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In connection with the exemption of T&D Holdings, Inc. (the "Company") as a foreign
private issuer pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, we, on
behalf of the Company, hereby furnish the Securities and Exchange Commission with the
following information required by Rule 12g3-2(b):

Ladies and Gentlemen:

1. Financial Summary (For the Three Months Ended June 30, 2008) dated August 12,
2008;

2. Non-Consolidated Financial Summary (Financial Summary for Taiyo Life
Insurance Company) dated August 12, 2008 and Supplementary Materials for the
Three Months Ended June 30, 2008;

3. Non-Consolidated Financial Summary (Financial Summary for Daido Life
Insurance Company) dated August 12, 2008 and Supplementary Materials for the
Three Months Ended June 30, 2008:

4. Non-Consolidated Financial Summary (Financial Summary for T&D Financial
Life Insurance Company) dated August 12, 2008 and Supplementary Materials for
the Three Months Ended June 30, 2008;

5. Financial Summary (For the Six Months Ended September 30, 2008) dated
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If you have any questions or requests for additional information, please do not hesitate
to contact Akiko Kimura or Hironori Shibata of Anderson Mori & Tomotsune, Japanese
counsels to the Company, with offices at [zumi Garden Tower, 6-1, Roppongi 1-chome,
Minato-ku, Tokyo 106-6036, Japan (telephone +813-6888-1182, facsimile +813-6888-3182).

Very truly yours,

/A—

nori Shibata
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August 12, 2008

1. Consolidated Operating Results for the Three Months Ended June 30, 2008 (April 1, 2008 — June 30, 2008)

(1) Results of Operations

Note: Amounts of less than one million yen are omitted, and percentages have been rounded 10 the nearest percent. % changes are

resented in comparison with the same term of the previous year.

Ordinary Revenues % change Ordinary Profit % change Net Income % change
Three months ended June 30, 2008 ¥675,657 million - ¥31,079 million - ¥9,099 million -
Three months ended June 30, 2007 ¥635,22% million 0.4 ¥66,537 million 155 ¥28,323 million 5.1

Net Income per Share

Net Income per Share
(Fully Diluted)

Three months ended June 30, 2008 ¥36.96 -

Three months ended June 30, 2007 ¥115.02 -
(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of June 30, 2008 ¥13,270,407 million ¥725,650 million 5.5% ¥2,939.76
As of March 31, 2008 ¥13,366,056 million ¥677.273 million 51% ¥2,743.16
Note: Equity: as of June 30, 2008: ¥723,849 million; as of March 31, 2008: ¥675,453 million
2. Dividends
Dividends per Share
First Quarter-End | Second Quarter-End | Third Quarter-End Year-End Annual

Year Ended March 31, 2008 - - - ¥65.00 ¥65.00
Year Ending March 31, 2009 -

Year Ending March 31, 2009

(Forecast) - - ¥65.00 ¥65.00

Note: Revisions to dividend forecasts in this term: None

3. Consolidated Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

Note: % changes are presented in comparison with the same term of the previous vear.

Ordinary Revenues Ordinary Profit Net Income Net Income per Share
. . ¥1,080,000 ¥59,000 ¥20,000
Six months ending Sep.30, 2008 ‘million 5.1)% million (41.4)% million (39.5)% ¥81.22
. ¥2,100,000 ¥115,000 ¥39,000
Year ending March 31, 2009 millon (3-9% million (26.1)% million 6.1% ¥158.39
Note: Revisions to financial forecasts in this term: None
-1- T&D Holdings, Inc




. Others

(1) Changes in Consolidated Subsidiaries (Changes in Scope of Consolidation): None

(2) Adoption of Simple Accounting Methods and Accounting Methods Specific to Preparation for Quarterly
Consolidated Financial Statements: None

{3) Changes in Accounting Principles, Procedures and Presentation Methods for Quarterly Consolidated Financial

Statements:

1. Changes due to the revision of accounting standards: Applicable

2. Changes due to other factors: Applicable

Note: For details, please refer to T&D Holdings' "Financial Review 5.0thers ™ section in this material “Financial Summary

Jfor the Three Months Ended June 30, 2008 ",

(4) Number of Outstanding Shares (Common Stock)
1. Number of outstanding shares including treasury stock at the end of the term: as of June 30, 2008: 246,330,000
as of March 31, 2008: 246,330,000

2. Number of treasury stock at the end of the term: as of June 30, 2008: 102,778
as of March 31, 2008: 98,215

3. Average number of outstanding shares during the term: for the three months ended June 30, 2008: 246,229,732
for the three months ended June 30, 2007 246,248,809

1. The above forecasts for the year ending March 31, 2009 reflect the Company’s current analysis of existing information and
trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses.
Please refer to T&D Holdings’ "Financial Review 4. Forecasts for the Year Ending March 31, 2009(April 1, 2008 - March 31,
20097 section in this material “Financial Summary for the Three Months Ended June 30, 20087 about consolidated forecasts
and non-consolidared forecasts.

2. Effective from this fiscal year, ASBJ Stutement No.12 “Accounting Standard for Quarterly Financial Reporting” and ASBJ
Guidance No. 14 “Guidance on Accounting Stundard for Quarterly Financial Reporting” have been adopted. Under Article 61
and 82 of the “Repulation Concerning Terminology, Forms and Methods of Preparation of Quarterly Consolidated Financial
Statements”, the quarterly consolidated financial statements have been prepared in accordance with the *Regulation
Concerning Terminology, Forms and Methods of Preparution of Quarterly Consolidated Financial Statements” and the

“Enforcement Regulation of the Insurance Business Law.”
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Financial Review

1. Consolidated Results of Operations

For the three months ended June 30, 2008, ordinary revenues increased ¥40.4 billion, or 6.4
percent from the level of the same term of the previous fiscal year, to ¥675.6 billion, which was a
total of income from insurance premiums of ¥394.8 billion (down 7.8 percent), investment
income of ¥132.0 billion (down 15.4 percent), other ordinary income of ¥148.7 billion (up 193.9
percent) and others.

Ordinary expenses increased ¥75.8 billion, or 13.3 percent from the level of the same term of the
previous fiscal year, to ¥644.5 billion, which was a total of insurance claims and other payments
of ¥514.8 billion (up 12.1 percent), investment expenses of ¥54.0 billion (up 36.4 percent),
operating expenses of ¥52.4 billion (up 1.7 percent), other ordinary expenses of ¥22.9 billion (up
28.4 percent) and others.

As a result, ordinary profit decreased ¥35.4 billion, or 53.3 percent from the level of the same
term of the previous fiscal year, to ¥31.0 billion. Ordinary profit decreased mainly due to a
decrease in income from interest and dividends and a decrease in net capital gains/losses
including gains/losses from monetary trusts.

Extraordinary gains increased 983.0 percent, to ¥0.7 billion, and extraordinary losses decreased
75.0 percent, to ¥1.9 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥1.7 billion (down 74.7 percent).

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥19.2 billion, or 67.9 percent from the level
of the same term of the previous fiscal year, to ¥9.0 billion.

2. Consolidated Financial Position

(1) Balance Sheets

As of June 30, 2008, total assets amounted to ¥13,270.4 billion (down 0.7 percent from March
31, 2008), mainly consisting of securities centered on public and corporate bonds amounting to
¥9,293.5 billion (up 0.5 percent), loans of ¥2,356.1 billion (down 0.3 percent), monetary claims
purchased of ¥512.4 billion (up 19.0 percent), cash and deposits of ¥308.3 billion {down 0.0
percent) and tangible fixed assets of ¥306.3 billion (down 0.9 percent).

Total liabilities were ¥12,544.7 billion {(down 1.1 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥12,007.9 billion (down 1.1 percent).

Total net assets were ¥725.6 billion (up 7.1 percent), of which net unrealized gains on securities
was ¥302.4 billion (up 22.5 percent).

(2) Cash Flows
Cash flows for the three months ended June 30, 2008, were as follows.

Net cash nsed in operating activities was ¥162.8 billion in expenditure, up ¥111.3 billion from the
level of the same term of the previous fiscal year. This was mainly due to a decrease in income
from insurance premiums and an increase in insurance claims and other payments.
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Net cash provided by investing activities was ¥152.6 billion in revenue, up ¥96.8 billion from the
level of the same term of the previous fiscal year. This was mainly due to an increase in gains on
sales and redemptions of securities.

Net cash used in financing activities was ¥10.] billion in expenditure, up ¥7.8 biilion from the
level of the same term of the previous fiscal year. This was mainly due to a decrease in income
from short-term debenture.

As a result, cash and cash equivalents as of June 30, 2008 totaled ¥961.1 billion, down ¥21.4
billion from the beginning of the fiscal year.

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)
(1) Results of Operations

Taiyo Life Insurance Company:

For the three months ended June 30, 2008, Taiyo Life’s ordinary revenues decreased ¥2.9 billion,
or 1.0 percent from the level of the same term of the previous fiscal year, to ¥283.6 billion,
which was a total of income from insurance premiums of ¥172.2 billion (down 4.0 percent),
investment income of ¥50.5 billion (down 16.1 percent), and other ordinary income of ¥60.7
billion (up 29.9 percent).

Ordinary expenses increased ¥13.9 billion, or 5.4 percent from the level of the same term of the
previous fiscal year, to ¥272.4 billion, which was a total of insurance claims and other payments
of ¥220.6 billion (up 2.2 percent), investment expenses of ¥18.5 billion (up 33.2 percent),
operating expenses of ¥19.7 billion (up 4.3 percent) and others.

As a result, ordinary profit decreased ¥16.8 billion, or 60.] percent from the level of the same
term of the previous fiscal vear, to ¥11.1 billion. Ordinary profit decreased mainly due to a
decrease in income from interest and dividends and gains on sales of securities.

Net income decreased ¥8.2 billion, or 68.0 percent from the level of the same term of the
previous fiscal year, to ¥3.9 billion.

Core profit (a measure of underlying profitability from core insurance operations on a
non-consolidated basis) for the three months ended June 30, 2008, recorded ¥9.6 billion, down
34,7 percent compared with the same term of the previous year, after compensating for a
negative spread of ¥7.3 billion (up 70.5 percent).

Daido Life Insurance Company:

For the three months ended June 30, 2008, Daido Life’s ordinary revenues increased ¥44.4
billion, or 14.1 percent from the level of the same term of the previous fiscal year, to ¥360.4
billion, which was a total of income from insurance premiums of ¥203.0 billion (up 1.3 percent),
investment income of ¥62.5 billion (down 19.5 percent), and other ordinary income of ¥94.7
billion (up 151.0 percent).

Ordinary expenses increased ¥63.2 billion, or 23,0 percent from the level of the same term of the
previous fiscal year, to ¥338.3 billion, which was a total of insurance claims and other payments
of ¥273.6 billien (up 26.0 percent) and investment expenses of ¥30.6 billion (up 19.3 percent),
operating expenses of ¥29.2 billion (up 2.9 percent) and others.
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As a result, ordinary profit decreased ¥18.8 billion, or 46.1 percent from the level of the same
term of the previous fiscal year, 1o ¥22.0 billion. Ordinary profit decreased mainly due to a
decrease in income from interest and dividends and an increase in devaluation losses on
securities.

Extraordinary gains increased 1,829.3 percent, to ¥0.6 billion, and extraordinary losses decreased
29.8 percent, to ¥1.8 billion. Extraordinary losses mamly consisted of provision for reserve for
price fluctuations of ¥1.6 billion {down 3.9 percent).

Net income decreased ¥11.7 billion, or 62.9 percent from the level of the same term of the
previous fiscal year, to ¥6.9 billion.

Core profit was ¥22.9 billion, a decrease of 26.5 percent compared with the same term of the
previous fiscal year. A negative spread was ¥1.8 billion, turned from a positive spread of ¥3.5
billion yen for the same term of the previous fiscal year.

T&D Financial Life Insurance Company:

For the three months ended June 30, 2008, T&D Financial Life’s ordinary revenues decreased
¥31.4 billion, or 43.0 percent from the level of the same term of the previous fiscal year, to ¥41.8
billion, which was a total of income from insurance premiums of ¥19.4 billion (down 59.8
percent), investment income of ¥19.5 billion (down 12.4 percent), and other ordinary income of
¥2.7 billion (up 10.7 percent).

Ordinary expenses decreased ¥30.9 billion, or 41.0 percent from the level of the same term of the
previous fiscal year, to ¥44.5 billion, which was a total of insurance claims and other payments
of ¥20.6 billion (down 21.9 percent), provision for policy reserve of ¥15.6 billion (down 62.9
percent), investment expenscs of ¥4.8 billion (up 112.3 percent), and operating expenses of ¥2.9
billion {(down 28.1 percent) and others.

As a result, ordinary losses increased ¥0.5 billion, or 26.6 percent from the level of the same
term of the previous fiscal year, to ¥2.7 billion.

Net loss increased ¥0.3 billion, or 22.9 percent from the same term of the previous fiscal year, to
¥1.9 billion.

Core profit was ¥2.3 billion, an increase of 107.2 percent compared with the same term of the
previous fiscal year, A negative spread was ¥0.9 billion (down 10.1 percent).

(2) Financial Position

Taiye Life Insurance Company:

As of June 30, 2008, total assets amounted to ¥6,174.6 billion (down 0.2 percent from March 31,
2008), mainly consisting of securities centered on public and corporate bonds amounting to
¥4,199.0 billion (up 1.1 percent), loans of ¥1,485.0 billion (up 0.2 percent), tangible fixed assets
of ¥161.3 billion (down 0.5 percent), and monetary claims purchased of ¥156.3 billion (down 2.6
percent).

Total liabilities were ¥5,897.2 billion (down 0.6 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,681.6 billion (down 0.9 percent).

Total net assets were ¥277.4 billion (up 9.1 percent) of which net unrealized gains on securities
was ¥163.3 billion (up 20.0 percent).
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Taiyo Life’s solvency margin ratio (a measure of insurance companies’ financial soundness) was
999.0 percent (1,000.6 percent at the end of the previous fiscal year). Furthermore, the value of
adjusted net assets (adjusted assets at fair value less liabilities, excluding quasi-equity liabilities)
amounted to ¥656.9 billion (¥659.7 billion posted at the previous fiscal year-end}.

Daido Life Insurance Company:

As of June 30, 2008, total assets amounted to ¥5,946.8 billion (down 1.7 percent from March 31,
2008), mainly consisting of securitics centered on public and corporate bonds amounting to
¥4,143.7 billion (down 0.4 percent), loans of ¥880.1 billion (down 1.1 percent), monetary claims
purchased of ¥356.0 billion (up 31.8 percent), cash and deposits of ¥164.9 billion (down 2.7
percent) and tangible fixed assets of ¥138.8 billion (down 1.2 percent).

Total liabilities were ¥5,545.1 billion (down 2.3 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,297.4 billion (down 1.8 percent).

Total net assets were ¥401.6 billion (up 7.3 percent) of which net unrealized gains on securities
was ¥140.4 billion (up 25.5 percent).

Daido Life’s solvency margin ratio was 1,103.8 percent (1,096.3 percent at the end of the
previous fiscal year). Furthermore, the value of adjusted net assets amounted to ¥823.2 billion
(¥777.2 billion posted at the previous fiscal year-end).

T&D Financial Life Insurance Company:

As of June 30, 2008, total assets amounted to ¥1,061.2 billion (up 1.2 percent from March 31,
2008), mainly consisting of securities of ¥953.0 billion (up 2.0 percent), call loans of ¥27.5
billion (down 6.8 percent), monetary trust of ¥27.2 billion (down 9.8 percent) and cash and
deposits of ¥21.6 billion (up 5.0 percent).

Total liabilities were ¥1,036.3 billion (up 1.4 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥1,026.2 billion (up 1.5 percent).

Total net assets were ¥24.8 billion (down 7.6 percent), of which net unrealized gains on
securities was a loss of ¥1.3 billion (up 10.1 percent),

T&D Financial Life’s solvency margin ratio was §891.2 percent (912.4 percent at the end of the
previous fiscal year). Furthermore, the value of adjusted net assets amounted to ¥60.4 billion
(¥63.7 billion posted at the previous fiscal year-end).

(Reference) Sales Results

Taiyo Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the three months ended June 30, 2008 increased 10.0 percent compared with the
same term of the previous fiscal year, to ¥501.8 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 15.1 percent compared with the same term of the previous fiscal year, to ¥314.3
billion. :
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As a result, the total policy amount in force of individual insurance and annuities as of June 30,
2008 decreased 2.0 percent from the level of the same term of the previous fiscal year, or
increased 0.1 percent from the previous fiscal year-end, to ¥17,198.3 billion,

Daido Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the three months ended June 30, 2008 decreased 14.4 percent compared with the
same term of the previous fiscal year, to ¥964.6-billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
increased 0.9 percent compared with the same term of the previous fiscal year, to ¥920.6 billion.

As a result, the total policy amount in force of individual insurance and annuities as of June 30,
2008 decreased 0.0 percent from the level of the same term-end of the previous fiscal year, or
decreased 0.5 percent from the previous fiscal year-end, to ¥39,713.1 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities for the three months ended June 30,
2008 (there is no net increase from conversions) decreased 65.2 percent compared with the same
term of the previous fiscal year, to ¥12.6 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 23.7 percent compared with the same term of the previous fiscal year, to ¥36.9 billion.

As a result, the total policy amount in force of individual insurance and annuities as of June 30,
2008, decreased 11.1 percent from the level of the same term of the previous fiscal year, or
decreased 1.3 percent from the previous fiscal year-end, to ¥2,231.1 billion,
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4. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 — March 31, 2009)

Since the business results for the three months that ended June 30, 2008 are in line with our
plan, earnings forecasts for the fiscal year ending March 31, 2009 have not been changed from
those announced on May 19, 2008.

The consolidated forecasts for the year ending March 31, 2009 are as follows:

{Billions of yen)
Ordinary revenues Ordinary profit Nel income
Second quarter-end 1,080 59 20
Change (5.1%) (41.4%) (39.5%)
Year-end 2,100 115 39
Change (9.9%) (26.1%) 6.1%

Reference: Forecasts for the Year Ending March 31, 2009, of Three Life Insurance
Companies (Non-consolidated Basis)

(Billions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 930 1,620 270
Change {7.0%) {(10.2%) 49.6%
Ordinary profit (loss) 29 96 (14)
Change (49.2%) (8.3%) 44.8%
Core profit (loss) 46 107 (4)
Change (13.3%) {14.3%) {78.0%)
Net income (loss) 13 34 (1%
Change 7.9% 11.6% 44.1%

5. Others

{1) Changes in Consolidated Subsidiaries (Changes in Scope of Consolidation)
None

{2) Adoption of Simple Accounting Methods and Accounting Methods Specific to
Preparation for Quarterly Consolidated Financial Statements
None

(3) Changes in Accounting Principles and Procedures and Presentation Methods for
Quarterly Consolidated Financial Statements

Adeption of Accounting Standard for Quarterly Finuncial Reporting

Effective from this fiscal year, ASBJ Statement No.12 “Accounting Standard for Quarterly
Financial Reporting” and ASBJ Guidance No. 14 “Guidance on Accounting Standard for
Quarterly Financial Reporting” have been adopted.

Under Article 61 and 82 of the “Regulation Concerning Terminology, Forms and Methods of
Preparation of Quarterly Consolidated Financial Statements”, the quarterly consolidated
financial statements have been prepared in accordance with the “Regulation Conceming
Terminology, Forms and Methods of Preparation of Quarterly Censolidated Financial
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Statements” and the “Enforcement Regulation of the Insurance Business Law™.

Adoption of Accounting Standard for Lease Transactions

(2) As lessee

Prior to April 1, 2008, the accounting treatment for finance lease transactions not involving the
transfer of ownership (nonownership-transfer finance leases) had been permitted to be
accounted for as operating lease transactions. However, the adoption of the “Accounting
Standard for Lease Transactions (Statement No.13Y* and the “Guidance on Accounting
Standard for Lease Transactions (Guidance No.16)” was allowed regarding the quarterly
consolidated financial statements on or after April 1, 2008. Therefore, the Company has
adopted these standards and guidance effective from this fiscal year, and the accounting
treatments for such transactions follow the method for ordinary purchase and sales
transactions.

In addition, lease assets with respect to nonownership-transfer finance leases are amortized by
the straight-line method at rates based on lease term, without any residual value.

The accounting treatment for nonownership-transfer finance leases which commenced before
the first fiscal year in which the Accounting Standard for Lease Transactions is applied
continuously follows the method for operating lease transactions.

The impact of this change on ordinary profit and net income is so limited.

(b) As lessor

Prior to April 1, 2008, the accounting treatment for nonownership-transfer finance leases had
been permitted to be accounted for as operating lease transactions. However, the adoption of
the “Accounting Standard for Lease Transactions (Statement No.13)” and the “Guidance on
Accounting Standard for Lease Transactions (Guidance No.16)” was allowed regarding the
quarterly consolidated financial statements on and after April 1, 2008. Therefore, the Company
has adopted these standards and guidance effective from this fiscal year, and the accounting
treatments for such transactions follow the method for ordinary purchase and sales
transactions.

The impact of this change on ordinary profit and net income is so limited.
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Unaudited Consolidated Balance Sheets

(Millions of yen)

As of June 30, As of March 31,
2008 2008
Amount Amount
Assets:

Cash and deposits 308,330 308,428

Call loans 160,300 279,800

Monetary claims purchased 512,409 430,592

Monelary trusts 124,296 134,769

Securities 9,293,592 9,244,528

Loans 2,356,133 2,363,476

Tangible fixed assets 306,387 309,279

Intangible fixed assets 23,840 23,755

Due from agencics 1,285 1,382

Duc from reinsurers 7,517 8,472

Other assets 141,831 199,089

Deferred tax assets 38,347 66,419

Reserve for possible loan losses (3,866) (3,940}

Total asscts 13,270,407 13,366,056

Liabilities:

Policy reserves 12,007,928 12,137,756
Reserve for outstanding claims 72,088 75,264
Policy reserve 11,751,622 11,875,618
Reserve for policyholder dividends 184,216 186,873

Due 1o agencies 200 280

Due to reinsurers 351 491

Short-term debenture 29,970 27,971

Suberdinated bonds 20,000 20,000

Other liabilities 215,170 232,992

Reserve for bonus to directors and corporate auditors 52 210

Reserve for employees' retirement benefits 117,065 116,849

Rescrve for directors' and corporate auditors' retircment benefits 3,858 4,242

Reserve for price fluctuations 139,018 137,269

Deferred tax liabilities 439 10

Deferred tax liabilities on land revaluation 10,700 10,708

Total liabilities 12,544,757 12,688,782

Net assets:

Commaon stock
Authorized - 966,000,000 shares
Issued - 246,330,000 shares 118,595 118,595

Capital surplus 106,106 106,106

Retained earnings 245,044 251,934

Treasury stock (668) (638)

Total stockholders' equity 469,077 475,998

Net unrealized gains on securities 302,496 246,874

Deferred gains on hedging instruments 363 571

Land revaluation (48,029 (48,014)

Foreign currency translation adjustments (57 24

Total valuation and translation adjustments 254,771 199,455

Minority interests 1,800 1,820

Total net assets 725,650 677,273

Total liabilities and net assets 13.270.407 13,366,056
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Unaudited Consolidated Statements of Operations

{Millions of yen)

Three months ended June

30, 2008
Amount
Ordinary revenues 675,657
income from insurance premiums 394,842
Investment income 132,029
Interest, dividends and income from real estate 62,523
for rent
Gains on investment in trading securities, net 13,443
Gains on sales of securities 32,672
Other investment income 637
Gains on separate accounts, net 22,753
Other ordinary income 148,770
Reversal of policy reserve 123,995
Other ordinary income 24,775
Equity in nct income of affiliated companics 14
Ordinary expenses 644,577
Insurance claims and other payments 514,852
Insurance claims 216,917
Annuity payments 52,472
Insurance benefits 83,698
Surrender payments 112,018
QOther payments 49,746
Provision for policy and other reserves 225
Interest portion of reserve for policyholder dividends 225
Investment expenses 54,083
[nterest expenses 496
Losses from monetary trust, net 5,010
Losses on sales of securitics 7,785
Devaluation losses on securities 10,690
Losses from derivatives, net 23,964
Foreign exchange losses, net 1,044
Write-off of loans 9
Depreciation of real estate for rent 1,364
Other investment expenses 3,717
Operating expenses 52,475
Other ordinary expenses 22,639
Ordinary profit 31,079
Extraordinary pains 729
Gains on disposal of fixed assets 647
Reversal of reserve for possible loan losses 48
Recoveries of bad debts previously written-off 32
Other extraordinary gains 0
Extraordinary losses 1,979
Losses on disposal of fixed assets 229
Provision for reserve for price {luctuations 1,748
Qther extraordinary [osses 0
Provision for reserve for policyholder dividends 10,507
Income before income taxes 19,322
Current income taxes 12,628
Deferred income taxes (2,409)
Minority interests 3
Net income 9.099
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Unaudited Consolidated Statements of Cash Flows

(Millions of yen)
Three months ended June
30, 2008
Amount
Cash flows from operating activilics:
Income before income taxes 19,322
Depreciation of real estate for rent 1,364
Impairment toss 3,248
Decrease in reserve for outstanding claims (3,175)
Decrcase in policy reserve (123,995)
Increase in interest pertion of reserve for policyholder dividends 225
Increase in provision for reserve for policyholder dividends 10,507
Decreasc in reserve for possible loan losses (50)
Decreasc in reserve for bonus to directors and corporate auditors (157)
Increase in reserve for employees’ retirement benefits 216
Decrease in reserve for directors’ and corporite auditors” retirement benefits (383)
Increase in reserve for price fluctuations 1,748
Intercst, dividends and incomwe from real estate for rent {62,523)
Gains on investment securities (50,393)
Interest expense 496
Exchange losses 1,127
Gains on disposal of tangible fixed assets (622)
Equity in net income of affiliated companies (14)
Decreasc in amount dug from agencies 97
Decrease in amount due from reinsurers 955
Increase in other assets (excluding investment activities-related and financing
activities-related) (4,282)
Decrease in amount due to agencies {(79)
Decrease in amount due to reinsurers (139)
Decrease in other liabilities (excluding investment activities-related and financing
- (1,011)
activities-related)
Other, net 32,184
Subtotal (175,334)
Intetest, dividends and income from real estate for rent received 65,291
Interest paid (839)
Policyholder dividends {13,281)
* [Other, net (883)
Income taxes paid (37,755)
Net cash used in operating activities (162,812)
Cash flows from investing activities:
Net increase in short-term investments (630)
Investments in monetary claims purchased (16,120)
Proceeds from sale and redemption of monetary claims purchased 23,754
Investments in menetary trusts (4,700)
Proceeds from monetary trusts 13,479
Purchase of securities (979,370)
Sale and redemption of securities 1,114,257
Investments in loans (120,967)
Collection of loans 128,846
Other, net (6,779
Subtotal 151,769
Total of net cash used in operating activities and investment transactions as above (11,043)
Purchase of tangible fixed assets {454)
Proceeds from disposal of tangible fixed assets 1,343
Net cash provided by investing activities 152,658
Cash ftows from financing activities:
Income from short-term debenture 1,981
Proceeds from debt 3,000
Repayments of debt (1,854)
Payment of lease obligations (2)
Purchase of treasury stock (32)
Sale of treasury stock I
Dividends paid (13,201)
Dividends paid to minority interests (31)
Net cash used in financing activities {10,140y
Effcct of exchange rate changes on cash and cash equivalents (1,112)
Net decrease in cash and cash equivalents (21,407)
Cash and cash equivalents at beginning of year 982,596
Cash and cash equivalents at end of period “961,189

-12-
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{Reference) Unaudited Consolidated Statements of Operations for the Three Months Ended June 30, 2007

(Millions of yen)

Three months ended June
30, 2007
Amount

Ordinary revenves

635,229

Income from insurance premivms
Investment income

Interest, dividends and income from real estate for rent

Gains from monetary trusts, net
Gains on investment in trading scourities, net
Gains on sales of securities
Other investment income
Gains on separate accounts, net
Other ordinary income
Reversal of policy reserve
Other ordinary income
Equily in net income of affilisted companics

428,477
156,119
75,117
4,861
14,800
32,606
647
28,085
50,621
30,083
20,537
11

Ordinary expenses

568,692

Insurance claims and other payments
Insurance claims
Anmuiity payments
Insurance benefits
Surrender payments
Other payments
Provision for policy and other reserves

Interest portion of reserve for policyholder dividends

Investment expenses
Interest expenses
Losses on sales of securities
Devaluation losses on securities
Losses from derivatives, net
Foreign exchange losses, net
Write-off of loans
Depreciation of real estate for rent
Other investment expenses
Operating expenses
Other ordinary expenses

439,339
199,212
48,477
84,701
99,501
27,357
229
229
39,642
574
5,131
1,168
23,955
1,212
17
1,418
6,163
51,617
17,862

Ordinary profit

66,537

Extraordinary pains

67

Reversal of reserve for possible loan losses
Recoveries of bad debts previously written-off
Other extraordinary gains

50
16
0

Extraordinary losscs

7.904

Losses on disposal of fixed assets
Impairment loss
Provision for reserve for price fluctuations

986
1
6,916

Provision for reserve for policyholder dividends
Income before income taxes

Current income taxes

Deferred income taxes

Minority inferests

12,106
46,594
20,534
(2,289)
26

Net income

28,323
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{Reference) Unaudited Consolidated Condensed Statements of Cash Flows for the Three Months Ended June 30, 2007
{Millions of yen)

Three months ended
June 30, 2007
Amount
Net cash used in operating aclivities (51.427)
Net cash provided by investing activities 55,839
Net cash used in financing activities (2,261)
Effect of exchange rate changes on cash and cash equivalents {1,614)
Net increase in cash and cash equivalents 535
Cush and cash equivalents at bepinning of period 1,217,045
Cash and cash equivalents at end of period 1,217,581
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{(Reference)

Non-Consolidated Financial Data of the Three Life Insurance Companies
for the Three Months Ended June 30, 2008

1. Sales Results (Individual insurance und annuities) (Billions of yen)
Total

Three Moaths Ended (Sum of three companics) Taiyo Life Duido Life T&D Financial Life

June 30, 2008 Amount Change Amount Change Amount Change Amount Change
New policy amount 1.479.1 (8.7%) 501.8 10.0% 964.6 (14.445) i2.6 (65.2%}
Surrender and lapse amount 1,271.8 (4.5%) 3143 (15.1%) 920.6 0.9% 36.9 {23.7%)
Surrender and lapse rate 1.83% | (0.27points) 2.31% | 0.0%points 1.63% { (0.29paints)
Policy amount in force 59,143.1 (1.1%) 17,198 .8 (2.0%) 39.713.1 (0% %) 2,231.1 {11.1%)
Annualized premiums of new policics 26.8 (16.0%) 9.8 4.8% 15.2 (13.0%) 1.7 {65.7%)
[37d sector products 14 (5.7%) 2.5 (4.9%) 0.8 {7.8%) - B
Annualized premiums of total policies 1,416.2 (1.8%) 6311 (3.7%) 685.4] (0.7%) 99.6] 4.1%
[3rd sector products 173.3 (1.8%) 110.9] (0.9%) 56.4 (2.8%) 5.8 {9.9%)

Notes:

1. New policy umount includes an increare from conversion.

2, Surrender and lapse rate is not annualized.

3. % Change is presented in comparison with the same term of the previous fiscal year (hereinafter. same if not menrioned otherwise).

4. Changes in policy amount in force from the previous fiscal year-end: Total: (0.3%); Taipo Life: 0.1%; Daide Life: {0.5%); T&D Financial Life: {1.3%)

2. Summary of Operations (Billions of yen)
T&D Holdings

Three Months Ended Consolidated Tatyo Life Daido Life T&D Finmncil Lite

June 30, 2008 Amount Chunge Amount Change Amount Change Amount Change
Ordinary revetues 675.4 6.4% pLEXS] (1.0%), 360 4 14. 1% 41.8 (43.0%)
|income from insurance premiums and others 394 8 (7.8%) 172.2 (4.0%), 203.0) 1.3%] 19.4 {59.8%)
[nvesimenl income 132.00 (15.4% 50.5 (16.1%) 62.5 (19.5% 19.5 (12.4%
Ordinary expenses 544.5 13.3% 2724 5.4%%) 338.3 23.0%) 44.5 (41.0%)
Insurance claims and other poyments 5i4.8 12.1% 220.6 2.2% 273.6 26.0% 20.5 {21.9%
[nvestinent expenses 54.0) 36.4% 18.5 33.2% 30.6 19,399 4.8) 112.3%
Ordinary profil (lusses) 310 (53.3%) 11.1 (60.1%) 2200 (46.1% (2.7 26.6%]
Extraprdinary pains 0.9 G83.0%) 0.0]  39,200.4%| 0.6  1,829.3% 0.0 g
Extraordinary losses 19 (750% 0.0 (982%) 18| (29.8% 0.0 100.0%)
Provisien for reserve for policyholder dividends 10.5 (13.2%) 3.2 (11.8% 7.2 {13.3%) 0.0 (91.8%)
Income (loss) before income taxes 19.3 (58.5%%) 7.8 (58.9%) 13.6] (54.4% (2.7 23.6%)
Income tixes 02| (44.0%) 39 (42.9%) 6.7 (40.5% "~ (0.8)] 25.3%
Net income (loss) 9.04 (67.9% 3.9 (68.0%), 6.9 (62.9%X (1.9 22.9%

Notes:

1. Incame taxes include current income taxes and deferred income faxes.

2. T& D Haldings’ consolidated figures do not always corvespond to the sum of the three companies” figures. Simple sum of all three companies’ income from insurance
premiums and others is 394.8 billion yen.

3. Key Indicators (Bitlions of yen)
Three Months Ended Total . - - - - - —_—
Tune 30. 2008 (Sum of Three Companies) Tatyo Life Daido Life T&D Financial Life
’ Amount Change Amount Change Amount Change Amount Change
Core profit 34.9 (25.8%) Q.64 (34.7% 22.9 {26.5% 2.3 107,2%)
Amount of negative spread 10.1 (Note) 7.3 70.5% 1.8 {Note) 0.9 (10.1%
Note: Daido Life has a positive spread (3.5 biilion yen) in the same term of the previous fiscal year.
(Billions of yen)
Total
As of June 30, 2008 (Sum of Three Companies), Tatyo Life Daido Life T&D Financial Life
Amount | S | mount | S | amoun | ST | Amount | et
Solvency margin ratio 999.0%| (1.6poims)|  1,103.8%  7.5poiniy 891.2%{ (21.2points)
Adjusted net asset 1,540.8) 39.8 656.9) (2.8) 823.2 46.0) 60,4 (3.3)
Net unrealized gains on securities 467.1 35.1 267.0) 0.3 201.1 37.3 (1.1 (2.6
Damestic bonds 26.7 (68.7) 20.0) {43.1) 7.7 {22.9) {1.1} (2.6)
Domestic stocks 391.8 66.4 258.3 47.8] 133 .4 18.6] 4 E
Faoreign securities (1.7 (4.6) (3.3} {4.0) (4.9) (0.5 0.0) 0.0
Qther securitics 52.6 473 (7.6 3.3 60.3 43,4 (0.0) 0.0
Monetary trusts 3.9 3.1 o E 34 3.1 E o
MNet unrealized gains on real estate 70.8 (0.1) 359 0.1 34.9 (0.2) E E

Notes:

1. Regarding net unrealized gainsflosses on securities, the figures show only those of securities with markei value. Also the figure include those of securities (exciuging
trading securities) under monetary trusts,

2. Taiyo Life's net unrealized gains on real estate is calculated based on the appraisal price and the posted price.

3. Daida Life's net unrealized gains on reel exiate is basically calculated based un the appraisal price. Less important properties are calculated based on the posted
price.

4, Adjusted net worth an EEV (European Embedded Value) are as fotlows:

sum of three companies: 1,062.2 billion yen (up 5.0 billior yen from the previous ficel year end); Tuiyo Life: 470.4 billion yen (down 14.2 billion yen); Daido Life:
555.2 billion ven (up 22.2 billion yen): T&D Fingncial Life: 36.5 billion yen fdown 2.9 billion yen).
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(Reference)

Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

Full year forecasts for the year ending March 31, 2009 have not been changed as originally announced on May 19, 2008,

being placed below as reference.

1. T&D Holdings (Consolidated)

(Billions of yen)

Year Ended Forecast for the Year Percentage of Change (%)
March 31, 2008 Ending March 31, 2009
Ordinary revenues 2,330.0 2,100 (9.9%)
Ordinary profit 155.7 115 {26.1%)
Net income 36.7 39 6.1%

Projected annual dividend per share for the year ending March 31, 2009 is 65.00 yen.

2. Three Life Insurance Companies (Non-consolidated Basis)

The followings are the three life insurance companies’ forecasts for the year ending March 31, 2009.

(Billions of yen})

Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 930 1,020 270
% change (7.0%) (10.2%) 49.6%
Ordinary profit (losses) 29 96 14)
% change (49.2%) (8.3%) 44.8%
Net income (loss) 13 34 §10)]
% change 7.9% 11.6% 44 1%

Note: "% change" represents the change from the year ended March 31, 2008,

the Company’s businesses.

The above forecasts for the year ending March 31, 2009 reflect the Company’ current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect

216 -
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{Reference)

Non-Consolidated Financial Data of the Three Lifc Insurance Companies
for the Three Months Ended June 30, 2008

1. Sales Results (Individual insurance and annuities) (Billions of ven)
Total

Three Months Ended (Sum of three companics) Taiyo Life Daido Life T&D Financial Life

June 30, 2008 Amount Change Amount Change Amount Change Amount Change
New policy amount 1,479.1 {8.7%) 501.8 10.0% 964.6 (14.4%%) 12.6 [65.2%)
Surrender and lapse anount 1,271.8 {4.5%) 314.3 (15.3%) 92416 0.94%% 36.9 (23.7%)
Surrender and lapse rate 1.83% | (0.27puinisH 2.31% [ 0.01poims 1.63% { (0.29puinis)
Policy amount in force 59,143.1 (1.1%) 17.198.% {2.0%) 39,713.1 (£.0%0) 2,231.1 (11.1%)
Annunhized premiums of new policies 26.8) (16.0%) 9.8 4.8% 15.2 {13.0%) 1.7 (65.7%}
|3rd sevtor products 3.4 (5.7%%) 2.5] {4.9%) 0.4] (7.8%5) E e
Annualized promiums of total policies 1,416.2 (1.89%) 631.1 (3.7%) 685.4 (0.7%) 99.4| 4.1%
[3rd sector products 173.3 (1.8%) 110.9 (0.9%) 56.4) (2.8%) 5.8 (9.9%)

Notes:

1. New policy amounr inciudes an increase from conversion.

2. Surrender and iapse rate is nol anmualized.

3. 9% Change is presented in comparison with the same term of the previous fiscal year (hereinafter, same if not mentioned orherwise).

4. Changes in policy amouni in force from the previous fiscal year-end: Total: (0.3%); Taiyo Life: 0.1%; Daido Life: (0.5%); T&D Financial Life: (1.3%)

2, Summary of Operations (Billions of yen)
T&D Holdings
Three Months Ended Consolidated Taiyo Lile Daido Life T&D Financial Life
June 30, 2008 Amount Change Amount Change Amount Change Amount | Change |
Ordinary revenucs 675.6 6.4%1 283.6 {1.0%]) 360.4 14.1% ald (43.0%)
Income from insurance premiums and others 354.5 {7.8%} 172.2 (4.0%) 203.0 1.3% 19.4 (59.8%)
Investoent income 1320 (15.4%) 503 (16.1%) 62.5]  (19.5% 1951 (12.4%)
Ordinary expenses 644.5 13.3%| 272.4 5.4%) 338.3 23.0%% 44.5 (41.0%
Insurance cluims and other payments 514.8 12.1%)| 220.6) 2.2%, 273.9) 26.0%4 20.5 (21.9%
Invesimenl expenses 54.0) 36.4% 18.3 33.2% 30.6 19.3% 4.8 112.3%
Ordinary profit {losses) 31.0) (53.3%)] 11.1 (60.1%) 22.0) (46.1% (2.7 26.6%]
Extraordinary gains 0.7 983.0% 0.0  39,200.4% 0.6]  1,829.3% 0.4 E
Extraordinary losses 1.9 (75.0%) 0.0 {98.2%) 1.8 (29.8% 0.07 100.0%
Proviston for reserve for policyholder dividends 10.5 [13.2%)] 3.2 (11.8%)] 7.2 (13.3%) 0.0 (91.8%)]
Income {loss) before income taxes 19.3 (58.5%) 7.8 (58.9%}) 13.6l (54.4%) {2.7) 23.6%
Income taxes 10.2]  (44.0%) 39 (42.9%) 6.7 (405% (0.8) 25.3%
Net income (loss) 9.0 (67.9%) 39 (68.0%%) 6.9) {62.9% {1.9 22.9%)

Notes:

1. Income 1axes include current income taxes and deferred income taxes.

2. T&D Holdings’ consolidated figures do not always correspond to the sum of the three companies' figures. Simple sum of afl three companies' income from insurance
premiums and others is 394.8 billion yen.

3. Key Indicators (Billions of yen)
Total
Three Months Ended {Sum of Three Companics) Taiyo Life Daido Life T&D Financial Life
June 30, 2008 Amount Change Amount Chanpe Amount Chanpe Amount Change |
Core profit 34.9 {25.8% 9.6 (34.7%) 22.9 (26.5% 2.3 147.2%
Amount of negative spread 10.1 {Nore) 7.3 70.5%) 1.8 {Note) - 0.9 (10.1%
Note: Daido Life has a positive spread (3.5 billion yen) in the same term of the previous fiscal year.
(Billions of yen})
Total
As of Junie 30, 2008 (Sum of Three Companics) Taiyo Life Daido Life T&D Financial Life

Amounc | (W IR | Amount | eI | Amount | SRR | Amount | o e
Solvency margin ratio 999.0%  {l.6points)  1,103.8%]  7.Spointy 891.2%]| (21.2pgints)
Adjllslcd net assel 1,540.6] 39.%) 656.9 {2.8)] 823.2 46.0) 60.4 (3.3)

Net unrealized gains on securities 467.1 35.1 267.0 0.3 201.1 373 (i.1 (2.6
Domestic bonds 26.7 (68.7) 20.0] (43.1)% 1.7 {22.9 (1.1 (2.6)
Domestic stocks 391.8 66.4 258.3 47.8 133.4 18.6 E E
Foreign sccurities (7.7 (4.6) (3.3) {4.0} (4.4 (0.5 0.9 0.0)
Qther securitics 52.6 47.3 (7.6) 33 60.3 43.9 {0.0} 0.0
Monclary trusts . 3.4 3.1 - R 3.4 3.1 E E
Net unrealized gains on real estate 70.5) (0.1) 359 0.1 34.9) (0.2) L -

Nores:

1. Regarding net unrealized gainsflosses on securities, the figures show only those of securities with market value. Also the figure include those of securities fexcluging
1rading securities} under monetary trusis.

2. Taiyo Life's net unrealized gains on real estaie is calculated based on the appraisal price and the posted price.

3. Daido Life’s net unrealized gains on real estale @s basically calculated based on the appraisal price. Less important properiies are calculated based on the posied
price.

4. Adjusted net worth on EEV (European Embedded Valuej are as foliows:

sum of three companies: 1.062.2 billion yen {up 5.0 billion yen from the previous fical year end); Taiyo Life: 470.4 billion yen (down 14.2 bitlion yen); Duido Life:
555.2 bithion yen (up 22.2 billion yen),; T& D Finuncial Life: 36.5 biltian yen {down 2.9 biflion ven).

o1- T&D Holdings, inc,




(Reference)
Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

Full year forecasts for the year ending March 31, 2009 have not been changed as originally announced on May 19, 2008,
being placed below as reference.

1. T&D Holdings (Consolidated)

{Billions of yen)

Year Ended Forecast for the Year
March 31, 2008 Ending March 31, 2000 | Fereentage of Change (%)
Ordinary revenues 2,330.0 2.100 (9.9%)
Ordinary profit 155.7 115 (26.1%)
Net income 36.7 39 6.1%

Projected annual dividend per share for the year ending March 31, 2009 is 65.00 yen.

2. Three Life Insurance Companies (Non-consolidated Basis)

The followings are the three life insurance companies’ forecasts for the year ending March 31, 2009.
(Billions of yen)

Tatyo Life Duido Life T&D Financiai Life
Ordinary revenues 930 1,020 270
% change (7.0%) {10.2%) 49.6%
Ordinary profit (losses) 29 96 {14)
% change (49.2%) (8.3%) 44 8%
Net income (loss) 13 34 (10}
% chunge 7.9% 11.6% 44.1%

Note: "% change” represents the change from the year ended March 31, 2008.

The above forecasts for the year ending March 31, 2009 reflect the Company’ current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that muy affect

the Company s businesses.
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File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the three months ended June 30, 2008)
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Name of Company: T&D Holdings, Inc. (Financial Summary for Taiyo Life Insurance Company)' - ::; 2

Stock Listings: Tokyo, Osaka - e S,
Security Code No.: 8795 ST B
Head Office: Tokyo, Japan e e

URL: http:/fwww.td-holdings.co.jp/e/ L

1. Non-Consolidated Operating Results for the Three Months Ended June 30, 2008 ( April 1, 2008 — June 30, 2008 )

(1) Resulis of Operations
Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent. % changes are presented in
comparison with the same term of the previous year.

Ordinary Profit

1(1);3;2?11 % % % Net Income %
change chanpe Core Profit change change
Three months ended June 30, 2008 ¥283,604 million -| ¥11,174 million -| ¥9,602 million -|  ¥3,902 million -
Three months ended Junc 30, 2007 ¥286,506 million (7.0)| ¥28,008 miilion (6.0} ¥14,700 million 64.51 ¥12,191 million  (22.1)

Net Income per Share

Three months ended June 30, 2008 ¥2,601.85

Three months ended June 30, 2007 ¥8,127.36

Note: Core Profit is @ measure of a life insurance company’s underiying profitability from core insurance operations on a non-consolidated basis, defined as
ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities and “other one-time
gains and losses” suck as provision for (reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of June 30, 2008 ¥6,174,685 million ¥277,445 million 4.5% ¥184,963.98
As of March 31, 2008 ¥6,185,591 million ¥254,331 million 4.1% ¥169,554.13

Note: Shareholder's equity: as of June 30, 2008: ¥277,445 million; as of March 31, 2008; ¥254,331 mitlion.

2. Forecast for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
Taiyo Life’s forecast is omitted. Please refer to T&D Holdings’ “Forecast for the Year Ending March 31, 2009 section
in “Financial Summary for the Three Months Ended June 30, 2008

3. Others
(1) Adoption of Simple Accounting Method or Accounting Method Specific to Preparation for Quarterly Financial Statements:

Applicable

(2) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Quarterly Financial Statements
1. Changes due to the revision of accounting standards: Applicable
2. Changes due to other factors: Applicable

Note: Please refer to T&D Holdings’ “Financial Review 5. Others” section in “Financial Summary for the Three Months ended
June 30, 2008".

(3) Number of Outstanding Shares {Common Stock)
1. Number of outstanding shares including treasury stock at the end of the term: as of June 30, 2008 : 1,500,000
) as of March 31, 2008 : 1,500,000
2. Number of treasury stock at the end of the term: None
3. Average number of outstanding shares during the term: for the three months ended June 30, 2008 : 1,500,060
for the three months ended June 30, 2007 :1,500,000
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Taiyo Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

Asof Asof
June 30, 2008 March 31, 2008
Amount Amount
Assets:

Cash and deposits 46,444 37,364
Cash 689 654
Deposit 45,754 36,709

Call loans 68,400 122,500

Monetary claims purchased 156,312 160,503

Securities 4,199,076 4,152,424
Govemnment bonds 1,298,804 1,161,894
Municipal bonds 373,247 443,854
Corporate bonds 863,970 969,354
Domestic stocks 663,574 638,532
Foreign securities 929,072 867,227
Other securities 70,406 71,560

Loans 1,485,024 1,481,880
Policy loans 99,716 101,868
Commercial loans 1,385,308 1,380,012

Tangible fixed assets 161,373 162,216
Land 98,382 98,424
Buildings 62,488 63,287
Lease assets 27 -
Construction in progress 0 2
Other tangible fixed assets 474 501

Intangible fixed assets 10,773 10,429
Software 10,349 10,004
Other intangible fixed assets 424 425

Due from reinsurers 4 93

Other assets 49,815 49,438
Accounts receivable 14,638 5,056
Prepaid expenses 2,685 911
Accrued income 23,612 24,684
Deposit for rent 920 921
Derivatives 2,405 12,837
Suspense payable 2,434 1,916
Other assets 3,119 3,111

Deferred tax assets - 11,299

Reserve for possible loan losses (2,539 (2,558)

Total assets 6,174,685 6,185,591

Taiyo Life Insurance Company




(Millions of yen)

As of Asof
June 30, 2008 March 31, 2008
Amount Amount
Liabilities:

Policy reserves 5,681,695 5,731,104
Reserve for outstanding claims 21,047 21,542
Policy reserve 5,603,418 5,652,015
Reserve for policyholder dividends 57,228 57,546

Due to reinsurers 95 36

Suboerdinated bond 20,000 20,000

Other liabilities 84,213 71,121
Subordinated payable 35,000 35,000
Income taxes payable 808 2,466
Accounts payable 20,156 13,450
Accrued expenses 6,456 9,655
Unearned income 631 630
Deposit received 3,108 522
Guarantee deposits 6,398 6,445
Derivatives 10,476 2,027
Lease obligations 28 -
Suspense receipt 1,146 919
Other liabilities 3 3

Reserve for bonus to directors and corperate auditors 10 41

Reserve for employees' retirement benefits 33,246 33,250

Re§ewe for directers’ and corporate auditors' 1,415 1,700

retirement benefits

Reserve for price fluctuations 63,384 63,296

Deferred tax liabilities 2,478 -

Deferred tax liabilities on land revaluation 10,700 10,708

Total liabilities 5,897,239 5,931,259

Net Assets:

Common stock 37,500 37,500

Capital surplus 37,500 37,500

Retained earnings 87,400 91,333
Other retained earnings 87,400 91,333

Provision for advanced depreciation on real 593 596
estate

General reserve 40,000 40,000
Unappropnated retained eamnings 46,807 50,737

Total stockholders' equity 162,400 166,333

Net unrealized gains on securities 163,332 136,133

Deferred gains on hedging instruments (257) (121)

Land revaluation (48,029) (48,014)

Total valuation and translation adjustments 115,045 87,997

Total net assets 277445 254,331

Total liabilities and net assets 6.174.685 6,185,591
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Taiyo Life Unaudited Non-Consolidated Statements of Operations

{Millions of yen)

Three months ended
June 30, 2008
Amount
Ordinary revenucs 283,604
Income from insurance premiums 172,263
Insurance premiums 172,263
Investment income 50,561
Interest, dividends and income from real estate for rent 30,981
Interest income from deposits 17
Interest income and dividends from securities 20,623
Interest income from loans 7.517
Interest from real estate for rent 1,950
Other income from interest and dividends 872
Gains on sales of securities 19,302
Foreign exchange gains, net 48
Other investment income 37
Gains on separate account, net 191
Other ordinary income 60,780
Income related to withheld insurance claims and other payments 49
for future annuity payments
Income due to withheld insurance payments 10,855
Reversal of reserve for outstanding claims 494
Reversal of policy reserve 48,596
Reversal of reserve for employees' retirement benefits 3
Other ordinary income 780
Ordinary expenses 272,430
Insurance claims and other payments 220,606
Insurance claims 96,492
Annuity payments 43,230
Insurance benefits 32,096
Surrender payments 21,747
Other payments 26,948
Reinsurance premiums 91
Provision for policy and other reserves 27
Interest portion of reserve for policyhotder dividends 27
Investment expenses 18,590
Interest expenses 401
Losses on sales of securities 7,501
Devaluation losses on securities 2,043
Losses from derivatives, net 7,316
Write-off of loans 6
Depreciation of real estate for rent 579
Other investment expenses 741
Operating expenses 19,747
Other ordinary expenses 13,458
Payments related to withheld insurance claims 10,370
Taxes 1,221
Depreciation 1,217
Other ordinary losses 648
Ordinary profit 11,174
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{Millions of yen)

Three months ended
June 30, 2008
Amount
Extraordinary gains 18
Reversal of reserve for possible loan losses 18
Recoveries of bad debts previously written-off 0
Extraordinary losses 93
Losses on disposal of fixed assets 5
Provision for reserve for price fluctuations &7
Provision for reserve for policyholder dividends 3,259
Income before income taxes 7,839
Current income taxes 5,024
Deferred income taxes (1,087)
Net income 3,902
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[Reference]

Unaudited Non-Consolidated Statements of Operations for the three months ended June 30, 2607

(Millions of ven)

Three months ended
June 30, 2007

Amount

Ordinary revenues

286,506

Income from insurance premiums
Insurance premiums
Ceded reinsurance recoverics
Investment income
Intterest, dividends and income from real estate for rent
Interest income from deposits
Interest income and dividends from securities
Interest income from loans
Interest from real estate for rent
Other income from interest and dividends
Gains on sales of securities
Foreign exchange gains, net
Other investment income
Gains on separate account, net

Other ordinary income
Income related to withheld insurance claims and other

payments for future annuity payments
Income due to withheld insurance payments

Reversal of reserve for outstanding claims

Reversal of policy reserve

Reversal of reserve for employees’ retirement benefits
Other ordinary income

179,446
179,415
31
60,280
35,251
52
24,471
7,582
1,958
1,186
24,594
139

22

271
46,778

89

7,676
59
38,123
120
708

Ordinary expenses

258,497

Insurance claims and other payments
Insurance claims
Annuity payments
Insurance benefits
Surrender payments
Other payments
Reinsurance premiums
Provision for policy and other reserves
Interest portion of reserve for policyholder dividends
Investment expenses
Interest expenses
Losses on sales of securities
Devaluation losses on securities
Losses from derivatives, net
Provision for reserve for possible loan losses
Write-off of loans
Depreciation of real estate for rent
Other investment expenses
Operating expenses
Other ordinary expenses
Payments related to withheld insurance claims
Taxes
Depreciation
Other ordinary losses

215,796
107,089
39,878
28,989
23,760
15,980
97

24

24
13,958
436
4,994
786
6,324
3

9

604
799
18,926
9,792
6,496
1,195
1,323
777

Ordinary profit

28,008
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{(Millions of yen)

Three months ended
June 30, 2007

Amount
Extraordinary gains 0
Recoveries of bad debts previously written-off 0
Extraordinary losses 5,227
Losses on disposal of fixed assets 35
Impairment loss 1
Provision for reserve for price fluctuations 5,191
Provision for reserve for policyholder dividends 3,696
Income before income taxes 19,084
Current income taxes 8,643
Deferred income taxes (1,750)
Net income 12,191
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1. Business Highlights

(1) Total Policy Amount in Force and New Policy Amount
1) Policy amount in force

(Number: Thousands, 100 Millions of ven, %)

As of June 30, 2007 As of June 30, 2008 As of March 31,
Category Number Amount Number Amount _
% % % % Number | Amount
Change Change Change Change

Individual insurance 3,112 93.8| 137,643 99.0| 2,918 93.8| 135,136 98.2 2970 | 134,683
Individual annuities 1,302 964 37,890 95.7 1,278 98.2] 36852 973 1,284 37,138

Sub total 4414 94.5] 175,533 98.3 4,196 95.1| 171,988 98.0 4255 171,822
Group insurance - -| 105,552 100.5 - -| 103,636 98.2 - 103,637
Group annuities - - 7,881 101.0 - - 7,502 952 - 7,604

Notes:

1. The policy amounts in force for individual annuities are equal to the fund to be held at the time annuity paymenis are to commence for an anruity_for which

annuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments have commenced.

2. The policy amount in force for group annuities is equal to the amount of oulstanding policy reserve.

2) New policy amount

{Number: Thousands, 100 Millions of yen, %)

Three months ended June 30, 2007

Category Number Amount
% Change % Change New policies frjln:t c]gr‘:::'i?ssfon
Individual insurance 58 67.7 4,301 52.8 3,485 816
Individual annuities 10 451.7 260 6,506.6 284 (24)
Sub total 68 77.4 4,561 56.0 3,770 791
Group insurance - - 63 166.8 63 -
Group annuitics - - - - - -
Three months ended June 30, 2008
Category Number Amount
% Change % Change New policies fr:;'c?:‘r::?m
Individual insurance 56 959 4,673 108.6 3,863 810
Individual annuities 14 141.8 345 132.8 364 (19)
Sub total 70 102.6 5,018 110.0 4,227 790
Group insurance - - 10 16.5 10 -
Group annuities - - 0 - 0 -
Year ended March 31, 2008
Category Number Amount
% Change % Change New policies ﬁf:l‘:::i::fm
Individual insurance 196 72.5 13,721 65.1 11,034 2,686
Individual annuities 42 295.9 1,020 502.3 1,097 (77
Sub total 239 83.7 14,741 69.3 12,131 2,600
Group insurance - - 727 142.4 727 -
Group annuities - - 0 313.6 0 -

Notes:

1. The number of new policies includes increase from conversion.
2. The new policy amount including net increase from conversion for individual annuities is funds 1o be held wt the time annuity payments are to commence

Sfor anm annuiry,

3. The new policy amount for group annuities is equal to the inittal premium payment.
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(2) Annualized Premiums
1) Policies in force

(Millions of yen, %)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category Amount % Change Amount % Change Amount | % Change

Individual insurance 450,902 93.9 424,188 94.1 431,361 94.1
Individual annuities 204,695 99.1 206,921 101.1 206,007 100.7
Total 655,598 95.4 631,109 96.3 637,368 96.2

| 3rd secior products, included 111,921 100.9 110,959 99.1 111,075 99.1

2) New policies

{(Millions of yen, %)

Three months ended Three months ended Year ended
Category June 30, 2007 June 30, 2008 March 31, 2008
Amount % Change Amount % Change Amount % Change
Individual insurance 7,538 71.7 7,183 95.3 25,075 73.5
Individual annuities 1,902 771.9 2,709 142.4 7,692 312.4
Total 9,441 871.7 9,893 104.8 32,768 89.5
E 3rd sector products, included 2,691 67.8 2,558 95.1 9,548 72.7

Nores:

1. The new policies include net increase from conversion.

2. The amounts are calculated by multiplving monthly premiums by 12, and dividing hump-sum payments by the insurance period.
3. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance; the Second Sector,
which invoives P&C insurance; and the Third Sector, which involves insurance positioned berween the two, including medical insurance, cancer insurance,

accident insurance, and nursing care insurance.

(3) Policy Amount by Dividend Type (Individual Insurance and Annuities)

1) Policy amount in force

(100 Millions of ven, %)

Category As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Amount Percentage Amount Percentage Amount Percentage
Participating 60,592 4.5 53,053 30.8 55,201 32.1
Semi-panticipating 41,301 23.5 41,202 24.0 41,127 23.9
Non-participating 73,639 42.0 77,732 45.2 75,493 43.9
Total 175,533 100.0 171,988 100.0 171,822 100.0

2) New policy amount

(100 Millions of yen, %)

Three months ended Three months ended Year ended
Category June 30, 2007 June 30, 2008 March 31, 2008
Amount Percentage Amount Percentage Amount Percentage
Participating 1 0.0 4 0.1 1 0.0
Semi-participating 757 20.1 826 19.5 2,586 213
Non-participating 3,011 79.9 3,396 80.3 5,543 78.7
Total 3,770 100.0 4,227 100.0 12,131} 100.0

Notes:

1. Semi-participating policies only pay dividends related to investment every five years,
2. The new policy amounts do not include ner increase from conversion,
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{4) Surrender and Lapse Amount

{(Number: Thousands, 100 Millions of yen, %)

Three months ended Three months ended Year ended
June 30, 2007 June 30, 2008 March 31, 2008
Category Number Amount Number Amount
Number Amount
% Chunge % Chunge % Change % Change
Individual insurance 40 96.2 3,555 56.6 36 90.2 3,014 84.8 153 12,908
Individual annuities 4 81.3 148 83.1 4 87.4 128 86.5 19 577
Total 45 94.3 3,704 95.9 41 89.9 3,143 84.9 173 13,486
(5) Surrender and Lapse Rate (Surrender and lapse amouni/ Policy amount in force at the beginning of fiscal year)

(%)

Category

Three months ended
June 30, 2007

Three months ended
June 30, 2008

Year ended
March 31, 2008

Note:

Individual insurance 2.57 2.24 9.34
Individual annuities 0.39 (.35 1.51
Total 2,10 1.83 7.64

Surrender and lapse rate for the three months ended June 30, 2007 and 2008 are not annualized.
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2. Status of General Account Assets

{1) Asset Composition

. (Millions of yen, %)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 149,172 2.3 114,605 1.9 159,654 2.6
Securities repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Menctary claims purchased 154,743 23 156,312 2.5 160,503 2.6
Securitics under proprietary accounts - - - - - -
Monetary trusts - - - - - -
Securities 4,587,041 69.4 1 4,193,194 68.0 | 4,146,702 67.1
Domestic bonds 2,584,180 39.1 ) 2,534,030 41.1 ] 2,573,066 41.6
Donestic stocks 913,145 138 661,667 10.7 636,779 10.3
Foreign securities 990,939 15.0 927,090 15.0 865,294 14.0
Bonds 686,269 10.4 531,833 8.6 560,613 9.1
Stock, ete. 304,669 4.6 395,257 6.4 304,681 49
Other securities 98,775 1.5 70,400 1.1 71,560 1.2
Loans 1,507,862 228 1485024 24.1| 1,481,880 24.0
Policy loans 103,136 1.6 99,716 1.6 101,868 1.6
Commercial loans 1,404,725 21.2 ] 1,385,308 2254 1,380,012 223
Property and equipment 163,225 25 160,872 26 161,714 2.6
Deferred tax assets - - - - 11,299 0.2
Deferred tax assets concerning revaluation - - - - - -
Other asscts 52,850 0.8 61,057 1.0 60,421 1.0
Reserve for possible loan losses (2,367) (0.0) {2,539} (0.0) (2,558) (0.0)
Total 6,612,528 100.0 | 6,168,527 100.0 | 6,179,618 106.0
Foreign currency denominated assets included 888,506 13.4 744,541 12.1 721,906 11.7
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(2) Fair Value Information on Securities and Others

1) Fair value information on securities
(those with current fair value out of securities excluding trading securities)

a. Securities with market value (Millions of yen)
As of June 30, 2007
Category Carrying value ) Net unrealized
before Cuirent fair value ,
ark-to-market gains/losses Gains Losses
Held-to-maturity securities 374,751 366,143 (8,608) 826 9,434
Domestic bonds 237,671 231,277 (6,394) 723 7,117
Monetary claims purchased 133,079 130,866 (2,213) 102 2,316
Certificates of deposit 4,000 3,999 {0) - 0
Policy reserve matching bonds 1,683,750 1,668,363 (15,387) 2,757 18,145
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securitics 2,001,131 2,575,803 574,671 586,711 12,039
Domestic bonds 663,607 662,757 (849) 3,444 4,294
Domestics stocks 401,885 896,121 494,235 497,346 3.110
Foreign securities 829,837 899,507 69,670 73,623 3,952
Bonds 671,704 686,269 14,564 17,561 2,996
Stock, etc. 158,132 213,237 55,105 56,061 956
Other securitics 83,576 95,753 12,177 12,284 107
Money claims purchased 22,225 21,663 {562) 11 573
Certificates of deposit - - - - -
Others - - - - -
Total 4,059,634 4,610,310 550,676 590,294 39,618
Domestic bonds 2,585,029 2,562,198 (22,631) 6,926 29,557
Domestic stocks 401,885 896,121 494,235 497,346 3,110
Foreign securities 820,837 896,507 69,670 73,623 3,952
Bonds 671,704 686,269 14,564 17,561 2,996
Stock, etc. 158,132 213,237 55,105 56,061 956
Other securities 83,576 95,753 12,177 12,284 107
Monetary claims purchased 155,305 152,529 (2,775) 114 2,889
Certificates of deposit 4,000 3,999 0) - 0
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be treated as equivalent to securities defined in
the Securities and Exchange Law.

b. Securities without market value (Carrying value) (Milliens of yen)

Category As of June 30, 2007

Held-to-maturity securities -
Unlisted foreign bonds -

Others -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale securities 105,662

Unlisted domestic stocks 12,343

Unlisted foreign stocks -
Unlisted foreign bonds -
Others 93.319

Total 110,343

-6- Taiyo Life Insurance Company




a. Securities with market value (Millions of yen)

As of June 30, 2008
Category Carrying value ) Net unrealized
befors Current fair value .
mark-10-market gains/losses Gains Losses
Held-to-maturity securities 373,891 370,834 (3,056} 1,856 4,912
Domestic bonds 237,746 234,722 (3,023) 1,046 4,070
Monectary claims purchased 136,144 136,112 (32} 809 842
Certificates of deposit - - - - -
Policy reserve matching bonds 1,384,264 1,400,338 16,073 17,900 1,826
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,301,512 2,555,572 254,059 305,360 51,300
Domcstic bonds 905,017 912,019 7,001 8,483 1,482
Domestics stocks 386,920 645,299 258,378 267.586 9,208
Foreign securities 914,262 910,908 (3,353) 28,049 31,403
Bonds 531,825 531,833 7 9,050 9,042
Stock, etc. 382,436 379,075 (3,361) 18,999 22,360
Other securities 74,833 67,176 {7,656) I,164 8,821
Money claims purchased 20,478 20,167 (310} 75 385
Centificates of deposit - - - - -
Others - - - - -
Total 4,059,668 4,326,745 267,076 325,116 58,039
Domestic bonds 2,527,028 2,547,080 20,051 27,430 7,378
Domestic stocks 386,920 645,299 258,378 267,586 9,208
Foreign securities 914,262 910,508 (3,353) 28,049 31,403
Bonds 531,825 531,833 7 9,050 9,042
Stock, etc. 382,436 379,075 {3,361) 18,999 22,360
Other sccurities 74,833 67,176 {7,656) 1,164 8,821
Monetary claims purchased 156,622 156,279 (342) 885 1,228
Certificates of deposit - - - - -
Others - . - - R

Note: The above table includes assets such as certificates of deposits which are permitted to be treated as equivalent to securities defined in
the Financial Instrumemts and Exchange Law.

b. Securities without market value (Carrying value)  (Millions of yen)

Category As of June 30, 2008

Held-to-maturity securities -
Unlisted foreign bonds -

Others -
Policy reserve matching bonds 4
Stacks of subsidiaries and affiliated companies 4,680
Available-for-sale securities . 30,362

Unlisted domestic stocks 11,687

Unlisted foreign stocks 4,061

Unlisted foreign bonds -

Others i4,614

Total 35,043
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a. Securities with market value

{Millions of yen)

Category

As of March 31, 2008

Carrying value
before

Current fair value

Net unrealized

mark-to-market gﬁil‘lSI’lOSSES Gains Losses
Held-to-maturity securities 376,807 381,229 4,421 6,130 1,709
Dormestic bonds 235,392 236,794 1,402 3,065 1,663
Monetary claims purchased 139415 142,434 3,019 3,065 45
Certificates of deposit 2,000 2,000 0 0 -
Policy reserve matching bonds 1,604,753 1,654,025 49272 49,438 166
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,080,911 2,293,907 212,996 275,792 62,796
Domestic bonds 720,431 732,920 12,489 12,750 260
Domestics stocks 409,839 620,411 210,571 228,968 18,396
Foreign secunities 850,185 850,911 725 32,700 31,974
Bonds 553,216 560,613 7,396 13,915 6,518
Stock, etc. 296,968 290,297 (6,670) 18,785 25,456
Other sccurities 79,599 68,575 (11,023) 1,094 12,118
Money claims purchased 20,855 21,087 232 278 46
Certificates of deposit - - - -
Others - - - - -
Total 4,062,472 4,329,162 266,689 331,362 64,672
Domestic bonds 2,560,576 2,623,741 63,164 65,254 2,090
Domestic stocks 409,839 620,411 210,57 228,968 18,396
Foreign securities 850,185 850911 725 32,700 31,974
Bonds 553,216 560,613 7,396 13,915 6,518
Stock, etc. 296,968 290,297 (6,670) 18,785 25,456
Other securities 79,599 68,575 (11,023) 1,094 12,118
Monetary claims purchased 160,271 163,522 3,251 3,343 92
Certificates of deposit 2,000 2,000 0 0 -
Others - - - - -
Notes:

1. The above table includes assets such as certificates of deposits which are perminted 10 be treated as equivalent 10 securities defined in the

Financial Instruments and Exchange Law.

