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OATH OR AFFIRMATION
I, BILL CURRENT . ) , Bwear (or affirm} that, to the best of
my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of
CURREN & CO. -, 8
of DECEMBER 31 ,20 07 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

PRESIDENT

Title

SEE ATTACHFED.
Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of GERPEXIOBIHARIDCOXIIOR. Cash Flows

(¢) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Cliims of Creditors.

() Computation of Net Capitai.

(h) Computation for Determination of Reserve Requn'ements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciligtion between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Repon

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

q (0) Independent Auditors' Report on Internal Accounting Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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CURREN & COMPANY

FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2007

(With Independent Auditors’

Report Thereon)



Independent Auditors' Report

Financial Statements:
Statement of Financial Condition
Statement of Income
Statement of Changes in Stockholder's Equity
Statement of Cash Flows
Notes to Financial Statements

Additional Information:
Computation of Net Capital Pursuant to Rule 15¢3-1
Computation for Determination of Reserve Requirements

Pursuant to Rule 15¢3-3

Information Relating to the Possession or Control
Requirements Pursuant to Rule 15¢3-3
Reconciliation of Net Capital Under Rule 15¢3-3
Report on Internal Accounting Control
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GOODRICH » BARON « GOODYEAR LLP
Certified Public Accounitants

The Board of Directors
Curren & Company
Irvine, California

We have audited the accompanying statement of financial condition of Curren &

Company as of December 31, 2007, and the related statements of income, changes in stockholder's

equity, and cash flows for the year then ended. These financial statements are the responsibility of

the Company's management. Our responsibility is to express an opinion on these financial
_statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion. '

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Curren & Company as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on Pages 9-12 is presented for the purpose
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule |7a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

(bl %&Z»gwg %%

Long Beach, California
February 7, 2008



CURREN & COMPANY
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

ASSETS

Cash in bank $ 7,783
Deposit — Clearing agent 75,316
Receivable — Clearing agent 15,544
Marketable securities 103,725
Other receivable — Employees 9,326
Prepaid expenses 4,700
Property and equipment, net 1,437
Deferred tax asset 9,666
Other assets 6,188

Total assets $ 233685

LIABILITIES AND STOCKHOILDER'S EQUITY

Liabilities:
Accounts payable and accrued expenses $ 4,420
Payables 1o broker/dealer — Clearance account — o6 382
Total liabilities 60,802

Stockholder's equity:
Common stock without par value; authorized,

issued and outstanding, 100 shares $ 54,758
Retained earings 118125
Total stockholder's equity 172,883
Total liabilities and stockholder's equity $ 233685

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2007

Revenues:

Commissions $ 590,056

Interest and dividends 63,732

Realized and unrealized losses (97,910)

Other income 35,000
Total revenues _ 590,878

Expenses:

Employee compensation and benefits $ 473,096

Rent 64,152

Floor brokerage, exchange clearance

and regulatory fees 34,630

Outside services 6,207

Office expenses 34,532

Telephone 9,483

Professional fees 11,950

Interest 12,874

Depreciation 570

Other expenses — 85732
Total expenses 653226
Loss before income taxes (62,348)

Income taxes:
Current 1,100

Deferred _(9.600)

Total income taxes —(8,500)

Net loss $ _(53.848)

The accompanying notes are an integral part of these financial statements,
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CURREN & COMPANY
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

YEAR ENDED DECEMBER 31, 2007

Common Retained
__Stock Earnings _Total

Balance at December 31, 2006 $ 54,758 171,973 226,731

Net loss for the year ended

December 31, 2007 —_— {53.848) (53.848)
Balance at December 31, 2007 $ 54 758 118,125 172 883

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2007

Cash flows from operating activities:

Net loss

Adjustments to reconcile net income to

net cash provided from operating activities:
Unrealized and realized gains and losses
Depreciation
Decrease in clearing deposits
Increase in receivables — Clearing agent
Decrease in payables and accrued expenses
Increase in deferred tax asset

Decrease in prepaid expenses

Total adjustments
Net cash flows provided by operating activities
Cash flows from investing activities:
Proceeds from sales of securities
Net purchases - Marketable securities
Purchase of equipment
Net cash flows used for investing activities
Cash flows from financial activities:
Decrease in payables to broker/dealer margin
purchases
Net cash flows used for financing activities
Net decrease in cash

Cash at beginning of year

Cash at end of year

SUPPLEMENTAL CASH INFORMATION

Cash payments for taxes

Cash payments for interest

$ (53,848)
$ 97,910
570
53
(2,175)
(7,862)
(9,600)
___ 675
_ 79,571
25,723
1,237,117
(1,240,811)
— {386)
(4,080)
—(26,068)
—(26,068)
(4,425)
12208
$ 2783
$.1.100
$_12.874

The accompanying notes are an integral part of these financial statements.
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CURREN & COMPANY
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is a registered broker-dealer incorporated under the laws of the State of
California maintaining its only office in Newport Beach, California. The Company is subject to a
minimum net capital requirement of $100,000 pursuant to SEC Rule 15¢3-1 and operates
pursuant to the (k){2)(ii) exemptive provision of SEC Rule 15¢3-3 and does not hold customer
funds or securities. The Company acts as an introducing broker/dealer and clears
transactions on a fully disclosed basis through a clearing agent.

