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OATH OR AFFIRMATION

I, Julie Cochran , Swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
XT Capital Partners, LLC ' . , asof
December 31 , 2007 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprictor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

Suzannz - Schultz —
Notary Public, State of New York W }f/{ %—4\'
"18C6165673 —§.
Quaiiiied 1 New York County / ignature
mmission Expires 14, 2011

This report** contains (check all applicable boxes):
(a) Facing page.

(b) Statement of Financial Condition.

(c)} Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing anir material inadequacies found to exist or found to have existed since the date of the previous audit.
(o) Independent auditor's report on internal accounting control.

CIGIOICEd O OO R Ce) BB

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Rothstein Kass

INDEPENDENT AUDITORS' REPORT

To the Members of
XT Capita! Partners, LLC

We have audited the accompanying statement of financial condition of XT Capital Partners, LLC {the "Company”) as
of December 31, 2007. This statement of financial condition is the responsibility of the Company's management. Our
responsibility is to express an opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of intemal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit of the statement of financial condition provides a reasonable basis
for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of XT Capital Partners, LLC as of December 31, 2007, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the statement of financial condition taken as a
whole. The supplementary information listed in the accompanying table of contents is presented for purposes of
additional analysis and is not a required part of the statement of financial condition, but is supplementary information
required by Regulation 1.10 under the Commodity Exchange Act. Such information has been subjected to the
auditing procedures applied in the audit of the statement of financial condition and, in our opinion, is fairly stated, in all
material respects, in relation to the statement of financial condition taken as a whole.

(ot Koe - (gng, P

Roseland, New Jersey
February 20, 2008

1
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XT CAPITAL PARTNERS, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2007

ASSETS
Cash and cash equivalents $ 516,121
Fee receivable 305,625
Equipment, net 2,549
Other assets 20,207
$ 844,502
LIABILITIES AND MEMBERS' EQUITY
Liabilities
Accounts payable and accrued expenses $ 254,342
Deferred tax liability 10,295
264,637
Members' equity 579,865
$ 844,502

See accompanying notes to financial statements. 2



XT CAPITAL PARTNERS, LLC

NOTES TO FINANCIAL STATEMENTS

1. Nature of operations

XT Capital Partners, LLC (the "Company") is a broker-dealer registered with the Securities and Exchange
Commission (“SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA"), an entity created
through the consolidation of the National Association of Securities Dealers (‘NASD") and the member regulation,
enforcement and arbitration functions of the New York Stock Exchange. The Company markets and distributes
specialized investment management strategies for institutional investors.

The Company is an introducing broker registered with the Commodities Futures Trading Commission (CFTC).

2. Summary of significant accounting policies
Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid investments purchased with
an original maturity of three months or less to be cash equivalents.

Equipment

Equipment is stated at cost less accumulated depreciation. The Company provides for depreciation on the straight-
line method as follows:

Estimated

Assets Useful Life
Computer eguipment 3 Years
Fumiture 7 Years

Revenue Recognition
The Company recognizes advisory revenues in accordance with the provisions of the respective agreements.
income Taxes

No provision for federal and state income taxes has been recorded because the Company is a limited liability
company. Accordingly, the individual members report their share of the Company’s income or loss on their income
tax returns. The Company is subject to the New York City Unincorporated Business Tax (*UBT").

The Company complies with Statement of Financial Accounting Standards No. 109, "Accounting for Income Taxes"
which requires an asset and liability approach to financial accounting and reporting for income taxes. Deferred
income tax asset and liabilities are computed for differences between the financial statement and tax bases of assets
and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax laws and rates
applicable to the periods in which the differences are expected to affect taxable income. Valuation allowances are
established, when necessary, to reduce the deferred income tax assets to the amount expected to be realized.

