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OATH OR AFFIRMATION

1, Mark Stofan , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Stofan, Agazzi & Company Inc.

of December 31 , 20 07

, as
, are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None
///! N \/1 /
§i_éngture
A AAAA ’P . T <

. : OFFICIAL SEAL §— /“L:T?“—MAA
N 3 MICHAEL JNOONAN $
, Y P . OF ILLINOIS  §
s EXPIRES 031810 ¢
Notary Pub! S

This report ** contains (check all applicable boxes):

4 (a) Facing Page.

3 (b) Statement of Financial Condition,

[d (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital,

[d (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

4 (g) Computation of Net Capital.

0] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

@ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0

b

O

O

X

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0} Independent Auditor's Report on Internal Control.
** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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STOFAN, AGAZZI & COMPANY INC.
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Gertified Pubtlec Accountants & Consultants “

Slattery, Noonan & CO.”LLC

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
of Stofan, Agazzi & Company Inc.

We have audited the accompanying statements of financial condition of Stofan, Agazzi & Company Inc.
{a Delaware Corporation) as of December 31, 2007 and 2006, and the related statements of income,
changes in stockholders’ equity, and cash flows for the years then ended that you are filing pursuant to
rule t7a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility

of the Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Stofan, Agazzi & Company Inc. as of December 31, 2007 and 2006, and the results

of its operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained on pages 12 through 34 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole. )

é&m{, Neoman 1 G, LLC

Joliet, Illinois
February 21, 2008



STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF FINANCIAL CONDITION
December 31, 2007 and 2006

ASSETS 2007 2006
Current assets
Cash 344,787 232,991
Temporary investments - 102,733
Receivable from clearing organization 148,315 86,810
Receivable from mutual fund companies 23,959 24,837
Deferred income tax benefit 5,100 3,000
Prepaid expenses 25,329 11,574
Total current assets 547,490 461,945
Furniture, fixtures and
leasehold improvements
Furniture and fixtures 70,309 59,914
Leasehold improvements 12,475 12,475
Total, at cost 82,784 72,389
Less accumulated depreciation 39,553 31,380
Total furniture, fixtures and
leasehold improvements 43,231 41,009
Other assets
Securities owned, marketable, at market value 64,337 40,027
Deposit with clearing organization 53,946 51,670
Segregated cash amount 1,451 1,499
Securities owned, not readily marketable, at cost 200 200
Cash value of officer’s life insurance 144,840 132,657
Total other assets 264,774 226,053
Total assets 855,495 729,007

The accompanying notes are an integral part of these statements.




STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF FINANCIAL CONDITION
December 31, 2007 and 2006

LIABILITIES AND STOCKHOLDERS' EQUITY 2007 2006
Current liabilities
Accounts payable 9,846 10,869
Accrued expenses:

Accrued commissions 29,149 20,195

Profit sharing 126,000 88,250
Income taxes payable 16,600 6,900

Total current liabilities 181,595 126,214
Other liabilities
Special reserve account 1,458 1,506
Deferred income taxes 16,900 9,200
Total liabilities 199,953 136,920
Stockholders' equity
Common stock, $.50 par value, 1,800 shares

authorized, 900 shares issued,

800 shares outstanding 450 450
Additional paid-in capital 89,550 89,550
Retained earnings 600,839 537,384

690,839 627,384

Less: 100 shares of common stock in treasury, at cost 35,297 35,297
Total stockholders' equity 655,542 592,087

Total liabilities and stockholders' equity 855,495 729,007

The accompanying notes are an integral part of these statements.




STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF INCOME
Years ended December 31, 2007 and 2006

2007 2006
Revenues
Commissions 1,986,647 $ 1,715,608
[nvestment in securities - unrealized gain (loss) 24310 (5,707)
Interest 36,667 31,197
Service fees 28,399 -
Regulatory merger income 35,000 -
Other income - 1,016
Total revenues 2,111,023 1,742,114
Expenses
Employee compensation, commissions and benefits 1,461,297 1,215,886
Ticket charges and floor brokerage 173,619 158,433
Payroll taxes 63,143 60,068
Operating expenses 321,664 323,717
Total expenses 2,019,723 1,758,104
Income (loss) before income taxes 91,300 (15,990)
Provision for income taxes 27,845 4,696
Net income (loss) 63,455 $ (20,686)
Earnings (loss) per common share 79.32 $ (25.86)

The accompanying notes are an integral part of these statements.



STOFAN, AGAZZI & COMPANY INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
Years ended December 31, 2007 and 2006

Common Stock Additional
Paid-In
Shares Amount Capital

Treasury Stock

Retained
Earnings Shares Amount

$558,070 100  $(35,297)
(20,686) -

537,384 100 (35,297)
63,455 -

Balaunce at December 31, 2005 800 § 450  § 89,550
Net (loss) - -

Balance at December 31, 2006 800 450 89,550
Net income - -

Balance at December 31, 2007 800 § 450 $ 89,550

The accompanying notes are an integral part of these statements.

$600,839 100 $(35,297)




STOFAN, AGAZZI & COMPANY INC.
STATEMENTS OF CASH FLOWS
Years ended December 31, 2007 and 2006

2007 2006
Cash flows from operating activities
Net income (loss) $ 63,455 $ (20,686)
Adjustments to reconcile net income to net cash
provided by (used in) operating activities:
Depreciation 8,173 10,097
Deferred income taxes 5,600 (1,200)
(Increase) decrease in cash value of life insurance (12,183) 2,907
Effects of changes in operating assets and liabilities:
Receivable from clearing organization (61,505) (3,773)
Receivable from mutual fund companies 878 232
Income tax refunds receivable - 7,934
Income taxes payable 9,700 6,900
Prepaid expenses (13,755) 11,625
Securities owned, net (24,310) 5,707
Accounts payable and accrued expenses 45,681 4,628
Net cash provided by operating activities 21,734 24,371
Cash flows from investing activities
Proceeds from temporary investments 102,733 75,770
Purchase of temporary investments - (102,733)
Deposit with clearing organization (2,276) (1,670)
Proceeds from surrender of life insurance - 36,510
Purchase of furniture, fixtures and leasehold improvements (10,395) -
Net cash provided by investing activities 90,062 7,877
Net increase in cash 111,796 32,248
Cash, beginning of year 232,991 200,743
Cash, end of year $ 344,787 $ 232,991

The accompanying notes are an integral part of these statements.




STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Note 1. Organization and Nature of Business

Stofan, Agazzi & Company Inc. was incorporated on April 1, 1978, in the state of Delaware. The
Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is a
member of the National Association of Securities Dealers (NASD) and the Securities Investor Protection
Corporation (SIPC). The Company’s principal business activity is to purchase and sell securities as an
agent or broker for its customers consisting of individuals and various types of businesses located
primarily in the Joliet, 1llinois area. The Company’s fiscal year ends on December 31.

Note 2. Significant Accounting Policies

Basis of Presentation and Commission Revenue and Expense

The Company maintains its books on the accrual basis of accounting. Securities transactions are recorded
on a settlement date basis with related commission revenue and expense recorded on a trade date basis.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Company considers cash and highly liquid investments
purchased with a maturity of three months or less to be cash equivalents.

Concentration of Credit Risk

The Company invests its excess cash in both deposits with banks and other high quality, short-term liquid
money market instruments. The Federal Deposit Insurance Corporation (FDIC) insures bank accounts up
to $100,000. At December 31, 2007 and 2006, the Company’s bank accounts and money market
instruments exceeded the federally insured limit by $410,326 and $308,646, respectively.

