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OATH OR AFFIRMATION

1, MARCIA MYERBERG , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
MYERBERG & COMPANY, L.P. , 85

of DECEMBER 31, _,20 07 , are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/4, /

Signatur

CHIEF EXECUTIVE OFFICER
Title

— - JANET SAURI-NIEV]

Notary Public Notary i%?la‘?,ﬁ%aégof’sf 4"“;3 York

Thi v+ contains (check all anolicable b Cortieg n Nor32s, Coumy

IEIS(Spgcingc;:tgz:.ns (check all applicable boxes): Commission Expires December 23, 2010

[ (b} Statement of Financial Condition.

M (¢) Statement of Income (Loss).

K (d) Statement of Changes in Financial Condition.

Xl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capitat.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{1 (§) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

I (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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HOLT Z New York City: 1430 Broadway, New York, NY 10018-3308
Tel: 212.697.6900 Fax: 212.490.1412

RUBENSTEIN ww.hrip.com
REM_[NICK Long Island: 125 Baylis Road, Melville, NY 11747-3823

CERTIFIED PUBLIC ACCOUNTANTS Tel: 631.752.7400 Fax: 631.752.1742

Independent Auditors' Report

To the Partners
Myerberg & Company, L.P.

We have audited the accompanying statement of financial condition of Myerberg & Company, L.P. as of
December 31, 2007, and the related statements of income, changes in partners’ equity, and cash flows for the year
then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial

statements are the responsibility of the Company’s management. Qur responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Myerberg & Company, L.P. at December 31, 2007, and the results of its operations and its cash flows

for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

New York, New York
February 25, 2008

o,

Hottz Rubenstein Reminick LLP
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Statement of Financial Condition

December 31, 2007

Assets

Cash and Cash Equivalents ) 322,086
Receivable from Clearing Broker 101,144
QOther Receivable 35,000
Property and Equipment 115,860
Other Assets 83,212
Total Assets § 657,302

Liabilities and Partners' Equity

Liabilities:
Accounts payable and accrued liabilities $ 26,639
Income taxes payable 14,400
Total Liabilities 41,039

Commitments and Contingencies

Partners' Equity 616,263
Total Liabilities and Partners' Equity $ 637,302
See notes to financial statements. 2
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Statement of Income

MYERBERG & COMPANY, L.P.

Year Ended December 31, 2007

Revenue:
Advisory fees $ 673,654
Commissions 314,122
Interest and dividends 13,781
Rental income 47.735
Other income 46,203
Total Revenue 1,095,495

Expenses:
Employee compensation and benefits 405,976
Commisstons 139,949
Communications 63,832
Occupancy and equipment rental 81,374
Clearance expense 18,250
Other expenses 194,012
Total Expenses 903,393
Income before Provision for Income Taxes 192,102
" Provision for Income Taxes 15,946
Net Income $ 176,156
See notes (o financial statements. 3



HOITZ MYERBERG & COMPANY, L.P.
l RUBENSTEIN
REMINICK
I Statement of Changes in Partners' Equity
Year Ended December 31, 2007
l Partners' Equity - January 1, 2007 $ 616,807
. Net Income 176,156
Partners' Distributions (176,700)
I Partners' Equity - December 31, 2007 3 616,263
l |
|
|
|
i |
l See notes to financial statements. 4
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Statement of Cash Flows
Year Ended December 31, 2007

Cash Flows from Operating Activities:
Net income $ 176,156
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization 23,457
Changes in operating assets and liabilities:
Fees receivable 27,774
Receivable from clearing broker {1,094)
Other receivable (35,000)
Other assets 1,147
Accounts payable and accrued liabilities 6,393
Income taxes payable 2,400
Net Cash Provided by Operating Activities 201,233
Cash Flows from Investing Activities:

Purchase of property and equipment (103,004)
Net Cash Used in Investing Activities (103,004)
Cash Flows from Financing Activities;

Partners' distributions (176,700)
Net Cash Used in Financing Activities (176,700)
Net Decrease in Cash and Cash Equivalents (78,471}
Cash and Cash Equivalents, beginning of year 400,557
Cash and Cash Equivalents, end of year 3 322,086
Supplemental Disclosure:

Cash paid for income taxes $ 13,546
See notes to financial statements. 5
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MYERBERG & COMPANY, L.P.

