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OATH OR AFFIRMATION

1, _QQ.LL\_D.\%‘_D.\\\ , swear (or affirm) that, to the best of
my knowledge and bZlief the accompanying financial statement and supporting schedules pertaining to the firm of

EQL\l Lnr\ol Lo , 2s

of 20_03- , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprieter, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

LINDA NG
Natary Public, State of New York
No. 01NG5041592

Qualified in Kings Coun‘tého-l l C_ FO

Commission Expires April 10 Title
™

Notary ‘f’ch :

This report ** contains (check all applicable boxes):
& (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition,
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.
O (0 Statement of Changes in Liabilities Subordinated to Claims of Creditors.
= (g) Computation of Net Capital.
{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
M (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
BL (1) An OQath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
(n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York, NY 10017

Telephone {646} 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors

To the Member of
_Equitend LLC

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of EquiLend LLC (the “Company”) at December 31, 2007 in conformity
with accounting principles generally accepted in the United States of America. This financial statement
is the responsibility of the Company’s management. Qur responsibility is to express an opinion on the
financial statement based on our audit. We conducted our audit of this statement in accordance with
auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the statement of financial
condition is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall
statement of financial condition presentation. We believe that our audit provides a reasonable basis for
our opinion.

The Company, as disclosed in' Notes 1 and 4 to the financial statements, has extensive transactions
and relationships with its Parent, affiliate and members or affiliates of members of the Parent. Because
of these relationships, it is possible that the terms of these transactions are not the same as those that
would result from transactions among wholly unrelated parties.

Pricewilrlop, LU

February 22, 2008
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Equilend LLC
{A whally owned subsidiary of EquiLend Holdings LLC)

Statement of Financial Condition
December 31, 2007

Asse

Cash and cash equivalents

Accou

Liabili
Liabili

ts receivable
Total assets (Note 4)

ies and Member's Equity
ies

Deferred revenue

Due
Due

to affiliate
to parent

Total liabilities (Note 4)

Member's Equity
Member's contributions
Accumulated deficit

Total member's equity
Total liabilities and member's equity

The accompanying nzies are an integral part of this statement.
2

$ 3,028,920
426,275

3 3,455,195

$ 1,172,226
207,138
71,018

1,450,384

20,200,000

{18,195,189)
2,004,811

$ 3,455,195



Equilend LLC

(A wholly owned subsidiary of EquiLend Holdings LLC)
Notes|to Statement of Financial Condition
December 31, 2007

-
(@]

rganization and Description of Business

BquiLend LLC (the “Company”), a Delaware limited liability company, was formed in 2001. In

002, the Company was approved as a broker-dealer registered with the Securities and Exchange
ommission (“SEC”) and as a member of the National Association of Securities Dealers (*NASD”),
nd commenced operation. In 2007, the NASD was consolidated into the Financial Industry
egulatory Authority ("FINRA™. The Company is a member of the FINRA,

quiLend Holdings LLC (“Parent”) has developed a global platform (the “Platform”) for the
utomation and negotiation of securities financing transactions between securities lenders and
orrowers. The Company, through a service agreement with the Parent, offers services to users

through the Platform along with the Company's affiliate, EquiLend Europe Limited (“Affiliate”). The
ompany and the Affiliate are wholly owned subsidiaries of the Parent.

he Company maintains an office in New York.

2. ummary of Significant Accounting Policies
he preparation of financial statements in conformity with generally accepted accounting principles
quires management to make estimates and assumptions that affect the repcrted amounts of

ssets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
tatements. Actual results could differ from those estimates.

ise of Estimates

ash and Cash Equivalents
he Company considers all liquid investments with an original maturity of three months or less to
e cash equivalents.

evenue Recognition

he Company eams user fees from facilitating securities lending and borrowing transactions on the
latform. User fees are earned over the period the services are performed. In addition, the
ompany collects and remits revenue on behalf of the afflliate. User fees received in advance are
corded as deferred revenue on the Statement of Financia! Condition and recognized over the
eriod to which the fees relate, generally three months. Integration fees include services for
chnical and business integration, testing and training for new users and are recognized over the
rm of the relative user agreement, generally one year.

rokerage fees represent transaction fees earned from the Affiliate for the facilitation of securities
lending and borrowing transactions executed by the users of the Affiliate. Such brokerage fees are
arned in the month for which services are performed for the Affiliate.

Income Tax E

e Company is a limited liability company, which is taxed as a partnership and, accordingly, the

xable income or loss of thé Company is included in the New York City Unincorporated Business

ax (“UBT"} tax return of the Parent. The Company and the Parent are both subject to UBT. At

ecember 31, 2007, the Company had a UBT net loss carryover of approximately $18 million. The
et loss carryover is the primary driver of a net deferred tax asset of approximately $633 thousand.

