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OATH OR AFFIRMATION

1, John C. Butterfield , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Jack V. Butterfield Investment Company as
of December 31 , 20 07 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

1 Ve NN |
AIMEE SWIATLOWSKI | -6&/ %M

;NTARY PUBLIC, Jackson County, Mi. -
n\!;y Commission Expires April 22, 2013 ignatur,
President o
Tile .~

Notary Public ’ Y

This report ** contains (check all applicable boxes):

B (a) Facing Page.

{0 (b) Statement of Financial Condition.

[ (c) Statement of Income (Loss).

[ (d) Statement of Changes in Financial Condition.

(0 (e) Statement of Changes in Stockholders’ Equity or Partoers’ or Sele Proprietors’ Capital.

[§ (9 Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g} Computation of Net Capital.

[0 (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

B} (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(A () An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report. No longer required.

R I L A b P S R L E B A L

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

X (p) Condensed Customer Information - Statement of Financial Condition.



ROBERT D. McCOWEN

Certified Public Accountant
P.O. Box 197, 8400 N. Shore Drive
Clarklake, Michigan 49234
5171529-9869

Independent Auditor's Report

Board of Directors
Jack V. Butterfield Investment Co.

I have audited the accompanying statement of financial condition of Jack V. Butterfield Investment Co., as of
December 31, 2007, and the related statements of income, changes in stockholder's equity, changes in liabilities
subordinated to claims of general creditors, and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. My responsibility is to express an opinion on these financial statements based on my
audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures tn the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overail
financial statement presentation. I believe that my audit provides a reasonable basis for my optnion.

In my opinion, the financial statements referred to above present fairly, in all matenial respects, the financial
position of Jack V. Butterfield Investment Co., at December 31, 2007, and the results of their operations and
their cash flow for the year ended in conformity with accounting principles generally accepted in the United
States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Schedules I, II, III and IV is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied

in the audit of the basic financtal statements and, in my opinion, is fairly stated in all matenal respects in relation to
the basic financial statements taken as a whole.

@M G)- ML@M) <BPA

January 25, 2008



JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS

CURRENT ASSETS:
Cash
Cash - custodian account
Accounts receivable - customer and brokers (Note 3)
Accounts receivable - due from clearing
Accounts receivable - miscellaneous
Company owned securities (Note 13)
Prepaid expenses (Note 12)
Total current assets

PROPERTY AND EQUIPMENT - AT COST:
Leasehold improvements
Furniture and fixtures

Less: Accumulated depreciation
Total property and equipment

LIABILITIES AND STOCKHOLDER'S EQUITY

$ 355576
225,841
7,307

50,000
82,598
154,733

6,401

882,456

36,271
32,330

68,601
42,152

26,449

5 908,905

CURRENT LIABILITIES:
Accounts payable - customers and brokers (Note 3)
Accounts payable
Accrued payroll taxes
Accrued profit sharing
Other accrued expenses
Note payable - Stockholder (Note 9)
Total current habilities

STOCKHOLDER'S EQUITY:
Common stock - $1.00 stated value;
authorized 25,000 shares; issued
and outstanding 9,565 shares
Retained earnings
Total stockholder's equity

See accompanying notes to the financial statements.

$ 1,887
6,854

11,431

33,201

3,102
479,129

535,604

9,565
363,736

373,301

b 908,905




INCOME:
Commissions - stock
Commissions - mutual funds
Commissions - other
Profits - sale of securities
Miscellaneous
Total income

EXPENSES:
Officer's salary
Comussions
Office salary
Payroll taxes
Group insurance

Promotion

Auto expense

Dues and subscriptions
Tetephone

Office expenses

Postage
Professional fees
Insurance
Depreciation
Rent

Profit sharing

Contnbutions

Michigan Single Business Tax
Utihties and occupancy costs
Other taxes

Data processing cost
Regulatory fees and expense
Advertising '
Miscellaneous

Total expenses

NET INCOME

Earmings per share of Common Stock

JACK V. BUTTERFIELD INVESTMENT CO.