2, For the year ended March 31, 2008, the foreign preferred securities {cost/carrying value before mark-to-market: 93,710 million yen,
current fair value: 93,948 million yen , net unrealized gains/losses: a gain of 238 million yen) classified as “securities without any current fair
value" was changed iis caregory to "securities with current fair value™("Other securities” in "Available-for-sale securities”) .

b. Securities without market value (Carrying value)

(Millions of yen)

Category

As of March 31, 2008

Held-to-maturity securitics

Unlisted foreign_bonds

Others

Policy reserve matching bonds

Stocks of subsidianes and affiliated companies 4,680
Available-for-sale securities 29,388
Unlisted domestic stocks (except OTC-traded stocks) 11,687
Unlisted foreign stocks (except OTC-traded stocks) 4,061

Unlisted foreign bonds -
QOthers 13,639
Total 34,069
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2) Fair value information on monetary trusts
The Company held no monetary trusts as of June 30, 2007 and 2008, and as of March 31, 2008,

3} Fair value information on real estate

(Millions of yen)

Category

As of June 30, 2007

Carrving val Current fair Net unrealized gains/losses
ArTying vaiue value Gains Losses
Land 99,239 112,119 12,879 22474 9,594
Leasehold 156 117 (39) 12 51
Total 99,396 112,237 12,840 22,486 9,645
(Millions of yen)
As of June 30, 2008
Category Carrvi al Current fair Net unrealized gains/losses
frying vale value Gains Losses
Land 98,382 134,316 35,934 43,146 7,212
Leasehold 156 130 (26) 13 39
Total | 98,539 134,447 | 35,907 43,160 7,252
(Millions of yen)
As of March 31, 2008
Category Carrving val Current fair Net unrealized gains/losses
armying vaue value Gains Losses
Land 98,424 134,258 35,833 43,045 7,211
Leasehold 156 130 (26) 13 39
Total 98,581 [ 134,388 | 35,807 | 43,058 | 7,251

Note: Current fair value are calculated based on the appraisal price and posted price.

4) Fair value information on derivative transactions (total transactions which hedge accounting applied and not

applied)

a. Breakdown of net gains/losses (breakdown of transactions which hedge accounting applied and not applied)

As of June 30, 2008

Millions of yen)

Category Interest-related | Currency-related|  Stock-related Bond-related Others Total
Hedge accounting applied (765) (7,895) 224 - - (8,436)
Hedge accounting not applied - 4 - - | 4
Total (765) {7,891} 224 -] - (8431}

Note: Accrued interest of interest-related net gains/flosses applied hedge accounting {60 million yen], currncy-related net gains/flosses with fair
value hedge accounting [(7.895) million yen], stock-related net gainsflosses with fair value hadge accounting {224 million yen}, and net
gains/losses not applied hedge accounting are recorded on the statement of operations,
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b. Interest-related derivative transactions {Millions of yen)

As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
By
=
gﬂ Contracted value or Contracted value or Coniracted value or
i) Type notional principal Current | Valuation notional principal Current | Valuation notional principal Current | Valuation
6 amount market or gains amount market or gains amount market or gains
fair value | (losses) fair value | (losses) fair value | (losses)
Over 1 year, Over 1 year Over 1 year,
© Interest rate swaps
= Receipts fixed, payments floating | 143 679 | 115,290 (1,826)] (1,826)] 143,166 | 123,208 (765) {765)] 144,827 } 121,783 1,298 1,298
Total ] [~ (1,826) (765]\! S | .| 1,298

Nete: Valuation gains/losses indicates the current market or fair value.

¢. Currency-related derivative transactions _ (Millions of yen)
As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
)
'éo T Contracted value or . Contracted value or . Contracted value or .
2 ype notional principal Current | Valuation notional principal Current | Valuation notional principal Current | Valuation
ﬁ armount market or gains amouni market ar gains amount market or gains
fair value | (losses) fair value | (losses) fair value | (losses)
Over 1 year| Over 1 year, Over 1 year|
Exchange contracts
Sold 477,005 -1 486,340 (9,334)] 397,233 -| 405,099 (7,865)] 417,923 -| 408,036 9,887
US dollar 143,788 -| 146,755 (2,966)] 143,723 -| 144,249 (526)] 146,291 -| 138,360 7,930
[.L.J. Euro 233,791 -| 237,834 (4,042)) 171,065 -| 176,580 (5,515)] 190,955 | 191,321 (366)
(] British pound 14,088 | 14,492 0n] 9951 -| 10,394 443 10,003 - 9,737 266
Canadian dollar | 41,604 -| 42,837 (1,233 36,422 -| 36,841 (419)] 35,233 -l 32,669 2,564
Swedish krona 43,708 -| 44,396 {(687F 31,589 - 32572 (982)] 35,439 -| 35,947 (508)
Hong Kong dollar 24 . 24 O] 4,481 - 4,459 21 - - - -
Bought 8,247 . 8,239 &I 4,746 - 4,721 (25) - - - -
US dollar - - - - 264 - 260 3 - - - -
Euro 4,671 - 4,673 1 - - . - - . - .
Honpg Kong dollar 3,575 - 3,566 (9 4,482 - 4,460 (21) -L 4 - -
Total (9,342) {71,891) 9,887
Notes:

1. Exchange rate as of the end of each fiscal year is used for futures rate.
2. This disclosure excludes foreign-currency-dominaled monetary receivables and payables which are recorded in yen in the balance sheet, for the reason the settiement
amount in yen is fixed based on the exchange coniract.

3. Valuation gains/losses indicates the difference between the contracted amount and the current fair value in futures transaction and forward agreements.

d. Stock-related derivative transactions (Millions of yen)
As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
B
L
8,, T Contracted valuc or . Contracted value or X Contracied value or .
.q_'c: Ype notional principal Current Valu_atmn notional principal Current Val'u.atlnn notional principal Current Va]u.allon
O amount m;.xrkel or gains amount ma}rkel or gains amount markel or gains
fair value | (Yosses) fair value | (losses) fair vatue | ({losses)
Over 1 year| Over 1 year Over 1 year
) Future contracts
['O" Sold
Put - - - -4 24,124 -l 23,900 224 22,135 -l 21,020 1,115
Total [~ [ - 24~ [~ ] L1I5
Notes:

1. Figures in parentheses indicates option premiums in the balance shaets.

2. Valuation gainsflosses indicates the difference between the option premium and the current marke! or fair value.

€. Bond-related derivative transactions
The Company held no bond-related derivatives instruments as of June 30, 2007 and 2008, and March 31, 2008.

f. Others
The Company held no other derivatives instruments as of June 30, 2007 and 2008, and March 31, 2008.
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3. Status of Separate Account Assets

{1) Balance of Separate Account Assets

(Millions of yen)

Category

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Individual variable insurance 7,084 6,158 5,975
Individual variable annuities - - -
Group annuities - - -
Total 7,084 6,158 5,975

(2) Total Number of Policies and Total Policy Amount in Force

1} Individual variable insurance

(Number, Millions of yen)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category
Number Amount Number Amount Number Amount
Variable imsurance (term life) 294 319 269 293 274 298
Variable insurance (whole life) 527 1,502 521 1,492 522 1,492
Total 821 1,821 790 1,786 796 1,790

2) Individual variable annuities

(Number, Millions of yen)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category

Number

Amount

Number

Amount

Number

Amount

Variable annuities (variable investment type)

Variable annuities (guaranteed living benefit type)

Total

1l -
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4. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of yen)

Category Three months ended | Three months ended Year ended
June 30, 2007 June 30, 2008 March 31, 2008
Core Revenues 261,082 265,164 929 482
Income from Insurance Premiums 179,446 172,263 635,739
Insurance premiums 179,415 172,263 635,544
Ceded reinsurance recoveries 31 - 195
Investment Income 35,546 31,210 142,323
Interest, dividends and income from real estate for rent 35,251 30,981 142,024
Other investment income 22 37 299
Gains on separate accounts, net 271 191 -
Other Ordinary Income 46,089 61,690 151,420
Income related to wilhltje]d insurance claims and other 89 49 160
ayments for future annuity payments

Income due to withheld insurance paymenis 7,676 10,855 32,807
Reversal of reserve for outstanding claims 59 494 578
Reversal of policy reserves (except contingency reserve) 37,434 49,507 115,528
Reversal of reserve for employees' retirement benefits 120 3 -
Other ordinary income 708 780 2,143
Other Core Revenues - - -
Core Expenses 246,382 255,562 876,419
Insurance Claims and Other Payments 215,796 220,606 747,133
Insurance claims 107,089 96,492 318,842
Annuily payments 39,878 43,230 139,962
Insurance benefits 28,989 32,096 107,257
Surrender payments 23,760 21,747 97,958
Other payments 15,980 26,948 82,868
Reinsurance payments 97 91 243
Provision for Policy and Other Reserves 24 27 105
Investment Expenses 1,842 1,722 9,248
Interest expenses 436 401 1,674
Provision for general reserve for possible loan losses 2 - 188
Depreciation of real estate for rent 604 579 2434
Other investment expenses 799 741 4,149
Losses on separate accounts, net - - 800
Operating Expenses 18,926 19,747 77,088
Other Ordinary Expenses 9,792 13,458 42,843
Payments related to withheld insurance claims 6,496 10,370 28,605
Taxes 1,195 1,221 4,686
Depreciation 1,323 1,217 5,089
Provision for reserve for employees’ retirement benefits - - 1,531
Other ordinary losses 777 648 2,930
Other Core Expenses - - -
Core Profit 14,700 9,602 53,063
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(2) Reconciliation to Ordinary Profit

(Millions of yen)

Three months ended

Three months ended

Year ended

Category June 30, 2007 June 30, 2008 March 31, 2008

Core profit (A) 14,700 9,602 53,0603

Cupital gains 24,734 19,350 87,291
Gains from monetary trusts, net - - -
Gains on investments in trading securities, net - - -
Gains on sale of securities 24,594 16,302 87,291
Gains from derivatives, net - - -
Foreign exchange gains, net 139 48 -
Others - - -

Capital losses 12,106 16,861 66,840
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - - -
Losses on sale of securities 4,994 7,561 51,942
Devaluation losses on securities 786 2,043 7,724
Losses from derivatives, net 6,324 7316 7,065
Foreign exchange losses, net - - 107
Others - - -

Total capital gains/losses (B) 12,628 2,489 20,451

Core profit reflecting capital gains/losses 27320 12,001 73.514

(A) +(B)

Other one-time gains 688 - -
Ceding reinsurance recoveries - - -
Reversal of contingency reserve 688 - -
Others - - -

Other one-time losses 9 917 16,476
Reinsurance premiums - - -
Provision for contingency reserve - 810 16,432
Provision for specific reserve for possible loan 0 i 5
losses
Provision for specific reserve for loans to
refinancing countries ) ) i
Write-off of loans 9 6 37
Others - - -

Other one-time gains/losses (©) 679 {917) (16,476)

Ordinary profit (A)+(B)+(C) 28,008 11,174 57,038
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(3) Average Assumed Investment Yield and Negative Spread

{Millions of yen)

Three months ended

Three months ended

Year ended

Category June 30, 2007 June 30, 2008 March 31, 2008

Amount of negative spread 4,339 7,398 17,602
Investment yield on core profit o o o
(annualized) 2.42% 2.16% 2.40%
Average assumed investment yield o 0 o
(annualized) 2.73% 2.70% 2.72%

Individual insurance and annuities, o o o

included 2.97% 2.93% 2.96%
Policy reserve in general account 5,627,241 5,506,328 5,531,936

Notes:
1. Method of calculating negative spread:

Investment yield on core profir {0.53%] - Average assumed investmens yield [0.67%]) x Policy reserve in general account {5,506.3] billion ven
¢ ] profis { 3] Fi yield | ) 3 g [5,306.3} ¥

2. Investment yield on core profit and average assumed investment yield as in the note I above are not annualized.

3. “Invesmment yield on core profit” is calculated by dividing numerator as investment revenues and expenses (investment profit in general account) included

in core profit less amount of provision for accumulated interest due 1o policyholders by denominator as policy reserve in general account.

4. Average assumed investment yield is calculated by dividing numerator qs assumed interest (general account only) by denominator as policy reserve in

general account.

5. Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account less comtingency reserve by Hardy

method as follows:

Hardy method: (Policy reserve ar the beginning of fiscal year + Policy reserve at the end of fiscal year - Assumed interests) x (1/2)

- 14 -
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5. Solvency Margin Ratio

{Millions of yen)

ltems As of Asof As of
June 30, 2007 June 30, 2008 March 31, 2008

Total solvency margin (A) 985,565 740,542 698,527

Common stock, etc. (less certain itemns) 165,516 161,250 158,482

Reserve for price fluctuations 47,754 63,384 63,296

Contingency reserve 84,860 102,892 101,982

Reserve for possible loan losses 1,450 1,616 1,636

Net unrealized gains on available-for-sale securities

(before tax) (x 90 per ceny, if gains; x 100 per ceny, if 518,225 229,315 191,386

losses)

Net unrealized gains (losses) on real estate (x 85 per cent,

if gains; x 100 per cent, if losses) (24.874) (1,421) (1,498)

Excess amount of policy reserve based on Zillmer 58835 50,640 52.370

method

Qngl]uticd portion of reserve for policyholder 20,900 22,154 21,715

dividends

Future profits 6,757 6,982 6,982

Deferred tax asscts 51,137 48,726 47,163

Subordinated debt 55,000 55,000 $5,000

Deductible items - - -
Total risk J(R‘ +RY +(R,+R,+ R +R, (B) 165,521 148,252 139,617

Insurance risk R, 27,509 27,246 27,378

Assumed investment yield nisk R, 23,470 22,599 22,889

Investment risk R, 134,206 117,774 108,708

Business risk R, 3,865 3,512 3,339

Minimum guarantee risk R, 16 16 16

3rd sector insurance risk R, 8,062 7,970 7,969
Solvency margin ratio

1,190.8% 999.0% 1,000.6%
(A}
x 100
(12) x (B)

Notes;

1. Figures were calculared on the basis of the provisions of Aricles 86 and 87 of the Enforcement Ordinance of Insurance Business Law as well as

Notification No. 50 of 1996 by the Ministry of Finance. Figures and considered appropriate by the Company.

2. “Common stock, etc. (less certain items}" represents net assets on the balance sheet less joral valuation and fransiation adjustments, and estimated

appropriation paid in cash.

3. "Excess amount of policy reserve based on Zillmer method” in Total solvency margin above represents was described as “Excess amount of policy

surrender payment” in the fiscal year ended March 31, 2007.

4. The figures of "minimum guarantee risks " were calculated on the basis of the regulatory standard,

6. Adjusted Net Assets
(Millions of yen)
Item As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Adjusted net assets 895,051 656,906 659,726
Note: Adjusted net assets are calculated based on the regularory standard.
-15- Taiyo Life Insurance Company




File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the three months ended June 30, 2008)
August 1272008 ., |

T~
. A‘:

Name of Company: T&D Holdings, Inc. (Financial Summary for Daido Life Insurance Company) =~ = ~- . _

Stock Listings: Tokyo, Osaka B O N
Security Code No.: 8795 S ’
Head Office: Tokyo, Japan e )

URL: http://www.td-holdings.co.jp/e/ ST

1. Non-Consolidated Operating Results for the Three Months Ended June 30, 2008 ( April 1, 2008 — June 30, 2008 )

(1) Results of Operations
Note: Amounts of less than one million yen have been eliminared, and percentages have been rounded to the nearest percent. % changes are presented in
comparison with the same term of the previous year.

Ordinary Profit

Ordinary Revenues % % Core Profi % Net Income 7
change change ore Troll change change
Three manths ended June 30, 2008| ¥360,423 million - | ¥22,085 million - | ¥22,909 million - ¥6,930 million -
Three months ended Tune 30, 2007 | ¥316,011 million 149 | ¥40,963 million 299 | ¥31,182 million 11.8 ¥18,674 million 314

Net Income
per Share
Theee months ended June 30, 2008 ¥4,620.14
‘Three months ended June 30, 2007 ¥12,449.82

Note: Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis, defined
as ordinary profit excluding “capital gains and losses"” such as gains and losses on sale of securities and devaluation losses on securities and “other
one-time gains and losses " such as provision for {reversal of) contingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of June 30, 2008 ¥5,946,812 million ¥401,672 million 6.8% ¥267,781.92
As of March 31, 2008 ¥6,047,881 million ¥374,410 million 6.2% ¥249,606.91

Note: Shareholder’s equity: as of June 30, 2008: ¥ 401,672 million; as of March 31, 2008: ¥ 374,410 million.

2, Forecast for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
Daido Life’s forecast is omitted. Please refer to T&D Holdings’ “Forecast for the Year Ending March 31, 2009”
section in “Financial Summary for the Three Months Ended June 30, 20087

3. Others
(1) Adoption of Simple Accounting Methed or Accounting Method Specific to Preparation for Quarterly Financial Statements:

None

(2} Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Quarterly Financial
Statements
1. Changes due to the revision of accounting standards: Applicable
2. Changes due to other factors: Applicable

Note: Please refer 10 T&D Holdings' “Financial Review 5. Others ™ section in “Financial Summary for the Three Months ended June 30, 2008”.

(3) Number of Outstanding Shares (Common Stock)
1. Number of outstanding shares including treasury stock at the end of the term: as of June 30, 2008 : 1,500,000
as of March 31, 2008 : 1,500,000
2. Number of treasury stock at the end of the term: None
3. Average number of outstanding shares during the term: for the three months ended June 30, 2008  : 1,500,000
for the three months ended June 30, 2007 : 1,500,000
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Daido Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of June 30, 2008

As of March 31, 2008

Amount Amount
Assets:

Cash and deposits 164,912 169,470
Cash 43 79
Deposit 164,869 169,391

Call loans 64,400 127,800

Monetary claims purchased 356,096 270,089

Monetary trusts 97,091 104,603

Securities 4,143,745 4,159,633
Government bonds 523,924 545,191
Municipal bonds 737,955 770,384
Corporate bonds 1,066,397 1,078,512
Domestic stocks 377,989 375,682
Foreign securities 667,937 653,482
Other securities 769,540 736,380

Loans 880,164 890,392
Policy loans 83,029 83,103
Commercial loans 797,134 807,289

Tangible fixed assets 138,809 140,434
Land 77,872 78,045
Buildings 59,564 61,013
Construction in progress 27 14
Other tangible fixed assets 1,344 1,361

Intangible fixed assets 8,195 8,634
Software 7,083 7,520
Other intangible fixed assets 1,112 1,113

Due from agencies 1,279 1,381

Due from reinsurers 218 708

Other assets 63,160 131,583
Accounts receivable 35,324 91,442
Prepaid expenses 4,139 1,285
Accrued income 15,427 17,129
Deposit for rent 3,805 3,802
Margin for futures contracts 696 -
Denvatives 899 15,204
Suspense payable 809 625
Other assets 2,057 2,093

Deferred tax assets 29,705 44,178

Reserve for possible loan losses (968) (1,029)

Total assets 5,946,812 6,047,881
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{(Millions of yen)

As of June 30, 2008

As of March 31, 2008

Amount Amount
Liabilities:

Policy reserves 5,297,402 5,392,173
Reserve for outstanding claims 46,436 48,481
Policy reserve 5,125,820 5,216,507
Reserve for policyholder dividends 125,145 127,184

Due to agencies 0 -

Due to reinsurers 199 388

Subordinated bond 29.970 27,971

Other liabilities 64,865 101,827
Income taxes payable 1,420 3,873
Accounts receivable 29475 73,506
Prepaid expenses 7,282 10,351
Accrued income 3,347 3,495
Deposit for rent 3,622 584
Guorantee deposits 6,693 6,642
Derivatives 10,174 495
Suspense payable 2,847 2,878

Reserve for bonus to directors and corporate auditors 17 74

Reserve for employees' retirement benefits 75,633 75,555

Reserve for directors' and corporate auditors' retirement benefits 1,835 1,921

Reserve for pnce fluctuations 75,213 73,558

Total liabilities 5,545,139 5,673,470

Net Assets:

Common stock 75,000 75,000

Capital surplus 54 54

Retained earnings 185,361 186,790
Legal reserve for future losses 12,769 11,137
Other retained earnings 172,792 175,652

Provision for advanced depreciation on real estate 1,559 1,559
General reserve 150,000 130,000
Unappropriated retained eamings 21,232 44,092

Total stockholders' equity 260,615 261,844

Net unrealized gains on securities 140,436 111,873

Deferred gains on hedging instruments 620 692

Total valuation and translation adjustments 141,057 112,566

Total net asscts 401,672 374,410

Total ligbilitics and net assets 5,946,812 6,047,881
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Daido Life Unaudited Non-Consolidated Statements of Operations
(Millions of yen)

Three months ended
June 30, 2008
Amount
Ordinary revenues 360,423
Income from insurance premiums 203,067
Insurance premiums 202,901
Ceded reinsurance recoveries 165
Investment income 62,581
Interest, dividends and income from real estate for rent 31,070
Interest income from deposits 1,323
Interest income and dividends from securities 21,617
Interest income from loans 4,755
Interest from real estate for rent 1,976
Other income from interest and dividends 1,398
Gains on investment in trading securities, net 13,443
Gains on sales of securities 13,370
Foretgn exchange gains, net 641
Gains on separate account, net 4,056
Other ordinary income 94,774
Income related to withheld insurance claims and other payments 177
for future annuity payments
Income due to withheld insurance payments 758
Reversal of reserve for outstanding claims 2,044
Reversal of policy reserve 90,687
Other ordinary income 1,107
Ordinary expenses 338,338
Insurance claims and other payments 273,642
Insurance claims 116,413
Annuity payments 7,788
Insurance benefits 47,519
Surrender payments §1,979
Other payments 19,757
Reinsurance premiums 184
Provision for policy and other reserves 196
Interest portion of reserve for policyholder dividends 196
Invesiment expenses 30,643
Interest expenses 49
Losses from monetary trust, net 250
Losses on sales of securities 206
Devaluation losses on securities 8,630
Losses from derivatives, net 16,647
Foreign exchange losses, net 1,096
Write-off of loans 2
Depreciation of real estate for rent 784
Other investment expenses 2,974
Operating expenses 29,254
Other ordinary expenses 4,600
Paymenis related to withheld insurance claims 777
Taxes 1,642
Depreciation 1,072
Provision for reserve for employees' retirement benefits 78
Other ordinary losses 1,029
Ordinary profit 22.085
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Three months ended

June 30, 2008
Amount
Extraordinary gains 691
Gains on disposal of fixed assets 647
Reversal of reserve for possible loan losses 38
Recoveries of bad debts previously written-off 5
Extraordinary losses 1.875
Losses on disposal of fixed assets 220
Provision for reserve for price fluctuations 1,655
Provision for reserve for policyholder dividends 7.243
Income before income taxes 13.657
Current income taxes 8,357
Deferred income taxes (1.629
Net income 6,030
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|Reference)
Unaudited Non-Consolidated Statements of Operations for the Three Months Ended June 30, 2007
{Millions of yen}

Three months ended
June 30, 2007
Amount
Ordinary revenues 316011
Income from insurance preminms 200,551
Insurance premiums 200,225
Ceded reinsurance recoveries 325
Investment income 77,700
Interest, dividends and income from real estate for rent 40,610
Interest income from deposits 1,928
Interest income and dividends from securities 31,018
Interest income from loans 4,664
Interest from real estate for rent 1,755
Other income from interest and dividends 1,244
Gains from monetary trust, net 7.046
Gains on investment in trading securities, net 14,800
Gains on sales of securities 7,937
Other investment income 678
(ains on separate account, net 6.626
Other ordinary income 37,759
Income related to withheld insurance claims and other payments 19
for future annuity payments
income due to withheld insurance payments 699
Reversal of reserve for outstanding claims 1,359
Reversal of policy reserve 33,641
Other ordinary income 1,978
Ordinary expenses 275,047
[ Insurance claims and other payments 217,168
Insurance claims 87,630
Annuity payments 7,305
Insurance benefits 51,008
Surrender payments 62,523
QOther payments 8,511
Reinsurance premiums 188
Provision for policy and other reserves 204
Interest portion of reserve for policyholder dividends 204
Investment expenses 25,683
Interest expenses 78
Losses on sales of secunties 74
Devaluation losses on securities 374
Losses from derivatives, net 17,630
Foreign exchange losses, net 1,355
Depreciation of real estate for rent 814
Other investment expenses 5,355
Operating expenses 28426
Other ordinary expenses 31,564
Payments related to withheld insurance claims 601
Taxes 1.617
Depreciation 1,100
Provision for reserve for employees’ retirement benefits 146
Other ordinary losses 99
Ordinary profit 40,963
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Three months ended

June 30, 2007
Amount
Extraordinary gains 35
Reversal of reserve for possible loan losses 31
Recoveries of bad debts previously written-off 4
Extraordinary losses 2,673
Losses on disposal of fixed assets 951
Provision for reserve for price fluctualions 1,722
Provision for reserve for policvyholder dividends 8.352
Inceme before income taxes 29,974
Current income taxes 12,258
Deferred income taxes {959)
Net income 18,674
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1. Business Highlights

{1) Total Policy Amount in Force (Number: Thousands, 100 Millions of yen, %)

As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Category Number Amount Number Amount
Number | Amount
Change (%) Change (%) Change (%) Change (%)
Individual insurance 1,955 08.2 |384,723 99.4 1,903 97.4 | 384,700 | 100.0 1,921 | 386,485
Individual term life insurance 1,454 99.8 358,599 99.9 1,435 98.7 1360,412 1 100.5 1,445 361,753
Individual annuities 155 [ 102.9 | 12,515 101.1 158 101.6 | 12,430 993 157 | 12,485
Sub total 2,111 98.6 [197,239 99.5 2,062 97.7 {397,131 | 100.0 2,079 1398,971
Group insurance - -1 117,763 97.8 - -1120,978 | 102.7 -1121,213
Group annuities - -l 19,110 96.2 - -l 17,069 89.3 -1 18,112
Notes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an annuily for which annuity pavments have
Aol vet commenced and the amouni of policy reserve for an annuity for which payments have commenced.

2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

3. % change is presented in comparisen with the same term of the previous fiscal year (hereinafter same if not mentioned otherwise).

(2) New Policy Amount {Number: Thousands, 100 Millions of yen, %}
Three Months Ended June 30, 2007
Category Number Amount
Change (%) Change (%) | New policics I::::Z;?;m
Individual imsurance 53 97.9 ] 11,100 | 113.0| 11,090 10
[Individual term life insurance 451 1028 | 10922 | 113.9] 10,912 10
Individual annuitics 2 87.5 170 80.6 170 0
Subtotal 55 9741 11,2711 1123 ] 11,260 10
Group insurance - - 188 57.7 188 -
Group annuities - - 0 6.3 0 -
Three Months Ended June 30, 2008
Category Number Amount
Change (%) Change (%)|New policics ln;:i?;m
Individual insurance 43 81.81 9493 855 9,497 (3)
lIndividual term life insurance 16 80.2 9317 85.3 9,321 (3)
Individual annuities 2 91.3 153 9.0 152 0
Subtotal 45 82.2 9,646 85.6 9,650 3)
Group insurance - - 73 38.9 73 -
Group annuities - - 0 58.1 0 -
Year Ended March 31, 2008
Category Number Amount
Change (%} Change (%) | New policics h:;::_s;f’;m
Individual insurance 201 90.5 | 45,625 | 107.7 | 45,628 (3)
[individual term life insurance 170 [ 927 ] 44898 | 1084 | 44901 (2)
Individual annuities 9 85.1 717 79.4 718 0
Subtotal 211 90.2 | 46,342 | 107.1 | 46,346 4
Group insurance - -| 59421 555.0 5,942 -
Group annuities - - 0 53.3 0 -

Notes:
1. The number of new policies includes increase from conversion.

2. The new policy amount incliding increase from conversion for individual annuities is funds to be held at the time annuity payments are to commence for an annuity.

3. The new policy amount for group annuity is equal to the initial premium payment.
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(3) Annualized Premiums

1} Policies in force

(Millions of yen, %)

Three months ended | Three months ended Year ended
Category June 30, 2007 June 30, 2008 March 31, 2008
Amount [Change (%)] Amount |Change (%)] Amount |Change (%)
Individual insurance | 643,338 100.5 | 637,984 99,2 1 641,734 99.4
Individual annuities 47,086 102,81 47478 100.8 | 47451 101.1
Total 690),425 100.7 | 685,462 99.3 ] 689,186 99.6
[3td Sector 58,083 96.5 | 356478 97.21 57,001 97.3

2) New policies

{Millions of yen, %)

Three months ended | Three months ended Year ended
Category June 30, 2007 June 30, 2008 March 31, 2008
Amount |Change (%] Amount |Change (%)) Amount |Change (%)

Individual insurance 16,870 9321 14,673 87.0] 69,077 86.6
Individual annuities 671 80.5 595 88.7 2,914 79.0
Total 17,542 92.6] 15,269 87.0| 71,992 86.3

|3rd Sector 943 106.9 869 92.2 3,992 102.6
Noites:

I.The amounts are calculated by multiplying monthly premiums by i2, and dividing Iump-sum paymenis by ihe insurance period.

2. The Japanese insurance market is legally divided into three major fields: the Firsi Sector, which invelves conventional life insurance;ihe Second Secior, which involves
P&C insurance;and the Third Secior, which involves insurance positioned berween the two, including medical insurnace, cancer insurance, acciden! insurarce, and nursing
care insurnace.

3. New policies include ner increase from conversions.

(4) Surrender and Lapse Amount (Number: Thousands, 100 Millions of yen, %)

Three months ended June 30, 2007 Three months ended June 30, 2008 M:j:;?‘;ﬁm
Category
Number Amount Number Amount Number | Amount
Change (%), Chunge (%) Change (%) Change (%)
Individual insurance 50 101.0 8,995 i07.9 49 97.7 9,050 100.6 189 | 34,938
Individual annuities i 98.1 132 89.6 1 103.7 155 117.2 6 562
Total 51 100.9 9,127 107.6 50 97.8 9,206 100.9 195 ] 35,500
(5) Surrender and Lapse Rate
(Surrender and lapse amount / Policy amount in force at the beginning of the fiscal year) (%)
Category Three months ended Three months ended Year Ended
June 30, 2007 June 30, 2008 March 31, 2008

Individual inserance 2.34 2.34 9.08
Individual annuities 1.06 1.25 4.49
Total 2.30 2.31 8.93

Note: Surrender and lapse rate is not annualized.
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2. Status of General Account Assets

(1) Asset Composition

(Millions of yen, %)

As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Calegory

Amount Percentage Amount Percentape Amount Percentage
Cash and dcposits, call loans 301,833 4.8% 228,045 19% 294,085 5.0%
Monetary claims purchased 276,047 4.4 356,096 6.1 270,089 4.6
Monetary trusts 92,426 1.5 97,091 1.7 104,603 1.8
Sccurities 4,436,138 71.1] 4,032,719 69.1] 4,033,285 68.2
Domestic bonds 2,381,513 38.2] 2,283,944 39.2] 2,339,611 39.5
Domestic stocks 484,786 7.8 345,111 5.9 340,609 58
Forcign sccurities 665,440 10.7 638,884 11.0 621,314 10.5
Foreign bonds 240,430 3.9 207,032 3.5 205,094 3.5
Forcign stocks, etc. 425010 6.8 431,852 7.4 416,219 7.0
Other securities 904,597 14.5 764,779 13.1 731,750 12.4
Louns 927,493 14.9 880,164 15.1 890,392 5.1
Policy loans 78,978 1.3 83,029 1.4 83,103 1.4
Commereial loans 848,515 13.6 797,134 13.7 807,289 13.6
Praperty and equipment 143,682 23 137,465 2.4 139,073 2.4
Deferred tax assets - - 29,705 0.5 44,178 0.7
Other assets 61,674 1.0 73,468 1.3 141,519 2.4

Reserve for possible loan losses (1,011 {0.0) (968) (0.0} (1.029) (0.0)
Total 6,238,486 100.0] 5,833,788 100.0f 5,916,199 100.0
Foreign currency denominated assets 484,241 7.8 409,159 7.0 391,091 6.6

Note: "property and equipment"shows the toral value of land, buildings, and constraction in progress.
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(2) Fair Value Information on Securities and Others

1) Fair value information on securities (except trading securities)

a. Securities with fair value (Millions of yen
As of June 30, 2007
Category Cost/ Carrying value | Current fair Net unrealized gatns (losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 5,221 5.098 (123) - 123
Domestic bonds 5,221 5,098 (123) - 123
Foreign bends - - - - -
Monctary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Availuble-for-sale securities 3.866,119| 4424414 558,295 585,096 26,800
Domestic bonds 23739611 2,376,292 2,330 16,664 14,334
Domecstic stocks 217,443 463,846 246,402 252,396 5,993
Foreign sceurities 271,722 280,744 9,022 12,229 3,207
Bonds 238,051 240,430 2,379 5,234 2,855
Stocks, ctc. 33,670 40,313 0,643 6,994 351
Other sccurities 601,505 874,865 273,359 274,376 1,016
Monctary claims purchased 274,351 272,450 {1,900) 247 2,147
Centificates of deposit 89,000 89.000 - - -
Manetary trusts 38,134 67,215 26,081 29,182 100
Total 3.871,340 | 4429512 558,172 585,096 26,924
Domestic bonds 2,379,183 | 2,381,390 2,207 16,664 14,457
Domestic stocks 217,443 463,846 246,402 252,396 5,993
Foreign securities 271,722 280,744 9.022 12,229 3,207
Bonds 238,051 240,430 2,379 5,234 2,855
Stocks, etc. 33,670 40,313 6,643 6,994 351
Other securitics 601,505 874,865 273,359 274,376 1,016
Monetary claims purchased 274,351 272,450 {1,900) 247 2,147
Certificates of deposit 89,000 89,000 - - -
Monetary trusts 38,134 67215 29,081 29,182 100

Notes:

1. The above 1able includes assets such as certificates of deposits which are permitted 1o be treated as equivalent to securities defined in the Securities and Exchange

Law.
2. Monetary trusts include securities other than trading securities.

b. Securities without fair value (Carrying Value)

{Millions of ven)

Category

As of June 30, 2007

Held-to-maturity securities

Unlisted foreign bonds

Other scourities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 1,392

Available-for-sale securities 207,124
Unlisted domestic stocks 19,547
Unlisted foreign stocks 0
Unlisted foreign bonds -
Others 187.576

Total 208,516

Note: Securities inchuded ir joinily operated designated monetary trusts are not included herein.
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a. Securities with fair value

(Millions of yen)

As of June 30, 2008
Category Cost/ Carrying value | Current fair Net unrealized gains (losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 5,215 5,120 {94) - 04
Domestic bonds 5,215 5,120 (94) - 94
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 3,862,007 | 4,063,291 201,283 236,548 35,265
Domestic bonds 2,270,859 | 2,278,728 7,868 17,494 9.626
Domestic stocks 188,179 321616 133,437 135,174 1,736
Forcign securities 321,871 317,465 {4,405) 4414 8,820
Bonds 210,360 207,032 {3,327 1,740 5,067
Stocks, etc. 111,510 110,432 {1,078) 2,674 3,752
Other securities 676,584 736,925 60,340 73,801 13,460
Monctary claims purchased 351,848 352,456 608 1,880 1,271
Certificates of deposit 40,000 40,000 - - -
Monectary trusts 12,664 16,098 3,434 3,783 349
Total 3,867,223 | 4,068,411 201,188 236,548 35,359
Domestic bonds 2,276,075 [ 2,283,849 7,774 17,494 9,720
Domestic stocks 188,179 321,616 133,437 135,174 1,736
Folﬂgn sccurities 321,871 317,465 {4,405) 4,414 8,820
Bonds 210,360 207,032 {3,327) 1,740 5,067
Stocks, etc. 111,510 110,432 (1,078) 2,674 3,752
Other securities 676,584 736,925 60,340 73,801 13,460
Monetary claims purchased 351,848 352,456 608 1,880 1,271
Certificates of deposit 40,000 40,000 - - -
Monetary trusts 12,664 16,008 3,434 3,783 349
Notes:

1. The above table includes assets such as certificates of deposits whick are permitied to be treated as equivalent to securities defined in the Securities and Exchange

Law.
2. Monetary trusts include securities other than trading securities.

b. Securities without fair value (Carrying value)

(Miilions of yen)

Category

As of June 30, 2008

Held-to-maturity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 1,392

Available-for-sale securities 183,737
Unlisted domestic stocks 22,101
Unlisted foreign stocks 0
Unlisted foreign bonds -
Others 161,635

Total 185,129

Note: Securities included in fointly operated designated monetary trusts are not included herein.
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a, Securities with fair value (Millions of yen)
As of March 31, 2008
Category Cost { Carrying valve | Current fair Net unrealized gains (losses)
before mark-to-market value Gains Losses
Held-to-maturity securities 5,217 5,146 (70} - 70
Domestic bonds 5,217 5,146 (70 - 70
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiarics and affiliated companies - - - - -
Available-for-sale securities 3,847,655 | 4,011,578 163,922 209,611 45,688
Domestic bonds 2,303,599 | 2,334,393 30,794 33,972 3,178
Domestic stocks 202,332 317,084 114,751 118,091 3,340
Foreign securities 328,741 324911 (3,830) 4,582 8,413
Bonds 206,343 205,094 (1,249) 2,510 3,759
Stocks, ete. 122 397 119,816 (2,580) 2,072 4,653
Other sccurities 683,957 700,358 16,400 44,646 28,245
Monctary claims purchased 261,161 266,640 5,479 5,787 308
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
Total 3,852,872 | 4,016,725 163,852 209,611 45,758
Domestic bonds 2,308,816 [ 2,339,540 30,724 33,972 3,248
Domestic stocks 202,332 317,084 114,751 118,091 3,340
Foreign securities 328,741 324,911 (3,830) 4,582 8,413
Bonds 206,343 205,094 {1,24%) 2,510 3,759
Stocks, etc. 122,397 119,816 (2,580) 2,072 4,653
Other securities 643,957 700,358 16,400 44 646 28,245
Monetary claims purchased 261,161 266,640 5,479 5,787 308
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
JXO;,Z above table includes asseis such as certificates of deposits which are permitted 10 be treated as equivalent to securities defined in the Securiiies and Exchange
Law.

2. Monetary trusts include securitics other than trading securifies.

3. For the year ended March 31, 2008, the foreign preferred securities (cost/carrying value before mark-to-market: 91,342 million yen. current fair value: 90,631
million yen, net unrealized gainsiflosses: a loss of 690 million yen) classified as "b. securities without marker value” was changed its category Io "a. securities with
market value"("Other securities” in "dvailable-for-sale securities").

b. Securities without fair value (Carrying Value) (Millions of yen)
Category As of March 31, 2008
Held-to-maturity securities -
Unlisted foreign bonds -
Other securities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 1,392
Available-for-sale securities 178,964
Unlisted domestic stocks 22,132
Unlisted foreign stocks 0
Unlisted foreign bonds -
Others 156,832
Total 180,357

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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2) Fair value information on monetary trusts

{Millions of yen)

Category

As of June 30, 2007

Carrying value before

Current fair value

Net unrealized gains (losses)

mark-to-market .
Guains Losses
Monetary trusts 92,426 92,426 - - -
As of June 30, 2008
Cat: rrVing \ ali % 5
alegory C.).rr)-fml, value b.cfnre Current fair value Net unrealized gains (losses)
mark-to-market :
Gains Losses
Monetary trusts 97.091 97.091 - - -
As of March 31, 2008
t ing value i i
Category Ca:;"::’,f_[:::;,ﬁm Current fait value Net unrealized gains (losses)
Gains Losses
Monetary trusts 104,603 104,603 - - -

a. Monetary trusts for investment
The Company held no monetary trusts for investment as of June 30, 2007 and 2008, and March 31, 2008,
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b. Monetary trusts for held-to-maturity, policy reserve matching securities, and others

(Millions of yen)
As of June 30, 2007
Category Carrying Value |~ ot fair Net unrealized gains {losses)
before mark-to-
market value Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts 63,345 92,426 29,081 29,182 100
Investment type focused on domestic bonds - - - - -
Investment type focused on domestic stocks 39,545 68,626 29,081 29,182 100
Investment type focused on foreign securities - - - - -
Balance-type - - - -
Investment type focused on collateral short-term
money trusts ) . i |
Jointly-manaped monetary trusts 23, 800 23,800 - -
Total 63,345 92,426 29,081 29,182 100
(Millions of yen)
As of June 30, 2008
Category Carrying Value |~ oot fair Net unrealized gains {losses)
before mark-to-
market value Gaing Losses
Monetary trusts for held-to-maturity - - . - .
Monetary trusts for policy reserve matching - - - -
Other monetary trusts 93,657 97,091 1,434 3,783 349
Investment type focused on domestic bonds - - - - -
Invesiment type focused on domestic stocks' 13,357 16,791 3,434 3,783 349
Investment type focused on foreign securities - - - - -
Balance-type - - - -
Investment type focused on collateral short-term
money trust ) ) ) ]
Jointly-managed monetary trusts 80,300 80,300 - - -
Total 93,657 ] 97,091 3,434 3,783 349
(Millions of yen)
As of March 31, 2008
Category Carrying Value |~ oot fair Net unrealized gains {losses)
before mark-to-
tmarket value Gains Losses
Monetary trusts for held-to-maturity - - - - -
Monetary trusts for policy reserve matching - - - - -
Other monetary trusts 104,276 104,603 327 2,530 2,202
Investment type focused on domestic bonds - - - -
Investment type focused on domestic stocks 23,976 24,303 327 2,530 2,202
Investment type focused on foreign securities - - - -
Balance- type - - - -
Investment type focused on collateral short-term
money trust - - . )
Jointly-managed monetary trusts 80,300 80,300 - - -
Total 104,276 104,603 327 2,530 2,202

Note: The above figures show all of the fair value information or monetary trusis including securities, cash and call loans, and otkers.
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3) Fair value information on real estate

{Millions of yen)

Category

As of June 30, 2007

Net unrealized gains (losses)

Carrying value | Current fair value -
Gains Losses
Land 79,899 97,876 17,977 41,757 23,780
Leaschold 913 552 (360) 305 665
Total 80,812 98,429 17,617 42,063 24,445
(Millions of yen)
As of June 30, 2008
Category Carrying value | Current fair value Net unrcalizcd. ains (losses)
Gains Losses
Land 77,872 113,160 35,288 53,741 18,453
Leasehold 913 607 (306) 388 694
Total 78,785 113,767 34,982 54,130 19,148
(Millions of yen)
As of March 31, 2008
Category Carrying value | Current fair value Net unrea]ized- gains (losses)
Gains Losses
Land 78,045 113,613 35,568 54,083 18.515
Leasehold 913 607 (306) 388 694
Total 78,958 114,220 35,262 54,472 19,209

Note: Fair values are basically calculated based on the appraisal price. Less important property is calculated based on the posted price.

- 10 -
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4) Fair value information on derivative transactions
a. Gains (losses) on derivatives with and without hedge accounting

(Millions of yen)

As of June 30, 2008
Cat
ategory Interest-related |Currency-related| Stock-related Bond-related Others Total
Hedge accounting applied 127 (2,000} - - 4 (1,272}
Hedge accounting not applied 80 (7.371) (712) - - (8,002}
Total §UR 9.371) (712) ] ] (9,275)
Noies:

1. Gains {losses) on derivatives which are applied to_fair value hedge methad (currency-related transactions as of June 30, 2008: a loss of 2,000 million yen) and gains
(losses) an derivatives which are not applied 1o hedye accounting are recorded in the inconie statements.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange contracts and have been disclosed in yen
amounis in the balance sheets, are not subject 1o disclose.

b. Interest-related transactions (Millions of yen)
As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Contracted value or Contracted valuc or Contracted value or
Type notional principal Current | Valuatienf netional principal Cumrent | Valuation] notional principal Curmrent | Valuation
amount market or]  gains amount market or|  gains amount market or|  gains
Over | | fair value| (losses) Over | | fair valuc| {losses) Owver | | fair value| (losses)
Year Year Year
Over-the-counter transactions
Interest rate swaps:
Receipt fixed,
payment floating ) i ) ’ ) ) ) i ) ) ) )
Receipts floating, 139,782 138,382 2241| 2241 101,085] 1o1085|  sos{ sos | 138.382| 138382f 120 120
payments fixed
Receipts floating,
payments floating ) ) ) i . i} A i . . ) )
Total 2,241 808 120
¢. Currency-related transactions {Millions of yen)
As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Contracted valuc or Contracted valuc or Contracted valuc or
Category national principal | Current | Vatuation] notional principal | Current | Valuation] notional principal | Current | Valuation
amount market or| gains amount market or]  gains amount market or|  gains
Over | | fair value] (losscs) Over | | fair value| (losses) Owver | | fair value| (losses)
Year Ycar Year
Over-the-counter transactions
Foreign exchange contracts:
Sold: 413,829 - 1427,544 | (13,715}1269,356 - (278,788 | (9,432)]338,814 -1324,226 | 14,587
U.S. dollar 275,885 -1284,943 | (9,057)]199,071 -1205,227 | (6,156)1237,316 -1222,939 | 14,377
Euro 123,051 -1126,742 | (3,690)] 64,701 -| 67,717 | (3,016} 91,960 -1 92,063 (103)
British pound 12,185 -1 12,823 638)] 4,678 -1 4,924 (245} 8,342 -1 8101 241
Canadian dollar 2,707 -] 3,035 (328) 905 - 918 (13)] 1,194 -1 1,122 72
Bought: 924 - 924 o 7415 -1 7,476 60 201 - 202 0
U.8. dollar 452 - 452 0] 7.206 - 7,268 61 201 - 202 0
Euro 472 - 47 0] 208 - 207 (0) - - - -
British pound - - - - - - - - - - - -
Canadian dollar - - - - - - - - - . - -
Total (13,715) (9,371} 14,588

Notes:

I. Forward exchange rates are used as the year -term end exchange rates.
2. Assets and liabilities denominated in foreign currencies. which have fixed setilement amounts in yen under forward exchange contracis and have been disclosed in ven
amounts in the balance sheets, are not subject to disclose.

=11 -
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d. Stock-related transactions {Millions of yen)

As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Contracted valuc or Contracted value or Centracted value or
Category notional principal | Current (Valuation] national principal | Current |Valuationf notiomal principal | Current | Valuation|
amount market or| gains amount market or| gains amount markct orf pains

overl fair value] (losses) vl fair value| (losses) vl fair value| (losses)
Year Year Year

Exchange-traded transactions

Stock index futures:
Sold 19,770 -1 19,897 (126) - - - - - - -
Bought - - - « | 14,648 -] 13,936 (712) - - - -
Over-the-counter-transactions
Stock options:
Sold - - - - - - - - - - - -
Bought - - - - - - - - - | - -
Total "] (126) {712} -
¢. Bond-related transactions {Millions of yen)
As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Contracted value or Centracted value or Contracted value or
Category notional principal | Current | Valuation] notional principal | Current | Waluationd notional principal | Current | Valuation
amount market or[  gains amount marketor]  gains amount market or]  gains
o fair value| (losses) ovar b fair value| (losses) Ovar | fair valuc] {losses)
Year Year Year

Exchange-traded transactions

Bond futures contracts:
Sold - - - - - - - - - - - -
Bought - - - - - - - - -

Total - I/l/l/-l -

f. Others
The Company held no other denivative instruments as of June 30, 2007 and 2008 as well as March 31, 2008,
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets (Millions of yen)
Calegory As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Individual variuble insurance 27,804 22,428 21,830
Individual variable annuities 18,771 16,927 16,596
Individual variable annuities (non-participating) 4,624 5,897 5,739
Group annuities 116,316 72,177 89,148
Total 167,516 117,431 133,315

(2) Total Number of Policies and Total Policy Amount in Force

1) Individual variable insurance

(Number, Millions of yen)

Category As of June 30, 2007 As of June 30, 2008 As of March 31, 2008

Number Amount Number Amount Number Amount
Varnable insurance (term life) 264 957 231 gi4 234 826
Variable insurance (whoie life) 8,128 62,755 7,858 60,314 7,947 60,863
Total 8,392 63,712 8,049 61,128 8,181 61,690
2} Individual variable annuities {Number, Millions of yen)

Category As of June 30, 2007 As of June 30, 2008 As of Macch 31, 2008

Number Amount Number Amount Number Amount
Variable annuities {variable investment type) 179 303 169 737 172 745
Variable annuities {guaranteed living benefit type} 161 499 159 497 159 497
Total 340 1,302 328 1,234 331 1,242
3) Non-participating individual variable annuitics (Number, Millions of yen)

Category As of Junc 30, 2007 As of June 30, 2008 As of March 31, 2008

Number Amount Number Amount Number Amount
Variable annuities (variable investment type) 278 3,758 407 5,243 391 5,072

13-
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4. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of yen)

Category Three months ended | Three months ended Year Ended
June 30, 2007 June 30, 2008 March 31, 2008
Corc Revenues 286,794 334,415 1,095,645
Income from Insurance Premiums 200,551 203,067 843,336
Insurance premiums 200,225 202,901 842,168
Ceded reinsurance recoveries 325 165 1,168
Investment Income 47,915 35,767 147,528
Interest, dividends and income from real estate for rent 40,610 31,070 144,744
Other investment income 678 641 2,783
Gains on separiie accounts, net 6,626 4,056 -
Other Ordinary Income 38234 94,862 89,478
Income related to wuhhel.d insurance claims and other 79 177 613
payments for futtire annuity pavments
Income due Lo withheld insurance payments 699 758 2,745
Reversal of reserve for outstanding claims 1,359 2,044 -
Reversal of policy rescrves (except contingency reserve) 34,116 90,774 82,975
Other ordinary income 1,978 1,107 3,143
Other Core Revenues 92 718 15,302
Core Expenscs 255,612 311,506 970,752
Insurance Claims and Other Payments 217,168 273,642 804,318
Insurance claims 87,630 116,413 272,443
Annuyity payments 7,305 7,788 30,106
[nsurance benefits 51,008 47519 178,426
Surrender payments 62,523 81,979 253,823
Other payments 8,511 19,757 68,577
Reinsurance payments 188 184 941
Provision for Policy and Other Reserves 204 196 2,500
Investment Expenses 6,248 3,809 33,736
Interest expense 78 49 265
Depreciation of real estate for rent 814 784 3,343
Other investment expenses 5,355 2,974 13,844
Losses on separate accounts, net - - 16,282
Operating Expenses 28,426 29,254 114,170
Other Ordinary Expenses 3,564 4,600 15,627
Payments related to withheld insurance claims 601 777 2,880
Taxes 1,617 1,642 6,733
Deprecialion 1,100 1,072 4,306
Proviston for rescrve for employees’ retirement benefits 146 78 579
Other ordinary losses 99 1,029 1,127
Other Core Expenses - 2 -
Core Profit 31,182 22,909 124,893
14 -
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(2) Reconciliation to Ordinary Profit

{Millicns of yen)

Category Three months ended Three months ended Year Ended
June 30, 2007 June 30, 2008 March 31, 2008
Core profit (A) 31,182 22,909 124,893
Capital gains 29,707 26,095 42,944
Gains from monetary trusts, net 7,046 - 13,955
Guins on investments in trading securities, net 14,800 13,443 -
Ciains on sale of securilies 7,937 13,370 14,913
Gains from derivatives, net - - 29,377
Others (76) (718) (15,302)
Capital losses 16,451 26,829 60,791
Losses from monetary trusts, net - 250 -
Losses on investments ia trading sccuritics, net - - 25,192
Losses on sale of securitics 74 206 10,086
Devaluation losses on securitics 374 8,630 19,429
Losses from derivatives, net 17,630 16,647 -
Forcign exchange losses, net 1,355 1,096 6,083
Others 15 ) -
Capital gains/losses (B) 10,256 (733) (17,846)
(Ar-(B) 41,438 22,175 107,046
QOther one-titme gains (474} {871 (2.259)
[Reversal of contingency reserve (474) (37| (2,259
Other one-time losses - 2 121
[Write-off of loans - 2 121
Other one-time gains/losses (C) {474) (89 (2,381)
Ordinary profit (AYHBIHC) 40,963 22,085 104,665
Note:

1. Core profit for the year ended June 30, 2008 inciudes 567 milfion yen of income gains on investmeni in trading securities and 150 million yen of income losses from
derivatives as other core revenues, and a loss of 2 million yen of income Iasses from monretary trusts as other core expenses, instead of capital gainsflosses,

2. Core profit for the three months ended June 30, 2007 includes 76 million yen of income gains from monetary trusts, and 15 mitlion ven of income gains from derivatives
as other core revenues, instead of capital gains/lasses.
3. Core profit for the year ended March 31, 2008 includes 646 million yen of income gains from monetary trusts, 14,434 mitlion yen of income gains on invesiment in
trading securities, and 220 million yen of income gains from derivatives as other core revenues, instead of capital gains/losses.

(3) Negative Spread

(Millions of yen)

Category Three months ended Three months ended | Year Ended March 31,

June 30, 2007 June 30, 2008 2008
Negative Sprend - 1,813 -
Investment yield on core profit 2.77% 2.29% 2.90%
Averape assumed investment yield 2.4%% 2.44% 2.46%
Policy reserves in gencral accounts 5,038,845 4,965,068 4,984,477

1. Negative spread calculations:
{The figure of the three months ended June 30, 2007 was positive spread of 3,582 million yen and the figure of the year ended March 31, 2008 was positive spread of 21,758
million yen.)
a) For the three months ended June 30, 2607 and 2008 are calculated by the following method:
(Invesiment yieid on core profit - Average assumed investment yield) x Policy reserve in general accounts x 174
&) For the year the ended March 31, 2008 is calculared by the folluwing method:
{Investment yield on core profit - average assumed investment yield) x policy reserves in general accounts
2. Investment yield on core profif and averoge assumed invesiment yield as in | above are not arnualized.
3. “Investment yield on core profit™ is calculated by dividing numeraror as invesiment revenues and expenses (investmen! profit in general account} inciuded in core profit
less amount of pravision for accumulated interest due ta policyholders by denominato as policy reserve in general reserve in general account.
4. Average assumed investment yield is caleulaied by dividing numerator as assumed interest (general accounts only) by denominator as policy reserve in general accounis.

5. Policy reserve in general accounts represenis the earned policy reserve caleulated for policy reserve in general accounts less contingency reserve by Hardy method as
Jollows:
Hardy method: (Policy reserve ai beginning of fiscal year + Policy reserve at the end of fiscal year - Assumed interest) x 172
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5. Solvency Margin Ratio

(Mzllions of yen)
ltems As of As of As of
June 30, 2007 June 30, 2008 March 31, 2008
Total solvency margin (A) 1,179,583 900,578 852,732
Commen stock, ¢tc. (less certain itemns) 245,951 256,203 252,126
Reserve for price fluctuations 63,308 75,213 73,558
Contingency reserve 80,857 82,729 82,642
Reserve for possible loan losses 188 172 175
Net unrealized gains on available-for-sale securities (before 1ax)
{x 90 per cend., if gains; x 100 per cent., if losses) 524,794 197,829 157,593
Net unrealized gains (losscs) on real estale
{x 85 per cent., if gains; x 100 per cent., if losses) 14,974 29,134 29,973
Ixcess amount of policy rescrve based on Ziltmer method 127,644 130,754 130,878
Unallotted portion of reserve for policyholder dividends 15,672 18,605 17,304
Future profits 16,185 14,486 15,618
Deferred tax assets 90,005 94,844 92,862
Subordinated debt - - -
Deductible items - - -
Total isk \[(R, + Ry ¥ + (R, + R, + R,)* + R, (B) 175,416 163,172 155,557
Insurance risk R, 29,395 29,355 29,522
Assumed investment yield risk R, 18,912 17,785 18,080
Investment risk R, 148,372 137,229 129,254
Business risk R, 4.030 3,782 3,632
Minimum guarantee risk R, 814 867 862
3rd sector insurance risk R, 4,009 3,898 3,925
Solvency margin ratio
(A) %100 1,344.8% 1,103.8%) 1,096.3%
(1/2)* (B)

Nores:

1. Figures were calculated on the basis of the provisions of Articles 86 and §7 of the Enforcement Ordirance of Insurance Business Law us well as Notification No. 56 of

1996 by the Ministry of Finance, and considered appropriate by the Comparny.

2. "Common stock, etc (less certain items)” represents nei assets on the balance sheer less net unrealized gains on securities. provision for advanced depreciation on real

estate, gains on deferred hedge and estimated appropriation paid in cash.

3. Net unrealized gains(losses} on real estate are basically calculated based on the appraisal price. Less important property is caleulated based on the posted price.
4. "Excess amount of policy reserve based on Zillmer method” in Toral sofvency margin above represents was described as "Excess amount of policy surrender payment™ in

the fiscal year ended March 31, 20607,
3. Minimum guarantee risks were culculated using the siandard method reguiated by FSA.

6. Adjusted Net Assets

(Millions of yen)

Ttem As of June 30, 2007 | As of June 30, 2008 As szl\;gr;h 3,
Adjusted net assets 1,139,383 823 241 777216

Note: Adjusted net assets are caleulated based on the regulatory standard.

- 16 -
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File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the three months ended June 30, 2008)
o= -

T August 12, 2008
Name of Company: Jo . T&D Holdings, Inc. (Financial Summary for T&D Financial Life Insurance Company)
Stock Listings: Tokyo, Osaka ™ ~
Security Code No.: SEITI8795 .
Head Office: * ... . Tokyo, Japan
URL: http://www.td-holdings.co.jp/e/

I. Non-Consolidated Operating Results for the Three Months Ended June 30, 2008 ( April 1, 2008 — June 30, 2008 )
(1) Results of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent. % changes are presented in
comparison with the same term of the previous year,

Ordinary Profit
Ordinary Revenues % % Core Profit % Net Income %
change change change change
Three months ended June 30, 2008 ¥41,806 million -l ¥(2,739) million -| ¥2,391 million -| ¥(1,925) million
Three months ended June 30, 2007 ¥73,296 million  47.7| ¥(2,163) million (50.0)| ¥1,154 million -| ¥(1,566) million (49.6)

Net Income per Share

Three months ended June 30, 2008 ¥(2,40643)

Three monaths ended June 30, 2007 ¥(1,957.93)

Note: Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a ron-consolidated basis,
defined as ordinary profit excluding “capital gains and losses " such as gains and losses on sale of securitics and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) comtingency reserve and write-off of loans.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of June 30, 2008 ¥1,061,274 million ¥24,876 million 2.3% ¥31,095.82
As of March 31, 2008 ¥1,048,962 millicn ¥26,922 million 2.6% ¥33,652.53

Note: Shareholder's equity: as of June 30, 2008: ¥24,876 million; as of March 31, 2008: ¥26,922 million.

2. Forecast for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
T&D Financial Life’s forecast is omitted. Please refer to T&D Holdings’ “Forecast for the Year Ending March 31, 2009”
section in “Financial Summary for the Three Months Ended June 30, 2008”.

3. Others
(1) Adoption of Simple Accounting Method or Accounting Method specific to Preparation for Quarterly Financial Statements:
None

(2) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Quarterly Financial
Statements
1. Changes due to the revision of accounting standards: Applicable
2. Changes due to other factors: Applicable

Note: Please refer 10 T&D Holdings® “Financial Review 5. Others™ section in “Financial Summary for the Three Months ended June 30, 2008,

(3) Number of Qutstanding Shares (Common Stock)
1. Number of outstanding shares including treasury stock at the end of the term: as of Jure 30, 2008 : 800,000
as of March 31, 2008 : 800,000
2. Number of treasury stock at the end of the term: None
3. Average number of outstanding shares during the term: for the three months ended June 30, 2008  : 800,000
for the three months ended June 30, 2007  : 800,000
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T&D Financial Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of June 30, 2008

As of March 31, 2008

Amount Amount
Assets:

Cash and deposits 21,651 20,627
Cash 0 ]
Deposit 21,650 20,626

Call loans 27,500 29,500

Monetary trusts 27,204 30,165

Securities 953,084 934,854
Government bonds 342,970 347,897
Corporate bonds 12,266 12,263
Domestic stocks 1,011 960
Foreign securities 2,075 2,015
Other securities 594,761 571,718

Loans 7,032 7,277
Policy loans 6,992 7,235
Commercial loans 39 41

Tangible fixed assets 308 300
Buildings 288 293
Lease assets 4 -
Construction in progress 7 -
Other tangible fixed assets 9 6

Intangible fixed assets 3,376 3,356
Software 3,368 3,347
Other intangible fixed assets 8 8

Due from agencies - 0

Due from reinsurers 7,295 7,671

Other assets 5,045 6,522
Accounts receivable 3,047 4,769
Prepaid expenses 473 282
Accrued income 689 718
Deposit for rent 530 486
Suspense payable 140 101
Other assets 164 163

Deferred tax assets 8,844 8,755

Reserve for possible loan losses (69) {69)

Total assets 1,061,274 1,048,962
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(Millions of yen)

As of June 30, 2008

As of March 31, 2008

Amount Amount
Liabilities:

Policy reserves 1,026,213 1,011,530
Reserve for outstanding claims 4,602 5,240
Policy reserve 1,019,767 1,004,147
Reserve for policyholder dividends 1,842 2,142

Due to agencies 200 280

Due to reinsurers 56 66

Other liabilities 2,100 2,094
Income taxes payable 3 12
Accounts payable 1,001 932
Accrued expenses 663 835
Unearned income 0 0
Deposit received 321 219
Lease obligations 4 -
Suspense recetpt 106 93

Reserve for employees’ retirtement benefits 7,228 7,446

Re'serve for directors' and corporate auditors 178 207

retirement benefits

Reserve for price fluctuations 420 414

Total liabilities 1,036,397 1,022,040

Net assets:

Common stock 36,000 36,000

Capital surplus 26,000 26,000

Retained earnings (35,814) {33,889)
Other retained earnings (35,814) (33,889

Unappropriated retained earnings (35,814) {33,889)

Total stockholder's equity 26,185 28,110

Net unrealized gains on securities (1,308) (1,188}

Total valuation and translation adjustments (1,308) (1,188}

Total net assets 24,876 26,922

Total liabilities and net assets 1,061,274 1,048,962
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T&D Financial Life Unaudited Consolidated Statements of Operations

(Millions of yen)

Three months ended
June 30, 2008
Amount
Ordinary revenues 41,806
Income from insurance premiums 19,491
Insurance premiums 19,250
Ceded reinsurance recoveries 240
Investment income 19,533
Interest, dividends and income from real estate for rent 1,027
Interest income and dividends from securities 928
Interest income from loans 61
Other income from interest and dividetds 37
Other investment income 0
Gains on separate account, net 18,505
Other ordinary income 2,781
Income related to withheld insurance claims and other payments 1.862
for future annuity payments ’

Income due to withheld insurance payments 34
Reversal of reserve for outstanding claims 638
Reversal of reserve for employees' retirement benefits 217
Reversal of reserve for directors' and corporate anditors’ retirement g

benefits z
Other ordinary income 0
Ordinary expenses 44,545
Insurance claims and other payments 20,601
Insurance claims 4,609
Annuity payments 1,452
Insurance benefits 4,082
Surrender payments 8,201
Other payments 2,126
Reinsurance premiums 637
Provision for policy and other reserves 15,621
Provision for reserve for policy reserve 15,620
Interest portion of reserve for policyholder dividends 1
Investment expenses 4,861
Interest expenses 0
Losses from monetary trust, net 4,761
Losses on sales of securities 76
Devaluation losses on securities 17
Other investment expenses 5
Operating expenses 2,935
Other ordinary expenses 525
Payments related to withheld insurance claims 202
Taxes 162
Depreciation 158
QOther ordinary expenses 1
Ordinary loss 2,739
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{Millions of yen

Three months ended
June 30, 2008
Amount

Extraordinary gains 0

Reversal of reserve for possible loan losses 0
Extraordinary losses 6

Provision for reserve for price fluctuations 6
Provision for reserve for policyholder dividends 4
Loss before income taxes 2,750
Current income taxes (788)
Deferred income taxes (36)
Net loss 1,925
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[Reference]

Unaudited Ceonsolidated Statements of Operations for the Three Menths ended June 30, 2007

(Millions of yen}

Three months ended

June 30, 2007

Amount
Ordinary revenucs 73,296
Income from insurance preminms 48,478
Insurance premiums 47,361
Ceded reinsurance recoveries 1,117
Investment income 22,305
Interest, dividends and income from real estate for rent 1,036
Interest income and dividends from securities 902
Interest income from loans 79
Other income from interest and dividends 55
Gains on sales of securities 80
Foreign exchange gains, net 0
Other investment income 0
Gains on separate account, net 21,187
Other ordinary income 2,512
Income related to withheld insurance claims and other payments
. 2,138
for future annuity payments
Income due to withheld insurance payments 61
Reversal of reserve for outstanding claims 75
Reversal of reserve for employees' retirement benefits 232
Other ordinary income 4
Ordinary expenscs 75,459
Insurance claims and other payments 26,374
Insurance claims 4.49]
Annuity payments 1,293
Insurance benefits 4,703
Surrender paymenis 13,307
Other payments 1,645
Reinsurance premiums 932
Provision for policy and other reserves 42,074
Provision for reserve for policy reserve 42,073
Interest portion of reserve for policyholder dividends 1
Investment expenses 2,290
Interest expenses 16
Losses from monetary trust, net 2,201
Losses on sales of securities 56
Devaluation losses on securities 7
Provision for reserve for possible loan losses 0
Other investment expenses 8
Operating expenses 4,080
Other ordinary expenses 639
Payments related to withheld insurance claims 132
Taxes 312
Depreciation 159
Reversal of reserve for directors' and corporate auditors' retirment
benefits 5
Other ordinary expenses 29
Ordinary loss 2,163
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{Millions of yen)

Three months ended
June 30, 2007
Amount

Extraordinary gains -
Extraordinary losses 3

Provision for reserve for price fluctuations 3
Provision for reserve for policyholder dividends 58
Loss before income taxes 2,224
Current income taxes (527)
Deferred income taxes {130}
Net loss 1,566
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1. Business Highlights

(1) Total Policy Amount in Force {Number: Thousands, 100 Millions of yen)
As of Tune 30, 2007 As of June 30, 2008 As of March 31, 2008
Category Number Amount Number Amount Number | Amount

Change (%) Change (%) Change (%) Change (%)
Individual insurance 246 88.8 | 17,149 86.1 221 89.6 | 14,928 87.0 227 | 15,424
Individual annuities 1081 1229 7943 | 136.3 113 | 1045 | 7,383 93.0 112 7.185
Individual variable annuities 73] 1436 6,675] 1486 791 109.2 ] 6,182 92.6 78 5,968
Subtolal 355 97.0 | 25,092 97.5 334 94.1 | 22,311 88.9 339 [ 22610
Group insurance - -1 10,223 66.6 - - 1 0.0 - 154
Group annuities - - 382 89.5 - - 353 92.6 - 367

Notes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an annuity for which annuity
payments have not yet commenced and the amount of policy reserve for an annuity for which payments have commenced.
2. The policy amount in force for group annuities is equal 10 the amount of outstanding policy reserve.

(2) New Policy Amount {(Number: Thousands, 100 Millions of yen)
e Three Months Ended June 30, 2007
Category Number Amount

Change (%) Change (%)} New policies l'z::::si:m

Individual insurance - - - - - -
Individual annuities 41 175.1 363 | 196.0 363 -
Individual variable annuities 4 175.1 363 196.0 363 -
Subtotal 4] 1748 363 | 1953 363 -

Group insurance - - - - - -
Group annuities - - - - - -

(Number: Thousands, 100 Millions of ven
Three Months Ended June 30, 2008

Category Number Amount
Change (%) Change (%) |New policies h::::z;i:m
Individual insurance - - - - - -
Individual annuities 1 38.2 126 34.8 126 -
Individual variable annuities 1 38.2 126 34.8 126 -
Subiotal 1 38.2 126 34.8 126 -

Group insurance - - - - - -
Group annuities - - - - - -

{Number: Thousands, 100 Millions of yen)
Year Ended March 31, 2008

Caicgory N'I.lmbel' Amount
Change (%) Change (%) |New policies [":;::i:'m
Individual insurance - - - - - -
Individual annuities 12 52.6 933 52.0 933 -
Individual variable annuities 12 52.6 933 52.0 933 -
Subtotal 12 52.6 933 52.0 933 -

Group insurance - - - - -

Group annuities - - - - -
Notes.