Depreciation

Furniture and fixtures are depreciated using accelerated methods over their estimated useful lives which
range from five to ten years. Leasehold improvements are amortized using accelerated and straight-line
methods over their estimated useful lives of ten years.

Income Taxes

The Company is taxed under the Internal Revenue Code as a Corporation. The amount of current and
deferred taxes payable or refundable is recognized as of the date of the financial statements, utilizing
currently enacted tax laws and rates.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.



STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Note 2. Significant Accounting Policies (continued)

Fully Disclosed Method of Operations
The Company is exempt from the reserve requirements of SEC rule 15¢3-3 because it transacts all

business on a fully disclosed basis through First Clearing, LLC of Richmond, Virginia and various mutual
fund companies.

Advertising Costs
The Company expenses advertising costs as incurred.

Reclassifications

Certain amounts in the 2006 financial statements have been reclassified for comparative purposes to
conform to the presentation in the 2007 financial statements.

Note 3. Securities Owned

Marketable securities owned consist of investment securities in corporate stock which had a market value
of $64,337 at December 31, 2007 and $40,027 at December 31, 2006.

Securities owned, not readily marketable consist of corporate stock that is a restricted security under the
Securities Act of 1933. The stock is not readily marketable and is subject to specific ownership, voting,
and transfer restrictions. At December 31, 2007 and 2006, the securities are reported at a cost value of
$200, respectively.

Note 4. Life Insurance

The Company is the owner and beneficiary of a life insurance policy with a face amount of $262,500
carried on one of its officers. The cash surrender value at December 31, 2007 and 2006 was $144,840
and $132,657, respectively.

Note 5. Common Stock and Earnings (Loss) Per Commeon Share

Earnings (loss) per common share was computed by dividing net income for the year by the weighted
average number of common shares outstanding during the year, 800 shares for 2007 and 2006.

Note 6. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission uniform Net Capital Rule (SEC rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2007 and 2006,
the Company had net capital, as defined, of $570,952 and $529,267, respectively, which exceeded the
minimum net capital requirement of $250,000 at December 31, 2007 and 2006. The Company’s
aggregate indebtedness to net capital ratio, as defined, was 318 to 1 and .238 to 1 at December 31, 2007
and 2006, respectively, which were below the maximum ratio allowable.



STOFAN, AGAZZI & COMPANY INC.

NOTES TO FINANCIAL STATEMENTS

Note 7. Regulatory Merger Income

During 2007, the National Association of Securities Dealers and the New York Stock Exchange merged
their regulatory operations. The Company, as a NASD member, received a distribution of $35,000 in
recognition of anticipated cost savings as part of the merger.

Note 8. Total Rent Expense and Lease Commitments

The Company rents office space from a related party under an informal month to month agreement
requiring payments of $5,000 per month and payments of real estate taxes and building association fees.
Rent expense under this lease was $83,873 for 2007 and $73,557 for 2006.

Note 9. Advertising

Advertising expense for the years ended December 31, 2007 and 2006 were $28,998 and $32,049,
respectively.

Note 10, Profit Sharing Retirement Plans

The Company maintains a qualified profit sharing retirement plan which includes a deferred savings
provision under Internal Revenue Code Section 401(k). All employees of the Company are eligible to
participate. Contributions are discretionary and are determined by the Board of Directors annually. Total
profit sharing contributions to the plan for the years ended December 31, 2007 and 2006 were
$113,910 and $77,502, respectively.

The Company also matches 25% of a participant’s elective Section 401(k) salary deferrals up to 5% of the
participating employee’s annual compensation. Matching contributions for the years ended December 31,
2007 and 2006 were $12,090 and $10,748, respectively.

Note 11. Income Taxes

A reconciliation of the provision for income taxes at the United States statutory income tax rates to the
Company’s actual provision for income taxes is as follows:

2007 2006
Expected income tax expense at U. S. statutory tax rate $ 15,700 $ 4,100
Effect of state income taxes, net of U. S. income tax effects 6,400 2,100
Deferred taxes 5,600 (1,200)
Nondeductible expenses 145 (304)
Total provision for income taxes $ 27,845 $ 4,696

Deferred taxes are recognized for temporary differences between the basis of assets and liabilities for
financial statement and income tax purposes. The differences relate primarily to depreciable assets
(accelerated depreciation methods used for income tax), investment in equity securities (unrealized gain
not recognized for income tax until the securities are sold), and accrued commissions payable (accrued
commissions to greater than fifty percent shareholder not deducted for income tax until paid).



STOFAN, AGAZZ] & COMPANY INC,

NOTES TO FINANCIAL STATEMENTS

Note 11. Income Taxes (continued)

At December 31, 2007, deferred income tax assets were $5,100, and deferred income taxes (liabilities)
were $16,900. At December 31, 2006, deferred income tax assets were $3,000, and deferred income
taxes (liabilities) were $9,200.

Note 12. Statements of Cash Flows Disclosures

Cash paid for income taxes was $12,545 in 2007. During 2006, there was no cash paid for income taxes,

and cash received for income tax refunds was $8,938. There was no cash paid for interest expense in
2007 or 2006.

10
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STOFAN, AGAZZI] & COMPANY INC.
SCHEDULES OF OPERATING EXPENSES
Years ended December 31, 2007 and 2006

2007 2006

Advertising $ 28,998 3 32,049
Legal and professional fees 13,159 11,633
Travel, promotion and entertainment 32,251 34,391
Contributions 2,500 2,980
Dues and subscriptions 401 4,331
Insurance 73,881 75,671
Office supplies and postage 17,995 12,885
Miscellaneous, including errors and omissions 12,699 8,664
Rent 83,873 73,557
Repairs and maintenance 2,639 889
News service 16,826 17,599
Telephone 9,934 6,168
Utilities 5,153 4,303
Registration and other fees 12,923 12,252
Depreciation 8,173 10,097
Officers’ life insurance, net 259 16,248

Total operating expenses $ 321,664 $ 323,717

12
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART !

BROKER OR DEALER
Stofan, Agazzi & Company Inc.

aset  12/31/07

10.

11.

12.

13.

14,

15.

16.

STATEMENT OF FINANCIAL CONDITION

ASSETS
Allowable Non-Allowable ola

E. SUOCKS and WRITANS .oovvrvvorre oo sereereccrneenn . $ 064,337 |40
F. Options ........ccceee. 420
G. Arbitrage........... 422
H. Other SECUMtEs .....ovveevcrervrmnemsessversessrarserssssnens 424
I, $port cOMMOGINES ...vvoeerveerrsinsrensnns 430 $ 64,337 fs50]
Securities owned not readily marketable:
A AlCost..3§ 200 T30 0] $ 200 [p10] 200 [s60 ]
Other investments not readily marketable:
A, AtCost ... $ 140
B. At estimated fair vatue ......c.occovevecre e 450 620 870
Securities borrowed under subordinatian
agreements and partners' individual and
capital securities accounts, at market value:
A, Exempted

securities..  § 150
B. Other.... § 160 | %o 460 630 880
Secured demand notes-
marke! value of collateral:
A, Exempted

securities . § 170
8. Other......$ 180 470 [640 ] 890
Memberships in exchanges:
A. Owned, at market

value ... % 190
B. OWNEd 8l COSE ...ooooroee oo [ 650
C. Contributed for use of company,

at market Value ...........ccoonrnemrcerenenns "2 [660] 900
{nvestment in and receivables from affiliates,
subsidiaries and associated partnerships 480 I—ﬁ] AT 910
Property, furniture, equipment, leasehold
improvements and rights under lease
agreements:
At cost (net of accumulated depreciation
and amonization)..........ooesiimnninions 490 43,231 Iﬁu—] 43,231 [—9—2_0_1
Other Assets:
A. Dividends and interest receivable .............. 500 690
B. Free shipments 510 700
C. Loans znd advances 520 710
D. Miscellaneous ......... o 144,840 [s3 30,429 [0 175,269 [san

