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OATH OR AFFIRMATION

1, Christopher Bivens

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the fim of

Qak Grove Investment Services, Inc.

—. as of

December 31 ~2007 are truz and correct.. I further swear. (ar. affimm) that neither the company
nor any partner, propnetnr,prmapalofﬁmor&mnrhuanypropmrymmmmymmdmﬁedsolcyasthazo{---~-
a customer, except as follows:

OFFICIAL SEAL —

DONALD J. MCCARTHY ) C/ S
NOTARY PUBLIC, STATE OF ILLINOIS esg c ~ Tﬂé_ A’S
Titke

MY COMMISSION EXPIRES 12-4-2010

[is
Puabiic

This report** contains (check all applicable boxes):

(a) Facing page.

(b} Statement of Fmancial Condition.

{c) Statement of income (Loss).

. {d) Statement of Changes in Financial Condition.

{¢) Statement of Changes in Stockholders’ Eqrmyorl’armas or Sole Prometors Capital.

{f) Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.

(g} Computation of Net Capital

(h)CompmauunforDcwmnanunofRﬁavechuncmmsPumantwRuchSc}3

() Information Relating to the Possession or contro] Requirements Under Rule 15¢3-3.

(® A Recondliation, including appropriate explanation, of the Computarion of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Raquirements Under Exhibit A of Rule 15¢3-3.

) AReconcﬂ:anonbetwecnthcaudnadandnnaudijadSmunmofF‘mamalCondmonwnhmpecttomethodsofm-
solidation.

(1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(o) A report describing any material inadequacics found to exist or found to have existed since the date of the previous audit.

LoOs 0o DUDEOB0ORRR

**For condirions of confidential treqxment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Oak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Qak Grove Investment Services, Inc. (a
corporation) as of December 31, 2007 and the related statements of changes in stockholder’s equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the

responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial

. position of Oak Grove Investment Services, Inc. as of December 31, 2007 and the results of its operations and

its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Sote, s S-Ogden

Certified Pubflc Accountants

February 11, 2008



Oak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION
December 31, 2007
Assets
CURRENT ASSETS
Cash & cash equIVAlENtS .....cccciiviriirrrtire s ee e eranin $ 23,549
INVESIIMIEIIE ...t ecceeee e aee e s e st e s e as s s bt sesasssseesbaten ssnanesbbtatesenneressnanssesase 5,983
ACCOUNS TECEIVADIE ....ovvviiieriiiiiticiiicctr e cta e s rs s s e s st eessroeassanneesanesbnssnsensonns 28.906
TOtAl CUITENTE ASSELS .....evevererieciieireeeiaeeibe e ssrssesssresseesrsrsssssresneessssesbeessennesarrorssreensnne 58,438
PROPERTY & EQUIPMENT - less accurnulated depreciation of $3,456 ............cc.c....... 381
TOTAL ASSETS.. draestesssatsnestitseresasabtetteanrans sisssinreresarertssnasaresassaetivaresenesassasrensrrnssrases $_58.819
Liabilittes and Stockholder’s Equity
CURRENT LIABILITIES
ACCOUNLS PAYADIE ... erectrrinie e st i nrersts s e e s e e eesseessesessasseeseaesaasassessanssennns $_23.,703
STOCKHOLDER’S EQUITY
Common stock — Authorized 1,000,000 Shares, no par value;
issued and outstanding 1,000,000 Shares ..........cccovuveecerrverniciinerirnnnernseeseesenrens 1,000
Paid 10 CaPItal.......coiiicce sttt e e s sr s s nan et b s san s 12,050
REtaINed CaIMINES .. ceceruerirricterieriniriesieseerensaseestsseeesessssesssesseseasesreessssssessossessensesssanessensensen 22.066
Total stockhOlder’s quUIty.......coeceiriiiiieriiciiir st esse s ene 35,116
TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY ........... rrressssnannrsasssnassns $_38,819
The accompanying notes are an integral part of these financial statements.
2



Oak Grove Investment Services, Inc. Statement 2
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
For The Year Ended December 31, 2007

Balance Beginming of YEaT...........coreeinieiiniinectne e sntsee e sasss s e s sens sessessens $ 24275
Net INCOME fOI the YEAT.......cccueieireccereriest et er ettt b e e s ss s b essssenrens 10,841
Balance ENd Of Year ..ottt st s secsse s sae s tsseesen e s st saenee $_35116

The accompanying notes are an integral part of these financial statements.



Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
FYor The Year Ended December 31, 2007

REVENUE
COMIMISSION INCOIIE. ....c..veiueceeeiisveeeeieeiesasseessessresssaeesseesesarasssseessesssssssssoresesesssessrssnssenses $309,831
Registration & HCENSE.......ovvivieeeir ittt e e e st a e e 41934
INEETESE IMCOMIE .....ueeecieeirecieeieecceee st et e e ce e s se s e s e e e s s ese e bee s e s e asasaseasasensssnasrarsornsenn 208
Refund Of IMCOIMIE LAXES ...cvvireieiivirieiissiireeeeissisteesteasbtaesesstsarsssseessaessessmnesssssssensssnsessenans 7.614
TOLRL FEVEIUE «..ceeviiirveeiiercirssreee s sseeerieesarssereesaar b e sneesabe st beten st sesbesensnsassssssnsrsressssnsases 359,587

EXPENSES
Legal & aCCOUNTINE .........coeoiiereeieirerierreniects e rnastesresaess s stesresaas s s bensease s sesranseesessaranas 2,445
BaANK AT e ..ottt be s e e e st e n et e abe e e e aeens 610
CBOMIUS oo e e st e b ta s sa bt e e e b e v es ba e b e s et bnaeebesenbbeanesaranann 500
COMMITUISSIONS ....cecsvereveeererrsessneeeseasssessnesseeesersssssesstressassesessnsaesaeesosesssesssnsessrassesesensstsssnesne 235,078
LACENSINE ittt s se s n e er e e r e e e e e et es e nenne s 13,132
CONITACE 1ADOT.... ettt sve b et s s st nas sabe b bt sressesvess 24,703
OFFICE SUPPHES «...covietiee sttt vt st e v aeae s e b e et e e s e s s st eaaa et e st easbensensenes 38
Postage and Printing..........ocecerviieneie et e s e e 1,402
IMISCEIIANEOUS ...vvverierrinireerisieieraseeseesasriessestenreraassssssessesarassssssrerassassshasssssssessarsassensnessnsaes 100
TRl PROME. ettt et e s s 760
INSUTANCE DOMNA .....oeeeeiiiieieec et tte e e e s s s ets s e saseesee s sbanesaesseasansesssnnnrasesees 1,072
Educational SUPPHES ....ccceriirivmneenrisiiennnssenesnscssnnnsssssssssnessssesesresonssesssesesamnsessasssannons 159
INEEITIEE ...ttt st rae s s e s st e st ae e e e aeeae e b sabe s e s eseaaseansneevans srasneseneenss 318
Management fEC.......oivuiiriiniisnin st st sb e ster et s e ree st e ss s neate e oba st seene s asene 56,000
DEPTECIALION. ....c.eiueieereiiirereeertees e a s e e e st e ass et estese sereseest s es st seenensa st ere et esneantseesaenes 153
MEMIBETSRIPS. ... ecvitieriree ettt crersetteserrcaes e a e v eee e ss s srsas et sassbasbeessbesbesssranbesasensosessensanss 2,075
RN ..ottt st e e sae st b e st er e ae et saeae e et es s ebaee e e ea s eaeesseneeaeantene nreneeananes 0,894
L8 IMSUTATICE. ... iveeeire e ceirce s e bieebs e e s tb e e e be e b asssesass e bassbnsasbas caseseassnensessnnsnnns 307
TOtA] BXPEIISES .. cvererieeteeeinc et cre e et et eas e se e sreea s aee e sasae e s s erneseene e restesssssssensenes 348,746
NET INCOME BEFORE INCOME TAXES......cccuveunns eerertessibesestsbsets st Eo e rerasaasassbanans 10,841
Federal & State INCOME TaXES . .cuvviirrcrrininrer e srriercresissreresseesasseaseesessssasescsnessssessrssssesaeas -0-
NET INCOME FOR THE YEAR......ccccvvemmsnarsnssassnsssasanes brertisesesisstennsraisbasnaterasrerassinarine $_10,841

The accompanying notes are an integral part of these financial statements.



