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OATH OR AFFIRMATION

I, MICHAEL P. MURPHY | swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
OLYMPIA ASSET MANAGEMENT, Ltd. , 28

of December 31 ,20 07 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

. f e 1
!
TiM POYL0S | Signa
NGTARY PUBLICState of New York
No. 01£04952928 CEC .
Qualified/n Quesns Cou Title
Cert Flad In

ou
Commissio s September 7, 20%

otary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c)} Statement of Income (Loss).

{d) Statement of Changes in Financial Condition. (CASH FLOWS)

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rute 15¢3-3.

(i) Information Relating to the Possessian or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliarion between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

B () An Qath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

B DOOREERRF

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3}.
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ARNOLD G. GREENE

CERTIFIED PUDLIC ACCOUNTANT
8086 UNITED NATIONS PLAZA
NEW YORK, N.Y. 10017
(212) 751-6010
Fax (212) 751-G011

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and
Stockholder of
Olympia Asset Management, Ltd.

I have audited the accompanying statement of financial condition of Olympia Asset Management, Ltd. as of
December 31, 2007 and the related statements of income, changes in stockholder's equity and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. My responsibility
is to express an opinion on these financial statements based on my audit.

| conducted the audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. | believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Olympia Asset Management, Ltd. as of December 31, 2007, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the supplementary schedules listed in the accompanying index is
presented for purposes of additional analysis and is not a required part of the basic financial statements,
but is supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.

February 19, 2008



OLYMPIA ASSET MANAGEMENT, LTD.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

ASSETS
Current assets:
Cash
Receivables from brokers and dealers:
Clearance account $2,175,052
Good faith deposit account 51,112

Furniture, Fixtures and Equipment {net of
Accumulated depreciation of $42,571)

Total current assets

Other assets:
Deposits

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:
Accrued compensation
Accrued expenses payable

Total current liabilities
Stockholders’ equity:
Common stock, no par value,
authorized 200 shares;

outstanding 100 shares. $ 10,000
Additional paid-in capital 290,000
Retained earnings 284,854

Totat stockholders’ equity

Total liabilities and stockholders’ equity

See notes {o financial statements.
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$ 964,512

2,226,164

63.518

$3,254,194
129,838

$3,384,033

$2,579,093
$ 220,086

2,799,179

584,854

$3,384,033
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OLYMPIA ASSET MANAGEMENT, LTD.
STATEMENT OF INCOME AND EXPENSE

FOR THE YEAR ENDED DECEMBER 31, 2007

Revenues:
Commissions $24,940,722
~ Other income and interest 947,165
Trading account loss {1.716,101)
Total revenue 24,171,786
Expenses:
Salaries of voting stockholders $ 8,191,667
Other employee compensation 11,753,202
Commissions paid to other broker-dealers 176,550
Regulatory fees 184,240
Insurance expense 190,701
Rent 276,821
Telephone 163,658
Quote expense 158,840
Professional fees 281,464
Payroll tax expense 461,853
Taxes 166,919
Other expenses 1,346,419
Total expenses 23,352,334
Income (loss) before federal income taxés 819,452
Less: federal income tax -0-
Net income 819,452

See notes to financial statements.
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OLYMPIA ASSET MANAGEMENT, LTD.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2007

Resources provided:

Net income $ 819,452
Increase in accrued compensation 1,276,373
Depreciation 12,792
Decrease in prepaid expenses 62,888

Total resources provided 2,171,505

Resources applied:

Increase in receivable from brokers and dealers $ 975,571
Decrease in accrued expenses 26,912
Distributions 890,009
Increase in equipment 6,822
Total resources applied {1,899,314)
Increase in cash - 272,191
Cash - January 1, 2007 692,321
Cash - December 31, 2007 $ 964512

See notes to financial statements.
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OLYMPIA ASSET MANAGEMENT, LTD.
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2007

Stockholders Equity, January 1, 2007 $ 655,411
Add: Netincome 819,452
Less: Distributions {890,009}
Stockholders’ Equity, December 31, 2007 $ 584,854

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2007

Balance, January 1, 2007 $-0-
Increases and (decreases) _-0-
Balance, December 31, 2007 $-0-

See notes to financial statements.
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OLYMPIA ASSET MANAGEMENT, LTD.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

1.

DESCRIPTION OF BUSINESS

Olympia Asset Management, Ltd. (the “Company”) is a registered securities broker-dealer located in
New York, New York. The company became a member of the National Association of Securities
Dealers (“NASD") on September 9, 2003, and commenced operations on that date as a securities
broker-dealer. Operations consist primarily of the execution of securities trades for customers on an
agency and riskless principal basis. The Company was incorporated under the laws of the State of
New York on December 4, 2002 and changed its name from Murphy Financial Group, Inc. on March
24, 2003.

SIGNIFICANT ACCOUNTING POLICIES

The Company records securities transactions and related revenue and expenses on a trade date basis.

Depreciation of fumiture and equipment is provided on a straight-line basis and MACRS method of
depreciation.

For purposes of the Statement of Cash Flows, the Company considers all highly liquid debt instruments
with an original maturity of three menths or less to be cash equivalents.

Management uses estimates and assumptions in preparing these financiat statements in accordance
with generally accepted accounting principles. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities and the reported
revenues and expenses. Actual results could vary from the estimates that were used.

The stockholder of the Company has elected to be taxed as an “S” corporation for federal and New
York State tax purposes. Under “S” status, the Company is not subject to federal and NYS corporate
income taxes on its taxable income. Instead, the stockholder is individually liable for income taxes on
corporate taxable income. Accordingly, the accompanying financial statements only provide for
corporation income taxes imposed by New York City.