1. There is no conversion plan from FY2001.

2. The new policy amount for individual annuity is equal to the initial premium payment of individual variable annuities.
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(3) Annualized Premiums

1) Policies in force

(Millions of yen)

Category As of June 30, 2007 | As of June 30, 2008 [ As of March 31, 2008
Amount |Change (%) Amount [Change (%)] Amount | Change (%)
Individual insurance 27.885 88.3 | 24,681 88.5 ] 25,460 88.6
Individual annuities 67,835 | 157274970 110.5] 73898 116.6
Total 95,721 | 128.1] 99,652 [ 104.1] 99358 107.9
f3rd Sector 6,545 88.3 5,899 90.1 6,115 90.7
2) New policies (Millions of yen)
Three Months Ended | Three Months Ended Year Ended
Category June 30, 2007 June 30, 2008 March 31, 2008
Amount |Change (%)] Amount |Change (% Amount | Change (%)
Individual insurance - - - - - -
Individual annuities 5008 | 2788 1717 3431 12,739 554
Total 5,008 278.7 1,717 3431 12,739 554
|3rd Sector - - - - - -
Notes:

1. The amounts are calewlated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which invelves conventional life insurance; the Second Sector, which

involves P&C insurance; and the Third Sector, which involves insurance positioned berween the two, including medical insurance, cancer insurance, accident
insurance, and nursing care insurance.

(4) Surrender and Lapse Amount (Number: Thousands, 100 Millions of yen)
Three Months Ended June 30, 2007 Three Months Ended June 30, 2008 M;‘j}' fl"‘;fog
Category Number Amount Number Amount Number | Amount
Change (%) Change (%) Change (%) Change (%)
Individual insurance 4 63.0 37 58.0 3 80.0 311 82.3 15 1,343
Individual annuities 0 108.5 106 1174 0 67.8 58 54.7 3 311
Total 5 68.3 484 65.2 4 77.8 3690 76.3 18 1,655
(5) Surrender and Lapse Rate (Surrender and lapse amount/ Policy amount in force at the beginning of fiscal year)
(%)
Catega Three Months Ended Three Months Ended Year Ended
gory June 30, 2007 June 30, 2008 March 31, 2008

Individual insurance 2.13 2.02 7.58
Individual annuities 1.42 0.81 4.16
Total 1.92 1.63 6.56

MNote: Surrender and lapse rate for the three months ended June 30, 2007 and 2008 are not annualized.
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2. Status of General Account Assets

(1} Asset Composition

{Millions of yen, %)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category
Amount | Percentage | Amount | Percentage ]| Amount | Percentage
Cash and deposits, call loans 35,949 7.9 32,675 7.3 34,066 7.4
Securities repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased - - - - - -
Securities under proprietary accounts - - - - - -
Monetary trusts 11,639 2.6 27.204 6.1 30,165 6.6
Securities 372,946 82.3 358,259 79.7 361,189 78.7
Domestic bonds 348,986 77.0 | 354,387 7891 359,295 78.3
Domestic stocks 184 0.0 183 0.0 183 0.0
Foreign securities 21,272 4.7 54 0.0 65 0.0
Bonds 15,000 3.3 - - - -
Stocks, etc. 6,272 1.4 54 0.0 65 0.0
Other securities 2,502 0.6 3,633 0.8 1,644 0.4
Loans 5,925 2.2 7,032 1.6 7,277 1.6
Policy loans 7,371 1.6 6,992 1.6 7,235 1.6
Commercial loans 2,554 0.6 39 0.0 41 0.0
Property and equipment 281 0.1 285 0.1 293 0.1
Deferred tax asset 6,386 14 8.844 2.0 8,755 1.9
Deferred tax asset concerning revaluation - - - - - -
Other assets 16,177 3.6 15,076 34 17,068 3.7
Reserve for possible loan losses (72) {0.0) {69) (0.0} {69) (0.0)
Total assets 453,234 100.0 ] 449318 100.0 | 458,748 100.0
[Foreign currency denominated assets 87 0.0 34 0.0 65 0.0

Note: "Property and egipment” shows the toral value of buldings and constraction in progress.
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(2) Fair Value Information on Securities and Others
1) Fair value information on securities (except trading securities)

a. Securities with market value {Millions of ven)
As of June 30, 2007
Category Cost camying value | CUrTEnt fair Net unrealized gains (Josses)
before mark-to-market value Gains Losses
Held-to-maturity securities 275,919 274,634 (1.285) 382 (1,668)
Domestic bonds 260,919 259,641 (1,278) 382 (1,660)
Foreign bonds 15,000 14,992 {(7) - (7

Monetary claims purchased - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 97,769 96,554 (1,214) 520 (1,734

Domestic bonds 89,789 88,066 (1,722} 2 (1,724)
Domestic stocks - - - - -
Forcign securitics 6,090 6,272 181 191 (9)
Bonds - - - - -
Stocks, etc. 6,050 6,272 181 191 (9)
Other securities 1.88¢ 2,215 326 326 -

Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Maonetary trusts - - - - -
Total 373,688 371,188 (2,500) 902 (3,402)

Domestic bonds 350,709 347,708 (3.001) 384 (3,383)
Domestic stocks - - - - -
Foreign securities 21,090 21,264 174 191 (17)

Bonds 15,000 14,992 (7 - (7

Stocks, etc. 6,090 6,272 181 191 (9
Other securities 1,889 2,215 326 326 -
Monetary claims purchased - - - - -
Centificates of deposit - - - - -

Monetary trusts - - - - -
Note: The above table includes assets such as cervificates of deposits which are permitted to be considered as equivalent 1o securities defined in the Securities and
Exchange Law.

b. Securities without market value (Carrying value) (Millions of yen)
Category As of June 30, 2007
Held-to-maturity securities -
Unlisted foreign bonds .
Other securities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies -

Available-for-sale securities 471
Unlisted domestic stocks (excluding over-the-counter stocks) 184

Unlisted foreign stocks (excluding over-the-counter stocks) -

Unlisted foreign bonds -
Others 286
Total | 471
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a. Securities with market value

(Millions of yen)

Category

As of June 30, 2008

Cost/ carrying value

Current fair

Net unrealized gains (losses)

befors mark to-markel value Gains Losses

Held-to-maturity securities 270,253 270,972 718 1.535 (817)
Domestic bonds 270,253 270,972 718 1,535 (817)
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-salc securities 89.500 87,630 (1,869) 5 {1,874)

Domestic bonds 85,952 84,133 (1,819 3 {1,823
Domgstic stocks - - - - -
Foreign securities 53 54 | ] -
Bonds - - - - -
Stocks, etc. 53 54 1 1 -
Other securitics 3.494 3.442 (31) - (51
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -
Total 359,754 358,603 (1,150) 1,540 (2,691)
Domestic bonds 356,206 355,106 (1,100) 1,539 (2,640)
Domestic stocks - - - - -
Foreign securities 53 54 1 1 -
Bonds - - - - -
Stocks, etc. 53 54 1 1 _
Other securities 3.494 3,442 {(51) - (51)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -

Note: The above table includes assets such as certificates of deposits whieh are permitted to be considered as equivalent to securities defined in the Financial

Instruments and Exchange Law.

b. Securities without market value (Carrying value)

(Millions of yen}

Category

As of June 30, 2008

Held-to-maturity securities

Unlisted foreign bonds

Other sccurities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 374
Unlisted domestic stocks (exchuding over-the-counter stocks) 183
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 190

Total 174
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a. Securities with market value

{Millions of yen)

As of March 31, 2008

Net unrealized gains (losses)

Category Cost! carrying value Current fair
before mark-fo-market value Gains Losses

Held-to-maturity securities 270,583 273,751 3,168 3,433 (265)
Domestic bonds 270,583 273,751 3,168 3,433 (265)
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -

Available-for-sale securities 91,896 90,198 (1,697} 11 {1,708
Domestic bonds 90,331 88,712 (1,619) 11 (1,630)
Domestic stocks - - - - -
Foreign securities 70 65 {4} - (4)
Bonds - - - - -
Stocks, etc. 70 65 (4) - (4
Other securities 1,494 1,420 (713) - (73
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Monetary trusts - - - - -
Total 362,479 363,950 1,470 3,444 (1,974)
Domestic bonds 360,914 362,463 1,549 3,444 {1,895)
Domestic stocks - - - - -
Foreign securities 70 65 (4) - {4)
Bonds - - - - -
Stocks, etc. 70 65 (4 - (4)
Other securitics 1,494 1,420 (73) - (73)

Monetary claims purchased

Certificates of deposit

Monetary trusts

Note: The above table includes assets such as certificates of deposits which are permitted 10 be considered as egquivalent 1o securities defined in the Financial
Instruments and Exchange Law.

b. Securities without market value (Carrying value)

{Millions of yen)

Category

As of March 31, 2008

Held-to-maturity securitics

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stacks of subsidiaries and affiliated companies

Available-for-sale securities 407
Unlisted domestic stocks (excluding over-the-counter stocks) 183
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 224

Total 407
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2) Fair value information on monetary trusts

{Millions of yen)

As of June 30, 2007

Category Carrying value| Current fair Net unrealized gains (losses)
value Gains Losses
Monetary trusts 11,639 11,639 - - -
(Millions of yen)
As of June 30, 2008
Category Carrying value | Current fair Net unrealized gains (losses)
value Gains Losses
Monetary trusts 27204 27.204 - - -
{Millions of yen)
As of March 31, 2008
Category Carrying value| Current fair Net unrealized gains (losses)
value Guains Losses
Monetary trusts 30,165 30,165 - - -

a. Monetary trusts for investment

(Millions of yen)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category Carrvi lue Net valuation Carrving value Net valuation Carrying value Net valuation
arrying vai pains(losses) rymg vaiu gains{losses) TryImg vaiu gains{losses)
Monetary trusts for investment 11,639 (1,669) 27,204 (4,648) 30,165 16,162

Note: The above figures show all of the fair value information on monetary trusts including securities, cash and call leans and others.

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others
The Coempany held no monetary trusts for held-to-maturity securities, policy reserve matching bonds, and others as of June 30,

2007 and 2008, and as of March 31, 2008.

3) Fair value information on real estate
The Company held no real estate as of June 30, 2007 and 2008, and as of March 31, 2008.

4) Fair value information on derivative transactions

a. Gains (losses) on derivatives with and without hedge accounting {Millions of yen)
Category As of June 30, 2008
Interest-related | Currency-related| Stock-related Bond-related Others Total
Hedge accounting applied - - - _ B -
Hedge accounting not applied - {1,607) 5,785 - - 4,178
Total - {1.607) 5.785 - - 4.178

Note: Gains (losses) on derivatives which are not applied to hedge accounting are recorded in the income statements.

b. Interest-related transactions
The Company held no interst-related derivative instruments as of June 30, 2007 and 2008, and March 31, 2008.
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¢. Currency-related transactions

(Millions of yen)

As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Coentracted value or Current Valuation § Contracted value or Current Valuation | Contracted value or Current Valuation
Category notional principal | market or gains notional principal | market or gains netional principal | marketor gains
amount fair value (losses) amount fair value (losses} amount fair value | {losses)
Over | Year Over 1 Year Crver | Year
Currency options:
Sold:
Call - - - - e -
SIS IS NS HEC RS RS IS NS S S B
Put - - - - - -
(-} (-] [-] [-] -] [-] l-1 -] [] (-] [-] (-]
Bought:
Call - - - - - -
(-] (-] (-] (-] [-] (-] (-] {-] (-] [-] [-] -]
Put 35,3501 31,798 33,034 29,224 34,2221 30,495
4,527 [4,363)] [1.879)|[(2,64T)| [4.,467]] [4.214) [2,859)([(1,60T)]] [4.508]) [4,287]) [3,534] [(974)]
U.S. dollar | 21,891] 19,696 20,002| 17,047 20,686 18,369
[3,059]| {2,949) [1,409)[(1,64N]] [2,943])| [2,771]] [2.142]] [(BOO)} [2,971]) (2.818]) [2.643) [(328)]
Euro 13,459 12,102 13,031 11,577 13,535] 12,126
[L467] [1.414]] [469]] [(997)F [1.523]] [1.442 [Z171 [(80e )l [1,536] [t,469] [891] [{645]]
Total (2,647 {1,607X (574)
Note: Parenthesized figures are option premiums.
d. Stock-related transactions {Millions of yen)
As of June 30, 2007 As of June 30, 2008 As of March 31, 2008
Contracted value of | cumemt | vamation | Contracted value of | Curcemt | Valuation | Contracted value or | Cumrent | valustion
Category notional principal | market or gains notional principal | market or gains notional principal | market or gains
amount fair value {losses) amount fair value (losses) amount fair value (tosses)
Qver | Year Over | Year Orver | Year
Stock index options:
Sold:
Call - - - - - -
[-] [-] {-] (-] [-] (-] -] (-] [-] [-] [-] (-]
Put - - - - - -
S NS S NS B N IS S RS S B
Bought:
Call - - - - - -
(-] {1 [-] (-] (-] (-] (-] [-] (-] (-1 (-] (-
Put 105,018] 98,521 111,198 104,504 110,044| 102,932
[13,542]| [13.219) [7,184])|[(6,357)]] [16,038]| [15,546]] [21.,824]) [5,785] [15,576]| [15,103]| [25,377)} [9,800]
Nikkei225 93,806] 87,467 94,205 87,783 94,094| 87,233
[E1,593]] [11,278])) [5,895]| [(5.697)[| [12,612]] [12,144]| [17,249} {4.637]) [12,415]] [11,963]] [20,590] [8,174]
S&P500 7,297 7.191 11,034 10,855 10,356] 10,187
[1,168] [1,164] [742]) [(426))) [2,044] [2,029) [2,812] {7681 [1.880]| [!1.867]] [3.033] [1,152]
DIJES 50 3914 3,862 5,958 5,865 5,593 5,511
[779] [776] [546]] [(233)] [1,382]] [1.,372]] [1,762] [3807] [1,280] [1,2710 [!1,733) [473]
Total |_—1_—"1_—"] (6357 578 "1 | "] 9800

Naote: Parenthesized figures are option premiums.

€. Bond-related transactions
The Company held no bond-related derivative instruments as of June 30, 2007 and 2008, and March 31, 2008.

f. Others

The Company held no other derivative instruments as of June 30, 2007 and 2008, and March 31, 2008,
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets

(Millions of yen)

Category

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Individual variable insurance 3.186 2,609 2,568
Individual variable annuities 659,837 609.697 588,207
Total 663,024 612.306 590,775

{2) Total Number of Palicies and Total Policy Amount in Force

1) Individual variable insurance

{Number: Thousands, Millions of yen)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category Number Amount Number Amount Number Amount
Variable insurance (term life) 0 15 0 15 0 15
Variable insurance (whole life) 3 12,188 3 11.874 3 11,939
Total 3 12,204 3 11.890 3 11,954

2) Individual variable annuities

{(Number: Thousands, Millions of yen)

As of June 30, 2007

As of June 30, 2008

As of March 31, 2008

Category Number Amount Number Amount Number Amount
Individual variable annuities 73 667.536 79 618.248 78 596,807
Total 73 667,536 79 618.248 78 596,807
-10- T&D Financial Life [nsurance Company




4. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation te Core Profit

(Millions of yen)

Category Three Months Ended| Three Months Ended Year Ended
June 30, 2007 June 30, 2008 March 31, 2008
Core Revenues 73,215 41,8006 171,722
Income from insurance premiums 48,478 19.491 134,097
Insurance premiums 47,361 19,250 130,894
Cedcd reinsurance recoveries 1,117 240 3.203
Investment income 22,224 19,533 4227
Interest, dividends and income from real estie for rent 1,036 1,027 4,158
(Gains on redemption of securities - - 14
Other investment income 0 0 53
(Gains on separale accounts, net 21,187 18,505 -
Other ordinary income 2,512 2,781 33,397
Income related to Wlthhf:l.d insurance claims and other 2,138 1,862 9,222
payments for future annuity payments
Income due to withheld insurance payments 61 34 227
Reversal of reserve for outstanding claims 75 638 -
Reversal of policy reserves (except contingency reserve) - - 23,593
Reversul of reserve for employees' retirement benefits 232 217 347
Other ordinary income 4 29 7
Other core revenues - - -
Core Expenses 72,061 39,414 189,906
Insurance claims and other payments 26,374 20,601 95,581
Insurance claims 4491 4,009 20,119
Annuity payments 1,293 1,452 5,720
Insurance benefits 4,703 4,082 18,705
Surrender payments 13,307 8,291 40,103
Other payments 1,645 2,126 7,702
Reinsurance premiums 932 637 3,229
Provision for policy and other reserves 40,940 15,345 101
Investment expenses 25 6 77,737
Interest expenses 16 0 21
Losses on redemption of securities - - -
Provision for general reserve for possible loan losses 0 - -
Depreciation of real estate for rent - ~ -
Other investment expenses 3 5 96
Losses on separate accounts, net - - 77,619
Operating expenses 4,080 2,935 13,605
Other ordinary expenses 639 525 2,880
Payments related to withheld insurance claims 132 202 599
Taxcs 312 162 940
Depreciation 159 158 613
Provision for reserve for employees’ retirement benefits - - -
Other ordinary losses 34 1 725
Other core expenses - - -
Core Profit 1,154 2.391 (18,183)
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|Reference] Negative Spread

(Millions of yen)

Category Three Months Ended | Three Months Ended Year Ended
June 30, 2007 June 30, 2008 March 31, 2008
Amount of negative spread 1,075 967 4,103
Investment yield on core profit 1.03% 1.03% 1.04%
Average assumed investment yield 2.12% 2.00% 2.08%
Policy reserve in gencral accounts 392,697 396,374 394,802

Notes:
I. Negative spread calculations:

a) For the three months ended June 30, 2007 and 2008 are calculated by the following method:
{Investinent yield on core profit - Average assumed invesiment yield) x Policy reserve in general accounts x [/4

b) For the year the ended March 31, 2008 is calculated by the following method:
{investment yield on core prafit - average assumed investment yield) x policy reserves in general accounts

2. investment yield on core profit and average assumed investment yield as in 1 above are not annualized.

3. “Investment yield on core profit " is calculated by dividing numerator as invesiment revenues and expenses {investment profit in general account) included in

core profit less amount of provision for accumulated interest due to policyholders by denominato as policy reserve in general reserve in general account.

4. Average assumed investment yield is calculated by dividing numerator as assumed interest (general accounts only} by denominator as policy reserve in

general accounts.

3. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounts less contingency reserve by Hardy

method as follows:

Hardy method: {Policy reserve at beginning of fiscal year + Policy reserve at the end of fiscal year - Assumed interest) x 112
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(2) Reconciliation to Ordinary Profit

(Millions of yen)

Category Three Months Ended | Three Months Ended Year Ended
June 30, 2007 June 30, 2008 March 31, 2008
Core profit (A) 1,154 2,391 {18,183}
Capital gains 80 - 15,602
Gains from monetary trusts, net - - (Noe I} 15,324
Gains on investment in trading securities, net - - -
Gains on sales of securities 80 - 277
Gains from derivatives, nct - - -
Foreign exchange gains, net ¢ - 0
Others - - -
Capital Losses 2,264 4,855 213
Losses from monetary trusts, net (Note I} 2,201 {Note 1) 4,761 -
Losses on investments in trading securities, net - - -
Losses on sales of securities 56 76 189
Devaluation losses on securities 7 17 24
Losses from derivatives, net - - -
Foreign exchange losses, net - - -
Others - - -
Capital gaing/losses {B) {(2,183) (4,855) 15,388
Core profit reflecting capital gains/losses (A)HB) (1,029) (2,463) (2,795)
Other onc-time gains 380 959 -
Ceding reinsurance recoveries - - -
Reversal of contingency reserve - - -
Others {Note 2) 330 {Note 2) 959 -
Other one-time losses 1,514 1,235 6,871
Reinsurance premiums - - -
Provision for contingency reserve 1,514 1,235 4,275
Provision for specific reserve for possible loan losses 0 - -
Provision for specific reserve for loans to refinancing
countries ) ) )
write-off of loans - - -
Others - - (Note 3} 2,595
Other one-time gains/losses (C) {1,133) (275) {6,871)
Ordinary profit (losses) (AH(BH(C) (2,163) (2,739) (9,667}

Notes:

1. The figures of gains and losses from monetary trusis are equal to gains and losses on delivative transactions for the purpose of hedging minimum guarantee

risks relating to individual variable annuities.

2. ‘Others’ in Other one-time gains above include reversal for policy reserve relating to minimum guarantee risks for individual variable annuities contracted
prior to March 31, 2004, which were not mandatory in the FSA regulation.
3. 'Others ' in Other one-time losses above include a 2,288 million yen of provision for policy reserve relating 1o minimum guaraniee risks for individual
variable annuities contracted prior to March 31, 2004, which were not mandatory in the FSA regulationd. In addition, they include a 73 millions yen of
additional premium reserve relating to third sector products, and a 234 million yen of the provision for policy reserve for the scheduled accumulation to net

level premium reserve,
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5. Solvency Margin Ratio

(Millions of yen)
Items As of June 30, 2007 | As of June 30, 2008 As Of;gggh 31,
Total solvency margin {A) 72,581 67,143 68,361
Commen stocks, etc. (less certain items) 33,481 26,185 28,110
Reserve for price fluctuations 396 420 414
Conlingency rescrve 10,826 14,822 13,587
Reserve for possible loan losses 5 4 4
Net unrealized gains on available-for-sale securities (before tax)
(x 90 per cent,, if gains; x 100 per cent., if losses) (1,214) (1,869) (1,697)
Net unrealized gains(losses) on real estate
{x 85 per cent,, if gains; x 100 per cent., if losses) i ) -
Excess amount of policy reserve based on Zillmer method 28,697 27488 27,851
Subordinated debt - - -
Deductible items - - -
Others 389 91 91
Total risk \[(R, + R,)> +(R, + R, + R,)} +R, (B) 12,768 15,067 14,984
Insurance risk R, 2,121 1,130 1,162
Assumed investment vieldrisk R, 383 365 368
Investment risk R, 2,003 1,442 1,441
Business risk R, 428 480 479
Minimum guarantee risk R, 9,769 12,699 12,610
3rd sector insurance risk R, - 392 403
Solvency margin ratio
(A) 100 1,136.9%) 891.2% 912.4%
axBd*

Notes:

1. The above ratio is calculared in accordance with Articles 86, 87 of the ministerial ordinance for insurance Business Law as well as Announcement No. 50 issued

by the Ministry of Finance in 1996.

2. “Common stock, etc. (less certain items) ™ represents net assets on the balance sheet less net unrealized gains on securities.

3. "Excess amount of policy reserve based on Zillmer method" in Total solvency margin above represents was described as "Excess amount of policy surrender

payment” in the fiscal year ended March 31, 2007.

4. The figures of "minimum guarantee risk R 1" are calculared on the basis of the regulatory standard.
5. "3rd sector insurance risk R #" is separated from "insurance risk" since the fiscal year ended March 31, 2008 according to the F3A regulation.

6. Adjusted Net Assets

(Millions of yen)
Category As of As of As of
June 30, 2007 June 30, 2008 March 31, 2008
Adjusted net assets 62,721 60,474 63,798

Note: Foregoing were calculated according to the orders providing classifications of Insurance Business Law, and descriptions provided in
Notificarion No. 2 issued in January 1999 by Financial Supervisory Agency and Ministry of Finance.
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Note: Amounis of less than one million yen are omitied.

1. Consolidated Operating Results for the Six Months Ended September 30, 2008 (April 1, 2008 - September 30, 2008)

(1) Results of Operations
Note: % changes are presented in comparison with the same term of the previous year.

Ordinary Revenues % change Ordinary Profit % change Net Income % change
Six months ended September 30, 2008 ¥1,269,891 million 1.5 ¥34,388 million (65.9) ¥3,696 million (88.8)
Six months ended Sepiember 30, 2007 ¥1,138,496 million 2.5 ¥100,765 million 21.0 ¥33,071 million 18.9
Net Income per Share Net(;xllc:l?;t'gilla&rcgl)-nurc
Six months ended September 30, 2008 ¥15.01 -
Six months ended September 30, 2007 ¥134.30 -

2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2008 ¥12,918,700 million ¥473,064 million 3.6% ¥1,913.96
As of March 31, 2008 ¥13,366,056 million ¥677,273 million 5.1% ¥2,743.16

Note: Equity. as of September 30, 2008. 471,255 million,; as of March 31, 2008. #675,453 million.

2. Dividends
Dividends per Share
. Second .
First Quarter-End Quarter-End Third Quarter-End Year-End Annual

Year Ended March 31, 2008 - - - ¥65.00 ¥65.00
Year Ending March 31, 2009 - -
Year Ending March 31, 2009

(Forecast) ¥65.00 ¥65.00

Note: Revisions to dividend forecasts in this term: None

3. Consolidated Forecasts for the Year Ending March 31, 2009 (April I, 2008- March 31, 2009)

Note: % changes are presented in comparison with the same term of the previous year.

Ordinary Revenues Ordinary Profit Net Income Net Income per Share

m’fc ;“3“1'!“5009 ¥2,340,000 million 0.4% | ¥56,000 million (64.0)% | ¥2,000 million  (54.6)% ¥8.12

Note: Revisions ro financial forecasts in this term: Applicable
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(1)
(2)

Others

Statements:

Changes in Consclidated Subsidiaries (Changes in Scope of Consolidation): None

1. Changes due to the revision of accounting standards: Applicable
2. Changes due to other factors: None

Changes in Accounting Principles, Procedures and Presentation Methods for Interim Consclidated Financial

Note: For details, please refer to T&D Holdings' "Financial Review 5.Others” section in this material
“Financial Summary for the Six Months Ended September 30, 2008 "

(3)

Number of Quistanding Shares (Commeon Stock)

1. Number of outstanding shares including treasury stock at the end of the term:
as of September 30, 2008: 246,330,000
as of March 31, 2008: 246,330,000

2. Number of treasury stock at the end of the term: as of September 30, 2008: 110,002;

as of March 31,

3. Average number of outstanding shares during the term:
for the six months ended September 30, 2008: 246,226,310;
for the six months ended September 30, 2007: 246,245,053

(Reference) Non-Consolidated Financial Summary

A

2008: 98,215

Non-Consolidated Operating Results for the Six Months Ended September 30, 2008 (April 1, 2008 — September

30, 2008)
(1) Results of Operations
Note: % changes are presented in comparison with the same term of the previous year.
Operating Income % | Operating Profit Ordinary Profit % Net Income
change % changy change % changed
Six months ended Scptember 30, 2008 ¥18,265 million 3.1 ¥16,566 million 2.5 ¥16,534 million 2.5 ¥16,494 million 2.7
Six months ended September 30, 2007 ¥17,718 million 18.5 ¥16,158 million 195 ¥16,124 million 19.2 ¥156,054 million 193
Net Income
per Share

Six months ended September 30, 2008 ¥66.99

Six months ended September 30, 2007 ¥65.20
(2) Financial Conditions

Total Assets Net Assets Equity Ratic Net Assets per Share

As of September 30, 2008 ¥621,029 million ¥591,964 million 95.3% ¥2.404.21

As of March 31, 2008 ¥633,217 million ¥591,549 million 93.4% ¥2.402.4]

Note: Equity: as of September 30, 2008 ¥591,964 million; as of March 31, 2008:¥5%1,549 million.

2. Non-Consolidated Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

Note. % changes are presented in comparison with the same term of the previous year,

. . . Net Income
Operating Income | Operating Profit Ordinary Profit Net Income per Share
. ¥20,000 3.6 | ¥16,000 (2.5) | ¥16,000 (2.1} | ¥16,000 (1.0)
Year ending March 31,2009} ition % | million % | million % | million _ % ¥64.98

The above forecasts for the year ending March 31, 2009 reflect the Company’s current analysis of existing information
and trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s
businesses. Please refer to T&D Holdings' “Financial Review 4, Forecasts for the Year Ending March 31, 2009(April 1,
2008 — March 31, 2009)” section in this material “Financial Summary for the Six Months Ended September 30, 2008”
about consolidated forecasts and non-consolidated forecasts.
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Financial Review

1. Consolidated Results of Operations

For the six months ended September 30, 2008, ordinary revenues increased ¥131.3 billion, or
11.5 percent from the level of the same term of the previous fiscal year, to ¥1,269.8 billion,
which was a total of income from insurance premiums of ¥852.0 billion (up 1.7 percent},
investment income of ¥209.2 billion (down 3.7 percent), other ordinary income of ¥208.5 billion
(up 150.5 percent) and others.

Ordinary expenses increased ¥197.7 billion, or 19.1 percent from the level of the same term of
the previous fiscal year, to ¥1,235.5 billion, which was a total of insurance claims and other
payments of ¥944.5 billion (up 13.2 percent}), investment expenses of ¥142.9 billion (up 128.4
percent), operating expenses of ¥106.0 billion (up 2.4 percent), other ordinary expenses of ¥41.5
billion (up 13.6 percent) and others.

As a result, ordinary profit decreased ¥66.3 billion, or 65.9 percent, to ¥34.3 billion. Ordinary
profit decreased mainly due to a decrease in income from interest and dividends and an increase
in devaluation losses on securities,

Extraordinary gains decreased 64.0 percent, to ¥1.9 billion, and extraordinary losses decreased
87.1 percent, to ¥2.1 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥1.4 billion (down 89.6 percent).

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income decreased ¥29.3 billion, or 88.8 percent from the level
of the same term of the previous fiscal year, to ¥3.6 billion.

2. Consolidated Financial Position

(1) Balance Sheets

As of September 30, 2008, total assets amounted to ¥12,918.7 billion (down 3.3 percent from
March 31, 2008), mainly consisting of securities centered on public and corporate bonds
amounting to ¥8,751.8 billion (down 5.3 percent), loans of ¥2,335.1 billion (down 1.2 percent),
monetary claims purchased of ¥506.2 billion (up 17.6 percent), cash and deposits of ¥310.4
billion (up 0.6 percent) and tangible fixed assets of ¥306.1 biilion (down 1.0 percent).

Total liabilities were ¥12,445.6 billion (down 1.9 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥11,958.0 billion (down 1.5 percent).

Total net assets were ¥473.0 billion -(down 30.2 percent), of which net unrealized gains on
securities was ¥55.3 billion (down 77.6 percent).

(2) Cash Flows

Cash flows for the six months ended September 30, 2008, were as follows.

Net cash used in operating activities was ¥133.0 billion in expenditure, up ¥112.4 billion from
the level of the same term of the previous fiscal year. This was mainly due to an increase in
insurance claims and other payments.

Net cash provided by investing activities was ¥208.6 billion, up ¥306.1 billion in revenue
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compared with the expenditure of ¥97.5 billion recorded in the same term of the previous fiscal
year. This was mainly due to an increase in gains on sales and redemptions of securities.

Net cash used in financing activities was ¥20.1 billion in expenditure, up ¥16.1 billion from the
level of the same term of the previous fiscal year. This was mainly due to an increase in
redemptions of short-term debenture.

As a result, cash and cash equivalents as of September 30, 2008 totaled ¥1,035.7 biilion, up
¥53.1 billion from the beginning of the fiscal year.

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)

(1) Results of Operations
Taiyo Life Insurance Company:

For the six months ended September 30, 2008, Taiyo Life’s ordinary revenues increased ¥52.2
billion, or 10.3 percent from the level of the same term of the previous fiscal year, to ¥557.4
billion, which was a total of income from insurance premiums of ¥316.2 billion {down 4.3
percent), investment income of ¥113.2 billion (up 4.0 percent), and other ordinary income of
¥127.9 billion (up 94.1 percent).

Ordinary expenses increased ¥66.0 billion, or 14,1 percent from the level of the same term of the
previous fiscal year, to ¥536.0 billion, which was a total of insurance claims and other payments
of ¥419.3 biliion (up 11.3 percent), investment expenses of ¥54.3 billion (up 52.3 percent),
operating expenses of ¥38.4 billion (up 0.4 percent) and others.

As a result, ordinary profit decreased ¥13.7 billion, or 39.2 percent, to ¥21.4 billion. Ordinary
profit decreased mainly due to a decrease in income from interest and dividends and an increase
in devaluation losses on securities.

Extraordinary gains increased 262.6 percent, to ¥1.0 billion, and extraordinary losses decreased
97.5 percent, to ¥0.2 billion.

Net income decreased ¥1.2 billion, or 12.8 percent from the level of the same term of the
previous fiscal year, to ¥8.5 billion.

Core profit (a measure of underlying profitability from core insurance operations on a
non-consolidated basis) for the six months ended September 30, 2008, recorded ¥23.5 billion,
down 22.9 percent compared with the same term of the previous fiscal year, after compensating
for a negative spread of ¥12.0 billion (up 85.0 percent).

Daido Life Insurance Company:

For the six months ended September 30, 2008, Daido Life’s ordinary revenues increased ¥59.0
billion, or 10.3 percent from the level of the same term of the previous fiscal year, to ¥629.7
biilion, which was a total of income from insurance premiums of ¥414.3 billion (down 1.2
percent), investment income of ¥91.5 billion (down 14.3 percent), and other ordinary income of
¥123.7 billion {up 178.9 percent).

Ordinary expenses increased ¥103.1 billion, or 20.6 percent from the level of the same term of
the previous fiscal year, to ¥604.4 billion, which was a total of insurance claims and other
payments of ¥481.9 billion (up 18.1 percent) and investment expenses of ¥55.6 billion (up 99.0
percent), operating expenses of ¥58.4 billion (up 1.9 percent) and others.
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As a result, ordinary profit decreased ¥44.1 billion, or 63.5 percent from the level of the same
term of the previous fiscal year, to ¥25.3 billion. Ordinary profit decreased mainly due to an
increase in devaluation losses on securities and a decrease in gains/losses on investments in
trading securities, net.

Extraordinary gains decreased 85.1 percent, to ¥0.7 billion, and extraordinary losses decreased
70.5 percent, to ¥1.8 billion.

Net income decreased ¥22.8 billion, or 84.8 percent from the level of the same term of the
previous fiscal year, to ¥4.1 billion.

Core profit was ¥53.7 billion, a decrease of 20.2 percent compared with the same term of the
previous fiscal year. A positive spread was ¥7.0 billion (down 36.1 percent) for the six months
ended September 30, 2008.

T&D Financial Life Insurance Company:

For the six months ended September 30, 2008, T&D Financial Life’s ordinary revenues increased
¥34.1 billion, or up 34.9 percent from the level of the same term of the previous fiscal year, to
¥131.8 billion, which was a total of income from insurance premiums of ¥121.3 billion (up 37.8
percent), investment income of ¥5.3 billion (up 7.6 percent), and other ordinary income of 5.1
billion (up 9.9 percent).

Ordinary expenses increased ¥43.2 billion, or 42.0 percent from the level of the same term of the
previous fiscal year, to ¥146.0 billien, which was a total of insurance claims and other payments
of ¥43.3 billion (down 13.4 percent), provision for policy and other reserves of ¥60.3 billion (up
39.9 percent), investment expenses of ¥32.9 billion (up 13,042.4 percent) and operating expenses
of ¥8.0 billion (up 6.6 percent) and others.

As a consequence, ordinary losses increased ¥9.0 billion, or 181.3 percent from the level of the
same term of the previous fiscal year, to ¥14.1 billion.

Net loss increased ¥6.2 billion, or 173.3 percent, to ¥9.9 billion.

T&D Financial Life marked a loss of ¥13.1 billion (up 288.8 percent) in its core profit for the six
months ended September 30, 2008, after compensating for a negative spread of ¥1.8 billion
(down 7.9 percent).

(2) Financial Position
Taiyo Life Insurance Company:

As of September 30, 2008, total assets amounted to ¥5,968.6 billion (down 3.5 percent from
March 31, 2008), mainiy consisting of securities centered on public and corporate bonds
amounting to ¥3,853.4 billion (down 7.2 percent), loans of ¥1,480.0 billion (down 0.1 percent),
tangible fixed assets of ¥161.2 billion (down 0.6 percent) and monetary claims purchased of
¥158.3 billion (down 1.3 percent).

Total liabilities were ¥5,816.9 billion (down 1.9 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,620.3 billion (down 1.9 percent).

Total net assets were ¥151.7 billion, down 40.3 percent from the same term of the previous fiscal
year, of which net unrealized gains on securities was ¥32.8 billion (down 75.9 percent).

As of September 30, 2008, solvency margin ratio (a measure of insurance companies’ financial
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soundness) was 881.5 percent. (1,000.6 percent recorded at the end of the previous fiscal year)
Furthermore, the value of adjusted net assets (adjusted assets at fair value less liabilities,
excluding quasi-equity liabilities) amounted to ¥467.6 billion. (¥659.7 billion posted at the
previous fiscal year-end)

Daido Life Insurance Company:

As of Sepiember 30, 2008, total assets amounted to ¥5,762.8 billion (down 4.7 percent from
March 31, 2008), mainly consisting of securities centered on public and corporate bonds
amounting to ¥3,929.5 billion (down 5.5 percent), loans of ¥864.1 billion (down 2.9 percent),
monetary claims purchased of ¥347.8 billion (up 28.8 percent), cash and deposits of ¥173.4
billion (up 2.4 percent), and tangible fixed assets of ¥139.0 billion (down 1.0 percent).

Total liabilities were ¥5,480.6 billion (down 3.4 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,264.4 billion (down 2.4 percent).

Total net assets were ¥282.2 billion, down 24.6 percent from the same term of the previous fiscal
vear, of which net unrealized gains on securities was ¥23.9 billion (down 78.6 percemt).

As of September 30, 2008, solvency margin ratio was 972.9 percent. (1,096.3 percent at the end
of the previous fiscal vear) Furthermore, the value of adjusted net assets amounted to ¥639.1
bijlion. (¥777.2 billion posted at the previous fiscal year-end)

T&D Financial Life Insurance Company:

As of September 30, 2008, total assets amounted to ¥1,100.8 billion (up 4.9 percent from March
31, 2008), mainly consisting of securities amounting to ¥971.1 billion (up 3.9 percent), monetary
trusts of ¥38.1 billion (up 26.5 percent), call loans of ¥31.0 billion (up 5.1 percent) and cash and
deposits of ¥23.3 billion (up 13.0 percent).

Total liabilities were ¥1,084.1 billion (up 6.1 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥1,070.9 billion (up 5.9 percent).

Total net assets were ¥16.7 billion, down 37.9 percent from the same term of the previous fiscal
year, of which net unrealized gains on securities was a loss of ¥1.4 billion (up 25.0 percent).

As of September 30, 2008, T&D Financial Life’s solvency margin ratio was 656.2 percent.
(912.4 percent at the end of the previous fiscal year) Furthermore, the value of adjusted net assets
amounted to ¥53.9 billion. (¥63.7 billion posted at the previous fiscal year-end)

{Reference) Sales Resuits
Taiyo Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the six months ended September 30, 2008, increased 7.5 percent compared with
the same term of the previous fiscal year, to ¥778.6 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 13.8 percent compared with the same term of the previous fiscal year, to ¥597.9
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
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September 30, 2008, decreased 1.7 percent from the level of the same term-end of the previous
fiscal year (down 0.7 percent from the previous fiscal year-end), to ¥17,069.8 billion.

Daido Life Insurance Company:

The new policy amount of individual insurance and annuities {(including the net increase from
conversions) for the six months ended September 30, 2008 decreased 14.1 percent compared
with the same term of the previous fiscal year, to ¥2,084.3 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
increased 6.4 percent compared with the same term of the previous fiscal year, to ¥1,896.5
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
September 30, 2008 decreased 0.8 percent from the level of the same term-end of the previous
fiscal year (decreased 0.8 percent from the previous fiscal year-end), to ¥39,596.1 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities for the six months ended
September 30, 2008 increased 65.9 percent compared with the same term of the previous fiscal
year, to ¥105.9 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 19.5 percent compared with the same term of the previous fiscal year, to ¥71.8 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
September 34, 2008, decreased 10.0 percent from the level of the same term-end of the previous
fiscal year (down 2.7 percent from the previous fiscal year-end), to ¥2,199.7 billion.
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4. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

(1) Consolidated

The forecasts for the fiscal year ending March 31, 2009 have been revised from those announced

on May 19, 2008, as follows.

{Millions of yen)

Ordinary Ordinary Net income per

Revenues Profit Net Income Share (yen)
Previous Forecast (A) 2,100,000 115,000 39,00Q 158.39
Revised Forecast (B) 2,340,000 56,000 2,000 g.12
Amount of Change

240,000 59,000 37,000

(B)-(A) ( ) ( )
Percentage of Change (%) 11.4 (51.3) (%4.9)
(Ref)) Results for the Year
Ended March 31, 2008 2,330,071 155,712 36,749 149.24

(Reason for the revision)

Based on economic circumstances and operating results for the six months ended September 30,
2008, the forecast for consolidated ordinary revenues for the fiscal year ending March 31, 2009
has been revised to ¥2,340.0 billion (up ¥240.0 billion) mainly because investment income
including gains on sales of securities is expected to increase. On the other hand, the forecast for
consolidated ordinary profit for the fiscal year ending March 31, 2009 has been revised to ¥56.0
billion (down ¥59.0 billion) and the forecast for consolidated net income for the fiscal year
ending March 31, 2009 has been revised to ¥2.0 billion (down ¥37.0 billion) mainly because
investment expenses including losses on sales of securities and devaluation losses on securities
are expected to increase.

Reference: Forecasts for the Year Ending March 31, 2009 of Three Life Insurance
Companies (Non-consolidated Basis)

{Millions of yen)
Taiyo Life Daido Life T&D Financial Life

Ordinary Revenues 1,080,000 1,120,000 320,000
amount of change 150,000 100,000 50,000
Ordinary Profit 41,000 37,000 (25,000)
amount of change 12,000 (59,000) (11,000)
Core Profit 41,000 78,000 (21,000}
amount of change (5,000) (29,000) (17,000)
Net Income 8,000 10,000 £17,000)
amount of change (5,000) (24,000) {7,000)

Note: "“amount of change " is presented in comparison with the previous forecast announced on May 19,

2008.
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(2) Non-consolidated

The forecasts for the fiscal year ending March 31, 2009 have not been changed from those
announced on May 19, 2008, as follows. The projected shareholders’ dividend of ¥65 per share
for the fiscal year ending March 31, 2009 remains unchanged.

{Millions of yen)
Operating Operating Ordinary
Income Profit Profit Net Income
Year-end 20,000 16,000 16,000 16,000
5. Others

(1) Changes in Consolidated Subsidiaries (Changes in Scope of Consolidation)

None

{2) Changes in Accounting Principles and Procedures and Presentation Methods
for Interim Consolidated Financial Statements

Adoption of Accounting Standard for Lease Transactions

(a) As lessee

Prior to April 1, 2008, the accounting treatment for finance lease transactions not involving the
transfer of ownership (nonownership-transfer finance leases) had been permitted to be
accounted for as operating lease transactions. However, the adoption of the “Accounting
Standard for Lease Transactions (Statement No.13)” and the “Guidance on Accounting
Standard for Lease Transactions (Guidance No.16)” was allowed regarding the quarterly
consolidated financial statements on or after April 1, 2008. Therefore, the Company has
adopted these standards and guidance effective from this fiscal year, and the accounting
treatments for such transactions follow the method for ordinary purchase and sales transactions.

In addition, lease assets with respect to nonownership-transfer finance leases are amortized by
the straight-line method at rates based on lease term, without any residual value.

The accounting treatment for nonownership-transfer finance leases which commenced before
the first fiscal year in which the Accounting Standard for Lease Transactions is applied
continuously follows the method for operating lease transactions.

The impact of this change on ordinary profit and net income is so limited.

(b) As lessor

Prior to April 1, 2008, the accounting treatment for nonownership-transfer finance leases had
been permitted to be accounted for as operating lease transactions. However, the adoption of
the “Accounting Standard for Lease Transactions (Statement No.13)” and the “Guidance on
Accounting Standard for Lease Transactions (Guidance No.16)” was allowed regarding the
quarterly consolidated financial statements on and after April 1, 2008. Therefore, the Company
has adopted these standards and guidance effective from this fiscal year, and the accounting
treatments for such transactions follow the method for ordinary purchase and sales transactions.

The impact of this change on ordinary profit and net income is so limited.
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Unaudited Consolidated Balance Sheets

{Millions of yen)

As of Seplember 30,

As of March 31,

2008 2008
Amount Amount
Assets:

Cash and deposits 310,402 308,428

Call loans 209,200 279,800

Monetary claims purchased 506,240 430,592

Monetary trusts 104,440 134,769

Securities 8,751,840 9,244,528

Loans 2,335,113 2,363,476

Tangible fixed assets 306,143 309,279

Intangible fixed assets 24,228 23,755

Due from agencies 1,250 1,382

Dwue from reinsurers 9,288 8,472

Other assets 179,401 199,089

Deferred tax assets 183,867 66,419

Reserve for possible loan losses (2,717) (3,940)

Total assets 12,918,700 13,366,056

Liabilities:

Policy reserves 11,958,001 12,137,756
Reserve for outstanding claims 73,538 75,264
Policy reserve 11,706,649 11,875,618
Reserve for policyhelder dividends 177,813 186,873

Due to agencies 1,046 280

Due to reinsurers 398 491

Short-term debenture 19,985 27,971

Subordinated bonds 20,000 20,000

Other liabilities 174,795 232,992

Reserve for bonus to directors and corporate auditors 107 210

Reserve for employees' retirement benefits 117,876 116,849

Reserve for directors’ and corporate auditors' retirement benefits 3,983 4,242

Reserve for price fluctuations 138,729 137,26%

Deferred 1ax liabilities 11 10

Deferred tax liabilities on land revaluation 10,700 10,708

Total liabilities 12,445,636 12,688,782

Net assets:

Common stock
Authorized - 966,000,000 shares
Issued - 246,330,000 shares 118,595 118,595

Capital surplus 106,106 106,106

Retained eamnings 239,640 251,934

Treasury stock (712) (638)

Total stockholders’ equity 463,630 475,998

Net unrealized gains on securities 55,307 246,874

Deferred gains on hedging instruments 368 571

Land revaluation {48,029) (48,014)

Foreign currency translation adjustments (20) 24

Total valuation and translation adjustments 7,625 199,455

Minority interests 1,808 1,820

Total net assets 473,064 677,273

Total liabilities and net assets 12,918,700 13,366,056
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Unaudited Consolidated Statements of Operations

(Millions of yen)

Six months ended
September 30, 2007

Six months ended
September 30, 2008

Amount Amount
Ordinary revenues 1,138,496 1,269,891
Income from insurance premiums 837,958 852,033
Investment income 217,244 209,257
Interest, dividends and income from real estate 153,856 140,018
for rent
Gains from monetary trusts, net 9,783 3,355
Gains on investment in trading securities, net 3,588 -
Gains on sales of securities 45,148 64,485
Other investment income 1,480 1,398
Gains on separate accounts, net 3,387 -
Other ordinary income 83,271 208,577
Reversal of policy reserve 44,652 168,968
Other ordinary income 38,618 39,608
Equity in net income of affiliated companies 21 23
Ordinary expenses 1,037,730 1,235,503
Insurance claims and other payments 834,634 944,566
Insurance claims 337,551 344,111
Annuity payments 86,725 94,125
Insurance benefits 153,589 149,432
Surrender payments 193,014 216,027
Other payments 63,753 140,870
Provision for policy and other reserves 458 450
Interest portion of reserve for policyholder dividends 458 450
Investment expenses 62,595 142,954
Interest expenses 1,112 1,004
Losses on investment in trading securities, net - 8,052
Losses on sales of securities 20,662 28,072
Devaluation losses on securities 16,242 41,686
Losses from derivatives, net 9,107 14,010
Foreign exchange losses, net 2,958 2,540
Provision for reserve for possible loan losses 186 -
Write-off of loans 161 6
Depreciation of real estate for rent 2,845 2,752
Other investment expenses 9,320 8,208
Losses on separate accounts, net - 36,620
Operating expenses 103,507 106,024
Other ordinary expenses 36,533 41,508
Ordinary profit 100,765 34,388
Extraordinary gains 5,369 1,935
Gains on disposal of fixed assets 5,340 647
Reversal of reserve for possible loan losses - 1,190
Recoveries of bad debts previously written-off 27 49
Other extraordinary gains 1 47
Extraordinary losses 16,983 2,195
Losses on disposal of fixed assets 2,699 654
Impairment loss 302 -
Provision for reserve for price fluctuations 13,980 1,460
Other extraordinary losses 0 81
Provision for reserve for policyholder dividends 25,667 17,206
Income before income taxes 63,484 16,920
Current income taxes 37,295 22,689
Deferred income taxes (6,932) (9,482)
Minority interests 49 18
Net income 33,071 3.696
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Unaudited Consolidated Statements of Changes in Net Assets

{Millions of yen)

Six months ended Seplember 30, 2007

Six months ended Septcmber 30, 2008

Amount Amount
Stackholders’ equity
Common stock
Balance a5 of previous fiscal year-end 118,595 118,595
Balance as of 1he end of the period 118,595 118,505
Capital surplus
Balance 25 of previous fiscal year-end 108,106 106,106
Changes in the period
Disposal of treasury stock 1 (0)
Total changes in the period 1 {0)
Balance as of the end of the period 106,107 106,106
Retained eamings
Balance as of previous fiscal year-end 231,678 251,934
Changes in the period
Dividends {16,006) (16,005)
Net income 33,071 3,696
Reversal of land revaluation {625Y 14
Totat changes in the period 16,439 (12,294}
Balance a5 of the end of the period 248,117 239,640
Treasury stock
Balance as of previous fiscal year-¢nd (496) (638))
Changes in the period
Acquisition of treasury stock {104), {83)
Disposal of treasury stock 6 9
Total changes in the peried (G7) {74}
Balance as of the end of the period {594) {712}
Total
Balance as of previous fiscal year-end 455,883 475,998
Changes in the period
Dividends {16,006) {16,005)
Net income 33,071 3,696
Acquisition of treasury stock {104), (83)
Disposal of treasury stock 7 9
Reversal of land revaluation {625) 14
Total changes in the period 16,343 {12.368)
Balance as of the end of the period 472,226 463,630
Valuation and transiatlon adjustments
Net unrealized gains on securities
Balance as of previous fiscal year-end 680,401 246,874
Changes in the period
Nei changes of flcms other than stockholders' equity (29.845) (191,566}
Total changes in the period (29,845) {191,566)
Balance s of the end of the period 650,556 55307
Gains on deferred hedge
Balance as of previous fiscal year-end 488 571
Changes in the period
Net changes of items other than stockholders equity 46 (202)
Total changes in the period 46 {202}
Balance as of the end of the period 534 368
Land revaluation
Balance as of previous fiscal year-end (48,501) (48,0614)
Changes in Ihe period
Net changes of items other than stockholders' equity 625 (14)
Total changes in the period 625 (14)
Balance as of the end of the period (47.876) (48.029)
Foreign cutrency translation adjusiments
Balance as of previous fiscal year-tnd 48 24
Changes in the period
Net chanpes of items other than stockbolders' equity 19 (45)
Tatal changes in the period 1% {45
Balance as of the end of the period 68 {20)
Tolal
Balance as of previous fiscal year-end 632,435 199,455
Changes in the period
Net changes of items other than stockholders' equity {29,153) (191,829
Total changes in the period {29,153) (191,829}
Balance 2s of the end of the period 603,282 7625
Mingrity interests
Balance as of previous fiscal year-end 1,909 1,820
Changes in the period
Net changes of items other than stockholders’ equity (18) (11}
‘Total changes in the periad (18) {11),
| Balance 25 of the end of the period 1,891 1,808
Total net assets
Balance as of previous fiscal year-end 1,096,229 677,273
Changes in the period
Dividends {16,006) {16,005)
Net income 33,071 3.696
Acqaisition of treasury stock (104)) (83)
Disposal of 1reasury stock 7 9
Reversal of land revaluation (625) 14
Net changes of items other than stockholders' equity (29,172), {191.840)
Total changes in the period {12,829} (204,209)
Balance as of the end of the period 1,077,400 473.064
12
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Unaudited Consolidated Statements of Cash Flows

(Millions of yen)

Six months ended

Six months ended

Scptember 30, 2007 September 30, 2008
Amount Amount

Cash flows from operating activitics
Income before income tnxes 63,484 16,920
Depreciation of real estate for rent 2,845 2,152
Other depreciation and amortization 6,952 6,226
Impairment loss 302 -
Amortization of goodwill due to consolidation 17 -
Decrease in reserve for outstanding claims (5,399) (1,725)
Decrease in policy reserve (44,652) (168,968}
Increase in interest portion of reserve for policyholder dividends 458 450
Increase in provision for reserve for policyholder dividends 25,667 17,206
Increase {decrease) in reserve for possible loan losses 184 (1,192)
Decrease in reserve for bonus to directars and corporate auditors (64) (103)
Increase in reserve for employees’ retirement benefits 293 1,027
Increase {decrease) in reserve for directors’ and corporate awditors’ retirement 264 (258)
Tncrease in reserve for price fluctustions 13,980 1,460
Interest, dividends and income from real estate for rent (153,856) (140,018)
(Gains) losses on investment securitics (15,219} 49,945
Interest expense 1,112 1,004
Exchange losses 2,994 2,401
Gains on disposal of tangible fixed assets (3,012) (421)
Equity in net income of affTiliated companies 21 (23)
Decrease in amount due from agencies 112 132
Increase in amount due from reinsurers (381) (815)
Increase in other assets (excluding investment activities-related and financing
activities-retated) (5,081) (6,337)
Encrense (decrease) in nmount due to agencies (868) 765
Increase (decrease) in amount due to reinsurers 140 ®2)
Decrease in other lighilities (excluding invesunent activities-related and
financing activines-related) (570) (3,565)
Other, net 7,345 17,686

Subtotal _(102,973) (205,541)
Interest, dividends and income from real estate for rent received 149,953 141,660
Interest paid (1,097 (984)
Policyholder dividends (31,189) (26,711)
Other, net 3,095 (1,288)
Income taxes paid (38,369) (40,212)
Net cash used in aperating activities (20,580} {133,079
Cash flows from investing activities
Net increase in short-term investments (1,350) (1,420)
Investments in monetary claims purchased (50,655) (36,290)
Proceeds from sale and redemption of monetary claims purchased 18,549 34,378
Investments in monetary trusts (11,000) (8,600)
Proceeds from monelary trusts 15,200 40,879
Purchase of securities (1,701,553) (1,779,815)
Sale and redemption of securities [,646,322 1,942 662
Investments in Joans (318,863) (259,305)
Collection of loans 327,897 289,145
Other, net (24,383) (10,997

Subtotal {99,835) 210,636
Tatal of net cash provided by (used in) operating activities and investment
transactions as above (120,416) 77,557
Purchase of tangible fixed assets {4,669) (3,359)
Proceeds from disposal of tangible fixed assets 7,002 1,400
Net cash provided by (used in) investing activities (97,503) 208,677
Cash flows from financing activitles
Income from short-term debenture 9,965 -
Redemption of short-term debenture - (8,005)
Proceeds from debt 5,150 7,300
Repayments of debt (3,420) (3,717)
Payment of lease obligations - (10)
Purchase of treasury stock (104) (83)
Sale of treasury stock 7 9
Dividends paid (15,618) (15,618}
Dividends paid 10 minority interests (32) (31)
Net cash used in financing activities (4,052) (20,158}
Effect of exchange rate changes on cash and cash equivalents (3,165) {2,286)
Net increase (decreasc) in cash and cash equivalents (125,301) 53,154
Cash and cash equivalents at beginning of year 1,217,045 982.596
Cash and cash equivalents at end of period 1,091,744 1,035,750
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Unaudited Non-Consolidated Balance Sheets
{Milhons of yen)

As °fs‘;‘§g;“b" 30 | As of March 31, 2008
Amount Amount
Assets:
Current assets:
Cash and deposits 1,913 523
Securities 18,000 | . 17,000
Other current assets 15,993 30,575
Total current assets 35,907 48,099
Fixed assets:
Tangible fixed assets 116 120
Intangible fixed assets 9 11
Investments and other assets
Investments in subsidiaries 583,215 583,215
Other fixed assets 1,780 1,770
Total investments and other assets 584,996 584,985
Total fixed assets 585,122 585,118
Total assets 621,029 633,217
Liabilities:
Current liabilities:
Accrued income taxes 9,329 24,770
Other current liabilities 7,066 4,284
Total current liabilities 16,396 29,055
Fixed liabilities:
Long-term debt 10,700 10,700
Re.serve for directors' and corporate auditors 4 167
rctirement benefits
Other fixed liabilities 1,545 1,545
Total fixed liabilities 12,668 12,612
Total liabilities 29,064 41,667
Net Assets:
Stockholders’ equity:
Common stock 118,595 118,595
Capital surplus:
Additional paid-in capital 450,903 450,903
Other capital surplus 3 3
Total capital surplus 450,907 450,907
Retained earnings:
Unappropriated retained earnings 23,174 22,684
Total retained eamings 23,174 22,684
Treasury Stock (712) (638)
Total stockholders' equity 591,964 591,549
Total net assets 591,964 591,549
Total liabilities and net assets 621,029 633,217
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Unaudited Non-Consolidated Statement of Operations
(Millions of yen)

Six months ended Six months ended
September 30, 2007 September 30, 2008
Amount Amount
Operating income:

Dividends on investments in subsidiaries 16,129 16,494

Fees and commissions received from subsidiaries 1,588 1,771

Total operating income 17,718 18,265
Opcerating expenses:

General and administrative expenses 1,560 1,698
Operating profit 16,158 16,566
Non-operating income 47 49
Non-operating expenses gl 81
Ordinary profit 16,124 16,534
Income before income taxes 16,124 16,534
Current income taxes 81 17
Deferred income taxes (11} 22
Total income taxes 69 40
Net income 16,054 16,494
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Unaudited Non-Consolidated Statements of Changes in Net Assets

(Millions of yen)
Six months ended September 30, 2007 | Six months ended September 30, 2008
Amount Amount
Stockholders' equity
Common stock
Balance as of previous fiscal year-end 118,595 118,595
Balance as of the end of the period 118,595 118,595
Capital surplus
Additional paid-in capital
Balance as of previous fiscal year-end 450,903 450,903
Balance as of the end of the period 450,903 450,903
Other capital surplus
Balance as of previous fiscal year-end 3 3
Changes in the period
Disposal of treasury stock 1 ()
Tota! changes in the period 1 {0}
Balance as of the end of the period 4 3
Total capital surplus
Balance as of previous fiscal year-end 450,907 450,907
Changes in the period
Disposal of treasury stock 1 ()
Total changes in the period 1 {0)
Balance as of the end of the period 450,908 450,907
Retained earnings
Other retained earnings
Unappropriated retained eamnings
Balance as of previous fiscal year-end 22,524 22,684
Changes in the period
Dividends (16,006} (16,005)
Net income 16,054 16,494
Total changes in the period 43 489
Balance as of the end of the period 22,572 23,174
Total retained earnings
Balance as of previous fiscal year-end 22,524 22,684
Changes in the period
Dividends (16,006) (16,005)
Net income 16,054 16,494
Total changes in the pericd 48 489
Balance as of the end of the period 22,572 23,174
Treasury stock
Balance as of previous fiscal year-end (496) (638)
Changes in the period
Acquisition of treasury stock (104) (83)
Disposal of treasury stock 6 9
Total changes in the period (97) (79
Balance as of the end of the period {594} (712)
Total stockholders' equity
Balance as of previous fiscal year-end 591,530 591,549
Changes in the period
Dividends (16,006) (16,005)
Net income 16,054 16,494
Acquisition of treasury stock (104} (83)
Disposal of treasury stock 7 9
Total changes in the period {47) 415
Balance as of the end of the period 591,482 591,964
Total net assets
Balance as of previous fiscal year-end 591,530 591,549
Changes in the pericd
Dividends (16,006) (16,005)
Net income 16,054 16,494
Acquisition of treasury stock (104} (83)
Disposal of treasury stock 7 9
Total changes in the period {47) 415
Balance as of the end of the period 591,482 591,964
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{Reference)

Financial Data of the Three Life Insurance Companies for the Six Months Ended September 30, 2008

1. Sales Results (Individual insurance and anntities) (Billions of yen)
. Total
S‘?xt;‘lnlr::‘;(fnzi)e(;ja {Sum of three companies), Taiyo Life Daido Life T&D Financial Life
P ’ Amount Change Amount Change Amount Change Amount Change
New policy amount 2.969.0 (7.6%) 778.6 7.5% 2.084.3 (14.1%) 105.9 65.9%
Surrender and Japse amount 2.566.4 0.0% 597.9 (13.8%) 1.896.5 6.4% 71.8 (19.5%)
Surrender and lapse rate —— 3.48% | (0.45points) 475% | 0.26points 3.18% { (0.36points)
Policy amount in force 58,865.7 (14%)] 17.069.8 (L7%)]  39,596.1 (0.8%)]  2,199.7 (10.0%)
Annualized premiums of new policies 69.6 11.1% 16.9 2.9% 33.0 (11.9%) 19.6 125.1%
{3rd sector products 6.1 (8.9%) 4.2 (9.6%) 1.8 (7.4%) - .
Annualized premiums of tota] policies 1,424.3 (1.1%) 625.3 (3.7%) 683.0 (1.3%) 115.9 17.9%
| |3rd sector products 172.1 (2.0%) 110.2 (1.0%) 56.0 {3.2%) 5.7 {9.5%)

Notes:

1. New policy amount includes increase from conversion.

2. Surrender and lapse rate is not annuelized.

3. % Change is presented in comparison with the same tevm of the previous fiscal year (hereinaficr. same if not mentioned otherwise).

4. Changes In policy amount in force fram the previous fiscal year-cnd: Total: (0.8%); Talvo Life: (0.7%); Daido Life: (0.8)%; T&D Financial Life: (2.7%)

2. Summary of Operations (Billions of yen)
) : T&D Holdings

nglm’:rg f“z‘g’;s Consolidated Taiyo Life Daido Life T&D Financial Lile

’ Amount Change Amount | Change Amount Change | Amount | Change
Ordinary revenues 1,269.8 11.5% 557.4 10.3% 629.7 10.3% 131.8 4.9%
Income [rom insurance premiums 852.0 1.7% 316.2 (4.3%) 414.3 (1.2%) 121.3 37.8%
Investment income 209.2 (3.7%)] 113,2 4.0% 91.5 (14.3%) 5.3 7.6%
Qrdinary expenses 1,235.5 19.1% 536.0 14.1% 604.4 20.6% 146.0 42.0%
Insurance claims and other payments 9445 13.2% 419.3 11.3% 481.9 18.1% 43.3 {13.4%)
Investment expenses 142.9 128.4% 543 52.3% 55.6 99.0% 329 ] 130424%
Ordinary profit {losses) 34.3 (65.9%) 21.4 {39.2%) 253 {63.5%) (14.1 181.3%
Extrnordinary gains 1.9 (64.0%) 1.0 262.6% 0.7 (85.1%) - -
Extrnordinary losses 2.1 (87.1%) 0.2 (97.5%) 1.8 (70.5%) 0.0 10.2%
Provision for reserve for policyholder dividend] 172 | (33.0%) 6.5 (6.0%) 10.6 {42.6%) 0.0 (92.8%})
Income before income taxes 16.9 (73.3%) 15.6 (12.0%) 13.5 {72.7%) (4.1 173.9%
Income taxes 13.2 (56.5%) 7.0 (11.0%) 9.4 (58.4%) (4.2) 175.3%
Net income (loss) 3.6 (88.8%) 8.5 (12.8%) 4.1 (84.8%) (9.9) 173.3%

Notes:

1. Income taxes include current income tuxes and deferred income taxes.

2. T&D Holdings' consolidared figures do not always correspond to the sum of the three companies' figures. Simple sum of alf three companies’ income from insurance
premiums and others is 851.9 billion yen.

3. Key Indicators (Billions of yen)
Six Months Ended Total . - - - - - -
September 30, 2008 (Sum of Three Companies) Taiyo Life Daido Life T&D Financial Life
’ Amount Change Amount Change Amount Chanyre Amount Change |
Core profit 64.1 (32.1% 23.5 {22.9%) 53.7 (20,2%) {13.1) 288.8%
Amount of negative spread 12.0 5.5 {Note) - 1.8 (0.1
Note: Daido Life has a positive spread of 7.0 billion yen.
{Billions of yen)
Total
As of September 30, 2008 {Sum of Three Companics) Taiyo Life Daido Life T&D Financial Life
Amount :,:::;m Armount x:;m Amount ;‘:ﬁsm Amount fmm
Solvency margin matio 881.5%{119. 1 points) 972.9%123.4points) 656.2% ] (256.2points)
Adjusted net asset 1,160.7 (340.0} 467.6 {192.1) 639.1 (133.0) 53.9 (9.8
Net unrealized gains on securities 106.5 (325.5) 76.5 (190.1) 36.3 (133.5) (0.3} (1.7
Domestic bonds 49.1 {46.2) 378 {25.3) 11.5 (19.2) (0.1} (1.7)
Domestic stocks 189.0 (136.3) 93.1 {117.3) 95.8 (18.9) - -
Foreipn securities (55.2) (52.1) (45.0) (45.8) {10.1) (6.3) 0.0 0.0
Other securities (79.8) (85.1) (10.5} 0.5 (69.1 (85.5) (0.1) (0.0}
Monetary trusts (.0} (0.4) - - 0.0 (0.4) B -
Monetary claims purchased 3.4 (5.2) 1.0 (2.1) 2.3 (3.1) - -
Nelt unrealized gains on real estate 71.0 0.0 36.0 0.2 35.0 (0.2) - -
Notes:

1. These figures include securities held in monetary trusts and do not include securities withous readily obtainable fair valie.

2. Taivo Life's net unrealized gains on real estate is calculated based on the appraisal price and the posted price.

3. Daido Life’s net unrealized gains on real estate is basically caleulated based on the appraisal price. Less important properties are calculated based on the posted price.
4. Adjusted book value on EV (Embedded Value) are as follows; sum of three companies, 823.% billion yen (down 233.2 biliion yen from the previous fical year end); Taivo
Life, 357.3 billion yen (down 137.3 billion yen); Daido Life, 436.5 billion yen (down 96.4 billion yen): T&D Financial Life, 30.0 billion yen (down 9.4 billion yen).
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(Reference)

Forecasts for the Year Ending March 31, 2009(April 1, 2008 - March 31, 2009)

Based on operating results for the six months ended September 30, 2008, the forecasts for the fiscal year ending March 31,
2009 have been revised from those announced on May 19, 2008, as follows.

1. T&D Holdings (Consolidated)

{Billions of yen)

Ordinary Revenucs Ordinary Profit Net Income p:?hz‘;o(r;‘:n)
Previous Forecast {A) 2,100.0 115.0 39.0 158.39
Revised Forecast (B) 2,340.0 56.0 2.0 8.12
Amount of Change (B)-(A) 2400 (59.0) 37.0
Percentage of Change (%) 11.4 (51.3) (94.9)

Projected annual dividend per share for the year ending March 31, 2009 is 65.00 yen.

2. Three Life Insurance Companies {Non-consolidated Basis)

(Billions of yen)

Taiyo Life Daido Life T&D Financial Life
Ordinary Revenues 1,080.0 1,120.0 3200
amount of change 150.0 100.0 50.0
Ordinary Profit 41.0 37.0 (25.0)
amount of change 12.0 (59.0} (11.0)
Net Income 3.0 10.0 (17.0)
amount of change (5.0} (24.0) (7.0

Note: “amount of change "' is presented in comparison with the previous forecast announced on May 19, 2008.

{Billions of yen)

Sum of Three Taiyo Life DaidoLife | T&D Financial Life
Companies

Core Profit 98.0 41.0 78.0 (21.0)
amount of changg (51.0) (5.0) (29.0) (17.0)

Income from Insurance Premiums 1,780.0 640.0 830.0 3100
amount of change 30.0 (10.0) (20.0} 60.0

Negative Spread 440 250 16.0 30
amount_of changd 15.0 5.0 11.0 (1.0)

New Policy Amount 6,260.0 1,920.0 4.070.0 270.0
amoun! of changg (90.0) 160.0 (250.0) -

Policy Amount in Force 58,790.0 17,240.0 39,2300 2,320.0
amount of change (510.0) 176.0 (680.0} -

Surrender and Lapse Rate 7.5% 9.5% 6.5%
amount of chang - 1.0 points -

Notes:

1. “amount of change" is presented in comparison with the previous forecast announced on May 19, 2008
2. Policy amount in force, new policy amount and survender and lapse rate inchude individual insurance and annuities. The new policy
amount includes increase from conversion,

the Company s businesses.

