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OATH OR AFFIRMATION

1, _ Theodore C. Miller . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

-— Roosevelr Equity Corporation , s
of  December. 31 , 20 07 , are true and correct. ['turther swear (or affirm) thal

neither the company nor any partner, proprietor, principal officer or director hus any propriclury interest in any account

classified solely as that of a customer, except as follows:
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e
Signature

Treasurer

Tide

OFFICIAL SEAL

LUCINDA A. KNIGHT
s NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 4-15-2010
This report ** contains (check all applicable boxes):

{a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

R
)
¢
&
=
a
% (g) Computation of Net Capital.
a
a
a
d
O

Notary Public

(R} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capitat Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
conselidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors’ Report

To the Shareholders
Roosevelt Equity Corporation
Springfield, [lhinois

A MEASURABLE DIFFERENCE™ E

We have audited, in accordance with auditing standards generally accepted in the United States of
America, the statement of financial condition of Roosevell Equity Corporation as of December 31, 2007,
and the related statements of income, changes in shareholder’s equity, and cash flows for the year then
ended and have 1ssued our report thereon dated February 22, 2008.

In connection with our audit, nothing came to our attention that caused us to believe that the company
was not eligible for claiming exclusion from membership in the Securities Investor Protection
Corporation (SIPC) under Section 78ccc(a)(2)(A)ii) of the Securities Investor Protection Act of 1970, as
explained on page 4, for the year ended December 31, 2007. However, it should be noted that our audit
was not directed primarily toward obtaining knowledge of such ineligibility.

This report is intended solely for the information and use of management, the SEC, and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers and should not be used for other purpose.
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February 22, 2008

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCQUNTANTS AND MOORE STEPHENS NORTH AMERICA, INC
KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC



ROOSEVELT EQUITY CORPORATION

MEMBERSHIP STATUS IN THE SECURITIES INVESTOR PROTECTION CORPORATION

Year ended December 31, 2007

Roosevelt Equity Corporation, qualified for exclusion from membership in the Securities Investors Protection
Corporation during the year ended December 31, 2007, under Section 78cce (a){2)(A)(ii) of the Securities
Investor Protection Act of 1970. A Certification of Exclusion from Membership covering the year ended
December 31, 2007 (Form SIPC-3) was filed with the National Association of Securities Dealers, Inc., 1735
K Street, NW, Washington, D.C. 20006, on January 8, 2007.



ROOSEVELT EQUITY CORPORATION

Financial Statements and Supporting Schedule

Pursuant to Rule 17a - 5 of the Securities and Exchange Commission

Year Ended December 31, 2007
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independent Avuditors’ Report

To the Shareholders
Roosevelt Equity Corporation
Springfield, Illinois

A MEASURABLE DIFFERENCE

We have audited the accompanying statement of financial condition of Roosevelt Equity Corporation (the
“Company™) as of December 31, 2007, and the related statements of income, changes in sharcholder’s
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. Thesc financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are frec of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of cxpressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit inciudes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Roosevelt Equity Corporation as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplemental information included in the accompanying schedule is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a

whole.
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February 22, 2008

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS AND MOORE STEPHENS NORTH AMERICA, INC
KNOWN INTERNATIONALLY AS MOORE STEPHENS BROWN SMITH WALLACE, LLC



ROOSEVELT EQUITY CORPORATION
Statement of Financial Condition

December 31, 2007

Assels:
Cash 187,383
Commissions receivable 28,187
Income tax receivable 363
Total assels 215933
Liabilities:
Accrued commissions payable 11,951
Total liabilities 11,951
Shareholder's equity:
Commaon stock, $25 par value. Authorized
and issued 1,000 shares 25,000
Additional paid-in and contributed capital 13,389
Retained earnings 165,593
Total shareholder's equity 203,982
Totat liabilities and shareholder's equity 215,933

The accompanying notes are an integral part of this statement.



