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OATH OR AFFIRMATION
I, ROBERT A. PELLICONE , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
HAMILTON EXECUTIONS, LLC , as of
DECEMBER 31, 2007 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

o
f"-u
‘ Signature
%;/ MANAGING MEMBER
/ Zy‘ / Title
LA T =
Not blic
Donna Jean Flood
Notary Public, State of New York.

This report ** contains (check all applicable boxes): Np. 01FL6131584
M (a) Facing page. Quafified in Richmond County
Bl (b) Statement of Financial Condition. Commission Expires Aug. 08, 2009
M {(c) Statement of Income (Loss).
M (d) Statement of Cash Flows.
 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
B (g) Computation of Net Capital.
M (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
M (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

@ Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

M (1) AnOathor Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.
(0) Supplemental independent Auditors Report on Internal Accounting Control.

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5{e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Hamilton Executions, LLC:

We have audited the accompanying statement of financial condition of Hamilton
Executions, LLC (the "Company") as of December 31, 2007, and the related statements of
income, changes in members' equity, and cash flows for the year then ended. These financial
stalements are the responsibility of the Company's management. Qur responsibility is (o
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We belicve that our audit provides a reasonable
basis for our opinion.

[n our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Hamilton Executions, LLC as of December 31, 2007, and
the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Our audit was made for the purposc of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 11 and 12 are presented for
purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in our
audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole and in conformity with
the rules of the Securities and Exchange Commission.

' o (s seciifie ,“JM?

New York, New York
February 25, 2008



HAMILTON EXECUTIONS, LLC
| STATEMENT OF FINANCIAL CONDITION
| DECEMBER 31, 2007

i ASSETS

‘ Cash and cash equivalents $ 679,489
Commissions receivable 1,802,752
Due from clearing broker 121,639
Fixed assets (net of accumuiated depreciation of $58,910) 108,343
Other assets 39.485

® TOTAL ASSETS $2.751.708

LIABILITIES AND MEMBERS' EQUITY

Liabilities:
Commissions payable $ 27,655
Accrued discretionary pension contribution 600,000
Accounts payable and accrued expenses 347,397
TOTAL LIABILITIES 975,052
Members' equity 1,776,656
TOTAL LIABILITIES AND MEMBERS' EQUITY $ 2,751,708

The accompanying noles are an integral part of these financial stalements.
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HAMILTON EXECUTIONS, LL.C
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2007

REVENUES:

Commissions income
Interest income
| Other income

| TOTAL REVENUES
o EXPENSES:

Employee compensation and related benefits
Pension contribution
, Exchange and regulatory fees
Travel and entertainment
Charnable contributions
Professional fees
Clearing charges
Data and communications cxpense
Commission expense
Error expense
Office expenses and supplies
Occupancy
Seat lease
Promotion and advertising
Interest expensc
Other expenses

TOTAL EXPENSES
o Income before provision for income taxes
Provision for income taxes

NET INCOME

The accompanying notes are an integral part of these financial statements.
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$11,147,293
5,248

3,767

$11.156.308

M a = e

$ 2,497,216
600,000
398,250
460,751
113,706
173,709
425,964
245,790
280,697
255,593
132,565

73,154
52,650
16,883

220

37.083

5764231
5,392,077
(178.998)

$ 5,213,079



HAMILTON EXECUTIONS, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2007

Members' Equity — December 31, 2006
Net Income

Capital withdrawals

Members' Equity — December 31, 2007

The accompanying notes are an integral part of these financial statements.
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$ 753,830
5,213,079

(4,190.253)

$ 1,776,656
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HAMILTON EXECUTIONS, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

Cash Flows From Operating Activities:
Net [ncome $5,213,079

Adjustments to reconcile net income to net
cash provided by operating activities:
(Increase) decrease in operating assets:

Commissions receivable $ (985,122)

Due from broker 28,377

Securities owned, al market 645

Other assets (34,442)

Increase (decrease) tn liabilities:

Commissions payable 4,096

Accounts payable and accrued expenses 131,601

Accrued discretionary pension contribution 600,000

Profit sharing payable (188.954)
Net adjustments {443,799}
Net cash provided by operating activities 4.769.280

Cash Flows {rom Investing Activities:
Purchases of fixed asscts (60,744)

Cash Flows from Financing Activities:

Capital withdrawals (4,190,253)
NET INCREASE IN CASH $ 518,283
Cash at December 31, 2006 161,206
Cash at December 31, 2007 679,489
Supplemental Cash Flow Information:
Income taxes paid 5 212,841
Interest paid $ 220

The accompanying notes are an integral part of these financial statements.
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HAMILTON EXECUTIONS, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2007

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

Organization

Hamilton Executions L.L.C. (the "Company") was organized as a limited
liability company in the Statc of New Jersey in June 2003. The Company is registered as
a securities broker-dealer with the Securitics and Exchange Commission ("SEC") and is
a member of the American Stock Exchange (the "ASE").