:t«t the present time, the Company believes it is more likely than not that the deferred tax asset will
ot be recognized. Accordingly, the Company has provided a full valuation allowance against its




Equiliend LLC
(A wholly owned subsidiary of EquiLend Holdings LLC)

Notes ito Statement of Financial Condition
December 31, 2007

}

\

deferred tax asset and no deferred tax asset has been reflected in the Statement of Financial
ondition.

e UBT net loss carryover expires in the years 2022 to 2026.

ir Value of Financial Instruments
FAS No. 107, Disclosure about Fair Value of Financial Instruments, requires the disclosure of fair
value of financial instruments, including assets and liabilities recognized in the Statement of
nancial Condition. Management estimates that the carrying value of financial instruments
recognized in the Statement of Financial Condition approximates their fair value, as such financial
instruments are short-term in nature or bear interest at current market rates.

et Capital Requirement

he Company is subject to the Securities and Exchange Commission (“SEC”) Uniform Net Capital
ule (the “Rule”), which requires the maintenance of minimum net capital. The Company has
ected to use the basic method, permitted by the Rule, which requires that the Company maintain
et capital equal to the greater of $5,000 or 6 2/3% of aggregate indebtedness, as defined. At
ecember 31, 2007, the Company had net capital of $1,523,928 which was $1,427,236 in excess
f its required net capital of $96,692. The ratio of aggregate indebtedness to net capital was .85 to

he Company is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(i) of the Rule as it does not
old customer funds or safekeep customer securities.

elated Parties

eferred revenue includes user fees of $1,000,000 paid in advance from four members of the
arent. Accounts receivable includes $20,409 owed to the Company by affiliates of members of
the Parent.

Ihcluded in cash and cash equivalents is $2,730,376 invested in a Money Market Fund and
298,544 in a bank account with an affiliate of a member of the Parent.

he Company has entered into a Securities Service Agreement (the “Agreement”) with its Affiliate
nder which the Company performs services including the facilitation of securities lending and
orrowing transactions on behalf of the Affiliate. Also under the Agreement, the Company acts as
billing agent for user fees on behalf of the Affiliate. User fees are allocated to the Affiliate when
e Affiliate is designated as operating entity in the underlying user agreement between the
ompany, the Affiliate and the user. As at December 31, 2007, the Company owed the Affiliate
207,139.

he Company has entered into a services agreement with the Parent (the “Services Agreement’)
nder which the Parent allocates substantially all operating costs to the Company. The Parent also
llocates certain expenses to the Company under the Services Agreement for use of the Platform
eveloped by the Parent. The Company reimburses the Parent for allocated expenses and service
ees on a monthly basis. As at December 31, 2007, the Company owed the Parent $71,019.
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rarent Support Letter

he Parent has agreed to provide the Company financial support as necessary in order for the
fompany to meet its business obligations and maintain compliance with the SEC Uniform Net
bapital Rule for the foreseeable future, a period of not less than one year from the date of the

hdependent auditor's report.
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PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York, NY 10017

Telephone (646) 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors on Internal Control Requir@iEC Mail Praseesing
By SEC Rule 17a-5(g) Seri s

FEB 2 72008

Washington, DC
"

To the NMlember of EquiLend LLC:

In plannjng and performing our audit of the financial statements and Supplementary Schedules of
EquiLend LLC (the “Company”} as of and for the year ended December 31, 2007, in accordance with
auditing|standards generally accepted in the United States of America, we considered the Company's
internal contro! over financial reporting (internal control) as a basis for designing our auditing procedures
for the gurpose of expressing our opinion on the financial statements, but not for the purpose of
expressjng an opinion on the effectiveness of the Company's internal control. Accordingly, we do not
express]an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g){1) of the Securities and Exchange Commission (the “SEC"), we have
made a|study of the practices and procedures followed by the Campany, including consideration of
control activities for safeguarding securities. This study inciuded tests of compliance with such practices
and progedures, that we considered relevant to the objectives stated in Rule 17a-5(g), in the following:

1 The|periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a){(11); and

2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

nts in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
ives of the practices and procedures listed in the preceding paragraph.
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Becausg of inherent limitations in internal control and the practices and procedures referred to above,
errors orl fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A controf deficiency exists when the design or operation of a control does not allow management or
empioyees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a cantrol deficiency, or combination of cantrol
deficiengies, that adversely affects the entity's ability to initiate, authorize, record, process or report
financialldata reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequential will not be prevented or detected by the entity's internal control.

hs and would not necessarily identify all deficiencies in internal control that might be material
weaknegses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses as defined above.

We undgrstand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accdmplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based op this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007 to meet the SEC's objectives.

This repprt is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority ("FINRA") and other regulatory agencies that rely on

Rule 17&-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers,{and is not intended to be and should not be used by anyone other than these specified parties.

Mwﬂﬂu«éf@%’ Ly

February 22, 2008
PricewaterhouseCoopers




