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OATH OR AFFIRMATION
" ROBERT REVELEY

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GOVDESK LLC , as

of DECEMBER 31 ,20_07 | are true and correct. £ further swear (or affirm) that
ncither the company nor any partner, proprictor, principal officer or dircctor has any proprictary interest in any account

, swear {or affirm) that, to the best of

classified solely as that of a customer, except as follows:

S

N ~ Signature

PRESIDENT
Title

Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of lncome {Loss).

& (d) Statement of Changes in Financial Condition.

B} (¢) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprictors’ Capital.

[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

Kl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 5¢3-3.

B ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to metheds of
consoalidation,

B () An OQath or Affirmation.

3 (m) A copy of the SIPC Supplemental Repon.

Kl ¢(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e)(3).
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CLARIDAD & CROWE

Certified Public Accountants 101 Larkspur Landing Circle, Suite 311, Larkspur, CA 94939

A Partnership of Professional Corporations Telephone (413) 464-8999
Facsimile (415) 464-9009

INDEPENDENT AUDITOR’S REPORT

To the Members
Govdesk LLC
redondo Beach, California

We have audited the statement of financial condition of Govdesk LLC as of December
31, 2007, and the related statements of operations, changes in members’ equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Govdesk LLC, as of December 31, 2007, and the results of its
operations and its cash flows for the year then ended, in conformity with U.S. generally accepted
accounting principles.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained on pages 12 through 15 is presented for
purposes of additional analysis and is not part of the basic financial statements. The additional
information is required by Rule 17a-5 of the Securities Exchange Commission. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financtal statements and, in our opinion, is fairly stated in all material aspects in relation to the
basic financial statements taken as a whole, and in conformity with the rules of the Securities and

Exchange Commission.
(G ectach® < Lpamorsi

CERTIFIED PUBLIC ACCOUNTANTS

February 11, 2008




GOVDESK LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2007
ASSETS

Cash and cash equivalents § 119,111
Due from clearing broker 46,706
Advances to members 325,873
Advances to affiliates 41,692
Other current assets 48,404
Investment in limited partnership fund 35,859
Furniture and equipment, net of accumulated depreciation of § 32,930 883

618,52

LIABILITIES AND MEMBERS’ EQUITY
Liabilities

Accounts payable $ 41,339
Due to affiliate 38,080
Commissions payable 18,843
State taxes payable 6,000
Total liabilities 104,262
Members’ equity 514,266

618,52

See notes to financial statements.
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GOVDESK LL.C

REVENUES

Commissions income

Otlller income

Gain on investment in limited partnership fund
Int'erest

EXPENSES

Compensation
Commissions

Research fees
Professional fees
Cléaring costs
Relgulatory fees
Depreciation

Other operating expenses

LOSS BEFORE INCOME TAXES
INCOME TAXES

NET LOSS

5

STATEMENT OF OPERATIONS

See notes to financial statements.

For the Year Ended December 31, 2007

$ 1,718,837
35,000
4,045

2,232

1,760,114

468,187
794,264
48,000
82,229
34,681
8,911
5,180
450,629

~ 1,892,081
131,967

6,800

$ 138,767




Balance
Capital
Net loss

Balance

GOVDESK LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY

For the Year Ended December 31, 2007

December 31, 2006 $ 628,033

contribution 25,000
- (138,767)

, December 31, 2007 $ 514266

See notes to financial statements.
o




GOVDESK LLC

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss
Adjustments to reconcile net income to net
cash provided by operating activities:

Deprematlon and amortization
Gain on mvestment in limited partnership fund
Change in assets and liabilities:
(Increase) decrease in:
Due from clearing broker
Advances to members
Advances to affiliates
Other current assets
(Decrease) increase in:
Accounts payable
Due to affiliate
Commissions payable
Customer deposit

Net adjustments
Net cashjused by operating activities
CASH FLOWS|FROM INVESTING ACTIVITIES

Distribution from investment in limited partnership fund

Net cashiprovided from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Capital contribution

Net borrfowings from line of credit

Principal payments on line of credit

Net cash provided from financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, December 31, 2006

CASH AND CASH EQUIVALENTS, December 31, 2007

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash paid during the year for: Income taxes
Interest
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STATEMENT OF CASH FLOWS

For the Year Ended December 31, 20067

See notes to financial statements.

$ (138,767)

5,180
(4,045)

55,940
(36,994)
(35,892)
(17,538)
(21,581)
18,080
(7,215)
(149.980)
(174,045)

(312,812}

150.000

150,000

25,000
25,000

(25.000)

25.000
(137,812)
256.923

£ 119111

§ 6,800
$ 0



GOVDESK LI.C
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2007

NOTE A — Summary of Significant Accounting Policies

QOreanizational Structure and Business Activity

Govdesk LLC (the Company) was formed as a Limited Liability Company in California
in January, 1998, with a termination date of September 30, 2047. Under this form of
organization, the members are not liable for the debts of the Company.

