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OATH OR AFFIRMATION

1, FELIX RIVERA , swear (or affirm) that, 1o the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BIONDO ASSET MANAGEMENT, LLC s
of DECEMBER 31 , 2007 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as foilows:

NOTARIAL SEAL /. /) l
NANCY L. CONKLIN —
MRFORD TWE PIKE COUNTY :
My Commission Expires Ocl 26, 2009 Signature

CLIEF  OPERHTIAIG [FF ICEL

- e, £ b

Notary Public

This report ** contains {check all applicable boxes):

O (a) Facing Page.

[ (b} Statement of Financial Condition.

" (c) Statement of [ncome {Loss).

O (d) Statement of Changes in Financial Condition.

" (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

¥ (g) Computation of Net Capital.

{0 (h) Computation for Determination of Reserve Requirementis Pursuant 10 Rule 15¢3-3.

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consclidation.

[j (I} An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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B ER SO |\H—CO R RA Do www.bersonandcorrado.com

Integrated Financial Solutions

Independent Auditor's Report

To the Members
Biondo Asset Management, LLC

We have audited the accompanying statement of financial condition of Biondo Asset Management, LLC
as of December 31, 2007 and the related statement of operations, changes in member’s equity, and cash
flow for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe that our audit provided a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of Biondo Asset Management, LLC at December 31, 2007, and the results of its

operations and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary schedules are presented for purposes of additional analysis and are not a
required part of the basic financial statements, but are supplementary information required by rule 17a-5
of the Securities and Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Bevson +Corrado-

Ramsey, New Jersey
February 26, 2008

25 West 43rd Street, Suite 920 48 South Franklin Turnpike, Suite 101
New York, NY 10036-7406 Ramsey, NJ 07446-2558
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BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

STATEMENT OF_F]NANCIAL CONDITION

DECEMBER 31,
2007
ASSETS
Cash $ 78,652
Deposit with clearing organization 100,000
Receivables from clearing organizations 11,932
Rule 12b-1 fee receivable 26,776
Securities owned, at market value 1,435
Prepaid expenses 27,363
Total assets $ 246,158
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accrued expenses and taxes payable $ 18,994
Due to parent company 36,890
Total liabilities 55,884
Contingencies

Member's equity 190,274
3 246,158

See accompanying notes. -2-




BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

STATEMENT OF OPERATIONS

YEAR ENDED
DECEMBER 31,
2007
Revenue
Management fees $ 629,184
Commissions 53,798
Rule 12b-1 fees 137,742
Other income 190,765
Dividend and interest income 10,496
Total revenue 1,021,985
Expenses

Compensation and benefits 412,927
Clearance and floor brokerage fees 464,620
Regulatory fees and expenses 14,593
Communications 2,907
Rent 14,901
Advertising and promotion 9,992
Professional fees 91,003
Travel and entertainment 13,564
Market data and research 21,515
Stationery, printing and postage 10,296
Office expense 10,449
Insurance 3,376
Client gifts 5,679
Total expenses 1,075,822
Net loss $ (53,837)

See accompanying notes.




BIONDO ASSET MANAGEMENT, LLC

(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

STATEMENT OF CHANGES IN MEMBER'S EQUITY

Member's Equity at January 1, 2007
Net loss
Contributions

Member's Equity at December 31, 2007

YEAR ENDED
DECEMBER 31,
2007

$ 184,111
(53,837)

60,000

$ 190,274

See accompanying notes.




BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

STATEMENT OF CASH FLOWS

YEAR ENDED
DECEMBER 31,
2007
Cash flows from operations
Net loss _ $ (53,837)
Adjustments to reconcile net income to net cash used in
operating activities:
(Increase) decrease in operating assets:
Deposits with clearing organizations 27,102
Receivables from clearing organizations (8,002)
Rule 12-b1 fee receivable 20,195
Securities owned, at market value (17,444)
Prepaid expenses (10,555)
Increase (decrease) in operating liabilities:
Accrued expenses and taxes payable (3,783)
Due to parent company (2,363)
Net cash used in operating activities (48,687)
Cash flows from financing activities
Contribution from member 60,000
Net cash provided by financing activities 60,000
Increase in cash 11,313
Cash - beginning of the year 67,339
Cash - end of the year $ 78,652
See accompanying notes. -5-




BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note 1 - Organization and Nature of Operations

Biondo Asset Management, LLC (the “Company”) is a limited liability company and a wholly owned
subsidiary of The Biondo Group, LLC (the “Parent”). The Company is a broker-dealer registered with the
Securities and Exchange Commission (the “SEC”) and is a member of the Financial Industry Regulatory
Authority (the “FINRA”). The Company began operations as a broker-dealer on or about April 1, 2004.

The Company has agreements with other broker-dealers (“clearing brokers™) to clear transactions, carry
customers’ accounts on a fully-disclosed basis and perform record keeping functions and, consequently,
operates under the exemptive provisions of SEC Rule 15¢3-3k(2)(ii).

