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OATH OR AFFIRMATION
: |

I, Keith Albritton , Swear (or affirm) that, 1o the best of‘

my knowledge and belief the accompanying financial statementzand supporting schedules pertaining 1o the firm of
Allen & Company of Florida, Inc, , as

of December 31 ,2007 are true and correct. I further swear {or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account |
classified solely as that of a customer, except as follows: :

L QA i

Signature

President

Title
; i KRISTEN L. BENTON
= ’feﬂ‘ m”. Notary Pubiic, State of Florida :
= FF My comm. expires June 3, 2010 i
Notary Public b_‘ Comm. No. DD551885

This report ** contains (check all applicable boxes):
O (a) Facing Page.
(b) Statement of Financial Condition.
(c} Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

0
|
0
O
O
B (g) Computation of Net Capital.
O
O
O
O
O

{h) Computation for Determination of Reserve Requirements Pursuant to Rule {5¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 andthe |
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to metheds of
consolidation.

(1) An Oath or Affirmation. !

{m} A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

t
**For conditions of confidential treatment of ceriain partions of this filing, see section 240.17a-5(e)(3).
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M\ Crowe

Crowe Chizek and Company LLC
Member Horwath International

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors of
Allen & Company of Florida, Inc.

We have audited the accompanying statement of financial condition of Allen & Company of
Florida, Inc. as of December 31, 2007, and the related statements of income, stockholder's equity
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Allen & Company of Florida, Inc. at December 31, 2007, and the results
of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I, II and III is presented
for purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of
1934. Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and, in our opinion, is fairly stated in all material respects in relation .

to the basic financial statements taken as a whole.

Crmare Chipk ad Gy L2

Crowe Chizek and Company LLC

Lakeland, Florida
February 25, 2008




ALLEN & COMPANY OF FLORIDA, INC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2007

ASSETS
Cash (Note 2) 109,554
Receivables
Clearing Organization 411,301
Commissions receivable 34,361
Employees 1,000
Other 1,958
Securities owned (Note 3)
Marketable, at market value 1,707,750
Equipment and leasehold improvements, less accumulated
depreciation (Note 4) 493,027
Prepaid expenses and other assets 28,912
TOTAL ASSETS 2,787,863
LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accounts payable and accrued expenses 597,451
Commissions payable 247,543
Deferred compensation (Note 6) 469,700
Total liabilities 1,314,694
Commitments and contingencies (Notes 5, 7 and 9)
Stockholder's equity
Class A common stock, $.10 par, shares authorized,

1,500,000; issued and outstanding, 662,714 66,271
Class B common stock, $.10 par, shares authorized,

500,000; issued and outstanding, 171,792 17,179
Additional paid-in capital 642,664
Retained earnings 747,055

Total stockholder's equity 1,473,169
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY 2,787,863
See accompanying notes to financial statements.




ALLEN & COMPANY OF FLORIDA, INC.
STATEMENT OF INCOME
Year ended December 31, 2007

Revenues
Commissions $ 10,320,800
Interest and dividends 160,417
Realized and unrealized losses on securities, net {523)
Other 110,704

Total revenues 10,591,398

Expenses
Employee compensation and benefits (Note 6) 7,454,598
Clearance and exchange fees 392,711
Occupancy (Notes 7 and 9) 272,260
Advertising 124,604
Repairs and maintenance 116,233
Office expenses 114,337
Depreciation expense 90,895
Charitable contributions 90,380
Communications and data processing 46,563
Legal and professional fees 45,992
Taxes and licenses 34,444
Training and seminars 31,318
Loss on disposal of property and equipment 1,268
Other 266,314

Total expenses 9,081,917
Net income $ 1,509,481

See accompanying notes to financial statements.




ALLEN & COMPANY OF FLORIDA, INC.
STATEMENT OF STOCKHOLDER’S EQUITY
Year ended December 31, 2007

Additional
Common stock paid-in Retained
Class A Class B capital earnings Total

Balance, January 1, 2007 $ 66271 % 17179 $ 642,664 5 846,988 $ 1,573,102

Dividend distribution - - - (1,609,414) (1,609,414)

Net income - - - 1,509,481 1,509,481
Balance, December 31,2007 $ 66271 $ 17179 § 642664 § 747,055 § 1,473,169

See accompanying notes to financial statements.
4.




