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A, REGISTH{ANT DENTIFICATION
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349 Fischer Circle
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
George W, Glover 401-846-4100
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose ppinion is contained in this Report*

FLYNN, Wwilliam J,.

{(Name|- if individual, state last, first, middle name)

1120 Agquidneck AVE Middletown RY (02842
(Address) City) {State) (Zip Cude)
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O Public Accountant MAR ig Zm
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*lairs for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

1, George W. Glover

. swear (or affinm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ocean State Securities,

Inc. . as

of December 31,

,200 7 , are true and correct. 1 further swear (or affirm) that
¥

veither the comp: 1y nor any partner, proprietor, principal officer or director has any proprielary interest in any accouut

classified solely as that of a custowmer, except as fol

NONE

lows:

l
!

O‘fzmﬁ//%m/

/ Si ghature

President

&%ﬁwunﬁ%wr\/ -

Nolary Public ~ )

This réport ** contains (check all applicable boxes):

B {a} Facing Page.
X (b) Statemeni of Financial Condition.
& (c} Statemen] of Income (Loss).

(d) Sl.llemenl ol Changes in Financial Conditig

.

®
(e) Sldlelm:ll‘l ol Changes in Stockholders’ Equity or Partuers’ or Sole Proprietors’ Capital.
X () Statement of Changes in Liabilities Subordjnated to Claims of Creditors.

X () Compultation of Net Capital.
{h) Computalion for Determination of Reserve

Requirements Pursuant to Rule 15¢3-3.

X _(i) [uforiation Relating 1o the Possession or Control Requirements Under Rule 15¢3-3,
X () A Recongiliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Compuialion for Determination of the Res

rve Requirements Under Exhibit A of Rule 15¢3-3.

17 (k) A Reconciliation between the audited and ulmudued Statements of Financial Condition with respect to methods of

consolidation.
@, (1) An Oath or Aflirmation.

B (rrAcopyof-the-SHE€Snpprememat-Report——
B () Arepon clescnbmg any material inadequacies found to exist or found to have existed since the date of the previous andit.

¥*For conditions of confidential treatment of certain portions of this filing, sce section 240.17a-5(¢}(3).




OCEAN STATE SECURITIES, INC.

Statement of Financial Condition
At December 31, 2007

ASSETS
Current Assefs

Cash
Investment Account
Commissions Receivable

Total Current Assets

Property and Equipment
Office Fumniture & Fixtures
Total Fixed Assets
Less Accumulated Depreciation

Total As

LIABILITIES & STOCKHOLDER'S EQUITY

Current Liablities
Commission Payable
Total Current Laibilities

Stockholders Equity
Common Stock
Retained Eamings
Total Stockholders Equity

Total Liabilities and Stockholders' Equity
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$3,225.08
$40,956.00
$65.38

44,246 .46
$529

$520
($529)

$0

$44,246.46

$65.38
$65.38

$44,181.08

$44,181.08

$44 246.46




Commissions

QOperating Expenses
Bank Charges
Printing & Stationery
Commissions
Supplies
Telephone
Insurance
Dues
State Taxes
Legal & Accounting
Miscellaneous

Total Operating Expenses
Operating Profit
Other Income (Expense)
Interest Income
Misc, Income from NASD

Total Other income (Expense)

Net Profit

OCEAN STATE SECURITIES, INC.
Statement of Income (Loss)
For the Year Ended December 31, 2007

$81,957.31

$0.00
$439.90
$75,000.00
$0.00
$853.66
$4,220.00
$405.00
$550.00
$525.00
$479.69

$82,473.25

($515.94)

$892.71
$35,000.00

$35,892.71

$35,376.77
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OCEAN STATE SECURITIES, INC.
Statement of Changes in Financial Condition
For the Year Ended December 31, 2007

Cash Flows from Operating Activities

Net Income $35376.77
Adjustment to reconcile net income to net
cash provided by operating activities
Depreciation & Amortization $0.00
(Increase) decrease in:
Commissions Receivable $30.25
Increase (decrease) in:
Commissions Payable $30.25
Cash Provided by
Operating Activities $35376.77
Net Increase in Cash $35,376.77
Cash at Beginning of Year $8,804.31
Cash at End of Year $44,181.08

"
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$0.00




Balance December 31,

Net Income

Excess of Commissions Receivable
over Commissions Payable (Net)

Balance December 31,

Statement of Changes in Stockholder's Equity

2006

2007

OCEAN STATE SECURITIES, INC.

