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OATH OR AFFIRMATION

I, Jaime Annexy . swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pristine Securities, LLC d/b/a Mastertrader.com . as

of December 31 ., 20 07 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

o

N A

GARDL J: State of New ¥ ) w
In ;
gunumd expires 1 / Sigmature )

ging Director
Title

Notary Public

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

B0 (c) Statement of Income (Loss).

X (d) Siatement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

0 (N Siatement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

00 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (x) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X () An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej)(3).
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AVDITORS' REPORT

To the Member
Pristine Securities, LLC
d/b/a Mastertrader.com

We have audited the accompanying statement of financial condition of Pristine Securities, LLC d/b/a
Mastertrader.com as of December 31, 2007, and related statements of income, changes in member's equity, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934 and Regulation 1.10 under the Commeodity Exchange Act. These financial statements are the responsibility

of the Company's management. Qur responsibility is o express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pristine Securities, LLC d/b/fa Mastertrader.com as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles generally accepted
in the United States of America.

Qur audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying supplementary information is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities Exchange Act of 1934 and Regulation 1.10 under the Commodity Exchange Act. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects, in relation to the basic financial statements taken as a whole.

Frnop G Mot 15100

RAICH ENDE MALTER & CO. LLP
New York, New York
February 25, 2008




PRISTINE SECURITIES, LLC
D/B/A MASTERTRADER.COM

Statement of Financial Condition
December 31, 2007

ASSETS
Cash and Cash Equivalents $ 802382
Receivables From Clearing Broker - including clearing deposit requirement
of $60,000 667,339
Notes Receivable - related party 392,000
Furniture and Equipment - net 14,474
Other Assets 12,512
$ 1888717
LIABILITIES AND
MEMBER'S EQUITY
Liabilities
Accounts payable and accrued expenses $ 217,217
Member's Equity 1,671,500
$ 1888717
See noles to financial statements. 2




PRISTINE SECURITIES, LLC
D/B/A MASTERTRADER.COM

Statement of Income
For the Year Ended December 31, 2007

Revenues
Commission income
Service fees
Other income

Expenses
Clearance and commission charges
Management services - related party
Salaries and employee benefits
Education and event sponsorship
Exchange, regulatory, and filing fees
Professional fees
Miscellaneous office and other
Advertising
Travel and entertainment
Telephone and internet fees
Depreciation

Net Income

See notes to financial statements.

$ 3,753,288
991,233
92,773

4,837,294

——

2,623,354
555,000
683,401

61,323
98,581
39,755
27,674

1,000
12,165
15,871

1,316

4,119,440

$__717.854

[ ]




PRISTINE SECURITIES, LLC
D/B8/A MASTERTRADER.COM

Statement of Changes in Member' s Equity
For the Year Ended December 31, 2007

Balance - January 1, 2007 $ 953,646
Net Income 717,854
Balance - December 31, 2007 § 1,671|500

See notes lo financial statements. 4




PRISTINE SECURITIES, LLC
D/B/A MASTERTRADER.COM

Statement of Cash Flows
For the Year Ended December 31, 2007

Cash Flows From Operating Activities
Net income $ 717,854
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation 1,316
increase (decrease) in cash flows as a result of
changes in asset and liability account balances:
(Increase) decrease in;

Receivables from clearing broker (392,856)
Other assets 16,934

{Increase)} decrease in:
Accounts payable and accrued expenses 84,709
427 957

Cash Flows Provided By Investing Activities

Repayment of notes receivable - related party 20,500
Purchase of furniture and equipment (15,790)
4710
Increase in Cash and Cash Equivalents 432,667
Cash and Cash Equivalents - beginning of year 369,725
Cash and Cash Equivalents - end of year $_802.392
See notes to financial statements. 5



PRISTINE SECURITIES, LLC
D/B8/A MASTERTRADER.COM

Notes to Financial Statements
December 31, 2007

Continued

OROGANIZATION

Pristine Securities, LLC (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission (“SEC") and the Commadity Futures Trading Commission (“CFTC"). The
Company is a member of the Financial Industry Regulatory Authority (“FINRA") and the National
Futures Association ("NFA").

The Company earns commissions from the purchase and sale of securities on behalf of customers
as an intreducing broker. All transactions related to publicly traded equity and debt securities are
cleared through another broker/dealer (the "Clearing Broker") on a fully disclosed basis and,
therefore, the Company is exempt from SEC Rule 15¢3-3.