TOTAL ASSETS ...ooovoeocece e $ 781,635 [s401%,s 73:.860 [7r40] s B55,495 [aa

18
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. FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

BROKER OR DEALER asof 12/31/07

Stofan, Agazzi & Company Inc.
STATEMENT OF FINANCIAL CONDITION

| LIABILITIES AND OWNERSHIP EQUITY {continued)
Al Non-A.l
I Liabiiies* Liabilies* Tolal
| Liabillties
17. Bank loans payable:
A. Includable in “Formula for Reserve
REQUITEIMENES” ......ovevevver e e 3 1030} $ 1240 | § 1460
B OHREE ettt ena e 1040 § 1250 | § 1470
18. Securities sold under repurchase agrement. ... 1260 1480
19. Payabie to brokers or dealers and
clearing organizations:
A. Failed to receive:
. 1. Includable in “Formula tor Reserve
; Requirements” ... 1050 1270 1490
' T S 1060 1280 1500
B. Securities loaned:
1. Includable in *Formula for Reserve
Requirements” ... eeeecreriee e 1070 % 1510
2. ONET o 06 1080 [1290] 1520
i C. Omnlbus accounts:
1. Includable in “Formula for Reserve
Requirements” ... 1090 1530
. P11 S 1095 74 [1300] 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve
REQUITBMENS” ...covveerranr st rrsss s nir 1100 1550
b - SO 1105 1310 1560
[ 11T OO OO 1110 1320 1570
20. Payable to customers:
A. Securties accounts-including free credits
of .58 [950 ] 1120 % 1580
B. Commodities aCCOUNtS ...ocoovevvvcvecercrreecsreecns %7 1130 {1330} 1590
21, Payable to non customers:
A, Securities aCCOUNIS ...ovvcver e rrnnenreennnes 1140 1340 1600
B. Commodities aCCOURLS ....ovv..vrrreesricriinsi s 1150 1350 1610

22. Securities sold not yet purchased at market
value-including arbitrage
Y $ 960 [1360] [1620]
23. Accounts payable and accrued liabilities
and expenses:

A, Drafts payable .........o.oece oo 1160 1630
B. ACCOUNS PAYADIE ..oovverresrereerrernsis s sareresae 9,846 1170 9,846 1640
. INCOME taXES PAYADIE cococvervenscvanervesrissnrse e 16,600 _ J1130 A 16,600 1650
D. Deferred income taxes ................. . % 16,900 [1370] 16,900 1660
E. Acrued expenses and other liabilities .................. 156,607 1190 156,607 1670
L 1200 [1380] 1680

OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Ii

BROKER OR DEALER
Stofan, Agazzi & Company Inc.

asof 12/31/07

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND QWNERSHIP EQUITY {continued)

Al Non-A.l.
fabililjes
24, Holes and marigages payahle
A, Unsecured ... $ 1210 $ 1690
B. Secured... R 9 1211] § { 1390} 1700
25. Liabilisies subord:nated to c!alms
of general creditors:
A, Cash BOITOWINGS: .o.ovoeevvvce v eere s erszgee 1400 1710
1. from outsiders 24$ I 97{]|
2. Ingludes equity subordination (15¢3-1(d
of ..., $ 980
B. Securities borowings, at market value ....... 1410 1720
from outsiders $ 490
€. Pursuant to secured demand note
colateral AGrEBMENIS oo eevrieeenevrsen v eegarsoees 1420| % 1730]
1. fromoutsiders $ 1000
2. Includes equity subordinatian (15¢3-1(d)
1} O $ 1010
D. Exchange memberships contributed for
use of company, at market valie ... %6 l 1430| [1740
E. Accounts and other borrowings not
qualified for net capital purposes .........ccoecveeuecee. 1220 1440 1750
26. TOTAL LIABILITIES oo verces $ 183,053 [1230] $ 16,900 |14501% 199,953 | 1760
Qwpershi Equity
27, SO1E PROPIBIOISIID vcv ..o oeeme e cmas e veramsstts s s s oree et BSR4 bt bt 1108 8RR e e nemmae s spearmt e seterermsnereessome e sersmermneren | & 1770
28. Partnership-limiled partners ......oooversrinnsrerssnns $ 1020 .5 1780
29. Cerporation;
AL PTBIEITBA STOCK 1..ooosveeeeemse et ceteie e eeme e e sssas s st e bs e sesses s saet s a8 et s b2 E SRR 32484 e 1o e amnne 82242 et 8B teesmm s meemrrnnes 1791
8. Common stock............ N 450 1792
C. Additionat paid-in capita ) 89,550 11793
D. Retained earnings ... 600,839 1794
E. Total. /90,839 1795
F. Less capital stock in treasury . | 35,297 )| 1796
30. TOTAL OWRERSHIP EOUIT‘f ........................................................................ e $ 655,54 1800
3. TOTAL LIABILITIES AND DWNERSHIP EQUITY ..co.ocovvsosevee s scsssstssemessns e ssssssssssseseeeesseesseeseessesessoessee s seoseressenessssaseseessmnnens 9 855,495 |18
OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need not complate these columns.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER asof _12/31/07
Stofan, Agazzi & Company Inc.
COMPUTATION OF NET CAPITAL
i
1. Total awnership equity from Statement of Financial Conditon « REM 1800 .........c.curnrirseemsesomseressssssresassssersssrsssssesssssenssesmasstsssns 5 655,542 3480
2. Deduct Ownership equity not aflowable for Net Capital ..........cocvevcnrvcnnnees { } 3490
3. Total ownership equity qualified for Net Capilal ... s s 655,542 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital....... i, 3520
B. Other (deductions) or allowable credits (List) ........ . . 3525
5. Total capital and allowable subordinated FabilitIes .............coe i ——————————————— 655,542 3530
6. Deductions and/or charges:
A. Tolal nonallowable assets from
Statement of Financial CONGIION (NOteS B aNd T} c..oeoveoromesrerecrsesesisosssmsssisnsns 73,860 [3540
1. Additional charges for customers’ and
NON-CUSIOMETS” SECUMLY ACCOUNES ...ovvvevveereresisreaserssssasssnsssrnrssrmssrsss sersspessns sssasassssssons $ [3550]
2. Additional charges for customers' and
non-customers' COMMOTILY ACCOUNES ...cvv oot isre st st sst s s s s seras 3560
B. AQEOHall-AO-HBIVES ......oocverirccrecerecrrrarirrasnss s e srensenssrass sss s s s s siap s e st e 3570
1. Number of items ..... YRR, [3450]
C. Aged short security dlﬂerences Iess
TBEEIVE OF ovvevvve e e cereeveseessensmeenrsesseemnees s 08 $ 3460| %% {3580)
number of items .. . 3470
D. Secured demand note deﬂctency ........................ [3590]
E. Commodity futures contracts and spot COmmo mes
- proproetary capital charges.... 3600
F. Other deductions and/or charges ................................................... 3610
- G. Deductions for accounts carried under Rule 15¢3- 1(a)(6) (a)(?) and (c)(2)(x) ........... 3615
H. Total deductions and/or charges ... .- ( 73,860 }] 3620
7. Other additions and/or allowable cred:ls (Lnsl eeeareneasseresasten st enast e serns 3630
8. Met capital DEfOre DAITCUIS DN SBCUNHES POSHIONS ...........occcccvuveseeiess s sssessesramesmsesessesssssssssosssssssasosssssssessseees e crssoseins $ 581,682 3640
* 9. Haircuts on securities: (computed, where applicable, pursuant to 15¢3-1(f)):
A, Contractual securities COMMIMENLS .....courvevrvirrserrssrerse s s $ 1,079 3660
8. Subordinated securities DOMOWINGS ..ot b b ey 3670
C. Trading and investment securities:
1. Bankers' acceptances, certificates of deposit and Commercial paper ... % 3680
2. U.S. and Canadian government obligations ..........cooiicvsisanennnnsiniinne 3690
3. State and municipal government obllgations ... 3700
4. Corporate obligations ..........oocoomvciveimrercrssnier s, 3710
5. StOCKS AN WAITANS ..vv.-vvonrveeeeeerserenssesmeassnresaessmnasosemsneasone q.65] 3720
B ODHONS 1. e esevasmssrsonresseseesesssese e oo sAs 4484582418 41488 AR SRR AR AR RS ER PP B RSR0e 3730]
1. Arbitrage 373z
8. Other securities ... g2 3734
D. Undue Concentranon 3650
B OINEO(LIS oo csensn s cessresmsessssassssssens nsees — 3736 | 10,730 370
0, NEL CAPIAL vrrrr . rrerevrs e ssessee e sssseee e e e 4888 k4104 588400888 R R e $ 570,952 3750]
OMIT PENNIES
. SEC 1695 (07-02) 11 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER asof 12/31/07
Stofan, Agazzi & Company Inc.
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% of ling 19) «..vvrervrees ORI 12,107 [37%
12. Minimum doYar net capital requitement of repnmng bmker or dea1er and mmimum nei capllai reqmremen’(