The above forecasts for the year ending March 31, 2009 reflect the Company’s current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
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(Reference)

Forecasts for the Year Ending March 31, 2009(April 1, 2008 - March 31, 2009)

Based on operating results for the six months ended September 30, 2008, the forecasts for the fiscal year ending March 31
2009 have been revised from those announced on May 19, 2008, as follows,

1. T&D Heoldings (Consolidated)

]

(Billicns of yen)
Ordinary Revenues Ordinary Profit Net Income Net Income
per Share (ven)
Previous Forecast {A) 2,100.0 115.0 39.0 158.39
Revised Forecast (B) 2,340.0 56.0 2.0 8.12
Amount of Change (B)-(A) 240.0 (59.0) (37.0)
Percentage of Change (%) 11.4 (51.3) (94.9)
Projected annual dividend per share for the year ending March 31, 2009 is 65.00 yen.
2. Three Life Insurance Companies (Non-consolidated Basis)
(Billions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary Revenues 1,080.0 1,120.0 320.0
amount of change 150.0 100.0 50.0
Ordinary Profit 41.0 37.0 (25.0)
amount of change 12.0 (59.0) (11.0)
Net Income 8.0 10.0 (17.0)
amouni of change (5.0) (24.0) (7.0)
Note: "amount of change™ is presented in comparison with the previous forecast announced on May 19, 2008.
(Billions of yen)
Sum of Three . . . . . T
Companies Taiyo Life Daido Life T&D Financial Life
p
Core Profit 98.0 41.0 78.0 (21.0)
amouat of changg (51.0) (5.0) (29.0) (17.0)
Income from Insurance Premiums 1,780.0 640.0 830.0 310.0
amount of changg 30.0 {10.0) (20.0) 60.0
Negative Spread 25.0 16.0 3.0
amount of changg 5.0 11.0 (1.0)
New Policy Amount 6,260.0 1,920.0 4,070.0 270.0
amount of change (90.0) 160.0 (250.0) -
Policy Amount in Force 58,790.0 17,240.0 39,230.0 2,320.0
amount of changg (510.0) 170.0 (680.0) -
Surrender and Lapse Rate 7.5% 95% 60.5%
amount of changel - 1.0 poinis -

Notes!

1, “amount of change” is presented in comparison with the previous forecast announced on May 19, 2008.
2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities. The new policy
amount includes increase from conversion.

the Company & businesses.

The above forecasts for the year ending March 31, 2009 reflect the Company’s current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
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‘ File No.82-34783

NON-CONSOLIDATED FINANCIAL SUMMARY P

(For the six months ended September 30, 2008) i Sooh)
November-19, 2008
Name of Company: T&D Heldings, Inc. (Financial Summary for Taiyo Life Insurance Company) ~{2 B 2 73
Stock Listings: Tokyo, Osaka 2 .
Security Code No.: 8795 AR A
Head Office: Tokyo, Japan o
URL: http://www.td-holdings.co.jp/e/

1, Non-Consolidated Operating Resulis for the Six Months Ended September 30, 2008 (April 1, 2008 - September 30, 2008)
(1) Resulis of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.
Ordinary Profit

Net Income
%o change % change Core Profit % change % change

Ordinary Revenues

Six months ended Sepiember 30,2008 | ¥557,437 million 10.3[ ¥21,420 million (39.2){ ¥23,555 million (22.9)| ¥8,568 million (12.8)
Six months cnded September 30,2007 | ¥505,182 million (2.6)| ¥35,200 million (11.4) ¥30,542 million 10.2 | ¥9,827 million (42.7)

Net Income Per Share

Six months ended September 30, 2008 ¥5,712.64
Six months ended September 30, 2007 ¥6,551.53
Notes:
" 1. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,

defined as ordinary profit excluding “capital gains and losses"” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.
2. % changes for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous fiscal year,

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2008 ¥5,968,672 million ¥151,710 million 2.5% ¥101,140.53
As of March 31, 2008 ¥6,185,591 million ¥254,331 miilion 4.1% ¥169,554.13

Note: Shareholder’s equity: as of September 30, 2008: ¥151,710 million; as of March 31, 2008: ¥254,331 million

2. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
Taiyo Life’s forecasts are omitted. Please refer to T&D Holdings’ “Forecasts for the Fiscal Year Ending March 31, 2009”

section in “Financial Summary for the Six Months ended September 30, 2008”.

3. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Preparation Method for Interim Financial

Statements:
1. Changes due to the revision of accounting standards: Applicable
2. Changes due to other factors : None

Note: Please refer to T&D Holdings® “Financial Review 5. Others” section in “Financial Summary for the Six
Months ended September 30, 2008”.

(2} Number of Outstanding Shares (Common Stock):
Number of outstanding shares including treasury stock at the end of the term: as of September 30, 2008; 1,500,000;
as of March 31, 2008: 1,500,000

Number of treasury stock at the end of the term: None
Average number of outstanding shares during the term: for the six months ended September 30, 2008:1,500,000;
for the six months ended September 30, 2007:1,500,000
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Taiyo Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of September 30, 2008  As of March 31, 2008

Assets:

Cash and deposits 41,351 37,364
Cash 640 654
Deposit 40,710 36,709

Call loans 111,300 122,500

Monetary claims purchased 158,399 160,503

Securities 3,853,403 4,152,424
Government bonds 1,234,751 1,161,894
Municipal bonds 350,054 443,854
Corporate bonds 809,707 969,354
Domestic stocks 483,118 638,532
Foreign securities 918,237 867,227
Other securities 57,533 71,560

Loans 1,480,061 1,481,880
Policy loans © 99,370 101,868
Commercial loans 1,380,691 1,380,012

Tangible fixed assets 161,273 162,216
Land 98,382 98,424
Buildings 61,809 63,287
Lease assets 69 -
Construction in progress 538 2
Other tangible fixed assets 474 501

Intangible fixed assets 11,477 10,429
Software 11,053 10,004
Other intangible fixed assets 423 425

Due from reinsurers 34 93

Other assets 79,287 49,438
Accounts receivable 19,558 5,056
Prepaid expenses 2,129 911
Accrued income 24,453 24,684
Deposit for rent 959 921
Derivatives 26,682 12,837
Suspense payable 2,385 1,916
Other assets 3,118 3,111

Deferred tax assets 73,612 11,299

Reserve for possible loan losses (1,527} {2,558)

Total assets 5,968,672 6,185,591
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(Millions of yen)

As of September 30, 2008  As of March 31, 2008

Liabilities:

Policy reserves 5,620,334 5,731,104
Reserve for outstanding claims 20,460 21,542
Policy reserve 5,543,598 5,652,015
Reserve for policyholder dividends 56,275 57,546

Due to reinsurers 36 36

Subordinated bond 20,000 20,000

Other liabilities 67,091 71,121
Subordinated payable 35,000 35,000
Income taxes payable 1,917 2,466
Accounts payable 11,761 13,450
Accrued expenses 9,153 9,655
Uneamed income 616 630
Deposit received 598 522
Guarantee deposits 6,374 6,445
Derivatives 470 2,027
Lease obligations 73 -
Suspense receipt 1,122 919
Other liabilities 3 3

Reserve for bonus to directors and corporate auditors 21 4}

Reserve for employees’ retirement benefits 33,892 33,250

Re.serve for directors’ and corporate auditors’ 1433 1,700

retirement benefits

Reserve for price fluctuations 63,451 63,296

Deferred tax liabilities on land revaluation 10,700 10,708

Total liabilities 5,816,961 5,931,259

Net Assets:

Common stock 37,500 37,500

Capital surplus 37,500 37,500

Retained earnings 92,066 91,333
Other retained eamings 92,066 91,333

Provision for advanced depreciation on real 589 596
estate

General reserve 40,000 40,000
Unappropriated retained eamings 51,477 50,737

Total stockholders' equity 167,066 166,333

Net unrealized gains on securities 32,853 136,133

Deferred gains on hedging instruments (179) (121

Land revaluation (48,029) {48,014)

Total valuation and translation adjustments {15,353) 87,997

Total net assets 151,710 254,331

Total liabilities and net assets 5,968,672 6,185,591
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. Taiyo Life Unaudited Non-Consolidated Statements of Operations

{Millions of yen)

Six months ended Six months ended
September 30, 2007 September 30, 2008
Ordinary revenues 505,182 557,437
Income from insurance premiums 330,321 316,237
Insurance premiums 330,267 316,208
Ceded reinsurance recoveries 53 20
Investment income 108,917 113,222
Interest, dividends and income from real estate for rent 73,181 635,778
Interest income from deposits 102 27
Interest income and dividends from securities 51,666 45,005
Interest income from loans 15,286 15,064
Interest from real estate for rent 3,929 3,904
Other income from interest and dividends 2,195 1,775
Gains on sales of securities 35,403 47,366
Foreign exchange gains, net 81 -
Other investment income 136 76
Gains on separate account, net 114 -
Other ordinary income 65,943 127,977
Income related to withheld insurance claims and other payments for 150 18
future annuity payments
Income due to withheld insurance payments 12,353 17.172
Reversal of reserve for outstanding claims 113 1,081
Reversal of policy reserve 52,053 108,417
Other ordinary income 1,271 1,227
Ordinary expenses 469,972 536,017
Insurance claims and other payments 376,745 419,333
Insurance claims 175,327 161,331
Annuity payments 69,755 76,012
Insurance benefits 52,088 54,640
Surrender payments 45,391 46,429
Other payments 34,054 80,797
Reinsurance premiums 127 122
Provision for policy and other reserves 47 54
Interest portion of reserve for policyholder dividends 47 54
Investment expenses 35,672 54,345
Interest expenses 865 809
Losses on sales of securities 16,818 26,229
Devaluation losses on securities 4,465 16,832
Losses from derivatives, net 10,351 6,653
Foreign exchange losses, net - 156
Provision for reserve for possible loans losses 228 -
Write-off of loans 10 4
Depreciation of real estate for rent 1,207 1,165
Other investment expenses 1,724 2,152
Losses on separate accounts, net - 341
Operating expenses 38,299 38,442
Other ordinary expenses 19,207 23,841
Payments related to withheld insurance claims 12,457 17,335
Taxes 2,344 2,302
Depreciation 2,566 2,408
Provision of reserve for employee's retirement benefits 85 642
Other ordinary losses 1,753 1,153
Ordinary profit 35,209 21,420
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{Millions of yen)

Six months ended
September 30, 2008

Six months ended
Sepiember 30, 2007

Extraordinary gains
Gains on disposal of fixed assets
Reversal of reserve for possible loan losses
Recoveries of bad debts previously written-off
Extraordinary losses
Losses on disposal of fixed assets
Impairment losses
Provision for reserve for price fluctuations
Provision for reserve for policyholder dividends
Income before income taxes
Current income taxes
Deferred income taxes
Net income

282 1,024
282 .
. 1,023
0 0
10,770 271
7 116
302 .
10,396 155
6,935 6,518
17,785 15,654
10,978 11,371
(3,020) {4,286)
9,827 8,568
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Supplementary Materials for the Six Months Ended September 30, 2008

Percentages are rounded to the nearest relevant percentage point,

Therefore, the sums of each percentage do not always amount 0 H0%.

1. Business Highlights

(1) Total Policy Amount in FOIce =+« ==« e ssssrersrereettetttiiiinremteinreaneenes. P3
(2) New Policy AMMOUNE » # =+ == s eresnenseneneetet ettt P3
(3) Annualized Premitms === === ===+ srsrermsenuirmtetiistn ittt P4
(4) Average Amount of New Policies and Policies in Forgg = «=ssrrrerrrrrsrerervneeennnienn P4
(5) New Policy Rater««+ v« e errnnernnsanametae ettt P4
(6) Surrender and Lapse )& I I I L PS
(7) Surrender and Lapse AIMOUNE" = =+ = ===+ === s s errnareeannsseuveaariiiiisioions P5
(8) Average Insurance Premium of Individual Insurance New Policies « = rccrrrrerrrrreerrreenes P5
(9) Average Assumed Investment Yield and Amount of Negative Spread « = - = -ceescsvrrrrrnenee P6
(10) Mortality Rate for Individual Insurance =« = === ===« sessevorsreiiiienviiiiiiiiiee. .. P6

2. Indices Concerning Accounting

(1) Reserve for Outstanding Claims = »+ ===« s e ssrersreaesunsnereneesimenimnasennns. P7
(2) POCY RESEIVE = *** =+t s s r st m st nnsaa ettt atstt i tattnt ettt p7
(3) Policy Reserve Calculating Methods and Ratios =« v = revvrerrrereresrmrinrennnnnnnna, P8
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3. Status of General Account Assets

(1) Investment PerfOmmance = =« === ===+ s tresrrrusnsemtutmmnarrroasanssenssenseen P11
(2) ASSEt COMPOSIHON = »*+ + + + * v s s s s s e e e e ettt ettt et setiaans P12
(3) Changes in the Amount of Assets by Categories == xr*rssrves st trrrnrrrnn ety P12
(4) TIVEStMENE INCOMIE * + * + ¢ # # ¢ = s o v s st s st st a bttt ettt et et naennnnas P13
(5) aneStment ExpenSCS ............................................................ P]3
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(8) Stock HOldil’lgS by Iﬂdustry ....................................................... P14

(9) Securities by Contractual Maturity Dates «+ =+« == s ===+t sseeernnianareeeermemianins. P15
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{19) Fair Value Information on Derivative Transactiongs = «reesrerrrrrrenacnernrnanane, P27

4. Status of Separate Account Assets

(1) Balance Of Scparzlte ACCOUI‘lt ASSCtS ................................................ P29
(2) Status of I]’lleldual Vanab]e Insurance .............................................. P29
(3) Stams Of ]ndiVidual Variablc Aﬂnuitics .............................................. P30

5. Reconciliation to Core Profit and Ordinary Profit
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[Exhibit] The State of Investment in Securitized Products, Sub-prime Related Products and Others

-2- Taiyo Life Insurance Company




1. Business Highlights

(1) Total Policy Amount in Force

(Number: Thousands, 100 Millions of yen, %)

Sepicm‘l?sr(;), 2007 As of September 30, 2008 Marc:; ;).f2008
Category Number Amount
Number | Amount % ¥ Chenge % % change | Number | Amount
Change P';‘SE"’ Change Pf]_‘_“"_ig“'
Individual insurance 3,064 136,017 2,872 93.7 96.7 134,085 98.6 99.6 2,970 | 134,683
Individual annuities 1,296 37,652 1,272 98.2 99.1 36,613 97.2 98.6 1,284 37,138
Sub total 4,361 173,670 4,145 95.1 97.4 170,698 98.3 99.3 4,255 171,822
Group insurance - 104,724 - - - 103,135 98.5 99.5 - | 103,637
Group annuities - 7,839 - - - 7,084 90.4 93.2 - 7,604

Notes: 1.

Policy amounts for individual annuities are equal to the fund 1o be held at the time annuity payments are to commence for an annuity for

which annuity payments have not yet commenced and the amount of policy reserve for an unnuity for which payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.
3. % Changes are presented in comparison with the same term of previous fiscal year (hereinafter, same if not mentioned otherwise).

{(2) New Policy Amount

(Number: Thousands, 100 Millions of yen, %)

Six months ended September 30, 2007

Category Number Amount :
% Change % Change | New policies fr::tcz]:z:::on
Individual insurance 98 68.5 6,756 57.7 5,525 1,231
Individual annuities 19 351.6 483 912.0 522 (38)
Sub total 118 79.0 7,240 61.5 6,047 1,192
Group insurance - 524 236.8 524 -
Group annuities - - ¢ - 0 -
(Number: Thousands, 100 Millions of yen, %)
Six months ended September 30, 2008
Category Number Amount :
% Change % Change | New policies &:‘;l;]:i:ﬁ?m
Individual insurance 94 95.0 7,169 106.1 5,988 1,181
Individual annuities 25 130.8 616 127.5 645 (28)
Sub total 119 100.9 7,786 107.5 6,634 1,152
Group insurance - - 63 12.1 63 -
Group annuities - - 0 1,182.5 0 -
{Number: Thousands, 100 Millions of yen, %)
Year ended March 31, 2008
Category Number Amount :
% Change % Change | New policies ﬁxtc?:‘t:::m
Individual insurance 196 72.5 13,721 65.1 11,034 2,686
Individual annuities 42 295.9 1,020 502.3 1,097 (77
Sub total 239 83.7 14,741 69.3 12,131 2,609
Group insurance - - 727 142.4 727 -
Group annuities - - 0 313.6 0 -

Notes: I

The number of new policies includes increase from conversion.

2. The new policy amount including net increase from conversion for individual annuities is funds to be held at the time annuity payments
are to commence for an annuity.
3. The new policy amount for group annuity is equal 1o the initial premium payment.
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(3) Annualized Premiums
a) Policies in force

(Millions of yen, %)

Asof Asof
c September 30, 2007 September 30, 2008 As of March 31, 2008
ategory

Amount | % Change | Amount | % Change ’;mﬁ’ﬁ"&" Amount | % Change

Individual insurance 444 310 93.8 417,712 94.0 96.8 431,361 94.1
Individual annuities 204,994 99.5 207,625 101.3 100.8 206,007 100.7
Total 649,304 95.5 625,337 96.3 98.1 637,368 96.2

3rd sector products, included 111,428 99.9 110,291 99.0 993 111,075 99.1

b) New policies

{Millions of yen, %)

Six months ended Six months ended Year ended
Category September 30, 2007 September 30, 2008 March 31, 2008
Amount % Change Amount % Change Amount % Change
Individual insurance 12,807 714 12,054 94,1 25,075 735
Individual annuities 3,621 430.1 4,854 134.1 7,692 3124
Total 16,428 875 16,909 102.9 32,768 89.5
3rd sector products, included 4,673 67.6 4226 9%0.4 9,548 727

Notes: 1.

The new policies include net increase from conversion.

2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance;
the Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned berween the two, including
medical insurance, cancer insurance, accident insurance, and nursing care insurance.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing single premiums by the insurance period.

(4) Average Amount of New Policies and Policies in Force (Individual insurance)

{Thousands of yen)

Catego Six months ended Six months ended Year ended
gory September 30, 2007 September 30, 2008 March 31, 2008
Average amount of new policies 6,091 6,989 6,270
Average policy amount in force 4438 4,667 4,533

Note:  The average amount of new policies does not include increase from conversion.
(5) New Policy Rate (New policy amount / Policy amount in force at the beginning of fiscal year)
(%)
Cateso Six months ended Six months ended Year ended
sory September 30, 2007 September 30, 2008 March 31, 2008
Individual insurance 4.00 445 7.98
Individual annuities 1.37 1.74 2.87
Sub total 343 3.86 6.88
Group insurance 0.52 0.06 072

Notes: I

The above figures do not include increase from conversion.

2. The figures of the six months ended September 30, 2008 and 2007 are not annualized.
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(6) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of fiscal

year)
(%)
Cateeo Six months ended Six months ended Year ended
gory September 30, 2007 September 30, 2008 March 31, 2008

Individual insurance 481 4.25 9.34
Individual annuities 0.75 0.70 1.51

Sub total 3.93 3.48 7.64
Group insurance 0.00 0.00 0.08

Note:  The figures of the six months ended September 30, 2008 and 2007 are not annualized,

(7) Surrender and Lapse Amount

{Number: Thousands, 100 Millions of yen, %)
Six months ended Six months ended Year ended
September 30, 2007 September 30, 2008 March 31, 2008
Category Number Amount Number Amount
% % % % Number { Amount
Change Change Change Change
Individual insurance 77 93.1 6,648 8929 69 90.5 5,718 86.0 1531 12,508
Individual annuities 9 82.9 286 85.2 8 91.3 260 S1.0 19 577
Sub total 86 91.8 6,935 92.5 78 90.6 5,979 86.2 173 ] 13,486
Group insurance - - ] 1.3 - - 3| 3180 - 8l

(8} Average Insurance Premium of Individual Insurance New Policies {Monthly payment)

(yen)
Catego Six months ended Six months ended Year ended
0Ty September 30,2007 | September 30, 2008 March 31, 2008
Average insurance premium 11,951 11,889 11,932

MNote:  The above figures do not include increase from conversion.
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(9) Average Assumed Investment Yield and Amount of Negative Spread

(Millions of yen)
Cateso Six months ended Six months ended Year ended
gory September 30, 2007 | September 30,2008 |  March 31, 2008

Amount of negative spread 6,522 12,064 17,602
Investment yield on core profit (annualized) 2.49% 2.26% 2.40%
Avcragg assumed investment yield 2 73% 2 7% 212%
(annualized)

Indwllcliual.msurance & individual 2.67% 2.93% 2 96%

annuities, included
Policy reserve in general account 5,601,421 5,458,795 5,531,936

Notes: 1. Method of calculating negarive spread-

(Investment yield on core prafit {1.12%] - Average assumed investment yield [1.34%})
x Policy reserve in general account [5,458.7 bitlion yen]
2. The investment yield on core profit and average assumed investment yield as in | above are not annualized as in the notes 3 and 4

hereunder.

3. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses (investment profi in general
account} included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve

in general account,

4. Average assumed investment yield is calculated by dividing numerator as assumed interest (general account only) by denominator as

policy reserve in general account.

5. Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account less contingency

reserve by Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x (1/2)

(10) Mortality Rate for Individual Insurance

Notes: 1. The above figures represent the rates of paid pelicies against passed policies.

2. 1% (per mille} represents 1/1000.

Catego Six months ended Six months ended Year ended

gory September 30, 2007 | September 30,2008 | March 31, 2008
Rate based on number of policies 3.27%0 3.36% 6.88%c
Rate based on policy amount 1.13%0 1.11%0 2.31%0

3. The figures gf the six months ended September 30, 2008 and 2007 are not annualized.
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2. Indices Concerning Accounting

(1) Reserve for Outstanding Claims

{Millions of yen)

Category As of September 30, 2007 | As of September 30,2008 {  As of March 31, 2008
Death benefits 7,676 7,508 7,162
Accidental death benefits 382 476 554
Insurance | Disability benefits 1,106 1,392 1,332
claims Maturity benefits 1,300 237 271
Others 669 539 424
Sub total 11,135 16,153 10,346
Annuity payments 1,096 336 840
Insurance benefits 5,948 6,330 6,528
Surrender payments 3360 3,140 3352
Deferred insurance bencfits 130 157 128
Total, including others 22,007 20,460 21,542

{2) Policy Reserve
(Millions of yen)

Category As of September 30, 2007 | Asof September 30,2008 |  Asof March 31, 2008
Individual insurance 2,325,506 2,249,817 2,201,362
General accounts 23249016 2,249319 2,290,837
Separate accounts 590 498 525
Individual annuities 2,489,633 2,468,499 2,482,683
General accounts 2,489,633 2,468,499 2,482,683
Separate accounts - - -

. Group insurance 11,243 11,190 11,450
Policy General accounts 11,243 11,190 11,490
reservle Separate accounts - - -

(excluding —
contingency Group annuitics 783,909 708,432 760,408
reserve) General accounts 783,909 708,432 760,408
Separate accounts - . i
Others 4,046 4,049 4,087
General accounts 446 4,049 4,087
Separate accounts - - -
Sub total 5,614,340 5,441,990 5,550,033
General accounts 5,613,750 5,441,491 5,549,507
Separate accounts 590 498 525
H 36,713 36,179 36,499
) 1] 40,000 57,500 57,500
Contingency
I 11 12 12
R 7,992 7915 7,969
Sub total 84,718 101,607 101,582
Total 5,699,058 5,543,598 5,652,015
General accounts 5,698,468 5,543,009 5,651,490
Separate accounts 590 498 525
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(3) Policy Reserve Calculating Methods and Ratios

Category As of September 30, 2007 | Asof Septemnber 30,2008 {  As of March 31, 2008
Policies subject to Standard Net level premium Net level premium Net level premium
Calculating | Policy Reserve Method reserve method rescrve method reserve method
methods Policies not subject to Standard Net level premium Net level premium Net level premium
Policy Reserve Method rescrve method reserve method reserve method
Ratio of "amount of the company’s policy
i g’g&dﬁu?wmgﬁﬁgﬁ)"m 100.0% 100.0% 100.0%
standards”
Notes: 1. The calculuting methods and the ratios are set for individual insurance and individual aromities.

2. The ratio for policies to which the stundard policy reserve method is applied is indicated in the method laid down in Notice No. 48 from the Miistry of
Finance. The ratio for policies to whick the standard policy reserve method is not applied is indicated for accurmdated reserve for claims and unearmed
premians calculited with the net level premion reserve method.

{4) Other Reserves

(Millions of yen)
As of Septernber 30, 2007 | As of September 30,2008 | As of March 31, 2008
Category Amount (th':::) Amount m) Amount (D":;_‘ji)
Reserve for possible loan losses 2,592 228 1,527 (1,030) 2,558 194
General reserve 1,672 225 1,467 (168) 1,636 188
Specific reserve 920 3 60 (861) 922 5
m:‘;ﬁ';s to directors and 24 (16) 21 @0) a1 0
m gﬁm“eﬁ';n“‘;%f:m 1,643 161 1,433 (267) 1,700 219
Reserve for price fluctuations 52,959 10,396 63,451 155 63,296 20,733
Note:  Increase (Decrease) is presented in comparison with the end of the previous fiscal year.,
(5) Insurance Premiums
a) Payment method
(Millions of yen)
Category Six months ended Six months ended Year ended
September 30, 2007 September 30, 2008 March 31,2008
Individual insurance 215,796 203,301 418,822
[Single premiums) 22,853 21,538 40,883
[Annual payment] 5,220 42814 9,756
[Semi-annual payment] 588 527 1,145
[Monthly payment] 187,133 176,421 367,036
Individual annuities 55,746 61423 113,265
[Single prermuiurns] 17,209 24,129 36,995
[Annual payment] - 0 0
[Semni-annual payment] - - -
[Monthly payment] 38,537 37,293 76,269
Group insurance 16,953 15,759 34,068
Group annuities 41,163 35,055 68,110
Total, including others 330,267 316,208 635,544
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b) Year

(Millions of yen)
Category Six months ended Six months ended Year ended
September 30, 2007 September 30, 2008 March 31, 2008
o First year 52,198 56,695 100,816
Individual insurance
and anmities Second and subsequent years 219,344 208,029 431,270
Sub total 271,542 264,724 532,087
First year 126 53 232
Group insurance Second and subsequent years 16,826 15,705 33,836
Sub total 16,953 15,759 34,068
First year 266 119 297
Group annuities Second and subsequent years 40,897 34,936 67,812
Sub total 41,163 35,055 68,110
First year 32,616 56,915 101,415
Total, including | Second and subsequent years 277,651 259,292 534,128
others Total 330,267 316,208 635,544
% Change (9.1%) (4.3%) (9.9%)
{6) Insurance Claims
(Millions of yen)
: Warker? a5 ;
30,2007 anmwities 30,2008 '
Death benefits 24,522 13,267 1,409 8,786 - - 0 23,465 49,739
Aocidenil death se6 | sal . 2 . . . 570 1,090
Disability benefits 1,429 778 83 758 - - - 1,621 2813
Maturity benefits 148,351 | 123,622 - 0 11,390 - - 135,013 264,181
Others 457 653 4 3 - - ¢ 660 1017
Total 175327 | 138,864 1,497 9,577 11,390 - | 161,331 318,842
(7) Annuity Pavments
{Milliens of yen)
Six months .. . Workerd soet Six months
oispe | SO0 | Tnke | nome | omie | meme | Ofs | mssiSomie | SO
69,755 - 68,674 213 7,079 45 - 76,012 139,962
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(8) Insurance Benefits

(Millions of en}
; Wotkers ot ; ;
30,2007 ancusties 30,2008 !
Death benefits 2977 380 2,501 2 - - - 2,884 6,090
iﬁp;fim‘m IL159 | 10,653 129 10 . - a8 10842 22,195
Operation benefits 5315 4934 94 - - - - 5028 10,633
Injury benefits 45 il - 14 - - - 45 70
Survival benefits 12,023 18,229 - - - 84 - 18314 33315
Others 20,567 66 1 ) 17,423 - 0 17,524 34,950
Total 52,088 34,296 2,737 49 17423 84 49 54,640 107,257
(9) Surrender Payments
{(Millions of yen)
Six months . . Workers assy Six months
45391 29,362 11,834 4 5114 113 - 46,429 97,958
(10) Operating Expenses
(Millions of yen}
Category Six months ended Six months ended Year ended
September 30, 2007 Septernber 30, 2008 March 31, 2008
Sales Activity Related Expenses 9,278 9,252 17,707
In-house sales representative expenses 9,028 8,968 17,187
Sales agent expenses 97 122 192
Underwriting expenses 153 161 326
Sales Administrative Expenses 3,011 2,923 6,480
Administrative / operational expenses 2,110 2,201 4,237
i;};z::z;lfgzs training of in-house sales 749 701 1,543
Advertising expenses 151 20 700
General Administrative Expenses 26,009 26,267 52,900
Personnel expenses 10,955 11,758 22,324
Non-Personnel Expenses 14,123 13,942 29,036
[Donation and others) [18] [26] [25]
Contributicns 321 - 321
Burden charges 609 566 1,217
Total 38,299 38,442 77,088

—~

Notes:

Nor-personal expenses consist of IT expense, rental office expense, benefit expense, and so on.

2. The conmibniions are burden charges paid to former Life Invwurance Policyholders® Protection Fund waken over by the aorent Life Innrance Policpholders'
Protection Corporation in accordance with the provision of Clause 5, Article 140 of byzws to the Law Converning Estallistenent of Laws Related to the

Financial System Reformation

3. The burden charges are paid to the Life Insurance Policyholders® Protection Corporation in accordance with the provision of Article 259 of the Insurance

Businexs Law.

{11) Operating Expense Ratio {Against insurance premiums)

Six months ended Scptember 30, 2007

Six months ended September 30, 2008

Year ended March 31, 2008

11.6%

12.2%

12.1%

- 10 -
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3. Status of General Account Assets

(1) Investment Performance

a) Overview

Taiyo Life’s general account assets as of September 30, 2008 totaled ¥5,963.0 billion, down ¥216.5 billion

from the previous fiscal year-end.

In terms of major asset allocation, in order to pursue a stable income flow, the Company focused on
investments on yen interest income assets such as yen-denominated public and corporate bonds and loans, and
replaced public and corporate bonds through purchase and sale when interest rates rose.

As for other than ven interest income assets, The Company decreased the exposure to risk assets such as
domestic bonds and foreign currency — denominated assets in order to ensure the financial soundness,

reflecting global financial market turmoil.

b) Investment income and expenses

Investment income for six months ended September 30, 2008 increased by ¥4.4 billion from the same terin of
the previous fiscal year, to ¥113.2 billion, due to an increase of gains on sales of securities, while decreasing in
interest, dividend and income from real estate for rent.

Investment expenses totaled ¥54.0 billion, up ¥18.3 billion, due mainly to an increase of devaluation losses on

securities and losses on sales of securities.

As a result, net investment income/ expenses totaled ¥59.2 billion, down ¥13.9 billion from the same term of

the previous fiscal year.

Net unrealized gains/ losses on securities (See Note} were ¥76.5 billion, down ¥190.1 billion from the previous

fiscal year-end, due mainly to a fall in domestic and foreign stock prices.

Note: Net unrealized gains/ losses on securities represent those with market value.
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{2) Asset Compeosition

{Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Amount |[Percentage] Amount |Percentag Amount |Percentage
Cash and deposits, call loans 149,244 2.3 152,452 2.6 159,654 2.6
Securities repurchased under resale agreements - - - - - -
Pledged moncy for bond borrowing transaction - - - - - -
Monetary claims purchased 158,281 2.4 158,399 2.7 160,503 2.6
Securities under proprietary accounts - - - - - -
Monetary trusts - - - - - -
Securities 4,508,106 68.9 | 3,848,014 64.5 | 4,146,702 67.1
Domestic bonds 2,540,505 38.8 ] 2,392,471 40.1 2,573,066 41.6
Domestic stocks 852,199 13.0 481,521 8.1 636,779 10.3
Foreign securities 987,895 15.1 916,488 15.4 865,294 14.0
Bonds 628,992 9.6 570,367 9.6 560,613 9.1
Stocks, etc. 358,902 5.5 346,121 5.8 304,681 4.9
Other securities 127,506 1.9 57,533 1.0 71,560 1.2
Loans 1,513,000 23.1 1,480,061 24.8 1,481,880 24.0
Policy loans 102,607 1.6 99,370 1.7 101,868 1.6
Commercial loans 1,410,393 216 1,380,691 23.2 1,380,012 22.3
Property and equipment 162,251 2.5 160,730 2.7 161,714 2.6
Deferred tax assets - - 73,612 1.2 11,299 0.2
Deferred tax assets conceming revaluation - - - - - -
Other assets 53,989 0.8 91,313 1.5 60,421 1.0
Reserve for possible loan losses {2,592} (0.0) (1,527) (0.0) (2,558) {0.0)
Total 6,542,280 | 1000 5,963,055 | 100.0| 6,179,618 100.0
|Forcign currency denominated assets, included 857,162 13.1 736,151 12.3 721,906 11.7
Note: The figure of property and equipment includes the amount of land, buildings, and construction in progress.
(3) Changes in the Amount of Assets by Categories
(Miltions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Cash and deposits, call loans (52,318) (7,201) (41,908)
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased 3,052 (2,103) 5,274
Securities under proprietary accounts - - -
Monetary trusts - - -
Securities 29,470 (298,687) (331,934)
Domestic bonds (85,973) (180,595) {53,411)
Domestic stocks (18,730) (155,258) (234,150)
Foreign securities 124,185 51,193 1,595
Bonds 47,175 9,754 (21,204)
Stocks, etc. 77,020 41,439 22,799
Other securities 9,977 (14,027) (45,967)
Loans 10,753 (1,819) (20,365)
Policy loans (2,709) {2,498} (3,448)
Commercial loans 13,463 678 (16,917)
Property and equipment (763) {984) (1,299)
Deferred tax assets - 62,312 11,299
Deferred tax assets concerning revaluation - - -
Other assets 6,629 30,892 13,061
Reserve for possible loan losses (228) 1,030 {154)
Total (3,404} {216,562) (366,066}
{Foreign currency denominated assets, included 80,185 14,245 (55,069)

Note: The figure of property and equipment includes the amount of land, buildings, and construction in progress.

- 12 -
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(4) Investment Income

{Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interests, dividends and income from real estate for rent 73,181 65,778 142,024
Interest income from deposits 102 27 182
Interest income and dividends from securities 51,666 45,005 99.194
Interest income from loans 15,286 15,064 30,472
Income from real estate for rent 3,929 3,904 7.819
Other income from interest and dividends 2,195 1,775 4,354
Gain on sccuritics under proprietary accounts - - -
Gains from monetary trusts, net - - -
Gains on investments in trading securities, net - - -
Gains on sale of securitics 35,403 47,366 87.291
Gains on sale of domestic bonds 169 5,407 3,004
Gains on sale of domestic stocks 20,423 28,956 47,962
Gains on sale of foreign securities 14,810 13,003 36,324
Other - - -
Gains on redemption of securities - - -
Gains from derivatives, net - - -
Foreign exchange gains, net 81 - -
Other investment income 136 16 299
Total 108,803 113222 229,614 |
(5) Investment Expenses i
(Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interest expenses 865 809 1,674
Losses on securities under proprietary accounts - - -
Losses from monetary trusts, net - . -
Losses on investments in trading securities, net - - -
Losses on sale of securities 16,818 26,220 51,942
Losses on sale of domestic bonds 6,616 1,742 7,845
Losses on sale of domestic stocks 4,978 11,135 31,150
Losses on sale of foreign securities 5,224 13,351 12,907
Others - - -
Devaluation losses on securities 4,465 16,832 7,724
Devaluation losses on domestic bonds - - -
Devaluation losses on domestic stocks 4,465 8,615 5,807
Devaluation losses on foreign securities - 8,216 1,917
Others - - -
Amortization of securities - - -
Losses from derivatives, net 10,351 6,653 7,065
Foreign exchange losses, net - 156 107
Provision for reserve for possible loan losses 228 - 194
Write-off of loans 10 4 37
Depreciation of real estate for rent 1,207 1,165 2,434
Other investment expenses 1,724 2,152 4,149
Total 35,672 54,003 | 75,331
(6) Net Investment Income
{Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Total 73,130 59.218 154,283
[Reference] Breakdown of gains / losses from derivatives, net {(Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interest-rate-related gains / losses 3 0 4
Currency-related gains / losses (10,128) {6,257) {11.042)
Stock-related gains / losses (226) (396)} 3,972
Bond-related gains / losses - - -
Other gains / losses - - _
Total (10,351 {6.653)] (7,065}
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(7) Securities

{Millions of ven, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount Percentage, Amount Percentage| Amount Percentage

Government bonds 1,084,051 | 24.0 1,232909 | 320 1,160,059 | 28.0
Municipal bonds 459,450 10.2 350,054 .1 443 854 10.7
Corporate bonds 997,003 | 22.1 809,507 | 21.0 969,152 | 234
|Public corporation bonds, included 781,436 17.3 605,883 15,7 749,168 18.1
Domestic stocks 852,199 | 138.9 481,521 12.5 636,779 | 154
Foreign securities 987,895 | 21.9 916,488 | 238 865,294 1 20.9
Foreign bonds 628,992 14.0 570,367 14.8 560,613 13.5
Foreign stocks 358,902 8.0 346,121 9.0 304,681 7.3

Other sccurities 127,506 2.8 57,533 1.5 71,560 1.7
Total 4,508,106 | 100.0 31,848,014 | 100.0 4,146,702 | 100.0

(8) Stock Holdings by Industry

(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount Percentagef Amount Percentage Amount Percentage
Fishery, agriculture and forestry 18 0.0 84 0.0 11 0.0
Mining 1,355 0.2 502 0.1 578 0.1
Construction 10,028 12 8,921 1.9 8,020 1.3
Food products 4721 0.6 1,832 0.8 5,613 0.9
Textiles and clothing 8,737 1.0 6,677 [.4 6,735 1.1
Pulp and paper 3,670 04 2,791 0.6 2,731 0.4
Chemicals 40,558 4.8 21,607 4.5 28,759 4.5
a:";’ Medicals 12,391 1.5 10,522 22 11,218 1.8
':é‘: Qil and coal products 1,661 0.2 805 0.2 1,148 0.2
2 |Rubber products 1,467 0.2 647 0.1 1,072 0.2
éﬂ Glass and stone products 2,950 03 2,610 0.5 3,630 0.6
5 Steel 47,530 5.6 17,511 316 29,820 4.7
E Non-steel metals 2,819 0.3 1,697 04 2,267 0.4
E  [Metal products 1823 | 02 384 01 1,530 | 02
= |Machinery 235,117 ] 276 89,038 18.5 148,593 | 23.3
Electric appliances 59,017 6.9 34,839 72 40,534 6.4
Transportation vehicles 25,751 3.0 15,474 3.2 21,788 34
Precision machinery 13,349 1.6 7,712 1.6 10,283 1.6
Others 7,564 0.9 3,326 0.7 5,897 09
Electric and gas utilities 18,699 2.2 15,116 3.1 16,048 2.5
a Ground transportation 65,770 7.7 51,400 10.7 56,930 8.9
5 § Water (ransportation 2,010 0.2 2,461 0.5 3,161 0.5
£ £ 2 | Air transportation 90 | 0.0 67| 0.0 66| 00
,-_Ei 5 E Warehouses / transportation 582 0.1 526 0.1 482 0.1
* |information / telecommunications 11,639 1.4 7,728 1.6 9,100 1.4
Wholesaling 29,686 3.5 14,275 30 26,268 4.1
3 [Retailers 8,854 i.0 5,176 1.1 7,265 1.1
2 Banking 82,300 9.7 66,334 | 13.8 68,231 10.7
E Securities and commodity futures trading 29,721 3.5 19,217 4.0 22,363 35
32 |Insurance 23,131 27 14,748 | 3.1 18974 | 3.0
£ Other financial services 17,100 2.0 12,499 2.6 14807 | - 2.3
Real estate 75,204 8.8 37,053 7.7 56,126 8.8
Service companies 6,872 0.8 5,927 1.2 6,716 1.1
Total 852,199 | 100.0 481,521 [ 100.0 636,779 | 100.0
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(9) Securities by Contractual Maturity Dates

(Millions of yen)

Category

As of September 30, 2007

Due in One | pue after One Year | Due after Theee Years | Due afler Five Yearsy Duc after Seven Years Due after Total
Year or Less |Mwough Three Years|  through Five Years  Hhrough Seven Yeary through Ten Years Ten Years*
Government bonds 29,806 182,510 95,347 106,063 234,500 435,822 1,084,051
Municipal bonds 15,139 50,995 55,261 117,419 146,241 74,393 459,450
Corporate bonds 64,896 156,329 148017 207,114 157,607 262,037 997,003
Domestic stocks - - - - - 852,199 852,199
Foreign securities 90,058 184,767 106,349 76,848 113,372 416,499 987,895
Foreign bonds 86,769 136,209 106,349 76,848 105,674 117,141 628,992
Stocks, etc. 3,288 48,558 - - 7,698 299,358 358,902
Other securities 117 6,705 10,886 - 3,064 106,731 127,506 |
Total 200,018 581,309 416,862 507,445 654,786 | 2,147,684 || 4,508,106
(Millions of yen)
As of September 30, 2008
Category Due in One | Due after One Year | Due sfter Three Vears | Due after Five Years| Due afier seven veas | D€ after T
Year or Less |through Theee Years) through Five Years (through Seven Yeary  twoughTenYers | Tep Yearg® otal
Government bonds 33,376 90,263 108,486 59,168 215,167 726,447 1,232,909
Municipal bonds 16,577 32,762 34,197 113,341 70,265 82,910 350,054
Corporate bonds 23,255 109,399 134,423 153,984 79,930 308,513 809,507
Domestic stocks - - - - - 481,521 481,521
Foreign securities 73,387 150,937 139,971 64,139 108,844 379,208 916,488
Foreign bonds 65,590 100,507 127,364 64,139 04,844 117,921 570,367
Stocks, efc. 7,797 50,430 12,607 - 13,999 261,286 346,121
Other securities 54 5,970 2,353 1,545 6,899 40,710 57,533
Total | 146,652 389,333 | 419,432 | 392,178 481,106 | 2,019,311 3,848,014
{Millions of yen)
As of March 31, 2008
Category Due in One | Due afier One Year | Due after Three Years | Due after Five Years| Due aterseven vean | Duies after T
Year or Less |through Three Years| throughFive Vears |through Seven Yearg  twoughTenYeas | Tepy Yeqarg* otal
Government bonds 83,710 120,438 126,320 66,122 169,785 563,682 1,160,059
Municipal bonds 21,836 51,439 63,617 122,672 107,256 77,031 443 854
Corporate bonds 55,744 156,308 149,890 199,278 122,230 285,701 969,152
Domestic stocks - - - - - 636,779 636,779
Foreign securities 48,797 179,582 101,310 63,370 113,978 358,256 865,294
Foreign bonds 46,307 145,947 99,660 63,370 101,404 103,923 560,613
Stocks, etc. 2,490 33,635 1,649 - 12,573 254332 304,681
Other securities 131 5,528 - 1,581 1,522 62,796 71,560
Total 210,220 513,297 441,138 453,024 r 544,773 | 1,984.247 | 4,146,702

Note: "Due afier Ten Years" includes securities with maturity dates unfixed.
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(190) Loans

{Millions of yen)
Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Policy loans 102,607 99,370 101,868
Policyholders loans 100,330 96,936 99,523
Premium loans 2,277 2,433 2,344
Commercial loans 1,410,393 1,380,691 1,380,012
[Loans to non-residents included) [97,254] [90,015] [86,137]
Loans to corporations 971,120 950,053 947,021
[Loans to domestic corporations included] [875,266] [861,438] [862,284]
Loans to Japanese govermment,
government-related organizations 4,168 3,024 3,546
and intermational organizations
Loans to Japanese local 17,171 16,585 16,730
governments and public entities
Mortgage loans 263,470 264,861 265,653
Consumer loans 135,797 128,353 128,719
Others 18,664 17,812 18,341
Total 1,513,000 1,480,061 I 1,481,880

(11) Loans to Domestic Companies by Company Size

{Number, Millions of yen, %)

As of September 30, 2007 | As of September 30, 2008 | As of March 31, 2008
Category
Percentage Percentage Percentage
Large-sized |Number of debtors 182 74.0 176 73.6 175 73.5
corporations Amount 760,073 86.8 739,093 85.8 747,652 86.7
Medium-sized |Number of debtors 4 1.6 4 1.7 4 1.7
corporations Amount 6,950 0.8 6,501 0.8 6,667 0.8
Small- and medium-| Number of debtors 60 24.4 59 24.7 59 248
sized corporations Amount 108,243 12.4 115,843 13.4 107,965 12.5
Total Number of debtors 246 100.0 239 100.0 238 100.0
ota
Amount 875,266 100.0 861,438 100.0 862,284 100.0
Notes:
1. Corporations are grouped as follows:
Business type (1} All except {iD)-(iv) (ii) Retail & restavrants (iii) Services {iv) Wholesalers
Large-sized With With & capital of 1,000 With more  |waha capinl of 1,000 With more  |Wrh v capiml of 1,000 With more  [With s capual of 1,000
corporations employecs million yen or more than S0 milion yen of moce than 100 million y=n or moce than 100 millioa yep of Mot
Medium-sized more than [With -IVCIp'illl of more tan employccs, ‘Wrth & capial ef mare than cmployccs, Wlﬂl, capital af more an employees, With » capttal of mere than
coporaions _ | W0.md_[rberamir | g fomtmyoedeetn) e falmiestecs) g |edeses
Small- and mediume |wit s capiul of 300 milion y en or les, oz W th » capital of 50 miltion yen oe fcas, o [With a capiad of 50 million y en o ks, ot With s capital of 106 million y en of k4, or
sized corporalions regulss employ ees of 300 or kia regular employ ces of 50 or kexy regular em play ccs of 100 oc kss regulsr employ ces of [00 of keas

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions.
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(12) Loans by Industry

(Millions of yen, %)
As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Industry
Amount Percentage Amount Percentage Amount Percentage
Manufacturing industries 124,552 3.8 135,480 9.8 131,396 9.5
Food products 1,641 0.1 1,921 0.1 1,921 0.1
Textiles and clothing 3,060 0.2 4,850 0.4 4,850 0.4
Timber and wood products - - - - - -
Pulp and paper 5,640 0.4 7,867 0.6 6,118 0.4
Printing - - - - - -
Chemicals 17,384 1.2 20,023 1.5 17,509 1.3
Oil and coal 7,062 0.5 3,937 0.3 4,000 0.3
Ceramic and stone products 852 0.1 - - 600 0.0
Steel 39,105 28 44,034 32 39,487 29
Non-steel metals 3,531 0.3 3,136 0.2 4,833 0.4
Metal products - - 2,000 0.1 - -
Machinery 12,297 0.9 13,128 1.0 16,215 1.2
Electric appliances 14,200 1.0 13,698 1.0 14,699 1.1
Transportation vehicles 18,311 1.3 19,475 1.4 19,345 14
-2| {Precision machinery 1,174 0.1 1,117 0.1 1,126 0.1
Sl loters 290 0.0 290 0.0 290 0.0
Do Agriculture - - - - - -
Forestry - - - - - -
Fisheries - - - - - -
Mining - - - - - -
Construction 8,094 0.6 4,260 0.3 4,770 03
Electricity, gas heat supply and water supply 24,085 1.7 24,111 1.7 23,823 1.7
Information and telecommunication 14,205 1.0 16,307 1.2 14,984 1.1
Transportation 56,042 40 54,327 3.9 56,402 4.1
Wholesalers 113,853 8.1 96,310 7.0 102,735 7.4
Retailers 10,276 0.7 8,672 0.6 8,710 0.6
Financial services/insurance 322,214 22.8 302,738 219 308,349 22.3
Real estate 87,666 6.2 97,497 7.1 90,820 6.6
Service companies 124,156 . 8.8 130,428 94 129,517 9.4
Local governments 10,058 0.7 9,514 0.7 9,651 0.7
Mortgage and consumer and others 417,932 29.6 411,027 29.8 412,713 299
Total 1,313,138 93.1 1,290,675 93.5 1,293,875 938
., |Government organizations 1,400 0.1 1,400 0.1 1,400 0.1
g Financial institutions 7,000 0.5 7,000 0.5 7,000 0.5
g Commerce and industry companies 88,854 6.3 81,615 59 77,737 5.6
Total 97,254 6.9 90,015 6.5 86,137 6.2
Grand total 1,410,393 100.0 1,380,691 100.0 1,380,012 ] 100.0
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(13) Loans by Contractual Maturity Dates

(Millions of yen)

As of September 30, 2007

Cat B
ategory Due in One | pue after One Year | Due after Three Years {Due after Five Years| Due after Seven Years Due after Total
Year or Less |through Three Years| through Five Years |through Seven Years] thtough Ten Years Ten Years* ota
Floating rates loans 54,091 46,935 56,097 56,148 31,002 51,506 295,781
Fixed rates loans 132,817 185,642 283,269 245,811 128,410 138,660 1,114,611
Total 186,908 232,577 339,367 301,960 159,413 | 190,166 [ 1,410,393
{Millions of yen)
As of September 30, 2008
Category Due in One | puc afier One Year | Due afier Three Years | Due afier Five Years] Due after Seven Years Due after Total
Year or Less |through Three Years| through Five Years | through Seven Yeary  through Ten Years Ten Years* ota
Floating rates loans 16,699 54,487 67,140 43,778 23,073 51,325 256,505
Fixed rates loans 98,517 232,159 298,052 200,299 133,637 161,519 1,124,185
Total [ 115,217 I 286,647 [ 365,192 244,078 156,711 212,844 1,380,691
(Millions of yen)
As of March 31, 2008
Category Due in One Due after One Year | Due afler Three Years [Due after Five Years] Due after Seven Years Due after T 1
Year or Less |through Three Years| through Five Years |through Seven Year]  through Ten Years Ten Years* otal
Floating rates loans 32,573 49,076 65,906 40,781 31,805 51,587 271,732
Fixed rates loans 96,420 215,565 203,236 205,388 139,337 158,331 1,108,280
Total | 128,994 | 264,642 | 359,143 [ 246,170 171,143 209,919 1,380,012

Note: "Due afier Ten Years" includes loans with maturity dates unfixed.
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(14} Foreign Investments

a. Investments by asset category

(1) Foreign currency denominated assets (yen amount not fixed)

(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount Percentage Amount Percentage] Amount Percentage
Foreign bonds 627,641 559 556,825 54.2 543,427 559
Foreign stocks 132,139 11.8 60,842 59 84,705 8.7
Cash, deposits & others 97,380 8.7 118,483 11.5 93,773 9.6
Total 857,162 [ 763 ] 736,151 | 716 721,906 | 743
(i1) Foreign currency denominated assets of which the amount in yen is fixec {Millions of yen, %)
As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
Category
Amount Percentage] Amount Percentage| Amount Percentage

Foreign bonds

Cash, deposits & others

Total

(iii) Yen-denominated assets

(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount Percentage) Amount Percentagel Amount Percentage,
Loans to non-residents 97,254 8.7 90,015 8.8 86,137 89
Foreign bonds 38,517 34 34,456 14 37,873 39
Foreign stocks, etc. 129,793 11.6 167,382 16.3 126,345 13.0
|Others - - - - - -
Total 265,565 23.7 291,854 28.4 250,356 257

{(iv) Total [ (1)+(ii)+(iii) ]

(Millions of yen, %)

Category

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Amount

Percentape]

Amount

Percentag

Amount

Percentage

Foreign investments and loans

1,122,728

100.0

1,028,006

100.0

972,262

100.0

Real estate held abroad, included

Note: “Foreign currency denominated assets of which the amount in yen is fixed" are assets whose amounts in yen to be received at the settlement
are fixed by making exchange contracts, and are included in the Balance Sheet.

b. Foreign currency denominated assets by currency

(Millions of yen, %)

As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category
Amount Percentage; Amount Percentage Amount Percentage
US dollar 262,143 34.1 304,853 414 261,846 316.3
Euro 319,742 373 267,006 36.3 275,732 382
British pound 27,653 32 24 442 33 22,483 3.1
Canadian dollar 57,118 6.7 49,347 6.7 46,028 6.4
Swedish krona 57,799 6.7 47497 6.5 50,128 6.9
Hong Kong dollar 102,704 12,0 38,881 53 61,811 8.6
Others - - 4,123 0.6 3,876 0.5
Total 857,162 100.0 736,151 100.0 721,906 100.0
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¢. Investments by region
(Millions of yen, %)

As of September 30, 2007
Region . .. )
g Foreign securities Foreign bonds Forcign stocks, etc. Loans to non-residents
Amount Pcrcenlageh Amount {Percentage] Amount |Percentage] Amount |Percentape
North America 327,643 332 273,788 43.5 53,855 15.0 9,000 9.3
Europe 419,780 42.5 341,189 54.2 78,590 219 58,000 59.6
Oceania - - - - - - - -
Asia 97,985 9.9 - - 97,985 273 - -
Latin America 135,284 13.7 6,812 i.1 128,471 358 29,854 30.7
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7,202 0.7 7,202 1.1 - - 400 04
Total 987,895 100.0 628,992 | 100.0 358,902 | 1000 97,254 | 100.0
(Millions of ven, %)
As of September 30, 2008
Region Foreign securities Forcign bonds Forcign stocks, etc. Loans to non-residents
Amount {Percentage] Amount |Percentape] Amount |Percentage]l Amount |Percentage]
North America 287,702 314 256,132 449 31,570 9.1 9,000 10.0
Europe 378,525 413 301,673 529 76,852 222 54,000 60.0
Oceania - - - - - - - -
Asia 40,257 4.4 - - 40,257 1.6 - -
Latin America 203,309 222 5,868 1.0 197,441 57.0 26,615 29.6
Middle East - - - - - - - -
Africa - - - - - - - -
Intemational organizations 6,693 0.7 6,693 1.2 - - 400 04
Total 916,488 | 100.0 570,367 | 100.0 346,121 100.0 90,015 100.0
(Millions of yen, %)
As of March 31, 2008
Region . . .
g Foreign securities Forcign bonds Foreign stooks, etc. Loans to non-residents
Amount Percentage Amount Percentage Amount Percentage Amount Percentage
North America 273,022 316 239,731 428 33,291 10,9 9,000 10.4
Europe 362,119 41.8 307,487 54.8 54,632 17.9 50,000 58.0
Oceania - - - - - - - -
Asia 62,723 72 - - 62,723 20.6 - -
Latin America 160,287 18.5 6,252 1.1 154,034 50.6 26,737 31.0
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7.142 0.8 7,142 1.3 - - 400 0.5
Total 865,294 1 100.0 560,613 | 100.0 304,681 100.0 86,137 | 100.0
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(15) Valuation Gains on Trading Securities

{Millions of yen)

As of Septemnber 30, 2007

As of September 30, 2008

As of March 31, 2008

Category

Current Fair Value
and Camrying Value

Net valuation
gains/losses

Current Fair Value
and Carrying Value

Net valuation
gains/losses

Current Fair Value
and Carrying Value

Net valuation
gains/losses

Trading securities -

(16) Fair Value Information on Securities (with current fair value out of securities excluding trading securities)

(Millions of yen)

As of September 30, 2007

Category

Carrying value before

Current fair value

Net unrealized

mark-to-market gains/losses Gains Losses
Held-to-maturity securities 375,912 371,816 {4,096) 1,710 5,807
Domestic bonds 237,064 233,327 {3,736) 1,063 4,800
Monetary claims purchased 136,848 136,489 (359) 646 1,006
Centificates of deposit 2,000 1,999 (0) - 0
Policy reserve matching bonds 1,623,197 1,634,548 11,351 13,131 1,780
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,014,438 2,555,089 540,651 555,366 14,715
Domestic bonds 675,971 680,243 4,272 5,549 1,277
Domestic stocks 386,539 835,175 448,636 454,374 5,738
Foreign securities 811,116 893,537 82,420 87,903 5,482
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, etc. 196,378 264,544 68,165 71,423 3,257
Other securities 119,119 124,700 5,580 7,480 1,900
Money claims purchased 21,690 21,432 (258) 57 316
Certificates of deposit - - - - -
Others - - - - -
Total 4,013,548 4,561,454 547,905 570,208 22,302
Domeslic bonds 2,536,232 2,548,119 11,886 19,744 7.858
Domestic stocks 386,539 835,175 448,636 454,374 5,738
Foreign securities 811,116 893,537 82,420 87,903 5,482
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, efc. 196,378 264,544 68,165 71,423 3,257
Other securities 119,119 124,700 5,580 7,480 1,900
Monetary claims purchased 158,539 157,921 {618) 704 1,322
Centificates of deposit 2,000 1,999 (0) - 0
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in

the Financial Instruments and Exchange Law,

*The carrying value before mark-to-market of securities without any current fair value is as follows:

(Millions of yen)

Category

As of September 30, 2007

Held-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale securities 108,869
Unlisted domestic stocks 12,342
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 96,526
Total | 113,550
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(Millions of yen)

As of September 30, 2008
Category ing value before . Net unrealized
Cann-'ffal:;g-l:markel Current fair value gains/losses Gains Losses
Held-to-maturity securities 375,524 375,999 474 3,096 2,621
Domestic bonds 236,959 236,248 (711) 1,560 2,272
Monetary claims purchased 138,564 139,750 1,186 1,535 349
Certificates of deposit - - - - -
Policy reserve matching bonds 1,261,452 1,285,792 24,339 24,730 350
Stocks of subsidianes and affiliated companies - - - - -
Available-for-sale securities 2,282,276 2,333,964 51,688 141,481 89,793
Domestic bonds 879,832 §94,058 14,226 14,901 674
Domestic stocks 171,979 465,154 93,174 115,555 22,380
Foreign securities 945,486 900,410 {45,076) 10,654 55,730
Bonds 579,523 570,367 (9,156) 6,171 15,327
Stocks, etc. 365,962 330,042 (35,919) 4,483 40,403
Other securities 65,025 54,506 (10,518) 225 10,743
Money claims purchased 19,952 19,834 (117) 145 263
Certificates of deposit - - - - -
Others - - - - -
Total 3,919,253 3,995,755 76,502 169,308 92,805
Domestic bonds 2,178,245 2,416,099 37,854 41,192 3,337
Domestic stocks 371,979 465,154 93,174 115,555 22,380
Foreign securities 945,486 900,410 (45,076) 10,654 55,730
Bonds 579,523 570,367 (9,156) 6,171 15,327
Stocks, etc. 365,962 330,042 (35,919) 4,483 40,403
Other securities 65,025 54,506 {10,518) 225 10,743
Monetary claims purchased 158,516 159,585 1,068 1,680 612
Certificates of deposit - - - - -
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in
the Financial Instruments and Exchange Law.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
(Millions of yen)

Category As of September 30, 2008
Held-to-maturity securities -
Untlisted foreign bonds -
Others -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale securities 31,098
Unlisted domestic stocks 11,686
Unlisted foreign stocks 4,061
Unlisted foreign bonds -
Others 15,350
Total I 35,779
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(Millions of yen}

As of March 31, 2008
Category Carrying value before | e alue Net .unrealized :
mark-to-market gains/losses Gains Losses
Held-to-maturity securities 376,807 381,229 4,421 6,130 1,709
Domestic bonds 235,392 236,794 1,402 3,065 1,663
Monetary claims purchased 139,415 142,434 3,019 3,065 45
Centificates of deposit 2,000 2,000 0 0 -
Policy reserve maiching bonds 1,604,753 1,654,025 49,272 49 438 166
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,080,911 2,293,907 212,996 275,792 62,796
Domestic bonds 720,431 732,920 12,489 12,750 260
Domestic stocks 409,839 620,411 210,571 228,968 18,396
Foreign securities 850,185 850,911 725 32,700 31,974
Bonds 553,216 560,613 7,396 13,915 6,518
Stocks, etc. 296,968 290,297 (6,670) 18,785 25,456
Other securities 79,599 68,575 (11,023) 1,094 12,118
Money claims purchased 20,855 21,087 232 278 46
Certificates of deposit - - - - -
Others - - - - -
Total 4,062,472 4,329,162 266,689 331,362 64,672
Domestic bonds 2,560,576 2,623,741 63,164 65,254 2,090
Domestic stocks 409 839 620411 210,571 228,968 18,396
Foreign securities 850,185 850,911 725 32,700 31,974
Bonds 553,216 560,613 7,396 13,915 6,518
Stocks, etc. 286,968 290,297 (6,670) 18,785 25,456
Other securities 79,599 68,575 (11,023) 1,004 12,118
Monetary claims purchased 160,271 163,522 3,251 3,343 92
Certificates of deposit 2,000 2,000 0 0 -
Others - - - - -

Note:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in the
Securities and Exchange Law.

2. For the year ended March 31, 2008, the foreign preferred securities (cost/carrying value before mark-to-market: 93,710 million yen, current
Jair value: 93,948 million yen , net unrealized gains/losses: a gain of 238 million yen) classified as "securities without any current fair value"
was changed its category to "securities with current fair value" ("Other securities” in "Available-for-sale securities”) .

*The carrying value before mark-to-market of securities without any current fair value is as follows:
{Millions of yen)

Category As of March 31, 2008

Held-to-maturity securities -

Unlisted foreign bonds -
Others
Poticy reserve matching bonds -

Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale securities 29,388
Unlisted domestic stocks 11,687
Unlisted foreign stocks 4,061

Unlisted foreign bonds -
Others 13,639
Total 34,069
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*The followings are total amount of unrealized gains/losses on the carrying value for the yen-valuated foreign securities out of
securities without current fair value, and the securities with current fair value.

(Millions of yen}

As of September 30, 2007
Category Carrying value befare C fair val Net unrealized

_ mark-to-market urrent fair vahae gains/losscs Gains Losses
Held-to-maturity securities 375,912 371,816 {4,096) 1,710 5,807
Domestic bonds 237,064 233327 (3,736) 1,063 4,800
Monetary claims purchased 136,848 136,489 (359 646 1,006
Certificates of deposit 2,000 1,999 () - 0
Policy reserve matching bonds 1,623,197 1,634,548 11,351 13,131 1,780
Stocks of subsidiaries and affiliated companies 4.680 4,680 - - -
Available-for-sale securities 2,123,307 2,664,596 541,288 556,102 14,814
Domestic bonds 675,971 680,243 4,272 5,549 1,277
Domestic stocks 398,882 847,518 448,636 454,374 5,738
Foreign securities 905,109 987,895 82,786 88,367 5,581
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, etc. 290,371 358,902 68,531 71,887 3,356
Other securitics 121,653 127,506 5,852 7,753 1,900
Monetary claims purchased 21,690 21,432 (258) 57 3l6
Certificates of deposit - - - - -
Others - - - - -
Total 4,127,099 4.675,642 548,543 570,944 22,401
Domestic bonds 2,536,232 2,548,119 11,886 19,744 7,858
Domestic stocks 403,563 852,199 448,636 454,374 5,738
Foreign securities 905,109 087895 82,786 88.367 5,581
Bonds 614,738 628,992 14,254 16,479 2225
Stocks, elc, 290,371 358,902 68,531 71,887 3,356
Other securities 121,653 127,506 5,852 7,753 1,900
Monctary claims purchased 158,539 157,921 {618) 704 1,322
Certificates of deposit 2,000 1,999 ()] - 0
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in
the Financial Instruments and Exchange Law.

(Millions of yen)

As of September 30, 2008
Category Carrying value before . Net unrealized
nf:;ﬂito-m&rkﬂ Current fair value gains/losses Gains Losses
Held-to-maturity securities 375,524 375,999 474 3,096 2,621
Domestic bonds 236,959 236,248 (711) 1,560 2,272
Monetary claims purchased 138,564 139,750 1,186 1,535 349
Certificates of deposit - - - - -
Policy reserve matching bonds 1,261,452 1,285,792 24,339 24,730 390
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Available-for-sale securities 2313374 2,364,756 51,381 141,923 90,542
Domestic bonds 879,832 854,058 14,226 14,901 674
Domestic stocks 383,665 476,840 93.174 115,555 22,180
Foreign securities 962,005 916,488 (45.516) 10,956 56,473
Bonds 579,523 570,367 (9,156) 6,171 15,327
Stocks, etc. 382,482 346,121 (36,360) 4,785 41,145
Other securities 67,917 57.533 {10,384) 365 10,750
Monetary claims purchased 19,952 19,834 {117) 145 263
Certificates of deposit - - - - -
Others - - - - -
Total 3,955,032 4,031,228 76,196 169,750 93,554
Domestic bonds 2,378,245 2,416,099 37,854 41,192 3,337
Domestic stocks 388,346 481,521 93,174 115,555 22 380
Foreign securities 962,005 916,488 (45.516) 10,956 56,473
Bonds 579523 570,367 (9,156) 6,171 15,327
Stocks, etc. 382,482 346,121 (36,360} 4,785 41,145
Other securities 67.917 57,533 (10.384) 365 10,750
Monetary claims purchased 158,516 159,585 1,068 1,680 612
Certificates of deposit - - - - -
Othets - - - - -

Nore: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in
the Financial Instruments and Exchange Law.
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(Millions of yen)

Category

As of March 31, 2008

Carrying value before . Net unrealized
r':'yﬂ'kg‘""maf"“ Current fair value gains/losses Gains Losses
Held-lo-malurity securities 376,807 381,229 4,421 6,130 1,709
Domestic bonds 235,392 236,794 1,402 3.065 1,663
Monetary claims purchased 139,415 142.434 3,019 3,065 45
Certificates of deposit 2,000 2,000 4] 0 -
Policy reserve matching bonds 1,604,753 1,654,025 49,272 49 438 166
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Avnilable-for-sale securities 2,110,299 2,322,963 212,663 276,158 63,495
Domestic bonds 720,431 732,920 12,480 12,750 260
Domestic stocks 421,527 632,099 210,571 228,968 18,396
Foreign securities 865,046 865,294 248 32,922 32,674
[Bonds 553,216 560,613 7,396 13915 6,518
Stocks, elc. 311,829 304,681 (7,148) 19,007 26,155
Other securities 82,439 71,560 (10,878) 1,239 12,118
Monetary claims purchased 20,855 21,087 232 278 46
Certificates of deposit - - - - -
Others - - - - -
Total 4,096,542 4,362,899 266,356 331,728 65,371
Domestic bonds 2,560,576 2,623,741 63,164 65,254 2,090
Domestic stocks 426,208 636,779 210,571 228,968 18,396
Foreign securities 865,046 865,294 248 32,922 32,674
[Bonds 553,216 560,613 7,396 13,915 6,518
Stocks, elc. 311,829 304,681 (7,148) 19,007 26,155
Other securities 82,439 71,560 {10,878) 1,239 12,118
Monetary claims purchased 160,271 163,522 3,251 3,343 92
Certificates of deposit 2,000 2,000 0 0 -
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in

the Securities and Exchange Law.
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{17) Fair Value Information on Monetary Trusts

The Company did not have any balances of monetary trusts as of September 30, 2008 and 2007, and March 31, 2008.

