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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/07 AND ENDING 12/31/07
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A. REGISTRANT IDENTIFICATION

NAME OF BROXER-DEALER: SSH Securities, Inc. OFFICIALL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

477 Jericho Turnpike

(Mo, and Street)

Syosset NY 11791
(City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Alan Chodosh (516) 390-5515
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Tait, Weller & Baker LLP

(Name — if individual, state last, first, middle name)

1818 Market Street, Suite 2400 Philadelphia 19103

PA
(Address) (City) PF‘OOESSED (Zip Code)

CHECK ONE: MAR 1 li 2008
E) Certified Public Accountant THQMSON &/
FINANCIAL

[J Ppublic Accountant

{J Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requiremeni that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}(2)

Potenlia: persons who are 1o respond to the collection of &
intormation contained in this form are not required to respond
SEC 1410 (06-02) unless the formdisplays a currently valid QMB control number. 'b\\\



OATH OR AFFIRMATION

1,  Alan Chodosh , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SSH Securities, Inc.

, as
of _December 31 ,20 07 are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

MJ‘\/\-‘_/\

Signature
nuDYﬂMNQQ' Chief Financial Officer
Nataey Public, Staty of Ny York Title

‘/L No. 01FR502881y
ri/u«& A Nss  CompgoninNostay Couny

/" Notary Public Aprll 4, 20 o

-

his report ** contains {check alf applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requiremenis Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Caondition with respect to methods of
consolidation.

{l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

008 0O DODEEEEREHRE

x (0) Report of Internal Control Structure.
**For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-3(e)(3).

(n)} A reportdescribing any material inadequacies found to exist or found (o have existed since the date of the previous audil.

t
.
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TArr WELLER & BAKER LLP

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
SSH Securities, Inc.
Syosset, New York

We have audited the accompanying statement of financial condition of SSH Securities, Inc. as of
December 31, 2007, and the related statements of income (loss), changes in ownership equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SSH Securities, Inc. as of December 31, 2007, and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in pages 3, 4, 6 and 7 is presented for purposes of additional analysis and is
not a required part of the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinien, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

T o, wWllin & ke Lip

Philadelphia, Pennsylvania
February 14, 2008



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER S8H Securities, Inc.
]

Lo

1.
12.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY)

Cash s 4,149 [200]
Receivables from brokers or dealers:

A. Clearance account 3 295
B. Other 30 |$

N3 )
AREENE

12/31/07 [T]

SECALENO. 8=50330 9

owable

$

Consofidated 198 |
Uncaasotid T99

Tatal

4,149

[me]

i

Receivable rOM NON-CUSIOMENS ....oooooeoeooee oo 83,181 155

bl

83,181

Secwutities and spot commodities
owned af market vaiue:

A. Exempted securities 4138
8. Debt securities . ; 419

D. OMEr SECUNDES ..o cecrremmrecerecccerncs — 265,071 4
€. Spot commodities % 410
Securities and/or other investments

not readily marketable:

A Atcosty $ 130

265,021

[ss0]

610

[a60]

Securities borrowed under subordinaton
agreements and partners’ individual and capital

B. At estimated fair value [ aa0 I
securties accounts, al market value: | 460 |

[ea0]

A. Bxempted

securities § | 150|
B. Other

securiies § 164
Secured demand nOIBS: ............c.eovvvemmeeecemeeeeeeeeen 410

398 ]

Market value of collateral:
A. Exempted

securiies $ | 110]
B. Other

securities $ 180
Memberships in exchanges:
A. Owned, at

market  § l 190'

B. Owned, atcost .......... .

650

C. Contributed for use of the company, at
market vatue ..._........ triraestas e sies s ansaians e

'yl

{0 ]

{nvestment in and receivables trom aftiliates,
subsidiaries and associated partnerships ............co...... {280 |

1,314

670

1,514

910

. Property, fumiture, equipment, leasehaid

improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amartization v et r et asasstee 490

680 13

920

OURET BSSEIS oo eev s rsssen 535

138

930

TOTAL ASSETS R

1,514

140 |

s_ 353,865

940

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER SSH Securities, Inc. asof 12/31/07

