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OATH OR AFFIRMATION

1, __Stanford Warshawsky , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement angisupponing schedules pertaining to the firm of
Bicsmarck Capital, LLC , 85

of December 31 ,2007 | arc true and correct. 1 further swear (or affirm) that

neither the company nor ary pariner, praprietor, principal officer or dircctor has any proprictary inierest in any account
classified solely as that of 8 customer, except as follows:

NQTARY Puauc STATE OF NEW YO ‘ , ¢
No. 01SE6164887 7 ' -
Quolified in New York Coun ignaturc
My Commission Expires April 30, 30 anaging Member
: Title

This report ** contains (check all applicable boxes):
{a) Facing Page.
d (b) Statement of Financial Condition,
(c) Stetement of Income (Loss).
d (d) Statement of Changes in Financial Condition.
{e) Statement of Changes in Stockholders’ Equity or Pariners’ or Sole Proprietors” Capital,
(f) Statement of Changes in Lisbilities Subordinated to Cleims of Creditors,

&
K
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B
b
0
k) (g) Computation of MNet Capital.
)
O
K
0
&%
0

~

ys
Atary Public

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) lnformation Relating 1o the Possession or Control Requirements Under Rule'15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements, Under Exhibit A of Rule 15¢3-3.

(k) A Reconcilintion between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n} A-report dcscnbmg any material inadequacies found to existor found to have existed since the date of the previous eudit.

O

. **For conditions of confidential ireatment of certain portions of this filing, see section 240.17a-3(e}(3).




BISMARCK CAPITAL, LLC

DECEMBER 31, 2007

JOEL E. SAMMET & CO., LLP
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Managing Member of
Bismarck Capital, LLC

We have audited the accompanying statement of financial condition of Bismarck Capital, LLC as of
December 31, 2007, and related statements of income, changes in members’ equity and statement of
cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Aclof 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An auditincludes consideration
of internal contro! over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal controt over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
statement of financial condition, assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bismarck Capital, L.L.C at December 31, 2007, the results of its operations, changes
in members' equity and cash flows for the year then ended, in conformity with accounting principles
generally accepted in the Uniled States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplemental schedules are presented for purposes of additional analysis and are not
a required part of the basic financial statements, but are supplementary information required by
regulations under the Securities Exchange Act. These schedules are the responsibility of the Company's
management. Such schedules have been subjected to the auditing procedures applied in our audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects when
considered in relation to the basic financial statements taken as a whole.

DUl § Lammere Co, L4/

New York, New York
February 1, 2008

60 BROAD STREET, SUITE 3600. NEW YORK, NEW YORK 10004 T:212.269.8628 F:212.809.6185 jes@sammetco.com




BISMARCK CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS
Current Assetls
Cash $ 235,383
Prepaid rent . 10,000
Tolal current assets 245,383
Other Assets .
Security deposils 10,000
TOTAL ASSETS $ 255,383

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities

Accounts payable $ 12,442
TOTAL LIABILITIES 12,442
Members' Equity

Members capital contributions 950,000

Retained members profits (losses) (707,059)
TOTAL MEMBERS' EQUITY 242,941
TOTAL LIABILITIES AND MEMBERS' EQUITY 3 255,383

See the Accompanying Independent Auditors' Report and Notes to Financial Statements.
2

JOEL E. SAMMET & CO., LLP
CERTIFIED PUBLIC ACCOUNTANTS




BISMARCK CAPITAL, LLC
STATEMENT OF INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2007

INCOME $ 47,000
EXPENSES:

Rent $ 120,000

Qutside Professional Services 25,145

Office Expenses 23,948

Promotional and Travel 15,900

Charity 1,100

Communications 1,611

Insurance 7,333

Consulting 6,750

Dues 3,015

Research 5,224

Registration and Taxes 97
TOTAL EXPENSES 210,123
NET LOSS ' $ (163,123)

See the Accompanying independent Auditors' Report and Notes to Financial Statements.
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BISMARCK CAPITAL, LLC
STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007

Members' Retained
Capital Profits (Loss) Total
Beginning balance, January 1, 2007 $ 950,000 $ (543,936) $ 406,064
Contributions 0 0 0
Di_stributions 0 0 0
Net income {loss) for the year 0 (163,123) (163,123)
ENDING BALANCE, DECEMBER 3t, 2007 $ 950000 $  (707,059) $ 242941

Ses the Accompanying Independent Auditors’ Report and Notes to Financial Statements.
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BISMARCK CAPITAL, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

Cash Flows From {Used by) Operating Activities:

Net loss from operations $ (163,123)
Changes in current assets and liabilities:
Accrued expenses (26,135)
Net cash used by operating aclivities (189,258)
Net decrease in cash (189,258)
Cash, beginning of year 434,641
CASH, END OF YEAR 3 245,383

See the Accompanying Independent Auditors' Report and Notes to Financial Statements.
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE 5

BISMARCK CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Bismarck Capital LLC is a broker/dealer registered wilth the National Association
of Security Dealers. It does not hold any customer securities nor carry any
customer accounts. All customer transactions, if any, are cleared through, and
their securities and accounts are carried by, a member firm of the New York Stock
Exchange and other major exchanges.

