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OATH OR AFFIRMATION

1, AUGUST CELLITTI , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
SECUREVEST FINANCIAL GROUP INC. , as
of MAY 31 ,2098 , are true and correct. | further swear (or affirm} that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

LA — feilos

Signature
PRESIDENT
A N -
' / ' Z-15-0¥%
Notary Putwl
This report ** contains (check all applicable boxes): NOTmfgng NEW J
(a) Facing Page. ERSEY
(b) Statement of Financial Condition. My Commission Expires Sept 25, 2012

(c) Statement of Income (L.oss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital,

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 150-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 150-3.

0) A Reconciliation. including approoriate explanation of the Comoutation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 150-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
X (1) An Qath or Affirmation.
(in) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

P R T e

“For conditions of confidential treatment of certain portions of thisfiling, see section 240.17a-5(e)(3).



BAGELL, JOSEPHS, LEVINE & COMPANY, L.L.C.
Certified Public Accountants
406 Lippincott Drive, Suite J
Marlton, New Jersey 08053
(856) 346-2828 Fax (856) 396-0022

INDEPENDENT AUDITORS’ REPORT

August Cellitti
Securevest Financial Group, Inc.
Morristown, New Jersey

We have audited the accompanying statement of financial condition of Securevest
Financial Group, Inc. as of May 31, 2008 and the related statements of income, changes in
shareholder’s equity and cash flows for the year then ended. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Securevest Financial Group, Inc. as of May 31, 2008 and
the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America. :

Qur audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the supplemental schedules
listed in the accompanying index is presented for the purposes of additional analysis and is
not a required part of the basic financial statements, but is supplemental information
required by Rule 17 a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

BAGELL JOSEPHS, LEVINE & COMPANY, LLC.

BAGELL, JOSEPHS, LEVINE & COMPANY, L.L.C.
Certified Public Accountants
Marlton, New Jersey

July 28, 2008



SECUREVEST FINANACIAL GROUP, INC.

(f’k/a MONGERSON & COMPANY SECURITIES CORPORATION)

STATEMENT OF FINANCIAL CONDITION
MAY 31, 2008

ASSETS

ASSETS
Cash $ 19,317
Securities owned at market price 4,875,195
Equipment, net of $505 accumulated depreciation 19,486
Security deposit 12,555
TOTAL ASSETS $ 4,926,553
LIABILITIES AND SHAREHOLDER'S EQUITY
LIABILITIES
Accrued expenses $ 32,542
Commissions payable 204,474
Due to broker 1,968,030
Securities - sold, not yet purchased at market value 1,284,941
Total liabilities 3,489,987
SHAREHOLDER'S EQUITY
Common stock, no stated value - 300,000 shares authorized
and 180,000 shares issued ' - 59,667
Additional paid-in capital 1,235,244
Retained earnings 141,655
Total shareholder's equity 1,436,566

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY

$ 4,926,553

The accompanying notes are an integral part of these financial statements.
-4-



SECUREVEST FINANACIAL GROUP, INC.
{f/k/a MONGERSON & COMPANY SECURITIES CORPORATION)
STATEMENT OF INCOME
FOR THE YEAR ENDED MAY 31, 2008

REVENUE
Commissions $ 762
Interest income 1,979
Other income 35,883
TOTAL REVENUES 38,624
EXPENSES
Payroll 120,750
Payroll taxes 18,440
Broker's compensation 452,540
Commissions 767
Communication expense 4,677
Computer and network charges 5,854
Consulting and outside services 16,800
Depreciation 505
Clearing and related costs 1,759
Insurance 3,174
Interest expense 15,131
Rent 13,057
Office expense 20,450
Postage and delivery 3,824
Professional fees 19,212
Registration and licenses 12,578
Repairs 1,075
Telephone 17,554
Travel and entertainment 7,239
Other 3,023
TOTAL EXPENSES 738,409

NET LOSS BEFORE REALIZED AND UNREALIZED GAINS
AND LOSSES {699,785)

REALIZED AND UNREALIZED GAINS AND LOSSES FROM INVESTMENT

Realized gains on sale of short term investments 1,015,928

Unrealized losses on investments (37,277)
NET REALIZED AND UNREALIZED GAINS FROM INVESTMENTS 978,651
NET INCOME $ 278,866

The accompanying notes are an integral part of these financial statements.
-5-
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SECUREVEST FINANACIAL GROUP, INC.

