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AFFIRMATICN

I, Dr. Hao Wang, affirm that to the best of my knowledge and belief the
accompanying financial statements and supporting schedules pertaining to the fim
of CICC US Securities, Inc., as of December 31, 2007, are true and correct. I
further affimm that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any kccount classified solely

as that of a customer.
\\W \?@ 18 FEB 2008
t\are K M Date

Co-President
Title

51

Subscribed and sworn to before me
on this 18% day of February, 2008

WAI YAN NG ANDREW W.¥. KO

Al
| ~{_  NoTarYPUBLIC & COMPANY
HONG RONG SAR, PRC. .

Notary Public imaitabiii

1902-3 QUEEN'S PLACE, M QUEEN'S ROAD CENTRAL, HK,

This report ** contains (check all applicable boxes):

{x) {(a) Facing Page.

(x) (b) Statement of Financial Condition.

(x) {c) Statement of Operations.

(x) (d) Statement of Cash Flows.

(x) {e) Statement Changes in Stockholder’s Equity.

{) (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{(x) {g) Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15c3-
1 Under the Securities Exchange Act of 1934.

(x) (h) Comutation of Reserve Requirements for Brokers and Dealers Pursuant to
Rule 15c3-3 under the Securities Exchange Act of 1934.

{) (i) Information Relating to the Possession or Control Requirements Pursuant
to Rule 15¢3-3 under the Securities Exchange Act of 1934.

{) (}) A Reconciliation, Including Appropriate Explanations of the Computation
of Net Capital Pursuant to Rule 15¢3-3 and the Computation for
Detemmination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

{) (k) A Reconciliation between the Audited and Unaudited Statement of Financial
Condition with respect to methods of consolidation.

{x) (1) BAn Oath or Affirmation.

{) (m) A Copy of the SIPC Supplemental Report.

{) (n) A Report Describing any Material Inadequacies Found to Exist or Found to
Have Existed Since the Date of the Previous Audit.

{x) (o) Independent Auditors’ Report on Intermal Control.

**for conditions of confidential treatment of certain portions of this filing, see
section 240.17a-5(e) (3).



CICC US SECURITIES, INC.
(a development stage company)

RUDITED STATEMENT OF FINANCIAL CONDITION AND
INDEPENDENT AUDITCRS’ REPCRT ON INTERNAL CONTROL

DECEMBER 31, 2007
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Board of Directors and Stockholder
CICC US Securities, Inc.

Independent Auditors’ Report

We have audited the accompanying statement of financial condition of CICC US
Securities, Inc. (a development stage company) as of December 31, 2007 that you are
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statement is free
of material misstatement. An audit includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements.
BAn audit also . includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statement referred to above presents fairly, in all
material respects, the financial position of CICC US Securities, Inc. as of
December 31, 2007 in conformity with accounting principles generally accepted in

the United States of America.
R%M & t,adi

February 1, 2008
New York, New York

354 Eisenhower Parkway e Livingston, New Jersey 07039 & (973) 740-0200 » Fax (973) 740-1084
New York, New York ® (212) 682-2552 / Jersey City, New Jersey ¢ (201) 938-1610

E-mail rinjo@aol.com » Website www.rayfield-licata.com



CICC US SECURITIES, INC.
(a development stage campany)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

ASSETS
ASSETS
Cash ‘ $§ 39,448
Short term cash investments 5,847,799
Other assets, including prepaid income taxes
of $10,062 35,410

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Due to related parties $ 477,132
Accrued expenses and other liabilities 85,700

Total liabilities
STOCKHOLDER' S EQUITY
Common stock ($10,000 par value}
600 shares authorized and outstanding 6, 000, 000
Deficit accumulated during the development stage {640, 175)
Total stockholder’s equity

Total liabilities and stockholder’s equity

See Notes to statement of financial condition

$5,922, 657

$ 562,832

5,359,825

§5,022, 657




CICC US SECURITIES, INC.
(a development stage company)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

NOTE 1

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization

The Company, a Delaware corporation, was incorporated on August 25,
2005. The immediate holding company and sole shareholder China
Intermational Capital Corporation Hong Kong Securities Limited is
incorporated in the Hong Kong Special Administrative Region as a
licensed securities broker under the Securities and Futures Commission
of Hong Kong. The intermmediate holding company China International
Capital Corporation (Hong Kong) Limited is incorporated in the Hong Kong
Special Administrative Region as a licensed financial advisor and
underwriter under the Securities and Futures Commission of Hong Kong.
The ultimate holding company China International Capital Corporation
Limited i1s incorporated in the Peoples’ Republic of China.

On September 13, 2005, the immediate holding company acquired 100 shares
of cammon stock for $1 million with a par value of $.01. Pursuant to a
Board resolution dated June 15, 2007, the par value of the Company’s
common shares was increased to $10,000 and the Company issued 500
additional common shares to its immediate holding company for $5
million.

