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A. REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER:

OFFICIAL USE ONLY

FAMILY MANAGEMENT SECURITIES, LLC

_ FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
485 MADISON AVENUE, 19" FLOOR
{No. And Street)
NEW YORK, NY 10022
(City) (Statc) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

ANDREA L. TESSLER (212) 872-9620

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report *

FULVIO & ASSOCIATES, LLLP ATTN: JOHN FULVIO, CPA

(Name - if individual state last, first, middle name)
5 West 37" Street, 4" Floor NEW YORK NY 10018

(Address) (City} (State) (Zip Code}
CHECK ONE: PHOCESSED
i Certified Public Accountant MQR
O Public Accountant 1 ? 200'8
O Accountant not resident in United States or any of it possessions. /\ THOMSON
FOR OFFICIAL USE ONLY ~

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances refied on as basis for the exemption.  See section 240.17a-5(e}(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond D
SEC 1410 (06-02) unless the form displays a currently valid OMB control number. )S\\Lk\



OATH OR AFFIRMATION

I, ANDREA L. TESSLER , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FAMILY MANAGEMENT SECURITIES, LLC , as of

DECEMBER 31, 2007 , are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

of a customer, except as follows:

Dol AL

5
N R}EEELL S.KATZ ignature
otary Publlc, State of New Yerk
No. 02K A61563233 MANAGING DRECTOR & MEMBER
Qualiﬁed in New York c.m Title
r O
MCMB lllc.

This report ** contains (check all applicable boxes):

{a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Cash Flows.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3- 3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation or Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3- 3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1)  An OQath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.

(0) Supplemental independent Auditors Report on Internal Accounting Control.

008 0 ORAA0DOBRERRR®

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




JounN FuLvio, cpa
Susan E. VaN VELSON, CIrA
CHRISTIAN TIRIOLO, CPA

F U LV I O &‘ A S S O C i AT E S . L.L.P. KENNETH S. WERNER, CPA
Certified Public Accountants 5 West 37th Street
4ch Floor

New York, New York 10018
TEL: 212-490-311)
FaX: 212-986-3679

www.fulviollp.com

INDEPENDENT AUDITORS' REPORT

To the Members of
Family Management Securities, LLC:

We have audited the accompanying statement of financial condition of Family
Management Securities, LLC (the "Company") as of December 31, 2007. This financial
statement is the responsibility of the Company's management.  Our responsibility 1s to
express an opinton on this financial statement based on our audit.

We conductled our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement i1s free of maternal
misstatement, An audit includes examining, on a test basis. evidence supporting the amounts
and disclosures in the financial statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.  We believe that our audit provides a rcasonable
basis for our opinion.

In our opinion, the statement of {inancial condition referred to above presents fairly,
in all material respects, the financial position of the Company, as of December 31, 2007, in
conformity with accounting principles generally aceepted in the United States of America.

New York, New York
February 26, 2008



FAMILY MANAGEMENT SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS

Cash
Receivable from clearing broker
Prepaid expenses

TOTAL ASSETS
LIABILITIES AND MEMBERS’ CAPITAL

LIABILITIES:

Accrued expenses and other liabilities
Due to affiliate

TOTAL LIABILITIES
MEMBERS’ CAPITAL:
Members’ capital

TOTAL LIABILITIES AND MEMBERS’ CAPITAL

® The accompanying notes are an integral part of this financial statement.

3 28,225
333,442
18,082

$ 379,749

A 47,764
119,937

—_— =

167,701

212.048

——

$ 379,749



NOTE 1 -
L

NOTE 2 -

NOTE 3 -

FAMILY MANAGEMENT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2007

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Family Management Securities, LLC (the "Company") is a registered
broker-dealer that introduces brokerage accounts on a fully disclosed basis to
a clearing broker. The Company was formed on April 27, 1998, and, pursuant
to an Agreement and Plan of Merger, authorized on December 23, 1998, the
broker-dealer operations of Family Management Securities Corporation (a
stmilarly-owned entity) was merged into the Company, effective January 1,
1999, at which time operations commenced.

The Company 1s qualified as a Limited Liability Company for income
tax purposes. The members are individually hable for the taxes on their share
of the Company's income or loss. The Company is, however, subject to the
New York City Unincorporated Business Tax (“UBT”).

The preparation of financial statements’in conformity with accounting
principies generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

NET CAPITAL REQUIREMENTS

The Company is subject to the Uniformn Net Capital rule (Rule 15¢3-1)
under the Securities Exchange Act of 1934 which requires that aggregate
indebtedness, as defined, may not exceed fifteen times net capital, as defined,
and maintaining minimum statutory net capital. At December 31, 2007, the
Company's net capital and excess net capital were $189,966 and $139,966,
respectively.

RELATED PARTY TRANSACTIONS

The Company has an agreement with Family Management
Corporation (“FMC”), a related company, whereby FMC provides certain
administrative services and the use of certain office space in connection with
the Company’s operations.



NOTE 3 -

NOTE 4 -

FAMILY MANAGEMENT SECURITIES, LL.C
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2007
(continued)

RELATED PARTY TRANSACTIONS (continued)

In exchange for these services and office space, the Company is billed
a representative allocation of direct expenses based on square footage, human
resources and other related factors.

CONCENTRATION OF CREDIT RISK AND FINANCIAL INSTRUMENTS
WITH OFF-BALANCE-SHEET RISK

The Company introduces its customers’ transactions to its clearing
broker with whom it has a correspondent relationship for execution, clearance,
and depository operations in accordance with the terms of a clearance
agreement. In connection therewith, the Company has agreed to indemnify the
clearing broker for certain losses that the clearing broker may sustain.
Nonperformance by its customers in fulfilling their contractual obligations
pursuant to securities transactions with the clearing broker may expose the
Company to risk of potential loss.

The Company's policy is to continuously monitor its exposure to
market and counterparty risk through the use of a variety of financial, position
and credit exposure reporting and control procedures. In addition, the
Company has a policy of reviewing the counterparty, primarily broker-
dealers, banks and other financial institutions, with which it conducts
business.

As of December 31, 2007, there were no material customer accounts
having unsecured debit balances that presented any risk.
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