STATEMENT OF INCOME

YEAR ENDED DECEMBER 3!, 2007

See accompanying notes to financial statements.

3

501,854
1,149,446
155,152
50,717
60,298

1,917,467

225,600
248,813
314,303
46,023
43,993

12,393
13,721
12,530
12,584
12,928

5,748
(3,750
13,357

1,306
22,032

116,783
2,245
16,394
14,117

6,313

11,769
9,792
15,310
4,242

1,196,046

721,421

$75.42




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2007

TOTAL
‘ STOCK-
COMMON STOCK RETAINED HOLDER'S
SHARES AMOUNT EARNINGS EQUITY
Balance - Beginning of year 9,565 3 9,565 3 363,736 3 373,301
Add: Net income for the year - - 721,421 721,421
Less: Dmvidend - - (721,421) (721,421)

Balance - End of year 9,565 3 9,565 b 363,736 § 373,301

See accompanying notes to financial statements.




JACK V. BUTTERFIELD INVESTMENT CO.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation
(Increase) decrease in:
Accounts receivable
Securities owned
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued liabilities
Note payable - Stockholder
Net cash provided by operating activities

CASH i?'LOWS FROM INVESTMENT ACTIVITIES:
Purchase of property and equipment

CASH FLOWS FROM FINANCIAL ACTIVITIES:
Dividend paid

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES:

Noncash investing and financing transactions
Interest paid
Income taxes paid

See accompanying notes to financia! statements.

721,421

1,306

37,105
(86,627)
1,479

2,572
5,589
206,370

889,715

(2,394)

(721,421)

165,900

415517

581417




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC)and is a
member of the NASDAQ stock market and the National Association of Securities Dealers (NASD). The
Company is a Michigan Corporation.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Accounting for Security Transactions

Security transactions and related commissions revenue and expenses are recorded on a settlement
date basis. There is no material difference between settlement date and trade date basis.

Securities owned by the Company are stated at market quotations value in accordance with
industry practice.

Property, Equipment and Depreciation

Property and equipment are stated at cost. Depreciation of property and equipment is provided
on the straight-line and accelerated methods over the estimated useful lives of the assets.

Use of Estimates

The presentation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Advertising (no direct-response advertising)

The Company expenses advertising as incurred. Advertising expense was $14,271 for the
year ended December 31, 2007.

NOTE 3 - RECEIVABLE FROM AND PAYABLE TO CUSTOMERS AND BROKERS

The amounts shown represent the dollar balances receivable from and payable to the
customers and brokers in connection with securities and cash transactions. The net
receivables are fully collateralized by securities, the value of which is not reflected in the
consolidated financial statements.

Receivables: Payable:
Broker - fail to deliver $ - Broker - fail to receive $ -
Broker - trading deposit 5,307 Customer - securities
Customer - fully secured 2,000 accounts 1,887

Total § 7,307 Total § 13887




JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007

NOTE 4 - PROFIT SHARING PLAN

The Company has a defined contribution profit sharing plan covering all full time
employees who have completed one year of service. The profit sharing plan
provides for the employer to contribute an amount out of its current profits, as
defined in the plan agreement. For the year ended December 31, 2007, the
Company contributed $116,783 to the plan.

NOTE 5 - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
CONCENTRATIONS OF CREDIT RISKS

The Company has a local retail customer base. The Company conducts business
with brokers and dealers, clearing organizations and depositories that are
nationwide. Banking activities are conducted mainly with commercial banks
located in the Jackson, Michigan area to primarily support custormer securities
activities. At audit date the custodian checking accounts at Comerica Bank

and County National Bank exceeded the federally insured limits by $25,841 and
the checking account at Citizen Bank exceeded the federally insured limit by
$249,730.

The Company records clearance of securities transactions on a settlement date
basis, which is generally three business days after trade date. The company is
therefore exposed to off-balance sheet risk of loss on unsettled transactions in
the event customers and other counterparties are unable to fulfill contractual
obligations.