DUE FROM CLEARING FIRM

The Company has a clearing agreement with Penson Financial Services, Inc. The clearing broker has
custody of the Company securities and cash balances. These securities and/or cash positions serve
as collateral for any amounts due to the clearing broker and as collateral for potential defaults of the
Company's customers, which are carried, on the books and records of the clearing broker.

ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT



OLYMPIA ASSET MANAGEMENT, LTD.

CONTINUED NOTES TO FINANCIAL STATEMENTS

At December 31, 2007, the amount due from the Company's clearing firm consisted of net
commission’s receivable of $2,175,052 and a clearing deposit of $50,000.

LEASE COMMITMENT
The Company leases an office facility under a lease expiring in 2009. Rent expense under the office
lease has been recognized on a straight-line basis to account for rent concessions during the lease
term, resulting in a deferred rent liability of $15,457 at December 31, 2007. Total rent expense was
$276,821 for the year.
Future minimum lease payments as of December 31, 2007 are:

Year ending December 31,

2008 $173,120

FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND CONCENTRATION OF
CREDIT RISK

The Company executes, as principal and agent, securities transactions on behalf of its customers. If
either the customer or counter-party fail to perform, the Company may be required to discharge the
obligations of the non-performing party. In such circumstances, the Company may sustain a loss if the
market value of the security is different from the contract value of the transaction.

The Company is engaged in trading and brokerage activities with customers, broker-dealers and other
counterparties. In the event counterparties do not fuffill their obligations, the Company may be
exposed to risk. The risk of default depends on the creditworthiness of the counterparty.

The Company places its cash in commercial checking accounts; bank balances may from time to time
exceed federally insured limits.

RELATED PARTY TRANSACTIONS

The stockholder received capital distributions from the Company in the amount of $880,009 during the
year.

ARNOLD G. GREENE
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OLYMPIA ASSET MANAGEMENT, LTD.

NOTES TO FINANCIAL STATEMENTS

EMPLOYEE BENEFIT PLAN

The Company maintains a 401(k) plan {the “Plan"} for the benefit of substantially all full-time
employees. Eligible employees may make voluntary contributions to the Plan, subject to statutory
and Plan limitations.

THE FOLLOWING SUPPLEMENTARY INFORMATION IS SUBMITTED:

Exemption from Rule 15¢-3-3 is claimed under (k) (2){ii):

All customer transactions are cleared through another broker-dealer, Penson Financial Services,
inc. on a fully disclosed basis.

NET CAPITAL REQUIREMENTS:

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net Capital Rule
15¢3-1. The Rule requires that the Company maintain minimum net capital, as defined, of 6.67%
of aggregated indebtedness, as defined, or $5,000, whichever is greater.

Net capital as reported on page 9 of this audited Form X-17A-5 indicates net capital of $390,385.
in January 2008, the company filed part IA of Form X-17A-5 (unaudited) and reported net capital
of $391,496. The difference of $1, 111 is due to accruals and reclassifications made during the
audit,

LEGAL MATTERS:

An arbitration has been filed against the firm by a customer. The case is in the discovery phase.
Management is vigorously defending the action and believes it will prevail on the merits.

ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT



OLYMPIA ASSET MANAGEMENT, LTD.

COMPUTATION OF NET CAPITAL

DECEMBER 31, 2007

Stockholders’ equity
Less: non-allowable assets

Net capital before haircuts

Less: Haircuts on securities

Net capital
Greater of:
Minimum dollar net capital required $ 5000
or
Minimum net capital required: (6.67% of

aggregate indebtedness $2,799,179) $ 186,621

Excess net capital

AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses, efc.

Percentage of aggregate indebtedness to net capital

See notes to financial statements.
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$ 584,854
(194,469)

390,385

-0-

390,385

186,621

$ 203,764

2,799179
117%

ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT




OLYMPIA ASSET MANAGEMENT, LTD.
RECONCILIATION OF NET CAPITAL WITH FOCUS REPORT

DECEMBER 31, 2007

Net capital per company’s unaudited X-17A-5,

Part llA Filing (Focus Report) $391,496
Less: Audit adjustments (1.111)
Net capital per audited report, December 31, 2007 $390,385

No material differences existed between the unaudited and audited net capital computation.
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ARNOLD G. GREENE

CERTIFIED PUDLIC ACCOUNTANT
888 UNITED NATIONS PLAZA
NEW YORK, N.Y, 10017

(212) 751-6910
FAX (212) 751-6011

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

To the Board of Directors and Stockholders of
OLYMPIA ASSET MANAGEMENT, LTD.

In planning and performing our audit of the financial statements and supplementary schedules of Olympia
Asset Management, LTD. (the “Company”) for the year ended December 31, 2007, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (*SEC"), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a){11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we

did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.
3. Complying with the requirements for prompt payment for securities under Section 8 of Federal

Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management and required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America. Rule 17a-5{(qg)
lists additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in intemal control or the practices and procedures referred to above, errors
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affect the entity’s ability to initiate, authorize, recerd, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that results in
more than remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity's internal control. |

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2007, to meet the SEC's
objectives.

This report recognized that it is not practicable in an organization the size of the Company to
achieve all the divisions of duties and cross-checks generally included in a system intemnal
accounting control, and that, altematively, greater refiance must be placed on surveillance by
management.

This report is intended solely for the information and use of management, the SEC, the Financial
Industry Regulation Authority, Inc. and other regulatory agencies that rely on rule 17a-5(g) under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

’ END

ARNOLD G. GREENE

CERTIFIED PUBLIC ACCOUNTANT