Notes to Financial Statements

Year Ended December 31, 2007

Summary of Significant Accounting Policies

Description of business - Myerberg & Company, L.P. (A Limited Partnership) (the "Company"}) is a woman
owned and managed investment banking firm operating in the taxable fixed income and equities markets
with a primary focus in public and private mortgage and asset-backed securities and the full range of agency
debt securities. The Company is an SEC registered broker-dealer and a member of the Financial Industry
Regulatory Authority ("FINRA"). In August 2007, the Company significantly reduced its commission
generating activities resulting in a reduction of commission income and the associated expenses. The
Company maintains its office in New York City.

The Company is also engaged by institutional clients to provide financial advisory and portfolio valuation
services on a fee basis. All of the advisory fees were earned from two clients.

Recognition of revenue and expenses - Customers’ securitics transactions, commission income and
expenses are recorded on a trade date basis. Securities transactions of the Company and investment banking
revenue, including management fees, sales concessions, and underwriting fees, are recorded at the trade
date. Advisory fees are recognized when eamed.

Use of estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

Cash equivalents - The Company considers all highly liquid investments with a maturity of three months or
less when purchased and money market mutual funds to be cash equivalents.

Securities owned - Proprietary securities transactions are recorded on the transaction date; positions are
marked to market with related gains and losses recognized currently in income.

Property and equipment - Property and equipment are stated at cost. Depreciation is computed on the
straight-line method over the estimated useful lives of the assets. Leasehold improvements are amortized
over the lesser of the term of the lease or the useful life of the asset.

Payments to partners - Payments to partners for services rendered are accounted for as partnership expenses
rather than as allocations of partnership net income.

Income taxes - As a partnership, the Company is not subject to federal and New York State income taxes;
each partner is individually liable for income taxes, if any, on their proportionate share of the Company’s
net taxable income. The Company is, however, subject to the New York City Unincorporated Business Tax.

The Company’s effective income tax rate is higher than what would be expected if the statutory rate were
applied to income before provision for income taxes, primarily because of guaranteed payments to partners,
which are deducted as expenses for financial reporting purposes but are not deductible for tax purposes.
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MYERBERG & COMPANY, L.P.

Notes to Financial Statements

Year Ended December 31, 2007

2.

Property and Equipment
Property and equipment consists of the following;

December 31, 2007

Office Equipment i 118,224
Office Furniture 38,530
Leasehold Improvements 5,889
Transportation Equipment 141,897
304,540

Accumulated Depreciation and Amortization 188,680
A} 115,860

Depreciation and amortization expense charged to operations for the year ended December 31, 2007 was
$23,457.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-
1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2007, the Company
had net capital of $376,175 which was $276,175 in excess of its required net capital of $100,000.

Retirement Plan

The Company sponsors a profit-sharing plan covering all of its eligible empioyees. Under the plan, the
Company may contribute to the plan an amount designated by management. The Company did not make a
profit-sharing contribution for the year ended December 31, 2007.

Commitments and Contingencies
Operating lease - The Company leases office space under a noncancelable operating lease expiring in April

2009. In addition to minimum monthly rent, the Company is obligated for real estate taxes and escalations
in operating costs.

In April 2007, the Company entered into a noncancelable sublease for the office space described above
expiring in March 2009, In addition to minimum monthly rent, the subtenant is obligated for real estate
taxes and escalations in operating costs.

Minimum future rental payments under this lease for each of the next two years are as follows:

Year Ending December 31,
2008 h 77,322
2009 25,774

3 103,096

Rent expense charged to operations for the year ended December 31, 2007 was $80,567.




1 MYERBERG & COMPANY, L.P.
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Notes to Financial Statements
Year Ended December 31, 2007

Minimum future rental income under the sublease for each of the next two years are as follows:

Year Ending December 31,
2008 $ 99,414
2009 24,854

h) 124,268

Rental income earned for the year ended December 31, 2007 was $47,735.

The Company entered into an agreement with one of its institutional clients to provide financial advisory
and portfolio valuation services. As part of the agreement, the Company would be provided office space at
no charge to the Company. In April 2007, the Company moved into the office space.

