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. OATH OR AFFIRMATION
1 0( [N g“ o2 ' swear (or affirm) that, to

the best of my knowledge and beliefl the accompanying financial statentent and supporting schedules pertaining to the firm

of Dclmﬁ_ G’r\avp L'LL' us

of 1/ 3) 20 01 . are true and correct. | further swear (or affirm) that

neither the company ner any pariner, propriclor, principal officer or director has any proprictary interest in any account

classified solely as that i a customer, except as follows:

GAIL MOCHULSKI s
Notary Public, State of New York Signatur
No. 01M0O5082677
Qualified in Kings Co Fr«
Commission Bxpires ﬁ{/w Tie
otary Publig/ 7 STATE OF NEWYORK }
%M COUNTY OF KINGS } SS.:
JWORN TO BEFORE ME THIS f/
'll'rii(sn;ehcit:; s::;:alns {checl: all applicable boxes): _ Z2/DAY OE /% & /J,g:_ 200,

| 1(b) Statement of Finaucial Condition,

] (¢) Statement ol Incurae (Loss).

| (d) Statement of Cash Flows.

| (e) Statement of Changes in Stockholders' Equity or Purtners’ or Sole Proprietor's Capital.

| () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

| (g)Computatinn of Net Capital.

| (h)Compuiation for Deter minution of Reserve Reguirements Pursuant to Rule 15¢3-3.

] (i) Information Reluting to the Possession or control Requirements Under Rule 15¢3-3.

1 (YA Recoacilintion, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for ltetermin:tion of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

| 1(k) A Reconciliation hetween the audited and annudited Statements of Financial Condition with respect to methods of con-

solidation,

{ |} () An Oath or Affirmation,

1 1 (m)A copy of the SIPC Supplemental Report.

[ ](n) A report deseribing any material inadequacics found to exist or found to have existed since the date of the previous

audit.

*=For conditions of confidential treatment of certain portiuns of this filing, see section 240.17a-5(e)(3).
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Auditors’ report
L3 4 RO L 3 T O NS LT ) T Y v A

T the Moamber
L nore Soup, LLC
My Yook, New York

Wi have wdiied the accompanying balance sheet of Dalmore Group, LLC as of
Duvembe - 31, 2007, and the reluted statements of operations, changes in member capital.
ant cush Tows, aad the accompanying supplementary information contained, which is
pr:-ented only for supplementary analysis purposes. for the year then ended. These
firwnciat statements are the iesponsibility of the Company’s managemeni. Our

v zonsibility is ty express ay opinion on these financial statements based on vur audit.,

W conducted our audisin accordance with generally accepted auditing standards in the
Ui et States of america. Those slandurds require that we plan and perform the audit 1
ot tuin ressonable ussurance about whether the financial statements are free of material
m sstatement. An audin includes examining, on a test bagis. evidence supponting the

am zunty and disctosures i Lae financial statements. An avodit also includes assessing the
weasanting prineiples used ad siznificant estimates wmade by management, as well as
euifuating the ovierall financald staleimend preseutation, We believe that eur audit
pr:vides i reasonable basis tor owr opition.

Ii our opinioa, the financiul statements rederred to above present (airty, in all material
rizssects, the financial position of Dalmore Group, LLC as of December 31, 2007, and the
re subes of its operattons and uts cash flows for the year then ended in conformity with

az counting principles peneratly aceepted in the United Stales of America.

Ch- anclit wars made for the purpe-¢ of forming an opinion on the basic linancial

sl enents ke s a wholz, The accompanying supplementary information is prescnied
fur - the parposes of additional unal ysis and is not a required part of the basic financial

s ecmen s, but is suppleraeniary information required by Rule 17a-5 of the Secunties and
B> change Coomnission. Soch inforuation has been subjected to the auditing procedures

apqied o the audit of the basic financial statements and. in our opinion, is fairly staled in
all materi ¢l respects in nzlation to the basic financinl statements taken as a whole.