The Company was incorporated on April 28, 1999 under the laws of the State of New York and
maintains offices in White Plains, New York. The Company is a single member limited liability
company whose sole member is Pristine Capital Holdings, Inc. (“PCH").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Cash and Cash Equivalents - For purposes of the Statement of Cash Flows, the Company
considers all short term debt securities purchased with a maturity of three months or less as
well as money market funds to be cash equivalents.

b. Revenue Recognition - Commissions on trades executed on behalf of customers related to
securities traded on exchanges registered with the SEC or whose prices are reported by
NASDAQ are recorded on a trade date basis as required by accounting principles generally
accepted in the United States of America. Revenue from fees charged customers related to
costs incurred by the Company for customer account fees are recognized when the costs
are incurred.

c. Depreciation and Amortization - Property and Equipment are stated at cost. Depreciation
is computed over the estimated usefu! life of the assets, ranging from three to seven years,
using the straight-line method.

Costs incurred in the acquisition of the domain name and web site were capitalized and
amortized, using the straight-iine method, over three years. At December 31, 2007, all
intangible assets have been fully amortized.

d. Income Taxes - The Company is a single member limited liability company that is treated as
a disregarded entity for Federal and New York State income tax purposes. As such, PCH is
required to report the Company's income or loss on its consolidated income tax returns.
PCH has not provided for a tax sharing or benefit policy for allocating taxes, however, net
operating losses are available to offset any income tax liability that may be allocated based
on the Company's income. Accordingly, no provision for income taxes is included in the
accompanying financial statements.

e. Advertising Costs - The costs of advertising are expensed as incurred and amounted to
$1,000 for the year ended December 31, 2007.
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Continued

f. Use of Estimates - The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions. The estimates and assumptions affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

RecuvasLEs FRom CLEARING BROKER

The clearing and depository operations for the Company's customers’ securities transactions are
provided by the Clearing Broker pursuant to a clearance agreement.

At December 31, 2007, the amount due from the Clearing Broker represents cash deposits
maintained at the Clearing Broker including a ctearing deposit of $60,000 and commission revenue
earned as an introducing broker for its customers, net of clearing expenses.

The Company has agreed to indemnify the Clearing Broker for losses that they may sustain from
the customer accounts introduced by the Company. Losses, if any, on customer accounts are
recorded as an offset of commission income.

RELATED PaRTY TRHANSACTIONS

The Company has entered inte an expense sharing agreement with PCH for services and
common expenses which are shared, exclusive of payroll and related taxes. The agreement is on
a month to month basis, and can be terminated at any time. For the year ended December 31,
2007, $555,000 was charged to operations under this agreement.

PCH borrowed funds from the Company which are summarized as follows:

+ Note issued December 2004 in the original amount of $250,000. Aggregate principle
payments of $37,500 were made during 2006 and $20,500 were made during 2007. The
note was amended in 2006 and the remaining principle balance of $192,000 is payable on
demand and non-interest bearing.

« Note issued June 2005 in the amount of $200,000. The note is non-interest bearing and is
payable on demand.

ProPERTY AND EQUIPMENT

At December 31, 2007, property and equipment is comprised of the following:

Domain names $ 18,400
Furniture 15,790
Website design 4,500
Telephone system 1,150
39,840

Less: Accumulated depreciation and amortization 25,366
$ 14474

Depreciation of property and equipment for the period ended December 31, 2007 amounted to
$1,316.



CONCENTRATION

The Company maintains cash balances at a financial institution subject to Federal Deposit
Insurance Corporation (“FDIC") regulations. At times, amounts on deposit exceed the FDIC
insurance limit of $100,000. As of December 31, 2007, the Company's cash balances on deposit
exceed insured limits by $742,775.

NEeT CAPITAL REQUIREMENT

The Company is subject to the Uniform Net Capital requirements of the Securities and Exchange
Commission (“*SEC™) Rule 15¢3-1 and the CFTC Regulation 1.17. The SEC Rule 15c3-1 and the
CFTC Regulation 1.17 requires that the Company maintain minimum net capital, as defined, and
aggregate indebtedness and debt-to-debt equity ratios. At December 31, 2007, the Company had
net capital, as defined, of $1,226,234 which was $1,181,234 in excess of its required net capital of
$45,000 and the Company's net capital ratio was 0.18 to 1.

At December 31, 2007, the Company was in compliance with the requirements of SEC
Rule 15¢3-1 and CFTC Regulation 1.17.