of subsidiaries cOMPUEEd in ACCOTAANCE WIth NOTE (A} .o...vvmiceoesveeocessssesossersssssssss st seeeceesessensesseressees s e e ceeeeseesemeesees $ 250,000 [3758
13. Net capital requirement (greater of line 11 or 12) ........ o § 250,000 13760
14. Excess net capital (ine 10 less 13) ... . $ 320,902 Tamo
15. Excess net capitat at 1000% (line 10 less 10% 01 hne 19) sh 552, 192 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statement of FINaNCIAl CONGIION .......c.cc.vvoeocesvrscssssoesissesssssssssssmeerseenesssneeesssossmsssseesesseeresmescooessmnss $ 183,053 {373
17. Add:

A. Drafts for immediate credit ... v sarasss st seenserasse 3 [ 3800)

B. Market value of securities borrowed fo: Wthh no equmlenl value

is paid or credited... BV OSOT P UUOOOVPPRRTOON. 3810

C. Other unrecorded amounls (Llst) ....... .8 a820| $ 3830
18. Deduct; Adjustment based on deposits in Special Reserve Bank Accaunts (1 5¢3- 1(c)(1)(vu)) I 1 1,401 13838
19, Tolal aggregate indebtedness .., . o § 181,607 ]3840
20. Percentage of aggregate lndehtednessto nel capﬂal (Ime 19 + by Ine 10) . 31.8 |3830
21. Percentage of aggregate indebiedness to net capltal gﬂg[ anumpated capnal wnhdrawals

{ling 19 + by line 10 less tem 4880 DGR 25) wvvvvrvrsunsivrmsresmvees e ssensesmseeesssns s . % 31.8 [3853

COMPUTATION QF ALTERNATE NET CAPITAL REQUIREMENT

PartB
22. 2% of combined aggregate debt items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of date of the net capital computation including both brakers or dealers and consolidated subsidiaries” debits ..............%$ 3870
23. Minimum doliar net ¢apital requirement of reporting broker or dealer and minimum net ¢apita! requirement of

subsidiaries computed in accordance With NOLE {A) ..o iisriinanis s e semt sttt bt sesseeseess st serssessses e serrenmmseseeesenee $ 3880
24, Net capital requirement (greater of ling 22 or 23) vevvierecencnne.. $ 3760
25. Excess net capital (line 10 fess 24) ..., $ 3910
26. Percentage of Net Capital 1o Aggregate Deblts (Ilne 10 * by Ime17 page 3) s s i st e et e emaes s setassansines | B 3851
27, Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Deblts

{line 10 less item 4880 page 11 + by line 17 page 8} ... - . 4 | 3854
2B. Net capital in excess of the greater of:

A, 5% of combines aggregate debit items or $120,000 .vcim oot . $ 3920}

QTHER RATIOS

Part
29. Percentage of debt 1o debl-equity 1otal computed in accordance with Rute 15¢3-11(d) ... SO DRGSO 3660
30, Options deductions/Net Capital ratio {1000% test) total deductions exclusive of Isqumanng equuty under

Rule 15¢3-1(a)(6), {a}{7} and (c)(2}{x) = Net Capital ... b e SRR, 3852
NOTES:

{4} The minimurn net capital reguirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be cansolidated, the greater of:
1. Minimum dotlar net capital requirement , or
2. 6%% of aggregate indebtedness or 2% of aggregate debils if alternative method is used.

{8) Do not deduct the value of securities borrowed under suberdination agrements or secured demand aotes covered by subardination agrements aot in satistactory farm
and the marke! values of memberships in exchanges contributed for use of company (contra to item 1740} and pariners' securities which wese inchuded in non-allowable

assets.

{C} For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allgwable assets.