The [Company registered as a broker-dealer with the Securities and Exchange
Commission|in August, 1998, and is a member of the National Association of Securities Dealers.
The Company engages in the brokerage of securities.

Statement ofiCash Flows

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Estimates

The ]:I)reparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and!disclosures. Accordingly, actual results could differ from those estimates.

Furntture and Equipment

Equipment purchases greater than § 500 are recorded at cost. Maintenance and repairs
are expense(-i as incurred. Depreciation i1s computed using the straight-line method over the
estimated useful life (5 to 7 years) of the asset.

Revenue Recognition

Commissions are related to securities transactions and are recorded on a trade date basis.

Income Taxes

No provision or liability for federal or state income taxes has been made in the financial
statements since the Company’s income and losses are reported on the individual members’ tax
returns. The proviston is for the annual state limited liability minimum tax and annual fee.

Investment in Limited Partnership Fund

The Company’s investment in limited partnership fund is carried at its prorata share of
the fund’s net assets.




GOVDESK LLC
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2007

NOTE A — Summary of Significant Accounting Policies {Continued

Regulatory Requirements

The Company is exempt from the requirements of Rule 15¢3-3 pursuant to the rules for
broker-dealers who clear all customer transactions through another broker-dealer on a fully
disclosed basis.

NOTE B — Concentrations of Credit Risk

The Company’s receivables are from Tradition Asiel Securities, Inc. (Tradition), a broker
—dealer and affiliate of the Company as described in Note C.

The {Company maintains cash balances at one financial institution. Accounts at the
institution are insured by the Federal Deposit Insurance Corporation up to $100,000. At
December 3l1, 2007, the Company’s uninsured cash balances totaled $72,965.

NOTE C - Related Parties
Research Fees

The {Company is affiliated with Seagate Research LLC (Seagate Research) and Seagate
Global Advisors LLC. The members of the Company are also members of Seagate Research
LLC and Seagate Global Advisors LLC. Seagate Research charges the Company fees for
research services provided to the Company. For 2007, Seagate Research charged research fees
of $48,000, which is included in research fees in the statement of operations.

Investment in Limited Partnership

The|Company owns a limited partnership interest in Seamax Partners Fund, L.P. (the
Fund). The general partner and investment advisor of Seamax Partners Fund, L. P. is Seagate
Global Adv150rs LLC, another affiliate of the Company. The Fund invests in and trades
financial 1n.?truments The general partner and each limited partner share in the profits and losses
in proportion to the Fund interest owned by each partner. No limited partner will become liable
for obligatilons of the Fund in excess of its capital contributions and profits, if any, net of
distributions. The Company’s net investment in the Fund of $35,859 is carried at its prorata
share of the: Fund’s net assets as indicated in its December 31, 2007 financial statements. During
2007, the Company received a distribution of $150,000 from the fund. For the year ended
December 31, 2007, $4,045 is included as investment gain in the Company’s statement of
operations.




GOVDESK LLC
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2007

NOTE C - Related Parties (Continued)

Advances to Members

Through the year ended December 31, 2007, the Company had advanced a cumulative
total of $325,873 to certain of its members which are included in the statement of financial
condition.

Advances to Affiliates

During 2007, $41,692 was advanced to Seagate International Group, an affiliate of the
Company, and 1s included in advances to affiliates in the statement of financial condition at
December 31 2007.

Due to Affiliate

During 2007, $38,080 was advanced to the Company from Seagate Global Advisors and
18 included in advance from affiliate in the statement of financial condition at December 31,
2007.

Pavyroll Reimbursement

During 2007, certain employees of the Company performed services on behalf of Seagate
Global Advisors. For the year ended December 31, 2007, $20,000 was received from Seagate
Global Adv;isors as reimbursement for such services and is netted in compensation in the
statement ofioperations.

Clearing Broker Transactions

Trad1t1on Asiel Securities, Inc., a broker-dealer and affiliate of the Company, serves as
the Company s clearing broker, where all customer transactions are cleared on a fully disclosed
basis. During 2007, clearing fees totaling $34,681 were paid to Tradition.

NOTE D — Employee Benefit Plan

The Company maintains a qualified 401(k) employee savings and profit sharing plan for
the benefit of substantially all employees. Under the plan, employees can contribute and defer
taxes on compensation contributed. The Company has the option to make additional profit
sharing contributions to the plan. No employer contributions to the plan were made in 2007.

NOTE E — Lease Commitments

The ICompany subleases office space from its affiliate, Seagate Global Advisors, on a
month-to- month basis. Rent expense for the year ended December 31, 2007 of $32,263, is
included in other operating expenses in the statement of operations.

10




GOVDESK LLC
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2007

NOTE G — Line of Credit

The; Company has a revolving line of credit agreement with its bank with a limit of
$75,000, iqterest at 14.24% at December 31, 2007. There was no outstanding balance at
December 31, 2007.