STATEMENT OF AINARCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIR OTHER BROKERS OR DEALERS

LIABILITIES AND QWNERSHIP EGINTY
Al Non-A.l.
Liabifities Liabilities Liabilities Total
13, Bank loans payabie S [i045] s [1255}; 8 1470}
14. Payable to brokers or dealers:
A. Clearance sccount 1114 315 560
8. Other o 1115 1395 40
15. Payabla t0 RON-CUSIOMELS ... ssssesres e ssennnenes 155] 1355 10
15. Securities sold not yet purchased,
at marke! vatue [1350) 1620
17. Accounts payable, accrued liabilities,
expenses and other 192,530 (1205 1385 192,530 (685
18. Notes and mortpages payable:
A. Unsecured 1210 1690
8. Secured 12117, [1390] -, 1700
19. E, Liabilities subordinated to claims
of general creditors:
A, Cash bormowings: 1400 [1710]
1. trom outsiders%, § [(e10]
2. inchides equity subordination (15¢3-1
ol... $ 980
B. Securities bonmowings, at markel value ... [1410] 1720
from outsiders 3 { 990)
€. Pursuant to secured demand note
collateral agreements (1420] 1738
1. from outsiders § [1066]
2. inctudes equity subordinabion (15¢3-1{d;
of... $ {1010]
0. Exchange memberships contributed for
use of company, at market vatue ...................... 1430 [1740]
E. Accounts and other borewings not
qualified for net capital purposes ...................... 1220 1440 1750
20, TOTAL LIABILITIES oo s_192,530 1230] § w50) s~ 192,530 1760
Qwnership Equity
21, Sole Proprietorship ............couerccasimsmimmucisserersesssnsrarsassssssoseans SRR, . 1770
22. Partnership (imited parners) ...................coc..oo.. WS [1020) 1780]
23. Corporation;
A. Preferred stock 1791
B, COMMON SIOCK .......coococeeereeeserssrsceecrcmsascareresassmsessess mresorssrrsr e sbe b £ev 00795 P 428279 848213 EaLE R R e b en et e rse st aresshermmeenroter 1792
C. AQEHONAD PRI GROIAL ...t eeees oo eeeeoeeemeese e s e seseeesemeeeemermeeeeemmmmseseebareeeescernttos 75,000 1793
0. RELINE  AITRNGS . .o.oo.eeoeoeoeeeeeeecoeeeceeeome oo seeemeeeseaeseeseessemoesaeeomeeseseesereeseseseoseresece S __ 86,335 1794
B TOW e an et et 1795
F. LeSS Capilal SIOCK B HBASUIY «.ooooeeeeeeee v srasi s acasi s e s sase s s ss s s s s —Y 11796
24 TOVAL OWNERSHIP EQUITY ereee e seee et e ss e e e $ 101, 335 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ... . e 3393, 865 1810
OMIT PENRIES

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA
BROKER OR DEALER SSH Securities, Inc. asof 12/31/07
COMPUTATION OF NET CAPHAL
1. Totzl ownership equity tfrom Statestert of Fvancial CORBBON ..o .¢ _ 161,335 3480
2. Deduct ownership equity not aflowable (0f Net Capital .....ooooooeeeooocecverrvn v el 1 3490
3. Total ownership equity qualified for Net Capital . 3500
4. Add:
A. Liabifities subordinated to ciaims of general creditors aliowable in compatation of ne( Capital ..o 3520
B. Other (deductions) or aflowabie credits (LISt ... oo e oo 3525
5. Total capital and alowable SUBOAHNME HAHES ....c-veeosseseeecemcsssssrs s eeerarers st sieemmecessesssmeseees o $_ 161.335 3530
6. Deductms and/or charges:
Tata! non-allowabie assets from .
Statement of Financial Condition (Notes 8 and CY. s 1,514 3540
B. Secured demand nate deinquency 3590
C. Commedity hitures confracts and spol commodities -
proprietary capital charges ........ : 3600
0. Other deductions and/or charges — B10] | 1,514 113620
7. Cther additions and/or allowable credits (LisY ... coemeeeeeece e . R 3630
8. WNet capital before haircuts on securities positions ereeeeeeee e w$s 159,821 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1{f):
A, Contractual Securities COMMIMENS ...................overeerie e eerisssecsessemeeermsemeassssae o remnnsserna $ 3560
B, SUDOMAINARG SECUTIES DOTNOWINGS .ooo.ceeoeeecevsee et e es e bemmrenseenas e eemae s ntems s cems e ren 3670
C. Trading and investment securities:
1. EXCIMPIEd SECUMLES ...+ ceeeeeeeseeicene o e sen s sampensass snenes % 3735
2. DEbESECUNMHES .....cccoovcre e ceeserssereescer et coeanse et it eses e sne rsssase s nses s cnns - . 3733
3. Options ............... e - 3730
4. Other securities 7H
0. Undus Concentration 3850
E. Other (List) WH| 5,300 1[3740) |
DO, REUCEPIAY oo ioeooeteeeeeeeeeo oo oo oeereseesree s ooes oo e e e e s eS8 154,521
OMIT PENNIES