NOTE 6 - MINIMUM CAPITAL REQUIREMENTS

Under the rules prescribed by the Securities and Exchange Commission, the ratio

of the firm's aggregated "indebtedness” to "net capital” (as those terms are defined
in the rules) must not exceed 15 to 1. At December 31, 2007, the ratio of aggregate
indebtedness to net capital was 1.62 10 1. The firm's net capital as of December 31,
2007 1s $330,995 and exceeds the required net capital of the Securities and
Exchange Commission of $250,000 by $80,995.

NOTE 7 - SECURITIES AND EXCHANGE COMMISSION REPORT

Part 1 of the Company's December 31, 2007, Securities and Exchange Commission
report Form X-17A-5, 1s available for examination and copying at 100 S. Jackson
Street, Suite 100, Jackson, Michigan or at the Chicago, THinois office of the
Securities and Exchange Commission.



JACK V. BUTTERFIELD INVESTMENT CO.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2007

NOTE 8 - COMMITMENTS

The Company is under a five year triple net lease of $1,836 per month (see
related party transactions). The lease expires December 31, 2009.

2008= $ 22,032
2009= % 22,032

NOTE 9 - RELATED PARTY TRANSACTIONS

John C. Butterfield, sole stockholder of Jack V. Butterfield Investment Co., has a
28% interest in the building partnership which leased office space to the
Corporation in 2007, and will continue to lease it through 2009. As of December 31,
2007, $479,129 was owed to stockholder.

NOTE 10 - COMPENSATED ABSENCES

Compensated absences have not been accrued because the amount cannot be reasonably
estimated.

NOTE 11 - PROVISION FOR FEDERAL INCOME TAX

No provision was made due to election to be treated as an S-Corporation.

NOTE 12 - PREPAID EXPENSES
Prepaid Insurance = $ 6,401

NOTE 13 - COMPANY OWNED SECURITIES

Company owned securities are carried at market value at year end in accordance

with industry standards. When computing minimum capital requirements as prescribed by
the SEC, a 4% haircut is required on Federal National Mortgage Assoc. and a 15% haircut
on NASDAQ Stock Market, Inc.

125,000 Federal National Mortgage Assoc.;
5.25% due 1/11/08, at $125,000 = $ 125,039

600 shares of NASDAQ Stock Market, Inc. = 29,694
$ 154,733




SUPPLEMENTAL INFORMATION
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

As of December 31, 2007




SCHEDULE I

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I

(

BROKEROR DEALER gaCK V. BUTTERFIELD INVESTMENT CO.

as of

12/31/07

§0. Ner Coprial

oW

COMPUTATION OF NET CAPITAL

Total ownership equity lfrom Siatement of Financial Condition — Item 18000 . . ... ... . ... ... .............. 5_‘_3 73, 301 I—J_dﬁ
Pecuct  Ownership equity not allowable for neteabitel .. ... ... . { 3490
Total ownership equity Qualified for net CaDITAl. . ... .. ... L. e e e 373 ’ SUI 3500
Aclar
A_ Lrabilities subordinated to claims of general creditors allowable in computation ot nevcapital, .. .. ... .. ... .... B 0 - 3520
8. Other ldeductions) or allowable credits LListh, .. ..o . h ' 3525
Total capital and allowable subordinated diabilities. . . .. L. L e $ 37 37’3 01 3530
Deductions and/or charges:

A, Toral non-atiowable assets trom

Statement of Financial Condition {NoteBand C) ............... ... .. ... 5 32 3 850 3540
1 Adchional charges Tor customers” and
AON-CUSTOMErS  SECUrily @CCOUNTS . ... .. ... i m
2. Adihitional charges for customers” and
NON-CUSIoMEss’ COMMOdtY aCCounts. . ... .. ... ..., 3560
B. Aged far-to-delwver: . e e 3570
1, Numberofitems . ..., .....,. . ... ;, E‘-m
C. Aged short security differences-ess )
eserve ol L s 3450 [ Y I 3580
number of items. . ... .. ... ... ... 3470