REL LY

K 2., LE?
Ceaified Public accountants. and Advisors

Jacwary 15, 2008 /




DALMORE GROUP. LLC
BALANCE SHEET
DECEMBER 31, 2007
[BY ENIRENE SIS RE BETRIE NG ST | R N Y T L N S Rt

Assets
Chirrenl assets
IR { ) 25.083
Stepaid expenses 200
Total enrrent ussets 25,283
Totul assets $ 25,283

LD 4 CRCONERLH 5 8T ) O PO ST T B T DTN AR AT O O O T P T A e L I R A TE AR M)

Liuhilities und Member Capital

Current iahilitics

Acceounts and accrued expenses payable s 7.500
Totab enrrent liabilities 7.508
Totud liabilities 1.500

NMzmber capital 17.783
Tot:al liabitities and member capital $ 25,283

G0 LB SN DAL NN AL LI LN I e T R
Sies oudhiona” veport, the sun mery of sighificant accounting policies, and the
ar coemparying notes o the fiunmncial statements.
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DALMORE GROUP, LL.C
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED
DECEMBER 31, 2007
(U0 £ LIS OISR KUY T O T L T N W S B R R T O T P S R s
Ferenun

<exlerri Ic ey S 33,193
'lu.fal rc\'enue 53,193
0 vratmg LUPCHSCS

Professional fezs 7.863

Regukiovy fees 2,300

Comr ssion 43304

“ravel 134

rent 12.000

Licensc and permits 100

Tosurarce 166

Bank «rarges 225
Tual opsrating :xpenses 66.352
Loss frory eperations $  (13.139)
Chaer income

i;.\SD wbatu 35,000
Tozal ot Iu.rmumlt: 35,000
M incore $ 21,841

[0  $ARRID EBI0 DR BRI 03 BEILS 3178 1) N AL N R G (LT - .
Sie andiors” veport, the sun mery of siguficant aee mmrlm,puhc fes. and the
e ompe g netes to thie fimciad starements,




PALMORE GROUP, 11.C
STATENMENT QF CHANMGES IN MENBER CAPITAL
FOR THE YEAR ENDED
NECEMBLER 31 2007
L 1 0 R AIS S0 1 A ) KNI I B0 TR LI CRE1 S OO - il

Mzinber vapital, beginning

S 16,942
Caphot diswribwions (21,000
N tncome 21.841

Muuhu Lauulal Dt.u:mbm 31, 'll[n?
i #3201 05 ITES IR 0 G LSRR I LIS OB AL 2

Seo ctieddviors report. the sun'mary of significant ace nwnmg puhcms and the
v s ompaying netes 1 the financial statements,




DALMORE GROCUP, LI.C
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED
DECEMBER 31, 2007

PRGNS T T L Y T I ML T O ) e T I R T
Cinsh flows from operating acrivities

Netivvome S 21,841
Cha. ges in cperiirg assers aad Labitities
Muereuse n prepaid expanses 3
fncrease 10 accowts and acerued expenses payuble 3500
Ne:t cash provided by operating activities 25,344
Cish fluws From financing activitics
Capita dixteibition to me nber (21.000)
Mir. cash used in financing activitics (21,000
Intreasc in cash and cash snd cash equivalents 4344
C'iin anil cash equivalents, beginning of year 20.739
Cash anc cash equivalents, end of vear $ 25,083

ERiR LI TS DAY SN I CEILS TP ) R T B TN LR R R D W e

Si iples niary disclosures of cash flow information
ush aqid duriag the year for:
Inome taxes S -
hierest espense -

Ser s report, the suwmary of sigaificant accounting podicies, and the
s ey o des (o the foramcial stareinents. ]




DALMORE GROUP, LLL.C
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGYE COMMISSION
LECEMBER 31, 2007
DI IOV 1) 310 LS RTERIR1 % /00 N M | B TS S GIE D 8 (T B LS
Nz capital

Total cquity capital S 17,783

Liabili.ies subordinatad o claims ot general creditors allowable in

conputation of net capital

Son-dtowable assets 200

Me:: capilal before haireuts and undue concentration on securities
Jositiong 17,583
Fareuts o undie concentration on securities pasitions

$ 17,583
(1.3 GRS T T ANTI O S R S
Asczregate indehtedness
reras ncuded in the state ment of inancial conditton
Acuvrued expanses and cther | abilitics S 7.500

i § IR o e SN DRI R EER MR A

Riadio: aggregate indebtedne:s 1o net cupital 23101
£E 1 U1 O B NN ALE LG 00 Y e O S L PR

Computztion of basis net ¢ 1pital reguirement

viinismurn nal capitas raguired S 5,000
I § QB Y SO TN BB I M S T ;