On August 3, 2007, the Company obtained a securities broker license from
the Securities and Futures Commission of Hong Kong. In addition,
effective August 21, 2007, the Company became a registered broker-dealer
under the Securities Exchange Act of 1934 and a member of the Financial
Industry Regulatory Authority.

The activities of the Company since inception consist of professional
gservices costs incurred in connection with business formation and
licensing applications and its preparation for commencement of business
activities. As of December 31, 2007, the Company has not yet commenced
broker—dealer activities.

. Fair Value of Financial Instrnuments

The carrying amount of cash and short temm cash investments approximates
fair value because of the short term maturity of these instruments.

. Income Taxes

Deferred income taxes are recognized for the tax consequences in future
years of differences between the tax bases of assets and liabilities and
their financial reporting amounts at each year end based on enacted tax
laws and statutory tax rates applicable to the periods in which the
differences are expected to affect taxable income. Valuation allowance
is used to reduce deferred tax assets to the amount considered likely to
be realized.



CICC US SECURITIES, INC.
{a development stage campany)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

NOTE 2

NOTE 3

NOTE 4

D. Estimates

The preparation of the financial statement in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the statement of financial condition.
Accordingly, actual results could differ from those estimates.

RELATED PARTY TRANSACTIONS

Due to related parties consists of

Due to parent $459,976
Due to affiliate 17,156
Total due to related parties $477,132

These related party balances consist substantially of professional fees
for the Company’s formation which were paid by the above related
parties. These related party balances were paid by the Company in
January 2008.

The Company has an expense sharing agreement with its Parent which
establishes the basis by which its Parent charges the Company for the
use of certain of its employees, facilities and other goods and
services. For the year ended December 31, 2007, the Company was charged
approximately $50,000 for these expenses. Such amount represents the
total charge to the Company since its inception.

INCOME TAXES

The tax effects of temporary differences that gave rise to the deferred
tax asset are as follows

Organization and start-up costs $232,204
Net operating loss carryover 761
Less valuation allowance {232, 965)

Total deferred income tax asset

The Company has a net operating loss carryover of approximately $2,000
available to offset future federal taxable income. The carryforward
expires in 2027.

REGULATORY REQUIREMENTS

The Company is subject to the Uniform Net Capital Rule pursuant to Rule
15¢c3-1 under the Securities Exchange Act of 1934 which requires the




CICC US SECURITIES, INC.
- {(a development stage company)

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

maintenance of minimm net capital, as defined. Also, for the Company’s
first twelve months as a member of the Financial Industry Regulatory
Ruthority, the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 8 to 1. At December 31, 2007, the Company had
net capital of $5,317,540, which was $5,067,540 in excess of its
required net capital of $250,000. In addition, the Company’s ratio of
aggregate indebtedness to net capital was .11 to 1 at December 31, 2007.
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CICC US Securities, Inc.

Independent Auditors’ Report On Internal Control

In planning and performing our audit of the financial statements of CICC US
Securities, Inc. (a development stage company} as of and for the year ended
December 31, 2007 in accordance with auditing standards generally accepted in the
United States of BAmerica, we considered the Company’'s intermal control over
financial reporting (internal control) as a basis for designing our audit
procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Campany’s internal control.

Also, as required by Rule 17a-5(g) {1} of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by the Company,
including consideration of control activities for safeguarding securities. This
study included tests of such practices and procedures that we considered relevant
to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate debits and net capital under Rule 17a-3(a)(11l) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 or in complying with the requirements for
proampt payment for securities under Section 8 of Regulation T of the Board of
Governors of the Federal Reserve System, because the Company does not carry
securities accounts for customers or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and Judgments by
management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph
and to assess whether those practices and procedures can be expected to achieve the
Security and Exchange Commission’s above mentioned cbjectives. Two of the
objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

354 Eisenhower Parkway e Livingston, New fersey 07039 o (973) 740-0200 « Fax (973) 740-1084
New York, New York o (212) 682-2552 / Jersey City, New Jersey ¢ (201) 938-1610

E-mail rinjo@aol.com * Website www.rayfield-licata.com




Because of inherent limitations in internal control and the practices and
procedures referred to above, error or fraud may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the nommal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of
the entity’s financial statements that is more than inconsequential will not be
prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material
misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control was for the limited purpose described in the
first and second paragraphs and would not necessarily identify all deficiencies in
intemal control that might be material weaknesses. We did not identify any
deficiencies in internal control and control activities for safeguarding securities
that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the Security and
Exchange Commission to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’'s practices and procedures were adequate at
December 31, 2007 to meet the Security and Exchange Commission’s objectives.

This report is intended solely for the information and use of the Campany’s Board
of Directors, Management, the Security and Exchange Commission, the Financial
Industry Regulatory Authority and other requlatory agencies that rely on rule l7a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

February 1, 2008
New York, New York
END




