SANOMN
UNITED STATES
.FORM D SECURITIES AND ENCHANGE COMMISSION OMB gr:btzpmv:;swe
Washington, D.C, 20549 Expires: Aprll 30,2008
. ' Estimated average burden
FORM D hours pernesponsa. ..... 16.00
NOTICE OF SALE OF SECURITIES PMEEC USE ONLYM
PURSUANT TO REGULATION D, | |
SECTION 4{6), AND/OR DATE RECEIVED
UNIFORM LIMITED OFFERING EXEMPTION | !

Name of Oﬁcﬁng {[7] check if this is an amendment and name has changed. and indicate change.)
The Stratus Property

Filing Under (Check box{es) that apply): D Rulc 504 D Rule 505 & Rule 506 E Section 4(6) ULOE

Type of Fiting:  [{] New Filing [] Amendment _

A. BASIC IDENTIFICATION DATA
- En.cr 'hc inrmmation rcqucs'Cd ab(“" [hc issucl ”,l‘,“,},”,m"“," ”»I,ml,m/l,‘”]"
Name of Issucr  { D check if this is sn amendment and name has changed. and indicaic change.)
King Royalty Corporation 08023660
Address of Executive Offices {Number and Street. City, State. Zip Code) Telephone Number {(Including Area Code)
6142 Campbell Road, Dallas, TX 73248 214-420-3000
Address of Principa) Business Operations {Number and Street, City, State, Zip Code) Telephone Number {Including Arca Code)

(if different from Executive Offices)

Rrief Description of Rusinese

Locating, cvaluating and aquiring o1l and gas property royalty intercsts PROCESSED
Type of Business Organization

corpocation [] timited partnership. alrcady formed [ other (please spesify): JAN 3 { m

D busincss trust D limited partncrship, to be formed

=T
Month Year PrdllL).
Actud o Lstimated Date of incorpocation ot Onganiastion. [TTF] {§17] KlActad [ Estimacd ) FlNANcN

Jurisdiction of Incorporation or Organization: {(LEnter two-lketter U.S. Postal Service abbreviation for Siate:
CN for Canada: FN for other foreign jurisdiction) I

GENERAL INSTRUUTIONS

Federa):
Who Must File: Allissucrs making an offering of sccurities in reliznce on an exemption under Reguistion D or Section 4(6). 17 CFR 230.501 et seq.or 15 U.S.C.
T17d(6).

When To File: A notice must be filed ro later than 15 days after the first sak of securities in the offering. A notice is deemed fited with the U.S. Sccuritics
and Exchznge Commission {SLEC) on the earlier of the date it is received by the SEC at the eddress given below o, if received ot that address affer the date on
which it is due, on the date it was mailed by United States registercd or certified mail to that address.

Where To File: U.S. Sccuritics and Lxchange Commission. 450 I'ifth Street, N.'W.. Washington, D.C. 2054%.

Capies Required: Fixc (8) copics of this aotice must be filed with the SEC, one of which must be manually signed. Any copics mﬂﬁﬁually signcd must be
photocopics of the manually signed copy or bear typed or printed signatures. Ma“ m"ﬁﬂaﬂa!ﬂ@

Information Required: A new filing must contoin oll informotion requested. Amendinients need oaly report the name of the issuSﬂﬁ@"ering. any changes
thereto, the information requested in Part C, snd any material changes from the information previously supplied in Parts A and B. Part I and the Appendix need

not be filed with the SLC. "JAN 2 9 2008

Filing Fee: These is no federal filing fee.

State!

This notice shall be used to indicate reliance on the Uniform Limiled Offering Exemption (ULOE) for sales of s;c(:urilicf‘sivgﬁllzi o ogs, I.Pa? have adopied
ULOE and that have adapted this form, Issuers relying on ULOF. maust file a separate notice with the Securities Adminisirato ch state where sales
arc to be. or have been made. 1T a statc requires the payment of a lce as a precondition 1o B claim for the exemplion. a fec in the proper amount shall
accompany this form, This natice shail be filed in the appropriate states in accordance with state law. The Appendix to the notice constilutes a pant of
this notice and musl be completed.