D. Secured demand note UeRICIENCY . . . .o ottt e [ 3590

2. Commoihily futures comracts and spot cofmmodities
propreetary capital Charges . ... ... .. L e 3600 |

F. Other deductions and/or charaes . ... ... .. .. 3610

G. Deductions for accounts carried under Rule 15¢3-1{a}{B), (aH7} and {ck2)(x) .. 3615 ( 32 850)

H., Total deduclions and/or CHArGES ... ... ..ttt e n st e e it s st et a et e s bt e h e ! ? J 3620
Other pddivions andfor altowable crediss (st . L oL L e 3630
Net Capital betore haircuts On seCUrities POSITIONS . .. ... ... ..ttt it et et k3 S40,451 3640
Haucuts on secunties: [computed. where applicable,
pursuant 1o 15¢3-1 (1} ):

A, Contractual SRCUrities COMMITMEBNRS L. .. . . .ovu.oen st iae e, 3660
B. Suboithnatetd SETUTIES DOTIOWANTS . L o oL vt it e e e e e e e . 3670
C. Tracing and Investment securities;
1. Bunkers acceptances, certificates of deposit v
and COMMETCIAl BODBT . . . o1 et o it e e e s n 3680
2 U.S. and Canadian government obligations . ... ... ......c...oeie.n..s 7 5 3 002 36290
3. S1aie and MUNICIpal QOVEIAMERT DDHGIVIONS . . .. .. s s 37100
4, Corporate oblgations . ., .. ot 3710
5. cSIOCKS ANG WaIranls . . ...ttt e 4 > 454 3720
B, ODIIDNS . e e e e s 3730
F N T L . T 3732
B, OMher SBCUTINIES L L L e e s )': 3734
D UnflUB CONCAMITAtION. « .. 0 ittt i et et oo e e 3650
o OUMEr IS0 oo oo e arze] ¢« (9,456) 3740 |
s 430,995 3750 |

“No material difference between unaudited computation and

/78

Page 5

OMIT PENNIES

above computations."”




SCHEDULE I (CONTINUED)
FINANCIAL AND QPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l
BROKER OR DEALER JACK V. BUTTERFIELD INVESTMENT CO. as or 12/31707
o COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
M. Miwmum net capital required (6:2/3% ol hne 19) .. ... ... e e s s___.35,7.06 [3756]
12 Minymum dollar net capilal requirement of reporthing ‘broker ot dealet and muaimum pet capilal reguirement of )

subsidianes compuled wn accosdance with Notwe (AY ... . .. ., e e S 250 * 000 ’HSB_l
13. Net capital requirement {grealer of hing 1Y or 12} . ... .. ... ..., s L. .. Lo S ___2_20__‘;“(_)_0 U___‘ B ,3@0_
14, Excess net capstal {hne 10 1ess 13) . ... . ... ..., e .8 80 ’ 9§5 770
15 Exgess net capial al 1000°% (line 10 1ess 10% of ling 19 . . . L. . . M S 277 » 32r 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al liabilities from Slatement o! Financial Conddion ... . ... ... .. ........ . .. .. e .. 8 5353604 B 3?96]
17, Ade: '

A, Drafts tor immedidle Crethl ... . eon 3 I 3500,

B. Market value of secunties borrawed for which no

equivalent value is pald oF Credned . L L b ﬁﬁﬁ)‘l
C. Other ynrecorded amounis (Listl ..., e e N -"—M—I 3820 |s 3830
18. Deduct Adjusimeni based on deposits in Special Reserve Bank Accounts (15c3-1 (c) (1) (v} . ... .. 8 -0- 3838
19. Tolal aggregale indeblQdNess .. .. ... .ttt e e PR ... § 535,601 _JSBGO
20. Percontage of aggregate indebledness 10 aet capital (line 19 — By dwe 10} ..o o " 1;621_,?__3__.{0_