E.:eas net capita at HEE S 12,583
Y VN S L N 1 A (T R SO KM

Kueonciliation of December 31, 2007 audited computation of net capital and
Compan’s unandited December 31, 2007 Part 11A filing,

Unsudites] Decernber 31, 2007 net cupitel per December 31 2000 Part HA
T ing, S 17,5383

A it achy 2stments .-

Mur capital $ 17,583
ERM AT WA-EITS B BRI KRR UGG IR R e A

Sev anditors” report, the sunnmery of sigmficanmt accounting policies, and the
avompenviag notes o the fuanciaf statements,




DALMORE GROUP. LI.C
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER/DEALER UNDER RULE 15¢3-3 OF THE SECURITIES
EXCHANGE ACT OF 1934
DECEMBER 31, 2007

Tte company is exempt from SEC rule 15¢3-3 pursuant 10 the exemptive provisions
uriber sub-parngiaph ()(2)0 and, therefore, s not requiced 10 maintain a “Special
Feszrve Hanko Account Yor the Exclusive Benetit ol Customers,”

See audirors’ report, the summary of significant accounting policies, and the
v empenving notes o the financial statements.




DALMORE GROUP, LL.C
INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
DECEMBER 31, 2007

Tte: compary had no iteas reporable 25 cusioniers” {ully paid securities: (1) not in the
Copany’s possession or centrol as of the audit date (for which instructions to reduce 1o
prrsessiny or sontrol had beer issued as of the audit date) but for which the reyuired
ac on was net talien by the Company within the time frames specified under Rule 15¢3-3
or €2) tor which instructions o reduce 1o possession or controt had not been issued as of
ke audit date, excluding iems arising from “1emporary lags which result from normal
business aparations’ as pernatted ander Rule 15¢3-3,

Ses andirors repart, the sun mery of sivaficean aocounting policies, and the
Q1L enpairving detes 1o the finomcial statements.




DALMORE GROUP, LLC
SUMMARY OF SIGNI(FICANT ACCOUNTING POLICIES
200 ) UMINCIC EZHOANRSE! CIREAE)DU BOTL (150 2131 NS SO NCREE DN 223 PO

O senizaticn

RN R s I e N I I R T

Cuvmor: Jyvoup, LLC (“the Company™) .s registered as a broker and dealer in securities
puesuani 10 Section 15 (b) of the Sceuritics and Exchange Act of 1934, The Company
winy tormed in April 20035 in the Sute of New York.

Cusihr andd cash eguivalen)s

Tt Comoany coasiders all highty lignic investments with a maturity of three months or
le: s when purchaied 1o be e sh eqaivalears. Cush cquivalents are carried ot cost. which
apguoximates ma ket vague,

Aceomiieg basis

T Coun sany uses the accrual ha-is of accounting for (inancial stnemem and income tax
rewriing. Accordingly reveanes dre reuognized when services are rendercd and expenses
re-1,ed welzn the obligation is incuned,

I oune foxes

The Company is wreatcd as a disregarded entity for federal and swate income tax reporting
pripose and, thus no federal or state income tax expense hus been recorded in the
firancion staterments. Taxable inco ne ot the Company is passed through to it member and
re: yorted on cheir ndividoal tas retum.

Esrinnanes

Tt preporation of financial stements in conformity with generally accepted accounting
pr aciple: requires munagement o make estimates and assumptions that affec the
riurted witounts of assets and liabilities and disclosures of contingent asscts and

L. tilities at the date of the financia stateraents und the reponted amounis of revenues and
exuense. dunng the reporied penod. Actual results may differ from these estimates.

Sev audhinors” report and the accorpaying notes 1o the financial starements. 9




DALMORE GROUP, LLC
NOTES TO THE FINANCIAL STATEMENTS
GIIE § BOURIEEIF LS 1Kt CERIANE DO 1LYSR 800 1011 S8 ATAL W3 Gy : :

NGTE ! - OPERATING LEASE

In Moverr ber 2006, the Company subleases its facility from its single member, Oscar
Seidel fur $1.000 per month under month-10-momh arrangement.

M,TEZ NASD REBATE

A part ul’ the consolidation of NASD and NYSE, the Compuny. itself an NASD
neiraber, eceived a one-time special payment of $35.000.