SEC 1695 (07-02) 13 of 28
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PART Il - FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER QR DEALER . For the period (MMDDYY) froma 1 /1 /07]13932Ito12/31/ 07 3933
Stofan, Agazzi & Company Inc. Number of months included in this statement 3931
STATEMENT QF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in listed equity securities executed 0N AN BXCHANGR. ..v.ouevevcscevseesveesssesessessssessesssssesssssessssenes $ 29,826 {3935
b. Commissions on transactions in exchange listed equity securifies executed OVer-the-COUNEN ... 736,173 3937
¢. Commissians on listed option rANSACKONS ........coccvervrrerrimennmersssrssiresirensieonsisssessssessesnses . 5.751 3938
0. Al OUIEr SECUMLES COMIMISSIONS ... .... s eessvveesonssessssesmssssssssssssasesrorssessssesastesssessasas 2ot e o rEE£8 505181 RS s s s 339,707 3939
@, TOLE) SECUMHIES COMMUSSIONS -.......-oereessssseessssesesssssssssosscssasecsesesresses et 8o ossss 555t 4 555 s RS 1 0 w 1,111,457 3940
2. Gains or losses on firm securities trading accounts
a. From market making in over-the-Counter equily SEEUTLES .......vreerreermsecemsisssirss s sas st ams s snss st sremsss bbb s sr st st sars s 3941
1. Includes gains or {losses) OTC market making in exchange listed equity securities.......... [3943
b. From trading in debt securities .. - 3944
c. From market making in opuons on a nanonal secunUes exchange 3945
A, FIOM all ONEE EFBAING ....oo.eeeerirssiccnsican s rmcsrnrtssnas s ressseass sebas s e srams e b s s A SRR LA AR AR T SRS 3949
e. Total gains or {losses).... 3950
3. Gains or losses on firm securities investment accounts
2. Includes realized gang (losses) ... 4235
b. Includes unrealized gains (Iosses) LireesrereraRas e sasaesena st st sabeeas et ees st eeasseneseea OSSO s ~4.310 4236
c. Total realized and unrealized gains (Ioses) ............................ W 24,310 3952
4. Profits or (losses) from underwniting and SeIlING GrOUPS ... e b s st s s e 3955
a. Includes underwriting income from corporate equity SECUMLIES ... wcrncrmrsemsnismensreses [4237]
5. Margininterest .. 3960
8. Revenue from sale 01 mveslment company shares " e b e R R e 875,190 3970
7. Fees for account supervision, investment advisory and admlnlslratwe services ....................... 3975
8. Revenue from research services . emstiereebeerartesbad oo bbb E Ak 1t LA LSRR PR PR RR 4 b st SR ab e s 3980
9. CommOJIties raVENUE ..........coororemrrrecnrerencrcanisnias 3590
10. Other revenue related to securities business ... W 28,399 3985
11, OhEFTBVENUE ......coviierisnrnecenssconsrnnsearins “ 71,667 3995
12, TOLZETBYEIIUE ....e.e.eveesesseesesesesasees et essemasresssrene e s eeeessesse sesssmcesesssesesess s oeer 18445 54 £ 81108 L £t 00 54878 R A 8 A b8 e s emms e $ 2,111,023 4030
EXPENSES
13. Registered repreSEMalive’s COMPENSALION ........c..c.vvvevrssmserseessressesss s mssssssessrsessrsssessosinssapyesss st sssssssesmsssssseess s st s srississ 9 384,272 110
14, Clerical and administrative employees’ expenses ES%E ¢ %gl 4040
15, Sataries and other employment costs for general parlners and vnung smck.holder ofﬂcers rereerrrssensessniases ! 4120
a. Includes interest credited to Genera! and Limited Partners capital acCouUNtS .......ocormvirimmenes | 4130]
1B. Floor brokerage paid to certain brokers (see definftion) ... s . 4055
17. Commissions and clearance paid to all other brokers (58¢ dEHiNIIoN) ..o s w T 4145
18. Clearance paid to non-brokers (see definition) ... 4135
19, COTITIBIUCAIOMS -oovvooeoeeeoeeoeeessreseseseeresseoesexesssaees e e sase aveses s ares ese e e Ao 78R P 2R S s 1St s s o sm s RS RS SR e 1008 27,929 4060
20. QCCUPANCY AN EQUIPIENE COSES ..vovvesssversseressressrressssssrassseses ressssscecsessscecsseesrcssrsces s ssssessns ; 97,199 4080
21, PrOMOUONA] COSTS ....oooeoeereeeeceecavnsssasass o sssemsarssssves s ssessoaasssssss s ssbsiss sbas s asar st s et s b et s RS St AbA bR B OE1 21 P bAA BRRS A E PS40 b a0 61,249 4150
22. Interest expense .. . 4075
a. Includes interest on accounts sub]ectto subordination agreements [ 4070]
D3, LOSSES i STTOF ACCOUAL ANT BAH GEDES ..vvvvovesveveesovcseecssssssesseecosssassesessssasseeassssesevsssss 1815881258585 ELE L0000 e b RE AR S R 100 4170
24. Data processing costs (including service bureau service charges) % 4186
25. Non-recurming Charges ..ot 4190
26, REQUIALOTY 1865 ANM BXPEIMSES .........oocccscseerossessesesssssssssessessssessssssssssssssesssgsssmss e ssesses s e sneee 12,923 4195
27. Other expenses .................. _ 493,360 4100
28. Total expenses .8 2,028,036 4200
NET INCOME
29, Income (loss) befare Federal income taxes and items below (item 12 Iess HeM 28) ... vcooimiscciimimmmnssissmissnrisssmsmi s ssscssas 82,987 4210
30. Provision for Federal income taxes (for parent only) ... 19,532 4220
31. Equity in earnings ({losses} of unconsolidated suhsmlarles not mcluded abnve % 4222
a. After Federal income taxes of ..
32. Extraordinary gains (losses)........ f 4224!
a. After Federa! income taxes of .......
33. Cumulative effect of changes in accountmg pnnmples 4225
34. Netincome (loss) after Federal income taxes and exttaordmary 10311 OO 63,455 4230
MONTHLY INCOME
35. Income (current month only} before provision for Federal income taxes and extraordinarny IBMS ... rcrsmses s cssssssinass $ | 4211 I
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER asof 12/31/07
‘ Stofan, Agazzi & Company Inc.
, COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
| FOR BROKER-DEALERS UNDER RULE 15¢3-3
| (See Rule 15¢3-3, Exhibit A and Related Notes)
i CREDIT BALANCES
1. Free credit balances and other credit balancesin customers’ security
‘ accounts (see Note A, Exhibit A, RUR 1563-3) .ovvvsnnsssresrems T § [4320]
2. Monies borrowed collateralized by securities carned 10( the accounts 01
customers (see Note B} ... 4350
| 3. Manies payable against customers securmes Ioaned (see Note C) 4360
| 4. Gustomers’ securities failed to receive (see Note D) .., 4370
| 5. Credit balances in firm accounts which are atmbutab[e to prmclpal sales to customers .. 4380
6. Market value of stock dividends, stock splits and similar distributions receivable outstandmg
| over 30 calendar days ..., 4300
f 7. **Market value of short secunry count dlﬂ'erences over 30 ca!endar days old 4400
i 8, **Market value of short securities and credits (not to be offset by logs or by
debits} in all suspense accounts over 30 calendar days ... - [mﬂ
‘ 9, Market value of securities which are in transter in excess ol‘ 40 calendar days and have not been
| confirmed to be in transfer by the transfer agnet or the issuer during the 40 days .......cccovvv e 4420
11, TOTAL CREDITS ..o e s . § [4430]
DEBIT BALANCES
) 12. **Debit balances in customers' cash and margin accounts excluding unsecured acceunts and
accounts doubtiul of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3........ $ m
13. Securities borrowed to effectuate short sales by customers and securities barrowed to make
* delivery on customers’ securities falled to deliver.., 4450
14. Failed to deliver of customers' securities not older lnan 30 calendar days 4460
15, Margin required and on deposit with Options Clearing Carporation for all opnon camracts
written er purchased in customer accounts (88 NO1E F) ..o 4465
17. **Aggregate debn |tems . . $ 4470
18. **Less 3% (for alternative method only-see Rule 15c3 HUISN 3 4471
19, **TOTAL 1463-3 DEBITS ...ttt iisssicasis st ssss st st e s st s sssss et sesss st sttt st st sss sttt ssraron et srers 9 4472
RESERVE COMPUTATION
20. Excess of total debits over total credits {line 19 tess line 11) .. '495 4480
21, Excess of total credits aver total debits (line 11 less line 19) ... 4490
22. If computation permitted on a manthly basis, enter 105% of excess or total cremts over tutal debus 4500
23. Amount held on deposit in “Reserve Bank Account{s),” including value ¢f qualified securities, at end of repomng penod 4510
24, Amount of deposit (or withdrawal) inciuding
$ ﬁgm value of qualified securities... . m
25. New amount in Reserve Bank Account(s) aiter adding depasit or subtracnng mthdrawal mcludmg
$ [4525] value of QUANITIEE SECUTITIES ......cooceveccrevesrsessrse e srar e st s s st sssss s eee s nesenreenses B 4530
26. Date of deposit (MMDDYY) wcvoveeeeeer e 4540

FREQUENCY OF COMPUTATION

27.

ek

Daily5e 4332 | Weekly 4333 | Monthly {4334
In the event the Net Capita) Requirernent is computed under the allernative method, this “Reserve Formula™ shali be prepared in
accordance with the requirements of paragraph {f) of Rule 15¢3-1.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART !l