The deferred city income tax liability is the result of differences between the accrual method of accounting for financial
reporting and the cash basis for income tax reporting. The deferred portion of city income tax expense included in the
statement of operations was a benefit of approximately $32,000 for the year ended December 31, 2007,



XT CAPITAL PARTNERS, LLC

NOTES TO FINANCIAL STATEMENTS

2. Summary of significant accounting policies {continued)

Use of Estimates

The preparation of financial statements In conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

3. Equipment

Details of equipment at December 31, 2007 are as follows:

Computer equipment 3 33,349
Furniture 3,608
36,957

Less accumulated depreciation 34,408
$ 2,549

4. Exemption from Rule 15¢3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exemption provision of such paragraph (k)(2)(i)
and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of Customers.”

5. Concentrations

The Company maintains all of its cash in a financial institution, which at times, may exceed federally insured limits.
The Company has not experienced any loss in this account and believes it is not subject to any significant credit risk.

During 2007, the Company provided services to three major customers, resulting in approximately 80% of the
Company’s total revenues. Fees receivable relating to the customers at December 31, 2007 was approximately
$270,000.

6. Commitments

The Company leases office space under a lease which expires December 2008. The lease requires the Company
to pay real estate tax escalations and other costs associated with the office space. The Company has the option to
renew the lease for not less than six months from the expiration of the lease. Aggregate future minimum annual
rental payments in the years subsequent to December 31, 2007 are approximately $95,000 and $98,000 for 2008
and 2009, respectively.

Rent expense for the year ended December 31, 2007 was approximately $93,000.



XT CAPITAL PARTNERS, LLC

NOTES TO FINANCIAL STATEMENTS

6. Commitments (continued)

The Company also has a standby line of credit with the First Republic Bank for $15,000 to cover any additional
security deposit needed for the office space lease.

7. Retirement plan

The Company maintains a Qualified Retirement Plan for its members. Company contributions are made at the
discretion of the members and are subject to limitations provided by the Internal Revenue Code. The contribution
to the profit sharing plan for the year ended December 31, 2007 was $165,000 which is included in accounts
payable and accrued expenses in the statement of financial condition.

8. Net capital requirement

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1, and that equity capital may not be withdrawn if the resulting net capital ratio
would exceed 10 to 1. The Company is also subject to the Commodity Futures Trading Commission’s minimum
financial requirements which require that the Company maintain net capital, as defined, equal to the greater of its
requirements under Regulation 1.17 under the Commodity Exchange Act or Rule 15c¢3-1. At December 31, 2007,
the Company's net capital was approximately $262,000, which was approximately $245,000 in excess of its
minimum requirement of approximately $17,000 under SEC Rule 15¢3-1 and approximately $217,000 in excess of
its minimum requirement of $45,000, under Regulation 1.17 of the Commaodity Exchange Act.



XT CAPITAL PARTNERS, LLC

SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-1 OF THE SECURITIES AND EXCHANGE
COMMISSION AND REGULATION 1.17 OF THE COMMODITY FUTURES TRADING COMISSION

R s ——e—— o o ]
December 31, 2007

Total members’' equity $ 579,865
Add
Deferred New York City unicorporated business taxes related to nonaliowable assets 10,295

Less nonallowable assets

Equipment, net 2,549
Fee receivable 305,625
Other assets 20,207
328,381
Net capital $ 261,779
Aggregate indebtedness $ 254,342
Computed minimum net capital required (6.67% of
aggregate indebtedness) 3 16,965
Minimum net capital requirement (under SEC Rule 15¢3-1) 5 5,000
Minimum net capital requirement (under CFTC Regulation 1.17) $ 45,000
Excess net capital (under SEC Rule 15¢3-1) ($261,779 - $16,965) $ 244,814
Excess net capital (under CFTC Regulation 1.17) ($261,779 - $45,000) b 216,779

Percentage of aggregate indebtedness

to net capital $ 254,342
$ 261,779

97.2%

There are no material differences between the computation of net capital presented above and the computation
of net capital reported on the Company's unaudited Form X-17A-5, Part lI-A filing and CFTC Regulation 1.17
as of December 31, 2007.

END