Nature of Business

® The Company's business is that of an ASE floor broker. Commission income 1s
earned by the Company on sccurity transactions which it executes on the ASE.

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

Securitics transactions (and the related commission revenue and expense) are
recorded on a trade date basis.

Depreciation Policy

The Company's property and equipment is depreciated on a straight line basis
over their estimated useful lives of three to seven years for book purposes. Accelerated
methods may be [or tax purposes.

Cash and Cash Equivalents

All short-term investments with an original matwurity of three months or less arc
considered to be cash equivalents.

® Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which
counterpartics primarily include broker-dealers, banks, and other financial institutions.
In the event counterpartics do not fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the creditworthiness of the counterparty or issuer
of the instrument. It is the Company's policy to review, as necessary, the credit standing
of each counterparty.

Additionally, cash balances are held principally at one financial institution and
exceed the $100,000 insurable limit. The Company believes it mitigates its risk by
investing in or through major financial institutions.



HAMILTON EXECUTIONS, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2007
(Continued)

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires the Company's management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates. '

Recent Accounting Pronguncements

In September 2000, FASB issued SFAS 157, “Fair Value Measurements”
(“SFAS 157™). SFAS 157 defines fair value, establishes a framework for measuning fair
value under accounting principles generally accepted in the United States of America
and expands disclosure about fair value mecasurements. SFAS 157 emphasizes that fair
value is & market-based mecasurement, not an entity specific measurement and states that
a fair value measurement should be determined based on assumptions that market
participants would use in pricing an asset or hability. The Company 1s required to adopt
SFAS 157 in the first quarter of 2008. The Company does not expect that the
implementation of SFAS 157 will have a material effect on the Company’s results of
operations or financial position.

NOTE 3- NET CAPITAL

As a registered broker-dealer, the Company is subject to the Uniform Net Capital
Rule (the “Rule™) under the Securities Exchange Act of 1934, which specifies minimum
net capital requirements for its registrants.  The Company must maintain net capital, as
defined, equal 10 the greater of $100,000 or 6.667% of aggregate indebtedness, as
defined. The Rule also contains provisions that may limit equity capital withdrawals.
At December 31, 2007, the Company had net capital of $1,563,661 which exceeded
their mimimum net capital requirement by $1,463,661.



HAMILTON EXECUTIONS, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2007
(Continued)

NOTE 4- INCOME TAXES

No provision has been made for federal or state income taxes in the
accompanying financial statements as the members are individually responsible for
the taxes on their share of the Company’s income. The Company has provided for
entity-level local income taxes.

NOTE 5- COMMITMENTS

Occupancy

The Company has yearly lease agreement for office space and storage which
is due to expire in November 2008. During 2007, the Company paid $59,530 in rent
expense for the space and storage. The minimum future payments under the leasc
agreement for the year ending December 31, 2008 are approximately $62,000.

Seat Lcases

During 2007, the Company paid $52,650 in seat lease expense for use in the
operation of its business. Commitments under the seat leases for the year cnding
December 31, 2008 amount to approximately $60,900.

NOTE 6- OFF BALANCE SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities
transactions {0 its clearing broker on a fully discloscd basis. Therefore, all of the
Company’s introduced customers' money balances and long and short security
positions are carricd on the books of the clearing broker. Under certain conditions as
defined in the clearance agreement, the Company has agreed to indemnify the
clearing broker for losses, i any, which the clearing broker may sustain from carrying
® securities transactions introduced by the Company. In accordance with industry
practice and regulatory requirements, the Company and the clearing broker monitor
collateral on the securities transactions introduced by the Company.

As of December 31, 2007, there were no material customer accounts having
unsccured debit balances that presented any risk.



HAMILTON EXECUTIONS, LLC
NOTES TO FINANCIAL STATEMENTS
FOR THEE YEAR ENDED DECEMBER 31, 2007
(Continued)

NOTE 7- EMPLOYEE BENEFIT PLANS

Effective January 1, 2004, the Company adopted the Hamilton Executions
L.L.C. 401(k) Profit Sharing Plan (the "Plan") under Section 401(k} of the Internal
Revenue Code of 1986, as amended. The Plan was amended in July 2006. Under the
Plan, all employees eligible to participate may clect to contribute a percentage of their
salary up to the maximum allowed under the. All employees who are at least age 21
and have completed six months of scrvice are eligible to participate. The Company
may elect to make contributions to the Plan at the discretion of the Managing
Members. None was made by the Company for the year ended December 31, 2007.