BROKER OR DEALER asof _12/31/07
Stofan, Agazzi & Company Inc.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (conlinued)

EXEMPTIVE PROVISIONS
28. It an exemption from Rule 1303-3 is ctaimed, identify below the section upon which such exemption is based {check only one)

A, (K){1) — $2,500 capital category as per Rule 15¢3-1 ., 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit nt customers malntamed 4560
C. (k)(2){B) — All custamer transactions cleared thraugh another broker-dealer on a fully dnsclused basm

Name of clearing iy, 8§—-35158 First Clearmq ; LLC [4335] X 4570
0. {k){3) — Exempted by order of the Commission ... 4580

ation for Possessio on ujremen der Rule
State the market vatuation and number of otems of;

1. Customers' fully paid securities and excess margin securities not in the respondent’s passesion or controf as of the report date

{for which instructions to reduce to possession or control had been Issued as of the report date) but for which the required

action was not taken by respondent within the time frame specified under Rul 15¢3-3. NoteS Aand B ..o $ 4586

A_ Number of items .. - 4587
2. Customers’ fully patd securilies and excess margin securities Ior wmch mstmct:ons lo reduce possession or control had not

been issued as of the report date, excluding items arising from “temporary lags which result from normal business operations”

as permitied under Rule 15¢3-3. Notes B, Cand D .. v § 4538

A NUMDEE OF HBITIS ....oovesceeoee e eeis s ents et v bt rrst et st bt s AR bbb sttt st st snererees 63 4589

OMIT PENNIES

3. The system and procedures utilitzed in complying with the requirement to maintain physical possession ar contro! of

customers’ fully paid and excess margin securities have been tested and are functioning in a manner adequate to

fultill the requirements of Rulfe 1503-3 ... e mcsrseseseenernnes TES [@] No Iml

NOTES
A—Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢3-3 10 be in possession or control but for which no action was
required by the respondent as of the report date or required action was taken by respondent with the time frames specified under Rule 15¢3-3.

B— State separately in respanse 1o items one and two whether the securities reported in response thereto were subsequently reduced to possession or control by the
respondent.

C—Be sure to include in item two only items not andsing from "temporary lags which result from normal business operatipns® as permitted under Rufe 15¢3-3.

D—Item two must be responded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date is the end of a catendar quarter. The response to item two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequest basis by the Commission or the designated examining authority in accordance with Rule 17a-5{(a){(2){iv).

SEC 1695 {07-02) 19 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER

Stofan, Agazzli & Company Inc.

asof 12/31/07

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION

CUSTOMER’S REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS

{. Net ledger balance:

B Secuntres (at market) 7020
2. Netunrealized profit (loss) in open tutures contraots traoed ona contract market 7030
3, Exchange traded options:

A, Add: Market Value of an open option contracts purchased om 2 CONtract MAKEL .......oceeieem e snee e ssae s ssbassssneras 7032

B. Deduct: Market Value of an open option contracts granted (Sold) on @ CONIACE MAKEL .............cc.eeeerceeee et rsssssrrerireens 7032
4, Net equity (deficit) (total of 1,2 and 3) ... 7040
5. Add accounts liquidating 1o a deficit and accounts with deblt balances W|th ne open trades 7050
6. Amount required to be segregated (1018l 0f 5 AN 4) ... ettt e bet e et enratas st 7060
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited in segregated funds bank accounts:

B Secuntres representmg |nvestments ot customers fund (at market) 7080

C. Securities held in particutar customers or option customers in lieu of casrl (at LI 111 YU 7090
8. Margin on deposits with clearing organizations of contract markets:

B Securttles representlng mvestments o! customers 1und (at market) 7110

€. Securities held in particular customers or option customers in lieu of cash (at TOVATKER) «oveveve e ecarest e eeessns sttt rasesenenes 7120
9. Settlement due trom {to) clearing organizations of CONFACE MATKEES L......iccr e sttt sssabs s ensssanssremssesnnsoses 7130
10. Exchange traded options:

A. Add: Unrealized receivables for option contracts purchased on COMIact MArkBS ... ceeiiee st e ee s eeemasesssssesone 1132

B. Deduct: Unrealized abligations for eption cantracts granted (Soid) on contract Markets .........cumerccnimineemrre e ceses s rserens 71133
11, Net @QUILIES WItD GBI FOMS <....oovooeiveeceeesces it seses st srsses st s saas b s e renare e s eve e s s A RaS et Rbat et BB RS0 7140
12. Segregated funds on hand:

A, Cash.. .- 7150

B. Securmas representrng mvestments oi customers tunds (at market) 7160

C. Securities held for particular customers in ligu of Cash (Bt MATKEE) ..o et st serera b e st ens s set 7
13. Total amount in segregation *101al 0F 7 TIOUGN 12) .. oiciiciesieems e eceeme e ceems s eseress e smes soneest st ss s sttt et bt snrss st $ 7180
14. Excess (insufficiency) funds in segregation (13 minus 6} .. . § 7190
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

BROKER OR DEALER asof _12/31/07
Stofan, Agazzi & Company Inc.

Ownership Equity and Suberdinated Liabilitles maturing or propesed to be withdrawn within the next six months
and aceruals, (as defined below), which have not been deducled in the computation of Net Capital.

Type of Proposal Amount o be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual insider or amount and/or Net Withdrawal o to
See below for Quisider? Capital Value of Maturity Renew
code to enter Name of Lender or Contributor {In or Qut) Securities) Date {Yes or No}
% [45a0] [es01] [a60z]$ [4603] [4504) [a605]
% [4610] [as11] [4612] [4513] [614] IGH|
% [4520] [s621] [4522] [4623] [4624] [4625]
W [4630] [4631] [4632] [a633] [4634] [ 4635)
% {2640 [2841] [4642] [4643] [2634] [4845]
% [850] [4651] [4652] [453] [a654] [4655)
% [4660] [4861] [4662] [4553] [a664] [4565)
1 [2670] [4671] [4672] [4673] [4674] [4675]
% [4530] [ag81] [a682] [4583] [a684] [4585]
1 [4630] [4691] [4662] [4693] [4694] [2e35]
Total $ % f699*]
OMIT PENNIES

* To agree with the total on Recap (item No. 4880)

Instructions:  Detail Listing must include the total of items maturing during the six month period foliowing the repart date, regardless of whether or net the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawats scheduled withén the six month period fotiowing the report date including

the proposed redemption of stock and payments of iabilities secured by fixed assets {which are considered aflowable assets in the capital computation pursuant
to Rule 15¢3-1(c}(2{iv)}. which could be required by the lender on demand or In less than six months,

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3 Accruals
4, 15¢3-1(c){2)(iv} Liabilities

SEC 1695 (07-02) 23 of 28
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Capital Withdrawals
PART Il

BROKER OR DEALER asof 12/31/07

Stofan, Agazzi & Company Inc.

RECAP
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the compulation of Net Capital.

