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OATH OR AFFIRMATION

1, ROBERT FERRARO , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
TEACHERS FINANCIAL INVESTMENT CORPORATION , 8s

of DECEMEER 31 ,20 07 | are tree and correct. ! further swear (or affirm) that

_ neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Mt Dorp

Signature

VCp—Pyes oot

Q{/L' ’ Title
~Notary Publi¢
This report ** contains (check all applicable boxes):
B4 (a) Facing Page.
id (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capxtal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaundited Statements of Finencial Condition with respect to methods of
consolidation,
() An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
{n) Areportdescribing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

AO0XN 0O TEIrCEa08

**For conditions of confidential treatment of certain portions of this filing, see section 240,17a-5(e)(3).




Ref. Report of Audit of Financial Statement

STATE OF CALIFORNIA
COUNTY OF ORANGE

Subscribed and sworn to {(or affirmed) before me on this 23" day of February, 2008, by Robert
Ferraro, proved to me on the basis of satisfactory evidence to be the person(s) who appeared
before me.

(seal)

—— DAVID JON LEE
& LAY Commission # 1616140
i5p SRR Notary Pudiic - Calomia  §
L y/ Orange County
g Cormm. Exphes Nov 23, 2009
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Harry G. DUFFIELD

TELEPHONE CERTIFIED PUBLIC ACCOUNTANT MEMBER
(258) B874-0100

4540 KEARNY VILLA ROAD AMERICAN INSTITUTE
FACSIMILE SUITE Ha OF CERTIFIED PUBLIC
(BS58) 874-0107 ACCOUNTANTS

SAN DIEGO, CALTFORNIA 2123
CALIFORNIA SOCIETY OF

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPCORT

The Board of Directors of
Teachers Financial Investment Corporation
Lake Forest, California '

I have audited the Statement of Financial Condition of Teachers
Financial Investment Corporation as of December 31, 2007, and the
related Statements of Operations, Changes in Stockholder’s Equity and
Cash Flows for the period August 3, 2007 through December 31, 2007.
These financial statements are the responsibility of the Company’s
management . My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with U. S. generally accepted
auditing standards of the United States of America. These standards
require that I plan and perform the audit to obtain reascnable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly in all material respects, the financial position of Teachers
Financial Investment Corporation, as of December 31, 2007, and the
results of its operations for the period then ended in conformity with
U. S. generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained on
pages through is presented for purposes of additional analysis and is
not part of the basic financial statements. The additional information
Is required by Rule 17a-5 of the Securities Exchange Commission. Such
information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my opinion, is
fairly stated in all material respects in relation to the basic
financial statements taken as a whole, and in conformity with the
rules of the Securities and Exchange Commission.

,4/{44ﬁ7/4z;4¢4&77/”
HARRY G. DUFFIELD, C.P.A.
February 13, 2008




TEACHERS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF FINANCIAIL CONDITION
DECEMBER 31, 2007

ASSETS
CURRENT ASSETS
Cash s S,774
Commission Receivable 2,332
Total Assets $ 12,106

LIABILITIES & STOCKHOLDER'S EQUITY

CURRENT LIABILITIES

Commission Payable $ 1,866
Accounts Payable 900
Total Current Liabilities 2,766

STOCKHOLDER'S EQUITY
Capital stock, authorized 10,000,000
issued and outstanding 1,105,000

shares, no par value 10,222
Retained Earnings {(Deficit) (882)
Total Stockholder's Equity 9,340
Total Liabilities and Stockholder's Equity $ 12,106

See Independent Auditor's Report and Notes to Financial Statements
Page 4



TEACHERS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF OPERATIONS
FOR THE PERIOD AUGUST 3, 2007
THROUGH DECEMBER 31, 2007

REVENUE

Commissions 3,491

Interest Income 61
3,552

EXPENSES

Commissions 2,351

Professional Fees 2,500

Other (418}
4,433

NET INCOME (LOSS) S (881)

See Independent Auditor's Report and Notes to Financial Statements
Page 5




' TEACHERS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE PERIOD AUGUST 3, 2007
THROUGH DECEMBER 31, 2007

RETAINED EARNINGS

COMMON STOCK (DEFICIT)
NUMBER AMOUNT
BALANCE AUGUST 3, 2007 - 8§ - $ -
SHARES I1SSUED 10,222
NET (LOSS) (882)
BALANCE DECEMEBER 31, 2007 $ 10,222 $ (B82)

See Independent Auditor's Report and Notes to Financial Statements
Page 6




TEACHERS FINANCIAL INVESTMENT CORPORATION
STATEMENT OF CASH FLOWS
FOR THE PERIOD AUGUST 3, 2007
THROUGH DECEMBER 31, 2007

CASH FLOW FROM CPERATING ACTIVITIES:

Net Income (Loss) $ (882)
Other 434
Cash Flow (Deficit) from Operating Activities (448)

CASH FLOWS FROM FINANCING ACTIVITIES

Sale of Stock 10,222
Cash Flow for the Period 9,774
Cagh - Beginning of Period 0
Cash - End of year s 9,774

See Independent Auditor's Report and Noted to Financial Statements
Page 7



TEACHERS FINANCIAL INBVESTMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE 1 -~ NATURE OF ORGANIZATICN AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES:

The Company was incorporated on August 2, 2006 and registered as
a broker-dealer under the Securities Exchange Act of 1534 on
August 3, 2007. The Company commenced securities transactions in
October, 2007. These financial statements are prepared using the
accrual method of accounting. The Company is exempt from the
requirements of Rule 15c¢3-3 pursuant to the rules for broker-
dealers who engage in limited business (mutual funds and/or
variable annuities only). Commission revenues are related to
mutual fund transactions and are recorded on the trade date
basis.