Orr-BALANCE-SHEET R1SK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a
clearing broker on a fully-disclosed basis. All of the customers’ money balances and long and
short security positions are carried on the books of the clearing broker. In accordance with the
clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any,
which the clearing broker may sustain from carmrying securities transactions introduced by the
Company. In accordance with industry practice and regulatory requirements, the Company and
the Clearing Broker monitor coltateral on the customers' accounts.

In the normal course of business, the Company's customer activities involve the execution,
setllement, and financing of various customer securities transactions. These activities may
expose the Company to off-balance sheet risk in the event the customer or other broker is unable
to fuffill its contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.




PRISTINE SECURITIES, LLC
D/B/A MASTERTRADER.COM

Supplementary Information - Computation of Net Capital Pursuant to Uniform Net Capital Rule 15¢3-1

of the Securities and Exchange Commission and CFTC Regulation 1.17

December 31, 2007 Schedule |
COMPUTATION OF NET CAPITAL

Total member's equity qualified for net capital $ 1,671,500

Deductions:
Non-allowable assets - assets not readily convertible to cash:

Receivables from brokers - other 18,540

Receivables from affliates 392,000

Property and equipment 14,474

Other assets 12,512

437,526

Net capital before haircuts 1,233,974

Haircuts on securities 7,740

Net Capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Computation of Aggregate Iindebtedness:
Accounts payable and accrued expenses

Minimum Net Capital Requirement - 6.67% of adjusted
aggregate indebtedness

Net Capital Requirement Under SEC Rule 15¢3-1 and
CFTC Regulation 1.17 - greater of minimum net capital
requirements or $45,000

Net Capital in Excess of SEC Rule 15¢3-1 and
CFTC Regulation 1.17 Requirement

Percentage of Aggregate Indebtedness to Net Capital

Ratio of Aggregate Indebtedness to Net Capital

1,226,234

217,217

14,488

45,000

$ 1,181,234

18%

0.18 to 1

There were no differences noted between the computation of net capital under Rule 15c3-1 of the Securities
Exchange Act of 1934 as reported above and as contained in the unaudited FOCUS report dated January 25,

2008 as filed by the Company.

©



PRISTINE SECURITIES, LLC
D/B/A MASTERTRADER.COM

Supplementary Information - Computation For Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2007 Schedule H

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities and Exchange Commission as of
December 31, 2007 in accordance with Rule 15¢3-3(k){2)(ii).
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. CERTIFIED PUBLIC ACCOUNTANTS

® INDREPENDENT AUVDITORS' REPOAT ON INTERNAL CONTROL
REQUIRED BY SEC RuLE 17a-5 AND CFTC REGULATION 1.18

To the Member of
Pristine Securities, LLC
d/b/a Mastertrader.com

in planning and performing our audit of the financial statements of Pristine Securities, LLC d/b/a Mastertrader.com
(the “Company”), as of and for the year ended December 31, 2007, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our

® opinion on the financial statements, but not for the purpose of expressmg an gpinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's
internal control.

Also, as required by Rule 17a-5(g)1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures foliowed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant

® to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3{a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

® 1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

® Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (“CFTC"), we have made a
study of the practices and procedures followed by the Company including tests of such practices and procedures
that we considered relevant to the objectives stated in Regulation 1.16 in making the following:

1. The periodic computations of minimum financial requirements pursuant to Regulation 1,17

2. The daily computations or the segregation requirements of Section 4d(2) of the Commodity Exchange Act
® and the regulations thereunder, and the segregation of funds based upon such computations

3. The daily computations on the foreign futures and foreign options secured amount requirements pursuant
to Regulation 30.7 under the CFTC

Continued 11



To the Member of
Pristine Securities, L.LC
d/b/a Mastertrader.com
Page Two

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s and CFTC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable but
not absolute assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deleriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a contro! deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihgod that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control was for the limited purpose describe in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second and third
paragraphs of this report are considered by the SEC and CFTC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1834, the Commodity Exchange Act and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2007 to meet the SEC's and CFTC's objectives.

This report is intended solely for the information and use of the members, management, the SEC, the CFTC, the
Financial Industry Regulatory Authority (“FINRA™), National Futures Association (“NFA™), and other regulatory
agencies which rely on Rule 17a-5(g} under the Securities Exchange Act of 1834 or Regulation 1.16 under the
Commodity Exchange Act in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

20 e Mot 4o 1
pon e e co s END

February 25, 2008
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