Qak Grove Investment Services, Inc.
STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES

INEL ITICOMMNIE .....creeneeneeeeirsiere e es st eee e e st e s bsabe st e e sn e s e ne e b et bessasasesbaasnabasnebabastenneneantennan

Adjustments to reconcile net income to net cash provided operating activities:
DIEPTECIAION ...t rueereecreirercesie e eertesres e s ree s ecesesrae s et s sae et se e sson e st esatssmaassnesnesneessassnas
Decrease in accounts receivable ... e seens s e snerereens
Increase in acCOUNLS PAYADIE. ... covvucererieieresirteierceert e s se e st e neen e
Net cash provided operating activities. ... veierennsinnninne e

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in investment

....................................................................................................

INCREASE IN CASH AND CASH EQUIVALENTS.............. serenssnenenss SO srsssasensanias
CASH AND CASH EQUIVALENTS — BEGINNING OF YEAR .....ccoccovevrnernicsnornans
CASH AND CASH EQUIVALENTS — END OF YEAR.........ccovnvsnminniccssssssssssesssssasas

The accompanying notes are an integral part of these financial statements.

Statement 4

$ 10,841

153
( 15,886)
11.158



Oak Grove Investment Services, Inc. Statement 5
COMPUTATION OF NET CAPITAL
For The Year Ended December 31, 2007

AlOWEDLE SSELS....c.enreiieciitcec et re e e s e bbb r e sreba s e s e e n e anes $ 58,819
TOtA] HHADITEIES .ovvvcrierieeiecorerenrariote e e ee e e et rs s et ebs s arabsesesennensanons ( _23.703)
Net capital per audit report accTal basis.......ccovieeiiviicrercrrr et 35,116
Adjust to cash basis

Less: ACCOUNt TRCEIVADIE ..oveierc et b s e abne e { 28,906)

Plus: Accounts payable.......oveerecceniinininitiisirnernsissisnseressssseeteassesasseses sressensssesssssessens 23,703
Net capital per client cash basis December 31, 2007 Focus Repott .....o.oveivevencrreecencnnnne $.29913

6



Qak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in Illinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and vanable annuities.

b. Basis of accounting - The books and records of the Company are maintained on the cash basis of
accounting for tax reporting purposes and are converted to the accrual basis for financial statement
reporting purposes. For financial statement reporting revenues are recognized when earned and
expenses are recognized when incurred.

C. Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.

d. Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified
cost recovery methods allowable under the Intemal Revenue Code. The recovery periods being used
are 5 and 7 years for furniture, fixtures and equipment and 39 years for leasehold improvements.

e. Income taxes - Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.

f. Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - INVESTMENT

The Company has a certificate of deposit with Rochester State Bank, Rochester, Illinois. The certificate
matures October 28, 2008. The rate of interest is 4%.

NOTE 3 - INCOME TAXES

Income taxes payable consist of the following at December 31, 2007:

Federal h -0-
State -0-
Total -0-
Less: Federal and state estimates -0-
Balance payable/(overpayment) $___-0-

The Company prepares its tax returns on the cash basis of accounting. For 2007, the Company incurred a loss
of $434 on its tax returns, therefore, there was no federal or state income tax liability at December 31, 2007



Qak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2007

NOTE 4 - MANAGEMENT FEE

The Company pays a management fee to Acorn Service Group, Inc. For the year ended December 31, 2007 the
company paid $56,000 to Acorn Service Group, Inc. The following items are included in and are part of the
management fee: office space, office staff, utilities, office supplies, office equipment, and management of the
company. Acomn Service Group, Inc. owns 100% of the stock of Oak Grove Investment Services, Inc.

NOTE § - RENT

The Company leases office space from the Pettyjohn Family Trust at the rate of $600.00 per month. The lease
runs from January 1, 2007 to December 31, 2008.

Lease commitments are as follows:

2008 $__7.200
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In planning and performing our audit of the financial statements of Oak Grove Investment Services, Inc. for the
year ended December 31, 2007, we considered its intemal control over financial reporting in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control structure.

Our consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weaknessis a
condition in which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be directed within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.
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