The audited net capital is the same as the unaudited net capital at 12/31/07.

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR OEALER SSH Securities, Inc. asof_12/31/07

COMPUTATION OF NET CAPITAL REQUIREMENT

Parl A
11. Minimum net capital required (6%,% of fine 19) $ 12,835 3%
12. Minimum doflar net capital requirement of reparting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Nota (A) $ 5,000 3758
13. Net capital requirement (greater of Ene 11 or 12) s 12,835 760
14. Excess net capital (line 10 des3 13) s n
15. Excess net capital at 1000% (line 10 less 10% of line 19) %S o 780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A, Eabilities from Siatement of Financial Condition s 192,530 [379]
17. Add:

A, Dratts for immediate credit ATt [3800]

B. Market value of securities bormowed for which no equivalent value

is paid or credited $ g0

C. QOther unrecorded amounts {List) s 38201 § 3330
18. Total aggregate indebledness . 3 | %% ! E%: 3840
19. Percentage of aggregate indebtedness t net capital (line 18 + by line 10) % 3350
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit iterts a5 shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capitat computation including both brokers or dealers and consolidated subsidiaries’ debits......... $ I 3970|
22. Minimum dolfar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) S ns 3880
23. Net capital requirement (greatar of fine 21 or 22) s 3760
24. Excess capital {ting 10 less 23) ] 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ........ - $ [3920]
NOTES:

(A) The minimum net capil! requirement shoud be computed by adding the minimum dollar ret capital requirement of the reporting broker dealer and, 1os each

subsidiary lo be consolidated, the greater of:
1. Minimum doliar net capital requirement , or
2. B%,% of aggregate indebiedness or 4% of aggregate debits # altemative method is used.

(8} Do nat deduct the value of securities borrowed under subordination agreements of secured demand note covered by subordination agreements nat in satistactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-afiowable
assets.

{C} For reports tiled pursuant to paragraph (d) of Rule 17a-5, respondent should gravide a bist of material non-aflowable assets.

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER SSH Securities, Inc.

For the period (MMDDYY) fronf
Mumber of months included in this statement

STATEMENT OF INCOME (LOSS)

