IL 60123
(City) (State) (Zip Code)
. NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Larry Debnar 847-930-7872

(Area Code-Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
PricewaterhouseCoopers, LLP

(Name — if individual, state lasts, first, middie name)

1901 6™ Avenue North, Suite 1600 Birmingham AL 35203
{Address) {City) (State) {Zip Code)
CHECK ONE:

Certified Public Accountant PROCESSED
[J Public Accountant .
[ Accountant not resident in United States or any of its possessions. MAR 3 lm
/
EOR OFFICIAL USE ONLY ) N
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Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supparted by a statement of facts and circumstances relied on as the basis for the exemption. See Section 24(.17a-3(e)(2)
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OATH OR AFFIRMATION

I, Larry Debnar , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PMG Securities Corporation , , as

of December 31 , 20 07 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that o077 a customer, except as follows:
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Chief Financial Officer

Title
(2231 I3 1114
’ $*"°SOFFICIAL SEAL” 3
SSHELLY R WALCZAKS
Notary Piblic $ .

& Notary <ublic. Stora of Hinois '
% My Commiszian Expire: 1210512008 &

:0000000000000000000000

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income {Loss).

(d) Statement of Cash Flows

{¢) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computatior: of Net Capital.

(h) Computatior. for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Central Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computatior. for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliction between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation

(m) A copy of th: SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.
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**For conditions of confic'ential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



PMG Securities Corporation
Statement of Financial Condition
December 31, 2007

Assets

Cash and cash equivalents
Due from affiliates

Income tax receivable
Other assets

Total assets

Liabilities and Stockholder’s Equity
Liabilities
Due to commen remitter (Note 5)
Accounts payable and accrued expenses
Total lizbilities

Stockholder's equity
Class A common stock, no par value; 200 shares authorized,
140 shares issued and outstanding, at stated value
Additional paid-in capital
Accumulated deficit
Total stockholder's equity

Total liabilities and stockholder's equity

$ 1,198,333
67,189
1,375
15,791

S 1282688

$ 538,586
40,054

578,640

———————

18,000
695,729

(9.681)

704,048
1282688

The accompanying notes are an integral part of these financial statements.
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PricewaterhouseCoopers LLP
1901 6th Ave. North

Suite 1600

Birmingham AL 35203
Telephone (205) 252 8400
Facsimile (205) 252 7776

Report of independent Auditors
on Internal Control Required By SEC Rule 17a-5

To the Board of Directors and Management of PMG Securities Corporation

In planning an: performing our audit of the financial statements of PMG Securities Corporation (the
*Company”) as of and for the year ended December 31, 2007, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectivene:ss of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g){1} of the Securities and Exchange Commission (the "SEC®), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such practices
and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in making the
following:

1. The periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a){11);

2. The quartarly securities examinations, counts, verifications, and comparisons, and the recordation of
differences required by Rule 17a-13; and

3. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company
in any of the fallowing:

1. Complyinj with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

2. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3.

The managernent of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fuffilling this responsibility, estimates
and judgment’s by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded praperly to permit the preparation of financial
statements ir conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness cf their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report
financial data rzliably in accordance with generally accepted acecounting principles such that there is more
than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequentizl will not be prevented or detected by the entity's internal control.

A matenial weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a renote likelihood that a material misstatement of the financial statements will not be
prevented or diztected by the entity’s internal control.

Our consideration of internal control was for the fimited purpose described in the first, second, and third
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities [xchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2007 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Finarcial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Frictnratoch st oopan #50°

February 25, 2008
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