ALLEN & COMPANY OF FLORIDA, INC.
STATEMENT OF CASH FLOWS
Year ended December 31, 2007

Cash flows from operating activities
Net income $ 1,509,481
Adjustments to reconcile net income to net cash from

operating activities

Depreciation 90,895

Loss on disposal of equipment 1,268

Change in assets and liabilities
Receivables 48,784
Securities owned, net (1,103,533)
Cash surrender value of life insurance (24,543)
Prepaid expenses and other assets 2,531
Accounts payable and accrued expenses 161,337
Commissions payable (114,833)
Deferred compensation 94,722

Net cash from operating activities 666,109

Cash flows from investing activities

Proceeds from life insurance policies 339,366
Proceeds from sale of equipment 100
Purchases of equipment (211,339)

Net cash from investing activities 128,127

Cash flows from financing activities

Net payable to related party 964
Dividend distribution (1,609,414)
Net cash from financing activities (1,608,450
Net change in cash (814,214)
Cash at beginning of year 923,768
Cash at end of year $ 109,554

See accompanying notes to financial statements.




ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2007

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity: Allen & Company of Florida, Inc. (the Company) is a fully disclosed
introducing broker-dealer, clearing through First Clearing Corporation, registered with the
Securities and Exchange Commission (SEC) and a member of the Financial Industry Regulatory
Authority (FINRA). The Company is a wholly-owned subsidiary of Allen & Company
Financial Corporation.

Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Securities Transactions: Securities transactions and related commission revenues and expenses
are recognized on the trade date.

Receivables: The Company grants credit to its clearing organization and other companies in the
financial services industry that it does business with. The Company also routinely grants credit
to its officers, employees and affiliated companies. An allowance for uncollectible accounts is
estimated and recorded based on management's judgment. At December 31, 2007 all receivables
are considered collectible and no allowance is required.

Equipment and leaschold improvements: Equipment is stated at cost and depreciated using
either the straight-line or accelerated methods over the estimated useful lives of the assets.

Leasehold improvements are depreciated using the straight-line method over the life of the
lease.

Advertising: Advertising costs are expensed as incurred. Total advertising expense was
$124,604 for the year ended December 31, 2007.

Income Taxes: The Company’s income is included in the tax return of Allen & Company
Financial Corporation. Allen & Company Financial Corporation has elected to be taxed as an S
corporation, therefore, there is no tax liability to the Company.

Loss Contingencies: Loss contingencies, including claims and legal actions arising in the
ordinary course of business, are recorded as liabilities when the likelihood of loss is probable

and an amount or range of loss can be reasonably estimated. Management does not believe .

there now are such matters that will have a material effect on the financial statements.

(Continued)




ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2007

NOTE 2 - CONCENTRATION OF CREDIT RISK

The Company maintains cash deposits in excess of the $100,000 limit insured by the Federal .

Deposit Insurance Corporation (FDIC). Statement of Financial Accounting Standards No. 105
identifies these items as a concentration of credit risk requiring disclosure, regardless of the
degree of risk. Management believes the risk is managed by maintaining all deposits in high
quality financial institutions.

NOTE 3 - SECURITIES OWNED

Marketable securities owned consist of securities at market values, as follows:

Mutual funds $ 889,984
Money market funds 717,766
Debt securities 100,000

$ 1,707,750

NOTE 4 - EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Major classes of equipment and leasehold improvements consist of:

Furniture and equipment $ 538548
Leasehold improvements 443,726
Computer equipment 146,918
Progress billings on Lakeland office renovations 143968
1,273,160

Less accumulated depreciation 780,133
$_ 493007

NOTE 5 - COMMITMENTS AND CONTINGENCIES

The Company is a guarantor on a $500,000 line-of-credit obtained by its parent company, Allen
& Company Financial Corporation.

The Company self-insures its errors and omissions insurance (E&O) policy. There were no
known claims outstanding at December 31, 2007. Any future claims will be expensed as .

incurred.