1[01[07'![0 12/31/07 ’_JE%
3931

REVENUE
1. Commissions;
a. Commissions gn transactions in exchange isted equity securities executed on an excﬁange ...... . $ 393
b. COMMISSIONS 0A ESIEA GPUOR HANSACUBNS . vuveviveesieis o oeoooeceoeooessseressstressssaseass st bt ememeee s 8es e 50 cecemeereFeshese S e ereeenn s 3938
€. A other securities commissions 3939
d. Total securities commissions 3940
2. Gains or f0sses on fimn securlies trading accounts
3. From market malking in options on a national securities exchange - IS
b. From alt othertrading _............. eeeets et e tbmrem e re s oo s s S ems S 4ot et A m et SeA AL b 4508704 et et a2t e b4 bt et e 3949
c. Total gain (loss) ... - - et AR E b e LA e LR SRR AL AL £ £ e b e et Jos
3. Gains or losses on limn securities investment acCOUNLS ............._... 3952
4. Profit (loss) from underwriting and sefling groups Y, 3955
§. Revenue from sale of investment company shares 1,027,634 3970
6. COMMOMIES (EVBAUE ... eeetteee e roos e serssas st s asen e e eeee e 22t o s o S5 50 et bemen e w201 e v 39%
7. Fees for account supedvision, investment advisory and administrative SEIVICES it e er ot reie e eeeee 3975
B, DT CEVBOUC ....o.. oot nams e et A st eme et eatemete 48 805 k50 eeneemate o8 b bmnems e e se s b et e S 16,237 3995
9. TORIFRVENUE ...t e v s crvse et ern e s s s b eemtetmeremeema s AR b b e e b e $ 1,043,871 4030
EXPENSES
10, Salaries and other employment costs for general pariners and voting stockholder aficers ..o neriieriimeiinrecans 4120
11, Other employee compensation and benefits .....-..vocereeen - 4113
12. Commissions paid to other broker-dealers .. .......ccoeeveceeeee - et rem et b e 765,969 4140
1], Interest expense ... ..o " 4075
a. Inchrdes interest on accounts subject to subordination agreements { 4070]
14, ReQULItONy s ANd EXPENSES . . . ooeoeeoeoooe oot seeaes et eeeere oo eeeeere oo (31,049) [4%
15, OHNET BXPBISES ......... o oroecrecreceeerees e coeeasssssssmartmemesessassassesss o4 158 et s e e 34,966 4100
16, TOU EUPEISES .o oeeie e eeeeee e ceames emee s s s et feneE s e ss e s o eEER8 £ 20 o £t et e et e H 769 . 886 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (em @ tess 8m 16) ..o s 273,985 a0
18, Piovision for Federal income taxes (for parent only) ................ . e eeeee et oeemee et et et et e ret s e s s e s e i s i s e % 4220
19. Equity in earpings (tosses) of unconsolidated subsidiaries not included abOVE ... e e 4222
a.  After Federal income taxes of [4338]
20. Extraordinary gains (josses) ........ et at bt s eyt b [ 4224]
2. After Federal MCOME BAXES OF ..................ocorrececeressssssseeneesneens reneesesse s sennsemi oo [4239]
21, Cumutative effect of changes tn accounting PANCIPIES ......evoeccvveon e ceecereeem et eeee s . 4225
22. Netincome (loss) atter Federal income taxes and extraordinary rtems ................................ ) 273,985 4230
MONTHLY INCOME
23 Income (current month aidy) before provision lor Federal income taxes and extraordinary MemMS ..........coevveveeeeeceeeee e emen e $ an

See notes to financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER SSH Securities, Inc.

For the period (MMDOYY) rom 1/01/07 1w 12/31/07

STATEMENT OF CHANGES (N OWNERSHIP EQUITY
{SOLE PROPRIETGRSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period .....

A. Netincome (loss)

B. Additions @tncludes non-conforming capital of

C. Deductions (includes non-conforming capital of ..

] 187,350 4240
273,985 4250

s
$_(300,000)

2. Baance, end of pefiod (From item 18040)

STATEMENT OF CHANGES IN LEABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

4. Balance, end of period {From item 3520)

See notes to financial statements.

Page 6

; (300,000) 4270
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER SSH Securities, Inc. asof 12/31/07

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. if an exemption frem Rute 15¢3-1 is claimed, identily below the section upon which such exemption is based (check one only)

A (K)(1) — $2.500 capital category as per Rule 15¢3-1 {9, 000) . X 4550
8. (K)(2)(A) — “Special Account for the Exclusive Benefit of customers” maintained . 4560
C. (K)(2)(B) — All customer transacltions cleared through anather broker-dealer on a fully disclosed basis,

Name of ciearing firm?, [4335] 4570
B, {k){3) — Exempted by order of the Commission (inctude copy of letter) 4580

Owaership Equity and Subordinated Liabilities maturing or praposed to be withdrawn within the next six months
and accruals, {(as defined below), which have not been deducted In the computation of Met Capital.