{f/k/a MONGERSON & COMPANY SECURITIES CORPORATION)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MAY 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net cash
used by operating activities:
Changes in assets and liabilities:
Depreciation
Decrease in commissions receivable
Decrease in related party receivables
(Increase) in investments
(Increase) in deposits
Decrease in related party receivables
Increase in due to broker
Increase in accrued expenses
Increase in in commissions payable
Increase in securities - sold, not yet purchased at market value
Total adjustments

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of Equipment

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from additional paid-in capital

Net cash provided by financing activities

NET INCREASE IN CASH
CASH - BEGINNING OF YEAR
CASH - END OF YEAR
CASH PAID DURING THE YEAR FOR:

Interest expense - Due to broker account

Income taxes
SUPPLEMENTAL SCHEDULE OF NONCASH

FINANCING ACTIVITIES:
Net beok value of equipment distributed to prior shareholder

$ 278,866

505
38,364
25,070

(4,875,195)
(12,555)
2,536
1,968,030
23,744
204,474
1,284,941

{1,340,086)

(1,061,220)

{19,991)

(19,991)

1,099,872

1,099,872

18,661
656

$ 19317

$ 15131

|ml
1

3 31,028

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

SECUREVEST FINANCIAL GROUP, INC.

(f/k/a MONGERSON & COMPANY SECURITIES CORPORATION)

NOTES TO FINANCIAL STATEMENTS
MAY 31,2008

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

BUSINESS

Securevest Financial Group, Inc. (“Company”) is a registered broker-dealer under
the provisions of the Securities and Exchange Act of 1934 and is a member of the
Financial Industry Regulatory Authority (FINRA) and the Securities Investor
Protection Corporation.

The Company was incorporated in the state of Illinois on March 16, 1981. The
prior name of the Company was Mongerson & Company Securities Corporation.
The Company filed Articles of Amendment to change its name to Securevest
Financial Group, Inc. with the state of Illinois on December 26, 2007. Securevest
Financial Group, Inc. is a wholly owned subsidiary of the single member Argentis
Holdings, LLC.,

The Company has an agreement (“Agreement”) with a clearing broker (“Broker”)
to clear securities transactions, carry customers’ accounts on a fully disclosed
basis and perform certain recordkeeping functions. Accordingly, the Company
operates under the exemptive provisions of the Securities and Exchange
Commission (“SEC”) Rule 15¢3-3(k)}(2)(11).

SECURITIES TRANSACTIONS

Securities transactions and related commission revenues and expenses are
recorded on a trade date basis. Securities listed on a national exchange are valued

-~ at the last sales price on the date of valuation. Securities not listed on a national

exchange are valued at the last sales price on the date of valuation or, if such price
is not available, at the bid price for securities owned and the ask price for
securities sold but not yet purchased at the close of business.

INCOME TAXES

The Company with the consent of its shareholder has elected under the Internal
Revenue Code to be an S Corporation. In lieu of corporation income taxes, the
shareholders of an S corporation are taxed on their proportionate share of the
Company’s taxable income. Therefore, no provision or liability for federal income
taxes has been included in these financial statements.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make

8



NOTE 2.

NOTE 3.

SECUREVEST FINANCIAL GROUP, INC.

(f’/k/a MONGERSON & COMPANY SECURITIES CORPORATION)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MAY 31,2008

assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates

CASH AND CASH EQUIVALENTS

The Company considers all highly liquid debt instruments and other short-term
investments with an initial maturity of three months or less to be cash equivalents.

The Company maintains cash and cash equivalent balances at financial
institutions, which are insured by the Federal Deposit Insurance Corporation or
Securities Investor Protection Corporation up to $100,000. At May31, 2008 the
Company did not have any uninsured cash balances

CLEARING AGREEMENT

In accordance with the Agreement, all of the Company’s property held by the
Broker including, but not limited to, securities, deposits, monies and receivables
are used as collateral to secure the Company’s liabilities and obligations to the
Broker.

The Company typically maintains, as collateral against losses due to potential
nonperformance by its customers, deposits to cover its inventory and outstanding
customer positions. The Company has restricted $100,000 of its investments per
the clearing agreement with Bear Stearns Securities Corporation

EQUIPMENT

Equipment is summarized as follows;

Computers and equipment $19.991
Less: accumulated depreciation 505
Computers and equipment — Net $19.486

Depreciation expense for the year ended May 31, 2008 was $ 505.



NOTE 4.

NOTE 5.

SECUREVEST FINANCIAL GROUP, INC.