NOTE 8- PENSION PLAN

Effective December 31, 2007, the Company adopted the Hamilton Executions
L.L.C. 412(1) Defined Benefit Plan ("DBP") under Section 412(1) of the Internal
Revenue Code of 1986, as amended and is commonly referred to as an insurance
contract plan. Under the Plan, the Company, at its sole discretion, makes annual
contributions to it that are invested, exclusively, in annuity and life insurance
products issued by an insurance company. The Plan does not allow loans to any
participants. The Plan has various eligibility, retirement and benefit specifications.
Included in the financial statements is an accrual of $600,000 to estimate the 2007
pension cost.
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HAMILTON EXECTIONS LLC
COMPUTATION OF NET CAPITAL
PURSUANT TO UNIFORM NET CAPITAL RULE 15¢3-1
DECEMBER 31, 2007

Credits:
Total member’s equity
Discretionary hability
Total Credits
Debits:
Non-allowable assets
Net capital before haircuts
Haircuts on securities
Net capital
Mintmum net capital requirement
Excess Net Capital

Aggregate indebtedness

Ratio of aggregatc indebiedness to net capital

Reconciliation with the Company’s computation (include in
Part [f A of Form X-17A-5 as of December 31, 2007)

Members’ equity, as reported in the Company’s unaudited
FOCUS Part 1A Report

Audit adjustment — accrual of discretionary liability

Audit adjusiment — fixed asset adjustment

Members® equity per above
Non-allowable asscts, as reported in the Company’s
unaudited FOCUS Part [IA Report

Audit adjustiment — additional other assets
Audit adjustment — fixed asset adjusiment

Non allowable assets per above
Aggregate indebledness, as reported in the Company’s
unaudited FOCUS Part IIA Report

Audit adjustment — reclassification to other asset

Aggregate indebtedness per above

11 -

$ 1,776,656
600,000

—_—

2,376,656

812,994
$ 1,563,661

$ 1,563,661
100,000

$ 1,463,661

$ 37

Lh

052

024 101

$ 2,365,967
(600,000)
10.689

$ 1.776.650

$ 767,704
34,601
10,689

§ 81299

$ 338279
36,773

—_—

$_ 375,052



HAMILTON EXECUTIONS, LLC
COMPUTATION FOR THE DETERMINATION OF THE RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3
FOR THE YEAR ENDED DECEMBER 31, 2007

The Company docs not effect transactions for anyone defined as a customer under

Rule 15¢3-3. Accordingly, there are no items to report under the requirements of this Rule.
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INDEPENDENT AUDITORS' SUPPLEMENTARY REPORT
ON INTERNAL CONTROL

To the Members of
Hamilton Executions LLC:

In planning and performing our audit of the financial statements and supplemental schedules of
Hamilton Executions, LL.C (the "Company") for the year ended December 31, 2007, in accordance with
auditing standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the ¢ffectiveness of the Company’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we
have made a study of the practices and procedures followed by the Company including consideration of
control activities for saleguarding securitics. This study included tests of such practices and procedures
that we considered relevant to the objectives stated in rule 17a-5(g) in making the periedic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
docs not carry sccurities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any ol the
following:

. Making quarterly securitics examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

. Obtaining and maintaining physical possession or control of all fully paid and

excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of controls and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility arc safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and rccorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.



Because of inherent limsitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected.  Also, projection or any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a limely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was the limited purpose described in the first and second
paragraphs and would not necessanly identily all deficiencies in internal control that might be
material weaknesses. We did not identify any deficicncies in internal control and control activitics
for safeguarding securitics that we consider 10 be material weaknesses, as defined above.

We understand that practices and procedurcs that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Sceurities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and our study, we believe that the
Company's practices and procedures were adequate at December 31, 2007, to meet the SEC’s
objectives.

This reportis intended solely for the information and use of management, the Securities and
Exchange Commission, the Financial Industry Regulatory Authority, Inc. and other regulatory

agencies that rely on rule 17a-3(g) under the Sccurities Exchange Act of 1934 n their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than

those specil 1ed parlies.
/ ‘ ;’ /
’ ’ .

New York, New York
February 25, 2008
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