B. The Company maintains ils books on the accrued method of accounting for both
income tax and financial reporting purposes.

C. The Company is a single member LLC.

CUSTOMER PROTECTION

The Company is exempt from the Customer Protection Act by virtue of the exemption
provided for by SEC Rule 15¢3-3(k)(2)(i).

REGULATORY REQUIREMENTS

The Company is a registered broker-dealer, and accordingly is subject to the Uniform
Net Capital Rule 15C3-1 of the Securities and Exchange Commission and the capita!
rules of the National Association of Securities Dealers. The Company has not elecled
to use the alternative net capital method. At December 31, 2007 net capital was
$222,941. The minimum required net capital was $5,000 leaving an excess net capital
of $217,941.

CUSTODY AND SAFEKEEPING

The Company is not required to conduct quarterly security counts because it is exermnpt
therefrom by the provisions of Regulation 17a-13(a).

TAXATION

The Company as a single member LLC, does not file any income tax returns.

See the Accompanying Independent Auditors' Report.
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SUPPLEMENTAL INFORMATION
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Board of Directors
Bismarck Capital, LLC

In planning and performing our audit of the financial statements of Bismarck Capital, LLC, for
the year ended December 31,2007, we considered its internal control, including control activities
for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
control.

Also, asrequired by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and the reserve required by rule 15¢3-3(e)

2 Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

3. The Company is exempt from making quarterly securities examinations and exempt from
obtaining and maintaining physical possession because of the exemptions provided by
SEC rule 15¢-3(k)(2)(B) and Regulation 17a-13(a).

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles.

Continued

60 BROAD STREET, SUITE 3600, NEW YORK, NEW YORK 10004 T:212.269.8628 F:212.809.6185 jes@sammetco.com
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Bismarck Capital, LLC
SEC Rule 17a-5
Page 2 of 2

Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters
involving internal control, including control activities for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do notaccomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that
the Company’s practices and procedures were adequate at December 31, 2007, to meet the SEC’s
objectives.

RECOMMENDATIONS

NONE

This reportisintended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Sl % ~SfemrmireCa, 14

New York, New York
January 15, 2008

JOEL E. SAMMET & CO., LLP
CERTIFIED PUBLIC ACCOUNTANTS




BISMARCK CAPITAL, LLC
COMPUTATION OF NET CAPITAL
AS OF DECEMBER 31, 2007

Total ownership equity form statement of financial condition $
Less: Ownership equity not allowable for net capital
Total ownership equity qualified for net capital
Add: Subordinated liabilities
Totat capital and allowable subaordinated liabilities
Less: Deductions for non-allowable assets and other charges
Prepaid assets
Security deposit
Total deductions for non-allowable assets and other charges
Net capital before haircuts on securities positions

Less: Haircuts on securities positions

NET CAPITAL 3

See the Accompanying Independent Auditors’ Report and Notes to Financlal Statements.
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242,941
0
242,941

0

242,941

10,000

10,000

20,000

222,941

0

222 91




BISMARCK CAPITAL, LLC
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
AS OF DECEMBER 31, 2007

Minimum net capital required (6.67% of aggregate Indebtedness) $
Minimum dollar net capital requirement $
Net capital requirement (greater of the above two lines) $
Excess net capital (net capital less net capital requirement) $

COMPUTATION OF AGGREGATE INDEBTEDNESS
AS OF DECEMBER 31, 2007

Total aggregate indebtedness liabilities from

statement of financial condition $

Percentage of aggregate indebtedness to net capital

830
5,000
5,000

217,941

12,442

5.59%

See the Accompanying Independent Auditors’ Report and Notes to Financial Statements.
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BISMARCK CAPITAL, LLC
RECONCILIATION OF NET CAPITAL
AS OF DECEMBER 31, 2007

Net capital per internal report 3 222 941

NET CAPITAL PER AUDITED REPORT ’ $ 222 941

See the Accompanying Independent Auditors' Report and Notes to Financial Statements,
11
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