ROOSEVELT EQUITY CORPORATION
Statement of Income

December 31, 2007

Revenues;
Misceltaneous income
Commission income
Gain on sale of investments

Expenses:
Commissions paid to agents
Management fees
NASD fees

State licenses and fees
Taxes

income before taxes
Income taxes

Net income
Basic and diluted earnings per share

Weighted average shares outstanding

$

The accompanying notes are an integral part of this statement.

35,000
227,659
4,316

266,975

120,076
60.000
7,729
3,086
367

191,258

75,717

30,750

44,967

44.97

1,000



ROOSEVELT EQUITY CORPORATION
Statement of Changes in Shareholder's Equity

December 31, 2007

Common stock

Balance, beginning of year 3 25,000
Issued during year . 0
Purchase treasury stock 0

Balance, end of year 25,000

Additional paid-in and contributed capital

Balance, beginning of year 13,389
Issued during year 0
Purchase treasury stock 0

Balance, end of year 13,389

Retained earnings

Balance, beginning of year 120,626
Net income 44,967

Balance, end of year 165,593

Accumulated other comprehensive income

Balance, beginning of year 1,460
Reclassification adjustment for investment gains included in net income (1,460)

Balance, end of year 0

Total shareholder's equity, end of year 5 203,982

The accompanying notes are an integral part of this statement.



ROOSEVELT EQUITY CORPORATION
Statement of Cash Flows

December 31, 2007

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating aclivities
Realized gains on sale of investments
Changes in assets and liabilities:
Increase in commissions receivable
Decrease in commissions payable
Decrease in taxes receivable
Net cash provided by operating activities
Cash flows from investing activities:

Proceeds on sale of investments

Net cash used in investing activities
Net increase in cash
Cash at December 31, 2006

Cash at December 31, 2007

The accompanying notes are an integral part of this statement.

10

$ 44 967

(4,316)

(1,882)

(7.379)
4,020

35,410

50,735

50,735
86,145
101,238

$__ 167,383



ROOSEVELT EQUITY CORPORATION
Notes to Financial Statements

December 31, 2007

(1) Nature of Operaticns

(2)

Roosevelt Equity Corporation (the Company) was incorporated under the laws of the State of Delaware on June
1, 1971, for the purpose of dealing and brokering in securities. To date, activities of the Company have been
limited principally to brokering shares of mutual funds, and sales of variable annuity contracts. The Company acts
as an agent for its customers by placing orders. Orders of mutual funds and variable annuity contracts are placed
in the customers’ names, the mutual fund shares and variable annuity accumulation units are held by the
respective fund's custodians, and the Company's only financial involvement is through receipt of commission
(load).

Summary of Significant Accounting Policies

a}

b)

c}

d)

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company cansiders all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents. At December 31, 2007, the
Company did not have any cash equivalents.

The Company maintains cash balances in financial institutions that at times exceed federally insured fimits.
In aggregate at December 31, 2007, these accounts hold approximately $82,611 for which there are no
pledges or guarantees outside FDIC insurance limits. The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash and cash equivalents.

Commissions Receivable

Commissions receivable are staled at the amount management expects o collect from outstanding balances.
Accordingly, there was no allowance for doubtful accounts at December 31, 2007.

Comprehensive Income

Accounting principles generally accepted in the United States of America normally require that recognized
revenue, expense, gains and losses be included in net income. Although certain changes in assets and
liabilities are reported as a separate component of the equity section of the balance sheet, such items, along
with net income, are components of comprehensive income.

Commission income and Commissions Paid to Agents

Commission income is recognized as it is earned and related commissions paid to registered representatives
are incurred at that time. .

The Company receives substantially all mutual fund commission income from one investment company,
Pioneer Services Corporation. ‘The Company also receives variable annuity commissions from

11



(3

(4)

(5)

(6)

ROQOSEVELT EQUITY CORPORATION
Notes to Financial Statements — Continued

December 31, 2007 _
Commonwealth Annuity and Life Insurance Company and MetLife. Total 2007 commission income is
compromised of approximately 64% multual fund sales, and approximately 36% variable annuity sales.

