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OATH OR AFFIRMATION :
I, Simon W. Wheatley , swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Goldman Sachs JBWere Inc , as
of November 30 ) ,20 07, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Ty
ALISON K. SUESSBRICK /44/
Notary Public, State of New York -

"No. 01506080882 Sigpature
~ th_:uhf:ed in New Yori County .
Eerh icate Filed in New York Coun esident

ommission Expires Sep;. 23,200 Titl
itle

M “)

Notary Public

This report ** contains (check all applicable boxes):

Kl (a) Facing Page.

(b) Statement of Financial Condition.

L] (c) Statement of Income (Loss).

{J (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[J () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{1 (g) Computation of Net Capital.

{J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{1 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Auditors

To the Board of Directors
and Stockhoider of Goldman Sachs JBWere Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all
material respects, the financial position of Goldman Sachs JBWere Inc. (the “Company™) at
November 30, 2007, in conformity with accounting principles generally accepted in the United
States of America. This financial statement is the responsibility of the Company's
management. Qur responsibility is to express an opinion on this financial statement based on
our audit. We conducted our audit of this statement in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statement, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

January 17, 2008
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(A wholly owned subsidiary of Goldman Sachs JBWere Group Holdings Pty. Ltd.)
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November 30, 2007

Assets
Cash and cash equivalents $ 12,785,832
Loan receivable from Parent 3,165,000
Receivable from affiliates 2,175824
Deferred income taxes 70,922
Other assets 739,952
Total assets $ 18,937,530
Liabilities and Stockholder's Equity
Liabilities
Payable to affiliates $ 741,653
Accrued expenses and other liabilities 2,546,703
Total liabilities : 3,288,356
Commitments (see Note 6)
Stockholder's equity
Common stock ($50 par, 1,000 shares authorized,

760 shares issued and outstanding) 38,000
Additional paid-in capital 6,702,000
Retained earnings 8,909,174

Total stockholder's equity 15,649,174
Total liabilities and stockholder's equity $ 18,937,530

The accompanying notes are an integral part of this statement of financial condition.
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Goldman Sachs JBWere Inc.

(A wholly owned subsidiary of Goldman Sachs JBWere Group Holdings Pty. Ltd.)
Notes to Statement of Financial Condition

November 30, 2007

1. Description of Business

Goldman Sachs JBWere Inc. (the “Company”) is wholly owned by Goldman Sachs JBWere Group
Holdings Pty. Ltd. of Melbourne, Australia (the *Parent’). The Company is a broker-dealer
registered with the Securities and £xchange Commission (“SEC”) and a member of the National
Association of Securities Dealers, Inc.

The Company’s principal business activity is brokering Australian and New Zealand securities for
its U.S. customers with affiliated broker-dealers in Australia and New Zealand. Goldman Sachs
and Co., an affiliated company, brokers Australian and New Zealand securities trades with its U.S.
based clients on behalf of the Company, for which the Company receives a commission. Goldman
Sachs JBWere Pty Ltd, an Australian affiliate, executes and clears all of the above mentioned
Australian securities transactions on behalf of the Company. Goldman Sachs JBWere (NZ) Ltd., a
New Zealand affiliate, executes and clears all of the above mentioned New Zealand securities
transactions on behalf of the Company. The Company also acts as a broker in American
Depository Receipts.

2. Summary of Significant Accounting Policies

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Commissions eamed and related expenses incurred on securities transactions are recorded on a
trade date basis.

The Company considers all highly liquid instruments with original maturities of three manths or less
at the date of purchase to be cash equivalents. At November 30, 2007, cash and cash
equivalents, as reported on the Statements of Financial Condition represent cash held at a major
U.S. financial institution.

The Company recognizes both the current and deferred tax consequences of all transactions
recognized in the financial statements, calculated based on the provisions of enacted tax laws,
including the tax rates in effect for current and future years.

3. Related Party Transactions

The Company executes and clears all Australian and New Zealand securities transactions through
Goldman Sachs JBWere Ltd., an Australian affiliate, and Goldman Sachs JBWere (NZ) Lid., a New
Zealand affiliate, respectively. The remaining commissions revenue are derived from underwriting
transactions and trading American Depository Receipts. The Company pays the affiliates an
intercompany service fee for the cost of providing such services. This service fee is calculated
based upon a percentage of the commissions earned by the Company for brokering Australian and
New Zealand securities transactions. Receivable from affiliates included on the Statement of
Financial Condition at November 30, 2007 represents commission receivable eamed by the
Company for brokering these transactions. Payable to affiliates included on the Statement of
Financial Condition at November 30, 2007 represents commissions payable to affiliates and
payable to Goldman Sachs for overhead charges.



Goldman Sachs JBWere Inc.

{A wholly owned subsidiary of Goldman Sachs JBWere Group Holdings Pty. Ltd.)
Notes to Statement of Financial Condition

November 30, 2007

The Company also provides research services for various affiliates, for which it charges the
affiliates a portion of the costs associated with providing such services.

Loan receivable from Parent balance of $3,165,000 includes accrued interest of $165,000 and the
loan amount of $3,000,000 and is reflected on the Statement of Financial Condition. The loan
bears an interest rate of €% and matured on January 15, 2008. The principal and interest on this
loan remained outstanding subsequent to year-end, pending renegotiation of terms with the
Parent.

The Company pays Goldman Sachs Inc., a monthly service fee to cover overheads incurred, which
mainly consist of occupancy and systems related costs.

4. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rute 15¢3-1), which requires
the maintenance of minimum net capital. As set forth in SEC Rule 15¢3-1, a broker-dealer may
elect to compute its net capital requirements under the alternative method. The minimum net
capital percentage required under the alternative method is 2 percent of aggregate debit items. As
a result, this method requires a broker-dealer to maintain minimum net capital equal to the greater
of $250,000 or 2 percent aggregate debit balances included in the reserve formula. At

November 30, 2007, the Company had net capital of $9,477,476, which is $9,227 476 in excess of
its required net capital of $250,000.

5. Income Taxes

As of November 30, 2007, the Company recorded a deferred tax asset of $70,922 which is
primarily attributable to the vacation payable accrual not currently deducted for tax purposes.

The effective rate differs from the statutory rate mainly due to state and local taxes.

In June 20086, the FASB issued FIN No. 48, "Accounting for Uncertainty in Income Taxes — an
Interpretation of FASB Statement No. 109." FIN No. 48 requires that the Company determine
whether a tax position is more likely than not to be sustained upon examination, including
resolution of any retated appeals or litigation processes, based on the technical merits of the
position. Once it is determined that a position meets this recognition threshold, the position is
measured to determine the amount of benefit to be recognized in the financial statements. The
company will adopt the provisions of FIN No. 48 in the first quarter of 2008. Adoption of FIN No. 48
will not have a material effect on the Company's financial condition, results of operations or cash
flows,