NOTE 2 - COCNCENTRATION OF CREDIT RISK

The Company’s receivables are from the Company’s registered
representatives and consulting clients.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1) which requires the
maintenance of wminimum net capital, and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall
not exceed 8 to 1. As of December 31, 2007 the Company’s net
capital 1is $9,340 which is $4,340 in excess of the minimum amount
required. The rule provides that equity capital may not be
withdrawn, subordinated debt may not be repaid and cash dividends
may not be paid 1f the resulting net capital would be less than
the amounts under the rule.

Page 8




ADDITIONAL INFORMATION




TEACHERS FINANCIAL INVESTMENT CORPORATION
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 COF
THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2007

NET CAPITAL
Total Stockholder's Equity gqualified for net capital §

Less Non allowable assets
Net Capital

Net minimum capital requirements of 6.66% of aggregate indebtedness
or $5,000, whichever is greater

Excess Net Capital 7 $

RECONCILIATION WITH COMPANY'S NET CAPITAL
COMPUTATION (INCLUDED IN PART II
OF FORM X-17A-S5 AS OF DECEMBER 31, 2007)

Net Capital, as reported in Company's Part II of Form x-17A-5
as of December 31, 2007 $

Net Capital per above computation 5

Page 9
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TEACHERS FINANCIAL INVESTMENT CORPORATION
COMPUTATICN FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TC RULE 15¢3-3 OF THE
AS OF DECEMBER 31, 2007

An exception from Rule 15¢3-3 is claimed, based upon Section (k} {2} {(i). All customer
transactions are processed in accordance with Rule 15¢3-1(a) (2}.

INFORMATION FOR POSSESSION OR CONTRCL
REQUIREMENTS UNDER RULE 15¢3-3
AS OF DECEMBER 31, 2007

An exception from Rule 1¢3-3 is claimed, based upon section (k) (2)(i).

Page 10




HArrY G. DUFFIELD

TELEPHONE CERTIFIED PUBLIC ACCOUNTANT MEMBER
{8a58) 874-Q100

4540 KEARNY VILLA RQAD AMERICAN INSTITUTE
FACSIMILE F P
SUITE |14 OF CERTIFIED PUBLIC
{858) 874-0(07 ACCOUNTANTS

SAN DIEGO, CALIFORNIA £2123
CALIFORNIA SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Teachers Financial Investment Corporation
Lake Forest, California

I have audited the financial statements of Teachers
Financial Investment Corporation for the period ended
December 31, 2007 and have issued my report thereon dated
February 13, 2008. As part of my audit, I made a study and
evaluation of the Company’s system of internal control to
the extent I considered necessary to evaluate the system as
required by generally accepted auditing standards. The
purpose of my study and evaluation, which included
obtaining an understanding of the accounting system, was to
determine the nature, timing and extent of the auditing
procedures necessary to express an opinion on the financial
statements.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission, I have made a study of the practices
and procedures (including tests of compliance with such
practices and procedures) followed by Teachers Financial
Investment Corporation, that I considered relevant to the
objectives stated in Rule 17a-5(g), in making the pericdic
computations of aggregate indebtedness and net capital
under rule 17a-5(g) (11) and the procedures for determining
compliance with the exemptive provisions of Rule 15c¢3-3.
Since the Company does not maintain customer accounts and
does not handle securities, I have not made a study of the
practices and procedures (including tests of compliance
with such practices and procedures) relevant to the
objectives stated in rule 17a-5(g) for (1) making the
quarterly securities examinations, counts verifications and
comparisons, and the recordation of differences required by
rule 17a-13; (2) complying with the requirements for prompt
payment for securities under Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System; and
(3) obtaining and maintaining physical possession or




control of all fully paid and excess margin securities of
customers as reqgquired by rule 15¢c3-3.

The management of the Company is responsible for
establishing and maintaining a system of internal
accounting contrel and the practices and procedures
referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs
of control procedures and of the practices and procedures
as referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to
achieve the Commission’s above-mentioned objectives. The
objectives of a system and the practices and procedures are
to provide management with reasonable, but not absolute,
agssurance that assets are safequarded against loss from
unauthorized use or disposition, and that transactions are
executed in accordance with managements authorization and
recorded properly to permit preparation of financial
statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additicnal objectives of
the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations ©f any system of internal
accounting control of the practices and procedures referred
to above, errors or irregularities may nevertheless occur
and not be detected. Also, projections of any evaluation of
the system to future periods is subject to the risk that
procedures may become inadequate because of changes in
conditions or that the degree of compliance with procedures
may deteriorate.

My study and evaluation made for the limited purpose
described in the first paragraph would not necessarily
disclose all weaknesses in the system. Accordingly, I do
not express an opinion on the system of internal control of
Teachers Financial Investment Corporation taken as a whole.
My study and evaluation disclosed no condition that I
believed to be a material weakness.

I understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this
report are considered by the Commission to be adequate for
its purposes 1in accordance with Securities Exchange Act of
1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all



material respects indicate a material inadequacy for such
purposes. Based on this understanding an on my study, I
believe that the Company’s practices and procedures were
adequate at December 31, 2007 to meet the Commission’s
objectives and nothing came to my attention that would
indicate the Company had not complied with the condition of
its exception under rule 15¢3-3 during the period then
ended.

This report is intended solely for the use of management
and the Securities and Exchange Commission and other
regulatory agencies pursuant to their requirements and
should not be uses for any other purpose.

Ay [ loiiey”

HARRY G. DUFFIED, C.P.A.
February 13, 2008
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