(18) Fair Value Information on Real Estate
{Millicns of yen)

As of September 30, 2007 As of September 30, 2008
Category Carrying | Current Net unrealized pains/losses | Carrying | Current Net unrealized gains/losses
vatue | fair value Gains Laosses value | fair value Gains Losses
Land 08,867 | 111,837 ] 12,969 | 22,520 | 9,550 | 98,382 [ 134,471 [ 36,088 | 43,314 7,225
Leasehold 156 112 (44) 12 56 156 121 {35) 12 47
Total 99,024 [ 111,949 | 12925 | 22,532 | 9,607 | 98,539 {134,592 | 36,053 | 43,326 7,273

As of March 31, 2008

Category Carrying | Current Net uwnrealized gains/losses
value | fair value Gains Losses
Land 98,424 | 134,258 | 35,833 | 43,045 7,211
Leasehold 156 130 _(26) 13 39
Total 08,581 ] 134,388 | 35,807 | 43,058 7,251

Note: Current fair value are calculated based on the appraisal prices and posted prices.
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: (19) Fair Value Information on Derivative Transactions
(total transactions which hedge accounting applied and not applied)

(i) Breakdown of net gains/losses (breakdown of transactions which hedge accounting applied and not applied)

(Millions of yen
As of September 30, 2007
Category
Interest-rate-related] Curmrency-related Stock-related Bond-related Qthers Total
Hedge accounting appplied {735) (1,680) {670) - - (3,086)
Hedge accounting not appplied - 147 - - - 147
Total (735) (1,532} (670) - - {2,938)
{Millions of yen
As of September 30, 2008
Category
Interest-rate-related| Currency-related Stock-related Bond-related Others Total
Hedge accounting appplied 11 18,005 2,550 B E 20,567
Hedge accounting not appplied - . 5,938 - - E 5,938
Total 11 23,944 2,550 - E 26,506
{Millions of yen)
As of March 31, 2008
Category
Interest-rate-related| Currency-related Stock-related Bond-related Others Total
Hedge accounting appplied 1,298 6,822 1,115 . E 9,235
Hedge accounting not appplied - 3,064 - E E 3,064
Total 1,298 9,887 1,115 - E 12,300

Note: Accrued interest of interest-related net gainsflosses applied hedge accounting: 60 million yen as of September 30, 2007, 60 million yen as
of September 30, 2008, and 51 mililion yen as of March 31, 2008. Net gains/losses with fair value hedge accounting, Currency-related:
{1,680) million yen, 18,005 million yen, and 6,822 million yen, Stock-related (670) miilion yen, 2,550 million yen, and 1,115 million yen,
as of Septmeber 30, 2007, September 30, 2008, and March 31, 2008, respectively. Net gains/losses not applied hedge accounting are
recorded on the statement of operations.

(ii) Interest-rate-related derivative transactions (Millions of yen)
As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
E‘ Contracted value or i Contracted value or . Contracted value or .
?‘P Type notional principal Current | Valuationf o0y principal Current | Valuation] o000 principal Current | Valuation
ol amount marketor| gains amount marketor|[ gains amount market or{ gains
fais value | (losses) fair value | (losses) fair value { *{losses)
Over 1 year} Over 1 year| Over 1 ycar]
B Interest rate swaps
=} Receipts fixed, payments floating| 155,816 | 114,332 (735 735)] 134,018 | 126,281 11 11§ 144,827 | 121,783 1,298 1,298
Total (735) N | ] ] 1,298

Note: Valuation gains(losses) indicates the current market or fair value,

{Reference) Balance of notional principal of interest rate swapping by term to maturity

{Millions of yen)
As of September 30, 2007
Type lyear | 1yearto| 3yearto| 5yearto | 7 yearto Qver
Total
or shorter| 3 years 5 years 7 years | 10 years | 10 years
Receipts fixed, payments floating | 41,484 | 27,780 | 37,195| 36937| 12420 -{| 155,816
Average rate received 1.15% 1.38% 1.55% 1.65% 1.81% - 1.46%
Average rate paid 1.20% 141% 1.28% 1.32% 1.18% - 1.28%
As of September 30, 2008
Type lyear | lyearto | 3 yearto| 5yearto | 7 yearto Over Total
or shorter| 3 years 5 years 7 years | 10 years | 10 vears
Receipts fixed, payments floating 7,736 38,327 48 681 33,747 5,525 4| 134,018
Average rate received 1.28% 1.45% 1.30% 1.14% 1.22% 41 1.30%
Average rate paid 1.11% 1.52% 1.55% 1.69% 2.09% 4 1.57%
As of March 31, 2008
Type lyear | 1yearto| 3yeario| Syearto| 7 yearto Over Total
or shorter| 3 years Syears | 7years | 10 years | 10 years
Receipts fixed, payments floating | 23,043 30,176 | 48,536 | 29,515 13,555 4| 144,827
Average rate received 1.34% 1.38% 1.58% 1.75% 1.81% 4 1.56%
Average rate paid 1.43% 1.39% 1.41% 1.18% 1.15% 1.34%
-27.
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(iii) Currency-related derivative transactions

{Millions of yen)

As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
E Contracted value or Contracted value or Contracted value or

¥ Type notional principal | Curent | Vatuation] 1 orignal principal | Current | Valuation] potional principal | Current | Valvation

5 amount market or]  gains amount marketor| gains amotnt marketor| gains
fair value| (losses) fair value | (losses) fair value | (losses)

Qver | year) Over | year] Over 1 year]
Exchange contract

Sold 420,497 o 431,030 (1,532)] 475,346 -| 451,383 23,963 | 417,923 -| 408,036 9,887
US dollar 171,928 -| 169,630 2,298 | 209,148 -| 203,001 6,147 | 146,291 -| 138,360 1.930
E Euro 172,749 -| 175,079 (2,3293] 189,906 -l 177,621 12,284 § 190,955 -l 191,321 {306)
Q British pound 10,704 -1 10,378 325 10,734 - 9,916 a7 10,003 - 9,737 266
Canadian dollar 26,791 -l 27,690 (899 35310 -] 33,936 1,373 35,233 -l 32669 2,564
Swedish krona 47,306 -l 48,233 @27 29945 -l 26,606 3,338 35,439 -l 35547 (508)
HongKong dollar 17 - i7 (0} 30 - 299 2 - - - -
Bought - 0 0 2,625 I 2,606 19 - - - -
US dollar - 0 0 4 - 4 ()] - - - -
|| HongKong dollar - - - - 2620 | - 2.601 (18) 1 4 - -
il Total ] (532 23,944 [ [ | e | 9,887

Notes: 1. Exchange rate as of the end of respective accounting periods is used for futures rate .
2. This disclosure excludes foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance sheet,
Jor the reason the settlement amount in yen is fixed based on the exchange coniract.
3. VYaluation gains/flosses indicates the difference between the contracted amount and the current fair value in futures transaction and
Jorward agreements.

(1v) Stock-related derivative transactions

{Millions of yen)
As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
a Contracted value or c Valuati Contracted value or ¢ Valuati Contracted value or .
o Type notional principal Tm aluation] - vional principal ur:cnl aluationy - ional principal Current Valu:anon
3 amount m:'ar etor| gains amount m'fl etor| gaing amount rru:nrket or| pgains
fair value| (losses) fair value | (losses) fair value | (losses)
Over | year] Over 1 year Over | year]
2 |Stock forward contracts
O Sold 19,001 -] 19,672 (670)] 19,280 -l 16,729 2,550 | 22,135 -l 21,020 1,115
Total (670) 2,550 1,115

(v) Bond-related derivative transactions
The Company did not have any balances as of September 30, 2008 and 2007, and March 31, 2008.

(vi} Others
The Company did not have any balances as of September 30, 2008 and 2007, and March 31, 2008.

.28 -

Taiyo Life Insurance Company




4. Status of Separate Account Assets

{1) Balance of Separate Account Assets

{Millions of yen)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount Amount Amount
Individual vanable insurance 6,914 5,617 5,975
Individual variable annuities - - -
Group annuities - - N
Total of separate account 6,914 5,617 5,975

(2) Status of Individual Variable Insurance (Separate Accounts)

a. Total policy amount in force

(Number, Millions of yen}

Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Number Amount Number Amount Number Amount
Varniable insurance (term-life) 287 312 267 291 274 298
Variable insurance (whole-life) 525 1,498 518 1,487 522 1,492
Total 812 1,810 785 1,779 796 1,790
b. Asset composition
{Millions of yen, %)
As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 225 3.3 198 3.5 210 3.5
Securities 6,639 96.3 5,388 95.9 5,721 95.8
Domestic bonds 1,965 284 2,042 36.4 2,036 34.1
Domestic stocks 2,344 339 1,597 28.4 1,752 293
Foreign securities 2,349 34.0 1,749 31.1 1,932 323
Foreign bonds 775 11.2 719 12.8 744 12.5
Stocks, etc. 1,573 22.8 1,029 18.3 1,187 19.9
Other securities - - - - - -
Loans - - - - - -
Others 29 0.4 30 0.5 43 0.7
Reserve for possible loan losses - - - - - -
Total 6,914 100.0 5,617 100.0 5,975 100.0
¢. Net investment gains/losses
{Millions of yen)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2007 September 30, 2008 March 31, 2008
Amount Amount Amount
Interests, dividends and income 69 63 129
from real estate for rent
Gains on sale of securities 80 42 146
Gains on redemption of secunties - - -
Valuation gains on securities 1,321 377 464
Foreign exchange gains, net 0 1 1
Gains from derivatives, net - _ _
Other investment income 0 0 1
Losses on sale of securities 28 33 87
Amortization of securities - - -
Devaluation losses on securities 1,329 793 1,453
Foreign exchange losses, net 1 1 2
Losses from derivatives, net - - -
Other investment expenses 0 0 0
Net investment gains/losses 114 341 (800)
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d. Valuation gains/losses on trading securities

(Miltions of yen)

As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Catego p - -
gory Current Fair Net valuation Current Fair Net valuation Current Fair Net valuation
Value and . Value and . Value and X
Carrying Value gains/losses Carrying Value gains/losses Carrying Value gainsflosses
Trading securities 6,659 (8) 5,388 (415) 5,721 (989)

¢. Fair value information on monetary trusts
The Company did not have any balances of monetary trusts as of September 30, 2008 and 2007, and March 31, 2008.

f. Fair value information on derivative transactions

Interest-rate-related derivative transactions

Currency-related derivative transactions

Stock-related derivative transactions
Bond-related derivative transactions

Others

The Company did not have any balances
of these transactions as of September 30,
2008 and 2007, and March 31, 2008.

(3) Status of Individual Variable Annuities (Separate Accounts)
The Company did not have any balances of individual variable annuities separate accounts as of September 30,
2008 and 2007, and March 31, 2008.
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5. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

{(Millions of yen)
Six months ended Six months ended Year ended
Category September 30,2007 | September 30,2008 | March 31,2008
Core Revenues 468,865 509,696 929482
Income from Insurance Premiums 330321 316,237 635,739
Insurance premiums 330,267 316,208 635,544
Ceded reinsurance recoveries 53 29 195
Investment Income 73,431 65,855 142,323
Interest, dividends and income from real estate for rent 73,181 65,778 142,024
Other investment income 136 76 299
Gains on separate accounts, net 114 - -
Other Ordinary Income 65,111 127,603 151,420
Income related to withhe.ld insurance claims and other 150 78 360
payments for future annuity payments
Income due to withheld insurance payments 12,353 17,172 32,807
Reversal of reserve for cutstanding claims 113 1,081 578
m of policy reserves (except contingency 51222 108043 115,528
Reversal of reserve for employees’ retirement benefits - - -
Other ordinary profit 1,271 1,227 2,143
Other Core Revenues - - -
Core Expenses 438,323 486,140 876419
Insurance Claims and Other Payments 376,745 419333 747,133
Insurance claims 175,327 161,331 318,842
Annuity payments 69,755 76,012 139,962
Insurance benefits 52,088 54,640 107,257
Surrender payments 45,391 46,429 97,958
Other payments 34,054 80,797 82,868
Reinsurance payments 127 122 243
Provision for Policy and Other Reserves 47 54 105
Investment Expenses 4,022 4,468 9248
Interest expense 865 809 1,674
Provision for general reserve for possible loan losses 225 - 188
Depreciation of real estate for rent 1,207 1,165 2434
Other investment expenses 1,724 2,152 4,149
Losses on separate accounts, net - 341 200
Operating Expenses 38299 38,442 77,088
Other Ordinary Expenses 19,207 23,841 42,843
Payments related to withheld insurance claims 12,457 17,335 28,605
Taxes 2,344 2,302 4,686
Depreciation 2,566 2408 5,089
Provision for reserve for employees’ retirement benefits 85 642 1,531
Other ordinary losses 1,753 1,153 2,930
Other Core Expenses - - -
Core Profit 30,542 23,555 53,063
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(2) Reconciliation to Ordinary Profit

(Millions of yen)
Category Six months ended Six months ended Year ended
September 30,2007 | September 30,2008 | March 31, 2008

Core profit (A) 30,542 23,555 53,063

Capital gains 35,485 47366 87,291
Gains from monetary trusts, net - - -
Gains on investments in trading securities, net - - -
Gains on sale of securities 35403 47,366 87,291
Gains from derivatives, net - - -
Foreign exchange gains, net 81 - -
Others - - -

Capital losses 31,635 49,871 66,840
Losses from monetary trusts, net - - -
Losscs on investments in trading securities, net - - -
Losses on sale of securitics 16,818 26,229 51,942
Devaluation losses on securities 4,465 16,832 7,724
Losses from derivatives, net 10,351 6,653 7,065
Foreign exchange losses, net - 156 107
Others - - -

Total capital gainsflosses (B) 3,849 (2,504) 20,451

Core profit reflecting capital gains/losses 34301 21,050 73,514

(A)+(B)

Other one-time gains 831 374 -
Ceding reinsurance recoveries - - -
Reversal of contingency reserve 831 374 -
Others - - -

Other one-time losses 13 4 16,476
Reinsurance premiums - - -
Provision for contingency reserve - - 16,432
Provision for specific reserve for possible loans 3 i 5
losses
Provision for specific reserve for loans to refinancing
countries i i i
Write-off of loans 10 4 37
Others - - -

Other one-time gains/losses {C) 817 369 (16476)

Ordinary profit {(A)+(B)+(C) 35,209 21,420 57,038
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6. Disclosed Claims under the Insurance Business Law

(Millions of yen)
Category As of As of As of
September 30, 2007 | September 30, 2008 | March 31, 2008
Claims against bankrupt and quasi-bankrupt obllgor: 577 461 448
Claims with collection risk b 1,022 2 1,002
Claims for special attention c 4,346 4,123 3,884
Sub total a+b+c 5,945 4,587 5,335
% of Total 0.39% 0.31% 0.36%
Claims against normal obligors d 1,512,586 1,480,802 1,481,523
Total a+b+c+d 1,518,532 1,485,389 1,486,858

Notes: 1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
regrganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated
financial condition and results of operations from which it is uniikely that the principal and interest on the loans will be
recovered.

3. Claims for special attention are loans on which principal andfor interest are past due for three months or more and loans
with a concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including
renegotiated schedule andjor waivers, in each case, other than the loans described in Notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

7. Risk Monitored Loans (Under the Insurance Business Law)

{Millions of yen)
Category As of As of As of
September 30, 2007 | September 30, 2008 March 31, 2008
ILoans to bankrupt companies a 343 273 282
IPast due loans b 1,254 189 1,168
ILoans overdue for three months or more c 4315 4,093 3,854
Restructured loans d 30 29 30
Total a+b+c+d 5,945 4,586 5,335
% of total loans =¢ 0.39% 031% 0.36%

Notes: 1. Certain Past due loans and loans to bankrupt companies were written off and charged to the reserve for possible loan losses.
Write-offs relating to bankrupt companies was 130 million yen, 130 million yen, and 130 million yen as of September 30,
2007, September 30, 2008 and March 31, 2008, respectively.

Past due loans decreased due to write-offs in the amounts of 10 million yen, 10 million yen, and 37 million yen as of
September 30, 2007, September 30, 2008, and March 31, 2008, respectively.

2. Loans to bankrupt companies are loans to obligors that are subject to bankruptcy, corporate reorganization, or
rehabilitation or other similar proceedings on which a company has stopped accruing interest after determining that
collection or repayment of principal or interest is impossible due to a significant delay in payment of principal or interest or
for some other reason.

3. Past due loans are loans {other than the loans described in Note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of restructuring or supporting the obligor) on which a company has stopped
accruing interest based on self-assessment.

4. Loans overdue for three months or more are loans, other than the loans described in Note 2 or 3 above, on which principal
and/or interest are in arrears for three months or more.

5. Restructured loans are loans, other than the loans described in Note 2, 3, or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest andfor principal
payments, waiver of claims, and/or other terms in favor of the obligor for purposes of restructuring or supporting the obligor.
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(Reference) Reserve for Possible Loan Losses

{1) Reserve for Possible Loan Losses

(Millions of yen)
Category Asof As of As of
September 30, 2007 | September 30, 2008 March 31, 2008
General reserve for possible loan losses 1,672 1,467 1,636
Specific reserve for possible loan losses 920 60 922
Specific reserve for loans to refinancing countries - - -
Total 2,592 1,527 2,558
{2) Specific Reserve for Possible Loan Losses
(Millions of yen)
Category As of As of As of
September 30, 2007 September 30, 2008 March 31, 2008
Transfer 920 60 922
Reversal 916 915 oi6
Net transfer 3 (854) 5

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.

(3) Specific Reserve for Loans to Refinancing Countries

a. Specific reserve for loans to refinancing countries

The Company held no specific reserve for loans to refinancing countries as of September 30, 2007, September 30,

2008 and March 31, 2008.

b. Loan cutstanding by country

The Company held ne loan outstanding by country as of September 30, 2007, September 30, 2008 and March 31,

2008.

(4) Write-off of Loans

{Millions of yen)

Category

As of
September 130, 2007

As of
September 30, 2008

As of
March 31, 2008

Write-off of loans

10

4

37

Note:  The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed credits 1o
Bankrupt Debtors and Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the amounts equivalent to
those deemed recoverable by way of valuation of collateral or execution of guarantee, and are reduced directly from the

relevant aggregate credifs.
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{Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation
of reliable financial statements.

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes
from Class I - IV. Class | is composed of assets with no problem,

Taiyo Life has established the intemnal criteria for self-assessment, and write-offs and reservation, and is carrying out
strict self-assessment, and write-offs and reserve.

In the resuits of self-assessment as of September 30, 2008, the Company deducted all assets categorized Class IV as

uncollectible, and calculated the expected losses on each asset in Class 111, and added the adequate reserve.  Thus, the
Company is making efforts to keep soundness of its assets.
Self-Assessment of Loans {Millions of yen)
As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
Classifications - - - . - -
Before write-offs / { After write-offs / | Before write-offs/ | After write-offs / | Before write-offs / | After write-offs /
reservation reservation reservation reservation reservation reservation
Class 1 1,471,748 1,472,663 1,444,923 1,444,933 1,443,606 1,444,522
Class I 45,768 45,768 40,456 40,456 42,236 42,236
Class HI 1,014 100 9 0 1,616 100
Class IV 10 - 4 - 37 -
Total
1,518,542 1,518,532 1,485,394 1,485,389 1,486,896 1,486,858
exposures
Note: The total exposures include securities lent, guarantee endorsements, interest payable and suspense payments in addition to

loans. The interest payable and suspense payments included here are limited to those related to loans and securities lent.
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8. Solvency Margin Ratio

{Millions of yen)
Items As of Asof As of
September 30, 2007 | September 30, 2008 | March 31, 2008
Total solvency margin (A) 952,193 560,396 698,527
Common stock, etc. (less certain items) 161,075 164,767 158,482
Reserve for price fluctuations 52,959 63,451 63,296
Contingency reserve 84,718 101,607 101,982
Reserve for possible loan losses 1,672 1,467 1,636
Net unrealized gains on available-for-sale securities
(before tax) (x 90 per cent, if gains; x 100 per cent, if 487,159 46,243 191,396
losses)
Net unrealized gains (losses) on real estate (x 85 per
cent, if gains; x 100 per cent, if losses) (24,163) (1,276) (1,498)
Excess of amount of policy reserve based on Zillmer 56.857 49,152 52,370
method
U.m_lllotted portion of reserve for policyholder 21,527 22,285 21715
dividends
Future profits 6,757 6,982 6,982
Deferred tax assets 48,628 50,713 47,163
Subordinated debt 55,000 55,000 55,000
Deductible items - - -
Total risk \/(R‘ +R‘8)2 +(R,+R, +R,)2 +R, B 165,029 127,140 139,617
Insurance risk R, 27,453 27,164 27,378
3rd sector insurance risk R, 8,007 7,915 7,969
Assumed investment yield risk R, 23,359 22,421 22 889
Investment risk R, 133,851 96,557 108,708
Business risk R, 3,853 3,081 3,339
Minimum guarantee risk R, 16 16 16
Solvency margin ratio 1,153.9% 881.5% 1,000.6%
(A)
(1/2) x (B) x 100

Notes: 1.

Figures were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of Insurance

Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance. Figures and considered appropriate by

the Company.

2. “Net assets (less certain items)” represents net assels on the balance sheet less toral valuation and translation

adjusyments, and estimated appropriation paid in cash.
3. "Excess amount of policy reserve based on Zillmer method" in Total solvency margin above was described as “Excess

amount of surrender payment " in the end of September 30, 2007.

4. The figures of “minimum guarantee risks " were calculated on the basis of the regulatory standard.

9. Adjusted Net Assets

{Millions of yen)
ltem Asof As of As of
September 30, 2007 | September 30, 2008 | March 31, 2008
Adjusted net assets 893,331 467,605 659,726

Note:

Adjusted net assets are calculated based on the regulatory standard.
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[Reference]
Business resuit for the three months from July 1, 2008 to September 30, 2008

1. Business Highlights

{1) New Policy Amount
{Numbet: Thousands, 100 Millions of yen, %)

Three months from Julyl, 2008 to Scptember 30, 2008
Number Amount
Category -
% Change % Change{ New Policies Net inerease

from conversion

Individual insurance 37 93.7 2.496 101.7 2,125 37

Individual annuities 11 119.1 271 121.5 281 (9

Total 49 98.5 2,768 103.4 2,406 36!

Group insurance - - 53 11.5 53 -

Group annuities - - 0 853.9 0 -

Motes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence for an annuity for which
annuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments have commenced.

2. The policy amount in force for group annuities is equal o the amount of outstanding policy reserve.

3. The number of new policies includes increase from conversion

(2) Annualized Premiums (New policies)

(Millions of yen, %)
Three months from Julyl, 2008 to September 30, 2008
Category
Amount % Change

Individual insurance 4,870 92.5
Individual annuities 2,145 124.8
Total 7,016 100.4
3rd sector products, included 1,667 84.1

MNotes:

1.The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.

2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life invurance; the Second
Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned between the two, including medical insurance,
cancer insurance, accident insurance, and nursing care insurance.

3. New policies include net increase from conversions.
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2. Status of General Account Assets
(1) Changes in the Amount of Asset by Categories

{Millions of yen)

Three months from Julyl,

Category 2008 to September 30,
2008

Cash and deposits, call loans 37,847
Securities repurchased under resale agreements -
Pledged money for bond borrowing transaction -
Monetary claims purchased 2,086
Securities under proprietary accounts -
_|Monetary trusts -
Securities (345,180)
Domestic bonds {141,559)
Domestic stocks (180,146)
Foreign securities (10,601)
Bonds 38,534
Stocks, etc. (49,135)
Other securities (12,872)
Loans {4,963)
Policy loans {346}
Commercial loans (4,617)
Property and equipment (142)
Deferred tax asset 73,012
Deferred tax asset concerning revaluation -
Other assets 30,256
Reserve for possible loan losses 1,011
Total assets (205,471)
IForcign currency denominated assets (8,389)

Note: The figure of property and equipment includes the total amount of lands, buildings, and consmruction in progress.

(2) Investment Income

(Millions of yen)
Three months from Julyl,
Category 2008 to September 30,
2008
Interest, dividends and income from real estate for rent 34,797
Interest income from deposits 10
Interest income and dividends from securities 24,382
Interest income from loans 7,547
Interest income from real estate for rent 1,953
Other income from interest and dividends 903
(Gains on investment in securities under proprietary accounts -
Gains from monetary {rusts -
Gains on investment in trading securities -
Gains on sale of securities 28,064
Gains on sales of domestic bonds 4,470
Gatins on sales of stocks 16,150
(Gains on sales of foreign securities 7,443
Others -
Gains on redemption of securities -
Gains from derivatives 663
Foreign exchange gains -
Other investment income 38
Total 63,563
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(3) Investment Expenses

(Millions of yen)

Three months from Julyl,

Category 2008 to September 30,
2008

Interest expenses 407
Losses on investment in securitics under proprietary accounts -
Losses from monetary trusts -
Losses on investment in trading securities -
Losses on sale of securities 18,727
Losses on sales of domestic bonds 657
Losses on sales of stocks 8,244
Losses on sales of foreign securities 9,826
Others -
Devaluation losses on securities 14,789
Devaluation losses on domestic bonds -
Devaluation losses on domestic stocks 7,828
Devaluation losses on foreign secunties 6,960
Others -
Losses on redemption of securities -
Losses from derivatives -
Foreign exchange losses 204
Provision for possible loan losses -
Write-off of loans {2)
Depreciation of real estate for rent 585
Other investment expenses 1,411
Total 36,123

(4)Total Investment Amount

(Miilions of yen)

Category

Three months from Julyl,
2008 to September 30,
2008

Total

27,439
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3. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliatien to Core Profit (Millions of yen)
Three Months
Category from July 1, 2008
to September 30, 2008
Core Revenues 244,726
Income from insurance premiums 143,974
Insurance premiums 143,945
Cedced reinsurance recoveries 29
Investment income 34.836
Interest, dividends and income from real estate for rent 34,797
Other investment income 38
(Gains on separate accounts, net -
Other ordinary income 65,916
Income related to withheld insurance claims and other payments 28
for future annuity payments
Income due to withheld insurance payments 6.317
Reversal of reserve for outstanding claims 586
Reversal of policy reserve 58,536
Reversal of reserve for employees’ retirement benefits -
Other ordinary income 446
Other core revenues -
Core Expenses 230,773
Insurance claims and other payments 198,727
Insurance claims 64,839
Annuity payments 32,782
Insurance benefits 22.543
Surrender payments 24,682
Other payments 53,848
Reinsurance payments 31
Provision for policy and other reserves 26
Investment expenses 2,937
Interest expense 407
Provision for reserve for possible loan losses -
Depreciation of real estate for rent 585
Other investment expenses 1,411
[.osses on separate accounts, net 532
Operating expenses 18,695
Other ordinary expenses 10,387
Payments related to withheld insurance claims 6,964
Taxes 1.081
Depreciation 1,190
Provision for reserve for employees’ retirement bencfits 646
Other ordinary expenses 504
Other core expenses -
]Core Profit | 13,953 |
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(2) Reconciliation to Ordinary Profit {Millions of yen)
Three Months
Category from July 1, 2008
to September 30, 2008
Core profit (A) 13,953
Capital gains 28,727
(Gains from monetary trusts, net -
Gains on investinents in trading securities, net -
Gains on sales of securities 28,064
Gains from derivatives, net 663
Foreign exchange gains, net -
Others -
Capital losses 33,721
Losses from monetary trusts, net -
Losses on investments in trading securities, net -
Losses on sales of securities 18,727
Devaluation losses on securities 14,789
Losses from derivatives, net -
Foreign exchange losses, net 204
Others -
Total capital gains/losses (B) (4,993)
Core profit reflecting capital gains / Josses (A+B) 8,956
Other one-time gains 1,284
Ceding rcinsurance recoveries -
Reversal of contingency reserve 1,284
Others -
Other one-time losses (2)
Reinsurance premiums -
Provision for contingency reserve -
Provision for specific reserve for possible loans losses -
Provision for specific reserve for loans to refinancing countries -
Write-off of loans (2)
Others -
Other one-time gains/losses (C) 1,286
Ordinary profit (A+B+C) 10,246
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[Reference]

Taiyo Life Unaudited Non-Consolidated Statements of Operations
for the three months from July 1, 2008 to September 30, 2008

{Millions of yen)

Three Manths
from July 1, 2008
to September 30, 2008
Amount
Ordinary revenues 274,738
Income from insurance premiums 143,974
Insurance premiums 143,945
Ceded reinsurance recoveries 29
Investment income 63,563
Interest, dividends and income from real estate for rent 34,797
Interest income from deposits 10
Interest income and dividends from securities 24,382
Interest income from loans 7,547
Interest from real estate for rent 1,853
Other income from interest and dividends 903
Gains on sales of securities 28,064
Gains from derivatives, net 663
Other investment income 38
Other ordinary income 67,200
Income related to withheld insurance claims and 18
other payments for future annuity payments
Income due to withheld insurance payments 6,317
Rewversal of reserve for outstanding claims 586
Reversal of policy reserve 59,820
Other ordinary income 446
Ordinary expenses 264,492
Insurance claims and other payments 198,727
Insurance claims 64,839
Annuity payments 32,782
Insurance benefits 22,543
Surrender payments 24,682
Other payments 53,848
Reinsurance premiums 31
Provision for policy and other reserves 26
Interest portion of reserve for policyholder dividends 26
Investment expenses 36,656
Interest expenses 407
Losses on sales of securities 18,727
Devaluation losses on securities 14,789
Foreign exchange losses, net 204
Write-off of loans (2)
Depreciation of real estate for rent 585
Other investment expenses 1,411
Losses on separate accounts, net 532
Operating expenses 18,695
Other ordinary expenses 10,387
Payments related to withheld insurance claims 6,964
Taxes 1,081
Depreciation 1,190
Provision for reserve for employees' retirement benefits 646
Other ordinary losses 504
Ordinary profit 10,246
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(Millions of yen)

Three Months
from July 1, 2008
to September 30, 2008
Amount

Extraordinary gains 1,005

Reversal of reserve for possible loan losses 1,005

Recoveries of bad debts previously written-off 0
Extraordinary losses 177

Losses on disposal of fixed assets 110

Provision for teserve for price fluctnations 67
Provision for reserve for policyholder dividends 3,259
Income before income taxes 7,814
Current income taxes 6,347
Deferred income taxes (3,199}
Net income 4,666
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Exhibit

The State of Investment in Securitized Products, Sub-prime Related Products and Others
(As of September 30, 2008)

1. Overseas Investments
(1) SPEs

(Billions of yen)
Fair value Net-unrealized Reatized gains/losses
gains/losses
SPEs - - -
ABCP - . -
SIV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(i) CDO
(Billions of yen)
Rating Fair value N;;i:llls];l‘:aslsizsd Realized gains/losscs
CDO - - -
ABS-CDO - - -
AAA - - -
AA - - -
A - - -
BBB and below - - -
CLO - - -
AAA - - -
AA - - -
A - - -
BBB and below - - -
CBO - - -
Other products - - -

(11i) Other sub-prime and ALT-A exposure

(Biltions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure




(iv) CMBS

(Billions of yen)
Net li
Fair value ¢ -unrea ized Realized gains/losses
Raling (ref.) as of June 30, 2008 gains/losses
CMBS - - - -
Japan - - - -
AAA - - - -
AA - - - -
A . . . .
BBB and below - - - -
(v) Leveraged Finance
(Billions of yen)
Fair value Net unrealized Realized gains/losses

(ref.) as of June.30, 2008

gains/losses

Leveraged Finance

(vi) Other products
Hedge Fund:

Offshore hedge funds amounted to 74.9 billion yen, and the impact of sub-prime crisis is so limited.

(Funds of hedge funds include hedge funds using strategies to invest in the sub-prime related products, and the
fair value of those hedge funds came to 7.4 billion yen. However, the investment amount of sub-prime related
products was actually so little.)




2. Domestic Investments

(i) SPEs
(Billions of yen)
Fair value Net_unrealized Realized gains/losses
gains/losses
SPEs - - .
ABCP - - -
SIV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(ii) CDO
(Billions of yen)
Rating Fair value N;;izz’fl?slsi:d Realized gains/losses
CDO 9.1 (0.0) 0.0
ABS-CDO 5.9 (0.0) 0.0
AAA 29 (0.0) 0.0
AA 30 - 0.0
A - - -
BBB and below - - -
CLO 32 {0.0) 0.0
AAA 29 0.0 0.0
AA 0.2 0.0 0.0
A - - -
BBEB and below - - -
CBO - - -
Other products - - -

(iii) Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and AL T-A exposure




(iv) CMBS
(Billions of yen)
. Net unrealized . )
Rt Fair value e gains/losses Realized gains/losses
CMBS 11.2 11.5 0.0) 0.0
Japan 11.2 11.5 0.0) 0.0
AAA 24| . 24 (0.0 0.0
AA 39 9 0.0% 0.0
A 47 5.0 ©.0) 0.0
BEB and below - - - -
(v) Leveraged Finance
i (Billions of yen)
Fair value (ref') 25 of June 30, 2008 N;;:z/r]zastz:d Realized gains/losses
Leveraged Finance - - . -
(vi) Other products
(Billions of yen)
Fair Value Net'unrealized li_lealized
gains/losses gains/losses
RMBS 193.8 0.7 1.9
AAA 188.3 0.6 1.8
Securities issued by Japan Housing Finance Agency 57.1 0.3) 0.5
AA 5.0 0.1 0.0
A 0.4 (0.0) 0.0
BBB - - -
BB and below - - -
Other products  (note}) 93.3 (0.0) 0.9
AAA 4.2 0.0 0.0
AA 55.9 0.0) 0.4
A 15.4 0.0) 0.0
BEB 2.0 - 0.0
None (aparunent loans securitized by Taiyo) 15.6 - 0.3
Notes:

1. RMBS are backed with domestic residential mortgages in Japan Housing Finance Agency and domestic

finance institutions.




2. Orther products include credit card-backed securities, lease-backed securities, credit linked loans and
apartment loans.

Hedge Fund:
In domestic hedge funds, there are no hedge funds using strategies to invest in the sub-prime related products.

The fair value of domestic hedge funds amounts to 2.7 billion yen.

Notes:

1. Realized gains/losses include interest, dividends and income from real estate for rent in addition to
gains/losses on sales of securities.

2. Rating is based on JCR, R&I, S&FP and Moodys. If there is more than one rating, lower rating is showed.




November 19, 2008
Taiyo Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2008
Non-Consolidated Financial Results at Press Conference

(1) Sales Results
Six Months _ : Fiscal Year Six menths
Ended % Change from % E,l]::::ﬁ: g::;:lx Ended Ended
September 30, |Fiscal Year Ended September 30, | March 31, 2008 September 30,
2008 March 31, 2008 2007 ’ 2007

Annualized premiums of new policies (MY) 16,909 29 32,768 16,428
3rd sector products (MY} 4,226 - (9.6) 9,548 4,673
Annualized premiums of total policies (MY) 625,337 (1.9) (3.7 637,368 649,304
3rd sector products (MY) 110,291 ©.7) (1.0) 111,075 111,428
Income from insurance premiums (MY) 316,237 - (4.3) 635,739 330,321
Individual insurance and annuitiesj  (MY) 264,724 - (2.5) 532,087 271,542
Group insurance and annuities (MY) 50,815 - {12.6) 102,178 58,117
New policy amount MY) 778,651 - 7.5 1,474,153 724,038
Policy amount in force (MY} 17,069,809 {0.7) (1.7 17,182,229 17,367,005
Surrender and lapse amount (MY) 597,977 - (13.8) 1,348,619 693,536
Surrender and lapse rate %) 3.48 -| (0.45) points 7.64 393

Notes:

1. The above figures excluding income from insurance premiums represent total amounts of individual insurance and annuities.

2. Surrender and lapse amount does not include reinstatement.
3. The annualized premiums are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.

{2) Assets
As of September % Change from Asof As of September
30, 2008 % Change from | g o ber30, |March 31,2008 30, 2007
March 31, 2008 2007
Total assets (MY) 5,968,672 (3.5) (8.9) 6,185,591 6,549,192
Adjusted net asset (MY) 467,605 (29.1) 47.7) 659,726 893,331
Adjusted net asset/ . .
% . . 59 ts . .
General account assets ) 78| (2.9)points (5.9) poin 10.7 13.7
Solvency margin ratio (%) 881.5 | (119.1} points | (272.4) points 1,000.6 1,153.9
Note: Adjusted net asset is calculated based on the regulatory standard,
(3) Core Profit / Negative Spread
Six Months Fiscal Year Six Months
% Change from Six
Ended % Change from [y 40 Ended Ended Ended
September 30, |Fiscal Year Ended September 36, | March 31. 2008 September 30,
2008 March 31, 2008 ipvethay ' 2007
Core profit (MY} 23,555 - (22.9) 33,063 30,542
Fiscal Year Ending Fiscal Year Ended
March 31, 2009 (Forecast) March 31, 2008

Negative spread MY) 25,000 17,602
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(4) Policy and Other Reserves

As of September| Change from As of As of September
30, 2008 Change from | g omber 30, |March31,2008| 30,2007
March 31, 2008 2007
Policy reserve (MY} 5,441,990 (108,043) (172,350) 5,550,033 5,614,340
General account (MY) 5,441,491 (108,016) (172,258) 5,549,507 5,613,750
Separate account {MY) 498 7 (&2 525 590
Reserve for price fluctuations (MY) 63,451 155 10,492 63,296 52,659
Contingency reserve (MY) 101,607 {(374) 16,889 101,982 84,718
Contingency reserve | (MY) 36,179 {320) (534) 36,499 36,713
Contingency reserve 2 (MY) 57,500 - 17,500 57,500 40,000
Contingency rescrve 3 MY) 12 - 0 12 11
Contingency reserve 4 (MY} 7,915 (53) (76) 7,969 7,992
Contingency reserve fund (MY} - - - - -
Price fluctuation reserve fund (MY) - - - - -
Appropriated retained earnings for ™) 40,000 i i 40,000 40,000
general purpose
Notes:
1. The amount of policy reserve excludes the amount of contingency reserve.
2. The figures of contingency reserve | and 4 are a write-off of the excess amount of contingency reserves.
(5) Unrealized Gains/ Losses
As of September Change from As of As of September
30, 2008 Change from o o ber30, |March 31,2008 30, 2007
March 31, 2008 2007
Securities (MY) 76,502 (190,187) (471,402) 266,689 547,905
Domestic stocks (MY) 93,174 {117,397) (355,461) 210,571 448,636
Domestic bonds (MY) 37,854 (25,309) 25,968 63,164 11,886
Foreign securities (MY) (45,076) (45,801) (127,496) 725 82,420
Real Estate (domestic land and lease}| (MY) 36,053 245 23,127 35,807 12,925

(6) Investment for the Six Months Ended September 30, 2008

Net Increase

Second Half Year Ending March 31, 2009 (Planned)

{decrease)
Domestic stocks (MY} (37,861) decrease
Domestic bonds (MY) {182,331) Level-Off
Foreign stocks (MY) 70,652 decrease
Foreign bonds (MY} 26,306 Level-Off
Real estate (MY} (984) Level-Off
Note: Net increase (decrease) is based on carrying value before mark-to-marker.
(7) Level of Indices where Unrealized Gains/ Losses on Assets are Break-even

As of September 30, 2008

NIKKEI average (yen) approx. 8,900
TOPIX {point) approx. 850
Domestic bonds (%) approx. 1.64
Foreign securities (ven) approx. 109

Notes:

1. These figures are calculated based on asset holdings as of September 30, 2008 assuming that our asset porifolio is the same as those of the NIKKEI average,
TOPIX, 10-Year JGB and U.S .dollar / yen rate. Because our portfolio is not necessarily the same as these indices, actual results may differ from above figures.
2. The indices for domestic bords are calculated on a 10-Year JGB yield basis {as of Seprember 30, 2008: 1.480%).

3. The indice of foreign securities is calculated based on a U.S. dollarfven rate basis fas of September 30 2008: 103.57 yen). The average rate of a U.S. doilariven
exchange was approx. {06 yen. The 2erc level of foreign exchange on foreign securilies is equivalent 1o thar of exchange gainsflosses on foreign securiiies.
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. (8) Performance Forecast for the Fiscal Year Ending March 31, 2009
Fiscal Year Ending
March 31, 2009
Income from insurance premiums (MY) 640,000
Core profit MY) 41,000
Policy amount in force (MY) 17,240,000
Annualized premiums of total policies| (MY) 620,000

(9) Cross Holdings with Domestic Banks
a. Contributions from Domestic Banks

As of September 30, 2008

Funds MY -
Subordinated loans and debentures (MY) 30,000

b. Contributions to Domestic Banks

As of September 30, 2008
Bank stocks (MY} 66,334
Subordinated loans and debentures {MY) 250,747
(10} Number of Employees
As of September % Change Trom As of As of September
o,
30, 2008 % Change from | o o ber30, |March 31,2008 30,2007
March 31, 2008 2007
In-house sales representatives {number) 7,132 1.5 (1.0) 7,619 7,807
Administrative personnel {number) 3,100 59 4.7 2,927 2,961
(11) OTC Sales through Banks {Millions of yen)
Six Months Ended September . . .
30, 2008 Fiscal Year Six Months Total Sales since October 2002
‘ Ended March |Ended September| (Lifting of ban on sales of individual
% Change from 31, 2008 30, 2007 annuities)
September 30, 2007
. Number 633 - 55 - 688
Fixed annuitics
Amount 1,470 - 1] - 1,556
Notes:
1.The Credit union begun to sell the products at OTC Sales in January, 2008.
2.The product at OTC Sales is the lump-sum fixed anruity only.
{12) The State of Investment in Securitized Products, Sub-prime related Products and Others (Billions of yen)
As of September 30, 2008
Fair Value Net unrealized Realized
. As of March 31, 2008|  pains/losses gains/losses
Total 307.6 304.8 0.6 3.0
[Foreign Investments] [ St -] [ -1 [ -]
[Domestic Investments] [ 307.6) [ 304.8] [ 0.6] { 3.0]
[Sub-prime related) i -0 -] [ -] [ -]
SPEs - - - -
CDO 9.1 9.3 (0.0) 0.0
Other sub-prime and ALT-A exposure - - -
CMBS 11.2 12.5 (0.0) 0.0
Leveraged Finance - - - -
RMBS 193.8 195.1 0.7 1.9
Credit linked notes/loans 71.0 67.0 - 0.5
Others 223 20.8 (0.0 0.4

Notes:
. Regarding the investment in securitized products, the backed assets are all domestic loans which are not sub-prime related products.

2.0ffshore hedge funds amounted to 77.7 billion yen, and the impact of sun-prime crisis is so limited. Although funds of hedge funds include
hedge funds using strategies to invest in the sub-prime relared products, the fair value of its hedge funds came to 7.4 billion yen and its

investment amount was a little.
3.Realized gains Hosses include interesi, dividends and income from real estate for rent and gains/losses on sales of securities.
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File No.82-34783
NON-CONSOLIDATED FINANCIAL SUMMARY

(For the six months ended September 30, 2008)
November 19,2008
AR

Name of Company: T&D Holdings, Inc. (Financial Summary for Daido Life Insurance Company) o — D
Stock Listings: Tokyo, Osaka T e

Security Code No.: 8795 VeIb 2 7 ) 0 -
Head Office: Tokyo, Japan S A
URL: hitp://www.td-holdings.co.jp/e/ ok :

1. Non-Consolidated Operating Results for the Six Months Ended September 30, 2008 (April I, 2008 - September 30, 2008)

(1) Results of Operations
Note: Amounts of less than one million ven have been eliminated, and percentages have been rounded to the nearest percent.

Ordinary Profit
Crdinary Revenues Net Income
% change % change Core Profit % change % change

Six months ended Scpiember 30,2008)  ¥629,749 million  10.3| ¥25,325 million (63.5) ¥53,785 million (20.2) ¥4,118 million (84.8)
Six months ended Scptember 30, 2007 ¥570,743 million  8.8| ¥69,458 million 28.5 ¥67,375 million 128 | ¥27,017 million 38.5

Net Income Per Share

Six months ended Scptember 30, 2008 ¥2 74598
Six months ended September 30, 2007 ¥18,011.59
Notes:

1. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-t1ime gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans,

2, % changes for ordinary revenues and ordinary profit, etc, are presented in comparison with the same term of the previous fiscal year,

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2008 ¥5,762,898 million ¥282,253 million 4.9% ¥188,169.27
As of March 31, 2008 ¥6,047,881 million 374,410 miilion 6.2% ¥249,606.91

Note: Shareholder's equity: as of September 30, 2008: ¥282,253 million; as of March 31, 2008: ¥374,410 million.

2. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
Daido Life’s forecasts are omitted. Please refer to T&D Holdings’™ “Forecasts for the Year Ending March 31, 2009”
section in “Financial Summary for the Six Months ended September 30, 2008,

3. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Interim Financial
Statements: '
1. Changes due to the revision of accounting standards: Applicable
2. Changes due to other factors : None

Note: Please refer to T&D Holdings' “Financial Review 5. Others” section in “Financial Summary for the Six Months ended September 30,
2008",

(2) Number of Outstanding Shares (Common Stock):
1, Number of outstanding shares including treasury stock at the end of the term: as of September 30, 2008: 1,500,000
as of March 31, 2008: 1,500,000
2. Number of treasury stock at the end of the period: None
3. Average number of outstanding shares during the term: for the six months ended September 30, 2008: 1,500,000;
for the six months ended September 30, 2007: 1,500,000
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Daido Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of September 30, 2008

As of March 31, 2008

Assets:
Cash and deposits
Cash
Deposit
Call loans
Monetary claims purchased
Monetary trusts
Securities
Govemment bonds
Municipal bonds
Corporate bonds
Domestic stocks
Foreign securities
Other securities
Loans
Policy loans
Commercial loans
Tangible fixed assets
Land
Buildings
Construction in progress
Other tangible fixed assets
Intangible fixed assets
Software
Other intangible fixed assets
Due from agencies
Due from reinsurers
Other assets
Accounts receivable
Prepaid expenses
Accrued income
Deposit for rent
Derivatives
Suspense payable
Other assets
Deferred tax assets
Reserve for possible loan losses
Total assets

173,483 169,470
47 79
173,435 169,391
66,900 127,300
347,841 270,089
66,270 104,603
3,929,557 4,159,633
555,412 545,191
726,583 770,384
1,063,012 1,078,512
319,186 375,682
630,966 653,482
634,394 736,380
864,139 890,392
85,281 83,103
778,858 807,289
139,030 140,434
77,872 78,045
59,797 61,013
14 14
1,345 1,361
7,959 8,634
6,848 7,520
1,110 1,113
1,241 1,381
261 708
69,059 131,583
31,939 91,442
3,242 1,285
15,606 17,129
3,919 3,802
11,753 15,204
617 625
1,981 2,093
98,066 44,178
(912) (1,029)
5,762,898 6,047, 881
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(Millions of yen)

As of September 30, 2008

As of March 31, 2008

Liabilities:
Policy rescrves

Rescrve for outstanding claims

Policy reserve

Reserve for policyholder dividends

Due to reinsurers

Short-term debenture

Other liabilities
Income taxes payable
Accounts payable
Accrued expenses
Unearned income
Deposit received
Guarantee deposits

Margin for futures contracts

Derivatives

Suspense receipt

Reserve for bonuses to directors and corporate auditors
Reserve for employees' retirement benefits
Reserve for directors' and corporate auditors' retirement benefits

Reserve for price fluctuations

Total liabilities
Net assets:
Common stock
Capital surplus
Retained earnings

Legal reserve for future losses

Other retained earnings

Provision for advanced depreciation on real estate

General reserve

Unappropriated retained earnings

Total stockholders' equity

Net unrealized gains on securities

Gains on deferred hedge

Total valuation and translation adjustments

Total net assets

Total liabilities and net assets

5,264,441 5,392,173
48,405 48 481
5,096,265 5,216,507
119,770 127,184
254 388
19,985 27,971

43 466 101,827
2,336 3,873
17,173 73,506
9,859 10,351
3,231 3,495

530 584
6,673 6,642

6 -

1,032 495
2,621 2,878

34 74

75,709 75,555
1,899 1,921
74,853 73,558
5,480,644 5,673,470
75,000 75,000
54 54
182,750 186,790
12,769 11,137
169,980 175,652
1,559 1,559
150,000 130,000
18,421 44,092
257,804 261,844
23,901 111,873
548 692
24,449 112,566
282,253 374,410
5,762,898 6,047,881
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Daido Life Unaudited Non-Consolidated Statements of Operations
(Millions of yen)

Six months ended Six months ended
September 30, 2007 September 30, 2008
Ordinary revenues 570,743 629,749
Income from insurance premiums 419,553 414,386
Insurance premiums 419114 414,004
Ceded reinsurance recoveries 438 382
Investment income 106,801 91,563
Interest, dividends and income from real estate for rent 20,521 72,964
Interest income from deposits 3,786 2,753
Interest income and dividends from securities 61,092 53,702
Interest income from loans 9,412 9,680
Interest from real estate for rent 3,708 3,957
Other income from interest and dividends 2,522 2,871
Gains from monetary trust, net 8,738 149
Gains on investment in trading securities, net 3,588 -
Gains on sales of securities 9,474 17,118
Gains from derivatives, net 1,244 -
Other investment income 1,418 1,330
Gains on separate accounts, net 1,816 -
Other ordinary income 44 387 123,799
Income related to withheld insurance claims and
other payments for future annuity payments 229 347
Income due to withheld insurance payments 1,464 1,731
Reversal of reserve for outstanding claims 5,438 76
Reversal of policy reserve 34,807 120,241
Other ordinary income 2,447 1,201
Ordinary expenses 501,284 604,424
Insurance claims and other payments 407,882 481,900
Insurance claims 152,383 174,119
Annuity payments 14,274 15,181
Insurance benefits 92,524 86,193
Surrender payments 124,561 152,026
Other payments 23,683 53,955
Reinsurance premiums 454 423
Provision for policy and other reserves 409 393
Interest portion of reserve for policyholder dividends 409 393
Investment expenses 27,945 55,618
Interest expenses 140 103
Losses on Investment in trading securities - 8,052
Losses on sales of securities 3,648 1,763
Devaluation losses on securities 11,769 24 835
Losses from derivatives, net - 7,356
Foreign exchange losses, net 3,041 2,389
Provision for reserve for possible loan losses 24 -
Write-off of loans 121 2
Depreciation of real estate for rent 1,638 1,586
Other investment expenses 7,561 6,041
Losses on separate accounts, net - 3,484
Operating expenses 57,369 58,450
Other ordinary expenses 7,677 8,061
Payments related to withheld insurance claims 1,526 1,522
Taxes 3,367 3,347
Depreciation 2,158 2,153
Provision for reserve for employees' retirement benefits 323 154
Other ordinary losses 301 883
Ordinary profit 69,458 25,325
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(Millions of yen)

Six months ended
September 30, 2007

Six months ended
September 30, 2008

Extraordinary gains
Gains on disposal of fixed assets
Reversal of reserve for possible loan losscs
Recoveries of bad debts previously written-off
Extraordinary losses
Losses on disposal of fixed assets
Provision for reserve for price fluctuations
Provision for reserve for policyholder dividends
Income before income taxes
Current income taxes
Deferred income taxes
Net income

5,073 757
5,058 647
- 94
15 5
6,200 1,826
2,627 531
3,573 1,294
18,599 10,678
49,732 13,576
26,097 13,542
(3,381) (4,084)
27,017 4,118
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Supplementary Materials for the Six Months Ended September 30, 2008

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights

{1) Total Policy Amount in Force

(Number, 100 Millions of yen, %)

As of Asof As of
September 30, 2007 September 30, 2008 March 31, 2008
Category Number Amount

Number | Amount % Chonge -);r :r:: Ff,:;, % Change ,; :i,::: ::;, Number | Amount
Individual insurance 1,947,425 | 386,573 ] 1,888,012 96.9 9831 383,562 99.2 99.2 §11.921,637 | 386,485
tndividual term life insurance | 1,455,575 | 360,991 | 1,427,100 98.0 98.7 | 359,722 99.6 99.4 | | 1,445,639 | 361,753
Individual annuities 156,118 12,492 158,361 101.4 100.3 12,398 95.2 99.3 157,832 12,485
Subtotal 2,103,543 | 399,066 | 2,046,373 97.3 98.4 | 395,961 99.2 99.2 112,079,469 | 398,971
Group insurance - 117,426 - - - 119,446 101.7 98.5 -1 121,213
Group annuities - 18,864 - - - 16,633 88.2 91.8 - 18,112

Notes:

1. Policy amounis for individual annuities are equal to the fund 10 be held ot the time annuity payments are to commence for ar annuity for which annuity payments
have not yet commenced and the amount of policy reserve for an annuity for which payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

{2) New Policy Amount {Number, 100 Millions of yen, %}
Six Months Ended Septermber 30, 2007
Category Number | Amount
New Policies ':;:"mr:::‘
Individual insurance 107,139 23,919 23,907 12
Individual term life insurance 91,816 23.560 23,547 12
Individual annuities 4,518 338 339 0
Subtotal 111,657 24,257 24,246 11
Group insurance - 850 850
Group annuities - 1} 0
{Number, 100 Millions of yen, %)
Six Months Ended September 30, 2008
Category Number Amount
% Change % Change o oot
Individual insurance 91,277 85.2 20,518 85.8 20,540 (21)
Individual term life insurance 77,003 839 20,163 85.6 20,185 {22)
Individual annuities 4,111 91.0 324 96.0 324 0
Subtotal 95,388 85.4 20,843 85.9 20,865 (21)
Group insurance - - 147 17.3 147
Group annuities - - 0 360.9 0
(Number, 100 Millions of yen, %
Year Ended March 31, 2008
Category Number | Amount
New Increase from
Palicies Conversion
Individual insurance 201,570 45,625 45,628 (3)
Individual term life insurance 170,467 44,898 44,901 (2)
Individual annuities 9,718 717 718 0
Subtotal 211,288 46,342 46,346 4)
(Group insurance - 5,942 5,942
Group annuitics - 0 0

Notes:

I. The number of new policies includes increase from conversion.

2. The new policy amount including increase from conversion for individual annuities is funds to be held at the time annuity payments are

to contmence for an annuity.

3. The new policy amount for group annuity is equal to the initial premium payment.
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[Reference] Surrender and Lapse Rate without Adjustments (%)
Category Six Months Ended Six Months Ended Year ended
September 30, 2007 September 30, 2008 March 31, 2008
Individual insurance and annuities 4.49 475 8.93

Note: The figures of the six months ended September 30, 2007 and 2008 are no! annualized.

{7) Surrender and Lapse Amount

(Number, Millions of yen, %)

Six Months Ended September 30, 2007
Category Number Amount
% Change % Change
Individual insurance 96,019 98.0 1 1,755,790 101.0
Individual annuities 2,991 106.7 27,326 100.8
Subtotal 99.010 98.3| 1,783,116 101.0
Group insurance - - 4,581 10.3
(Number, Millions of yen, %)
Six Months Ended September 30, 2008 Year ended March 31, 2008
Category . Number Amount Number Amount
% Change % Change
Individual insurance 98,949 103.1 | 1,865,741 106.3 189.362 | 3,493,820
Individual annuities 3,184 106.5 30,848 112.9 6,056 56,206
Subtotal 102,133 103.2 | 1,896,590 106.4 195418 | 3,550,027
Group insurance - - 59.800 1.305.2 - 10,029
(8) Average Premium Amount of Individual Insurance New Policies (Monthly Premium)
(Yen)
Category Six Months Ended Six Months Ended Year ended
September 30, 2007 September 30, 2008 March 31, 2008
Average Premium Amount 266,041 257,726 | 271,812

Note: The above figures do not include increase from conversion.

{9) Average Assumed Investment Yield and Negative Spread {Millions of yen, %)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Amount of negative spread - - -
Investment yield on core profit (annualized) 2.9204 2.71% 2.90%
Average assumed investment yield (annualized) 2.48% 2.43% 2.46%
[Individual insurance and annuities 3.18% 3.04% 3.11%
Policy reserve in general account 5,026,566 4954534 4,984,477

Notes:
1. Negative spread is calculated by the following method:
For the six months ended September 30, 2008 and 2007: (Investment yield on core-profit-average assumed investment yield) x policy reserves in general
accounis x 1/2
For the year ended March 31, 2008: (Investment yield on core-profit-average assumed investment yield) x policy reserves in general accounts
The figure of the six months ended September 30, 2007 is positive spread of 11,026 million yen.
The figure of the six months ended September 30, 200§ is positive spread of 7.050 million yen.
The figure of the year ended Marchk 31, 2008 is positive spread of 21,758 million yen.
2. Investment yield on core profit is calculated by the following method:
(Net investment gains / losses (general account only} in core profit - interest portion of reserve for policykolder dividends) / policy reserves in general
account.
3. Average assumed investment yield is an investment yield for policy reserves in general accounts of assumed interests.
4. Investment yield for the six months ended September 30, 2007 and 2008 is annualized.
3. Policy reserves in general accounts are calculated by the following method:
i (Policy reserves® at the beginning of the year + policy reserves® at the end of the year - assumed interests) x 1/2
I *Policy reserves represent policy reserves within general accounts except contingency reserve.

| (10) Mortality Rate for Individoal Insurance {%o)
| Category Six Months Ended Six Months Ended Year Ended
‘ September 30, 2007 September 30, 2008 March 31, 2008
Rate based on number of policies 1.96 1.98 4.01
‘ Rate based on policy amount 1.89 1.94 3.85

Note: The figures of the six months ended September 30, 2007 and 2008 are not annualized.
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(11) Reserve for Qutstanding Claims (Millions of yen)

Category As of As of Asof
September 30, 2007 September 30, 2008 March 31, 2008
Death bencfits 23,431 25,141 26,165
Accidental death benefits 467 949 729
Insurance  |Disability benefits 6,322 11,788 11,177
claims Maturity bencfits 2,272 846 1,025
Others 59 54 64
Subtotal 32,553 38,779 39.162
Annuity payments 177 89 128
Insurance benefits 4,090 4.535 5,222
Surrender payments 3,735 4517 3,609
Total 40,947 48,405 | 48481
(12) Policy Reserve (Millions of yen)
Category As of As of As of
September 30, 2007 Septecmber 30, 2008 March 31, 2008
Individual insurance 2,801,924 2,842,663 2,822,633
General Accounts 2,775,713 2,822,850 2,800,802
Scparatc Accounts 26,210 19,813 21,830
Individual annuities 476,983 492,107 485.076
General Accounts 472,108 486,210 479,505
Scparate Account 4 875 5,897 5,570
Group insurance 10,884 10,823 | 10,401
Policy reserve General Accounts 10,884 10,823 10,401
(excluding Separate Accounts - - -
contingency  |Group Annuity 1,886.070 1.662.938 1,810,883
reserve) General Accounts 1,777,324 1,627,223 1,721,735
Separate Accounts 108,745 35,714 89.148
Others 5,001 4,738 4,870
General Accounts 5,001 4.738 4.870
Separate Accounts - - -
Subtotal 5,180,863 5,013,272 5,133,865
General Accounts 5,041,031 4,951,846 5,017,316
Separate Accounts 139,831 61,425 116,549
Contingency reserve [ 40,802 41,368 41,318
. Contingency reserve 11 36,332 37,279 36,944
CD:;;ZE\?:W Contingency reserve I11 422 489 453
Contingency reserve IV 3,995 3,856 3925
Subtotal 81,552 82,993 82,642 |
Total 5262415 5,006,265 | 5,216,507 |
General accounts 5,122,583 5,034 840 5,099,958
Separate accounts 139.831 61,425 | 116,549
(13) Policy Reserve Calculating Methods and Ratios
Category Asof * As of As of
September 30, 2007 September 30, 2008 March 31, 2008
Palicies subject to Standard policy reserve | Standard policy reserve | | Standard policy reserve
Calculating standard policy reserve method method method method
Methods Policies not subject to Net level premium Net level premium Net level premium
standard policy reserve method reserve method reserve method reserve method
Ratio of "Amount of the company's policy reserve
(excluding contingency reserve)” to "Policy reserve 100% 100% 100%
required by regulatory standards"

Notes:

1. Caiculating methods and ratios stated above cover individual insurance and annuity policies only. Group insurance und annuity policies have different

calcularing methods.

2. The ratio for policies to whick the standard policy reserve method is applied is indicated in the method laid down in Notice No. 48 of 1996 from the
Ministry of Finance, The ratio for policies to which the standard policy reserve method is not applied is indicated for accumulated reserve for claims and
unearned premiums calculated with the net level premium reserve merkod.
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(14) Other Reserves (Millions of yen)
Asof * Asof Asof
September 30, 2007 September 30, 2008 March 31, 2008
Category
Amount Increase Amount Increase Amount Increase
(Decrease} (Decrease) (Decrease)
Reserve for General reserve 251 67 120 (55) 175 (8)
Possible Loan SpecFﬁc reserve 816 {(43) 791 (62) 8§54 {5)
Losses Specific reserves for .loans ) ) ) i ) }
to refinancing countrics
Reserve for bgnuses to directors and 37 26) 34 (39) 74 10
corporate auditors
Reserve for employees’ retirement benefits 75,298 576 75,709 154 75,555 832
Reserve for directors’ and corporate
auditors’ retirement benefits 1811 63 1,899 (22) 1,921 174
Reserve for price fluctuations 65,159 3,573 74,853 1,294 73,558 11,972
(15) Insurance Premium
1) Payment Method {Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Individual insurance 318,156 315,163 633,937
|Single premiums 8,853 8,054 17,886
Annual payment 94,076 95,264 186,253
Semi-annual payment 467 430 921
Maonthly payment 214,759 211,413 428,875
Individual annuities 16,903 16,409 35,560
Single premiums 769 500 1,788
Annual payment 2,292 2,132 5,986
Semi-annual payment 65 77 126
Monthly payment 13,775 13,699 27,658
Group insurance 19,282 18,484 41,966
Group annuities 63,740 63,298 128,792
Total 419,114 414,004 842,168
2) Year _ (Millions of yen)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2007 September 30, 2008 March 31, 2008
Individual First year 45,883 41,525 88,945
insurance and |Second and subsequent year 289,176 290,047 580,552
annuities Sub total 335,059 331,573 669,498
Group First year 199 657 771
insurance Second and subsequent year 19,082 17,826 41,195
Sub total 19,282 18,484 41,966
Group First year 140 138 298
annuities Second and subsequent year 63.600 63,159 128.494
Sub total 63,740 63,298 128,792
Total First year 46,238 42,335 90,045
Second and subsequent year 372,875 371,669 752,122
Total 419,114 414,004 842,168
[% change] (eX2)] [(1.2)] ((2.0))
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(16) Insurance Claims {Milliens of yen)
Workers' asset
Catego Six Months Ended | Individual | Individual] Group Group | formatien Oth Six Months Ended Year Ended
ategory September 30, 2007 | insurance | annuities | insurance | annuities | msutance and 5 | Scptember 30, 2008 March 31, 2008
annutics

Death benefits 80,113 | 66,985 110,829 - - 7 77,821 156,856
Accidental death 840 616 N - : . 710 1,668
benefits
Disability benefits 9,151 7,301 - 847 - - 1 8,149 17,651
Maturity benefits 60,887 | 29,733 0 - | 56,038 44 - 85,816 94,840
Others 1,390 - - -] 1,577 - 44 1,621 1,425
Total 152,383 104,635 0] 11,770 | 57,615 53 | 174,119 272,443
(17) Annuity Payments (Millions of yen)

Six Months Ended | Individual | Individual| Group Group w‘r’:::,—:ﬂ oth Six Menths Ended Year Ended

September 30, 2007 } insurance | annuities | insurance | annuitics | insurance and e | September 30, 2008 March 31, 2008

14,274 | 47 ] 6,980 { 59 8,034 58 - 15,181 30,106
(18) Insurance Benefits {Millions of yen)
Cat Six Months Ended | Individual | Individual| Group Group W'(:;:r:"i:m Oth Six Months Ended Year Ended
ategory September 30, 2007 | insurance | annuities | insurance | annuities | imsurnee sad T September 30, 2008 March 31, 2008

Death benefits 634 6 653 2 - - - 663 1,486
Haospitalization
benefits 53,742 4,867 23 115 - - 27 5,034 11,035
Qperation benefits 3,334 3,226 13 - - - - 3,239 6,741
Injury benefits 252 95 - 46 - - - 142 440
Survival benefits 757 480 - - - 24 - 504 2,274
Qthers 81,803 41 953 22 | 75,586 - 5 76,609 156.446
Total 025241 R8718| 1644 186 | 75.586 24 33 86,193 178,426
(19) Surrender Payments (Millions of yen)

Six Months Ended | Individual | Individual| Group Group W?;:cnr:“::sc Oth Six Months Ended Year Ended

September 30, 2007 | insurance | annuities | insurance | annuities | insurance and thers September 30, 2008 March 31, 2008

annuities
124,561 117,877 | 8,298 - [ 25,644 205 - 152,026 253,823
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(20) Operating Expenses

(Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 | September 30, 2008 March 31, 2008
Sales activity rclated expenses 15,946 15,018 31,256
In-house sales representative expenses 3,017 8,542 17,756
Sales agent expenscs 6,616 6,193 12,898
Selection expenses 312 282 602
Sales administrative expenses 9,756 10,324 20,084
Administrative / operational expenses 9,629 10,118 18,843
Advertising expenses 126 205 1,241
General administrative expenses 31,666 33,106 62,829
Personne!l expenses 9,854 10,571 19,451
Exp;nses for premium collection, computer systems, 20,518 21,748 41,230
equipments, offices and others
[Donation / contribution and others] [41] [60} [68]
Contribution to the Policyholder Protection Fund 440 - 440
Conmbuflon to the Pelicyholder Protection 353 787 1,705
|__Corporation__
Total 57,369 58,450 114,170
Notes:

1, Selection expenses represent mainly expense for medical examinations at the time of contract.
2.The contributions are burden charges paid 10 former Life Insurance Policyholders’ Protection Fund taken over by the current Life Insurance Policyholders'
Protection Corporation in accordance with the provision of Clause 5, Article 140 of bylaws to the Law Concerning Establishment of Laws Related to the

Financial System Reformation.

3. The burden charges are paid to the Life Insurance Policyholders' Protection Corporation in accordance with the provision of Article 259 of the Insurance

Business Law.

' (21) Operating Expense Ratio (Against insurance premiums)

Ttem Six Months Ended Six Months Ended Year Ended
September 30, 2007 | September 30, 2008 March 31, 2008
Operating cxpense ratio 13.7% 14.1% 13.6%
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2. Status of General Account Assets

(1) Investment Performance

As of September 30, 2008, general account assets amounted to ¥5,688.9 billion (¥5,916.1 billion), down ¥227.2
billion from the level at the end of the previous fiscal year (hereinafter, figures in parentheses represent levels at
the end of the previous fiscal year).

For the interim period ended September 30, 2008, Daido Life kept the exposure of bonds and loans same as the
previous fiscal year. Daido increased the amount of alternative investments (categorized into "Foreign stocks™)
while decreasing the amount of investment trusts (categorized into "Other securities") which are mainly invested
to foreign bonds and foreign stocks.

At the end of the interim period ended September 30, 2008, the percentages of the Company’s general account
assets in principal categories were as follows: domestic bonds, 40.8% (39.5%); domestic stocks, 5.2% (5.8%);
foreign securities, 10.8% (10.5%); other securities, 11.1% (12.4%); and loans, 15.2% (15.1%).