Agreements with clearing broker - The Company processes all of its securities transactions through a
clearing broker that is a member of the New York Stock Exchange, Inc. Accordingly, all of the money
balances and long and short security positions for these securities transactions are carried on the books of
the clearing broker that is responsible for custody and processing (see Note 6).

6. Off Balance Sheet Risk and Concentration of Assets

In the normal course of business, securities transactions of customers are introduced to and cleared through
a clearing broker. Pursuant to agreements between the Company and the clearing broker, the clearing broker
has the right to charge the Company for unsecured losses that result from the customers’ failure to complete
such transactions,

The Company does not anticipate nonperformance by customers or the clearing broker in the above
situations. In addition, the Company has a policy of reviewing, as it considers necessary, the credit standing
of the customers and clearing broker with whom it conducts business.

The Company’s cash equivalents consist of investments in money market mutual funds. At year-end and
throughout the year, the Company had bank deposits in excess of federally insured limits. The Company has
not experienced any losses in such amounts and management believes it is not exposed to any significant
credit risk on cash and cash equivalents.

A substantial portion of the Company’s assets is held by one clearing breker.
The receivable from clearing broker consists of a money market mutual fund held as a clearing deposit.
7. Special Payment from FINRA
In connection with the merger of the regulatory functions of the New York Stock Exchange and the
National Association of Securities Dealers, the Company is due to receive $35,000. This non-recurring

payment is reflected as other receivable in the statement of financial condition and is included in other
income in the statement of income.
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SUPPLEMENTARY INFORMATION
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934
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Independent Auditors’ Report on Supplementary Information Required by Rule 17a-5 of the
Securities and Exchange Commission

To the Partners
Myerberg & Company, L.P.

We have audited the accompanying financial statements of Myerberg & Company, L.P. as of and for the year
ended December 31, 2007, and have issued our report thereon dated February 25, 2008. Our audit was conducted
for the purpose of forming an opinion on the basic financial statements taken as a whole. The information
contained in Schedules I and II is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by Rule 17a-5 of the Securities Exchange
Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

New York, New York
February 25, 2008

Woridwide
Reprasantation by
Holtz Rubenstein Reminick LLP
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Schedule I - Computation of Net Capital under Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2007

Net Capital:
Partners' capital $ 616,263
Total Capital 616,263

Deductions and/or Charges:
Nonallowable assets:

Property and equipment _ 115,860
Other assets 118,212
Total Deductions and/or Charges 234,072
Net Capital before Haircuts on Securities Position 382,191

Haircuts on Securities:

Money market funds 6,016
Net Capital 5 376,175
Aggregate Indebtedness:

Accounts payable and accrued liabilities $ 26,639

Income taxes payable 14,400
Total Aggregate Indebtedness ) 41,039
Computation of Basic Net Capital Requirement:

Minimum net capital required $ 100,000
Excess Net Capital b 276,175
Ratio: Aggregate Indebtedness to Net Capital Al tol

Reconciliation of the Company's computation of net capital in Schedule 1 and the unaudited
Form X-17A-5 as of December 31, 2007.

There are no material differences between the amount reported in Schedule I and the corresponding amount
reported in the Company's unaudited December 31, 2007 Form X-17A-5 filing.

See independent auditors’ report on supplementary information. 10
P 72 ipp ry
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Schedule 1I - Computation For Determination of Reserve Requirements
Pursuant to Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2007

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under exemptive
provision (k)(2X(ii), and is therefore not required to maintain a Special Reserve Bank Account for the Exclusive
Benefit of Customers.

See independent auditors’ report on supplementary information. 11
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Independent Auditors’ Report on Infernal
Control Structure Required by SEC Rule 17a-5

To the Partners
Myerberg & Company, L.P.

In planning and performing our audit of the financial statements and supplementary schedules of Myerberg &
Company, L.P. (the “Company”), as of and for the year ended December 31, 2007, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s

internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission {(SEC), we have made a study
of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to
the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and the recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
Jjudgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

S

Holtz Rubenstein Reminick LLP
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s

financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected
by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

I We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in
I all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our

study, we believe that the Company’s practices and procedures as described in the second paragraph of this report,
were adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the information and use of management, the SEC, the National Association of
Securities Dealers, Inc. and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used
by anyone other than these specified parties.

M%WMW LU

New York, New York
February 25, 2008

END