(f'lk/a MONGERSON & COMPANY SECURITIES CORPORATION)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MAY 31, 2008

REGULATORY NET CAPITAL REQUIREMENTS

The Company is subject to the SEC’s Uniform Net Capital Rule, which requires
the maintenance of minimum regulatory net capital and requires that the ratio of
aggregate indebtedness to regulatory net capital, both as defined, shall not exceed
15 to 1. As of May 31, 2008, the Company has regulatory net capital of
$1,123,142 and a minimum regulatory net capital requirement of $147,003.

Under the provisions of Rule 15¢3-3, the Company is not required to segregate

funds in a special reserve account for the exclusive benefit of customers and, is
not subject to certain other requirements of the Consumer Protection Rule.

MARKETABLE SECURITIES

Marketable securities represents the Company’s total inventory of long positions
held with the Company’s clearing organization . As of May 31, 2008 the total
securities owned by the company and held by the clearing organization was
$4,875,195. The Company has not established an allowance as it anticipates
collection of the entire amount held by the clearing organization. As of May 31,
2008 marketable securities consisted of the following

Percent
Market of
Value Total
Obligations of U.S. govérnment S 3,746,942 77%
Corporate obligations 690,160 14%
State and municipal obligations 438,093 - 9%
S 4,875,195 100%

10



SECUREVEST FINANCIAL GROUP, INC.

(f'k/a MONGERSON & COMPANY SECURITIES CORPORATION)

NOTE 6.

NOTE 7.

NOTE 8.

NOTE 9.

NOTE 10.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MAY 31, 2008

INCOME TAXES

The Company has elected S Corporation status for federal income tax purposes
and files on a fiscal year basis. Income taxes are therefore the responsibility of
the Company’s individual shareholder.

ACCRUED EXPENSES

The accrued expenses are comprised of outstanding expenses and accrued
commissions due as of May 31, 2008.

COMMISSIONS PAYABLE

The commissions payable are comprised of amounts the Company owes to
commissioned brokers. The commissions payable are $204,474 as of May 31,
2008.

DUE TO BROKER

The Due to Broker amounts are comprised of amounts the Company owes to its
clearing broker dealer. The Due to Broker amount is $1,968,030 as of May 31,
2008.

SECURITIES, SOLD NOT YET PURCHASED AT MARKET VAL UE

Marketable securities sold, not yet purchased consist of government obligation
securities at market value. These fixed income marketable securities have a
market value of $1,284,941 as of May 31, 2008. These marketable securities sold
and not yet purchased consist of the following:

Sold,
Not yet
Purchased

Obligations of U.S. government $1,284,941

11



SECUREVEST FINANCIAL GROUP, INC.

(f/k/a MONGERSON & COMPANY SECURITIES CORPORATION)

NOTE 11.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
MAY 31, 2008

COMMITMENTS- RENT

The Company leases its Morristown , New Jersey office facilities under a lease
expiring September 30, 2010. The lease requires the Company to pay base rent
and operational expense pass through items. The Company is not obligated to pay
rent prior to June 2008.

Minimum future rental payments under the lease having a remaining term in
excess of one year as of May 31, 2008 for each of the next five years are:

Year Amount

2009 $ 102,216

2010 34,072

Total Minimum Future Base Rental Payments $ 136,288
CUSTOMER TRANSACTIONS

In the normal course of business, the Company executes, as agent, securities
transactions on behalf of its customers. If the agency transactions do not settle
because of failure to perform by either the customer or the counter party, the
Company may ‘be obligated to discharge the obligation of the nonperforming
party and, as a result, is subject to market risk if the market value of the securities
is different from the contract amount of the transactions.

The Company does not anticipate nonperformance by customers or counter
parties in the above situations. The Company’s policy is to monitor its market
exposure and counter party risk. In addition, the Company has a policy of
reviewing, as considered necessary, the credit standing of each counter party and
customer with which it conducts business.