21. Percenlage ol Aggregale indeblodness fo nel capital alrer anucipated capital wiihdrawals

........................................................... % A62% | 3853

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

{line 19 < by line 10 less hem 48B0 page 11)

Part B
22. 2% 0! combined aggregale debit ilems as shown in Formula for Regerve Requirements pursuant to Rule 15¢3-3

prepared as of (he dale of the net capital computalion including both brokers or dealers

and consolidated subsidianes’ debits ... ... .. L L e C e »s 13870]
23, Minimum dollar nei capital requirement of reporting broker or dealer and minimum net capitat o

requirement of subsichanies compuled in accordance with Nole (A} ... ... .. .. . S 3880
24. Net capial requirement (greater of 1ine 22 or 23} ... ... L. L e e e S 3780
25, Excess net capital (hne Y0 IBSS 24) Lo e S 3910
26. Percentage of Net Capital to Aggregate Debits (line 10 + by tine 17 page B) ..., % 3851
27. Percenlage of Net Capital, afler anbcipated capilal withdrawals, 10 Aggregate Debis

fling 10 jess iem 4880 page 1Y =Dy Wne 17 page BY .. . .. e “a @]
28, Net capital in excess of:

5% of combined aggregate debit items 0t S120.000 - . . . L. : 1) l 3920 '
' OTHER RATIOS

Part C

29. Percenlage of debi to debl-equily total compuled in accordance with Rule 15¢3-1 {d) .. ... ... .. ....... . ... ... % N /A |3350!

30. Ooptiens deduclions/Nel Capital ratio (1000%. test) total deduclions exclusive of hquidaling equily under

Rule $15c3-1(alB), (a)(7} and (rY2)(x) = Net Capilal .. ...... . ... v i . P % ] 3852'

NOTES:

{A) The minimum net capital requirement should be computed by adding (he minimum dollar net capilal tequirement
ol the reportling broker dealer and, for each subsidiary 10 be Consolidaled, the greater of:

1, Minimum tollar nel tapital requirement, or
2, 6-2/3% of apgregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deduct the valve of secuntes borrowed under subordinalion agreements or secured demand noles
covered by subordinalion agreements not in salisfaclory fa:m ang the markel values of memberships in
exchanges cantributed for use of company (conlra tg ilem 1740) and partners’ securilies whigh were
included in pon-allowable assets.

(€) For reports filed pursuani Lo paragraph (d) of Rule 17a-5, tespondent should provide a #ist of matgrial
non-allowabte assets.

3/83 Page 6




SCHEDULE II

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l

BROKER OR DEALER JACK V. BUTTERFIELD INVESTMENT CO. aso1 12/31/07

COMPUTATION FOR DETERMINATION OF RESERVE REGQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15c3-3
{See Rule 15¢3-3, Exhibil A and Related Notes)
CREDIT BALANCES
1. Free ¢redil balances and other credit balances in customers’
securily accounts (see Note A. Exhibit A, Rule 15¢3-3) .................... T s 1 y 887 4340 I
2. Monies borrowed collateralized by securilies carried for the accounis

of customers {see Note B) ... ... ... e 4350
3. Monies payable againsl customers’ securilics loaned (see Note C) ........... 4360
4. Customers’ securities faited lo receive {(see Note D} ........................ 4370

5. Credit balances in firm accounts which are allributable 1o

principal sales 10 CUSIOMEIS . . .. .. ... . . it |4380 |

6. Market value of stock dividends, stock splits and similar distiibutions
........................... 4390

7. **Market value of short securily count difterences over 30 calendar days old .. .. 4400

receivable ouislanding aver 30 calendar days

B. ""Market value of short securities and credits (not lo be oflset by lgngs or by

e v |
debits) in all suspense accounts over 30 calendar days ... . ................ " a41Q
9. Markei value of securilies which are in transfer in excess of 40 calendar days

and Ijave not been conlirmed o be in transier by the Iransfer agent or

.......................................... 4420
.............................................................. 4425
11. TOTAL CREDITS

the issuer during the 40 days
10. QOther {List)