The accompanying financial statements have been prepared from the separate records maintained by the
Company and due to certain transactions and agreements with affiliated entities, such financial statements
may not necessarily be indicative of the financial condition that would have existed or the results that
would have been obtained from operations had the Company operated as an unaffiliated entity.

Note 2 - Summary of Significant Accounting Policies

Securities Transactions and Revenue Recognition — Commissions and related clearing expenses are
recorded on a trade-date basis as securities transactions occur. Amounts receivable and payable for the
securities transactions that have not reached their contractual settlement date are recorded net on the
statement of financial condition.

Management fees, which are eamned from a related party, are recognized based on a percentage of
investment advisory fees earned by the related party.

Rule 12b-1 fees are recognized as earned based on the daily average net assets of the assets under
management in the Biondo Growth Fund.

Income Taxes - The Company is a Limited Liability Company and accordingly, no provision has been
made in the accompanying financial statements for any federal, state or local income taxes. The results of
the operations of the Company flow to the members. The Company is subject to PA Capital Franchise
Taxes.

Use of Estimates in Financial Statements- The preparation of financial statements in conformity with
generally accepted accounting principles requires the Members to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at
December 31, 2007 and the reported amounts of revenues and expenses during the year then ended.
Actual results could differ from those estimates.

Securities Transactions and Valuations - Marketable securities are valued at market on a trade-date-
basis. Unrealized gains and losses are included in results of operations. Realized gains and losses on
sales of securities are determined on a first-in, first-out basis.

T N — ]

See independent auditor’s report. -6-



BIONDO ASSET MANAGEMENT, LL.C
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note 3 — Securities Owned

Securities owned represent positions in marketable securities taken for trading and investment purposes.
A summary of those positions, at market value, as of December 31, 2007 follows:

Owned
U.S. Government securities $ 1,435
Total $ 1,435

Note 4 — Transactions with the Parent and Affiliates

The Company provides Biondo Investment Advisors, LLC (the “Affiliate”) a company owned by the
Parent, with brokerage clearing services for the Affiliate’s clients for which the Company incurs various
costs and receives certain revenues. In addition, in accordance with FINRA rules, the Company has
entered into an Expense Sharing Agreement with the Parent and Affiliate for which certain expenses are
allocated between the companies. Such expenses include substantially all compensation (including
officers), benefits, rent, occupancy and equipment rentals and general and administrative expenses
reflected on the accompanying statement of operations. The amount due to Parent at December 31, 2007
results from these allocations.

Pursuant to this agreement and for performance of brokerage clearing services, the Company earns a
management fee from the Affiliate this is based on 20% of investment advisory fees earned by the
Affiliate. The Affiliate earns investment advisory fees in the period in which services are performed based

on a percentage of assets under management. Substantially all commissions were eamed from transactions
related to clients of the Affiliate.

Pursuant to an agreement with the Biondo Growth Fund (the “Fund”), an investment company managed
by the affiliate, and rule 12b-1 of the Investment Company Act of 1940, the Company will receive annual
fees of up to .25% of the daily average net assets of the Fund, payable monthly, for expenses incurred in
the promotion and distribution of the shares of the fund and for maintaining shareholder accounts. This

agreement may also be canceled by either party upon sixty days written notice. The Company earned rule
12b-1 fees 0f $137,742 in 2007.

Note 5 — Cash Segregated under Federal and other Regulations

The Company is not required to maintain a special reserve bank account for the protection of customers
as required by Rule 15¢3-3 of the Securities and Exchange Commission under Section K(2)ii of the
rule.

See independent auditor's report. -7-



BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note 6 — Employee Benefit Plan

During 2005, the Company adopted a 401(k) profit sharing plan for the benefit of its eligible employees.
The Company makes contributions to the profit sharing plan based upon a percentage of employee
contributions and an amount at the discretion of its members. The Company contributed $6,081 to the
plan in 2007.

Note 7 — Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness, as defined, shall
not exceed 15 times net capital, as defined. At December 31, 2007, the Company had net capital of
$126,914 which was $121,914 in excess of its required minimum net capital of $5,000. The Company’s
net capital ratio was .44 to 1.

Note 8 — Financial Instruments with Off-Balance Sheet Risk

The customers’ securities activities are transacted on either a cash or margin basis. In margin transactions,
the Company’s clearing broker extends credit to the customer, subject to various regulatory and internal
margin requirements, collateralized by cash and securities in the customer’s account. As a result of
guaranteeing customer margin balances carried by the clearing broker, the Company may be exposed to
off-balance sheet risk in the event margin requirements are not sufficient to fully cover losses which the
customer may incur. Margin accounts guaranteed by the Company at December 31, 2007 were
$14,699,192.

