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OATH OR AFFIRMATION
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‘B ~(a).Facing Page. .
B4 (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprictors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. .
B (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report. :
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GREENWICH HIGH YIELD LLC

STATEMENT OF FINANCIAL CONDITION
INDEPENDENT AUDITOR'S REPORT

DECEMBER 131, 2007




B MICHAEL J. SMERIGLIO III

Independent Auditor Report

The Members
Greenwich High Yield LLC: .

T have audited the accompanying statement of financial condition of Greenwich High Yield LLC
as of December 31, 2007, and the related statement of operations, cash flows, and changes in
member’s equity for the year then ended. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Greenwich High Yield LLC as of December 31, 2007, and the results of
its operations, cash flows, and changes in member’s equity for the year then ended in conformity
with generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying information included in Schedule 1 and Schedule 2 is presented
for purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Smeriglio III, CPA, CFP, PFS
eenwich, CT

January 25, 2008
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GREENWICH HIGH YIELD LLC
Statement of Financial Condition
December 31, 2007

ASSETS
Cash and cash equivalents $ 2,246,360
Deposit with clearing broker 100,000
Due from clearing broker 213,546
Securities owned, at market value 83,450
Property and equipment ' 3,758
(Net of accumulated depreciation of $197,006)
Other assets 8,000
Total Assets 2 14

LIABILITIES & MEMBERS' EQUITY

Liabilities $ 210.334
Members' equity 2.444.730
Total liabilities and members equity $2.655,114

The accompanying Notes to Statement are an integral part of this statement.




GREENWICH HIGH YIELD LLC
Notes to Financial Statement

December 31, 2007
(1) Organization

Greenwich High Yield LLC ("GHY") is a full service broker-dealer registered
under the Securities Exchange Act of 1934. The business activities of GHY's
wholly owned subsidiary, High Yield Partners LLC ("HYP"), reflected in the
accompanying consolidated financial statement, consist of the brokerage of trade
claims on an agency basis. GHY is a limited liability company. Its articles of
organization stipulate that GHY shall terminate no later than December 1, 2025.

Customer transactions are cleared on a fully disclosed basis with a clearing
broker.

(2) Significant Accounting Policies

The accompanying consolidated financial statement includes the accounts of GHY
and HYP.

GHY's financial statements are prepared on the accrual basis of accounting
prepared in accordance with generally accepted accounting principles. GHY has
adopted a calendar year.

Securities owned consist of corporate debt securities carried at quoted market
values. The resulting unrealized gains or losses are reflected in income.

Commission income and expenses are recorded on a trade date basis.
For the purposes of the statement of financial condition, GHY has defined cash
equivalents as highly liquid investment with original maturities of less than ninety

days that are not held for sale in the ordinary course of business.

Cash and cash equivalents include money market funds.




GREENWICH HIGH YIELD LLC
Notes to Financial Statement
December 31, 2007

(2)Significant Accounting Policies (continued)

Property and equipment are stated at cost. Depreciation is computed using the
straight-line method over the estimated useful lives of the assets, adjusted for
obsolescence of equipment.

GHY makes guaranteed payments to the members of the company for services.
These payments are accounted for as a company expense rather than as an
allocation of company net income.

The process of preparing financial statements in conformity with generally accepted
accounting principles requires the use of estimates and assumptions regarding
certain types of assets, liabilities, revenue, and expenses. Such estimates primarily
relate to unsettled transactions and event as of the date of the financial statements.
Accordingly, upon settlement, actual results may differ from the estimated amounts.

(3)Liquid Capital Requirement

GHY is subjected to the uniform net capital requirements of rule 15¢3-1 of the
Securities Exchange Act of 1934, as amended, which requires a broker-dealer to
have, at all times, sufficient liquid assets to cover current indebtedness. In
accordance with the rule, the broker-dealer is required to maintain minimum net
capital of the greater of § 100,000 or 1/15 of aggregate indebtedness, as defined. At
no time may the ratio of aggregate indebtedness to net capital exceed 15 to 1.

At December 31, 2007, GHY had liquid capital of $2,380,039 which is
$2,280,039 in excess of the minimum net capital of $100,000. At December 31,
2007, GHY did have indebtedness of $210,334. The ratio of aggregate
indebtedness to net capital was 0.09 to 1.

(4)Income Taxes
GHY is treated as a partnership for federal and state income tax purposes.
Consequently, federal and state income taxes are not payable by, or provided for,
GHY. Members are taxed individually on their share of GHY's earnings.




GREENWICH HIGH YIELD LLC
Notes to Financial Statement
December 31, 2007

(4) Income Taxes (continued)

GHY's net income or loss is allocated among the members in accordance with
regulations of GHY.

(5) Off-Balance-Sheet Risk and Concentration of Credit Risk

GHY, as an introducing broker, clears all transactions with and for customers on a
fully disclosed basis with a clearing broker and promptly transmits all customers'
funds and securities to the clearing broker who carries all of the accounts of such
customer. These activities may expose GHY to off-balance-sheet risk in the event
that the customer and/or clearing broker is unable to fulfill its obligations. GHY
does not maintain margin accounts for its customer; and, therefore, there were no
excess margin securities. Securities that GHY has not received or delivered at the
settlement date result in fails. Should the other party to these transactions be unable
to fulfill its obligations, GHY may be required to purchase or sell these securities at
prevailing market prices.

GHY transacts its business with customers located throughout the United States.
GHY has cash at a bank in excess of federally insurable limits at times, and is
exposed to the risk of this concentration of cash.

(6) Securities Owned
Securities owned, at market value, consist of corporate debt securities valued at

$83,450.

(7) Estimated Fair Value of Financial Instruments
Statement of Financial Accounting Standards No. 107, "Disclosures About Fair
Value of Financial Instruments, " requires disclosure of fair value information about
financial instruments for which it is practicable to estimate the value, whether or not
recognized on the statement of financial condition. The fair value of all financial
assets and liabilities is considered to approximate the recorded value due to short-

term nature.