ATTENTION
Failure to file notice in the appropriate states will not result in a loss of the federal exemption. Conversely, laifure o file the
appropriate federal notice will not resuit in a loss of an available state exemption unless such exemption is predictated on the
filinp of a federal notice.

Persons who raspond to the collection of information contained in this form are not
SEC 1972 (6-02) required to respond unless the 1orm displays a currently valid OMB control number. 10f9



AL BASIC IDENTIFECATION DATA

2. Lnter the information requested for the following:

*  Lach promoter of the issucr. if the isswer has been organized within the past five years:

e lach benceficial owner having the power to vote or dispose. or direct the vote or disposition of. 10% or more of a ¢lass of equity securities of the issuer.

& liach executive officer and director of corporate issuers and of corporate general and managing pariners of partnership issuers; and

s Lach general and managing pertncr of parinership issucrs.

Check Box(es) that Apply: D Promoter ) Uencficiad Owner  [§] Lixecutive Officer

a

Director

O

General and/or
Managing Partner

Hill Name (Last name first, if individuzl)

Young, James R. (CEO, President & Sole Sharcholder of King Royalty Corporation)

Business or Residence Address  {Number and Stregt, City, State, Zip Code)

6142 Campbell Road, Dallas, TX 75248

Check Box(es) that Apply: [ Pomoter [ Heneficial Owner Executive Officer 7] Director {3 General and/or
Managing Parner

Full Name (L ast name first, if individuah

Simo, Joe (Chiefl Operating Officer of King Royalty Corporation)

Business ar Residence Address  {Number and Street, City, State, Zip Code)

6142 Campbell Road, Dallas, TX 75248

Check Boxtes) that Apply:  [) Promoter [} Ucencficiat Owner ] Ewecutive Officer ] Direstor  [7] Genera) and/or

Managing Panner

full Name (Last name first. if individual)

Teran, Alfred Charles (Executive Vice President of King Royalty Corporation)

Business or Residence Address  {Number and Street, City. State. Zip Code)
6142 Campbcll Road, Dallas, TX 75248

Check Box{es) that Apply: D Promoter D Beneficial Owner D I:xecutive Officer D Director D General and/or
Managing Partner

Full Name (Last name first, if individual)

Business or Residence Address  (Number and Street, City, State, Zip Code)

Check Box(es) that Apply: D Promoter D Bencficial Owner m Lixecutive Officer D Director D General andfor
Managing Partner

Full Name {L.ast name first, if individual)

Business or Residence Address  (Number and Street. City. State, Zip Cede)

Check Box(es) thee Apply; [0 Pomowr [ Beneficial Ownee [7] Exccutive Officer 7} Director [0 tGeneral and/or
Managing Partner

f4ll Name {Last neme first, il individual)

Business or Residence Address  (Number and Street, City, State, Zip Code)

Check Box(es) that Apply:  [J Promoter  [] Beneficial Owner  [[] lixecutive Officer 7] Dircctor General and/or

Managmg Partner

Mill Mome {Last nome ficst, if individual)

Business or Residence Address (Number and Street, City, State, Zip Code)

(Use blank sheet. or copy and use additional copies of this sheet, as necessary)
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o { ’ B, INFORMATION ABOU'T OFFERING

. Has the issuer sold. or does the issuer intend 1o sell. to non-accredited investors in this offering? .............

Answer also in Appendix. Column 2. if filing under ULOE.
2. What is the minimum iavesiment that will be accepled from any individual? ... vrvene v resssrirseve s s naes

Does Lhe offering permil joint ownership of a single unit? ..vececeenneene

4.  Enter the information requesied for each person who has been or will be paid or given. directly or indirecily, any
commission or similas remuneration for soficitation of purchasers in connection with sales olsecurities in the ofTering.
17 a person 1o be listed is an associated person or agent of a broker or dealer registered with the SEC and/or with a state
or states. list the name of the broker or dealer. IFmore than five (5) persons to be listed are associated persons of such
a broker or dealer. you may set forth the information for that broker or dealer only.