DEBIT BALANCES
12. “"Qebit balances in customers’ cash and margin accounts excluding unsecured
accounts and accounts doubtfvl of collection net of deduclions pursuant to

Note E. Exhibit A, Rule 15c3-3 ... .. .. . .. . ..., ... ... i $ 2 ’ 000 I 4440 ]

13. Securilies borrowed to effectuale short sales by cusiomers and

securities borrowed to make delivery an customers’

securities failed to Geliver .. ... ... ... ... 4450
...... -0- 4460

14. Faited to deliver of customers’ securities not older than 30 calendar days

15. Margin required and on deposil with the Opticns

Clearing Corporation for all option contracls

writlen or purchased in customer accounts (See Nole F)
16. Other (List) b 4469

17, “tAggregale debit IS L

18. “"less 3% (for alternative method only — see Rule 15¢3-1 (1) (5) (i})
12. " "TOTAL 15¢3-3 DEBITS

RESERVE COMPUTATION
20. Excess of iotal detits over total credits {line 19 less line 11)

21, Excess of 1013l credits over total debits {ine 11 dess ine 18} . .. ..
22, I} computalion permitted on a monthly basis, enler 105% of
excess of total credits over total debits

23. Amount held on deposil in “"Reserve Bank Account(s}”, including

value of qualiied securilies. al end of reporling PETIOD . .. . .. .ttt e e e e e
24. Amount ol deposil {or withdrawal) including

s |q_51-§_l Valug Of QUAlIEd SECUTIES « oo v nr v ettt e tm e ae s rae e na e e
25. New amount in Reserve Bank Accouni{s) aller adding deposit or subtracting withdrawa! including

H j—aﬁs_] value of qualitied securities ........ O
26. Date of deposit (MMDDYY)

"No material difference between unaudited computation and above

FREQUENCY OF COMPUTATION

27. Daily a332]  Weekly ] 4333| Monihly X |433a|

**in Ihe event the Net Capial Reguirement is compuled under the alternatlive melhod, this “Reserve Formula™ shall be

prepared 1a accordance wilh the requirementis of paragraph () of Rule 15¢3.§.

N o

$ 1,887 [ 4430
s 2,000 4479
( )| 4471
s 2,000 4472
MEY 113 4480
-0- 4490
-0- ['a500]
225,841 ["as10]
-0- ]4520]
225,841 4530
4540

computatdn pENNES



SCHEDULE I1I

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I
BROKER OR DEALER JACK V. BUTTERFIELD INVESTMENT CO. asof 12/31/07
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)
EXEMPTIVE PROVISIONS
28. M an exemplion from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based {check one only)
A, {k} (1)—$2.500 capital category as per Rule 15C3-1 L. .. . i e y N/A | 4550 ]
B. {k) (2){A})—"5Special Account for the Exclusive Benefit of
CUStOmMErS Ma A NG L . L e e e e e e N / A l 4560)
C. {k} (2)(B})—AN customer Iransactions cleared through another
broker-dealer on a fully disclosed basis, Name of clearing
firm oy [4335] N/A 4570
D. (k) {(3)—Exempled by order of the COMMISSION .. ... ...ttt it ir e e maa i enanne N/_A 4580
Intarmation for Possession or Control Requirements Under Rule 15¢3-3
State the market valuation and the number of items of:
1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession
o control 2y of the repor! date {for which insiructions to reduce to possession or control had
been issued as of the report date) but for which the required action was not taken by respondent
within the time frames specified under Rule 15¢3-3. Noles A and B ... ... .o ittt iier i iaeanns s N/A 4586
A. Number of Mems ...................... D R 4587
2. Customers’ tully paid securities and excess margin securities for which inslruclions lo reduce
fo possession or control had not been issued as of the report date, excluding ilems arising
from “‘temporary lags which result from normal business operations’ as permitted under
RUlE 15¢3-3. NOt@Ss B, € and D ..o onnen e et e e e ST $ N/A 4588
A DT O I IS . e e e et et M 4589
OMIT PENNIES
3. The system and procedures utilized in complying with the requirement to maintain physical possession or
control of cusiomers’ (ully paid and excess margin securities have been tested and are tunctioning in a
manner adequale to fullill the requirements of Rule 15¢3-3 . ................ Yes X 4584 No I 4535'
NOTES

A=--Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢ 3-3 to be in
possession or conirol but for which no aclion was required by the responden! as of the repart dale or required aclion
was taken by respondent wilthin the time lrames specilied under Rule 15¢3-3.

