S IE——
: 'ED STATES OMB APPROVAL
TR xcosscmcponssox o Emms, e
! ton, D.C. 20549 pires:  February 2,
08025703 on t’ l]i:stunated average burdezn00
‘AL AUDITED REPORT OUIS PET responser.... L2
FOBPI\:;(;I;.:A-s ] SEC FILE NUMBER
8-15900
FACING PAGE

Informatmn Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING . 11/01/06 AND ENDING 10/31/07

MM/DDIYY MM/DD/YY

—

A. REGISTRANT IDENTIFICATION

—

.NAME OF BROKER DEALER: OFFICIAL USE ONLY
Fred Alger & Company, Incorporated
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No.) FRMD. NO.
Harbarside Financial Center 600 Plaza One
(No. and Street}
Jersey City New Jersey 07311
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Raobert Kincel 201-547-3600

{Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

EPENDENT PUBLIC ACCOUNTANT ‘shose opinion is contained in this Report* &
BDO Seidman, LLP

(N ame — if individual, state last, ﬁrstW—‘
330 Madison Avenue New York SECURITIES AND "X“ﬂf\?‘m@w*?dﬂ 10017
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OATH OR AFFIRMATION

I, Robert Kincel , swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statement and supporting schedules pertaining to the firm of Fred:Alger & Company, Incorporated ,as
of October 31, 2007, are true and correct. I further swear (or affirm) that neither the company nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

Chief Financial Officer

S Bilee & Yyacts: It ™

Notary Public

BARBARA C. MARTIN-HART
NOTARY PUBLIC OF NEW JERSEY
My Commission Expires July 21, 2008
This report** contains (check all applicable boxes):

P4 (a) Facing Page.

[ ] (b) Statement-of Financial Condition.

[ (©) Statement.of Income (Loss).

[] (@) Statement of Cash Flows.

[J (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
[J © Statement of Changes in Liabi'ities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

D (h) Computation for Determinatioa of Reserve Requirements Pursnant to Rule 15¢3-3.

[J () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O ) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determinatioa of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[} ) A Reconciliation Between the Audited and Unaudited Statements of Financial Condition With Respect to Methods
of Consclidation.

X (1) An Oath or Affirmation.

] (m) A Copy of the SIPC Supplemental Report.

[J (m) A Report Describing any Material Inadequacies Found to Exist or Found to Have Existed Since the Date of the
Previous Audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BDO Seidman, LLP 330 Madison Avenue
B D 0 Accountants and Consultants New York, New York 10017
® Telephone: (212) 885-8000

S
Fax; 1212) 697-1269

Independent Auditcrs’ Report on Internal
Control Required by SEC Rule 17a-5

Board of Directors
Fred Alger & Company, Incorporated
Jersey City, New Jersey

In planning and performing our audit of the financial statements of Fred Alger &
Company, Incorporated (“Company”), a wholly-owned subsidiary of Alger Associates,
Inc., as of and for the year ended October 31, 2007, in accordance with auditing
standards generally accepjted in the United States of America, we considered the
Company’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(the “SEC”), we have made a study of the practices and procedures followed by the
Company, including consideration of control activities for safeguarding securities. This
study included tests of compliance with such practices and procedures that we
considered relevant to the: objective stated in rule I 7a-5(g), in the following:

(1) Making the periodi: computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(11) and the . reserve required by
Rule 15¢3-3(¢)

(2) Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13

(3) Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System

| (4) Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by Rule 15¢3-3




BDO Seidman, LLP
A Accountants and Consultants

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in tke preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of interral control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthonzed use or
disposition, and that transactions are executed in accordance with management’s
authorization and recorded. properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of chaages in conditions or that the effectiveness of their design and
operation may deteriorate.

A control deficiency exis's when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelthood that a misstatement of the entity’s financial statements that is more
than inconsequential will 1ot be prevented or detected by the entity’s internal control.

A material weakness it a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.




BDO Seidman, LLP
BDO Accountants and Consultants
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We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of :his report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicaie a material inadequacy for such purposes. Based on this
understanding and on ou: study, we believe that the Company’s practices and
procedures as described in the second paragraph of this report, were adequate at
October 31, 2007, to meet the SEC’s abjectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the New York Stock Exchange, Inc., the Amenican Stock
Exchange, Inc., the Financial Industry Regulatory Authority and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered broXkers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

B0 Jaideen LT

Certified Public Accountanis

New York, New York

December 19, 2007
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