Yes No
0 &
5 100,000.00
Yes No
K 0

Full Name (L.ast name firs\. il individual)
N/A

Business or Residence Address (Number and Street, City, State. Zip Cade)

Naome of Associaled Broker or Dealer

States in Which Person Listed Has Soliciled or Intends to Solicit Purchasers

r_'] All States

(Check ~All S1a1e5™ OF ChECK INGIVIBUAL STATEED totiuressronroesnss rersasts sassssss rosse babesss 4564 1818 485888404 SHBLI4S) bEES 1044 LOLLLEES 1008 0008484 LEm 1140 18
) ) TN @m0 m G
N] (Al X)) &Y Ga) Mg MDD MA M) MY
NV wn  [(®XD KM [RY! [Q f0K]
T wal (wi)

58
SlSEE

Full Name (Last name first, il individual)

Business or Residence Address (Number and Streew City, State. Zip Code)

Name of Associaled Broker or Dealer

States in Which Person Listed Has Solicited or Intends to Solicil Purchasers

(Check “All S1a1¢57 0F Check indiVIAUAl SLELES) ...vivvrrisvrsssnieserscossssssssssaessssssssssnsssess sesstssss sassssnsmssosss sessseves seasassnssss orsssse re E] All States
A B @2 - C0 @) o)
N] ME D ®MA M) MY
@ EO (D) Al
(Sp} UT M A Ba ™ & &Y R

Full Name (Last name firsi, if individual}

Business or Residence Address (Number and Street. City, State. Zip Code)

Name of Associated Broker or Dealer

States in Which Person Listed Has Solicited or Intends o Solicit Purchasers
(Check ~All States”™ or check individual States) ... reressessnsssesnsersnmaas resesansees seenenes

(A2 [AR] (€Al [ (DE
FE] (W ([mH) (M) M) Y] [Rg

EEER
HEEH
BEs

£

EEEH

LAY

N B3 8 XN m O o

{Usc blank sheet. or copy and use additional copics ol this sheet, as necessary.)
Jof9
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€. OFFERING PRICE, NUMBER OF INVESTORS, EXPENSES AND USE OF PROXCEEDS

3,

4

Enter the aggregate offering price of securities included in this ofTering and the tolal amount afready
sold. Enter "0™ if the answer is "nonc”™ or “zero.” 1lthe transaclion is an exchange ofTering. check
thisbox [] and indicate in the columns below the amounts of 1he securities offered for exchange and
already exchanged.
Aggrepate Amount Already
Type of Security Offering Price Sold

DEBL ooeeeceeeeeeee cenases vonsanne cenvans eetuvees smsnsores saransesababanna rassesnen asRLRaSe

[ Common [ Preferred

Convertible Securities {including warranis).., $ 5
Partnership Interests $ s
Other (Specify Rovalty Interests ) $4.000,000.00 $132,795.00
TOMAY ..corvsrsvnnisnntrernenserramssnsssrsmsenssssnasss rererr st s srsras sespsras st e $ s
Answer also in Appendix. Column 3, if filing under ULOE.

Enter the number of accredited and non-accredited investors who have purchased securities in this
oltering and the aggregate dollar amounts of their purchases. For offerings under Rule 504. indicale
the number of persons who have purchased securities and Lhe aggregate dollar amount af their
purchases on the 1o1al lines. Emer ~0 if answer is “none”™ or “zero.”
Aggregale
Number Dollar Amount
Invosiors of Purchascs

ACCredited TNVESIONS oo ceessersesescersssess cons s eeeeeererennes 2 $ 132.795.00

NON-ACCTEAIIEA IMVESLOS ...coeeercerrrereresaresenssorssasescrerassssessenessssssnsssarasese sensasaes ssessssnssrs sesrastss srassasesnereons $

Total (for filings under Rule 504 only) . 5

Answer also in Appendix. Column 4. if filing under ULOE.

IFthis filing is for an offering under Rule 504 or 505. cnver the information requested for all securities
sold by the issucr. to date. in ofTerings of the Lypes indicated. in the twelve (12) months prior 10 the
first sele of securilies in this oflering. Classily securities by type listed in Part C — Question 1.