Investment income and expenses for the interim period ended September 30, 2008 amounted to ¥39.4 billion,
mainly consisting of interest, dividends, and income from real estate for rent of ¥72.9 billion, gains on sales of
securities of ¥17.1 billion, devaluation losses on securities of ¥24.8 billion, net losses on investment in trading
securities of ¥8.0 billion, net losses from derivatives of ¥7.3 billion, other investment expense of ¥6.0 billion,
foreign exchange losses of ¥2.3 billion, and losses of sales of securities of ¥1.7 billion.
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(2) Asset Composition

(Millions of yen, %)

Asof As of Asof
Category September 30, 2007 September 30, 2008 March 31, 2008
Amount | Percentage] Amount | Percentage [| Amount | Percentage
Cash and deposits, call loans 316,719 5.2 | 239,242 42 294 085 50
Securitics repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased 242,739 40 ] 347841 6.1 270,089 4.6
Securities under proprietary accounts - - - - - -
Monetary trusts 96,775 1.6 66,270 1.2 104,603 1.8
Securities 4,336,720 70.7 13,858,594 67.8 [14,033,285 68.2
Domestic bonds 2,455,227 40.0 12,318,589 40.8 112,339,611 39.5
Domestic stocks 421,784 6.9 297,607 5.2 340,609 5.8
Foreign securitics 610,406 100} 612939 10.8 621,314 10.5
Foreign bonds 186,033 30 183,661 3.2 205,094 3.5
Foreign stocks, etc. 424,373 6.9} 420278 7.5 416,219 7.0
Other securities 849,302 13.8 ] 629457 11.1 731,750 12.4
Loans 915,123 149 ] 864,139 15.2 890,392 15.1
Policy loans 80,332 1.3 85,281 1.5 83,103 14
Commercial loans 834,700 13.6 | 778,858 13.7 307,289 13.6
Property and equipment 140,140 231 137,684 2.4 139,073 2.4
Deferred tax asscts - - 98,066 1.7 44,178 0.7
Other assets 87,010 14 78,053 1.4 141,519 2.4
Reserve for possible loan losses {1,067 (0.0) (912) {0.0) (1,029) {0.0)
Total assets 6,134,161 100.0 15,688,981 100.0 115,916,199 100.0
|Foreign currency denominated assets 412,557 6.7 372562 6.5 391,091 6.6
(3) Changes in the Amount of Assets by Categories (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Cash and deposits, call loans (122,064) (54,842) (144,698)
Securities repurchas¢d under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased (52,565) 77,751 (25,215)
Securities under proprietary accounts - - -
Monetary trusts (4,071) (38,333)) 3,756
Securities 81,324 (174,690)] (222,110)
Domestic bonds 255,263 (21,021) 139,647
Domestic stocks (71,688) {43,001) (152,863)
Foreign securities {53,458) (8,374) (42,550)
Foreign bonds (85,01%) {21,433) {65,949)
Foreign stocks, etc. 31,552 13,058 23,399
Other securitics (48,791) (102,292) {166,343)
Loans (17,851) (26,252) (42,582)
Policy loans 647 2,178 3417
Commercial loans {18,498) (28,431) {45,999)
Property and equipment (5,316) (1,388) (6,383)
Deferred tax assets - 53,887 44,178
Other assets 16,859 (63,466) 71,369
Reserve for possible loan losses (24 117 13
Total asscts (103,709) (227,218) (321,670)
IForeign currency denominated assets (76,833) (18,528) (98,2909
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{4) Investment Income

{Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Intcrests, dividends and income from real estate for rent 80,521 72,964 144,744
Interest income from deposits 3,786 2,753 6,529
Interest income and dividends from securities 61,092 53,702 106,641
Interest income from loans 9,412 9,680 18,735
Income from real estate for rent 3,708 3,957 7,678
Other income from interest and dividends 2,522 2,871 35,159
Gains on securities under proprietary accounts - - -
Gains from monetary trusts, net 8,738 149 13,955
Gains on investments in trading securities, net 3,588 - -
Gains on sale of sccurities 9,474 17,118 14,913
Gains on sale of domestic bonds 2 2 13
Gains on sale of domestic stocks 6,094 16,510 11,205
Gains on sale of foreign securities 3,377 602 3,694
Other - 3 -
Gains on redemption of securities - - -
Gains from derivatives, net 1,244 - 29377
Foreign exchange gains, net - - -
|Other investment income 1418 1,330 2.783
Total 104,985 91,563 205,775
(5) Investment Expenses (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interest expense 140 105 265
Losscs on securities under proprietary accounts - - -
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - 8,052 25,1 92
Losses on sale of securities 3,648 1,763 10,086
Losscs on sale of domestic bonds 0 347 g1
Losscs on sale of domestic stocks 221 184 5,888
Losses on sale of foreign securities 3,426 1,231 4,117
Other - - -
Devaluation losses on securities 11,769 24 835 19,429
Devatuation losses on domestic bonds - - -
Devaluation losses on domestic stocks 11,593 14,065 18,174
Devaluation losses on foreign securities 116 3,200 976
Other 60 7,569 278
Amortization of securities - - -
Losses from derivatives, net - 7,356 -
Foreign exchange losses, niet 3,041 2,389 6,083
Provision for reserve for possible loan losses 24 - -
Write-off of loans 121 2 121
Depreciation of real estate for rent 1,638 1,586 3,343
QOther investment expenses 7,561 6.041 13,844
[ Total 27,945 52,134 78,366
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{6) Net Investment Income (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Net investment income 77,039 39,429 127,408
[Reference] Breakdown of gains / losses from derivatives, net (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interest-rate-related gains / losses 15 1,032 (992)
Currency-related gains / losses (1,169} (8,214) 27,639
Stock-related gains / losses 2,127 {174) 2,460
Bond-related gains / tosses 270 - 270
Other gains / Josses - - -
Total 1,244 (7,356) 29 377

(7) Investment Income and Average Daily Balance by Asset Categories
1) Investment income by asset categories

(Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Cash and deposits, call loans 898 652 1,671
Securities repurchased under resale agreements - - -
Pledped money for bond borrowing transaction - - -
Monetary claims purchaged 2,202 2,692 4,518
Securities under proprietary accounts - - -
Monetary trusts 8,757 (1,076) 12,795
Securities 54,748 25,923 87.472
Domestic bonds 19.412 18,761 37,518
Diomestic stocks 1,191 9,352 1,429
Foreign sccuritics 22,037 (12,257) 29,316
Other securities 12,106 10.067 19,207
Loans 9,285 9,700 18,639
|Commercial loans 7.491 7.876 15,056
Property and equipment 1.400 1,719 2.2
Total general accounts 77,039 39,429 127,408
Other than stocks 75,848 30,076 125,978
Foretgn investments 22,710 (11,544) 30,570
2) Average daily balance (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Cash and deposits, call loans 314,517 220,223 286,772
Securities repurchased under resale agrecments - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased 275,694 338,617 261,775
Securitics under proprietary accounts - - -
Monetary trusts 60,378 93,148 79,105
Securities 3,886,199 3,888.625 3,928,563
Domestic bonds 2,401,571 2,313,059 2,421,965
Domestic stocks 246,384 218.357 244,693
Foreign securities 597,875 641.444 601,137
Other securities 640,367 715,763 660,766
Loans 922,898 878,710 906,217
{Commercial loans 843,834 795,238 825,678
Property and equipment 144,082 138026 142,102
Total general accounts 5,757,035 5,715,528 5,755,675
Other than stocks 5,510,650 5.497.170 5,510,982
Foreign investments 766,690 792,286 755,680
Notes:

1. Average daily balance represenis the average daily balance on a book value basis.
2. Foreign investments represent the total of foreign currency denominated assers and yen denominaied assers.
3. Above figures on derivative transactions are included in each asset category.
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(8) Securities

(Millions of ven, %)

Cateeo As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008

£ory Amount Percentage Amount Percentage | Amount Percentage

Government bonds 596,017 13.7 532,289 I3.8 496,539 12.3
Municipal bonds 824.622 19.0 725,686 18.8 769,675 19.1
Corporate bonds 1,034,588 2391 1,060,613 27.5 1,073,396 26.6
|Public corporation bonds 538,637 12.4 587 867 15.2 579.648 14.4
Domestic stocks 421,784 9.7 297,607 7.7 340,609 8.4
Foreign securitics 610,406 14.1 612,939 15.9 621,314 154
Foreign bonds 186,033 4.3 183,661 4.8 205,094 5.1
Foreign stocks, elc. 424,373 0.8 429,278 11.1 416,219 10.3
Other securities 849,302 19.6 629,457 16.3 731,750 18.1
Total 4,336,720 100.0 | 3.858.594 100.0 4,033,285 100.0
|Subordinated debentures 61419 1.4 73,693 1.9 70,000 1.7

Securities by holding purposes categories

(Millions of yen)

As of September 30, 2007

. Stocks of
Category Trading HCId_I.O_ Available- subsidiaries Total
maturity for-sale and affiliates
Government bonds - - 596,017 - 596,017
Municipal bonds - - 824,622 - 824,622
Corporate bonds - 5,220 | 1,029,367 - 1,034,588
|Public corporation bonds - - 538,637 - 538,637
Domestic stocks - - 420.391 1,392 421,784
Foreign securities 189,677 - 420,428 - 610,406
Foreign bonds - - 186,033 - 186,033
Foreign stocks, etc. 189.977 - 234,395 - 424 373
| Other securities - - 849,302 - 849.302 |
Total 185,977 5,220] 4,140,129 1,392 4,336,720
{Millions of yen)
As of September 30, 2008
. Stocks of
Category Trading Held-t.o- Available- subsidiaries Total
maturity for-sale and affiliates
Government bonds - - 532,289 - 532,289
Municipal bonds - - 725,686 - 725,686
Corporate bonds - 5214 1,055,399 - 1,060,613
[Public corporation bonds - - 587,867 - 587,867
Domestic stocks - - 296,215 1,392 297,607
Foreign securities 152,968 - 459,971 - 612,939
Foreign bonds - - 183,661 - 183,661
Foreign stocks, efc. 152,968 - 276,309 - 429,278
Qther sccurities - - 629,457 - 629,457
Total 152.968 52141 3.699.019 1,392 3.858.594
{Millions of yen)
As of March 31, 2008
. Stocks of
Category Trading Held—tlo- Available- subsidiaries Total
maturity for-sale and affiliates
Government bonds - - 496,539 - 496,539
Municipal bonds - - 769,675 - 769,675
Corporate bonds - 52171 1,068,178 - 1,073,396
[Public corporation bonds - - 579,648 - 579,648
Domestic stocks - - 339,216 1,392 340,609
Foreign securities 159,782 - 461,531 - 621,314
Foreign bonds - - 205,094 - 205,094
Foreign stocks, etc. 159,782 - 256,437 - 416,219
Other sccurities - - 731.750 - 731,750
Total 159,782 5,217 3,866,893 1,392 4,033,285
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(9) Securities by Contractual Maturity Dates (Millions of yen)
As of September 30, 2007
Due after Due after Due after five Dug after
Category Due in one one year three years seven years Due after
years through Total
year or less through through seven years through ten years*
three years | five years ten years
Government bonds 511,484 8,199 31,084 - 10,436 348111 396,017
Municipal bonds 124,440 | 337,866 | 181,110 103,257 63,101 14,845 | 824,622
Corporate bonds 123,624 | 282,926 | 223,047 58,735 58,014 | 288,238 | 1,034,588
Domestic stocks - - - 2.000 -1 419,784 | 421,784
Forcign sccurities 25,891 80,103 36,066 41,569 | 102,936 | 323,838 | 610,406
Foreign bonds 25,774 72,574 16,318 12.898 29.354 29114 | 186,033
Foreign stocks, etc. 116 7,529 19,748 28,671 73,582 294724 § 424,373
Other securities 154 2,229 13,030 4.810 10,191 B18,887 849302
Total 785,504 | 711,325 484341 210,372 ] 244680 | 1,900,405 | 4,336,720
(Millions of yen)
As of September 30, 2008
Due after Due after Duc after five Due after
Category Due in one one year three years seven years Dug after
years through Total
year or less through through seven years through ten years*®
three years five years ten years
Government bonds 453,807 | 30,140 2,439 | 10629 | 35272 532,289
Municipal bonds 249,849 215,719 91,953 107,114 37,956 23,094 725,686
Corporate bonds 133,071 | 296,783 | 105,223 | 54,245 | 156,837 | 314,451 | 1,060,613
Domestic stocks - - 2,000 - -] 295,607 [ 297,607
Foreign secunties 12,103 66,721 47,598 76,539 99,169 | 310,806 | 612,939
Foreign bonds 10,322 57,064 35,252 21,211 24,881 34928 | 183,661
Foreign stocks, efc. 1,780 9,656 12,345 55,328 74,288 | 275,878 | 429,278
Other securities 125 5,632 7911 8.119 4,085 | 603,583 | 629457
Total 848956 [ 614996 | 257,126 [ 246,018 | 308,679 | 1.582.817 | 3.858.594
{Millions of yen)
As of March 31, 2008
Due after Due after Due after five Due after
Category Due in one one year three years seven years Due after
years through Total
year or less through through seven years through ten years*
three years | five years ten years
Government bonds 416,282 13,600 20,027 - 10,871 35,758 | 496,539
Municipal bonds 176,639 | 297244 | 123366 | 109,164 48,046 15214 | 769,675
Corporate bonds 135,513 343,476 118,767 45,394 125,981 304,260 | 1,073,396
Domestic stocks - - - 2,000 -1 338,609 ] 340,609
Foreign securities 26,403 66,768 33,409 65,531 118,848 | 310,352 | 621,314
Foreign bonds 26,403 56,618 18,098 30,742 37,564 35,667 | 205,094
Foreign stocks, etc. - 10,150 15,311 34,789 81,284 | 274,684 | 416,219
Other securities _ - 2,707 13,585 6,944 7,341 701,170 1 731,750
Total 754,839 | 723,797 | 309,156 | 229.035] 311,090 ]1,705,365 | 4,033,285

*includes securities with maturity dates unfixed.
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{10) Stock Holdings by Industry {(Millions of yen, %)

As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category Amount | Percentape | Amount | Percentage Amount | Percentage
Fisherics, agriculture and forestry 845 0.2 849 0.3 792 0.2
Mining - - - - - -
Construction 15,776 3.7 10,860 3.6 10,766 32
Manufacturing industries
Food products 9,775 23 7,561 2.5 9,235 2.7
Textiles and clothing 10,170 24 6,069 2.0 7,620 2.2
Pulp and paper 1,125 0.3 631 0.2 851 0.3
Chemicals 13,121 3.1 10,040 3.4 10,072 3.0
Medicals 38,890 9.2 27,124 9.1 28,518 B.4
Qil and coal products - - - - - -
Rubber products 9,676 23 4,463 1.5 6,421 1.9
Glass and stone products 2,382 0.6 829 0.3 860 0.3
Steel 1,839 0.4 1,187 0.4 1,352 0.4
Non-steel metals - - - - - -
Metal products 392 0.1 267 0.1 316 0.1
Machinery 32,429 7.7 20,348 6.8 23,753 7.0
Electric appliances 32,477 7.7 20,518 6.9 24,692 7.2
Transportation vehicles 551 0.1 82 0.0 227 0.1
Precision machinery 12,060 2.9 7,143 2.4 7,724 2.3
Qthers 2,142 0.5 1,604 0.5 1,938 0.6
Electric and gas utilities 36,388 8.6 29,595 9.9 32,092 9.4
Transportation/ information
telecommunications
Ground transportation 10,556 2.5 8,765 2.9 8,753 2.6
Water trangportation 8 0.0 8 0.0 8 0.0
Air transportation - - - - - -
Warehouses/ transportation 186 0.0 147 0.0 164 0.0
Information/ telecommunications 13,837 3.3 8,328 2.8 11,829 3.5
Commerce
Wholesalers 8,746 2.1 3,409 1.1 6,050 1.8
Retailers 2,881 0.7 1,755 ' 1,600 0.6
Financial services / insurance
Banking 124,135 294 98,612 331 106,155 31.2
Securities and commodity
futures trading 13,677 32 2,799 0.9 10,346 3.0
Insurance 4,267 1.0 2,435 0.8 3,214 0.9
Other financial services 15,358 3.6 15,382 5.2 15,480 4.5
Real estate 4,242 1.0 3,242 1.1 5,723 1.7
Service companies 3,841 0.9 3.490 1.2 3,746 1.1
Total 421,784 100.0 297,607 100.0 | 340,609 100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Commiltee.
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(11) Loans {Millions of yen)
Category Asof As of Asof
September 30, 2007 September 30, 2008 March 31, 2008
Policy loans 80,332 85,281 83,103
Policyholder loans 79,094 84,085 81,958
Premium loans 1,238 1,196 1,145
Commercial loans 834,790 778,858 807,289
[Loans to non-residents] [0,895] [11,012] {11,227]
Loans to corporations 675,023 641,493 659,015
[Loans to domestic corporations] [668.415] [633,539] [651,061]
Loans to Japanese government,
government-related organizations and 8,655 7,076 7,940
international organizations
LOﬂl‘fS to J'aPanese local governments and 9,934 9,473 9,666
public entitics
Mortgage loans 13,658 12,172 12,953
Consumer loans 97,563 81,410 89,194
|__|Others 29,955 27,232 28,518
[Total 915,123 864,139 890,392
(12) Loans by Contractual Maturity Dates (Millions of yen)
As of September 30, 2007
. Due after One Due after Due after Five | Due after Seven
Category Due in One Year or Year through Three Yez.lrs Years through | Years through Due aﬁer'Ten Total
Less Three Years mro;g:r:we Seven Years Ten Years Years
Floating-rate loans 24,905 15,257 121,.634 10,454 14,030 24016 | 101,299
Fixed-rate loans 122,044 201,762 | 235222 01,196 56,983 26281 | 733,491
Total 146,950 217,020 ] 247856 ] 101,651 71,013 ] 50,208 | 834,790
(Millions of yen)
As of September 30, 2008
Due after .
Cate gory Due in One Year or l::::gi;?:; Three Ye'«lns 3:::1?:3;: D‘r(u:a:sﬁ:t:rii‘g:;n Due after Ten Total
Less Three Years !hmieg:r:lvc Seven Years Ten Years Years®
Floating-rate loans 8,177 14,819 12,570 15,747 14,069 20,434 85,818
Fixed-rate loans 103.223 200,989 | 230,065 50,235 83.147 25377 693!039 ;
Total 111.401 215,808 | 242.636 65,982 97,216 45811 | 778,858
(Millions of yen)
As of March 31, 2008
Due after .
Category Due in One Year or 3,“;:3;;5; Three YC?TS 3::]_:?;:0?;: D‘;:a:s&;:"s;;;n Due after Ten Total
Less Three Years through Five Seven Years Ten Years Years®
Years
Floating-rate loans 11,824 15,471 12,627 10,486 15,706 22,193 88,310
Fixed-rate loans 111,278 196,796 | 246,720 52,193 91,665 20,323 1 718978
Total 123,103 212,268 | 259,348 62,67% 107,372 42,516 | 807,289
Note: *"Due after Ten Years” includes loans with maturity dates unfixed.
(13) Loans to Domestic Companies by Company Size (Millions of yen, %)
Asgof Asof Asof
Category September 30, 2007 Septermber 30, 2008 March 31, 2008
Percentage Percentage Percentage
Large corporations Number of debtors 121 59.0 108 563 115 59.6
Amount of loans 568,623 85.11 521,222 823 548,116 84.2
Medium-sized Number of debtors - - 1 0.5 - -
corporations Amount of loans - - 3,565 0.6 - -
Small corporations Number of debtors 84 41.0 73 40.1 78 40.4
Amount of loans 99,792 1491 108,751 17.2 102,945 15.8
Total Numbcr of debtors 205 100.0 182 100.0 193 100.0
Amount of loans 668,415 100.0] 633,539 100.0 651,061 100.0
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Nores:

1. Corporations are grouped as follows:

Business type (i) All except (ii)-(iv) (ii) Retail & restaurants (iii) Services {iv) Wholesalers
Large-sized With a capital of | With a capital of | With a capital of 1 With a capital of |
corporations With bll?]tsn yen .or MOre | ok more bll?:on yen f” HOTE | b more hxl!mn yen ?r MOTE | ih maore Iml].mn yen .or maore
employees With a capital of than 50 With a capital of than J0o | With a capital of than 100 |With 8 capital of
Medium-sized more than | ™ore than 300 employees, m?rF than 5¢ employees, mf:r-: than 50 employecs, rnfu-.c than 100
. 300, and million yen and d millior yen and d million yen and 4 million yen and
corporalions . an . an L an . an .
Tess than 1 billion less than | billion less than 1 billion less than | billion
yen yen yen yen

With a capital of 100 million yen
or less, or regular employees of
100 or less

With a capital of 50 million yen
or less, or regular employees of 50
or less

With a capital of 50 million yen
of less, or regular employees of
100 or Jess

With a capital of 300 million yen
or less, or regular employees of
300 or less

Smatl- and medium-
sized corporations

2. The mumber of debtors represents those who have an obligation, net of loans to the Company, net the number of loan transactions,

(14) Loans by Industry (Millions of yen, %)
Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Amount Pereentage Amount Percentage | Amount Percentage
Domestic Loans
Manufacturing Industrics 76,294 9.1 81,618 10.5 75,980 9.4
Food products 1,000 0.1 1,000 0.1 1,000 0.1
Textiles and clothing 5,000 0.6 5,000 0.6 5,000 0.6
Timber and wood products - - - - - -
Pulp and paper - - - - - -
Printing - - - - - -
Chemicals 11,153 1.3 12,920 1.7 11,901 1.5
Qil and coal 260 0.0 - - 260 0.0
Ceramic and stone products 700 0.1 2,201 0.3 700 0.1
Steel 18,974 2.3 15,610 2.0 15,937 2.0
Non-steel metals 1,000 0.1 1,000 0.1 1,000 0.1
Metal products 5 0.0 3 0.0 4 0.0
Machinery 5,875 0.7 5,739 0.7 5,842 0.7
Electric appliances 16,701 2.0 18,700 2.4 16,701 2.1
Transportation vchicles - - - - - -
Precision machinery 5,600 0.7 5,500 0.7 3,500 0.4
Others 10,023 1.2 13,932 1.8 14,133 1.8
Agriculture - - - - - -
Forestry - - - - - -
Fisheries - - - - - -
Mining - - - - - -
Construction 3,063 0.4 808 0.1 2,890 0.4
Utilities 73,535 3.8 63,332 8.1 61,985 7.7
Information and telecommunications 14,655 1.8 16,599 2.1 16,292 2.0
Transportation 41,693 5.0 40,208 5.2 40,581 5.0
Wholesalers 65,424 7.8 65,516 8.4 69,405 8.6
Retailers 6,619 0.8 437 0.1 3,878 0.5
Financial services/ insurance 236,441 28.3 223,555 28.7 231,395 28.7
Real estate 87.111 10.4 $1,290 10.4 86,349 10.7
Service companies 70,257 3.4 65,559 8.4 68,365 8.5
Local governments 8,760 1.0 8,212 1.1 3,393 1.0
Mortgage and consumer and others 141,039 16.9 120,706 15.5 130,544 16.2
Other - - - - - -
Total 824 894 98.8 767,846 98.6 796,061 98.6
Foreign Loans
Governments, etc. 3,288 0.4 3,057 0.4 3,273 0.4
Financial institutions 1,607 0.2 2,954 0.4 2,954 0.4
Commerce and industry companies 5,000 0.6 5,000 0.6 5,000 0.6
Other - - - - - -
Total 9,895 1.2 11,012 1.4 11,227 1.4
Total 834,790 | 100.0 778,858 100.0 807,289 100.0
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(15) Foreign Investments

1) Investments by asset category
a. Denominated in foreign currency (yen amount not fixed)

(Millions of yen, %)

Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Amount Percentage Amount Percentage | Amount Percentage
Foreign bonds 68,862 8.4 64,017 8.3 75,839 9.8
Foreign stocks 6,651 0.8 6,556 0.9 5,918 0.8
Non yen-denominated cash, cash
cquivyalents and other assets 337,043 41.0 301,988 39.2 309,333 40.0
Total 412,557 | 50.2 372,562 43.4 391,091 50.6

b. Denominated in foreign currency (yen amount fixed with forward currency

exchange contracts)
(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Amount Percentage Amount Percentage | Amount Percentage
Foreign bonds - - - - - -
Non ven-denominated cash, cash
equivalents and other assets 156,722 19.1 108,766 14.1 89,801 11.6
Total 156,722 19.1] 108,766 14.1 89.801 11.6

¢. Denominated in yen

{Millions of yen, %)

As of Scptember 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Amount Percentage Amount Percentage Amount Percentage |
Loans to borrowers located outside 9,895 1.2 11,012 1.4 11,227 15
of Japan
Fareign bonds 117,170 14.3 119,643 15.5 129,255 16.7
Foreign stocks 88,388 10.8 122,314 15.9 103,516 13.4
Other 36,766 4.5 36,093 4.7 47.856 6.2=
Total 252,221 30.7 289,063 37.5 291,856 37.8
d. Total : (Millions of yen, %)

As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category
Amount Percentage Amount Percentage Amount Percentage |

Total foreign investments 821,501 100.0 770,392 100.0 772,748 100.0
2) Foreign currency denominated assets by currency (Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Amount Percentage Amount Percentage Amount Percentage |
U.S. dollar 318,544 77.2 278,547 74.8 286,858 73.3
Euro 85,470 20.7 84.726 22.7 93,116 23.8
British pound 5,653 1.4 6,700 1.8 8,247 2.1
Canadian dollar 2,222 0.5 1,885 0.5 2,243 0.6
Australian dollar 666 (.2 702 0.2 624 0.2
Swiss franc - - - - - -
Swedish krone - - - - - -
Hong Kong dollar - - - - - -
Singapore dollar - - - - - -
Norwegian krone - - - - - -
Denmark krone - - - - - -
Total 412,557 100.0 | 372,562 100.0 391,091 100.0
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3) Investments by region ‘ (Millions of yen, %)

As of September 30, 2007
Category Foreign securities Loans to t_:orrowers
Bonds Stocks, etc. located outside of Japan
Amount | Percentage | Amount | Percentage | Amount Percentage | Amount | Percentage |
North America 127,605 20.9 70,521 37.9 57,084 13.5 5,000 50.5
Eurcpe 95,976 15.7 60,605 32.6 35,371 8.3 1,600 16.2
Oceania 2.530 0.4 2,530 1.4 - - - -
Asia - - - - - - 138 1.4
Latin America 380,255 62.3 45300 26.5 | 330,954 78.0 7 0.1
Middle East - - - - - - - -
Africa 962 0.2 - - 962 (.2 - -
International 3,075 05| 3075 1.7 . | sas0 31.8
ggamzatlons
Total 610,406 100.0 | 186,033 100.0 | 424,373 100.0 9,895 100.0
(Millions of yen, %)
As of September 30, 2003
Category " Foreign securities Loans to l?onowers
Bonds Stocks, etc. located outside of Japan
Amount | Percentage | Amount | Percentage |- Amount Percentage | Amount | Percentage |
North America 123,042 20.1 70,443 384 52,598 12.3 5,000 454
Europe 95,601 15.6 58,673 31.9 36,928 8.6 2,954 26.8
Oceania 4,474 0.7 4,474 24 - - - -
Asia - - - - - - 107 1.0
Latin America 384,943 62.8 47,017 2561 337,926 78.7 - -
Middle East - - - - - - - -
Africa 1,824 0.3 - - 1,824 0.4 - -
ouermational 3,052 05| 3052 1.7 . I 2950 26.8
rgamzatlons
Total 612,939 100.0 | 183,661 100.00 § 429,278 100.0 ] 11,012 100.0
(Millions of yen, %)
As of March 31, 2008
Category Foreign securities Loans to l')orrowers
Bonds Stocks, etc. located outside of Japan
Amount | Percentage | Amount | Percentage | Amount Percentage | Amount | Percentage
North America 138,929 224 79,801 38.9 59,128 14.2 5,000 44.5
Europe 104,423 16.8 66,025 32.2 38,397 9.2 2,954 26.3
Oceania 4,534 0.7 4,534 2.2 - - - -
Asia - - - - - - 123 1.1
Latin America 368,984 59.4 51,658 25.2 | 317325 76.2 - -
Middle East - - - - - - - -
Africa 1,368 0.2 - - 1,368 0.3 - -
International 3,074 05| 3074 15 : 350|281
| Organizations
Total 621,314 100.0 | 205,094 1000 | 416,219 100.0 11,227 100.0

(16) Fair Value Information on Securities and Others

1) Valuation gains (losses) on trading securities (Millions of yen)
As of September 30, 2007] As of September 30, 2008] | As of March 31, 2008
Category Current fair Valuation Current fair Valu.ation Current fair Valuation
value and gains value and gains value and gains
carrying value {losses) carrying value (losses) carrying value (losses)
Trading securities 189,977 2,350 152,968 (8,416) 159,782 (39,374)

Domestic bonds - - - - -
Domestic stocks - - - - - -
Foreign bonds - - - - - -
Foreign stocks, ete. 189,977 2,350 152,968 (8,416) 159,782 (39,374)
Monetary trusts - - - - _
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2) Fair value information on securities {except trading securities)

a. Securities with market value

(Millions of yen)

As of September 30, 2007
Category Cost/ carrying value| o oo oo Net unrealized gains (losses)
before mark-to- .
market value Gains Losses
Held-to-maturity sccurities 5,220 5,124 (96} - 96
Domestic securitics 5,220 5,124 (96) - 96
Foreign securities - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated
companics } ) ) ) .
Available-for-sale securitics 3,796,458 4,247,490 451,031 463,774 12,742
Domestic bonds 2,437,383 2,450,007 12,623 20,118 7,494
Domestic stocks 206,543 401,341 194,797 195,597 799
Foreign securities 218,210 222.867 4,657 6,471 1,813
Bonds 184,373 186,033 1,659 2,887 1,227
Stocks, etc. 33,836 36,834 2,998 3,583 585
Other sccuritics 604,000 818,403 214,402 215,626 1,224
Monetary claims purchased 238,277 239,034 756 1,530 773
Certificates of deposit 53,000 53,000 - - -
Monetary trusts 39,042 62,836 23,794 24,430 636
Total 3,801,678 4,252,614 450,935 463,774 12,838
Domestic bonds 2,442 604 2,455,131 12,527 20,118 7,591
Domestic stocks 206,543 401,341 194,797 195,557 799
Forcign sccuritics 218,210 222,867 4,657 6,471 1,813
Bonds 184,373 186,033 1,659 2,887 1,227
Stocks, etc. 33,836 36,834 2,598 3,583 585
Other securities 604,000 818,403 214 402 215,626 1,224
Monectary claims purchased 238.277 239.034 756 1,530 773
Certificates of deposit 53,000 53,000 - - -
Monetary trusts 39,042 62.836 23,794 24 430 636
Notes:

1. The above table includes assers such as certificares of deposits which are permirted to be considered as equivalent to securities defined in the Financial

Instruments and Exchange Law.
2. Monetary trusts include securities other than trading securities.

b. Securities without market value (Carrying value)

(Millions of yen)

Category

As of September 30, 2007

Held-to-matunity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 1,392
Auvailable-for-sale securities 222,150
Unlisted domestic stocks (excluding over-the-counter stocks) 19,050
Unlisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds -
Others 203,100
Total 223,543

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with market value

(Millions of yen)

As of September 30, 2008
] Net unrealized gains (losses)
Category Cost/ carrying |- evyrant fair
value before i
mark-to-market value Gains Losses

Held-to-maturity securities 5,214 5,141 {(73) - 73
Domestic bonds 5,214 5,141 (73) - 73
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Pelicy reserve matching bonds - - - - -

Stocks of subsidiaries and affiliated
companies i i ) ) )
Available-for-sale securities 3,865,042 | 3.895429 30,386 133,296 102,909
Domestic bonds 2,301,797 | 2,313,375 11,577 19,456 7.878
Domestic stocks 178,317 274,155 95,838 97,606 1,767
Foreign securitics 319473 309,327 {10,146) 2,605 12,751
Bonds 191,695 183,661 (8,033) 714 8,748
Stocks, etc. 127,778 125,666 {2,112) 1,890 4,003
Other securities 671,621 602,447 (69,174) 9,544 78,718
Monetary claims purchased 341,930 344,298 2,367 3,406 1,039
Certificates of deposit 40,000 40,000 - - -
Monetary trusts 11,901 11,825 (76) 677 754
Total 3,870,256 | 3,900,570 30,313 133,296 102,982
Domestic bonds 2,307,012 | 2.318,516 11,504 19,456 7,951
Domestic stocks 178,317 274,155 95,838 97,606 1,767
Foreign securitics 319,473 309,327 (10,146) 2,605 12,751
Bonds 191,695 183,661 (8,033) 714 8,748
Stocks, etc. 127,778 125,666 (2,112) 1,890 4,003
Other securitics 671,621 602,447 {69,174) 9,544 78,718
Monctary claims purchased 341,930 344,298 2,367 3,406 1,039
Certificates of deposit 40,000 40,000 - - -
Monetary trusts 11,901 11,825 (76} 677 754

MNotes:
1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in the

Financial Instruments and Exchange Law.
2. Monetary trusts include securities other than trading securities.

b. Securities without market value (Carrying value) (Millions of yen)
Category As of September 30, 2008
Held-to-maturity securities -
Unlisted foreign bonds -
Others -
Policy reserve matching honds

Stocks of subsidiaries and affiliated companies 1,392
Available-for-sale securities 192,690
Unlisted domestic stocks (excluding over-the-counter stacks) 22,059
Unlisted foreign stocks {excluding over-the-counter stocks) 0
Unlisted foreign bonds -
Others 170,631
Tatal 194,083

Note: Securities included in joinily operated designated monetary trusts are rot included herein.
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a. Securities with market value

(Millions of yen)

As of March 31, 2008

Cost carrying . Net unrealized gains (losscs)
Category value before Current fair .
mark-to-market value Gains Losses
Held-to-maturity securities 5,217 5,146 (70} - 70
Domestic bonds 5,217 5,146 (70) - 70
Forcign bonds - - - - -
Monctary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated
companies ) . i ) )
Available-for-sale securities 3,847,655 | 4,011,578 163,922 209,611 45,688
Domestic bonds 2.303,599 | 2,334,393 30,794 33,972 3,178
Domestic stocks 202,332 317,084 114,751 118,091 3,340
Foreign securitics 328,741 324911 (3,830) 4,582 8,413
Bonds 206,343 205,094 {1,249) 2,510 3,759
Stocks, etc. 122,397 119,816 (2,580) 2,072 4,653
Other securities 683,957 700,358 16,400 44,646 28,245
Monetary claims purchased 261,161 266,640 5479 5,787 308
Centificatcs of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
Total 3,852,872 | 4,016,725 163,852 209,611 45,758
Domestic bonds 2,308,816 | 2,339,540 30,724 33972 3,248
Domestic stocks 202,332 317.084 114,751 118,091 3.340
Foreign securities 328.741 324911 (3,830) 4,582 8,413
Bonds 206,343 205,094 (1,249) 2,510 3,759
Stocks, etc. 122 397 119.816 (2,580) 2,072 4,653
Other securities 683,957 700,358 16,400 44,646 28,245
Monetary claims purchased 261,161 266,640 5,479 5,787 308
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
Notes:

1. The above table includes assets such as certificates of deposits whick are permitted to be considered as equivalent to securities defined in the

Financial Instruments and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. For the year ended March 31, 2008, the foreign preferred securities (cost/carrying value before mark-to-market: 91,342 million yen, current
Sair value: 90,651 million yen, net unrealized gains/losses: a loss of 690 million yen) classified as "b. securities without market value" was

changed its category fo "a. securities with market value"("Other securities" in "Available-for-sale securities”).

b. Securities without market value (Carrying value) {Millions of ven)

Category As of March 31, 2008
Held-to-maturity securities -
Unlisted foreign bonds -
Others -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 1,392
Available-for-sale securities 178,964
Unlisted domestic stocks (excluding over-the-counter stocks) 22,132
Untisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds -
Qthers 156,832
Total 180357 |

Note: Securities included in jointly operated designated monetary trusts are not inchided herein.
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c. Fair value information consisting of those stated in the previous

table-b and foreign exchange and other gains (losses) for table-a. (Millions of yen)
As of September 30, 2007
Category Cost/ camying value | CUrrent fair Net unrealized gains {losses)
befose mark-to-mackel value Gains Losses
Held-to-maturity securities 5,220 5,124 (96) - 96
Domestic bonds 5,220 5,124 (96) - 96
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1,392 - - -
Available-for-sale securities 4,018,609 | 4,495,000 476,391 489,723 13,331
Domestic bonds 2,437,383 | 2,450,007 12,623 20,118 7.494
Domestic stocks 225,593 420,391 194,797 195,597 799
Foreign securitics 392,484 420,428 27.944 30,262 2,318
Bonds 184,373 186,033 1,659 2,887 1,227
Stocks, etc. 208,110 234,395 26,284 27,375 1,090
Other securities 032,827 849,302 216.475 217,783 1,308
Monetary claims purchased 238,277 239,034 756 1,530 773
Cenificates of deposit 53,000 53,000 - - -
Monetary trusts 39,042 62.836 23,794 24.430 636
Total 4,025,222 1 4,501,517 476,295 489,723 13,427
Domestic bonds 2442604 | 2455131 12,527 20,118 7,591
Domestic stocks 226,986 421,784 194,797 195,597 799
Foreign securities 392,484 420.428 27,944 30,262 2,318
Bonds 184,373 186,033 1,659 2,887 1,227
Stocks, etc. 208.110 234,395 26,284 27,375 1,090
Other securities 632,827 849,302 216,475 217,783 1,308
Monetary claims purchased 238,277 239,034 756 1,530 773
Certificates of deposit 53,000 53,000 - - -
Monctary trusts 39,042 62,836 23,794 24.430 636

_(Millions of ven)

As of September 30, 2008

Category Cost carrying value | Current fair Net unrealized gains (losses)
before aark-to-market value Gains Lossecs

Held-to-maturity sccurities 5,214 5,141 73 - 73
Domestic bonds 5,214 5,141 {(73) - 73
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affilinted companies 1,392 1,392 - - -
Available-for-sale securities 4057733 | 4.095.143 37.410 147.520 110,110
Domestic bonds 2,301,797 | 2,313,375 11,577 19,456 7,878
Domestic stocks 200,376 296,215 95,838 97.606 1,767
Foreign sccurities 463,681 459971 (3,709) 15,924 19,634
Bonds 161,695 183,661 (8,033) 714 8,748
Stocks, etc. 271,985 276,309 4,323 15,210 10,886
Other sccurities 698,045 629,457 (68,587) 10,448 79,036
Monetary claims purchased 341,930 344,298 2,367 3,406 1,039
Certificates of deposit 40,000 40,000 - - -
Monetary trusts 11,901 11,825 {(76) 677 754
Total 4,064,339 | 4,101,676 37,337 147,520 110,183
Domestic bonds 2,307.012 | 2,318,516 11,504 19,456 7.951
Domestic stocks 201,769 297,607 95,838 97,606 1,767
Foreign securities 463,681 459,971 (3,709) 15,924 19,634
Bonds 191.695 183,661 (8,033) 714 8,748
Stocks, etc. 271,985 276,309 4,323 15,210 10,886
Other securities 698,045 629.457 (68,587} 10,448 79,036
Monetary claims purchased 341 930 344 298 2,367 3,406 1,039
Certificates of deposit 40,000 40,000 - - -
Monetary trusts 11,901 11,825 _ (76} 677 754
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{Millions of yen)

As of March 31, 2008
Category Cost/ carrying valuel (~rrant fair Net unrealized gains (losscs)
before mark-to- N
mmarket value Gains Losses

Held-to-maturity securities 5,217 5,146 (70) - 70
Domestic bonds 5,217 5,146 (70) - 70
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1,392 - - -
Available-for-sale securities 4,026,620 | 4,201,723 175,103 228.501 53,397
Domestic bonds 2,303,599 | 2,334,393 30,794 33972 3,178
Domestic stocks 224.465 339,216 114,751 118,091 3,340
Foreign securities 453,183 461,531 8,348 21,810 13,462
Bonds 206,343 205,094 (1,249) 2,510 3,759
Stocks, etc. 246,839 256,437 9,597 19,300 9,702
Other securitics 716,348 731,750 15,402 46,308 30,906
Monetary claims purchased 261,161 266,640 5,479 5,787 308
Certificates of deposit 45,000 45,000 - - -
Monetary trusts 22,862 23,189 327 2,530 2,202
Total 4,033,229 | 4,208,263 175,033 228.501 53,468
Domestic bonds 2.308,816 | 2,339,540 30,724 33,972 3.248
Domestic stocks 225,857 340,609 114,751 118,091 3,340
Foreign securities 453,183 461,531 8,348 21,810 13,462
Bonds 206,343 205,094 (1,249) 2,510 3.759
Stocks, etc. 246,839 256,437 9,597 16,300 9,702
Other securities 716,348 731,750 15,402 46,308 30,906
Monetary claims purchased 261,161 266,640 5479 5,787 308
Certificates of deposit 45,000 45.000 - - -
Monetary trusts 22,862 23,189 327 2.530 2,202

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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3) Fair value information on monetary trusts

{Millions of yen)

As of September 30, 2007

Category chr;:rv::’gn\rf:l:l: Carrying | Current fair Net unrealized gains (losses)
market (a) value (b) value (c) (c}-(b) Gains Losses
Monetary trusts 72,981 96,775 96,775 - - -
(Milliens of yen)
As of September 30, 2008
Category ;‘;’:t":a‘r’:':‘:_ Carrying | Current fair Net unrealized gains (losses)
market (2} value (b) value {c} {c}-(b) Gains Losses
Monetary trusts 66,346 66,270 66,270 - - -
{Millions of yen)
As of March 31, 2008
Category bimia::n:}:n; Carrying | Current fair Net unrealized gains (losses)
market (s) value (b) value (c) {c)-(b) Gains Losscs
Monetary trusts 104,276 104,603 104,603 - - -

a. Monetary trusts for investment

{Millions of yen)

As of September 30, 2007

As of September 30, 2008

Category Carrying | Netvaluation | Carrymg | Net valation

yalug gains(losses) value pains(losses)

Monetary trusts for investment - - - -
(Millions of yen)

As of March 31, 2008

Category

Carrying
value

Net valuation
gains(losscs)

Monetary trusts for investment

Note: Above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others
(Millions of yen}

As of September 30, 2007

Category b‘i‘:_::":;:“x Carrying | Current fair Net unrealized gains (losses)
market {5) value (b) value (¢) {c)~(a) Gains Losses
Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 72,981 96,775 96,775 23,794 | 24,430 636
Investment type focused on bonds - - - - - -
Investment type focused on stocks 41,181 64,975 64,975 23,794 | 24,430 636
Investment type focused on foreipn securities - - - - - -
Balance-type - - - - - -
Investment type focused on collateral short-term } . ) _ ) )
money trust
Jointly-managed moncy trusts 31.800 31,800 31,800 I - -
Total T 72,981 96,775 [ 96,775 23,794 ] 24,430 636
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(Millions of yen)

As of September 30, 2008
Category ﬁ;ﬁ“ﬁﬂ; Carrying | Current fair Net unrealized gains (losses)
market (a) value (b) value (c) (c)-(a) Gains Losses
Monetary trusts for held-to-maturity - ~ - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 66,346 66,270 66,270 (76) 677 754
Investment type focused on bonds - - - - - -
[nvestment type focused on stocks 12,546 12,470 12,470 (76) 677 754
Investment type focused on foreign securities - - - - - -
Balance-type - - - - - -
Investment type focused on collateral short-term ) } ) ) N .
moncy trust
Jointly-managed money trusts 53.800 53.800 | 53,800 - - -
Eotal 66,346 66,270 66,270 (76} 677 | 754
(Millions of yen)
As of March 31, 2008
Category L?:f:r}::‘fa::k:. Carrying | Current fair Net unrealized gains {losses)
market (a) value (b) value (c) (c)-(a) Gains Losses
Monctary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - ~
Other monetary trusts 104,276 104,603 104,603 327 2,330 2,202
Investment type focused on bonds - - - - - -
Investment type focused on stocks 23,976 24,303 24,303 327 2,530 2,202
Investment type focused on foreign securities - - - - - -
Balance-type - - - - - -
Investment type focused on collateral short-term . ) } . . .
mMonNey trust

Jointly-managed money trusts 80,300 80,300 80,300 - - -
Total 104,276 104,603 104,603 327 2,530 2202

Note: Above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.

c. Fair value information for securities within monetary trusts in the previous table-a and b.

Monetary trusts within trading securities {(Millions of yen)
As of September 30, 2007 | As of September 30, 2008

Category Carrying value Net valuation Cantying value Net valuation

zains (losses) rains (losses)

Trading securities - - - -

(Millions of yen)

As of March 31, 2008
Category R Net valuation
Carrying value pains (losses)

Trading securities - -

Muonetary trusts within held-to-maturity securities, policy reserve matching bonds and available-for-sale securities

(Millions of yen)
As of September 30, 2007
Category iﬁ‘fgf;’; Current fair Net unrealized gains (losses)
markzt value Gains Losses

Held-to-maturity securities - - - - -
Policy reserve matching bonds - - - - -
Available-for-sale securitics 39,042 62,836 23,794 24,430 636
Domestic bonds - - - - -
Domestic stocks 39,042 62,836 23,794 24,430 636
Other securities - - - - -
Foreign bonds - - . - _
Foreign securities - - - - -
Total 39,042 | 62,836 | 23,794 24,430 636
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(Millions of yen)

As of September 30, 2008

Category Canrying value hefore | Current fair Net unrealized gains (losses)
mark-to-market value Gains Losscs
Held-to-maturity securitics - - - - -
Policy reserve matching bonds - - - - -
Available-for-sale securities 11,901 11,825 (76) 677 754
Domestic bonds - - - - -
Domestic stocks 11,901 11,825 (16) 677 754
Other securities - - - - -
Foreign bonds - - - - .
Foreign securitics - - - - -
Total 11,901 11,825 (76) 677 754
(Millions of yen
As of March 31, 2008
Category Carrying value before | Current fair Net unrcalized gains (losses)
mark-to-market valug Gains Losses
Held-to-maturity securities - - - - -
Policy reserve matching bonds - - - - -
Available-for-sale securitics 22,862 23,189 327 2,530 2,202
Domestic bonds - - - - -
Domestic stocks 22,862 23,189 327 2,530 2,202
Other securitics - . _ i ~
Foreign bonds - - - - -
Foreign sccurities - - - . -
Total 22,862 23,189 327 2,530 2,202
Note: Securities in jointly operated und designated monetary trusts are not included.
4) Fair value information on real estate {Millions of yen)

As of September 30, 2007

Category . ] Net unrealized gains (losses)
Carrying value | Current fair value Gains Lossos
Land 78,320 93,687 15,366 38915 23,548
Leaschold 913 552 {360) 305 665
Total 79,233 94,240 15,006 39,220 | 24.214
(Millions of yen)
As of September 30, 2008
Category . . Net unrealized gains (losses)
Carrying value | Current fair value Gains Lomses
Land 77,872 113,218 35,345 53,777 18.432
| Leaschold 913 6507 (306} §§§ 694
Total 78,785 113.825 35,039 54,166 19,126
(Millions of ven)
As of March 31, 2008
Category . . Net unrealized gains (losses)
Carrying value | Current fair value Gains ry—
Land 78,045 113,613 35,568 54,083 18,515
Léasehold 913 607 (306) 388 694
Total 78,958 114,220 35,262 54.472 19.209

Note: Fair values are basically calcilated based on the appraisal price. Less important property is caleulated based on the posted price.
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5) Fair value information on derivative transactions

a. Gains (losses) on derivatives with and without hedge accounting
(Millions of yen)

As of September 30, 2007
Category Intercst- | Currency-| Stock- Bond-
related related related related Others Total
Hedge accounting applied 1,310 1,175 - - -l 2,485
Hedge accounting not applied 81 2420 - - - 2,502
Total 1,392 3,595 - - - 4,987
(Millions of yen)
As of September 30, 2008
Category Interest- | Currency-|  Stock- Bond-
related related related related Others Total
Hedge accounting applied 3651 2677 - - -{| 3,043
Hedge accounting not applied (1750 7,529 322 - -l 7677
Total 190 | 10,207 322 - | -1 10,720
(Millians of yen)
As of March 3], 2008
Category Interest- | Currency-| Stock- Bond-
related related related related Others Total
Hedpe accounting applied 1,084 120 - - - 1,204
Hedge accounting not applied (963} 14468 - - -3 13,504
Total 120 | 14,588 | - | -] -1 14,709

Notes:

1. Gains (losses) on derivatives which are applied to fair value hedge method (currency-related rransactions as of September 30, 2007: a gain of 1,175
million yen, as of September 30, 2008: a guin of 2,677 million yen, as of March 31, 2008: a gain of 120 million yen) and gains (losses} on derivatives
which are not applied to hedge accounting are recorded in the income stufements,

2. Assets and liabilities denominated in foreign currencies, which have fixed seitlement amounis in yen under forward exchange contracts and have been
disclosed in yen amounts in the balance sheets. are nol subject to disclose.

b. Interest-related transactions {(Millions of yen)
As of September 30, 2007 As of September 30, 2008
T Contracted value or Current Valuation Contracted value or Current Valuation
ype notional principal amount| market or gains notional principal amount| market or gains
fair value (losses) fair value (losses)
Over | year Over 1 year

Over-the-counter transactions

Interest rate swaps:
Receipts fixed, payments floating - - - - - - - -
Receipts floating, payments fixed 138,382 | 138,382 1,392 1,392 | 49,557 | 49,557 190 190
Receipts floating, payments floating - - - - - T . - -
Others:
Sold - - - - - - - -
Bought - - - - - - - -
Total ———— [ 1,392 — ] [ 190
{Millions of yen)
As of March 31, 2008
Contracted value or Current Valuation
Type notional principal amount| market or gains
fair value (losses)
Over | year
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - .
Receipts floating, payments fixed 138,382 | 138,382 120 120
Receipts floating, payments floating - - - -
Others:
Sold - - - -
Bought - - - -
Total [ 120
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*Interest rate swaps by contractual maturity dates (Millions of yen, %)

As of September 30, 2007 As of September 30, 2008
Category Total 1yearor| | yearto| Over3 Total 1 yearor| | yearto| Over3
shorter | 3 vears years shorter | 3 years years
Receipts fixed, payments floating:
Notipnal amount - - - - - - - -
Average mte (receipt) (%) - - - - - - - -
Average rate (payment) (%) - - - - - - - -
Receipts floating, payments fixed:
Notional amount 138,382 -| 72666 65.716 | 49.557 -| 49,557 -
Average rate (receipt) (%) 0.93 - 0.86 1.02 0.98 - 0.98 -
Average rate {payment) (%) 0.89 - 0.80 0.99 0.92 - 0.92 -
(Millions of yen, %)
As of March 31, 2008
Category Total lyearor| 1 yearto| Over3
shorter | 3 years years
Receipts fixed, payments floating:
Notional amount - - - -
Average rate (receipt) (%) - - - -
Average rate (payment) (%) - - - -
Receipts floating, payments fixed:
Notional amount 138,382 -1138,382 -
Average rate (receipt) (%) 0.97 - 0.97 -
Average rate (payment) (%) _{1.89 - 0.89 -
¢. Currency-related transactions {Millions of yen}
As of September 30, 2007 As of September 30, 2008
Ca tegory C&mrac?cd‘value ornotional | Current Valugiion Conlracfed‘valul: or notional | Current Va]u.mion
principal Amount market or gains principal amount market or gaing
Over 1 year fair valze (losses) Over | year fair value (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold: 334,112 -1330,515 3,596 266,351 -1255,121 | 11,230
U.S. dollar 246,616 - 1242,496 4,120 |199,790 - 1194,091 5,698
Euro 79,063 -1 79,771 {(707)] 61,657 -| 56,632 5,025
British pound 7,179 - 7,003 176 4,033 - 3,587 446
Canadian dollar 1,252 - 1,244 7 870 - 811 59
Bought: 1,311 - 1,310 (] 25,189 -| 24,166 | (1,022)
U.S. dollar 1,311 - 1,310 (M) 22,875 -1 21,941 (934)
Euro - - - - 338 - 326 (11)
British pound - - - - 1,975 - 1,898 (76)
Canadiap dollar - - - - - - - -
Total T 1 3595} ——1 10,207 |
{Millions of yen)
As of March 31, 2008
Calcgory Contra:.ted'va]ue ornotional | Current Valu.atiun
principal amount market or gains
Over | year fair value (losses}
Over-the-counter transactions
Foreign exchange contracts:
Sold: 338,814 -1324,226 | 14,587
U.S. dollar 237,316 -1222,939 | 14,377
Euro 91,960 -1 92,063 (103}
British pound 8,342 -1 8,101 241
Canadian dollar 1,194 - 1,122 72
Bought; 201 - 202 0
U.S. dollar 201 - 202 0
Euro - - - -
British pound - - - -
Canadian dollar - - - -
Total ——t 14,588
Notes:

1. Forward exchange rates are used as the year -term end exchange rates.
2. Assets and liabilities denominated in foreign currencies, which have fixed serlement amounts in yen under forward exchange conracts and have
been disclosed in yen amounts in the balance sheets, are not subject to disclose.
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d. Stock-related transactions

{Millions of yen}

As of September 30, 2007

As of September 30, 2008

Category Contracted value or notionsl Current Valulation Coatracted value oc notional | Current Va]u-ationﬁ
principal ameunt market or| gains principal amount market or{ gains
Over L year | fair value| (losses) Over | year | fair value| (losses)
Exchange-traded transactions
Stock index futures:
Sold - - - - 7,197 -1 6,874 322
Bought - - - - - - - -
Stock optiens:
Sold
Call - - - - - - - -
Put - - - - - - - -
Bought
Cali - - - - - - - -
Put - - - - - - -1 -
Total ____+—1 I —"F— 1 32
(Miltions of yen)
As of March 31, 2008
Category Contracfed.valueor notionat | Current Valulﬂtion
principal amount market or| pains
Over | year | fair value| (losses)

Exchange-traded transactions

Stock index futures:
Seold
Bought
Stock options:
Sold
Call
Put
Bought
Call
Put

Total

e. Bond-related transactions

The Company held no bond-related derivative instruments as of September 30, 2007, 2008 as well as March 31, 2008.

f. Others

The Company held no other derivative instruments as of September 36, 2007, 2008 as well as March 31, 2008.
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets

(Millions of yen)

Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Individual variable insurance 26,308 20,102 21,830
Individual variable annuities 18,321 15,998 16,596
Non-participating individual varigble annuities 4,996 6,068 5,739
Group annuitics 108,897 35932 89.148 |
Total [ 158,523 78,102 | 133,315 |

(2) Status of Individual Variable Insurance (Separate accounts)
1) Total number of policies and total policy amount in force

{Number, Millions of yen)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Number Amount Number Amount Number Amount
Variable insurance {term life) 240 859 225 795 234 826
Variable insurance (whole life) 8.069 62,124 7.792 59,790 7.947 60,863
Total 8,309 62.984 8,017 60,586 8,181 61,690

2) Asset composition

(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Caregory Amount | Percentage | Amount | Percentage Amount | Percentage |
Cash and deposits, call loans 1 0.0 0 0.0 805 4.1
Securities 24,470 93.0 18,308 91.1 20,327 93.1
Domestic bonds 5,043 19.2 6,396 31.8 7,187 32.9
Domestic stocks 11,532 43.8 6,585 32.8 7.175 32.9
Faoreign securities 7,894 30.0 5,327 26.5 5,964 27.3
Foreign bonds 3,086 11.7 2,816 14.0 2,947 13.5
Foreign stocks and other securities 4,808 18.3 2,510 12.5 3,016 13.8
Other securities - - - - - -
Loans - - - - - -
Qther assets 1,836 7.0 1,793 8.9 607 2.8
Rescrve for possible loan losses - - - - - -
Total assets 26,308 100.0 20,102 100.0 21,830 ] 100.0
3) Net investment income (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interests, dividends and income 278 244 591
from real estate for rent
Gains on sales of securities 522 230 1,520
Gains on redemption of securities - - -
Valuation gains on securities - - -
Foreign exchange gains, net - - 2
Gains from derivatives, net - 0 -
Other investment income 14 4 29
Losses on sale of securities 146 527 614
Amortization of securities - - -
Devaluation losses on securities 239 1,271 4,682
Foreign exchange iosses, net i 2 -
Losses from derivatives, net - - -
Other investment expenses 0 0 0
Net investment income 427 (1.321) (3,223)

Note: Above net investment income are siated on the statements of operations as an item of the gains (losses) from separafe accounts.
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4) Fair value information on securities
Valuation gains (losses) on trading securities

(Millions of yen)

Category

As of September 30, 2007

As of September 30, 2008

Current fair value and

Valuation gains

Current fair value and

Valuation gaing

carrying value {losses) carrying value (losses)

Trading securitics 24,470 (239 18,308 {1,271)
Domestic bonds 5,043 4 6,396 (101)
Domestic stocks 11,532 (338) 6,585 (635)]
Foreign bonds 3,086 2 2.816 (121))
Foreign stocks 4 808 90 2,510 (412)
Qther securities - - - -
Monetary trusts - - - -

{(Millions of yen)

As of March 31, 2008

Category Curent fair valuc and Valuation gains
carrying value (losses)
Trading securitics 20327 (4,682)
Domestic bonds 7.187 143
Domestic stocks 7,175 (3,483)
Foreign bonds 2.947 (181)
Foreign stocks 3.016 {1,161}

QOther securities

Monetary trusts

5) Fair value information on derivative transactions

a. Interest-related transactions
The Company held no interest-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008,

b. Currency-related transactions

Individual variable insurance {Millions of ven}
As of September 30, 2007 As of September 30, 2008
Catcgory Gt [ Ot | o | St [ Ot |
Over | year | fair value gains (losses) Over 1 year | fair value gains (losses
QOver-the-counter transactions
Foreign exchange contracts: . _

Sold: - - - - 122 - 119 3
U.S. dollar - - - - - - - -
Euro - - - - 122 - 118 3
Bntish pound - - - - - - - -
Canadian doilar - - - - 0 - 0] 0

Bought: - - - - 121 - 118 3
U.S. dollar - - - - - - - -
Euro - - - - 121 - 118 €)}
British pound - - - - - - - -

Total T e ~ - ——— 5
(Millions of yen)
As of March 31, 2008
Category C““":;‘:‘c’i;::‘;:’;ufl‘:“"“" ni‘;'c‘:t";r Valuation
Over 1 year | fair value gains (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold: - - - -
U.S. dollar - - - -
Euro - - - -
British pound - - - -
Canadian dollar - - - -
Bought: - - - -
U.S. dollar - - - -
Euro - - - -
British pound - - - -
Canadian dollar - - - -
Total I E— -
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¢. Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

d. Bond-related transactions
The Company held no bond-related derivative instruments as of Septermber 30, 2007 and 2008 as well as March 31, 2008.

e. Others
The Company held no other derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

(3) Status of Individual Variable Annuities (Separate accounts)

1) Total number of policies and total policy amount in force (Number, Millions of yen)
Category As of September 30, 2007 As of September 30, 2008
Number Amount Number Amount
Vanable annuities
(variable investment type) 178 797 167 730
Variable annuities
(guaranteed minimum living 160 498 159 497
[benefit type)
[Total 338 1,296 326 1,227
(Number, Millions of yen)
Category As of March 31, 2008
Number Amount
Variable annuities
(vaniable investment type) 172 745
Variable annuities
(guaranteed minimum living 159 497
bencfit type)
Total 331 1,242
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2) Asset composition

(Millions of yen, %)

As of September 30, 2007
Variable investment type
Category Emphasis on stable return | Emphasis on high return GMLB type
Amount Perccntage Amount Percentage Amount Percentage
Cash and deposits, call loans 1 0.0 1 0.0 0 0.0
Securities 5,056 89.4 5,923 94.3 6,052 94.8
Domestic bonds 3.376 59.7 957 15.2 2,839 44.5
Domestic stocks 945 16.7 3,215 51.2 2,045 32.0
Foreign securities 733 13.0 1,749 27.9 1,166 18.3
Foreign bonds 273 4.8 576 9.2 637 10.0
Foreign stocks, etc. 460 8.1 1,173 18.7 528 83
Other securitics - - - - - -
Loans - - - - - -
Other assets 599 10.6 354 5.7 331 5.2
Reserve for possible loan losses - - - - - -
Total assets | 5,657 100.0 6,279 100.0 | 6,384 100.0

{Millions of yen, %)

As of September 30, 2008

Variable investment type

Category Emphasis on stable return | Emphasis on high retum GMLB type
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 1 0.0 0 0.0 0 0.0
Securities 4,761 88.3 4,537 G2.3 5,303 93.2
Domestic bonds 3,912 72.5 1,401 28.5 3,297 58.0
Domestic stocks 304 7.3 1,985 40.4 1,194 21.0
Foreign securities 455 8.4 1,150 23.4 810 14.3
Foreign bonds 250 4.7 530 10.8 590 10.4
Foreign stocks, etc. 204 38 620 12.6 220 39
Other securitics - - - - - -
Loans - - - - - -
Other assets 630 11.7 376 7.7 385 6.8
‘ Reserve for possible ioan losscs - - - - - -
Total assets 5,393 100.0 | 4915 100.0 5,689 100.0

(Millions of yen, %)

As of March 31, 2008

Variable investment type

Category Emphasis on stable return | Emphasis on high return GMLB type

Amount Percentage Amount Percentage Amount Pcrc::nta!ge:_|
Cash and deposits, call loans 584 10.7 299 5.7 288 4.9
Securities 4,877 88.9 4,897 93.5 5,553 94.5
Domestic bonds 3,943 71.9 1,516 29.0 31,474 59.1
Domestic stocks 430 7.8 2,088 309 1,202 20.5
Foreign securities 503 9.2 1,292 24.7 876 14.9
Foreign bonds 261 4.8 553 10.6 613 104
Foreign stocks, etc. 242 4.4 739 14.1 262 4.5
Other securities - - - - - -
Loans - - - - - -
Qther assets 21 0.4 38 0.7 34 0.6
Reserve for possible loan losses - - - - - -
Total assets 5,483 100.0 5,235 100.0 5,877 100.0
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3) Net investment income

{Millions of yen)

Six Months Ended September 38, 2007

Six Months Ended September 30, 2008

Year Ended March 31, 2008

Variable investment type

Category Emphasis on | Emphasis on | GMLB type
stable return | high returm

Interests, dividends and income from 93 119 116
real estate for rent
(atns on sales of securitics 149 310 246
Gains on redemption of securities - - -
Valuation gains on securities - - -
Foreign exchange gains, net - - -
Gains from derivatives, net - - -
Other investment income 2 5 3]
Losses on sale of securities 71 146 114 |
Amortization of securities - - -
Devaluation losses on securities 272 1,236 675
Foreign exchange losses, net 0 0 ]
Losses from derivatives, net - - -
Other investment expenses 0 { 0
[Net investment income (loss) (97) (947 (424)

Category Variable investment type Variable investment type
Emphasis on | Emphasis on | GMLB type | Emphasis on | Emphasis on | GMLB type
stable return | high return stable return | high return
Interests, dividends and income from 49 63 60 45 57 53
real estate for rent
Gains on sales of securities 25 81 54 23 50 25
(ains on redemption of securities - - - - - -
Valuation gains on securities 3 - - - - -
Foreign exchange gains, net - - - 0 0 0
Gains from derivatives, net - - - 0 0 -
Other investment incotne 1 2 2 ] 0 0
Losses on sale of securities 16 35 27 46 137 75
Amortization of securities - - - - - -
Devaluation losses on securities - 28 26 123 342 228
Foreign exchange losses, net 0 0 0 - - -
Losses from derivatives, net - - - - - 0
Other investment expenses 0 0 0 0 0
Net investment income (loss) 62 81 63 (101) (370) (220)
(Millions of ven)

Note: Above net investment income (loss) are stated or the statements of operations as an item of the gains (losses) from separate accounts.
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4) Fair value information on securities

Valuation gains (losses) on trading securities
Individual variable annuities (Variable investment type / Emphasis on stable return)

(Millions of yen)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Current fair value Valuation Current fair value Valuation Current fair value Valuation
and carrying value| gains(losses) |and carrying value] gains(iosses) and carrying value|  gains(fosses)

Trading securities 5,056 3 4,761 (123 4,877 (272)
Domestic bonds 3,376 2 3,912 (55) 3,943 85
Domestic stocks 945 (20} 394 (27 430 (250)
Foreign bonds 273 0 250 (10 261 (13)
Foreipn stocks, etc. 460 21 204 (30) 242 (93)
Other securities - - - - - -
Monetary trusts - - - - - -
Individual variable annuities (Variable investment type / Emphasis on high return) (Millions of yen)

As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
Category Cument fair value | Valuation | Cumrent fair valve |  Valuation Current fair value | Valuation

and carrying value| gains(losses) |and carrying value| gaing(losses) | |and carrying value| oains(losses)
Trading securities 5,923 (28) 4,537 (342) 4.897 (1,236)
Domestic bonds 957 (0) 1,401 (20) 1,516 27
Domestic stocks 3,215 (87) 1,985 (207) 2,088 (981)
Foreign bonds 576 2 530 (22) 553 (28)
Foreign stocks, etc. 1,173 57 62{) (91) 739 (254)
Other securities - - - - - -
Monetary trusts - - - - - -
Individual variable annuities (GMLB type) (Millions of yen)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category Current fair value|  Valuation | Current fair value |  Valuation Current fair value | Valuation

and carrying value| gains(losses) |and castying value| gains(losses) | [and carrying value| gaing(losses)
Trading securities 6,052 (26) 5,303 (228 5,553 (675)
Domestic bonds 2,839 5 3,297 (50 3,474 84
Domestic stocks 2,045 (52) 1,194 (122) 1,202 (610)
Foreign bonds 637 (3 590 (23] 613 (37)
Foreign stocks, etc. 528 23 220 (32) 262 {(111)
Other securities - - - - - -
Monetary trusts - - = - - -

5) Fair value information on derivative transactions

a. Interest-related tr

ansactions

The Cotnpany held no interest-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.
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b. Currency-related transactions
Individual variable annuities (Variable investment type / Emphasis on stable return)

(Millions of ven)

As of Scptember 30, 2007

As of September 30, 2008

Category Comrac.ted'value or notional Current Valu.ation Commcf:d.value or notienal Current Valuation
prircipal amount market or gains principal amount market or gains
Over | year| fair value (losses) Over | year| fair value (losses)
Over-the-counter transactions
Foreign exchange contracts:

Sold: - - - - 12 - 12 0
U.S. dollar - - - - - - - -
Euro - - - - 12 - 12 0
British pound - - - - - - - -
Canadian dollar - - - - - - - -

Bought: - - - - 12 - 12 (0)
U.S. dollar - - - - - - . .
Euro - - - - 12 - 12 0)}
British pound - - - - - - - -
Canadian dollar - -l - - . _ _

Total [ —T - [ — 0
(Millions of ven)
As of March 31, 2008
Contracted value or notional Current Valuation
Category principal amount market or gains
Over | year| fair value (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold; - - - -
U.S, dollar - - - -
Euro - - - -
British pound - - - -
Canadian dollar - - - -
Bought: - - - -
U.S. dollar - - - -
Euro - - - -
British pound - - - -
Canadian dollar - - - .
Total [ ———— N
Individual variable annuities (Variable investment type / Emphasis on high return)} (Millions of yen)
As of September 30, 2007 As of September 30, 2008
Cate gory Comracfad.valu: or notiona) Current Valu?ﬁon Comracfed‘va]u: or notional Current \«’a!u.ation
principal amount market or gains principal amount market or gains
Over | year fair value (losses) Over 1 year | fair value (losses)
Over-the-counter transactions
Foreign exchange contracts:

Sold: - - - - 27 - 26 0
U.S. dollar - - - - - - - -
Euro - - - - 27 - 26 0
British pound - - - - - - - .
Canadian dollar - - - - 0 - 0 0

Bought: - - - - 26 - 25 (0}
U.S. dollar - - - - - - - -
Euro - - - - 26 - 25 ()]
British pound - - - - - - - -
Canadian dollar - - - - - - - .

Total L ———F— - __i___._.__—-——'-"_'_"f 0
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{Millions of yen

Category

As of March 31, 2008

Contracted valuc or notional Current
principal amount market or

Over ] year fair value

Valuation
gains (losses)

Over-the-counter transactions

Sold:
U.S. dollar
Euro
British pound
Canadian doliar
Bought:
U.S. dollar
Euro
British pound
Canadian dollar

Foreign exchange contracts:

Total

Individual variable annuities (GMLB type)

{Milhions of ven)

Category

As of September 30, 2007

As of September 30, 2008

Current
market or
fair value

Contracted value or notional

principal smount Valuation

gaing (losses)

Over ! year

Contracted value or notional
principaf amount

Current
market or
foir value

Over 1 year

Valuation
gains (losses

Over-the-counter transactions

Sold:
U.S. dollar
Eurc
British pound
Canadian dollar
Bought:
U.S. dollar
Euro
Bntish pound
Canadian dollar

Foreign exchange contracts:

30 - 29

31 - 30

31 - 30

Total

(Millions of yen}

Category

As of March 31, 2008

Contracted value or noticnal Current
principal amount market or

Over 1 year fair value

Valuation
gains (losses)

Over-the-counter transactions

Sold:
U.S. dollar
Euro
British pound
Canadian dollar
Bought:
U.S. dollar
Euro
British pound
Canadian dollar

Foreign exchange contracts:

Total

¢. Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

d. Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008,

e. Others

The Company held no other derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.
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(4) Status of Non-participating Individual Variable Annuities (Separate accounts)
1) Total number of pelicies and total policy amount in force

(Number, Millions of yen)

Asof Asof Asof
Category September 30, 2007 September 30, 2008 March 31, 2008
Number Amount Number Amount Number Amount
Non-participating individual variable
annuities (GMLB type) 321 4,083 431 5,546 351 5,072
2) Asset composition (Millions of yen, %)
Asof As of Asof
Category September 30, 2007 September 30, 2008 March 31, 2008
Amount | Percentage | Amount | Percentage | | Amount | Percentage
Cash and deposits, call loans 1,110 22.2 1,131 18.6 1,109 19.3
Securities 3,886 718 4,936 814 4,630 80.7
Domestic bonds - - - - - -
Domestic stocks - - - - - -
Foreign securitics - - - - - -
Foreign bonds - - - - - -
Foreign stocks, etc. - - - - - -
Other securities 3.886 77.8 4,936 81.4 4,630 80.7
Loans - - - - - -
Other assets - - - - - -
Reserve for possible loan losses - - - - - -
Total assets 4,996 100.0 6,068 100.0 5,739 100.0
3) Net investment income (Millions of yen)
As of As of Asof

Category

September 30, 2007

September 30, 2008

March 31, 2008

Interests, dividends and income
from real estate for rent

Gains on sales of securities

Gains on redemption of securities

Valuation gains on securities

Foreign exchangigiins, net

Gains from derivatives, net

Other investment income

Losses on sale of securities

Amortization of securities

Devaluation losses on secutities 1 93 157

Foreign exchange losses, net - - -

Losses from derivatives, net - - -

Other investment expenses - - -

Net investment income (1) (93 (157

Note: dbove net investment income are stated on the statements of operations as an item of the gains (losses) from separate accounts.