1. Equily Capital
A. Partnership Capital:
1. GENBIAI PAMIMERS ....ocoovuiricesmssssrasssantsmssssssasirenssssssstsssesnssossssoasstssessesmssessssssessssessasssssssnes T 4700
2. Limited ...cccovrnnrnn. 4710
3. Undistributed Profits ....... 4720
4. Qther (describe below) ... 4730
5. 5008 Proprictorship .......cocvvceermsssemssermsermnsesssesrserssssresesness 4735
B. Corporation Capital:
1. Common SI0CK ........everimirevrsreicsssaeniannane " 4740
2. Prefermred SEOCK ... 4750
3. Retained Eamings (Dmdends and Other) 4760
4, Other (descnbe below) ... 4770
2.
A. Secured Demand Notes ................ . Crem e et s g s pepa et senas 4780
8. Gash Suberdinates ....... 4790
C. Debentures ......ccoennnen. 4800
D. Other {describe below) .......... 4810
3
A. Bonuses .. 4820
B. Voluntary Contnbu’uons lo Pensmn or Proﬂt Sharing Plans 4860
C. Other {describe DEIOW) i 4870
TOMRY oot cccescossatsassrsnsassrnesevre e s s e an e e s £ 8 410 e 1 BASE RS R E R AE PSR SRR S8 bR RS e $ [3880
4. Descriplion of Other
STATEMENT OF CHANGES IN QWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning of period ., OO 592,087 4240
A. Netincome (loss)............. revemvesressseras . 63,455 4250
B. Additions (includes non-co 9 capital Of e i 4260
C. Deductions {includes non-conforming capital Of ...........ceusenscirmniins 4270
2. Balance, end of periog {FIOM MM TBO0) .......ovvmuurrreemesrereeessresessece mseeomsecessesessmssmesese st iesset 504483 A48 abi s BLALE AP bR RS R 3108200 $ 655,042 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of perind ................................................................................................. S $ 0 4300
A. Increases... 4310
B. Decreases .. e ) 4320
4, Balance, end of penod (From Ilem 3520) e varee e rer e e e e e e e et eeeE 4SRN SRR ARt SRR bbb s 0 4330
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I!

BROKER OR DEALER asof 12/31/07
Stofan, Agazzi & Company Inc.

FINANGIAL AND OPERATIONAL DATA

1. Month end totat number of stock record breaks unresolved over three business days VYaluation Number
A. breaks long ... bR At bt e e e s esne et 4890 4900
B. breaks short .. T8 491019, 4920

2. Isthefimin cornpnance wuth Rule 17a-13 regardmg periodic coun! and venﬂcahon
of securities positions and locations at least once in each calendar guarier?

{Check ong) ... Yes [X_1 No [ ]

3. Persennel emplnyed at end ol repomng penod

A. Income producing personnel .............. & 14950

8. Non-income producing personnel (all other) 8 {4960

C. Total... 14 | 4970
4. Actual number of tickets executed dunng current month of repomng penod 688 [4980
5. Nunber of corrected customer confirmations mailed after SEIEMENE JAE ... e sssssseronins 4990

' Debit Credit
Mo, of ltems (Shon Value) No. gf tems (Long Vatye}

6. Money differences ......... 5000 $ 5010 5020[7:$ 5030
7. Security suspense accounts 5040] § 5050 5060] $ 5070
8. Security difference accounts .. 50801 $ 5090 5100] & 5110
9. Commodity suspense accounts 5120 § 5130 5140] § 5150
10. Open transactions with correspondents,

other brokers, clearing organizations,

depositories and interoffice and inter-

company accounts which could result

in a charge — unresolved amounts over

" 30 calendar days ....oevinnnrvrrmcimnenens [5160] $ 5170] [5180) § 5190

11. Bank account reconcilliations — unresolved

amounts over 30 calendar days ... [ 52008 52103, 5220} § [5230)
12. Open transfers over 40 calendar days,

. not conflrmed .. ...... [5240] § 5250 | [s260) $ [5270]

13. Transactions in reorgamzatmn accnuma

— over 60 calendar §ays .......oevnn 0 5280] § 5290 5300]7%:$ 5310
14, TOtal. oo rsrrssees s rssinns 5320] $ 5330 5340 § 5330

No. of ltems Leger Amount Market Yatue

15, Failed to deliver 11 business days or longer (21 Business

Days or longer in the case of Municipal Securities) .................... 5360 | $ 5361 {53672
16. Failed to receive 11 business days of longer (21 business

Days or longer in the case of Municipal Securities) ...........ce... {5363] $ 5364 [5365]
17. Security concentrations (See instructions in Part I):

A. Proprigtary positions ... - . & 5370

B. Customers’ accounis undef Rule 15c3 3 etveeesateseae Ao sR e e e b ban e et e e et et st st raasranetrrer B 5374
18. Total of personal cagital borrowings due wnhm sl months . § 5378
19. Maximum haircuts on underwriting commitments during the penod nd 5380
20. Planned capital expenditures for business expansion during next six monlhs . § 3382
21, Liabilities of other individuals or organizations guaranteed by respondent ... . § 5384
22. Lease and rentals payable within one year ... S b i § 5386
23. Aggregala lease and rental commitments payable for emlre term of lhe lease

B. NEL oo rcemcr s eseenasessersenee s $ 5390

OMIT PENNIES
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STOFAN, AGAZZI & COMPANY INC.

DIFFERENCES IN COMPUTATION OF NET CAPITAL AND AGGREGATE
INDEBTEDNESS FROM DEALER'S UNAUDITED COMPUTATION
December 31, 2007 and 2006

2007 2006
Net Aggregate Net Aggregate
Capital Indebtedness Capital Indebtedness

Balance per dealer's unaudited
computation (unaudited) $ 678,054 $§ 61497 § 586764 $§ 52,056

Reconciling items:
Net audit adjustments {107,102) 120,105 {57,497) 74,165

Balance per audited financial statements
less non-allowable assets $ 570,952 $ 181,602 $ 529267 $ 126,221
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Schedule 1

OMB APPROVAL
OMB Number: 3235-0123
Expires:  February 28, 2010
Estimated average burden
UNITED STATES hours perresponse...... 12.00
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FOCUS REPORT

FORM X-17A-5
SCHEDULE |

(To be filed annually as of the end of calendar year)

Contents

INFORMATION REQUIRED OF ALL BROKERS
AND DEALERS PURUSANT TO RULE 17a-5

Stofan, Agazzi & Company Inc.
Name of Respondent

Persons who are to respond to the collection of information
contained in this form are not required to respond unless the
form displays a currently valid OMB control number, SEC1675 (6-02) 10f7
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Form
X-17A-5

OMB APPROVAL
OMB Number: 3235-0123
Expires: February 28, 2010
Estimated average burden
hours perresponse...... 12.00

FOCUS REPORT

{Financial and Operational Combined Uniform Single Report)

Schedule |

INFORMATION REQUIRED GF BROKERS ANO DEALERS PURSUANT TO RULE 17a-5
Report for the Calendar Year 20 07 ¥ (8004