NOTE H — Net Capital Requirements

The| Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1) which requires the maintenance of minimum net capital, and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
As of December 31, 2007, the Company’s net capital is $61,525, which is $54,574, in excess of
the minimufm amounts required. The Company’s ratio of aggregate indebtedness to net capital at
December 3;1, 2007 was 1.69 to 1.0.

Thel rule provides that equity capital may not be withdrawn, subordinated debt may not

be repaid arlld cash dividends may not be paid if the resulting net capital would be less than the
amounts required under the rule.

11
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GOVDESK LLC

COMPUTATION OF NET CAPITAL

December 31, 2007
NETjCAPITAL
Mfl.mbers’ equity ¥ 514,266
Less nenallowable assets:
Petty cash (30)
Advances to members (325,873)
A!dvances to affiliates {41,692)
cher current assets (48,404)
Investment in limited partm:rship‘l {(35,859)
Fumniture and equipment, net (883)
'Iiotal adjustments (452,741)
t
NE’I|' CAPITAL $ 61525
|
AGGREGATE INDEBTEDNESS
Itéms included in statement of financial condition
Accounts payable $ 41,339
Advance from affiliate 38,080
Commissions payable 18,843
| State taxes payable 6,000
J 262
I
COMPUTATION OF BASIS NET CAPITAL REQUIREMENTS
M‘inimum net capital requirement
(6-2/3 % of aggregate indebtedness) .. 6951
N?t capital in excess of minimum requirement 3 54574
|
Ratio of aggregate indebtedness to net capital L6910 1
RE(;ONCILIATION WITH COMPANY'S COMPUTATION
(I?cludcd in Part IT of Form X-17A-5 as of December 31)
|
Net capital, as reported in Company’s
I"art 1T (unaudited) FOCUS report $ 90,449
Audit adjustments: Nonallowable assets (35,480)
Decrease in expenses 6,556
|
Net capital as reported herein $ 61,525
Aggregate indebtedness as reported in Company’s
Part 1I (unaudited) FOCUS report $ 75338
A:udit adjustments: Advances from affiliate 28.924
Aggregate indebtedness, as reported herein $ 104,262

|
|
|

These differ:::nces result in a ratio of aggregate indebtedness to net capital of 1.69 to 1.0 rather than .83 to
1.0 as previpusly reported.

!
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GOVDESK LLC

PURSUANT TO RULE 15¢3-3

|
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
f
!

E December 31, 2007

|

|

An exceptlon from Rule 15¢3-3 is claimed, based on section (k)(2)(i1). All customer transactions
are processed in accordance with Rule 15¢3-1(a)(2).

INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3

December 31, 2007

An exception from Rule 15¢3-3 is ¢laimed, based on section (k)(2)(ii).

|
|
[
|
i
|
!
‘7
|
!
|
!
|
i
|
l
|
|
|
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CLARIDAD & CROWE

i
Certified Public Accountants 101 Larkspur Landing Circle, Suite 311, Larkspur, CA 94939
A Partnership of Professional Corperations Telephorne {415) 464-8699

' Facsimile (415) 464-9009

! February 11, 2008
To the Me:mbers
Govdesk I1LC

Redondo Beach, Califormia
T

In planmng and performing our audit of the financial statements and supplemental
schedules | of Govdesk LLC {the Company) for the year ended December 31, 2007, we
considered its internal control, including control activities for safeguarding securities, in order to
determinelour auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Aléo, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we
have madg’: a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Govdesk LLC, that we considered relevant to the
objectivesistated in rule 17a-5(g), in making the periodic computations of aggregate indebtedness
and net capital under rule 17a-5(g)(11) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities accounts
for customer accounts or perform custodial functions relating to customer securities, we did not
review thé: practices and procedures followed by the Company in any of the following (1)
making the quarterly securities examinations, counts verifications and comparisons, (2)
recordatlon of differences required by Rule 17a-13; and (3) complying with the requirements for
prompt payment for securities under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System.

The management of the Company is responsible for establishing and maintaining a
system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgements by management
are requlred to assess the expected benefits and related costs of control procedures and of the
practices and procedures as referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned
objectives: Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in accordance with U.S. generally
accepted a}ccounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

i

Beg:ause of inherent limitations in any system of intemal accounting control or the
practices and procedures referred to above, errors or fraud may nevertheless occur and not be
detected. Also, projection of any evaluation of the system to future periods is subject to the risk

|
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|
|
To the Mer%lbers
Govdesk LLC
February 11, 2008
Page Two |
that proceélures may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our:consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, inc'luding control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the secondlparagraph of this report are considered by the Commission to be adequate for its
purposes i accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a matenal inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company’s practices and procedures were adequate at December 31, 2007, to
meet the Cc:mrmssmn s objectives.

Thisl report is intended solely for the information and use of the Board of Directors,
managemerit, the Securities and Exchange Commission and other regulatory agencies that rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used for anyone other than these
specified parties.

|
I
!
! CERTIFIED PUBLIC ACCOUNTANTS
|
|
l
|
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