Typeof Dollar Amoumt
Type of Offering Security Sold

REBULBLION A Loociiiiiiiiiie i con raticrm reren s sen ses sssser bre sesrnn sun b rs sraras

RUle S04 oot e vre s crr sosrrr rrrveesen rrr s bt shn rrnnen ver shsets sbinis

v e Y

a. Furnish a statemeni of all expenses in conneclion with the issuance and distribution of the
securities in this offering. Exclude amounts relating solely to organization expenses of the insurer.
The information may be given as subject to fulure contingencies. 1£1the amount of an expenditure is
not known, furnish an estimate and check the box 10 the left of the estimate.

Transfer ABEal’s FEES i it ssse s sssssisssssmsssss st sasssoss

Printing and Engraving Costa ... s rommmrerrrsss s ssisasremsonmsarnas romsnanne

™ e

Legal Fees........ eraemsenseestbasaseetarss srEsEASESERRSESS PEEFL SR ate ARR s ReRS A RS SERR RS TRSFRRAE R SR FUER SRR SFOR SRS SERS OBV SSES

ACCOUNNEG FEES e e ecr e s sremcea s sen s ees

ENBINEUTINE FEES criuiitieieririarnsiescssns rirersresssssesssestnsmms oss sessdsds bins emsssntsbstheses essrsssasst et shss 0448 FARRE1SE SE0D 048 S588 SRRSO SRSSSS

Sales Commissions (specify finders® fees separately).ccccnncene

Other Expenses (idenlify) S,

oooooooo

i A A W W
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C. OFFERING PRICE, NUMBLR OF INVUESTORS, EXPLENSIES AND USE OF PROCLL:DS

b.  Enter the difference between the aggregate nffering price given in response to Pan C — Question |
and total expenses fumished in response to Part C-— Question 4., This diflerence is the “adjusted gross
PTOCEEUS L0 LHE ISSUEE.T ... oo ioieii s sasriessssssmsian resssnss sessssssssssssenessssssss sbspssss sesis susssissssss crrsassnssas 54,000,000.00

5. Indicate below the amount of the adjusted gross proceed to the issucr used or proposed Lo be used lor
each of the purposes shown. If the amouni for any purpose is nol known. furnish an estimate and
check Lhe box to the leN ol the estimate. The total of the payments listed must equal the adjusted gross
proceeds 10 the issuer seq forth In response to Pan C — Question 4.b above.

Paymenis lo
OfTicers,

Dircclors. & Payments Lo

AfTiliates Others
Salaries and fees ... as s
Purchase of real estale ......urvwe as. s
Purchase. rental or leasing and installation of machinery
AN CQUIPIIENL cooe e everemesserrrstmioss somacemsssrmscesersesesssonssassssenseses J— J— 0Os s
Construction or leasing of plant buildings and facilities rosrares S—— gy | s
Acquisition ol other husinesses (including the value of securities involved in this
offering that may be used in exchange for the assels or securilies of another
ISSUCT PUFSUANL L0 B METBET) wocuuiiscuiemsensssnarsassssonssossssons sssssstassss sasssssbssoss issssss sssasanss batssssosess soss sonss et sisssses Os 0s
Repayment of indebicdness as as
Working capital S——— | 0Os
Other (specify);Property Acquisition Costs 0 $4,000,000.007's

—y L os
Column Totals (154.000,000.000 s
Total Payments Lisied (column totals added) [1$4.000.000.00
1 D. FEDERAL SIGNATURE |

The issuer has duly caused this nolice to be signed by the undersigned duly authorized person. Ifhis notice is filed under Rule 505. the following
signalure consliluies an undentaking by the issuer to furnish Lo the U.S, Securities and Exchange Commission. upon written request of ils stall,
the information fumished by the issuer 1 any non-accredited )‘\nvcslor pursuant to paragraph (b}2) of Rule 502.

Issuer (Priny or Type) Si Date
King Royalty Corporation 7 i /08

Name of Signer {Print or Typc) itle of .Wm or Type)
James R. Young Prosident
ATTENTION
Intentional misstatements or omissions of fact constitute federal criminal violations. (See 18 U.S.C. 1001.)

Sof9 ?)$