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

of if less than 12 months

Report for the period heginning / / [8003 and ending / / 8006
MM oo YY L} Do Y
|_SEC FILE NUMBER |
8- 22567 8011]
1. NAME OF BROKER DEALER OFFICIAL USE ONLY
; N9
Stofan, Agazzi & Company Inc. 8020 Ly v v 18021
FirmNo. MMYY
2. Name(s} of Broker-dealer(s} merging with respondent during reporting period:
OFFICIAL USE ONLY
Y , NAME: __None [8653] | ™ [8057]
v, NAME: [8054) (8058]
¥ . NAME: [8055] 8059
v . NAME: 8056 [8060]
v
3. Respondent conducts a securities business exclusively with registered broker-dealers: 7
(enter applicable code: 1 = Yes 2 = No) [ 1 T8073
4. Respondent is registered as a specialist on a national securities exchange,
(enter applicable code: 1 = Yes 2 = No) | 2 18074
5. Respondent is registered as a specialist on a national securities exchange.
() EqUItY SECUIIES ...oovv. oo {enter applicable code: 1 = Yes 2 = No)| 2 8075
(D) MUMICTPAIS ..ot aes (enter applicable code: 1 = Yes 2 = No){ 2_l18076]
{a) other debt INSIUMEMS ..o srerersnsenns (enter applicable code: 1 = Yes 2 = No)j 2 (8077
6. Respondent is registered solely as a municipal bond dealer;
(enter applicable code: 1 = Yes 2 = No) | 2 18078]
7. Respondent is an insurance company or an affiliate of an insurance company:
{enter applicable code: 1 = Yes 2 = No) [ Z 8079l
8. Respondent carries its own public customer accounts: M
{enter applicable code: 1 = Yes 2 = No) | 2 18084}
9. Respondent's total numer of public customer accounts:
{carrying firms filing X-17A-5 Part Il only
(@) PUDHC CUSIOMET ACCOUNES ....icvveceeieeeeeeseeesce e cee e bt b e e esesesseresreseereeeenene | [8080]
(D) OMNIBUS BCCOUNES 1oocvuuirricviieerrireesessssess s s ssesss e eeeses s seesroee e sreseessasee s seesesee s renees [8081}
10. Respondent clears its public customer and/or proprietary accounis:
(enter applicable cade: 1 = Yes 2 = No) [_ 2_|8085]
507
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1.

FOCUS REPORT
Schedule |
page 2
Respondent clears its public customer accounts in the follawing manner:

{enter a *1” in appropriate boxes)
(a) Direct Mail (New York Stack Exchange Members Only) ... | 18086]

(D) SBI-CLBAMNG 1oevvvvvvrrivcseecsscessssseresr e s ere s s bbbt bee st s bR bt en e ee s re s { 18087}

(€] OIMMIBUS oooovvvoereeisssssese s sese e csse s s s ass s s b s b et se e [ [8088]

(A} IAFOGUCING 1ovvvreeevvvvei s eereeesseeeee e eer s sess b sssss bt st et srs s snessn s | [8089)

(8] DHIIBE oottt et bbb e I [8090]

If Other please describe:

() NOUAPPHCADIE oottt et sbe s seere e e mesesemseseereneeseemensensennee | 1 [8097]

12.

(a) Respondent maintains membership(s} on national securities exchange(s):
(enter applicable code: 1 = Yes 2 = No) [ 2_[8100]

(b) Names of national securities exchange(s) in which respondenl maintains memberships:
(enter a “1" in appropriate boxes)
{13 AMIBTICAN ..ottt R e 20
{2) BOSKOM e et st b s b s eaa bt et eR b g
D) NBW YOTK et r e er st en st et st s st e b b e ettt e et n e R et et Rt at e e
6) Philadelphia
7) Pacific Coast
8)

129

13.

Employees:
{a) Number of full-time BMPIOYEES .......ooovvvcvirvarirerrrernrecrsorscsesseesemsrmssssssmssessss e eesesosesnsssssssssssssssssanecsenes | 11 i8101]

{b) Number of full-time registered representatives employed by respondent included in 13(a) ........... [ o 18102|

14.

L 4
Number of NASDAQ stocks respondent Makes MArKB ... ..ot eesee s e seesnssesmenns " f8103]

15.

Total number of underwriting syndicates respondent was @ MEMDBET ....covieiecieerece e [ 18104]

16.

{Carrying or clearing firms fiting X-17A-5 Part If)
Number of respondent’s public customer transactions:  ACIUAL ..o e 18105

EStIMAte. ..o e 8106

fa) equity securities transactions effected on a
NAtIONA] SECUMTIES BXCRAMGR covivvveeiei ettt v ettt aes s s ene s s s e s sasrareens [ [8107]

{b) equity securities transactions etfected other than on a
NALONA] SBEUMIBS BXCRANTE coovevv oo ees ettt e e eeme st e e ee e s ey oo | [8108]

{c) commodity, bond, option, and other transactions effected on or off a
National SECURILIES BXCRANGE ..ottt tss et ssb st enesse st rene e s anest e ssesseeaneneneeserenes | [8109]

6of7
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FOCUS REPORT
Schedule |
page 3

34

17. Respondent is a member of the Securities Investor Protection Corporation Y13
(enter applicable code: 1 = Yes 2 = No) ... | 1 18111
18. Number of branch offices operated by réSPONENt ...........ccoeciiviininie e sssss s enenes e sessenens [ [8112]
19. (a) Respondent directly or indirectly controls, is controlled by, or is under
common control with, 2 U.S. bank
{enter applicable code: 1 = Yes 2 = No) | 2 18130]
{b) Name of parent or affiliate 8131
(c) Type of institution 8132]
20. Respondent is an affiliate or subsidiary of a foreign broker-dealer or bank
(enter applicable code: 1 = Yes 2 = No) | 2 18113]
21.{a) Respandent is a subsidiary of a registered broker-dealer
v, (enter applicable code: 1 = Yes 2 = No) | o (8114
(b) Name of parent [8116]
22. Respondent is a subsidiary of a parent which is not a registered broker or dealer
(enter applicable code: 1 = Yes 2 = No) | 2 [8115]
23. Respondent sends quarterly statements to customers pursuant to
10b-10(b) in lieu of daily or immediate confirmations:
(enter applicable code; 1 = Yes 2 = No}* | 2 18117]
24, Aggregate Dollar Amount of Non-exempted OTC Sales of Exchange-Listed
Securities Done by Respondent During the Reparting PEOG ....ccovvecvciieeeee e [$ [8118]
*Required in any Schedule I filed for calendar year 1978 and secceeding years
70t7



Certlfled Pubilc Accountants & Censultants “

Slattery, Noonan & Go. H LLC

Independent Auditor’s Report on Internal Control
Required by Securities Exchange Commission Rule 17a-5

To the Board of Directors
of Stofan, Agazzi & Company Inc.

In planning and performing our audit of the financial statements and supplemental schedules of
Stofan, Agazzi & Company Inc. (the Company), as of and for the year ended December 31, 2007
in accordance with auditing standards generally accepted in the United States of America, we
considered the Company’s internal control over financial reporting (internal control) as a basis
for designing our audit procedures for the purpose of expressing our opinion on the financial
statements and supplemental schedules, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g} in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
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practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above. However, we identified the following deficiency in internal control that we
consider to be a significant deficiency, as defined above. This condition was considered in
determining the nature, timing, and extent of the procedures performed in our audit of the
financial statements of Stofan, Agazzi & Company Inc. as of and for the year ended December
31, 2007, and this report does not affect our report thereon dated February 21, 2008.

Oversight of the Preparation of Financial Statements

Management is responsible for establishing and maintaining internal controls and for the
fair presentation of the financial position, results of operations, cash flows, and
disclosures in the financial statements, in conformity with U.S. generally accepted
accounting principles (GAAP). Management asked us to prepare a draft of the financial
statements, including the related disclosures, Management reviewed, approved, and
accepted responsibility for those financial statements prior to their issuance; however,
management did not perform a detailed review of the financial statements, and
management does not have the ability to evaluate the completeness of financial statement
disclosures. The absence of this control procedure is considered a significant deficiency
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*a.,

because the potential exists that a more than inconsequential but less than material
misstatement of the financial statements could occur and not be prevented or detected by
the Company’s internal control. The outsourcing of these services is not unusual in
companies of this size and is a result of management’s cost benefit decision to rely on our
accounting expertise rather than incurring this internal resource cost.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the National Association of Securities Dealers, Securities Investors Protection

- Corporation, the New York Stock Exchange, the Chicago Stock Exchange, and other regulatory

agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation
of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

W/ Venan 1 &, LLC

Joliet, Illinois
February 21, 2008

END
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