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OATH OR AFFIRMATION

I, Barry Silber: . swear (or affirm) that, to the
best of my knowledge ani belief the accompanying financial statement and supporting schedules pertaining to the firm of
Green Drake Capital Corp. ,as of
December 31 ,2007 , are true and correct. [ further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

C/ ‘) Signature
(ED
chx.&- 0yl A WALTER D. OHEARN, JR.

Notary P iblic ~J BLIC, STATE OF NEW YORK
NOTARY PU kit

Title

QUALIFIED [N NEW YORK COUNTY
COMMISSION EXPIRES FEBRUARY 9, 2011

This report** contains (ct.eck all applicable boxes):
{a) Facing page.

{b) Statement of Financial Condition.

(¢} Statement of Inco.ne (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Charnges in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

{j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Cetermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Qath or Affirmation,

(m) A copy of the SIP1Z Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Independent auditor's report on internal accounting control.

OEOOE O 2 EEOCOICIOEAEEAR RS

{p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 1'71-5.

**For conditions of conficential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Certified Rothstein, Kass & Company, P.C. Beverly Hits
Public 4 Becker Farm Road g:;':f:f
Accountants Roseland, NJ 07068 Grand Cayman
tel 973,994.6666 New York
fax 973.994.0337 e o
www.rkco.com walnut Creek

Rothstein I ass

INDEPENDENT AUDITORS' REPORT

To the Stockhclder of
Green Drake Capital Corp.

We have audited the accompanying statement of financial condition of Green Drake Capital Corp. (the “Company”} as
of December 31, 2007. This statement of financial condition is the responsibility of the Company's management. Our
responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America,
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal control
over financial n2porting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purposes of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, wi2 express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and significant
estimates mad 2 by management, as well as evaluating the overall statement of financial condition presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Green Drake Capital Corp. as of December 31, 2007, in conformity with accounting principles
generally accepted in the United States of America.

@zwza,/«w *— mem.r) ;0 ¢.

Roseland, New Jersey
February 27, 2008

1

N
Afiiliated Offices Worldwide AR
N



GREEN DRAKE CAPITAL CORP.

STATEMENT OF FINANCIAL CONDITION

December 31, 2007

ASSETS

Cash and cash equivalents
Receivable from clearing broker
Securities re:eivable, at fair value
Securities oved, at fair value
Property and equipment, net

Prepaid expenses and other assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accounts pzyable and accrued expenses
Income taxes payable
Due to Parent

Total liabilities

Stockhelder's equity

Common stack - authorized, 100,000 shares of $.01 par

value; 100,000 shares issued and outstanding
Additional paid-in capital
Retained eamings

Total stockholder's equity

See accompanying notes to financial statements.

$ 2215365
25,065
129,482
107,192
43,143

28,965

s 259212

$ 189,208
393,150

269,884

852,332

1,000
949,000
746,880

1,696,880

$ 2,549,212
I ——




GREEN DRAKE CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS

1. Nature cf business and summary of significant accounting policies
Nature of business

Green Drake Capital Corp. ("the Company”) is a corporation formed under the laws of the State of Delaware on
June 8, 200%. The Company is an introducing broker-dealer registered with the Securities and Exchange
Commission (“SEC") and is a member of the Financial Industry Regulatory Authority (“‘FINRA"), an entity created
through the consolidation of the National Association of Securities Dealers (“NASD”) and the member enforcement
and arbitration functions of the New York Stock Exchange. The Company's primary business is engaging in the
sale of restricted securities and engaging in private placements of securities. The Company was approved to
commence business operations as a broker-dealer on March 22, 2006. The Company is a wholly owned subsidiary
of RST Group, Inc (the “Parent”).

Revenue recognition

Fee income is recognized from private placements and restricted securities transactions when the transaction is
complete and the related fees are received. Commission income and related expense are recognized on a frade
date basis. Sfock purchase warrants received for publicly traded companies as placement fee commissions are
valued at estirnated fair value using the Black-Scholes option pricing model. Stock purchase warmrants received for
privately held ;ompanies for which there is no market for the underlying stock are valued at $1.