The Company incurs commission expense by passing a portion of its commission (load) to the Company’s
independent sales force. Agent Commission expense ranges between 60% and 75% of commission income

" for the various products sold. Inactive sales agents forfeit the portion of residual commission income normally
paid to active sales agents. As a result, actual lotal commission expense for the year represented
approximately 53% of total commission income.

e) Use of Estimates

In preparing financial statements in conformity with accounting principles generally accepted in the United
States of America, management is required to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts as revenues and expenses during the reporting period. Actual results
could differ from those estimates.

income Taxes
At year-end December 31, 2007, the Company had a federal and state tax receivable of $268 and §95,

respectively. Federal and state income tax expense incurred for the year ended December 31, 2007 was $24,836
and $5,914, while federal and state income tax paid for the same period was $22,000 and $4,136, respeclively.

Management Fees
During the year, the Company paid management fees to UTG, Inc., the Company’s parent company. The fees

are based on a fixed fee contract of $60,000 per year. As a result, the Company incurred $60,000 in management
fees for the year ended December 31, 2007.

Net Capital Requirement

The Company is subject to the Uniform Net Capital Rule (Rule 15¢ 3-1) under the Securities Exchange Act of
1934, which requires that a broker-dealer's aggregate indebtedness, as defined, not exceed 15 times net capital, -
as defined. At December 31, 2007 the Company's net capital was $187,383 as compared with minimum net
capital of $5,000. The Company's ratio of aggregate indebtedness to net capital was .0638 to 1.

Exemption from Determination of Reserve Requirement under Rule 15¢ 3-3

For the year ended December 31, 2007 based on Section (k) (1) of the Rule 15¢ 3-3, the Company was exempt
from the Rule 15¢ 3-3, under the Securities Exchange Act of 1934, which requires thal a broker-dealer shall at

12



ROQSEVELT EQUITY CORPORATION
Notes to Financial Statements - Continued
. December 31, 2007
all imes maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers”. No schedule of the

computation of the amount that should be on deposit in the "Reserve Bank Account” under Rule 15¢ 3-3(e) is
presented due to this exemption.

(7} Concentration of Credit Risk

The Company's commissions receivable have significant concentration of credit risk. At December 31, 2007,
approximately 93% of receivables were due from Pioneer Services Corporation, and approximately 7% of
receivables were due from Commonwealth Annuity and Life Insurance Company.

(8) Earnings per Share

Basic earnings per share of common stock were computed by dividing income available to common shareholders,
by the weighted average number of common shares outstanding for the year. Basic and diluted earnings per
share are the same since the Company has no dilutive instruments outstanding.

13



ROOSEVELT EQUITY CORPORATION
Schedule of Net Capital

December 31, 2007

Net Capital:
Shareholder's Equity $ 203,982
Less:
Non-allowable assets $ 16,599
Haircut 0 16,599
§__ 187,383
Aggregate Indebtedness - Payables and Accrued Expenses b 11,951
Minimum Capital Requirements 3 5,000
Excess Net Capital 5 182,383
Percentage of Aggregate Indebtedness to Net Capital 6.38

Statement Pursuant to Paragraph (d) (4) of Rule 17a-5

There are no material differences between this computation of net capital pursuant to rule
15a3-1 and the corresponding compulation prepared by Roosevelt Equity Corporation and
included in the Company's unaudited Part 1A FOCUS Report filing as amended as of the
same date.

14
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Supplemental Report on Internal Control Required By
Secuvrities And Exchange Commission Rule 17a-5

To the Shareholders
Roosevelt Equity Corporation
Springfield, Illinois

In planning and performing our audit of the financial statements and supplemental schedule of
Roosevelt Equity Corporation (the “Company™) for the year cnded December 31, 2007 (on
which we issued our report dated February 22, 2008) we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Sccuritics and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practice and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following;

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
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that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and rccorded properly to permit the preparation ol financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred 1o
above, error or fraud may occur and not be detecied. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with general accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify and deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2007, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the Securities and Exchange Commission, the Financial Industry Regulatory Authority (FINRA),
and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.
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February 22, 2008