Ses andhiors” report and the accompanying notes to the financial stitements. 10




lndependent Aulitors® Report on Internal Accounting
Contrel Required by SEC Rule 17a-5
£ T 20D R ) S L0 A T S A

T the Member
Dy nore Sroup, LLC
Mer Yod:, New York

W, have examined the financial statement of Dalmore Group. LLC for the year ended
December 31, 2007, and nave issued our report therein dated January 13, 2008, As part
of nur examination, we made it study and evalumion of the Company’s system of internal
azzounting controd (wheech include 1 the pracedures for safeguarding securities) to the
extint wz comsidered nessssacy to evaluat: the system as reguired by zenerally aceepted
au: ting ~tandardi. The pupose of car siedy a d evalumion. which mcluded obiaining
an .nderssandiag of the accounting system. win o determine the mature, timing, and
exf:nt of he suditing protedures recessary for eapressing an opinion on the linancial
SLuCements,

We also made a study of the practices ad procedures followed by the Company in

o iking tl ¢ pericelic computiions of aggrsgate indebtedness and net cupital under Rule
170-3 (@ (F 1y and the procedures for determining compliance with the exemptive
provisicns of Kubz 15¢ 3-3. We did not zzview the practices and procedures 1ollowed by
theZempany in Daking e Juarterly securities examinmions, counts, veritications and
consprarizons, and the recordition of differences required by Rule 17a-13 or in complying
wilh the Bowd of Governors of the Federal Reserve System, because the Company does
aet zarry sconrity accounts for customers or perform custodial funciions relaung 10
CUSTOMEY FeCurities.

Tt mang gement of the Company is responsible Jor establishing and maintaintng a
syvilam of interna accouting contro and the practices and procedures referred 1o in the
praediny parugreph. 1o “ulfiling thes responsibility, estimates and jadgments by

m wagemen: are required 10 assess the expected benefits and related costs of control
prsceduses and the practices and procedures referred (o in the preceding paragraph and (o
s, 288 whether those practices and procedures can be expecied (o achieve the
Coramis«.on's abave mentioned objectives. The objectives of a system and the praclices
an:. prozedurzs ae 10 provide akmagemert with reasonable, but notabsolute, assurance
1 assets for which the Conpany has responsibility are safeguarded agatnst loss rom
uriathosiced use or disposition, vad that transas tions are execuied in accordance with

m - ageren:’s authorization and recorded properly to permit the preparation of financial

i




Independent Auditors® Report on Internal Accounting
Constrol Required by SEC Rule 17a-5
U0 2 UNCRNN SEEEA NEBLE! KX B A0 LLICHE 0 L) 8 T3 ) ERRC TR R R R TR

siceiments in accordance with gerzrally sceepied accounting principles. Rule 17a-5(g)
hsts additional objectives of the practices and procedures listed in the preceding
pati grapl-,

Eceause of inherent limitaions in any internal accounting control procedures or the
prxtices ind procedures referred 10 abave. errors or irregolarities may nevertheless occur
ane not oe detected. Also, project on of way evaluation of them (v [uture periods is

s 37jact o the visk that they miay bucorne inadequate because of changes in conditivas or
tht: the ihegree of complianc: with them may deteriorate.

Qurr stuely and evittuation mude for the limited purpose deseribed in the first puragraph
wo_1d not necessanly disclose all nuateriul weaknesses in the system. Accordingly. we
de it enoress an opinion on the sysiem of internal accounting control of Dalmore
Ciroup, LLC as w whole, However. cur study ard evaluation disclosed no condition that
we hehievad (o be aomaterial weakness.

W und.rstand that practices and proceclures that accomplish the objectives referred to in
the ~econd paragraph of this repon are considered by the Commission (o be udequate for
its surposes in accordance with the Securities Exchange Act of 1934 and refated

re julations, and that practices and procedures thar do not accomplish such objectives in
aly material respects indicale a raterial inadeqguacy lor such purposes. Based on this
urdeestanding and on our sivdy, we believe thut the Company's practices and proceduores
w2 adequate at December 31, 2007, 10 meat the Commuission’s objectives.

Th s report is iatended solely for the use of management and the Securities and Exchange
Commission and should not be used for any other purpose,

k.3, LE?
Caifie) Publiz Accountant: and Advisors

Jarvary 15, 2008