At December 31, 2007

$8,804.31

$35,376.77

$0.00

$44,181.08
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WILLIAM J. FLYNN
CERTIFIED PUBLIC ACCOUNTANT

Member American Institute of

- 1120 Aquidneck Avenue
Centified Public Accountants Middletown, R1 02842
Member Rl Society of Certified 401-846-6767
Public Accountants

Fax 40(-849-4570
email: bflynn(@fTg.necoxmail.com

January 24, 2008

[ g

=

»oe - . . o
Securities and Exchange Commission a Ry |
: . ¢ Mmoo
Washington, DC 20549 w2 i
Re: Ocean State Securities, Inc. oM
Gentlemen: . - =
TLo=om
O

I have examined the Statement of Financial Condition and Investment Portfolio of Ocean Statg™
Securities, Inc. As of December 31, 2007 and the related statements of Income and Expenses E{é’d
Statement of Changes in Financial Condition for the year then ended. These financial statements

are the responsibility of the Company’s management. My responsibility is to express an opinion
on these financial statements based on my audit.

[ conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures 1n the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. [ believe that my audit
provides a reasonable basis for my opinton.

I have also been asked to prepare supplementary schedules and other data which are requirements
for preparing Form X-17A-5 of the Securities and Exchange Commission and as such the
verifications of the computations pursuant to Rules 15¢3-1 and -3 were made and are a part of
this report. They were performed in conformity with the accounting practices prescribed or
permitted by the Security and Exchange Commission, which is a comprehensive basis of
accounting other than generally accepted accounting principles.

[n my opinion, the financial statements and the supplementary information referved to above
present fairly, in all material respects, the assets, liabilities and stockholder’s equity of Ocean
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OCEAN STATE SECURITIES, INC.
Statement of Changes in Liabilities
Subordinated to Claims of General Creditors
For the Year Ended December 31, 2007

Balance Balance

12/31/06 12131107
Subordinated Liabilities 0.00 0.00



OCEAN STATE SECURITIES, INC,

Computation of Net Capital
Assets-Liabilities, Aggregate Indebtedness; Net Capital
At December 31, 2007

ASSETS
Cash-Checking
Oppenheimer Money Market Fund
Commissions Receivable

Total allowable Assets
LIABILITIES

Commisions Payable
Capital

Retained Earnings

Profit & Loss (Cash Basis)

Profit & Loss (Accrual Basis)

Total Capital

Total Liabilities and Stockholder's Equity

NET CAPITAL COMPUTATION
Stockholder's Equity
Less Error Margin on Investments @ 2%

Net Capital

Minimum Net Capital Required

Net Capital to meet 120% Rule
AllowableAggregate Indebtedness (15:1)
Actual Indebtedness

$3,225.08
$40,956.00
$65.38

$44,246.46

$65.38

$8,804.31
$35,376.77
$0.00

$44,181.08

$44,181.08
$819.12

$43,361.96

$5,000.00
$6,000.00
$650,429.40
$65.38
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OCEAN STATE SECURITIES, INC.
Computation For Determination of Reserve Requirements
Pursuant {o Rule 15¢3-3
At December 31, 2007

Ocean State Securities, Inc. is exempt from the reserve bank account requirements under Rule 15¢3-3 by
meeting all the requirements under Rule 15¢3-3 by meeting all the requirements under paragraph (k).
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OCEAN STATE SECURITIES, INC.

Information Relating to the Possession or Control
Requirements under Rule 15¢3-3
At December 31, 2007

Qcean State Securities, Inc. is exempt from all the possession or control requirements under Rule 15¢3-3.
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OCEAN STATE SECURITIES, INC,
Reconciliation of the Computation of Net Capital
At December 31, 2007
item (1)

There are no differences between the computation of Net Capital computed by Ocean State Securities,
Inc. and that of the Auditor.
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OCEAN STATE SECURITIES, INC,
Reconciliation Pursuant to Rule 17A-5(d){(4)
At December 31, 2007

There are no material differences existing between this audit and the Focus Report X-17A5, Part IIA for the
quarterly period ending December 31, 2007



