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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Daroth Capital Advisors LLC OFFICIAL USE ONLY

FIRM 1.D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

750 Third Avenue, 22th Floor

(No. and Street)
New York, New York 10036

(City} (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Peter Rothschild (212)687-2500
(Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

J.H. Cohn LLP

(Name — if individual, state lass, first, middle name)

1212 Avenue of the Americas New York, New York 10018
{Address) {City) (State) {Zip Code)
CHECK ONE:

O Certified Public Accountant PBOCESSED
Public Accountant
MAR 2 0 2008

[0 Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

I, Peter Rothschild , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Daroth Capital Advisors LLC , a5

of December 31 ,2007 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Lot sk bl

s Sipnature
Pocssoer— PCEO
Title
’ ~— MAX FRIEDMAN
M S(A frdU-F* Notery Public, Stete %filglow York
i . 31
N‘dtary Public ouameqcﬁn INew York County

. . Commission Expires May 30. il
This report ** contains {check ail applicable boxes):
(3 (a) Facing Page.
[d (b) Statement of Financial Condition.
O (¢) Statement of Income (Loss).
O (d) Statement of Changes in Financial Condition.
O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[ () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net Capital,
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
3 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
B}
W)

consolidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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== JH COH N LLP aweow fhcokn.con o BRE-542-6461 = fax 888-542-3291

Accountants and Consultants since 1919

Report of Independent Public Accountants

To the Member
Daroth Capital Advisors LLC

We have audited the accompanying statement of financial condition of Daroth Capital Advisors
LLC (A Wholly-Owned Subsidiary of Daroth Capital LLC and a Limited Liability Company) as of
December 31, 2007 that you are filing pursuant to Rule 17a-5 under the Securities Exchange
Act of 1934. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Daroth Capital Advisors LLC as of December 31,
2007, in conformity with accounting principles generally accepted in the United States of
America.

T (A A

New York, New York
February 20, 2008



DAROTH CAPITAL ADVISORS LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS

Cash and cash equivalents
Other receivable

Total

LIABILITIES AND MEMBER'S EQUITY

Liabilities - accrued expenses and other liabilities
Member's equity

Total

See Notes to Statement of Financial Condition.

$ 2,311,721
8,000

$ 2,319,721

$ 86,606

2,233,115

$ 2,319,721




DAROTH CAPITAL ADVISORS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 1 - Nature of business:
Daroth Capital Advisors LLC (the "Company") is a wholly-owned subsidiary of
Daroth Capital LLC ("DC") (the "Parent"). The Company was organized on March
1. 2002 as a Delaware limited liability company and is registered in New York to do
business as a foreign limited liability company. The Company is a registered
broker-dealer under the Securities Exchange Act of 1934 and is a member of the
Financial Industry Regulatory Authority, Inc. (the "FINRA"). The operating
agreement provides for the limited liability company to exist in perpetuity. There is
only one class of member. The individual member's limit on liability is the extent of
its contributed capital. The Company renders corporate financial advisory services

to selected clients.

The Company operates under the provisions of paragraph (k)(2) of Rule 15¢3-3 of
the Securities Exchange Act of 1934 which provides that the Company carries no
margin accounts, promptly transmits all customers' funds and delivers all securities
received in connection with the Company’s activities as a broker or dealer, and
does not otherwise hold funds or securities for, or owe money or securities to,
customers.

The accompanying financial statement has been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with the Parent, such financial statement may not necessarily be
indicative of the financial condition that would have existed had the Company

operated as an unaffiliated entity.

Note 2 - Significant accounting policies:
Use of estimates:
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Cash equivalents:
The Company considers all short-term investments with an original maturity of

three months or less when acquired to be cash equivalents.

Revenue recognition:
Revenues are recognized when earned and arise from financial advisory

services provided by the Company to its clients. The mergers and acquisitions
and financial restructuring advisory fees are recognized at the closing of the
respective transactions. '



DAROTH CAPITAL ADVISORS LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2 - Significant accounting policies (concluded):
Income taxes:
The accompanying financial statement does not contain a provision for Federal

and state income taxes since the Company's net income or loss is included in
the Federal and state income tax returns of its member, DC. A provision for
New York City Unincorporated Business Taxes has been included in the
financial statement.

Note 3 - Related party transactions:
During the year ended December 31, 2007, the Company paid administrative fees

of $96,000 to DC, pursuant to the administrative services agreement which
management believes reflects the Company's allocation of its share of common
costs. As of December 31, 2007, $24,000 of these fees are payable to the related

entity.

Note 4 - Concentrations of credit risk:
The Company maintains cash and cash equivalent deposits with a bank. At times,
such deposits exceed applicable insurance limits. The Company reduces ils
exposure to credit risk by maintaining such deposits with major financial institutions

and monitoring their credit ratings.

Note 5 - Net capital requirement:
The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital
may not be withdrawn or cash distributions paid if the resuiting net capital ratio
would exceed 10 to 1. At December 31, 2007, the Company had net capital of
$2,225.115 which was $2,219,341 in excess of its required net capital of $5,774.
The Company's ratio of aggregate indebtedness to net capital was .04 to 1.