Method of Accounting

The Company maintains its books and records on the accrual basis of accounting. Security
transactions and related commissions are recorded on the trade-date basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the use of management's estimates. Actual resuits could differ from those
estimates.

SIPC

The SIPC assessment has been determined fairly in accordance with applicable instructions
and was remitted timely,

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents,

[ 1 1 | I‘ I s -|.

The Company’s securities investments, which are bought and held principally for the purpose
of selling them in the near term, are classified as trading securities. Trading securities are
recorded at fair value on the balance sheet with the change in fair value during the period
included in earnings.



CURREN & COMPANY
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2007

{2) PROPERTY AND EQUIPMENT

Furniture and computer equipment are stated at cost. Depreciation is provided by the siraight-
line method over estimated useful lives of seven and five years, respectively. At December 31,
2007, the financial statement memorandum account for fixed assets consisted of the following:

Equipment $ 31,84

Computers 20,894
Total 52,728

Accumulated depreciation {21,291)
Net book value $.1437

{3) SECURITIES OWNED AT MARKET VALUE

" The Company holds securities available for sale which are stated at fair market value as of

December 31, 2007. These securities are listed on national exchanges and the fair value is
determined based on published market prices. At December 31, 2007, the securities held had
a market value of $103,725, with gross unrealized losses of approximately $42,000.

(4) INCOME TAXES

The provision for income taxes consists of the following:

[Federal State JTotal

Current $ - $ 1,100 $ 1,100
Deferred {9,600) = {9,600)
Total $ (9.600) $ 1100 $ £8.500)

The Company has adopted Statement of Financial Standards No. 109 (“SFAS 109"),
Accounting for Income Taxes. SFAS 109 is an asset and liability approach that requires the
recognition of deferred tax assets and liabilities for the expected future tax consequences of
events recognized in the Company's financial statements in different periods from the tax
returns. In estimating future tax consequences, SFAS 109 generally considers all expected
future events other than enactment of changes in law or rates.



CURREN & COMPANY
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2007

(8) PROFIT-SHARING PLAN

The Company adopted a profit-sharing plan on December 27, 1997, covering all employees
after the completion of one-year eligibility service. No contributions were made during 2007.

6)  COMMITMENTS AND CONTINGENCIES

The Company leases office space and signed a sub-lease agreement in May 2006 expiring
June 2009. The lease is in the name of the Company’s president with lease payments to be
made by the Company. The following is a schedule of the annual lease (rent) payments due,
which are subject to an increase based on the building’s operating expense allowance.

Year Ended December 31 _Amount
2008 $ 66,625
2009 39378
Total commitments $ .106.000
(Z) NET CAPITAL

The Company is subject to a $100,000 minimum capital requirement pursuant to SEC Rule
15¢3-1, which requires that the ratio of aggregate indebtedness to net capital shall not exceed
15 to 1. Net capital and the related net capital ratio fluctuate on a daily basis; however, as of
December 31, 2007, the net capital was $117,280 which exceeded the required minimum
capital by $17,280. The aggregate indebtedness to net capital ratio was .52 to 1.



CURREN & COMPANY
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2007

Total ownership equity $ 172,883
Less non-allowable assets:
Property and equipment, net $ 1437
Prepaid expenses 4,700
Receivables — Employees 9,326
Deposits - Other assets 6,188
Deferred tax asset _9.666 _(31.317)
Net capital before haircuts 141,566
Haircuts:
Marketable securities (15%) 15,659
Undue concentration (15%, where applicable) 8727 —{(24.286)
Net capital $ 117280

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6-2/3%

of aggregate indebtedness}) $ 4053
Minimum dollar net capital required $ 100,000
Net capital requirement (greater

of above two figures) $ 100,000
Excess net capital $ 172280

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Total aggregaté indebtedness $ 60,802

Ratio of aggregate indebtedness

to net capital —D2fo1

Percentage of debt to debt-equity total

computed in accordance with Rule 15¢3-1(d) —NA
-0




CURREN & COMPANY
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2007

Not Applicable — The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule
15¢3-3 and does not hold customer funds or securities.



CURREN & COMPANY
INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS PURSUANT RULE 15¢3-3

DECEMBER 31, 2007

Not Applicable — The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule
15¢3-3 and does not hold customer funds or securities.
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CURREN & COMPANY
RECONCILIATION OF NET CAPITAL
UNDER RULE 15¢3-3

DECEMBER 31, 2007

Net capital as reported in unaudited

FOCUS Report, Part 1A $ 117,579
Adjustment:
Correct undue concentration haircut —(299)
Net capital as reported in audited financial statements $ 117.280

The computation of net capital as reported in the unaudited Part 1A filing differs from the audited net

_ capital for the reason noted above. The difference is not material, and the Company is in compliance

with the net capital requirements.
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GOODRICH * BARON « GOODYEAR LLP
Certified Public Accountams .

The Board of Directors
Curren & Company
Irvine, California

In planning and performing our audit of the financial statements of Curren & Company
(the Company) as of and for the year ended December 31, 2007, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not

" express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computation of aggregate indebtedness and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securites examinations, counts, verifications, and
comparisons and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity
with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures
referred to above, errors or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because of changes
in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect misstatements on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control that

"~ might be material weaknesses. We did not identify any deficiencies in interal control and control

activities for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate an
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2007, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934, in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

vy %/a LeF

Long Beach, California
February 7, 2008

END
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