4} Fair value information on securities

Valuation pains (losses} on trading securities (Millions of yen)

As of As of As of
September 30, 2007 September 30, 2008 March 31, 2008
Category Current fair . , Current fair . . Current fair ) .
Valuation gains| Valation gains Valuation gains
val.ue and (losses) val};e and (losses) val.ue and (losses)
carrying value camrying value carrying value

Trading securitics 3,886 (1) 4,936 (93) 4,630 (157)
Domestic bonds - - - - - -
Domestic stocks - - - - - -
Foreign bonds - - - - - -
Foreign stocks - - - - - -
Other Securities 3,886 () 4,936 {93) 4,630 (157)
Monetary trusts - - - - - -
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5) Fair value information on derivative transactions

a. Interest-related transactions .

The Company held no interest-related derivative instruments as of September 30, 2007 and 2008 as well as March 31,
2008.

b. Currency-related transactions
The Company held no currency-related derivative instruments as of September 30, 2007 and 2008 as well as March 31,
2008.

¢. Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2007 and 2008 as well as March 31,
2008.

d. Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2007 and 2008 as well as March 31,

2008.

e, Others
The Company held no other derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.
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4. Reconciliation to Core Profit and Ordinary Profit

1) Reconciliation to Core Profit

(Millions of yen)

Category Six Months Ended | Six Months Ended Year Ended
September 30, 2007] September 30, 2008 March 31, 2008
Core Revenues 550,164 613,808 1,095,645
Income from insurance premiums 419,553 414,386 843,336
Insurance premiums 419.114 414,004 842.168
| |Ceded reinsurance recoveries 438 382 1,168
Investment income 83,756 74,295 147,528
Interest, dividends and income from real estate for rent 80,521 72,964 144,744
Other investment income 1,418 1,330 2,783
Gains on separate accounts, net 1,816 - -
Other ordinary income 45,557 124,150 89.478
Income related to withheld msu'rance claims and 279 547 613
other payments for future annuity payments
Income due to withheld insurance payments 1,464 1,731 2,745
Reversal of reserve for outstanding claims 5,438 76 -
Reversal of policy reserve 35977 120,593 82975
Other ordinary income 2,447 1,201 3,143
Other core revenues 1,297 975 15,302
Core Expenses 482,789 560,023 970,752
Insurance claims and other payments 407.882 481,900 804,318
Insurance claims 152,383 174,119 272,443
Annuity payments 14,274 15,181 30,106
Insurance benefits 92,524 86,193 178,426
Surrender payments 124,561 152,026 253,823
Other payments 23.683 53,955 68577
Reinsurance payments 454 423 941
Provisien for policy and other reserves 409 303 2,900
Provision for reserve for outstanding claims - - 2,095
Interest portion of reserve for policyholder dividends 409 393 805
Investment expenses 9,407 11,218 33,736
Interest expense 140 105 265
Provision for reserve for possible loan losses 67 - -
Depreciation of real estate for rent 1,638 1,586 3.343
Other investment expenses 7.561 6,041 13,844
].0sses on separate accounts, net - 3,484 16,282
Operating expenses 57,369 58.450 114,170
Other ordinary expenses 7.677 8,061 15,627
Payments related to withheld insurance claims 1,526 1,52;_‘ 2.880
Taxes 3,367 3,347 6,733
Depreciation 2.158 2,153 4.306
Provision for reserve for employees’ retirernent benefits 323 154 579
Other ordinary expenses 301 883 1,127
Other core expernses 43 - -
Core Profit 67,375 53,785 124,893
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{2) Reconciliation to Ordinary Profit

(Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Core profit (A) 67,375 53,785 124,893
Capital gains 21,748 16,292 42,944
Gains from monetary trusts, net 8,738 149 13,955
Gains on investments in trading securities, net 3,588 - -
Gains on sales of securities 5.474 17,118 14,913
Gains from derivatives, net 1,244 - 29.377
Others {1,297) (975} (15,302)
Capital losses 18.416 44,398 60,791
Losses on investments in trading securities, net - 8.052 25,192
Losses on sales of securities 3,648 1,763 10,086
Devaluation losses on securities 11,769 24,835 19.429
Losses from derivatives, net - 7,356 -
Foreign exchange losses, net 3,041 2,389 6,083
Others {43) - -
Totai capital gains/losses {B) 3.331 (28,105) (17,846)
Core profit reflecting capital gains / losses (A+B) 70,706 25,679 107,046
Other one-time gains (1,169) (351) (2,259
IReversal of contingency reserve (1,169 (351) (2,259)
Other one-time losses 78 2 121
loan losses (43) - -
Writc-off of loans 121 2 121
Other one-time gains/losses (C) (1,247) (354) {2,381)
Srdinary profit (A+B+C) 69,458 25,325 104,665
otes.

1. Core profit for the six months ended September 30, 2008 includes 135 million yen of income gains from monetary trusts and 574 million yen of income
gains on invesiment in trading securities as other core revenues instead of capital gains, and 265 million yen of income gains from derivatives as other core

expenses instead of capital losses.

2. Core profit for the six months ended Seprember 30, 2007 includes 407 million yen of income gains from monetary trusts and §89 million yen of income
gains on investment in trading securities as other core revenues instead of capital gains, and 43 million yen of income losses from derivatives as other core

expenses instead of capital losses.

3. Core profit for the year ended March 31, 2008 includes 646 million yen of income gains from monetary trusts, 14,434 miliion yen of income gains on
investment in trading securittes, and 220 miflion yen of income gains from derivatives as other core revenues, instead of capital gains.

-43-

Daido Life [nsurance Company




5. Disclosed Claims Based on Insurance Business Law Standard

(Millions of yen, %)

Category As of Asof As of
September 30, 2007 | September 30, 2008 March 31, 2008
Claims against bankrupt and quasi-bankrupt obligors 325 329 312
Claims with collection risk 1,034 829 964
Claims for special attention 336 291 312
Subtotal 1,696 1,450 1,589
[% of Total] [ 0.18]) [ 0.17] [ 0.18]
Claims against normal obligors 028,836 867,331 893,143
Total 930,532 | 868,781 864,733

Notes:
1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate reorganization or rehabilitation

or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with coliection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial condition and results of
operutions from which it is unlikely that the principal and interest on the loans will be recovered,

3. Claims for special attention are loans on which principal and/for interest are past due for three months or more and loans with a concessionary interest
rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated schedule and/or waivers, in each case, other than the
loans described in notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Millions of yen, %)
Category As of As of As of
September 30, 2007 | September 30, 2008 March 31, 2008

Loans to bankrupt companies 184 214 190
Past due loans 1.175 944 1,087
Loans over due for three months or more - - -
Restructured loans 336 =291
Total: a 1,696 1,450 | 1,589
[2 of total loans] [ 0.191 [ 0.17] [ 0.18]

Notes:

1. Certain past due loans and loans io bankrupt companies were written off and charged to the reserve for possible loan losses. Write-offs relating to
bankrupt companies as of Seprember 30, 2007, September 30, 2008, and March 31, 2008 amounted to 126 million yen, 124 million yen, and 125 million
yen respectively. Past due loans also decreased due o write-offs in the amounts of 210 million yen, 213 million yen, and 199 million yen as of September
30, 2007, Seprember 30, 2008 and March 31, 2008, respectively.

2. Loans to bankrupt companies are loans to borrowers thai are subject to bankrupicy, corporate reorganization or rehabilitation or other similar
proceedings on which the Company has stopped accruing interest after determining that collection or repayment of principal or interest Is impossible due
to a significant delay in payment of principal or interest or for some other reason.

3. Past due loans are loans (other than the loans described in note 2 above and the loans for which due dates for interest paymenis have been rescheduled
for purposes of restructuring or supporting the borrower) on which the Company has stopped aceruing interest based on self-assessment.

4. Loans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on whick principal and/or interest are in
arrears for three months or more.

5. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 above, for which agreements have been made between the relevani parties
10 provide a concessionary interest rare, rescheduling of due dates for interest andfor principal payments, waiver of claims and/or other terms in favor of
the borrower for purposes of restructuring or supporting the borrower.

[Reference] Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses (Millions of yen)
. As of As of Asof
Category September 30, 2007 | September 30, 2008 || March 31, 2008
General reserve for possible loan losses 251 120 175
Specific reserve for possibie loan losses 816 791 854
Specific reserve for loans to refinancing countries - - -
Total 1,067 912 1,029
(2) Specific Reserve for Possible Loan Losses (Millions of yen)
Category Six Months Ended | Six Months Ended Year Ended
September 30, 2007 | September 30, 2008 March 31, 2008
Transfer 816 791 854
Reversal 859 830 859 |
Net transfer (43) (38} (5)

Note: The amount of reversal indicated above does nor include the amount of reversal made for any specific purpose.
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(3) Specific Reserve for Loans to Refinancing Countries

1) Specific reserve for loans to refinancing countries
The Company held no specific reserve for loans to refinancing countries as of September 30, 2007 and 2008 as well as

March 31, 2008.

2) Loan outstanding by country
The Company held no loan outstanding by country as of September 30, 2007 and 2008 as well as March 31, 2008.

(4) Write-off of Loans (Millions of yen)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2007 Scptember 30, 2008 March 31, 2008
Wnite-off of loans 121 2 121

Note: The amounts of loan Wifeva]_‘f..'!' are those representing the portions of the relevant cotluteralized or guaranteed credits o Bankrupt Debtors and

Effectively Bunkrupt Debtors that remain unrecoverable, after deduction of the amounts equivalent to those deemed recoverable by way of valuation of
collateral or execution of guaranree, and are reduced directly from the relevant aggregate credils.

[Reference] Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or deterioration of
the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of reliable financial statements.

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes from Class [ - IV.
Class I is composed of assets with no problem.

Daido Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out strict self-
assessment, and write-offs and reserve.

In the results of self-assessment of loans as of September 30, 2008, the Company deducted all assets categorized Class IV as uncollectible,
and calculated the expected losses on each asset in Class I1I, and added the adequate reserve. Thus, the Company is making efforts to
keep soundness of its assets.

Self-Assessment of Loans {Millions of yen)

As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
Classifications Before write-offs| After write-offs | Before write-offs| After write-offs | Before write-offs| After write-offs
/ teservation { reservation / reservation / reservation / reservation / reservation
Class I 876,470 877,150 811,091 811,623 833,809 834,404
Class I1 53,253 53,253 57,025 57.025 60,180 60,180
Class 111 808 128 664 132 743 148
Class IV 121 - 0 - - -
iﬁlal eXposures 930,654 930,532 R68.782 868.781 894,733 894,733

Note: The fotal exposures include securities lent, guarantee endorsements, interest payable and suspense payments in addition to loans. The interest
pavable and suspense payments included here are limited to those related to loans and securities lent,
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7. Solvency Margin Ratio

{Millions of yen)
ltems As of As of As of
September 30, 2007 September 30, 2008 March 31, 2008
Total solvency margin {A) 1,097,643 724,573 832,732
Net agsets (less certain items) 251,742 250,538 252,126
Reserve for price fluctuations 65,159 74, 853 73,558
Contingency reserve 81.552 82,993 82,642
Reserve for possible loan losses 251 120 175
Net unrealized gains on available-for-sale securitics
(before tax) 428,752 33,669 157,593
(x 90 percent, if gains; x 100 percent, if losses)
Net unrealized pains (losses) on real estate
(x 85 percent, ifggains; x 100 percent, if losses) 12,755 29,783 29,973
Excess of amount of policy reserve based on
Zillmer methods 131,060 133,372 130,878
U_nzllllolted portion of reserve for policyholder 16,814 17,244 17,304
dividends
Future profits 16,564 10,678 15,618
Deferred tax asscts 92,990 91,319 92,862
Subordinated debt - - -
Deductible items - - -
Total risk \/ {(R,+ Ry*+ (Ry+ Ry + Rp)* + R, (B) 173,387 148,942 155,557
Insurance risk R, 29,481 29,199 29,522
3rd sector insurance risk R, 3,995 3,858 3,925
Assumed investment yield risk R, 18,647 17,493 18,080
Investment risk R, 146,581 123,270 129,254
Business risk R, 3,990 3,494 3,632
Minimum guaranty risk R, 826 877 862
Solvency margin ratio m—;‘;}—@ X100 1,266.1% 972.9% 1,096.3%

Notes.!

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as well as Announcement No. 50

issued by the Ministry of Finance in 1996,

2. “Net assers (less certain items)” represents net assets on the balance sheet less ner unrealized gains on securilies, provision for advanced depreciation on
real estate, gains on deferred hedge and estimated appropriation paid in cash.
3. Net unrealized gains (losses) on real estates are basically calculated by the method of appraised price, whereas as for less important real estates, they

are calculated by the method of posted price.

4. "Excess amount of policy reserve based on Zillmer method” in Total solvency margin above was described as "Excess amount of surrender payment” as

of September 30, 2007.

5. "Minimum guarantee risk R ; ~ were calculated using the standard method regulated by FSA.

8. Adjusted Net Assets

(Miltions of yen)
ltems Asof Asof Asof
September 30, 2007 September 30, 2008 March 31, 2008
Adjusted net assets 1,045,130 639,193 777,216
Nore: Adjusted ner assets are calculated based on the regulatory standard.
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[Reference]

Business result for the three months from July 1, 2008 to September 30, 2008

1. Business Highlights

(1) New Policy Amount

(Number, 100 Millions of yen)

Three Months from July 1, 2008 to September 30, 2008
Category Number Amount
“ Increase from
New Policies Conversion

Individual insurance 47,846 11,025 11,043 {18)

|Individual term life insurance 40,560 10,845 10.864 {18)
Individual annuities 2,088 171 171 -
Subtotal 49 934 11,196 11,215 (18)
Group insurance - 73 73
Group annuities - 0 0
(2) Annualized Premiums of New policies (Millions of yen)

Three Months

Category from July 1, 2008
to September 30, 2008
Individual insurance 17.134
Individual annuities 674
Total 17,809
|3rd Sector 1,012 |
Notes:

I.New policies include net increase from conversions.

2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance; the Second Secror,
which invelves P&C insurance:and the Third Sector, which involves insurance positioned between the two, including medical insurance, cancer insurance,
accidental insurance, and nursing care insurance.

3. The amounts are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.

2. Status of General Account Assets

(1) Changes in the Amount of Assets by Categories
{Millions of yen)

Three Months
Category from July 1, 2008
to September 30, 2008
Cash and deposits, call loans 11,197
Securities repurchased under resale agreements -
| Pledged moncy for bond borrowing transaction -
Monetary claims purchased (8,255)
Securities under proprietary accounts -
Monetary trusts (30,821)
Securities (174,124)
Domestic bonds 34,645
Domestic stocks (47,503)
Foreipn securities (25,945)
Foreign bonds (23,37])
Foreign stocks and other securities (2,573)
Qther securities (135,321)
Loans (16,024)
Policy loans 2,252
Commercial loans (18,276)
Property and equipment 219
Deferred tax assets 68,360
Other assets 4,582
Reserve for possible loan losses J
Total assets (I44,Sm )
|Foreign currency denominated assets (36,590)
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(2) Investment Income

(Millions of yen)

Category

Three Months
from July I, 2008
o September 30, 2008

Interests, dividends and income from real estate for rent 41,894
Interest income from deposits 1,430
Interest income and dividends from sccuritics 32,085
Interest income from loans 4,925
Income from real estate for rent 1,980
Other income from interest and dividends 1,472

Gains on securities under proprietary accounts -

Gains from monetary trusts, net 399

(Gains on investments in trading securitics, net -

Gains on sale of securities 3,748
(Gains on sale of domestic bonds 0
Gains on salc of domestic stocks 3,472
Gains on sale of foreign securities 27
Other 3

(Gains on redemption of sccuritics -

Gains from derivatives, net 9,290

Foreign exchange gains, net -

Other investment income 689
Total 56,022

(3) Investment Expenses

(Millions of yen})

Three Months

Category from July [, 2008
to September 30, 2008
Interest expense 55
Losscs on sccuritics under proprietary accounts -
Losses from monetary trusts, nct -
Losses on investments in trading securities, net 21,495
Losses on sale of securitics 1,556
Losses on sale of domestic bonds 347
Losses on sale of domestic stocks 184
Losses on sale of foreign securities 1,025
Other -
Devaluation losses on securitics 16,205
Devaluation losses on domestic bonds -
Devaluation losses on domestic stocks 13,638
Devaluation losses on foreign securities 2,263
Other 303
Amottization of securitics -
Losses from derivatives, net -
Foreign exchange losses, net 1,292
Provision for reserve for possible loan losses -
Write-off of Joans -
Depreciation of real estate for rent 801
Other investment expenses 3,066
Total 44 475

(4) Net Investment Income

(Millions of yen)

Category

Threc Months
from July 1, 2008
to September 30, 2008

Net investment income

11,547
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3. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

{Millions of yen)

Three Months

Category from July 1, 2008
to September 30, 2008
Core Revenues 285,483
Income from insurance premiums 211,319
insurance premiums 211,102
Ceded reinsurance recoveries 216
Investment income 42 583
Interest, dividends and income from real estate for rent 41.894
Other investment income 689
Other ordinary income 31,320
Income related to withheld insurance claims and other payments for 169
future annuity payments
Income due to withheld insurance payments 973
Reversal of policy reserve 29,818
Other ordinary income 158
Other core revenucs 250
Core Expenses 254,607
Insurance claims and other payments 208,257
Insurance claims 57,706
Annuity payments 7,392
Insurance benefits 38,674
Surrender payments 70,046
Other payments 34,198
Reinsurance payments 239
Provision for policy and other reserves 2,165
Provision for reserve for outstanding claims 1,968
Interest portion of reserve for policyholder dividends 196
Investment expenses 11,464
Interest expense 55
Depreciation of real estate for rent 801
Other investment expenses 3,066
Losses on separate accounts, net 7,540
Operating cxpenses 29,195
Other ordinary expenses 3,524
Payments related to withheld insurance claims 745
Taxes 1,705
Depreciation 1,080
Provision for reserve for employees’ retirement benefits 75
Other ordinary expenses (81)
Other core expenses -
Core Profit 30,876
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(2) Reconciliation to Ordinary Profit (Millions of yen)
Three Months
Category from July 1, 2008
to September 30, 2008
Core profit (A) 30,876
Capital gains 13.178
Gains from monetary trusts, net 399
Gains on sales of securities 3,748
Gains from derivatives, net 9,290
Others (259)
Capital Josses 40,550
Losses on investments in trading securities, net 21,495
Losses on sales of securities 1,556
Devaluation losses on securities 16,205
Foreign exchang;losses,net 1,292
Total capital gains/losses (B) (27,37))
Core profit reflecting capital gains / losses (A+B) 3,504
Other one-time gains (264)
[Reversal of contingency reserve (264)
Other one-time losses -
Other one-time gains/losses (C) (264)
Ordinary profit {A+B+C) 3.240
Notes:

Core profit for the three months from July I, 2008 to September 30, 2008 includes 138 million yen of income gains from monetary trusts, 114
million yen of income gains from derivatives , and 7 million yen of income losses on investment in trading securities as other core revenues

instead of capital losses.
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Exhibit

The State of Investment in Securitized Products, Sub-prime Related Products and Others
(As of September 30, 2008)

1. Overseas Investments {foreign-currency-denominated)

(1) SPEs
(Billions of yen)
Fair value Net'unrealized Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SIvV - - -
Other products - - .

Note: The above table shows the figures for SPEs to invest in securitized products and others,

(i) CDO
(Billions of yen)
Fair value Net _unrealizcd Realized gains/losses
gains/losses
CDO 24 (0.3} (1.5)
ABS-CDO - - .
sub-prime and ALT-A exposure - - -
CLO 2.4 (0.3) (1.5)
equity 24 (0.3) (1.5)
CBO - - -
Other products - - -
(iii) Other sub-prime and ALT-A exposure
(Billions of yen)
Fair value Net unrealized Realized gains/losses

gains/losses

Other sub-prime and ALT-A exposure - - -

(iv) CMBS
(Billions of yen)

. Net unrealized . .
Fair value . Realized gains/losses
(ref.) as of June 30, 2008 gains/losses

CMBS - - - -
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(v) Leveraged Finance

{Billions of yen)

Fair value

(ref.) os of June 30, 2008

Net unrealized
gains/losses

Realized gains/losses

Leveraged Finance -

(vi) Other products
(Billions of yen)
Fair value Net .unrealized Realized gains/losses
gains/losses
ABCP - - -
RMBS - - -
CDs - - -
Other products - - -

Offshore hedge funds and overseas investment partnerships which mainly invest in credit related products
partly include investments in the sub-prime related products. The details as of September 30, 2008 are as

follows:

Total fair value of offshore hedge funds as of September 30, 2008 amounted to 151.1 billion yen and total
realized gains/losses of offshore hedge funds for the six months ended September 30, 2008 resulted in a loss
of 7.9 billion yen. Hedge Funds are categorized as trading securities, thus changes in fair value of hedge funds
are reflected in realized gains/losses. Therefore there are no net unrealized gains/losses.

Total fair value and net unrealized gains/losses of overseas investment partnerships which mainly invest in
credit related products as of September 30, 2008 amounted to 1.7 billion yen and a loss of 0.06 billion yen,
respectively. Total realized gains/losses for the six months ended September 30, 2008 resulted in a loss of

0.02 billion yen.
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2. Domestic Investments (Yen-denominated)

(i) SPEs
(Billions of yen)
Fair value Net‘unrealized Realized gains/losses
gains/losscs
SPEs ' - - -
ABCP - - -
SIV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(ii) CDO
(Billions of yen)
Rating Fair value N;;it:sl;]ﬁsizzd Realized gains/losses
CDO 1.6 (0.0) 0.0
ABS-CDO - - -
CLO 1.6 (0.0) 0.0
Senior 1.6 0.0) 0.0
AAA 1.6 {0.0) 0.0
CBO - - -
Other products - - -

(iii) Other sub-prime and ALT-A exposure
{Billions of yen)

: Net unrealized . .
Fair value . Realized gains/losses
gains/losses

Other sub-prime and ALT-A exposure - - -
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(iv) CMBS
{Billicns of yen)

- Fair value th.unrealized Realized gains/losses
Rating (ref.) as of June 30, 2008 gains/losses
CMBS 43.7 45.6 {1.2) 0.5
AAA 4.8 5.6 {0.0) 0.0
AA 35 3.7 0.0y 0.0
A 11.7 12.0 (0.1) 0.1
BBB 159 16.2 (0.6} 0.2
BB and below 6.9 7.0 (V)] 0.1
None 0.6 08 0.0) 0.0

Note: Backed assets are all domestic real estates (offices, commerce facilities and rental housing). Regarding fair
value as of June 30, 2008, redeemed assets are categorized by rating at the time of redemption.

(v) Leveraged Finance

(Billions of yen)

Fair value Netunrealized | p o lized gainsflosses
T (ref) as of June 30, 2008 gains/losses 26 g ¢
Leveraged Finance 3198 34.7 1.0
Chemicals 7.3 6.3 0.3
Ceramics, Stone & I's A 0.0
Clay
Industrial machinety 38 38 0.1
Electric machinery 25 - 0.0
F)ther rlnanufactunng 53 53 0.1
industries
. -
Information 9.0 9.2 0.1
telecommunications
Fmancnal services / 79 79 ol
insurance
Vanous services 2.1 2.0 0.0
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(vi) Other products

(Billions of yen)

. Net unrealized Realized
Rating Fair value gains/losses gains/losses

ABCP 353 - 0.1
a-1/J-1 and above 353 - 0.1
RMBS 3312 2.0 35
AAA 311.7 1.6 32
o e Ay 1863 1.0 17
AA 194 03 0.2

A - -

BEB and below - -

CDS - -
Credit Linked Note 13.8 0.1} 0.0
Other ABS 6.6 {0.0) 0.1
AAA 0.7 (0.0) 0.0

AA - -
A 2.6 - 0.0
BBB 2.5 0.0 0.0
BB and below 0.5 - 0.0
None 02 - 0.0

In domestic hedge funds (yen-denominated), there are no hedge funds investing in the sub-prime related
products. Total fair value of domestic hedge funds as of September 30, 2008 amounted to 1.8 billion yen, and
realized gains/losses resulted in a loss of (.1 billion yen. Hedge Funds are categorized as trading securities,
thus there are no net unrealized gains/losses.

Notes:

1. Realized gains/losses include interest, dividends and income from real estate for rent, gains/losses on sales of
securities, devaluation losses on securities, and also include gains/losses from assets which have been already

sold or redeemed.

2. Rating is based on R&1, JCR, Moody’s, S&P and Fitch Ratings. If there is more than one rating, lower rating is

applied.
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[Reference]

Daido Life Unaudited Non-Consolidated Statements of Operations
for the three months from July 1, 2008 to September 30, 2008

(Miilions of yen)
Three Months
from July 1, 2008
to September 30, 2008
Amount
Ordinary revenues 298,398
Income from insurance premiums 211,319
Insurance premiums 211,102
Ceded reinsurance recoveries 216
Investment income 56,022
Interest, dividends and income from real estate for rent 41,894
Interest income from deposits 1,430
Interest income and dividends from securities 32,085
Interest income from loans 4,925
Interest from real estate for rent 1,980
Other income from interest and dividends 1,472
Gains from monetary trust, net 399
Gains on sales of securities 3,748
Gains from derivatives, net 9,290
Other investment income 689
Other ordinary income 31,055
Income related to withheld insurance claims and
. 369
other payments for future annuity payments
Income due to withheld insurance payments 973
Reversal of policy reserve 29,554
Other ordinary income 158
Ordinary expenses 205,158
Insurance claims and other payments 208,257
Insurance claims 57,706
Annuity payments 7,392
Insurance benefits 38,674
Surrender payments 70,046
Other payments 34,198
Reinsurance premiums 239
Provision for policy and other reserves 2,165
Provision for reserve for outstanding claims 1,968
Interest portion of reserve for policyholder dividends 196
Investment expenses 52,015 |
Interest expenses 55
Losses on Investment in trading securities 21,495
Losses on sales of securities 1,556
Devaluation losses on securities 16,205
Foreign exchange losses, net 1,292
Depreciation of real estate for rent 801
Other investment expenses 3,066
Losses on separate accounts, net 7,540
Operating expenses 29,195
Other ordinary expenses 3,524
Payments related to withheld insurance claims 745
Taxes 1,705
Depreciation 1,080
Provision for reserve for employees’ retirement benefits 75
Other ordinary losses (81))

Ordinary profit
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(Millions of yen)

Three Months
from July 1, 2008
to September 30, 2008
Amount

Extraordinary gains 425

Reversal of reserve for possible loan losses 55

Recoveries of bad debts previously written-off 9

Reversal of reserve for price flctuations 360
Extraordinary losses 311

Losses on disposal of fixed assets 311
Provision for reserve for policyholder dividends 3,435
Loss before income taxes 81
Current income taxes 5,185
Deferred income taxes (2,454)
Net loss 2,811
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November 19, 2008
Daido Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2008
Non-Consolidated Financial Results at Press Conference

(1) Sales Results

(Miilions of yen)

September 30, 2008

Fiscal Year Ended
March 31, 2008

Six Months Ended
September 30, 2007

March 31, 2008

Six Months Ended % Change from % Change from Six | Fiscal Year Ended | Six Months Ended
September 30, 2008 | Fiscal Year Ended Months Ended March 31, 2008 September 20, 2007
March 31,2008 | Septzmber 30, 2007
Annualized premiums of new policics 33,079 - (11.9%) 71,992 317,527
3rd sector products 1,881 - (7.4%) 3,992 2,032
Annualized premiums of total policies 683,068 (0.9%) {1.3%) 689,186 691,947
3rd sector products 56,021 {1.7%) (3.2%) 57,001 57,860
Income from insurance premiums 414,386 - (1.2%) 843,336 419,553
Individual insurance and annuitics 331,573 - {1.0%) 669,498 335,059
Group insurance and annuitics 81,782 - (1.5%) 170,759 83,022
New policy amount 2,084,353 - (14.1%) 4,634,260 2,425,744
Policy amount in force 39,596,140 (0.8%) (0.8%) 39,897,122 39,906,668
Surrender & lapsc amount 1,896,590 - 6.4% 3,550,027 1,783,116
Surrender & lapse rate 4.75% - 0.26 points 8.93% 4.49%
Notes!
I. The above figures excluding income from insurance premiums represent total amounts of individual insurance and annuities.
2. Surrender and lapse amount does not include reingtatement,
3. The anmualized premiums are calculated by multiplying monthly premiums by 12, and dividing lump-sum paymens by the insurance period.
4, Surrender and lapse rates for the six months ended Seprember 30, 2008 and 2007 are not annualized.
(2) Asscts (Milliens of yen)
As of As of Asgof
September 30,2008 | ¥e Change from % Change from March 31,2008 | September 30, 2007
March 31, 2008 Scptember 30, 2007
.Tolal assets 5,762,898 {4.7%) (8.4%) 6,047,881 6,288,386
Adjusted nct asset 639,193 (17.8%) (38.8%) 777216 1,045,130
Adjusted net asset/ o . . N o
General account assets 11.2% (1.9 points) (5.8 points) 13.1% 17.0%
Solvency margin ratio 972.9% (123.4 points) (293.2 points} 1,096.3% 1,266.1%
Naove: Adjusted net asset is caleulated based on the regulatory standard. .
3) Core Profit / Negative Spread {Millions of yen)
Six Months Ended % Change from % Change from Fiscal Year Ended | Six Months Ended

September 30, 2007

Note: Daido's spread rurned to positive for the fiscal year ended March 31, 2008 (21,758 million yen).

Core profit 53,785 - (20.2%) 124,893 67,375
(Millions of yen)
Fiscal Year Ending Fiscal Year Ended
March 31, 2009 (Forecast) March 31, 2008
Nepative spread 16,000 -
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(8) Performance forecasts for the Fiscal Year Ending March 31, 2009

{Millions of yen)

Fiscal Year Ending
March 31, 2009

Income from insurance premiums 830,000
Core profit 78,000
Policy amount in force 39,230,000
Annualized premiums of total policies 670,000
(9) Cross Holdings with Domestic Banks

a. Contributions from Domestic Banks (Millions of yen)

As of September 30, 2008

Funds -
Subordinated loans and debentures -
b. Contributions to Domestic Banks {(Millions of yen)
As of September 30, 2008
Bank stocks 98,612
Subordinated loans and debentures 315,323
(10) Number of Employees (Number)
As of As of As of
September 30,2008 | % Change from % Change from March 31,2008 | September 30, 2007
March 31, 2008 September 30, 2007
In-house sales representatives 4,207 (2.3%) (6.3%) 4,307 4,491
Sales agents 14,638 1.2% 0.0% 14,460 14,634
Administrative personnel 3,440 2.4% 1.4% 3,358 3,392
(11) OTC Sales thorough Banks
Daido Life is not applicable, T&D Financial Life, a member of T&D Life Group, is applicable, since they sell its products OTC through banks.
(12) The State of Investments in Securitized Products, Sub-Prime Related Products and Others
(Billions of yen)
As of September 30, 2008
Fair Value Net unrealized Realized
As of March 31, 2008 gains/losses gains/losses
Total 474.8 475.0 03 39
[Overseas investments) [2.4] [4.0] [(0.3)] [(1.5)}
[Domestic investments] [472.3] {471.0] [0.6] [5.4}
[Sub-prime related products] [-] f-] [ {-]
SPEs - - - -
CDO 4.1 57 0.3) (1.5)
Overseas [2.4] [4.0 [(0.3)] [(1.5)]
Domestic [1.6] i.6 [(0.0)] {(0.0)]
Other sub-prime and ALT-A exposure - - - -
CMBS [domestic] 43.7 47.2 (1.2) 0.5
Leveraged finance [domestic] 39.8 30.0 - 1.0
RMBS [domestic) 331.2 337.7 2.0 3.5
Credit linked note/loans [domestic] 13.8 - (0.1) 0.0
Others [domestic] 42.0 54.3 (0.0) 0.2
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1. Non-Consolidated Operating Results for the Six Months Ended September 30, 2008 (April 1, 2008 - September 30, beS) e

{1) Resulis of Operations
Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded 1o the nearest percent.

Ordinary Profit
Ordinary Revenues Net Income
% change % change Core Profit % change % change

Six months ended September 30, 2008 | ¥131,894 million  34.9 | ¥(14,113) million 181.3 | ¥(13,199) million 288.8 | ¥(9,905) million 173.3
Six months ended September 30, 2007 ¥97, 776 million  7.0| ¥(5,016) million (26.0)| ¥(3,395) million 3.9 | ¥(3,624) million (38.3)

Net Income Per Share

Six months ended September 30, 2008 ¥(12,381.92)
Six months ended September 30, 2007 ¥(4,530.13}
Notes:

1. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses” such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ordinary revenues and ordinary profit, etc. are presented in comparison with the same term of the previous fiscal year.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2008 ¥1,100,845 million ¥16,718 million 1.5% ¥20,898.59
As of March 31, 2008 ¥1,048,962 million ¥26,922 million 2.6% ¥33,652.53

Note: Shareholder’s equity: as of September 30, 2008: ¥16,718 million; as of March 31, 2008: ¥26,922 million

2. Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)
T&D Financial Life’s forecasts are omitted. Please refer to T&D Holdings’ “Forecast for the Year Ending March 31, 2009"
section in “Financial Summary for the Six Months ended September 30, 2008 ".

3. Others
(1} Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Interim Financial
Statements:
1. Changes due 1o the revision of accounting standards: Applicable
2. Changes due to other factors : None

Note: Please refer to T&D Holdings® “Financial Review 5. Others” section in “Financial Summary for the Six Months ended September 30,
2008."

(2) Number of Outstanding Shares (Common Stock):
1. Number of outstanding shares including trcasury stock at the end of the term: as of September 30, 2008: 800,000,
as of March 31, 2008: 800,000
2. Number of treasury stock at the end of the term: None
3. Average number of outstanding shares during the term: for the six months ended September 30, 2008: 800,000;
for the six months ended September 3{}, 2007: 800,000
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T&D Financial Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)

As of September 30, 2008 As of March 31, 2008

Assets:

Cash and deposits 23,306 20,627
Cash 0 1
Deposit 23,306 ’ 20,626

Call loans 31,000 29,500

Monetary trusts 38,170 30,165

Securities 971,186 934,854
Government bonds 340,098 347,897
Corporate bonds 12,038 12,263
Domestic stocks 858 960
Foreign securities 1,961 2,015
Other securities 616,229 571,718

Loans 6,985 7,277
Policy loans 6,949 7,235
Commercial loans 36 41

Tangible fixed assets 314 300
Buildings 287 293
Lease assets 4 -
Construction in progress 0 -
Other tangible fixed assets 21 6

Intangible fixed assets 3,390 3,356
Software 3,381 3,347
Other intangible fixed assets 8 3

Due from agencies 0 0

Due from reinsurers 8,992 7,671

Other assets 7,387 6,522
Accounts receivable 5,284 4,769
Prepaid expenses 361 282
Accrued income 813 718
Deposit for rent 640 486
Suspense payable 122 101
Other assets 164 163

Deferred tax assets 10,181 8,755

Reserve for possible loan losses (70) (69)

Total assets 1,100,845 1,048,962

-2- T&D Financial Life [nsurance Company




{Millions of yen)

As of September 30, 2008

As of March 31, 2008

Liabilities:

Policy reserves
Reserve for outstanding claims
Policy reserve
Reserve for policyholder dividends
Due to agencies
Due to reinsurers
Other liabilities
Income taxes payable
Accounts payable
Accrued expenses
Unearned income
Deposit received
Lease obligations
Suspense receipt
Reserve for employees' retirement benefits
Reserve for directors' and corporate auditors'
retirement benefits
Reserve for price fluctuations
Total liabilities

Net assets:

Common stock
Capital surplus
Retained earnings
Other retained earnings
Unappropriated retained earnings
Total stockholders' equity
Net unrealized gains on securities

Total valuation and translation adjustments

Total net assets
Total liabilities and net assets

1,070,931 1,011,530
4,670 5,240
1,064,492 1,004,147
1,767 2,142
1,046 280

107 66
4,136 2,094

6 12

2,489 932
1,223 835

.0 0

214 219

4 -

198 93

7,287 7,446

193 207

424 414
1,084,126 1,022,040
36,000 36,000
26,000 26,000
(43,795) (33,889)
(43,795) (33,889)
(43,795) (33,889)
18,204 28,110
(1,485) (1,188)
(1,485) (1,188)
16,718 26,922
1,100,845 1,048,962
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T&D Financial Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)

Six months ended Six months ended
September 30, 2007 September 30, 2008
Ordinary revenues 97,776 131,894
Income from insurance premiums 88,081 121,350
Insurance premiums 85,876 118,793
Ceded reinsurance recoveries 2,205 2,557
Investment income 4,983 5,363
Interest, dividends and income from real estate for rent 2202 2,087
Interest income from deposits 0 0
Interest income and dividends from securities 1,927 1,892
Interest income from loans 152 118
Other income from interest and dividends 122 76
Gains from monetary trusts, net 1,012 3,204
Gains on sales of securities 276 -
Foreign exchange gains, net 0 -
Other investment income 3 71
Gains on separate accounts, net 1,456 -
Other ordinary income 4,712 5,180
Income related to w1thhelld insurance claims and other 4,409 4,346
payments for future annuity payments
Income due to withheld insurance payments 126 87
Reversal of reserve for outstanding claims - 569
Reversal of reserve for employees' retirement benefits 171 159
Reversal of reserve for directors’ and corporate auditors’ 13
retirement benefits )
Other ordinary profit 4 4
Ordinary expenses 102,793 146,007
Insurance claims and other payments 50,006 43,327
Insurance claims 9,840 8,654
Annuity payments ) 2,695 2,931
Insurance benefits 3,976 8,598
Surrender payments 23,061 17,571
Other payments 3,487 4,211
Reinsurance premiums 1,945 1,359
Provision for policy and other reserves 43,128 60,347
Provision for reserve for outstanding claims 151 -
Provision for policy reserve 42,974 60,344
Interest portion of reserve for policyholder dividends 2 2
Investment expenses 250 32,915
Interest expenses 19 0
Losses on sales of securities 189 78
Devaluation losses on securities 7 18
Provision for reserve for possible loan losses 0 0
Other investment expenses 33 22
Losses on separate accounts, net - 32,794
Operating expenses 7,565 8,068
Other ordinary expenses 1,842 1,349
Payments related to withheld insurance claims 261 312
Taxes 579 709
Depreciation 323 318
Provision for reserve for directors' and corporate
ST 12 .
auditors' retirement benefits
Other ordinary losses 664 g
Ordinary loss 5,016 14,113
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(Millions of yen)

Six months ended
September 30, 2007

Six months ended
September 30, 2008

Extraordinary gains
Extraordinary losses
Losses on disposal of fixed assets
Provision for reserve for price fluctuations
Provision for reserve for policyholder dividends
Loss before income taxes
Current income taxes
Deferred income taxes
Net ioss

12

11
0 2
11 10
132 9
5.160 14,134
(519) (2,931)
(1,016) (1,297)
3,624 9.905
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Supplementary Materials for the Six Months Ended September 30, 2008

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%.
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1. Business Highlights

(1) Total Policy Amount in Force

(Number: Thousands, 100 Milliens of yen, %)

As of Asof As of
September 30, 2007 September 30, 2008 March 31, 2008
Category Number | Amount | Number Amount Number| Amount
Change f:’"f; ':"E Change n‘:f‘“ lgﬁ["
o ™ (ORI M

Individual insurance 240 | 16,536 215 8951 948] 14322 86.6 92.9 227 15424
Individual annuities 1101 7918 126 114.5] 112.6¢ 7.675] 969 ] 106.8 112 7.185
Jindividual variable annuities 75 6,669 93] 123.6] 11921 6492 9731 108.8 78 5,968
Subtotal 351 ] 24455 342 9741 100.7] 21,997 90.0 973 339 22,610
Group insurance -] 10,337 - - - 1 0.0 1.2 - 154
Group annuities - 378 - - - 3441 G1.0 93.7 - 367

Notes:

1. Policy amounts jor individual annuities are equal to the fitnds to be held at the fime annuity payments are to commence for an annuity for which
amnuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments have commenced.
2. The policy amount in force for group annuities is equal 10 the amount of outstanding policy reserve.

(2) New Policy Amount {Number: Thousands, 100 Millions of yen, %)
Six Months Ended September 30, 2007 Six Months Ended September 30, 2008
Category Number | Amount Number Amount
New | increase from Change Change New Increase from
pD]iCiCS conversion (%) (%) policics conversion
Individuali insurance - - - - - - - - - -
Individual annuities 8 639 639 - 16 2038 | 1.059| 1659 ] 1,059 -
[Individunl variable annuities 8 639 639 - 16| 203.8] 1,059 1659 1,059 -
Subtotal 8 639 639 - 6] 203.81 1,059 | 1659} 1,059 -
Group insurance - - N - - - - -
Group annuitics - - - - - - - -
Year Ended March 31, 2008
Category Number | Amount
New Increase from.
policies conversion
Individual insurance - - - -
Individual annuities 12 933 933 -
Ilndividunl variable annuitics 12 933 033 -
Subtotal 12 933 933 -
Group insurance - - -
Group annuities - - -
Note: There is no conversion plan from FY2001.
(3) Annualized Premiums
1} Policies in force {Millions of yen, %)
As of As of September 30, 200‘13h _
Category September 30, 2007 C]E:I/n)ge pm‘;’f; e As of March 31, 2008
0 (%)
Individual insurance 27.069 23,883 88.2 93 8 25,460
Individual annuities 71217 92,037 11292 | 1245 73,898
Total 98,287 115921 [ 1179 ] 116.7 99,358
[3rd Sector 6,394 5,789 1 905 94.7 6,115

2) New policies

(Millions of yen, %)

Six Months Ended

Six Months Ended September 30, 2008

Category September 30, 2007 Change (%) Year Ended March 31, 2008
Individual insurance - - - -
Individual annuities 8.744 19,681 225.1 12,739
Total 8.744 19.681 225.1 12,739

|3rd Sector - - _ _
Notes:

1. The amounis are calculated by multiplying monthly premiums by 12, and dividing single premiums by the insurance period.
2. The Japanese insurance market is legaily divided into three major fields: the First Sector, which involves conventional life insurance; the Second
Sector, which involves P&C insurance; and the Third Sector, which invoives insurance positioned berween the two, including medical insurance, cancer

insurance, accident insurance, and nursing care insurance.
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(4) Average Amount of New Policies and Policy Amount in Force (Individual Insurance)

(Thousands of yen)

Category

Six Months Ended
September 30, 2007

Six Months Ended
September 30, 2008

Yecar Ended
March 31, 2008

Avcrage amount of new policics

6,873

6.785

Average amount in force 6.648

Note: There is no conversion plan from FY2001.

(5) New Policy Rate (New policy amount/ Policy amount in force at the beginning of fiscal year) (%)
Six Months Ended Six Months Ended Year Ended

Category

September 30, 2007

September 30, 2008

March 31, 2008

Individual insurance

Individual annuitics

8.5

14.8

12.5

Subtotal

2.5

4.7

3.7

Group insurance

Notes;

1. There is no conversion plan from FY200!.
2. The figures for the six months ended September 30, 2008 and 2007 are not annualized,

{6) Surrender and Lapse Rate (Surrender and lapse amount/ Policy amount in force at the beginning of fiscal year)

(%e)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2007 September 30, 2008 March 31, 2008
Individual insurance 4.0 3.8 7.6
Individual annuities 24 1.8 4.2
Subtotal 3.5 3.2 6.6
Group insurance 0.0 22.9 0.8

(7) Surrender and Lapse Amount

Note: The fignires for the six months ended Seprember 30, 2008 and 2007 are not annualized.

{Number, Millions of yen)

Category

September 30, 2007

September 30, 2008

Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Category Number Amount Number Amount
Number Amount
Change (%) Change (%) Change (%) Change (%)

Individual insurance B,147 ) 62.8 (71,343 | 58.5] 6,700 | 82.2 |59.100 82.8 15,037 134 389
Individual annuities 1,735 1103.1 17,922 | 1064 ) 1461 | 84.2 112,749 71.1 3,063 31,193
Subtotal 9.882 | 67.4 89266 | 64.3] 8,161 | 82.6 | 71,849 80.5 18,100 165,582
Group insurance - - 246 7.9 - -1 3.541 |i.434.6 - 7,909
(8) Average Premium Amount of Individual Insurance New Policies (Monthly Premium) (Yen)

Six Months Ended Six Months Ended Year Ended

March 31, 2008

Average premium amount

Note: There is no conversion plan from FY2001,
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(9) Average Assumed Investment Yield and Negative Spread

(Millions of yen)

Six Months Ended

Six Months Ended

Year Ended

Category September 30, 2007 September 30, 2008 March 31, 2008
Amount of negative spread 1,970 1,815 4,103
Investment yield on core profit 1.11% 1.05% 1.04%
Average assumed investment yield 2.12% 1.95% 2.08%
[Individual insurance and annuities 2.26% 2.06% 2.22%
Policy reserve in general accounts 392,097 405,090 354,802

Notes:
1. Method of calculating negative spread:

(Investment yield on core profit - Average assumed investment yield) x Policy reserve in general accounts
2. While investment yield on core profit and average assumed investment yield in the table are annualized as in the notes 3 and 4 hereunder,
3. “Investment yicld on core profit” is calculated by dividing numerator as investment revenues and expenses {investment profif in general account)
included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in general account.
4. Average assumed investment yield is caleulated by dividing numerator as assumed interest (general accounts only) by denominator as policy reserve in

general accounts.

3. Policy reserve in general accounis represents the earned policy reserve calculated for policy reserve in general accounts less contingency reserve by

Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve ar end of fiscel year - Assumed interess) x 1/2

(10) Mortality Rate for Individual Insurance (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Ratc based on number of policies 2.75 2.79 5.97
Rate based on policy amount 3.47 2.86 6.95
Note; The figures for the six months ended September 30, 2008 and 2007 are not annualized.
{11) The Number of Reinsurance Companies Accepting the T&D Financial Life's Policies
{Number)
Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
4 4 4
(12) The Ratio of Reinsurance Premium Paying to Top Five Reinsurance Companies to
Total Reinsurance Premium
(%)
Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
100.0 100.0 100.0
(13) Reinsurance Preminm Ratio by Rating Categories (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
AAA 0.0 0.0 0.0
AA- 100.0 100.0 100.0
Nate: Rating categories are based on the Insurer Financial Strength Rating Definitions by Standard & Poor's.
(14) Reinsurance Recovery Receivable (Millions of yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
380 44 19
(15) Ratio of Insurance Claims to Earned Premium by the Benefit Cause
in Third Sector Insurance (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Occurrence rate in third sector insurance 436 39.6 388
Medical 31.4 28.8 31.2
Cancer 54.7 41.9 57.1
Nursing care 6.9 1.7 3.7
Others 73.9 68.9 62.5
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(16) Reserve for Qutstanding Claims

(Millions of yen)

c As of As of As of
ategory September 30,2007 |  September 30, 2008 March 31, 2008
Insurance claims
Death bencfits 1,143 1,471 1,286
Accidental death benefits 31 51 14
Disability benefits 1,063 628 950
Maturity benefits 599 477 708
Others - - -
Subtotal 2,838 2,629 2,960
Annuity payments 144 114 64
Insurance benefits 688 703 767
Surrender payments 930 973 1,206
Deferred insurance benefits 16 52 33
Total 5,296 | 4.670 5,240
(17) Policy Reserve {Millions of yen)
Category Asof As of As of
September 30, 2007 September 30, 2008 March 31, 2008
Policy reserve (excluding contingency rescrve)
Individual insurance 229.023 214,602 221,675
General accounts 225,984 212,260 219128
Separate accounts 3.039 2.342 2,547
Individual annuitics 783,893 798,524 731,277
General accounts 126.866 165.462 144,397
Scparate accounts 657,026 633,061 586,879
Group insurance 218 187 201
General accounts 218 187 201
Separate accounts - - -
Group annuitics 37.867 34.463 36,762
(General accounts 37.867 34.463 36,762
Separate accounts - - -
Others 728 620 643
General accounts 728 620 643
Separate accounts - - -
Subtotal 1,051,732 1,048,399 990,560
General accounts 391,665 412995 401,133
Separate accounts 660,066 635,403 589.427
Contingency reserve
Contingency reserve | 4.98] 5,055 4.551
Contingency reserve 2 - - -
Contingency reserve 3 6,768 10,628 8.626
Contingency reserve 4 361 409 409
| Subtotal 12,111 16,093
Total 1,063,844 1,064,492 | 1,004,147
General accounts 403,777 429 088 414,720
Separate accourits 660,066 635,403 589,427
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(18) Policy Reserve Calculating Methods and Ratios

Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
» _ Variable | Net Level Premium Reserve | Net Level Premium Reserve Net Level Premium Reserve
Policies subject | annuities Method Method Method

to Standard
Policy Reserve Other

5-year Zillmer Method
{Full-year Zillmer Method is applied 10 the

S-year Zillmer Method
(Full-year Zillmer Method is applied 10 the

5-year Zillmer Method
{Full-year 2iftmer Method is epplicd te the

)
&
1)
=2
2, Method insurance policics whose clTective date are before pelicies whaose effective date are before palicies whose elfective dale are befare
& Sepiember 30, 2001 } Sepiember 30, 2001 ) September 10, 2001 )
c_% Policies not | Variable | Net Level Premium Rescrve | Net Level Premium Reserve Net Level Premium Reserve
g subject ta annuitics Method Method Method
“ | stundard Policy | Oher _ , .
Reserve Method | ;g Full-year ZillmerMethod Full-year Zillmer Method Full-year Ziltmer Method

Ratio of "Amoutt of the Company's Policy Reserve
(Excluding Contingency Rescrve)” to "Policy
Reserve Required by Regulatory Standards™

99.6%

99.8%

99.7%

Note:

1. Calenlating methods and ratios stated above cover individual insurance and annuity policies only. Group insurance and annuity policies have

different calculating methods.

2.The rutio for policies the standard policy reserve method is indicated in the method laid down in Notice No. 48 from the Ministry of Finance.
The ratio for policies not applicd the stendard policy reserve method is indicated for accumulated reserve for claims and uneurned premiums
calculated with the net level premium reserve method.
3. Policy reserve caiculated by Full-year Ziilmer Method is increased intentionally on the purpose of method change to ret level premivm
reserve method in the year ended March 31, 2011,
4. Additional amount of policy reserve is based on a sufficient liability examination for third sector products from the fiscal year ended March
31, 2008, and the additional amount of policy reserve includes accumulated reserve for claims stated above "Note 2" for the calculation.

(19) Policy Reserve for Separate Account Policies with Minimum Gurantee  (Millions of yen)
Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Policy reserve (General account) 18,938 54,101 38,012
Policies subject to Standard
Policy Rsczgisz Method 17,284 49’ 158 33’985
Policies not subject 1o
Standard Policy Reserve 1,653 5,542 4,026
Method
(20) Other Reserves (Millions of yen)
As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category Increase Increase Increase
¢ Amount {Decrease) Amount (Decrease) Amount (Decrease)
Reserve for possible loan losses
General 4 0 4 0 4 0
Specific 65 (1) 65 0 65 (2)
Reserve for employees' retirement benefits 7.623 (171) 7,287 (159) 7,446 {(347)
Reserve for directors' retirement benefits 165 12 193 {13) 207 54
Reserve for price fluctuations 404 11 424 10 414 21
(21) Insurance Premium {Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Individual insurance 10,709 9,460 20,805
Single premiums - - -
Annual payment 1,146 1,013 2,205
Semi-annual payment 163 138 317
Monthly payment 9,400 8,307 13,282
Individual annuities 72,369 108,069 105,154
| Single premiums 71,663 107,438 103,759
Annual payment 37 77 195
Semi-annual payment 9 8 18
Monthly payment 608 545 1,182
Group insurance 1,280 - 1,761
Group annuities 1,510 1,258 | 3,138
Total [ 35,876 118,793 | 130,894
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(22) Insurance Claims

(Millions of yen)

Six Months Ended [ Individual| Individaal]l Group Group W:;:;:I:m Oth Six Months Ended Year Ended
Category September 30, 2007 | insurance | annuities | insurance | annuitics | insurance and HEES | Seprember 30, 2008 March 31, 2008
annpies
Death benefits 4426 | 3,121 - 10 - - - 3,132 9,065
Accidental death benefits 52 32 - - - - - 32 111
Disability benefits 818 172 - 22 - - - 195 1,199
Maturity benefits 4,510 ] 5,289 - - - - - 5,289 9.709
{Others 33 5 - - - - - 3 33
Total 9,840 | 8.621 | - 32 - - - 8,654 20,119
(23) Annuity Payments {(Milliens of yen)
Six Months Ended Individual | Individual| Group Group W:;::":u Oth Six Months Ended Year Ended
September 30, 2007 insurance | annuities | insurance | annuities | insurance and thers September 30, 2008 March 31, 2008
2,695 -1 2,372 14 513 30 - 2,931 5,720
(24) Insurance Benefits {Millions of yen)
Six Months Ended | Individual| Individual] Group Group W?;::’:“:;lﬂ Oth Six Months Ended Year Ended
Category Scptember 30, 2007 | insurance | annuities | insurance | annuities | iRsuranse and WErS | september 30, 2008 Murch 31, 2008
Death bencfits 5,067 515,197 - - 0 - 5,202 10,917
Hospitalization benefits 658 541 3 0 - - 0 545 1,256
Operation benefits 346 277 i - - - - 278 626
Injury benefits 85 16 - 0 - - - 19 97
Survival benefits 694 658 - - - 0 - 659 2,064
Others 2.124 19 - -1 1,874 - - 1.893 3,743 |
Total 8976 ] 1.521 | 5.201 01 1874 0 0 8.508 18,705
(25) Surrender Payments (Millions of yen)
Six Months Ended Individual| Individual| Group Group w‘;:r::ﬁ? Oth Six Months Ended Year Ended
September 30,2007 | insurance | annuities | insurance | annuities | insumee nd % | September 30, 2008 March 31, 2008
23,061 ] 4,456 112,636 -| 474 4 - 17,571 40,103
(26) Operating Expenses {(Millions of yen)
Cat Six Months Ended Six Months Ended Year Ended
ategory September 30, 2007 September 30, 2008 March 31, 2008
Sales activity related expenses 2,774 3.397 4,098
Sales administrative expenses 122 57 210
General administrative expenses 4.668 4613 9,296
Total 7,565 8,068 13,605
(27) Operating Expense Ratio (Against Insurance Premiuvms) (%)
Cat Six Months Ended Six Months Ended Year Ended
alegory September 30, 2007 September 30, 2008 March 31, 2008
Operating expense ratio 8.8 6.8 10.4
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2. Status of General Account Assets

(1) Investment Performance
As of September 30, 2008, general account assets amounted to ¥463.8 billion, up ¥5.1 billion from the level at the
end of the previous fiscal year.

For the interim term ended September 30, 2008, T&D Financial Life continued to invest mainly in yen-
denominated fixed income assets such as domestic bonds to gain stable investment returns for medium to long
term, considering the characteristics of the company's insurance liabtlities and tolerable risk levels. In addition,
T&D Financial Life has derivative transactions for the purpose of hedging minimum guarantee risks relating to
individual vaniable annuites such as guarantee for minimum death benefit and minimum living benefit .

At the end of the interim term ended September 30, 2008, the percentages of general account assets in principal
categories were as follows: domestic bonds, 75.7% (78.3%, hereinafter, figures in parentheses represent levels at
the end of the previous fiscal year); domestic stocks, 0.0% (0.096); foreign securities, 0.0% (0.0%); other
securities, 0.3%{0.4%); and loans, 1.5% (1.6%).

For the interim term ended September 30, 2008, net investment income decreased by ¥14.2 billion from the same
term of the previous fiscal year, to ¥5.2 billion. This was mainly due to ¥3.2 billion of gains from monetary trusts
that are equal to gains on derivative transactions for the purpose ‘of hedging minimum guarantee risks relating to
individual variable annuites, which decreased by ¥12.1 billion from the end of the previous fiscal year.
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(2) Asset Composition

(Millions of yen, %)

Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008

Amount | Percentage Amount | Percentage Amount | Percentage

Cash and deposits, call loans 33,650 7.4 36,169 7.8 34,066 7.4
Securities repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased - - - - - -
Securities under proprietary accounts - - - - - -
Monectary trusts 15,853 3.5 38,170 8.2 30,165 6.6
Securities 370,104 81.7 353,060 76.1 361,189 78.7
Domestic bonds 352,966 77.9 351,282 75.7 359,295 78.3
Domestic stocks 184 0.0 182 0.0 183 0.0
Foreign securities 15,083 33 52 0.0 65 0.0
Bonds 15,000 3.3 - - - -

Stock, etc. B3 0.0 52 0.0 65 0.0

Other securities 1,869 0.4 1,542 0.3 1,644 04
Loans 8,803 1.9 6,985 1.5 7,277 1.6
Property and equipment 276 0.1 288 0.1 293 0.1
Deferred tax asset 7,309 1.6 10,181 2.2 8,755 1.9
Other assets 16,960 3.7 19,109 4.1 17,068 3.7
Reserve for possible loan losses {70} (0.0) {70) {0.0) (69) (0.0)
Total assets 452,888 100.0 463,895 100.0 458,748 100.0
lForeign currency denominated assets 83 0.0 52 0.0 65 0.0
(3) Changes in the Amount of Assets by Categories (Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008

Cash and deposits, call loans 1,894 2,103 2,310
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased - - -
Securities under proprigtary accounts - - -
Monetary trusts 3,512 8,004 17,824
Securities {11,434} (8,129) (20,349)
Domestic bonds {935) (8,012) 5,392
Domestic stocks 69 (0) 68
Foreign securities (7,689 (12) (22,707)
[Bonds (580) - (15,580)
Stock, ete. (7,109 (12) (7,126)
Other securitics (2,878) (102) (3,102)
Loans {1,456) (291) (2,982)
Property and equipment (10) (5) 7
Deferred tax asset 1,055 1,425 2,501
Other assets (3,912) 2,040 (3,804)
Reserve for possible loan losses 1 (0 2
Total assets (10,350) 5,147 (4,490)
'Foreign currency denominated assets (577) (12} (594)
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(4) Investment Income

{Millions of yen}

Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 | September 30, 2008 March 31, 2008
Interests, dividends and income from real estate for rent 2,202 2,087 4,158
Interest income from deposits 0 0 0
Interest income and dividends from securities 1,927 1,892 3.651
Interest income from loans 152 118 288
Income from real estate for rent - - -
Other income from interest and dividends 122 76 218
Gain on securities under proprictary accounts - - -
(Gains from monetary trusts, net 1,012 3,204 15,324
Gains on investments in trading securitics, net - - -
Gains on sale of securities 276 - 277
Gains on sale of domestic bonds 4 - 4
(Gains on sale of domestic stocks 260 - 260
Gains on sale of foreign securities 12 - 12
Other - - -
Gains on redemption of sccurities - - 14
Gains from derivatives, net - - -
Foreign exchange gains, net 0 - 0
|Other investment income 33 71 53
[ Total 3,526 5363 19,829 ]
Note: The figures of gains from moneiary trusts are equal to gains on derivative transactions for the purpoese of hedging minimum guarantee risks
relating 1o individual variable annuities.
(5) Investment Expenses (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 | September 30, 2008 March 31, 2008
Interest expense 19 0 21
Losses on securities undcr proprietary accounts - - -
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - - -
Losses on sale of securitics 189 78 189
Losses on sale of domestic bonds 189 76 189
Losses on sale of domestic stocks - - -
Losses on sale of foreign securitics - - -
Other - 2 -
Devaluation losses on securities 7 18 24
Devaluation losses on domestic bonds - - -
Devaluation losses on domestic stocks 7 - 7
Devaluation losses on foreign securities - 18 17
Other - - -
Amortization of securities - - -
Losses from derivatives, net - - -
Foreign exchange losses, net - - -
Provision for reserve for possible loan losses 0] 0 -
Write-off of loans - - -
Depreciation of real estate for rent - - -
Other investment expenses 33 22 | 96
[ Total 250 120 | 331

Note: The figures of losses from monetary trusts are equal 1o losses on derivative transactions for the purpose of hedging minimum guarantee risks

relating to individual variable annuities,

(6) Net Investment Income

(Millions of yen)

Catero Six Months Ended | _Six Months Ended Year Ended
gory September 30, 2007 | September 30, 2008 March 31, 2008
Net investment income 3,275 5,242 19,497
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(7) Securities

(Millions of yen, %)
Y

Category As of September 30, 2007] As of September 30, 2008 As of March 31, 2008
Amount | Percentage | Amount | Percentage | Amount Percentage |
Govemnment bonds 340,488 9201 338244 96.1 347,032 56.1
Municipal bonds - - - - - -
Corporate bonds 12,478 34 12,038 3.4 12,263 34
Public corporation bonds 22 0.0 33 0.0 27 0.0
Domestic stocks 184 0.0 182 0.1 183 0.1
Forcign securitics 15,083 4.1 52 0.0 65 0.0
Bonds 15,000 4.1 - - - -
Stocks, ectc. 83 0.0 52 0.0 65 0.0
Other securitics 1.869 0.5 1,542 0.4 1,644 0.5
Total [ 370,104 | 100.0 1 353.060 100.0 361,189 100.0
(8) Securities by Contractual Maturity Dates {Millions of yen)
As of September 30, 2007
. Due afier Due afier Three| Due after Five | Due afier Seven
Category Due in One One Year Years through | Years through | Years through Due aﬂer' Total
Year or Less TTLT:I;?::irs Five Years | Seven Years Ten Years Ten Years
Government bonds 165,102 64,277 38.735 9,577 8,152 54.642 | 340,488
Municipal bonds - - - - - - -
Corporate bonds 65 394 5,020 6,998 - - 12,478
Domestic stocks 184 184
Forcign securitics 15,000 83 - - - - 15,083
Bonds 15,000 - - - - - 15,000
Stocks, etc. - 83 - - - - 83
Other securities 17 264 - - - 1,587 1,869
Total 180,185 65,019 43,756 16,576 3,152 56,414 | 370,104
(Millions of yen)
As of September 30, 2008
Due after .
Category Due in One One Year [‘){U;:Sﬂ;:rg;;e 2::1_:?;:0}::;; liu:a:sﬁ:;riﬁglc]n Due after Total
Year or Less through . Ten Years*
Three Years Five Years | Seven Years Ten Years
Government bonds 154.496 60,377 12,626 12.090 13,532 86,121 | 339,244
Municipal bonds - - - - - - -
Corporate bonds 7 11 10,019 1,999 - -1 12,038
Domestic stocks 182 182
Foreign securities 52 - - - - - 52
Stocks, elc. 52 - - - - - 52
Other securities 85 13 - - - 1,382 1.542
Total 154,642 60,462 22.646 14.090 13,532 87.687 | 353,000 |
(Millions of yen)
As of March 31, 2008
Due after Due afier Three] Due after Five | Due after Seven
Category Due in One One Year [~ through YE:rsﬁL;roug; Years through Due a&cr. Total
Year or Less through . Ten Years
Three Years Five Years Seven Years Ten Years
Government bonds 160,545 76,146 16,625 9,159 13,194 71,361 | 347,032
Municipa! bonds - - - - - - -
Corporate bonds 238 4 5,021 6,999 - - 12,263
Domestic stocks 183 183
Foreign sccurities 46 19 - - - - 65
Bonds - - - - - - -
Stocks, etc. 46 19 - - - - 03
|Other securities 117 107 - - - 1,420 1,644
Total I 160,947 76,276 |~ 21,646 16,158 13,194 | 72,965 | 361,189
* Includes securities with maturity daies unfixed.
-12- T&D Financial Life Insurance Company




(Millions of yen, %)

(9) Stock Holdings by Industry
As of Septemnber 30, 2007

Category

As of September 30, 2008

As of March 31, 2008

Amount

Percenta ge

Amount

Percentage

Amount

Percentage

Fisheries, agriculture and forestry

Mining

Construction

0.0

0.0

0.0

Manufacturing industries

Food products

Textiles and clothing

Pulp and paper

Chemicals

Medicals

Oil and coal products

Rubber products

Glass and stone products

Steel

Non-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Electric and gas utilities

Transportation / information
telecommunications

Ground transportation

Watcr transportation

Atr transportation

Warchouses / transportation

Information / telecommunications

Commerce

Wholesalers

Retailers

Fi

—_

n

ancial services / insurance

Banking

Securities and commodity futures trading;

Insurance

Other financial services

12

6.8

12

6.8

12

6.8

Real estate

48

26.5

48

26.3

48

26.6

Service companies

96

52.3

95

52.3

95

52.0
—1

Total

134

100.0

182

100.0

183

100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Committee.
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(10) Loans {Millions of yen})
Category As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Policy loans 7,504 6,949 7,235
Policyholder loans 6,138 5,683 5,934
Premium loans 1,366 1,265 1,301
Commercial loans 1,298 36 4]
[Loans to non-residents) [-1 [-] [-]
Loans to corporations 1,250 - -
[Loans to domestic corporations] [1,250] [-1 [-]

Loans to Japanese government,
government-related organizations and
international organizations

32

22

26

Loans to Japanese local governments
and public entities

Mortgage loans

Consumer loans

Others

15

14

Total

8,803

6.985

(11) Loans to Domestic Companies by Company Size

{Number, Millions of yen, %)

As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category
Percentage Percentage Percentage
Large Number of debtors 1 100.0 - - - -
corporations Amount of loans 1,250 100.0 - - - -
Medium-sized  |Number of debtors - - - - - -
corporations Amount of loans - - - - - -
Small Number of debtors - - - - - -
corporations Amount of loans - - - - - -
Total Number of debtors 1 100.0 - - - -
Amount of loans 1,250 100.0 - - - -
Notes;
1. Corporations are grouped as follows:
Business type (i} All except (ii)-(iv) (i3) Retail & restaurants {iii) Services (iv) Wholesalers

Larpe-sized
corporations

Medium-sized
corporations

With a capital of 1

. billion yen or more
With y

With a capital of
more than 300
million yen and
less than 1 billien
yen

cmployees
more than
300, and

With a capital of 1

. billion yen or more
With more *

With a capital of

than 50
employees maore than 50
and million yen and

less than | billion
yen

With a capital of |
billion yen or more

With mo1e - -
than 100 With a capital of
employees, more than 50
and " |millien yen and

less than 1 billion
yen

With a capital of 1
billion yon or more
With a capital of

With more

than 100
employees, more than 100
and million yen and

less than | billion
yen

Small- and mediym-
sized corporations

With a capital of 300 million yen
or less, or regular employees of
300 or less

With a capital of 50 million yen
or less, or regular employees of 54
of less

With a capital of 50 million yen
or less, or regular employees of
100 or less

With a capital of 100 million yen
or less, or regular employces of
100 or less

2. The number of debtors represents those who have an obligation, net of loans 1o the Company, not the number of loan transactions.
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{12) Loans by Industry

(Millions of yen, %)

Category

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Amount

Percentqge

Amount

Percentage

Amount

Percentage

Domestic Loans

Manufacturing Industries

Food products

Textiles and clothing

Timber, wood products, pulp and paper

Printing

Chemicals

Qil and coal

Ceramic and stone products

Steel

Neon-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

| Agriculture, forestry, fisheries

Mining

Construction

Utilitics

Telecommunications

Transportation

Wholesalers

Retailers

Financial services/insurance

97.7

Real estate

Service companies

0.7

Local governments

Mortgage and consumer and others

1.2

Total

100.0

Foreign Loans

Governments, etc.