B — State separataly in response to ilems one and two whelher the securilias reported in response thereto were
subsequently reduced to possession or control by the respondent.

C—Be sure lo include in ilem two only items not arising-lrom “temporary lags which resull rom normal business
operations’” as permitted under Rule 15¢3-3.

D —item two must be responded to only with report which is filed as of the dale selected for the broker's or dealer's
annual audit of financial statemenis, whether or not such date is the end of a ¢alendar quarier. The response lo item
two should be liled within 60 calendar days after such dale, rather than with the remainder of this report. This
imlormation may be required on a mere frequent basis by the Commission or the designated examining authority
in accordance with Rule 17a-5(a){2)(iv).

3/78
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SCHEDULE TV

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

f 12/31/07
BROKER OR DEALER JACK V. BUTTERFIELD INVESTMENT CO. e

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS' REGULATED COMMODITY FUTURES ACCOUNTS

SEGREGATION REQUIREMENTS N/A

1. Met ledger batsnce:

B. Securilies (@t markel) ... ... e c b e e et e 7020
2. Netunrealized profit (1055} in open futures contracts traded onacontractmarket . ... ... .. ... ... .ot iiian. s 7030
3. Exchange traded options:

A, Add: Market Value of open aption contracts pufchased on a contract market . ... .. i vieoiveeoon.. .. . ~ [Te3z]

8. Deduct: Marke! Value of open option contracts granted (soldjonacontractmarket ., .. ... .. .. ... . .cooe. ... ( ' m
4. Netequity (dafiCit) (otat 0 1, 2 ANt 3) . . ... it e e [?@
5. Add accounts liquidating to a deficit and accounts with debit balances withnoopentrades ............... P . 7050
6. Amount required tobe segregaled (Motal of 4 and S} . .. .. ...ttt in i et e it 7060

FUNDS ON DEPOSIT IN SEGREGATION N /A

7. Deposited in segregated funds bank accounts:

AL CASI L e e e e s [7070]

B. Securities representing investments of customers' fundsf{atmarket} .......... ... i s rﬁﬁfj

C. Securities held for particular customers oroption custemersinlieuof cash (atmarket) ... ... ... ......... Tu80
8. Mdrgins on deposit with clearing organizations of confract markets:

T 07 7100 |

B. Securities representing investments of customers' funds {at Markel) ... ... ... .rinet'eeeronireenen e s I—T@

C. Securities held for particular customess of option customers intieyof cash{atmarket ... ... .. ....... ... ... ..., 7120
9. Settlement due from (10} clearing organizations of contract markets .. .. ... ... ... . ittt 7130

10. Exchange traded options:

A. Add: Unrealized receivables for option contracts purchasedonconlractmarkets. ... ........ ... oottniannnn..

B. Deduct: Unrealized obligations for option contracts granted (sold) on contract markets

=~~~
=l |l =
Bl ta]|
of| L] B

11. Net equities with other FCMs

12. Segregated tunds on hand:

LT . 7150

B. Securities representing investments of customers' funds (a1 markel) ... ...ttt i i 7160

C. Securities held tor particular customers in liew of cash @UMBIReE . .. ... .ottt i e e eieneeans rﬁ@
13. Total amount in segregation (1oal of THRrougN 12 . L. ... . ittt i et e et et e et s [7180)
14, Excess {insuificiency) funds insegregalion (A3 minus B). .. ... ... . e s 7180
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Robert D. McCowen

Certified Public Accountant
P.O. Box 197, 8400 N. Shore Dr.
Clarklake, MI 49234
517/529-9869

Independent Auditor’s Report on Internal Control
Required by SEC Rule 17a-5(g)(1)
Board of Directors
Jack V. Butterfield Investment Co.