Additionally, the Company is exposed to off-balance sheet risk of loss on transactions during the period
from the trade date to the settlement date, which is generally three business days. If the customer fails to
satisfy its contractual obligations to the clearing broker, the Company may have to purchase or sell
financial instruments at prevailing market prices in order to fulfill the customers’ obligations. Settlement
of these transactions did not have a material effect on the Company’s consolidated financial position.

The Company seeks to control the risks associated with its customer activities by requiring customers to
maintain margin collateral in compliance with various regulatory and clearing broker guidelines. The
Company monitors required margin levels daily and, pursuant to such guidelines, requires the customers to
deposit additional collateral or to reduce positions, when necessary. In addition, the Company had sold
securities that it does not currently own and will therefore be obligated to purchase such securities at a
future date. The Company has recorded these obligations in the financial statements at December 31, 2007
at market values of the related securities and will incur a loss if the market value of the securities increases
subsequent to December 31, 2007.

See independent auditor’s report. -8-




BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Note 9 — Indemnifications

In normal course of its business, the Company indemnifies and guarantees certain service providers, such
as clearing and custody agents, trustees and administrators, against specified potential losses in
connections with their acting as an agent of, or providing services to, the Company or its affiliates. The
Company also indemnifies some clients against potential losses incurred in the event specified third-party
service provides, including sub-custodians and third-party brokers, improperly execute transactions.

The maximum potential amount of future payments that the Company could be required to make under
these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have
to make material payments under these arrangements and has not recorded any contingent liability in the
financial statements for these indemnifications.

Note 10 - Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash (including money market accounts) and the deposit with and the receivable from the
clearing organization. The Company maintains its cash and temporary cash investments in bank deposit
and other accounts, the balances of which, at times, may exceed Federally insured limits. Exposure to
credit risk is reduced by maintaining banking and brokerage relationships with high credit quality
financial institutions and monitoring their credit ratings.

Note 11 -Other Financial Information

Supplemental Disclosure of Cash Flow Information

Cash paid during the year for

Interest $ 16,912
Taxes 409
* A0k ok

See independent auditor’s report. -9-




|
|| BIONDO ASSET MANAGEMENT, LLC
n (A WHOLLY QWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)
| SCHEDULE OF COMPUTATION OF NET CAPITAL AND AGGREGATE
- INDEBTEDNESS UNDER SEC RULE 15¢3-1
[
DECEMBER 31,
] 2007
n o
Total member's equity $ 190,274
u
Deductions and/or charges
H Receivable from clearing organization (9,221)
B Other assets (54,139)
(63,360)
- Net capital before haircuts on securities positions 126,914
- Haircuts on securities -.-
n Net capital 5 126,914
B COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
[ | Minimum net capital requires (6-2/3% of aggregated indebtness) 3,727
Y q 2
B Minimum dollar net capital requirement 5,000
o Net capital requirement (greater of above) 5,000
= Excess net capital ¥ 121,914
i
- COMPUTATION OF AGGREGATE INDEBTEDNESS
B Accrued expenses and taxes payable $ 18,994
Due to parent company 36,890
[ | 55,884
| Aggregate indebtedness $ 55,884
u Ratio of aggregate indebtedness to net capital 0.44:1.0
u
| There are no material differences between the computation of net capital presented above and the computation of
B net capital reported in the Company’s unaudited Form X-17A-5, Part II-A as of December 31, 2007,
.
n See accompanying notes and accompanying notes. -10-
L




BIONDO ASSET MANAGEMENT, LLC
(A WHOLLY OWNED SUBSIDIARY OF THE BIONDO GROUP, LLC)

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2007

S —

The Company is exempt from the requirements
of Rule 15¢3-3 under Section (k)(2)(ii) of the rule.

See independent auditor’s report and accompanying notes.. -11-
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Integrated Financial Solutions

Independent Auditor’s Supplementary Report on
Internal Control Required by SEC Rule 17a-5

To the Members
Biondo Asset Management, LLC
(A wholly owned substdiary of the Biondo Group, LLC)

In planning and performing our audit of the financial statements and supplemental schedules of Biondo
Asset Management (the “Company”) as of and for the year ended December 31, 2007 in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing our

auditing procedures for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC) we have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following;:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of difference required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal reserve
System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

25 West 43rd Street, Suite 920 48 South Franklin Turnpike, Suite 101
MNew York, NY 10036-7406 Ramsey, NJ 07446-2558
T1212.730.5444 T 201.661.6600

F 212.730.5450 F201.661.6601




Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projections of any evaluation of them to future
periods are subject to the risk that may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,

as described in the second paragraph of this report, were adequate at December 31, 2007, to meet the
SEC’s objectives.

This report is intended solely for the use of management, the SEC and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be used by anyone other than these specified parties.

Berson +Corvrado-

Ramsey, New Jersey
February 26, 2008

END