Type of Proposed Amourt to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
(See below Outsider? Capital Vatue of Maturity Renew
tor code ) Name of Lender ar Contributor {In or Cut) Securities) Date (Yes or No}
- {4600] 4601] [s602] [@i3) [4684] [4605]
% lmol |4G11| {mzl |46|3] [4614] [4515]
i [4s20] [4621] [4622] [4s33] [4624] [4635)
h ]4630[ |45311 ]wazl |4533| |4634] |¢535|
s IMI |4641] 4542 l4643| |4s-u| ]4645]
Total $% IELEE]
OMIT PENNIES

Instructions: Detail Listing must include the total of tems maturing during the six month period fallowing the report date, regardless of whether or not the capital contribution is
expected o be renewed. The schedule must also inchude proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruats which would cause a reduction of Net Capital. These antictpated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, vofuntary contributions to pension or profit shading plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six moaths.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See notes to financial statements.
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SSH SECURITIES, INC.

STATEMENT OF CASH FLOWS

December 31, 2007

Cash flows from operating activities
Net income $ 273,985

Adjustments to reconcile net income to net cash
provided by operating activities

Decrease in
Receivables from non-customers 3,163
Accrued expenses (18618)
Net cash provided by operating activities 258,530
Cash flows from shareholder activities
Withdrawal from retained earnings (300,000)
Net decrease in cash and cash equivalents (41,470)

Cash and cash equivalents
Beginning of year 310,640

End of year $ 269,170

See notes to financial statements.
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SSH SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2007

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS

SSH Securities, Inc. (the “Company”) is a New York corporation which began operations on
December 19, 1997, as a broker/dealer in mutual fund securities. The Company deals only in the
distribution of a mutual fund’s shares and does not handle customer funds or securities.

ACCOUNTING ESTIMATES

In preparing financial statements in conformity with accounting principles generally accepted in the
United States of America, management makes estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, as well as the reported amounts
of revenues and expenses during the reported period. Actual results could differ from those estimates.

SECURITIES TRANSACTIONS

Securities, commission revenue and related expenses are recorded on a trade date basis.

FAIR YALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, commissions receivable, and accrued expenses approximate fair value
because of the short maturity of these items.

(2) REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of 1934
(reserve requirement for brokers and dealers) in that it does not hold funds or securities for customers and
it promptly transmits all funds and delivers all securities in connection with its activities as a broker or
dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a daily
basis. At December 31, 2007, the Company had net capital of $154,521, and net capital requirements of
$12,835. The percentage of aggregate indebtedness to net capital was 125%.



TArr WELLER & BAKER LLP
Certified Public Accountants

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

Board of Directors
SSH Sccurities, Inc.
Svosset, New York

in planning and performing our audit of the financial statements of SSH Securities, Inc. (the “Company™), as
of and for the year ended December 31, 2007, in accordance with auditing standards gencrally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (internal
control} as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
intemal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control,

Also. as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities
for safeguarding securities. This study included tests of compliance with such practices and procedures that
we considered relevant to the objectives stated in rule 17a-5(g), in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and the procedures for determining compliance
with the exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures followed by
the Company in making the quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13, or in complying with the requirements for prompt payment
for sccurities under Section 8 of Regulation T of the Board of Governors of the Federal Reserve System,
because the Company does not carry security accounts for customers or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining effective internal control
over financial reporting and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls. A company’s internal control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company’s
internal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflecet the transactions and dispositions
of the assels of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use or disposition of a company’s assets that could have a
material effect on the financial statements. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A deficiency in internal contro! over financial reporting exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a
material misstatement of the company’s annual or interim financial statements will not be prevented or
detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in intemal control that might be material weaknesses. We
did not identify any deficiencies in intemnal conirol and control activities for safeguarding securities that we
consider to be matertal weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and

other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other

than these specified parties.
—
/ au)é, U)MA & Baky, LLP

TAIT, WELLER & BAKER LLP

Philadelphia, Pennsylvania
February 14, 2008
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