In planning and performing my audit of the financial statements of Jack V. Butterfield
Investment Co., as of and for the year ended December 31, 2007, in accordance with
auditing standards generally accepted in the United States of America, 1 considered the
Company’s internal control over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. Accordingly, I do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that I considered relevant to the
abjectives stated in rule 17a-5(g), in the following;:

1. Making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e).

2. Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal
contro} and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls, and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that the assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s




authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial stateménts that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. I did not identify any deficiencies in interal control
and control activities for safeguarding securities that I consider to be material
weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company’s practices and procedures, as described in
the second paragraph of this report, were adequate at December 31, 2006 to meet SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Rebaidl™ 0. Mo, A
7

Robert D. McCowen, CPA

January 25, 2008




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS

Cash
Cash - segregated exclusive
benefit of customers

Accounts receivable

Company owned securities
Prepaid expenses

Property and equipment
(net of depreciation)

TOTAL

NOTES:

$ | 355,576
225,841
139,905
154,733

6,401

26,449

$ 908,905

1. Organization and Nature of Business:

The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of the NASDAQ stock market and the

LIABILITIES AND

STOCKHOLDER'S EQUITY

LIABILITIES:
Payable to customers
and brokers

Note Payable - Stockholder

Other payable

Total liabilities

STOCKHOLDER'S EQUITY:

Common stock - $1.00
stated value; authorized
25,000 shares; issued
and outstanding 9,565
shares

Retained earnings
Total stockholder's equity

TOTAL

$ 1,887

479,129

54,588

535,604

9,565

363,736

373,301

$ 908,905

National Association of Securities Dealers (NASD). The Company is a Michigan

Corporation.




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION (CONTINUED)
DECEMBER 31, 2007

2. Significant accounting policies followed by the Company:

Securities and transactions and related commission revenue and expenses are
recorded on a settlement date basis.

Securities owned by the Company are carried at market quotation value in
accordance with industry standards.

Property and equipment are stated at cost. Depreciation of property and
equipment is provided on the straight-line and accelerated methods over the
estimated useful lives of the assets.

Use of Estimates

The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions

. that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Advertising (no direct-response advertising)

The Company expenses advertising as incurred. Advertising expense was
$14,271 for the year ended December 31, 2007.

3. The Company is required to maintain minimum capital as defined in the "net
capital” rules of the Securities and Exchange Commission of $250,000.
The ratio of aggregate indebtedness to net capital is not to exceed 15 to 1.
At December 31, 2007, the Company's "net capital" was approximately
$330,995 and required capital was $250,000. The ratio of aggregated
/indebtedness to net capital was 1.62 to 1.




JACK V. BUTTERFIELD INVESTMENT CO.
STATEMENT OF FINANCIAL CONDITION (CONTINUED)
DECEMBER 31, 2007

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Jack V. Butterfield Investment Co.

I have audited the accompanying statement of financial condition of Jack V.
Butterfield Investment Co., as of December 31, 2007. The statement of financial
condition is the responsibility of the Company. My responsibility i is to express an
opinion on this financial statement based on my audit.

I conducted my audit in accordance with generally accepted auditing standards.
Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of financial condition. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall statement of financial condition
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the statement of financial condition referred to above present
fairly, in all material respects, the financial position of Jack V. Butterfield Investment

Co., at December 31, 2007, in conformity with generally accepted accounting
principles.

62%—3% 65 P {Y\E‘r-(“{*—-w-a,-(\)Q@A

Robert D. McCowen
Certified Public Accountant

January 25, 2008

The Statement of Financial Condition files pursuant to Rule 17a-5 of the Securities
and Exchange Commission is available for inspection at the office of the Company

and at the Chicago Regional and Washington, D.C. offices of the Securities and
Exchange Commission. e