Checking Account Balance
Total Deposits

Total

Total Disbursements
Other Bank Charges

Checking Account Balance

OCEAN STATE SECURITIES, INC.
Bank Reconciliation
Newport Federal Savings Bank Acct #02—-6006928
At December 31, 2007

12/31/06

$3,741.02
$116,957.31

$120,698.33

$117,473.25
$0.00

12/31/07

$3,225.08
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OCEAN STATE SECURITIES, INC.
Stocks & Bond Holdings
At December 31, 2007

StockAccount Account #
Oppenheimer Money Market Fund  200-2006610670 $40,956.00



Account Name
Glover

OCEAN STATE SECURITIES, INC.
Statement of Commissions Receivable and Payable

Receivable
$65.28

At December 31, 2007

Payable
$65.38

Page 15

Balance
$0.00
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OCEAN STATE SECURITIES, INC.
At December 31, 2007

Ocean State Securities, inc. is not proposing to withdraw any capital or subordinating capital
within the next six(6} months.



OCEAN STATE SECURITIES, INC.
Material Inadequacies

No material inadequacies were found to exist as of this date or found to have existed since
the date of the previous audit.
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OCEAN STATE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Summary of Significant Accounting Policies

General - Ocean State Securities, Inc., a Rhode Island corporation, operates as a broker/dealer of
Mutua! Funds and related products. The company incorporated in January 1998 and began doing
business that year.

Cash And Cash Equivalents - The Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents. There were
no cash equivalents at December 31, 2007.

Use of Estimates - Management uses estimates and assumptions in preparing financia)
statements. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities, and the reported revenues and
expenses.

Propetty and Equipment - property and equipment are recorded at cost. Depreciation is
calculated using accelerated and straight-line methods over the estimated useful lives of the
respective assets. There was no depreciation expense for the year ending December 31, 2007.

Income Taxes - The Company made an election under the Internal Revenue Code to be treated as
a S-Corporation for federal and state income tax purposes. Accordingly, the Company’s taxable
income and deductions are reported by the shareholder on his individual income tax return.
Therefore, no provision for federal or state income tax has been made by the Company.

Capital Stock - The company is authorized to issue 4,000 shares of common stock; at December
31, 2007, there were 100 shares issued and outstanding.

Mortgage Payable

There was no debt outstanding as of December 31, 2007.
Stockholders’ Equity

Stockholders’ equity decreased as follows for the year ended December 31, 2007:

Retained
Earnings

Balance, Beginning of Year $ 8,804
Net Income 35.3717
Balance, End of Year $44.181




OCEAN STATE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

5. Income Taxes

Income tax expense at December 31, 2007 is made up of the following components.

Current federal income tax expense $ -0-
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Current state income tax expense hY
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WILLIAM J. FLYNN
CERTIFIED PUBLIC ACCOUNTANT
Member American Institute of 1 120 Aquidneck Avenue
Certified Public Accountants Middletown, RI 02842
Member RI Society of Certified 401-846-6767
Public Accountants Fax 401-849-4570

email: bflynn@ffg.necoxmail.com

To the Board of Directors of
Ocean State Securities, Inc.

1 have examined management’s assertion concerning it’s internal controls and the policies and
procedures to maintain adequate control over it’s financial reporting and other data included in
its representation letter dated January 20, 2008 concerning its report on internal controls.

My examination was made in accordance with standards established by the American Institute of
Certified Public Accountants, and accordingly, included obtaining an understanding of the
internal control structure over financial reporting, testing and evaluating the design and operating
effectiveness of the internal control structure, and such other procedures that [ considered
necessary in the circumstances. I believe that my examination provides a reasonable basis for my
opinion.

| Because of inherent limitations in any internal control, misstatements due to error or fraud may
| occur and not be detected. Also, projections of any evaluation of the internal control over
financial reporting to future periods are subject to the risk that internal control may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

I understand that the agency considers the controls over financial reporting that meet the criteria
reported to in the first paragraph of this report adequate for its purpose. In my opinion, based
‘upon on this understanding and on our examination, management’s assertion concerning it’s
internal controls and the policies and procedures to maintain adequate control over it’s financial
reporting and other data is fairly stated, in all material respects, base upon such criteria.

This report is intended for the information and use of the board of directors and Ocean State
Securities, Inc. and the Securities and Exchange Commission and should not be used for any

END