(Continued)



ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2007

NOTE 6 - EMPLOYEE BENEFITS

The Company sponsors a 401(k) savings plan covering all eligible employees. Employees may
contribute up to 100 percent of their eligible compensation to the plan, subject to the limits of
Section 401(k) of the Internal Revenue Code. The Company's matching contributions to the plan
are equal to the lesser of 3.5 percent of the employee’s salary or one-half of the employee’s
deferral up to a maximum of $5,000 per year. The Company's contribution to the plan was
$114,305 for the year ended December 31, 2007.

The Company has a non-qualified deferred compensation agreement with an employee that
provides for specified future payments beginning in 2009. The Company has recognized a
liability of $469,700 at December 31, 2007, representing the present value of the amount of
future payments earned to date under the agreement discounted at 6 percent.

NOTE 7 - LEASES

The Company leases its Lakeland (Note 9) and Winter Haven, Florida offices, a vehicle, and
various other office equipment under noncancellable operating leases.

Future minimum rental payments required under rental real estate leases that have initial or
remaining noncancellable terms in excess of one year are approximately as follows:

2008 $ 275,000
2009 286,000
2010 284,000
2011 286,000
2012 290,000

$ 1421000

Total rent expense recognized in the accompanying statement of income for the year ended
December 31, 2007 was $232,486.

(Continued)




ALLEN & COMPANY OF FLORIDA, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2007

NOTE 8 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2007, the Company had net capital of $787,806. The required minimum net capital
was $250,000. The Company's net capital ratio was 1.67 at December 31, 2007.

NOTE 9 - RELATED PARTY TRANSACTIONS

The Company leases its Lakeland office from a partnership controlled by an officer of the
Company. The lease is currently payable $13,662 monthly, contains annual escalation
provisions and expires in 2012 with a five year extension option. Rent expense related to the
Lakeland office included in the accompanying statement of income was $163,941 for the year
ended December 31, 2007.
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ALLEN & COMPANY OF FLORIDA, INC.
SCHEDULE [

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

December 31, 2007

Total ownership equity

Deduct
Non-allowable assets

Net capital before haircuts on securities positions

Deduct
Investment securities haircuts
Debt securities
Other securities
Net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

The following is the difference between audited computations of net capital pursuant to Rule

$

1,473,169

530,510

942,659

7,000
147,853

154,853

$

$

787,806

1,314,672

167%

15¢3-1 and the unaudited computations submitted by Allen & Company of Florida, Inc.

Net capital per unaudited focus $ 1,023,241
Accrual for bonuses (182,273)
Various other audit adjustments (67,251)
Changes in non-allowable assets resulting from audit adjustments 14,089
Net capital per audited focus $ 787,806
10.




ALLEN & COMPANY OF FLORIDA, INC.
SCHEDULEII
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS FOR BROKER-DEALERS PURSUANT TO RULE 15¢3-3
December 31, 2007

Allen & Company of Florida, Inc. is not required to maintain a reserve bank account under
paragraph (k)(2)(B) of Rule 15¢3-3.

11.




ALLEN & COMPANY OF FLORIDA, INC.
SCHEDULE III
INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3
December 31, 2007

Allen & Company of Florida, Inc. (the Company) is not required to compute the Reserve
Requirements or include information relating to the possession or control requirements
pursuant to Rule 15¢3-3 under the Securities Act of 1934, in that the Company’s activities are
limited to those set forth in the conditions for exemption appearing in paragraph (k){2)(b) of
Rule 15¢3-3.

12.
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M\ Crowe

Crowe Chizek and Company LLC
Member Harwath International

INDEPENDENT AUDITORS REPORT ON INTERNAL ACCOUNTING CONTROL

To the Board of Directors of
Allen & Company of Florida, Inc.

In planning and performing our audit of the financial statements of Allen & Company of
Florida, Inc. (the Company), as of and for the year ended December 31, 2007 in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financing reporting (internal control) as a basis for designing
our auditing procedures for the purpose of expressing an opinion on the financial statements
and supplemental schedules, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following;:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System. '

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

13.




Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or a combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihcod that a
misstatement of the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs, and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we considered to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at December 31, 2007 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, Financial Industry Regulatory Authority and other regulatory agencies

that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone

other than these specified parties.
Crowe Chiyuh od Cpoy 220

Crowe Chizek and Company LI1.C

Lakeland, Florida
February 25, 2008
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