Cash and cas» equivalents

The Company considers short-term investments with original maturities of three months or less to be cash
equivalents.

Property and equipmernt

Property and 2quipment is stated at cost less accumutated depreciation. The Company provides for depreciation
as follows:

Estimated
Asset Useful Life Principal Method
Furniture and fixtures 5 years Straight Line
Communication systems 5 years Straight Line
Computer hardware 3 years Straight Line
Computer software 3 years Straight Line

Expenditures for repairs and maintenance are charged as incurred, while betterments and improvements are
capitalized.




GREEN DRAKE CAPITAL CORP.

NOTES TO FiINANCIAL STATEMENTS

1. Summaryv of significant acceunting policies {(continued)

Income taxes

The Company complies with Statement of Financial Accounting Standards No. 109, "Accounting for Income Taxes”
which require:s an asset and liability approach to financial accounting and reporting for income taxes. BPeferred
income tax asset and liabilities are computed for differences between the financial statement and tax bases of
assets and liahilities that will result in taxable or deductible amounts in the future based on the enacted tax laws and
rates applicable to the periods in which the differences are expected to affect taxable income. Valuation allowances
are establishel, when necessary, to reduce the deferred income tax assets to the amount expected to be realized.

Use of estimaies

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Receivable from clearing broker

The Company is required to maintain a $25,000 deposit with its clearing broker,

2. Securitiey
Securities owned, at fair value

Securities owried consist of stock purchase warrants received as fees for various private placement and restricted
securities transactions. The total value of warrants received in 2007 amounted to approximately $7,000. The
Company has estimated the fair value of the stock purchase warrants as of December 31, 2007 and has recorded
an unrealized gain of approximately $64,000 relating to these warrants.

Securities receivable, at fair value
Securities recaivable consist of stock purchase warrants receivable for various private placement and restricted

securities transaction. The Company has estimated the fair value of the stock purchase warrants as of December
31, 2007 and has recorded an unrealized loss of approximately $14,000 relating to these warrants.




GREEN DRAKE CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS

3. Property and equipment

Details of property and equipment at December 31, 2007 are as follows:

Furniture and fixtures S 1,221
Communication systems 7,884
Computer hardware 32,308
Computer software 9,916
51,329

L:2ss accumulated depreciation 8,186
$ 43,143

4. Net capital requirements

The Company is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the maintenance of
minimum net :;apital and that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1. At December 31, 2007, the Company's net capital was approximately $1,388,000, which was
approximately $1,331,000 in excess of its minimum requirement of approximately $57,000.

5. Income {axes

The provision ior income taxes consists of the following:

Current

Federal $ 231,205
State and local 117,410
348,615

Deferred
Federal 33,295
State and local 6,855
40,150
$ 388,765




GREEN DRAKE CAPITAL CORP.

NOTES TO FINANCIAL STATEMENTS

5. Income tares (continued)

Deferred incoime taxes result from temporary differences related to the treatment of income from the receipt of stock
purchase warrants for tax purposes and depreciation methods used for tax purposes, both of which result in a
deferred tax liability of approximately $40,000, which is included in Income taxes payable at December 31, 2007.

6. Concentra:ions of credit risk

The Compans is engaged in various trading and brokerage activities in which counter parties primarily include
broker-dealers;, banks, and other financiat institutions. It is the Company's policy to review, as necessary, the credit
standing of each counter party. :

The Company maintains its cash balances in a financial institution. These balances are insured by the Federal
Deposit Insuraince Corporation up to $100,000 per institution.

7. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemptive provision under sub-paragraph
{k)(2)(i) and, therefore, is not regquired to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers”,

8. Commitmants and related party transactions

The Company has entered into a service agreement with the Parent, which expires on December 31, 2011,
whereby the Parent is to provide various goods and services to the Company throughout the term of the
agreement. The total expenses charged by the Parent for goods and services during 2007 amounted to
approximately $2,300,000.

At December 31, 2007, the Company owes the Parent approximately $270,000 under this agreement. This
halance is nori-interest bearing.