12
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SECUREVEST FINANACIAL GROUP, INC.
(f/k/a MONGERSON & COMPANY SECURITIES CORPORATION)
SCHEDULE I
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
AND STATEMENT PURSUANT TO RULE 17a-5(d}{(4) OF THE
SECURITIES AND EXCHANGE COMMISSION
MAY 31, 2008

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

Computation of Net Capital

Total sharcholders’ equity from statement of financial condition $ 1,436,566

Less: Non-allowable assets
Fixed assets - net $ 19486
Security deposit 12,555

Total non-allowable assets 32,041

Sub-total 1,404,525
Less: Haircut valuations and undue consideration 281,383
NET CAPITAL . $ 1,123,142
Computation of Basic Net Capital Requirement

Minimum net capital required, 6-2/3% of $2,205,046 pursuant to Rule 15¢3-1 $ 147,003

Minimum dollar per capital requirements of reporting broker/dealer $ 100,000

Minimum net capital requirements of reporting broker/dealer $ 147,003
EXCESS NET CAPITAL $ 976,139
Computation of Aggregate Indebtedness

Total aggregate indebtedness from statement of financial condition

Accrued expenses $ 32542

Commissions payable 204,474

Due to broker 1,968,030

Total aggregate indebtedness $ 2,205,046

Percentage of aggregate indebtedness to net capital
Statement Pursuant to Rule 17a-5(d)(4)
A reconciliation with the Company's computation of net capital as reported in the unaudited

Part IIA of Form X-17A-5 was not prepared as there are no material differences
between the company's computation of net capital and the computation contained herein.

-13-
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SECUREVEST FININANCIAL GROUP, INC.
(f/k/a MONGERSON & COMPANY SECURITIES CORPORATION)
SCHEDULE 11
STATEMENT PURSUANT TO RULE 17a -5(d)(2) OF THE
SECURITIES AND EXCHANGE COMMISSION
MAY 31, 2008

The Company had no liability subordinated to claims of general creditors as of June 1, 2007. In
addition there were none in existence during the year ended May 31, 2008 and accordingly there
are no changes to report.
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SECUREVEST FININANCIAL GROUP, INC.
(f’k/a MONGERSON & COMPANY SECURITIES CORPORATION)
SCHEDULE IlI
STATEMENT PURSUANT TO INFORMATION RELATING TO THE
POSSESSION AND CONTROL REQUIREMENTS UNDER RULE 15¢3-3
OF THE SECURITIES AND EXCHANGE COMMISSION
MAY 31,2008

Securevest Financial Group, Inc. is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(i1)
because all customer transactions are cleared through another broker/dealer on a fully-disclosed
basis. During the year, the Company did not hold customers’ funds or securities. Securevest
Financial Group, Inc. was in compliance with the conditions of exemption.

15



SECUREVEST FININANCIAL GROUP, INC.
(f'lk/a MONGERSON & COMPANY SECURITIES CORPORATION)
SCHEDULE 1V
COMPUTATION FOR THE DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-30F THE SECURITIES AND EXCHANGE COMMISSION
MAY 31, 2008

As of May 31, 2008 Securevest Financial Group, Inc. had no credit items that would result in a
reserve requirement.

16



BAGELL, JOSEPHS, LEVINE & COMPANY, L.L.C.
Certified Public Accountants
406 Lippincott Drive
Suite J
Marlton, NJ 08053

REPORT ON INTERNAL CONTROL

Board of Directors
Securevest Financial Group, Inc.
(f/k/a Mongerson & Company Securities Corporation)

In planning and performing our audit of the financial statements and supplemental schedules of
Securevest Financial Group, Inc. as of and for the year ended May 31, 2008, in accordance with
auditing standards generally accepted in the United States of America, we considered its internal
control structure over financial reporting, including control activities for safeguarding securities,
in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control structure. Accordingly,
we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5 (g) (1) of the Securities and Exchange Commission, we have
made a study of the practices and procedures followed by the company that we considered
relevant to the objectives stated in Rule 17a-5 (g) in making the periodic computation of
aggregate indebtedness and net capital under Rule 17a-3 (a) (11) and the procedures for
determining compliance with exemptive provisions of Rule 15¢3-3 (¢). We did not review
practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required
by Rule 17a-13 or in compliance with the requirements for prompt payment of securities under
section 8 of Regulation T of the Board of Governors of the Federal Reserve System, because the
Company does not carry security accounts for customers or perform custodial functions relating
to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management’s authonization and recorded
properly to permit preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America. Rule 17a-5 (g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.



Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weakness under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities that we consider to be material weakness as defined above

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at May 31, 2008 to meet the Commission’s
objectives. : :

This report is intended solely for the use of management, the Securities and Exchange
Commission, and other regulatory agencies, which rely on Rule 17a-5 (g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and should not be
used by anyone other than these specified parties.

BAGELL, JOSEPHS, LEVINE 3 COMPANY, LLC.

BAGELL, JOSEPHS, LEVINE & COMPANY, L.L.C.
Certified Public Accountants
Marlton, New Jersey

July 28, 2008 o !D