Financial institutions

Commerce and industry companies, eic.

Total

Total

1,298

100.0

36

100.0

Note: Categories of domestic loans by industry are based on the classification of Bank of Japan's survey.
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(13) Foreign Investments
1) Investments by asset category

a. Denominated in foreign currency (yen amount not fixed)

{Millions of yen, %)

Category As of September 30, 2007] As of September 30, 2008 As of March 31, 2008
Amount | Percentage | Amount | Percentage Amount | Percentage
Foreign bonds - - - - - -
Foreign stocks - - - - - -
Norr yen-denominated cash, cash 83 0.5 52 17 65 a4
equivalents and other assets
Total 83 | 0.5] 32 3.7 63 4.4

b. Denominated in foreign currency (yen amount fixed with forward currency exchange contracts)
(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category

Amount

Percentage

Amount

Percentage

Amount

Percentage

Foreign bonds

Non yen-denominated cash, cash
|equivalents and other assets

Total

¢. Denominated in yen

(Millions of yen, %)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount | Percentage | Amount | Percentage | Amount | Percentage
Loans to borrowers located outside of Japan - - - - - -
Foreign bonds 15,000 §9.8 - - - -
Foreign stocks, etc 1,587 9.5 1,382 96.3 1,420 95.6
Other 25 0.2 - - - -
Total 16,612 99.5 1,382 56.3 1,420 95.6
d. Total (Millions of yen, %)
Category As of September 30, 2007] As of September 30, 2008 As of March 31, 2008
Amount | Percentage | Amount | Percentage Amount | Percentage
Total foreign investments 16,693 100.0 1,435 100.0 1,486 100.0

2) Foreign currency denominated assets by currency

{Millions of yen, %)

As of Septcmber 30, 2007

As of September 30, 2008

As of March 31, 2008

Category
Amount | Percentage | Amount | Percentage Amount | Percentage |
U.S. dollar 83 100.0 52 100.0 65 100.0
Euro - - - - - -
Others - - - - - -
Total 83 100.0 52 100.0 65 ] 100.0
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3) Investments by region (Millions of yen, %)
As of September 30, 2007

Foreign Securities
Category Loans te Qonowem

Bonds Stocks, etc. Located Outside of Japan
Amount | Percentage| Amount | Percentage| Amount |Percentage| Amount | Percentage
North America 58 0.4 - - 58 70.5 - -
Europe - - - - - - - -
Occania - - - - - - - -
Asia - - - - - - - .
Latin America 15,024 99.6 15,000 100.0 24 29.5 - -
Middle East - - - - - - - -
Africa - - - - - - - -
Intemmational Organizations - - - - - - - -
Total 15,083 100.0 15,000 100.0 83 100.0 - -

(Millions of yen, %)

As of September 30, 2008

Foreign Securities
Category Loans to B'orrowers
Bonds Stocks, etc. Located Outside of Japan
Amount | Percentage| Amount | Percentage]! Amount |Percentage| Amount [ Percentage
North America 33 63.0 - - 33 63.0 - -
Europe - - - - - - - -
Oceania - - - - - - - -
Asia - - - - - - - -
Latin America 19 37.0 - - 19 37.0 - -
Middle East - - - - - - - -
Africa - - - - - - - -
International Organizations - - - - - - - -
Total | 321 100.0 - - 52 100.0 - -
~_{Millions of yen, %)
As of March 31,2008
Category Foreign Securitics Loans to Biorrowers

Bonds Stocks, etc. Located Outside of Japan
Amount | Percentage] Amount | Percentage| Amount | Percentage| Amount | Percentage
North America 46 710 - - 46 71.0 - -
Europe - - - - - - - -
Oceania - - - - - - - -
Asia - - - - - - - -
Latin America 19 29.0 - - 19 29.0 - -
Middle East - - - - - - - -
Africa - - - - - - - -
International Organizations - - - - - - - -
Total 65 100.0 -1 - | 65 100.0 - -
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(14) Fair Value Information on Securities and Others
1) Valuation gains (losses) on trading securities

(Millions of yen)

As of September 30, 2007

As of Scptember 30, 2008

As of March 21, 2008

Category Current fair Valuation gains Current fair Valuatien gains Current fair Valuation gains
value and value and value and
) {insses) ) (losses) N (losses)
carrying valuc carrying value carrying value
Trading securities 15,853 1,742 38,170 3,448 30,165 16,162

Note: The above table inclides securities such as monetary trusts on trading securities.

2) Fair value information on securities (except trading securities)

a. Securities with market value

(Millions of yen)

As of September 30, 2007

Net unrealized pains (losses)

Category Cv‘:::b“';?’o':f Current fair .
mark-to-market|  vOlUe Gains Losses
Held-to-maturity sccuritics 277,163 277,580 417 1,189 {(772)
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated
companics ) ) i } i
Available-for-sale securitics 93,810 92,474 (1,336) 108 (1,444)
Domestic bonds 92,225 90,803 (1,421) 7 (1,428)
Domestic stocks - - - - -
Foreign securitics 91 83 (8) 3 (11)
Bonds - - - - -
Stocks, etc. 91 83 () 3 (11)
Other sccuritics 1,494 1,587 93 97 (3)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -
Total 370,974 370,054 (919) 1,297 (2,216)
Domestic bonds 354,388 | 353,387 (1,001) 1,196 (2,198)
Domestic stocks - - - - -
Foreign securitis 15,091 15,080 (11 3 (14)
Bonds 15,000 14,997 (3 - (3)
Stocks, etc. 91 83 (8) 3 (1)
Qther securities 1,494 1,587 93 97 (3)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -
b. Securities without market value (Carrying value) {Millions of yen)
Category As of September 30, 2007
Held-to-maturity sccurities -
Unlisted foreign bonds -
Other sccurities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies -
Available-for-sale sccurities 466
Unlisted domestic stocks (excluding over-the-counter stocks) 184
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 282
Total ] 466
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a. Securities with market value

{Millions of yen)

As of September 30, 2008

Net unrealized gains (losses)

Category Cv(:::m;g Current fair .
mark-1o-market value Gains Losses

Held-to-maturity securitics 269,952 271,768 1.815 2,276 (460}
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companics - - - - -
Available-for-sale securities 84,888 82,765 (2,122} 5 (2,128)
Domestic bonds £3,341 81,329 (2,011) 5 (2,017
Domestic stocks - - - - -
Foreign securities 52 52 0 0 -
Bonds - - - - -
Stocks, etc. 52 52 0 0 -
Other securities 1,494 1,382 (111) - (111)
Monetary claims purchased - - - - -
Cenrtificates of deposit - - - - -
Others - - - - -
Total 354,841 354,533 (307} 2,282 (2,589)
Domestic bonds 353,254 353,098 {196) 2,281 (2,477)
Domestic stocks - - - - -
Forcign securities 52 52 0 0 -
Bonds - - - - -
Stocks, etc. 52 52 0 O -
Other securities 1,454 1,382 (111) - (111)

Monctary claims purchased

Certificates of deposit

Others

Note: The above table includes assets such as certificates of deposits which are permitied to be considered as equivalent to securities defined in the

Securities and Exchange Law.

b. Securities without market value (Carrying value)

(Millions of yen)

Categoty

As of September 30, 2008

Held-to-maturity secunities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 342
Unlisted domestic stocks (excluding over-the-counter stocks) 182
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 159

Total 3421_
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a. Securities with market value

(Millions of yen)

As of March 31, 2008

Net unrealized gains (Josses)

Category Cﬁ:’:ﬁf Current fair ‘
mark-to-market value Gains Losses

Held-to-maturity securitics 270,583 273,751 3,168 3,433 (265)
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale sccunties 91,896 90,198 (1,697) 11 (1,708)
Domestic bonds 90,331 88,712 (1,619) 11 (1,630)
Domestic stocks - - - - -
Foreign sccurities 70 65 {4) - (4)
Bonds - - - - -
Stocks, etc. 70 65 4) - (4)
Other securities 1,494 1,420 (73 - {(73)
Monetary claims purchased - - - - -
Certificates of deposit ~ - - - -

- |Others - - - - -
Total 362,479 363,950 1,470 3,444 (1,974)
Domestic bonds 360,914 362,463 1,549 3,444 (1,895)
Domestic stocks - - - - -
Foreign sccuritics 70 65 (4} - (4)
Bonds - - - - -
Stocks, etc. 70 65 (4} - {4)
Other securities 1,494 1,420 (73) - (73)
Monetary claims purchased - - - - -
Centificates of deposit - - - - -
Others - - - - -

b. Securities without market value (Carrying value)

{Millions of yen)

Category

As of March 31, 2008

Held-to-maturity securities

Unlisted foreign bonds

Other securities

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies

Available-for-sale securities -
Unlisted domestic stocks {excluding over-the-counter stocks) 183
Unlisted foreign stocks {excluding over-the-counter stocks) -
Unlisted foreign bonds -
Others 224
Total 407
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3) Fair value information on monetary trusts

(Millions of yen)

As of September 30, 2007

Category biaf:fei?fa :E}f:_ Current fair | Net unrealized gains (losses)
market value Gains Losses
Monetary trusts 15,853 15,853 - - -
(Millions of yen)
As of September 30, 2008
Carrying value : . .
Category before marketo. Current fair | Net unrealized gains (losses)
market value Gains Losses
Monetary trusts 38,170 38,170 - - -
(Millions of yen)
As of March 31, 2008
Canying value . . .
Category pefore mark-to. Current fair | Net unrealized gains (losses)
market value Gains Losses
Monetary trusts 30,165 30,165 - - -

a. Monetary trusts for investment

{Millions of yen)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Category - - -

Carrying value Net valuation Carrving value Net valuation Carmving value Net valuation

rying gains(losses) TYIng gains(losses) fying gains(losses)

Monetary trusts for investment 15,853 1,742 38,170 3,448 30,165 16,162

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others
The company held no monetary trusts for held-to-maturity, policy reserve matching securities and others as of September 30,

2007 and 2008 as well as March 31, 2008.

4) Fair value information on real estate
The company held no real estate as of September 30, 2007 and 2008 as well as March 31, 2008.
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5) Fair value information on derivative transactions
a. General information
1. Types of transaction
The Company uses the following derivative transactions.
i) Currency-related : currency option transactions
i1) Interest-related : not applicable
i1} Stock-related : stock index option transactions
iv) Bond-related : not applicable

2. Transaction policy
The Company uses derivative transactions to hedge minimum guarantee risks (guaranteed minimum death
benefit risk, guarantee of minimum annuwitization value risk) relating to variable annuities.

3. Purpose of use
In accordance with the transaction policy, derivative transactions are used to hedge against the price
fluctuation risks for the underlying assets of separate accounts.

4. Risk profile .

Since the derivative transactions in which the Company is engaged are only put option purchases, it is exposed
only te limited risks related to derivative transactions. Since it uses these transactions to hedge fluctuations of
minimum guarantee risk from market risks (price fluctuation and currency risk) relating to the underlying
assets of separate accounts, the risk of derivative transactions is limited further.

The risk of nonperformance by counterparties is also limited, because the Company only conducts
transactions through exchanges or carefully selected OTC dealings with partners with high credit ratings.

5. Risk management

The policy of hedging minimum guarantee risk relating to variable annuities is stipulated in the Company's
internal regulations regarding the execution and monitoring of hedging transactions, and the Company
conducts tightly controlled operations in this respect. In the Company's approach to risk management, the
front and back offices are separated into the investment section and the clerical and administrative section,
which mutually supervise each other. The Total Risk Control Division also ascertains and analyzes all kinds
of nisks, including derivative transaction risk, and regularly reports to the Board of Directors.

6. Supplemental information
The Company does not apply hedge accounting to derivative transactions for the purpose of hedging minimum
guarantee risk relating to variable annuities.
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b. Gains (losses) on derivatives with and without hedge accounting

(i) Currency-related transactions (Millions of yen)
As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
Category nm?:n,:;‘)::::i;:llu:n:;um Current Valu.ation nn:i:;n“:lr;c:i:ii;:llu:n:;unl Current Valu?tion nm(i:oc::‘p:::i;:llu:mu;um Current Val“lation
market or|  gains market ot gains market 07| gains
OYV:;rl fair valuel (losses) 0;:: fair value] (Yosses) 0;:;] fair value] (losses)
Qver-the-counter transactions
Currency options:
Sold:
Call - - - - - -
O3] S| IS RS I 5| S| NS N 6| NES | N OS | I O3 B O
Put - - - - - -
[-1 -] [-] -1 [-1 [-] £-1 [-] [-] [-] [-] [-]
Bought:
Call - - - - - -
(-1 [-] [-1 (-] (-] (-1 [-] [-] [-] [-] [-] [-]
Put 35,175 31,580 32,505 | 28,657 34,222 | 30,495
i4,508]| (4,330 [2,4a11{1(2.066))| 14,442]] [4.1731] [3,3981| (1,043} (4,508]| [4,287]] [3,534]] [(974))
U.S. dollar | 21,656 | 19,409 19,610 | 17,231 20,686 | 18,369
(3,010)] r2.8883 [1,7731]11.237)] 12.9161| 12.7321] 12.2831] wWe3n 29711| (2,818 12,6431 ((328))
Euro 13,518 | 12,170 12,895 | 11,425 13,535 | 12,126
{149711 [1441]] [668]] [(8291F [1,526]] [14411] [1,005]) [(4103]§ [1,536 1,469 891 645
Total [ —T —1 — (2,066) 1 (.0a3)] (974)
Note: Parenthesized figures are option premiums.
(ii) Interest-related transactions
The Company held no interest-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.
(iii) Stock-related transactions {Millions of yen)
As of September 30, 2007 As of September 30, 2008 As of March 31, 2008
Category mf;:f';:i:l,";;w Current Va!uf'atiun m:;r::,::i:];::;w Current Va!u.alion wmn;zi;:":;:m Current Valulation
market or| galns market or gains market or] gains
0;::: fair value| (losses) OYV:;rl fair value| (losses) 0;:;_' fuir vaiue| (losses)
QOver-the-counter transactions
Stock index options:
Sold:
Call - - - - - -
f il e el e f e e e e
Put - - - - . -
-1 [-] [-] (-] (-] [-] (-] {-1 (-] (-] (-1 [-1
Bought:
Call - - - - - -
(-1 i-1 (-1 [-] [-] [-] i-1 (-1 [-1] [-] (-] [-1]
Put 107,739 [i00,927 122,362 {115,393 110,044 1102,932
(14,4697 [[14,07711110,9431{((3,526)1[ 118,470 [(17,903] |(31,789] | (13,3191115.,576]{[15,103] (25,377} | [9.800)
Nikkei225 04,293 | 87,675 97,129 | 90,507 94,094 | 87,233
[11,996]|(11,615]| [8,885])|((3,111)))(13,404]|[12,871]1](23,784]] {10,379]]112,415]|(11,963]1(20,590]| [8,174]
S&P300 8,752 | 8,620 11,428 | 11,241 10,356 | 10,187
1.4701| (ra631l rnzoml sl 21643 (2,147 13,6531 11.489y] f1.8801) 13,8671 13,0331] 11,152
DIES 50 4,693 4,631 6,146 | 6,053 55931 5,511
(1,003 998y (8503] raasznf (1,453 [1.4421| (2.4601f [1.006]) [1,280]) [1,271]] (1,753} [473]
MSC1 KOKUSAL - - 7,658 | 7,590 - -
[- [-1] [- - 1,447 1,441 1,890 [443] - - [- -
Total | _— —"1 (3,526)] 13,319 9,800

Note: Parenthesized figures are option premiums.

(iv) Bond-related transactions
The Company held no bond-related derivative instraments as of September 30, 2007 and 2008 as well as March 31, 2008.

{v) Others

The Company held no other derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets

(Millions of yen)

Asof As of Asof
Category September 30, 2007 | September 30, 2008 March 31, 2008
Individual variable insurance 3,101 2,366 2,568
Individual variable annuities 659,188 635.759 588,207
Total 662,290 638.125 590,775

(2) Status of Individual Variable Insurance (Separate accounts)

1) Total number of policies and total policy amount in force

{(Number: Thousands, Millions of yen)

Asof As of Asof
Category September 30, 2007 September 30, 2008 March 31, 2008
Number | Amount | Number | Amount Number | Amount
Variable insurance (term life) 0 15 0 15 0 15
Vanable insurance (whole life) 3 12,066 3 11,803 | 3 11,939
Total 3 12,081 3 11,818 3 11,954
2) Asset composition (Millions of yen, %)
As of As of As of
Category September 30, 2007 September 30, 2008 March 31, 2008
Amount { Percentage] Amount | Percentage Amount | Percentage
Cash and deposits, call loans 262 8.4 111 4.7 148 5.8
Securitics 2,798 90.2 2,210 93.4 2,390 93.1
Domestic bonds 848 27.3 853 36.1 865 33.7
Domestic stocks 1,047 33.8 676 28.6 776 30.2
Foreign securities 902 29.1 680 28.8 748 29.1
Foreign bonds 316 10.2 418 17.7 304 11.8
Foreign stecks, etc. 585 18.9 262 11.1 443 17.3
Other securities - - - - - -
Loans - - - - - -
Other assets 44 1.3 44 1.9 30 1.2
Reserve for possible loan losses - - - - - -
Total assets — 3,101 100.0 2.366 100.0 2,568 100.0
3) Net investment income {Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interests, dividends and income from real estate for rent 27 24 52
(iains on sale of securities 410 5 419
Gains on redemption of securities - - -
Valuation gains on sccurities 609 536 494
Foreign exchange gains, net 0 0 0
Gains from derivatives, nct - - -
Other investment income - - -
Losses on sale of securities 283 89 315
Amortization of securities - - -
Devaluation losses on securities 743 605 1,032
Foreign exchange losses, net - - -
Losses from derivatives, net - - -
Other investment expenses 0 0 0
Net investment income 20 (128 (381)

Note: Above net investment income(loss) are stated on the statemnets of operations as an item of the gains(losses) from separate accounis.
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(3) Status of Individual Variable Annuities (Separate Accounts)

1) Total number of policies and total policy amount in force

(Number: Thousands, Millions of yen)

As of As of As of
Category September 30, 2007 September 30, 2008 March 31, 2008
Number Amount Number Amount Number Amount
Individual variable annuities 751 666,983 093] 649212 78| 596,807
2) Asset composition (Millions of yen, %)
As of As of As of
Category September 30, 2007 September 30, 2008 March 31, 2008
Amount | Percentage | Amount | Percentage Amount | Percentage
Cash and deposits, call loans 17,029 2.6 18,025 2.8 15,912 2.7
Securities 640,109 97.1] 615914 96.9 571,274 97.1
Domestic bonds - - - - - -
Domestic stocks - - - - - -
Foreign securities 1,408 0.2 1,227 0.2 1,201 0.2
Foreign bonds - - - - - -
Foreign stocks, efc. 1,408 0.2 1,227 0.2 1,201 0.2
Other securities 638,700 96.9 1 614,687 96.7 570,073 96.9
Loans - - - - - -
Other assets 2,050 0.3 1,819 0.3 1,019 0.2
Reserve for possible loan losses - - - - - -
Total assets 659,188 100.0 | 635,759 100.0 588,207 100.0
3) Net investment income (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2007 September 30, 2008 March 31, 2008
Interests, dividends and income from real 6,844 1,833 10221
estate for rent
Gains on sale of securities - - -
Gains on redemption of securities - - -
Valuation gains on securities 97,568 25,831 29,382
Foreign cxchange gains, net - - -
(Gains from derivatives, net - - -
Other investment income - - -
Laosses on sale of securities 20 357 284
Amortization of securities - - -
Devaluation losses on securities 102,955 59,973 116,558
Foreign exchange losses, net - - -
Losses from derivatives, net - - -
Other investment expenses - - -
Nel investiment income 1,436 (32,665) (77,238)
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4) Fair value information on securities
a. Valuation gains (losses) on trading securities

(Millions of yen)
As of September 30, 2007 | As of September 30, 2008 As of March 31, 2008
Category Current fair value Valuation Current fair value Valuation Current fait value Valuation
and carying value| gains(losses) [and carrying valuel pains(losses) and carrying value] gains(losses}
Trading securities 640,109 (5387 615914 (34,14)){ 571,274 (87,175)

Nore: The above table includes securities such as monetary trusts on trading scciirities.

b. Fair value information on monetary trusts
The company held no monetary trusts as of September 30, 2007 and 2008 as well as March 31, 2008.

¢. Fair value information on derivative transactions

(i) Interest-related transactions
The Company held no interest-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

(ii) Currency-related transactions
The Company held no currency-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

(iii) Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

(iv) Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.

{¥) Others
The Company held no other derivative instruments as of September 30, 2007 and 2008 as well as March 31, 2008.
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4. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of yen)

Category Six Months Ended | Six Months Ended Year Ended

September 30, 2007 | September 30, 2008 March 31, 2008

Core Revenues 96,486 128,689 171,722
[ncome from insurance premiums 88,081 121,350 134,097
Insurance premiums 85,876 118,793 130,894
Ceded reinsurance recoverics 2,205 2,557 3,203
Investment income 3,693 2,158 4,227
Interest, dividends and income from real estate for rent 2,202 2,087 4,158
Gains on redemption of securities - - 14
Other investment income 33 71 53
Gains on separate accounts, net 1,456 - -
Other ordinary income 4712 5,180 33,397
Income related to withhe{d insurance claims and other 4,409 4,346 9,222

ayments for future annuity payments

Income due to withheld insurance payments 126 87 227
Reversal of reserve for outstanding claims - 569 -
Reversal of policy and other rescrves - - 23,593
Reversal of rescrve for employees’ retirement benefits 171 159 347
Other ordinary income 4 17 7
Other core revenucs - - -
Core Expenses 99,881 141,888 189,906
Insurance claims and other payments 50,006 43,327 95,581
Insurance claims 9,840 8,654 20,119
Annuity payments 2,695 2,931 5,720
Insurance benefits 8,976 8,598 18,705
Surrender payments 23,061 17,571 40,103
Other payments 3,487 4,211 7,702
Reinsurance payments 1,945 1,359 3,229
Provision for policy and other reserves 40,413 56,325 101
Investment expenses 54 32,818 77,137
Interest expense 19 0 21
Losses on redemption of securitics - - -
Provision for reserve for possible loan losses 0 0 -
Depreciation of real estate for rent - - -
Other investment expenses 33 22 96
Losses on separate accounts, net - 32,794 77,619
Operating expenses 7,565 8,068 13,605
Other ordinary expenscs 1,842 1,349 2,880
Paymenits related to withheld insurance claims 261 312 599
Taxes 579 709 940
Deprectation 323 318 6135
Provision for reserve for employees’ retirement benefits - - -
Other ordinary expenses 677 9 725
Other core expenses - - -
Core Profit (3,395) (13,199) {18,183)
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(2) Reconciliation to Ordinary Profit (Millions of yen)
Category Six Months Ended | Six Months Endcd Year Ended
Sentember 30, 2007 | Scptember 30, 2008 March 31, 2008
Core profit (A) (3,395) {13,199) (18,183)
Capital gains 1,289 3,204 15,602
Gains from monetary trusts, net (Note 1} 1,012 | Note 1) 3,204 | [ Nore 1) 15,324
Gains on investments in trading sccurities, net - - -
Gains on sale of sccurities 276 - 277
Gains from derivatives, net - - -
Forecign exchange gains, net 0 - 0
Others - - -
Capital losses 196 97 213
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - - -
Losses on sale of sccurities 189 78 189
Devaluation losses on securities 7 18 24
Losses from derivatives, net - - -
Forcigli exchar}gc losses, net - - -
Others - -~ -
Capital gains/losses (B) 1,093 3,107 15,388
Core profit reflecting capital gains/losses (A+B) {2,301) (10,091) (2,795)
Other onc-time gains 84 - -
Ceding reinsurance recoveries - - -
Reversal of contingency reserve - - -
Others ' {Note 2} 84 - -
Other one-time losses 2,799 4,021 6,871
Reinsurance premiums - - -
Provision for contingency reserve 2,799 2,505 4,275
Provision for specific reserve for possibie loan losses (0) 0 -
Proviston for specific reserves for leans to refinancing countries - - -
Write-off of loans - - -
Others -1 Note 3 1,515 | | Nose 3) 2,595
Other one-time gains/losses (C) (2,715) (4,021) (6,871)
Ordinary profit (losses) {A+B+(C) (5,016) (14,113) (9,667)

MNotes:
1. The figures of gains and losses from monetary trusts are equal to gains and losses on delivative transactions for the purpose of hedging minimum
guarantee risks relating to individual variable anmuities.
2. "Others’ in other one-time gains above include reversal for policy reserve relating to minimum guarantee risks for individual variable annuities
contracted prior to March 31, 2004, which were not mandatory in the FSA regulation.

3. ‘Others’ in Other one-time losses above include a 2.288 miilion yen of provision for policy reserve reluting to minimum guarantee risks for individual
variable annuities contracted prior to March 31, 2004, which were rot mandatory in the FSA regulationd. In addition, they include a 234 millions yen of
additional premium reserve relating to third sector producis, and a 73 million yen of the provision for policy reserve for the scheduled accumulation to

net leve! premium reserve.
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5. Disclosed Claims Based on Insurance Business Law Standard

(Milljons of yen, %)

Category As of As of As of
September 30, 2007 September 30, 2008 March 31, 2008

Cla‘lms against bankrupt and quasi-bankrupt 104 110 101

obligors

Claims with collection risk - - -

Claims for special attention - - -

Sub-total 104 110 i01

[% of Total] | 1.16]] [ 1.54] 1.37]
Claims against normal obligors 8.899 7,066 | 7.350
Total 9,004 ] 7.177 | 7,452
Notes:

1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate reorganization or

rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.
2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial condition and results

of aperations from which it is unlikely that the principal and interest on the loans will be recovered.
3. Claims for special attention are loans on which principal andfor interest are past due for three months or more and loans with a concessionary
interest rate, as well as loans with renegotinted conditions in favor of the borrower, including renggotiated schedule and/or waivers, in each case, other

than the loans described in notes 1 or 2 above.
4. Claims against normal obligors are all other loans.

5. The amount of policy loans included in total loan amounts above as of September 30, 2008 is 7,078 million yen, including 47 million yen of claims
against bankrupt and quasi-bankrupt obligors, and 7,030 million yen of claims against normal obligors.

6. Risk Monitored Loans

ased on Insurance Business Law Guidelines

{(Millions of yen, %)

Category As of Asof As of

September 30, 2007 September 30, 2008 March 31, 2008
Loans to bankrupt companies - - -
Past due loans 41 47 38
Loans over due for three months or more - - -
Restructured loans - - -
Total: 41 47 38
[% of total loans] [ 0471 | 0.68] 0.53]
Notes:

1. Loans to bankrupt companies are loans to borrowers that are subject to bankruprcy, corporate reorganization or rehabilitation or other similar
proceedings on which the Company has stopped accruing interest after determining that collection or repayment of principal or interest is impossible
due to a significant delay in payment of principal or interest or for some other reason.

2. Past due loans are loans (other than the loans described in note 1 above and the loans for which due dates for interest payments have been
rescheduled for purposes of restructuring or supporting the borrower) on which the Company has stopped accruing interest based on self-assessment.
3. Loans over due for three months or more are loans, other than the loans described in notes 1 or 2 above, on which principal andfor interest are in

arrears for three months or more.

4. Restructured loans are loans, other than the loans described in notes 1, 2 or 3 above, for which agreements have been made berween the relevant

parties to provide a concessionary interest rate, rescheduling of due dates for interest and/or principal payments, waiver of claims andfor other terms in
favor of the borrower for purposes of restructuring or supporting the borrower.
5. The total amount of risk monitored loans as of September 30, 2008 are comprehensive policy loans. The all amount of policy loans applicable to risk
monitored loans are reserved by the amount of surrender and lapse and others.
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[Reference] Reserves for Possible Loan Losses
(1) Reserves for Possible Loan Losses

{Millions of yen}

Category - As of September 30, 2007 } As of September 30, 2008 As of March 31, 2008
General reserve 4 4 4
Specific reserve 65 635 65
Specific reserve for loans to
refinancing countrics ) 3 ]
Total 70 70 69
(2) Specific Reserve for Possible Loan Losses {(Millions of yen)

Category Six Months Ended Six Months Ended Year Ended

September 30, 2007 September 30, 2008 March 31, 2008

Transfer 0 0 0
Reversal 0 0 0
Net transfer (0) 0 (0

Note: The amount of reversal indicated above does not inchude the amount of reversal made for any specific purpose.

(3) Specific Reserve for Loans to Refinancing Countries

1) Specific reserve for loans to refinancing countries
The Company held no specific reserve for loans to refinancing countries as of September 30, 2007 and 2008 as well as March

31, 2008.

2) Loan outstanding by country
The Company held no specific reserve for loan outstanding by country as of September 30, 2007 and 2008 as well as March

31, 2008.
(4) Write-off of Loans (Millions of yen)
Cat Six Months Ended Six Months Ended Year Ended
ategory September 30, 2007 September 30, 2008 March 31, 2008
Write-off of Loans - _ N

Note: The amounts of loan write-offs are those representing the portions of the rel

evans collateralized or guaranteed credits to Bankrupt Debtors and

Effectively Bankrupt Debtors that remain unrecoverable. after deduction of the amounts equivalent to those deemed recoverable by way of valuation of
collateral or execution of guaranee, and are reduced directly from the relevant aggregate credits.

[Reference] Self-Assessment of Loans

Self-evaluation means individually reviewing each asset, and categorizing it according to risks in collection or deterioration of
the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of reliable financial
According to their risks in collection or deterioration of the value as an asset, assets are categorized into normal and three

classes from Class Il - TV.

T&D Financial Life has established the internal criteria for self-evaluation, and write-offs and reservation, and is carrying out
strict seif-evaluation, and write-offs and reserve.
In the results of self-evaluation as of September 30, 2008, the Company deducted all assets categorized Class [V as
uncollectible, and added the adequate reserve. Thus, the Company is making efforts to keep soundness of its assets.

(Millions of yen)

As of September 30, 2007

As of September 30, 2008

As of March 31, 2008

Class Before wr]tc-offsl After write-offs | Before write-offs| After write-offs | | Before write-offst Afier write-offs
/ reservation / reservation / reservation { reservation / reservation / reservation
Normal 8,940 8,941 7.113 7.114 7,388 7,380
Class 11 - - - - - -
Class 111 - - - - - -
Class IV 1 - 1 - 0 -
Total balance of receivables 8,941 8,941 7.114 7,114 7,389 7,389

Note: The total balance of receivables includes loans, securiries lent, guarantee endorsements, interest payable and suspense paymenis in addition to

loans. The inicrest payable and suspense payments included here are limited to those related to loans and securities lent.
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7. Solvency Margin Ratio

(Millions of yen)

Categor As of Asof As of
gory September 30, 2007 | September 30, 2008 | March 31, 2008
Total solvency margin A) 72,091 61,151 68,3601
Net assets (less certain items) 31,424 18,204 28,110
Reserve for price fluctuations 404 424 414
Conltingency reserve 12,111 16,093 13,587
Reserve for possible loan losses 4 4 4
Net unrealized gains on available-for-sale securities (before tax)
(x 90 per cent., if gains; x 100 per cent., if losses) (1,336) (2,122) (1,697)
Net unrealized gains(losses) on real estate
(x 85 per cent., if gains; x 100 per cent., if losses) i B "
Excess amount of policy reserve based on Zillmer method 29,094 28,456 27,851
Brought in capital - - -
Deductible items - - -
Others 389 91 91
Total Tisk ./ (R, + Rg)? + (Ry + Ry+ Ry + Ry (®) 13,343 18,635 14,984
Insurance risk R, 1,691 1,118 1,162
3rd sector insurance risk R, 428 365 403
Assumed investment yield risk  R: 378 360 368
Investment risk R, 1,514 1,478 1,441
Business risk R, 445 584 479
Minimum guarantee risk R, 10,829 16,150 12,610
Solvency margin ratic
{A) % 100 1,080.5% 656.2% 912.4%
(1/2)x(B)

Notes:

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as well as Announcement No.

50 issued by the Ministry of Finance in 1996.

2. “Net assets (less certain items) " represents net assets on the balance sheet less total valuation and translation adjustments.
3. "Excess amount of policy reserve based on Zillmer method"in Total solvency margin above was described as "Excess amount of policy surrender

payment" as of September 30, 2007.

4. The figures of "minimum guarantee risk" were calculated on the basis of the regulatory standard.
14 B Ty

8. Adjusted Net Assets

{(Millions of yen)
Catego As of As of Asof
8ory September 30, 2007 | September 30, 2008 || March 31, 2008
Adjusted net assets 64,119 53,926 63,798
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[Reference]

Business Results for the Three Months from July 1, 2008 to September 30, 2008

1. Business Highlights

(1) New Policy Amount {Number: Thousand, 100 Millions of yen)
Three Months from July 1, 2008 to September 30, 2008
Category Number Amount
New Policies Tncrease fjrom
Conversion

Individual insurance - - - -
Individual annuities 14 933 933 -

[Individual variable annuities 14 933 933 -
Subtotal i4 933 933 -
Giroup insurance - . -
Group annuities - - -
(2) Annualized Premiums of New policies (Millions of yen)

Three Months

Category

from July 1, 2008
to September 30, 2008

Individual insurance

17,963

Individual annuitics
Total 17,963
}3rd Sector -

2. Status of General Account Assets

(1) Changes in the Amount of Assets by Categories

{Millions of yen)

Three Months
Category from July 1, 2008
to September 30, 2008

Cash and deposits, call loans 3,494
Securities repurchased under resale agreements -
Pledged money for bond borrowing transaction -
Monetary claims purchased -
Securities under proprictary accounts -
Monetary rusts 10,966
Securities (5,198)
Domestic bonds (3,104)
Domestic stocks {0)
Foreign securities (1
Foreign bonds -
Foreign stocks and other securities (1)

Other securities (2,091)
Loans (46)
Praperty and equipment (7
Deferred tax assets 1,336
Other asscts 4,033
Reserve for possible loan losses (0
Total assets 14,377
Eoreign currency denominated assets ()
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{2) Investment Income

(Millions of yen)

Category

Three Months
from July 1, 2008
to September 30, 2008

Interests, dividends and income from real estate for rent

1,059

Interest income from deposits

0

Interest income and dividends from securities

963

Interest income fromm loans

56

Income from real cstate for remt

Other tncome from interest and dividends

39

Gains on securities under proprictary accounts

Gains from monetary trusts, net

Gains on investments in trading securities, net

Gains on sale of securities

Gains on sale of domestic bonds

Gains on salc of domestic stocks

Gains on sale of foreign sceutities

Other

Gains on redemption of securities

Gains from denvatives, nct

Foreign exchange gains, net

Other investment income

71

Total

9.097

(3) Investment Expenses

(Millions of yen)

Category

Three Months
from luly 1, 2008
to September 30, 2008

Intercst expense

Losses on securities under proprietary accounts

Losses from monetary trusts, net

Losses on investments in trading securities, net

Losses on sale of securities

Losses on sale of domestic bonds

Losses on sale of domestic stocks

Losses on sale of foreign securities

Other

Devaluation Josses on securities

ofraf,

Devaluation losses on domestic bonds

Devaluation losses on domestic stocks

Devaluation losses on foreign securities

Other

Amortization of securities

Losses from derivatives, net

Foreign exchange losscs, net

Provision for reserve for possible loan losses

Write-off of loans

Depreciation of real estate for rent

Other investment expenses

Total

{4) Net Investment Income

(Milliens of yen)

Category

Three Months
from July 1, 2008
to September 30, 2008

Net investment income

9.076

-33-

T&D Financial Life Insurance Company




LY

3. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of yen)

Three Months

Category from July 1, 2008
to September 30, 2008
Core Revenues 105,532
Income from insurance premiums 101,859
Insurance premiums 99,542
Ceded reinsurance recoveries 2,316
Investmeni income 1,131
Interest, dividends and income from real cstate for rent 1,059
Gains on redemption of sccuritics -
Other investment income 71
Gains on separate accounts, net -
Other ordinary income 2,541
Income related to withheld insurance claims and other payments for 5 484
future annuity payments ’
Income due to withheld insurance payments 52
Reversal of reserve for outstanding claims -
Reversal of policy reserve -
Reversal of reserve for employees' retirement bencefits -
Other ordinary income 4
Other core rcvenues -
Core Expenses 121,122
Insurance claims and other payments 22.725
Insurance claims 4,645
Annuity payments 1,478
Insurance benefits 4,516
Surrender payments 09,279
Other payments 2,084
Reinsurance payments 722
Provision for policy and other reserves 41.048
Investment expenscs 51,317
Interest expense 0
Losses from redemption of securities -
Provision for reserve for possible loan losses 0
Depreciation of real estate for rent -
Other investment expenses 17
Losses on separate accounts, net 51,300
Operating expenses 5,132
Other ordinary expenses 898 -
Payments related to withheld insurance claims 109
Taxes 546
Depreciation 160
Provision for reserve for employees’ retirement benefits 58
Other ordinary expenses 23
Other core expenses -
Core Profit {15,590)
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(2) Reconciliation to Ordinary Profit {(Millions of yen)
Three Months
Category from July 1, 2008
to September 30, 2008
Core profit {A) (15,590)
Capital gains 7,966
Gains from monetary trusts, net (Note 1) 7,966
Gains on investments in trading securities, net -
Gains on sales of securities -
Gains from derivatives, net -
Foreign exchange gains, net -
Others -
Capital losscs 2
Losses from monetary trusts, net -
Losses on investments in trading securities, net -
Losses on sales of sccurities 2
Devaluaticn losses on sccurities Y
Losses from derivatives, net -
Foreign exchange losses, net -
Others -
Total capital gains/losses (B) 7,963
Core profit reflecting capital gains / losses (A+B) (7,627))
Other one-time gains -
Ceding reinsurance recoveries -
Reversal of contingency reserve -
Others -
Other one-time losses 3,745
Reinsurance premiums -
Provision for contingency reserve 1,270
Provision for specific reserve for possible loan losses (0)
Provision for specific reserve for loans to refinancing countiries -
Write-off of loans -
Others Note 2) 2,475
Other one-time gains/losses (C) (3,745)
Ordinary profit (A+B+C) (11,373)
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|Reference]

T&D Financial Life Unaudited Non-Consolidated Statements of Operations
for the Three Months from July 1, 2008 to September 30, 2008

(Millions of yen)

Three months
from July 1, 2008
to September 30, 2008

Amount

Ordinary revenucs

113,498

Income from insurance premiums
[nsurance premiums
Ceded reinsurance recoveries
Investinent income
Interest, dividends and income from real estate for rent
Interest income from deposits
Interest income and dividends from securities
Interest incame from loans
Other income from interest and dividends
Gains from monetary trusts, net
QOther investment income
Other ordinary income
Income related to withheld insurance claims and other payments for
future annuity payments
Income due to withheld insurance payments
Other ordinary profit

101,859
99,542
2,316
9,097
1,059
0

963

56

39
7,966
71
2,541

2,434

52
4

Ordinary expenses

124,871

Insurance claims and other payments
Insurance claims
Annuity payments
Insurance benefits
Surrender payments
Other payments
Reinsurance premiums
Provision for policy and other reserves
Provision for reserve for outstanding claims
Provision for policy reserve
Interest portion of reserve for policyholder dividends
Investment expenses
[nterest expenses
Losses on sales of securities
Devaluation losses on securities
Provision for reserve for possible loan losses
Other investment expenses
Losses on separate accounts, net
Operating expenses
Other ordinary expenses
Payments related to withheld insurance claims
Taxes
Depreciation
Provision for reserve for employees' retirement benefits
Provision for reserve for directors' and corporate auditors’ retirement
benefits
Other ordinary Josses

22,725
4,645
1478
4,516
9,279
2,084

722
44,794
68
44,724
1
51,320
0

2

0

0

17

51,300

5,132
898
109
546
160

58

15

Ordinary loss

11,373
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(Millions
Three months

of yen)

from July 1, 2008

10 Seplember 30, 2008
Amount

Extraordinary gains -

Extraordinary losses 6

Losses on disposal of fixed assets 2

Provision for reserve for price fluctuations 4

Provision for reserve for policyholder dividends 4

Loss before income taxes 11,384
Current income taxes (2,143}
Deferred income taxes {1,260)
Net loss 7.980
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Exhibit

The State of Investment in Securitized Products, Sub-prime Related Products and Others
{As of September 30, 2008)

1. SPEs

(Billions of yen)

Fair vaiue N;;;:;lejslsizzd Realized gains/losses

SPEs - - -

ABCP - - -

Siv - - -

Other products - - -

2.CDO

(Billions of yen)

Rating Fair value N;;il:;ﬁj;:d Realized gains/losses

CDO 0.0 (0.0) 0.0

ABS-CDO - - -

CLO 0.0 {0.0) 0.0

Senior - - 0.0

AAA - - 0.0

AA - - -

A and below - - -

None - - -

Mezzanine 0.0 {0.0) 0.0

AAA - - -

AA 0.0 {0.0) 0.0

A and below - - -

None - - -

CBO - - -

Other products - - -
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3. Other sub-prime and ALT-A exposure
(Billions of yen)

. Net unrealized . .
Fair value . Realized gains/losses
gains/losses

Other sub-prime and ALT-A exposure - - -

4. CMBS
(Billions of yen)

Fair value Net unrealized Realized gains/losses
(ref.) as of hune 30, 2008 gains/losses g

CMBS - - - -

5. Leveraged Finance

(Billions of yen)

Net unrealized
Fair value i i
(ref.) as of June 30, 2008 gains/losses Realized gains/losses

Leveraged Finance - - - -

6. Other products

None

Note: Realized gains/losses include interest, dividends and income from real estate for rent.
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November 19, 2008
T&D Financial Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2008
Non-Consolidated Financial Results at Press Conference

(1) Sales Results

(Milkions of yen)

Six Months Ended % Change from % Change from Fiscal Year Ended | Six Months Ended
September 30, 2008 | Fiscal Year Ended | Six Months Ended March 31, 2008 | Seplember 30, 2007
March 31, 2008 September 30, 2007
Annualized premiums of new policies 19,681 - 125.1% 12,739 8,744
3rd sector products - - - - -
Annualized premiums of total policies 115,921 16.7% 17.9% 99,358 98,287
3rd sector products 5,789 (5.3%) (9.5%) 6,115 6,394
Income from insurance premiums 121,350 - 37.8% 134,097 88,081
Individual insurance and annuities 117,529 - 41.5% 125,960 83,079
Group insurance and annuities 1,258 - (54.9%) 4,900 2,790
New policy amount 1(45,997 - 65.9% 93,388 63,901
Policy amount in force 2,199,757 (2.7%) (10.0%) 2,261,006 2,445,503
Surrender and lapse amount 71,849 - (19.5%) 165,582 89,266
Surrender and lapse rate 3.18% - (0.36 points) 6.56% 3.54%

Nores:

1. The above figures excluding income from insurance premiums represent total amounts of individual insurance and annuities.
2. Surrender and lapse amount does not include reinstatement.
3. The annualized premiums are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.
4. Surrender and lapse rates for the six months ended September 30, 2008 and 2007 are not annuatized,

(2) Assets (Millions of yen)
Asof - - As of Asof
September 30,2008 | % Change from % Change from | ppb 31 2008 | September 30, 2007
March 31, 2008 September 30, 2007
Total assets 1,100,845 4.9% (1.2%) 1,048,962 1,113,677
Adjusted nct asset 53.9 billion yen (15.5%) (15.9%)] 63.7 billion yen | 64.1 billion yen
Adjusted net asset / General account assets 11.6% (2.3 points) (2.6 points) 13.9% 14.2%
Solvency margin ratio 656.2% (256.2 points) (424.3 points}) 912.4% 1,080.5%
Note: Adjusted net asset is caleulated based on the regulatory standard.
{3) Core Profit / Negative Spread {Millions of yen)
Six Months Ended % Change from % Change from Fiscal Year Ended | Six Months Ended

September 30, 2008 | Fiscal Year Ended { Six Months Ended March 31, 2008 | September 38, 2007
. March 31, 2008 September 30, 2007
Core profit (13,199 - 288.8% {13,183 (3.395)]

(Millions of yen)

Fiscal Year Ending

Fiscal Year Ended

March 31, 2009 (Forecast) March 31, 2008
Negative spread 3,000 4,103
4) Policy and Other Reserves (Milliors of yen)
As of As of As of
September 30, 2008 [ Change from Change from March 31, 2008 | September 30, 2007
March 31, 2008 September 30, 2007
Policy reserve (Note) 1,048,399 57,838 (3,333) 990,560 1,051,732
General account 412,995 11,862 21,329 401,133 391,665
Separate account 635,403 45,976 (24,662) 589,427 660,066
Reserve for price fluctuations 424 10 20 414 404
Contingency reserve 16,093 2,505 3,981 13,587 12,111
Contingency reserve | 5,055 503 73 4,551 4,981
Contingency reserve 2 - - - R N
Contingency reserve 3 10,628 2,002 3,860 8,626 6,768
Contingency reserve 4 409 - 47 409 361

Contingency reserve fund

Price fluctuation reserve fund

Note: The amount of policy reserve excludes the amount of contingency reserve.

1.
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(5) Unrealized Gains/ Losses

{Millions of yen)

As of Py Asof As of
Sepember 30,2003  Change from Change from March 31, 2008 | September 30, 2007
March 31, 2008 September 30, 2007

Securities (307 (L7770 612 1,470 (919}
Domestic stocks - - . R -
Domestic bonds (196) (1,745) 805 1,549 (1,001)
Foreign securitics 0 5 11 (4 (in
Real estate {domestic land and lcase) - - . - -
6) Investment for the Six Months Ended September 30, 2008 (Millions of yen)}

Net Increase

Second Half Year Ending March 31, 2008 (Planned)

(decrease)
Domestic stocks ] -
Domestic bonds (7,620) Level-Off
Foreign stocks (18) -
Foreign bonds - -
Real estate (5 -

(7} Level of Indices where Unrealized Gains/ Losses on Assets are Break-even

As of September 30, 2008
NIKKEI Average -
TOPIX -
Domestic bonds 1.6%
Foreign sccurities 103 Yen

Note: These figures are calculated based on current asset holdings, assuming that owr assel portfolio is the same as those of the NIKKE] average, TOPIX, 10-
Year JGB and 1.8 .dotlar / yen rate. Because our portfolio is not necessarily the same as these indices, actual results may differ from above figures.

(8) Performance forecasts for the Fiscal Year Ending March 31, 2009

(Millions of yen)

Fiscal Year Ending
March 31, 2009 (Fotecast)

Incorme from insurance premiums 310,000

Core profit {21,000)
Policy amount in force 2,320,000

Annualized premiums of total policies 130,000

(9) Cross Holdings with Domestic Banks

a. Contributions from Domestic Banks {Millions of yen)

As of September 30, 2008

Funds

Subordinated loans and debentures

b. Contributions to Domestic Banks

(Millions of yen)

As of September 30, 2008

Bank stocks

11,997

Subordinated loans and debentures
(10) Number of Employees {Number)
As of . P Asof As of
September 30, 2008 | 0 Change from o Change from 1 p)0reh 31,2008 | September 20, 2007
March 31, 2008 September 30, 2007
In-house sales representatives - - - . -
Administrative personnel 344 1,5% 10.6% 339 311
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(11) OTC sales thorough banks

{Number, Millions of yen)

Total Sales since

Six Months Ended % Change from Fiscal Year Ended | Six Months Ended | October 2002 (Lifting
September 30, 2008 | gix Months Ended March 31,2008 | September 30, 2007 | of ban on sales of
September 30, 2007 individual annuities)
Variable annuities Number 16,454 138.0% 10,840 6,912 64,133
Ity
Amount 105,431 97.0% 81,281 53,524 636,593
. .. Number - - - - -
Fixed annuities
Amount - - - - -
(Number, Millions of yen)
Total Sales since J
Six Months Ended % Change from Fiscal Year Ended | Six Months Ended |Peecmber 2005 (Liftin
of ban on sales of whald
September 30, 2008 | 5ix Months Ended March 31, 2008 September 30, 2007 life and endowment
September 30, 2007 with single premiums)
Whole life insurance with single | Number - - - - -
premiums Amount - - - - -
Endowment with single Number - - B B N
prerniums Amount - - - - -
{Number, Millions of yen)
Total Sales since
Six Months Ended |December 2007 {Lifting
September 30, 2008 | of ban on sales of all
life insurance products),
Products responding to the fufl Number - -
deregulation of OTC sales at banks Amaount - -

(12) The State of Investment in Securitized Products, Sub-prime related Prodacts and Others

(Billions of yen)

As of September 30, 2008

Fair Value Net unrealized Realized
As of March 31, 2008 gains/losses gainsflosses
Total 0.0 - (0.0) 0.0
[Sub-prime related] [ BN Ol 1 Il N
SPEs - - - .
CDO 0.0 - {0.0) 0.0

Other sub-prime
and ALT-A exposure

CMBS

Leveraged Finance

RMBS

Credit linked notes/loans

Others

Note: Realized gains/losses irclude interest, divid

ends and income from real estate for rent.
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File No.82-34783

November 19, 2008

T&D

T&D Life Group

) T&D Holdings, Inc.
Naoteru Miyato, President
(Security Code: §795)

Revisions of Consolidated Earnings Forecasts for the Fiscal Year Ending
March 31, 2009

T&D Holdings, Inc. hereby revises its consolidated earnings forecasts for the fiscal year ending March
31, 2009.

The non-consolidated earnings forecasts for the fiscal year ending March 31, 2009 remain unchanged.
The projected shareholders’ dividend per share for the fiscal year ending March 31, 2009 remains

unchanged.

Forecasts for the Year Ending March 31, 2009 (April 1, 2008 - March 31, 2009)

(Millions of yen)

Ordinary Ordinary Net income per

Revenues Profit Net Income Share (yen)
Previous Forecast {A) 2,100,000 115,000 39,000 158.39
Revised Forecast (B) 2,340,000 56,000 2,000 8.12
Amount of Change

240,000 59,000 37,000

BHA) (59,000 1 (7,000
Percentage of Change (%) 114 (51.3) (94.9)
(Ref.) Results for the Year
Ended March 31, 2008 2,330,071 155,712 36,749 149.24

(Reason for the revision)

Based on economic circumstances and operating results for the six months ended September 30, 2008,
the forecast for consolidated ordinary revenues for the fiscal year ending March 31, 2009 has been
revised to ¥2,340.0 billion (up ¥240.0 billion) mainly because investment income including gains on
sales of securities is expected to increase. On the other hand, the forecast for consolidated ordinary
profit for the fiscal year ending March 31, 2009 has been revised to ¥56.0 billion (down ¥59.0 billion)
and the forecast for consolidated net income for the fiscal year ending March 31, 2009 has been

revised to ¥2.0 billion (down ¥37.0 billion) mainly because investment expenses including losses on

sales of securities and devaluation losses on securities are expected to increase.




Note: The above forecasts for the year ending March 31, 2009 reflect the Company 5 current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may

affect the Company § businesses.

Reference: Forecasts for the Year Ending March 31, 2009 of Three Life Insurance

Companies (Non-consolidated Basis)

(Miltions of yen)
Taiyo Life Daido Life T&D Financial Life

Ordinary Revenues 1,080,000 1,120,000 320,000
amount of change 150,000 100,000 50,000
Ordinary Profit 41,000 37,000 (25,000)
amount of change 12,000 (59,000} (11,000)
Core Profit 41,000 78,000 (21,000)
amount of change (5,000) (29,000) {17,000)
Net Income 8,000 10,000 (17,000)
amount of change (5,000) (24,000) (7,000)

Note: ‘amount of change”is presented in comparison with the previous forecast announced on May 19,

2008.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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Muneo Takeuchi, President

Capital increase plan in T&D Financial Life Insurance Company

At a meeting held on November 19, 2008, the Board of Directors of T&D Financial Life
Insurance Company, a subsidiary of T&D Heldings, Inc., has resolved to plan to increase its
capital, as follows.

1. Summary of capital increase plan

(1) Amount (planned): 40.0 billion yen
(2) Date (planned): December 26, 2008

(3) Share allottee (Shareholder): T&D Holdings, Inc. (existing 100% shareholder)
{Note) By way of bank loans, T&D Holdings, Inc. will have necessary funds for the capital increase in
T&D Financial Life Insurance Company. Please be aware that there is a possibility that this capital
increase may be cancelled according to the financial circumstances.

2. Reason of capital increase plan

Following the steady sales results of new product (non-participating individual variable
annuity product, which is GMLB Type IV called “Five Ten”) launched in June 2008, the
capital increase plan is aimed to expand the business of T&D Financial Life Insurance
Company by strengthening its financial basis.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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T&D Life Group

October 31, 2008

T&D Holdings, Inc.
Naoteru Miyato, President
(Security Code: 8795)

Revisions of Consolidated Earnings Forecasts for the Six Months Ended
September 30, 2008

T&D Holdings, Inc. hereby revises its consolidated earnings forecasts for the six months ended
September 30, 2008. The non-consolidated earnings forecasts for the six months ended September 30,
2008 remain unchanged.

The company has made no changes to the full-year earnings forecasts and projected shareholders’
dividends for the fiscal year ending March 31, 2009, as announced on May 19, 2008. These will be
promptly addressed, however, if it becomes necessary.

Revisions of Consolidated Earnings Forecasts for T&D Holdings for the Six Months Ended
September 30, 2008 (April 1, 2008, to September 30, 2008)

(Millions of yen)

Ordinary . . . Net income per

reVenues Ordinary profit Net income Share (yen)
Previous Forecast (A) 1,080,000 59,000 20,000 81.22
Revised Forecast (B) 1,270,000 34,000 3,800 15.61
Amount of Change

190,000 25,000 16,200 -

(B)=(A) (25,99) (16,200
Percentage of Change (%) 17.6 (42.4) (81.0) -
(Ref.) Results for the six
months ended September 1,138,496 100,765 33,071 134.30
30, 2007

Reasons for Revisions:

Ordinary revenues are expected to exceed the initial forecasts mainly due to an increase in reversal of
policy reserve. On the other hand, the forecasts for ordinary profit and net income are expected to be 34.0
billion yen and 3.8 billion yen, respectively. These are caused mainly due to devaluation losses on
securities of 41.6 billion yen mainly attributed to flagging stock market reflecting financial market
turmoil.

(Reference)

Preliminary Non-Consolidated Earnings Forecasts of the Three Life Insurance Companies for the
Six Months Ended September 30, 2008 (April 1, 2008, to September 30, 2008)

(Millions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 557,000 630,000 132,000
Ordinary profit 21,000 25,000 (14,000)
Core profit 23,000 54,000 (13,000)
Net income 8,700 4,100 (9,900)




(Note)

The above figures are based on information available as at the date of this announcement, and actual results may
differ from expectations based on risks and uncertaintics that may affect the Company’s businesses.

For inquiries regarding the above, please contact:
Té&D Holdings, Inc. Investor Relations
Tel: +81-3-3434-9142
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1&D Life Group Cap e T&D Holdings, Inc.
TR EF oo Naoteru Miyato, President
{Security Code: §795)

Change of Pet & Family Small-amount Short-term Insurance Company
to a Wholly Owned Subsidiary through a Share Exchange

At a meeting held on October 30, 2008, the Beard of Directors of T&D Holdings has resolved
to make Pet & Family Small-amount Short-term insurance Company (“P&F”) a wholly owned
subsidiary through a share exchange, effective on December 1, 2008. Details are as follows.

In accordance with Article 796-3 of the Japanese Company Law, T&D Holdings conducts the
share exchange without the approval of a general shareholders meeting (the simplified share
exchange procedure). Since T&D Holdings holds more than 90% of the voting rights of P&F,
P&F conducts the share exchange without the approval of a general shareholders meeting (the
abbreviated share exchange procedure) in accordance with Article 784-1 of the Japanese
Company Law. Therefore disclosures that would otherwise be required are provided herein

with certain omissions.

1. Purpose of the share exchange

The pet insurance market is expected to expand against the backdrop of social environmental
changes, such as growing number of pets mainly due to an increasing number of pet-friendly
apartments, and a rising in treatment opportunities for pets as a member of family.

P&F is a consolidated subsidiary of T&D Holdings at present. In order to strengthen P&F’s
competitive edge in the pet insurance market, T&D Holdings has decided to need to make P&F
a wholly owned subsidiary and enhanse business efficiency by speeding up of decision

making.

2. Summary of the share exchange

(1) Schedule of the share exchange

Meeting of the Board of Directors adopting the resolution for the share exchange: October 30,
2008

Execution of the share exchange agreement: October 30, 2008

Effective date of the share exchange: December 1, 2008 (planned)

(Note)

In accordance with Article 796-3 of the Japanese Company Law, T&D Holdings conducts the share
exchange without the approval of a general shareholders meeting (the simplified share exchange
procedure). And similarly, in accordance with Article 784-1 of the Japanese Company Law, P&F conducts
the share exchange without the approval of a general shareholders meeting (the abbreviated share
exchange procedure).




(2) Allotment concerning the share exchange

In accordance with Article 768-1-2 of the Japanese Company Law, T&D Holdings will grant
the shareholders of P&F other than T&D Holdings recorded in the shareholder register of P&F
22,000 yen for each P&F share.

(3) Basis for the calculation of the allotment conceming the share exchange

1) Basis for the calculation

In order to ensure the fairness and appropriateness of the cash amount to be provided at the
time of the share exchange, T&D Holdings instructed Inamine CPA Firm as the third party
appraiser to perform a valuation of P&F shares.

The valuation of the shares of P&F was performed by Inamine CPA Firm using the methods
such as the net appraisal value method, the actual transaction value method, and the
capitalization method, each of which is used in combination.

2) Background of the calculation

As mentioned above, T&D Holdings requested the third party appraiser to perform a valuation
of P&F shares for the share exchange. As a result of the subsequent negotiations and
discussions between T&D Holdings and P&F based on the calculation results received from
such third party appraiser, T&D Holdings and P&F finally concluded that the cash amount to
be provided at the time of the share exchange is 22,000 yen for each P&F share.

3) Relationship with the calculation agency
Inamine CPA Firm as the third party appraiser is independent from T&D Holdings, and not the
related party of T&D Holdings and P&F.

(4) Handling of share warrants and convertible bonds with warrants of the wholly owned
subsidiary
Not applicable

3. Profile of parties involved in the share exchange
T&D Holdings, Inc.

(1) Company Name Pet & Family Small-amount

Short-term Insurance Company

Management of the T&D Life Small-amount Short-term

Group and its subsidiaries and

(2) Description of Business
Insurance
all duties incidental to that role

(3) Date of Incorporation April 1, 2004 August 8, 2003
(4) Location of Headquarters 1-2-3, Kaigan, Minato-ku, 3-34-3, Hongo, Bunkyo-ku,
Tokyo Tokyo
(5) Post and Name of Representative Director and Representative Director and
Representative President, President,
Naotern Miyato Akira Kusakabe
(6) Capital 118,595 million yen 856 million yen




Shareholders and Ratio of
Shareholding

Lid. (Trust Accounnt) 4.60%
The Master Trust Bank of Japan
Ltd. (Trust Account) 4.51%
The Bank of Tokyo-Mitsubishi

UFJ, Lid. 4.27%
CBNY-Orbis Funds 2.32%
State Street Bank and Trust
Company 505103 2.05%

{7) Number of Common Stocks | 246,330,000 97,455
issued

(8) Net Assets 677,273 million yen 1,265 million yen
(conselidated) (non-consolidated)

(9) Total Assets 13,366,056 million yen 1,387 million yen
(consolidated) (non-consolidated)

(10) Fiscal Year-End March 31 March 31

(11) Name of Principal Japan Trustee Services Bank, T&D Holdings, Inc.  95.83%

(Note}

(6), (8), (9}, (11): as of March 31, 2008; (11) for P&F: as of October 1, 2008

{Note)
P&F has no consolidated subsidiary.

4, Status following the share exchange
(1) Company name, description of business, location of headquarters, post and name of

representative, capital, fiscal year-end
The details described in 3. Profile of parties involved in the share exchange (T&D Holdings)

above will remain the same.

(2) Forecasts

The impact of this share exchange on both the consolidated and non-consolidated financial
forecasts of T&D Holdings for the fiscal year ending March 31, 2009 will be minimal. There is
no change in the financial forecasts on both the consolidated and non-consolidated basis

already announced.

For inquiries regarding the above, please contact:

Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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T&D Life Group T&D Holdings, Inc.
Naoteru Miyato, President

{Security Code: 8§795)

Devaluation Losses on Securities
at the End of the Second Quarter Ended September 30, 2008

T&D Holdings announced today that the amounts of its devaluation losses on securities at the
end of the second quarter ended September 30, 2008 are estimated to be as shown below.

1. Devaluation Losses on Securities (Consolidated basis)

(A) Total Amount of Devaluation Losses on Securities at the End of .
: 41.6 billion yen
the Second Quarter Ended September 30, 2008
(B) Net Assets for the Fiscal Year Ended March 31, 2008 677.2 billion yen
(A)/(B)x 100 6.1%
(C) Ordinary Profit for the Fiscal Year Ended March 31, 2008 155.7 billion yen
(A)/(C)x 100 26.7%
(D) Net Income for the Fiscal Year Ended March 31, 2008 36.7 billion yen
(A)/ (D) x 100 113.4 %
(Note)

Total amount of devaluation losses on securities at the end of the second quarter ended September 30,
2008 (A, in the table) is estimated as of October 10, 2008. In accordance with the T&D Life Group’s
pelicy of enhancing the quality of its assets, the group compantes apply the standards that devaluation
losses on available-for-sale securities with fair value, such as domestic and foreign stocks, shouid be
calculated when the decline of their fair value is 30% or more of the book value.

2. Forecasts

We are now calculating the financial results for the second quarter ended September 30, 2008,
Should the change to the earnings forecasts, as announced on May 19, 2008, become necessary,
it will be promptly addressed.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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The State of Investment in Securitized Products, Sub-prime related Products
and Others

Taiyo Life Insurance Company announced that the state of investment in securitized products,
sub-prime related products and others as of June 30, 2008, in accordance with a guideline on
Financial Stability Forum, as you see the exhibit.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142




Exhibit

The state of investment in securitized products, sub-prime related products and others

{as of June 30, 2008)
1. Overseas Investments
(i} SPEs
(Billions of yen)
Fair value Net.unrealized Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SIv - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(ii) CDO
{Billions of yen)
Rating Fair value N;;iﬁz;]z a::z:d Realized gains/losses
CDO - - -
ABS-CDO - - -
AAA - - R
AA - - -
A - - -
BBB and below - - -
CLO - - -
AAA - . .
AA - - -
A - - -
BBE and below - - -
CBO - - .
Other products - - -

(111) Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure




(iv) CMBS
(Billions of yen)

. Net unrealized ) .
" Fair value TP ———— gains/losses Realized gains/losses
CMBS - - - -
Japan - - - -
AAA . - - -
AA - - - .
A - - - -
BBB and below - - - -
(v) Leveraged Finance
(Billions of yen)
Fair value Net unrealized Realized gains/losses

(ref.) as of March 31, 2008 gains/losses

Leveraged Finance - - - -

(vi) Other products

Hedge Fund:
Funds of hedge funds include hedge funds using strategies to invest in the sub-prime related products.

However, the size of those hedge funds is relatively small, thus the impact of sub-prime crisis is so limited.
Fair value of offshore hedge funds amounts to 81.3 billion yen, of which fair value of hedge funds using
strategies to invest in the sub-prime related products amounts to about 8.3 billion yen.




2. Domestic Investments

(i) SPEs
(Billions of yen)
Fair value N;;E;:;:;Z:d Realized gains/losses
SPEs - - -
ABCP - - -
SIv - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(i) CDO
(Billions of yen)
Rating Fair value Ng;;z;]e :;;Z:d Realized gains/losses
CDO 9.2 0.1) 0.0
ABS-CDO 5.9 {0.0) 0.0
AAA 29 (0.0) 0.0
AA 3.0 - 0.0
A . - -
BBB and below - - -
CLO 33 0.0) 0.0
AAA 2.9 (0.0) 0.0
AA . 0.3 0.0 0.0
A - - -
BBB and below - - -
CBO - - -
Other preducts - - -
(iii) Other sub-prime and ALT-A exposure
(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure




(iv) CMBS

(Billions of yen)
) Net unrealized ) )
Raring Fair value PR — gains/losses Realized gains/losses
CMBS 11.5 12.5 {0.0) 0.0
Japan 1.5 12.5 {0.0) 0.0
AAA 24 25 0.0) 0.0
AA 3.9 49 (0.0) 0.0
A 5.0 5.1 (0.0} 0.0
BBB and below - - - -
(v) Leveraged Finance
(Billions of yen)
Fair value (roF) 25 of March 31, 2008 Ng;‘;‘;;;f;i:d Realized gains/losses
Leveraged Finance - - - -
(vi) Other products
(Billions of yen)
Fair Value Net.unrealizcd Bealized
gains/losses gainsflosses
RMBS 191.1 (L1 0.9
AAA 185.7 (1.1) 0.9
Securities issued by Japan Housing Finance Agency 57.7 (0.8) 0.2
AA 49 {0.0) 0.0
A - - -
BBB 04 (0.0) 0.0
BB and below - - -
Other products  (note) 89.4 (0.0) 0.4
AAA 42 0.0 0.0
AA 559 {0.0) 0.2
A 11.5 0.0 0.0
BBB 2.0 - 0.0
None (apartment loans securitized by Taiyo) 15.6 - 0.1

Note: Other products inciude credit card-backed securities, lease-backed securities, credit linked loans and
apartment loans.




Hedge Fund:
In domestic hedge funds, there are no hedge funds using strategies to invest in the sub-prime reiated products.

Fair value of domestic hedge funds amounts to 5.1 billien yen.

Notes:

1. Realized gains/losses include interest, dividends and income from real estate for rent in addition to
gains/losses on sales of securities.

2. Rating is based on JCR, R&I, S&P and Moody's. If there is more than one rating, lower rating is showed.
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L - Daido Life Insurance Company
Life Group R N Haruo Kuramochi, President

The State of Investment in Securitized Products, Sub-prime related Products
and Others

Daido Life Insurance Company announced that the state of investment in securitized products,
sub-prime related products and others as of June 30, 2008, in accordance with a guideline on
Financial Stability Forum, as you see the exhibit.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142




Exhibit

The state of investment in securitized products, sub-prime related products and others

1. Overseas Investments (foreign-currency-denominated)

(as of June 30, 2008)

(i) SPEs
(Billions of yen)
Fair value N;;il:sl;foaslsi::d Realized gains/losses
SPEs - - -
ABCP - - -
SIvV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(i1) CDO
(Billions of yen)
Fair value Netlunrealized Realized gains/losses
gains/losses
CDO 36 (0.4) (0.4)
ABS-CDO - - -
sub-prime and ALT-A exposure - - -
CLO 3.6 0.4) (0.4)
equity 36 ()] 0.4)
CBO - . -
Other preducts - - -

(iii) Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure

(iv) CMBS

(Billions of yen)

Fair value

(rel’) as of March 31, 2008

Net unrealized
gains/losses

Realized gainsflosses

CMBS




{v) Leveraged Finance

(Billtons of yen)

Fair value

(ref.) as of March 31, 2008

Net unrealized
gains/losses

Realized gains/losses

Leveraged Finance -

(vi) Other products

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

ABCP

RMBS

CDhs

Other products

Offshore hedge funds (foreign-currency-denominated) partly include investments in the sub-prime related
products. Total fair value of offshore hedge funds as of June 30, 2008 amounted to 167.1billion yen and total
realized gains/losses of offshore hedge funds resulted in a gain of 13.4 billion yen.

Hedge Funds are categorized as trading securities, thus changes in fair value of hedge funds are reflected in
realized gains/losses. Therefore there are no net unrealized gains/losses.




2. Domestic Investments (Yen-denominated)

(i) SPEs
(Billions of yen)
Fair value Net.unrealized Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SIV - - -
Other products - - -

Note: The above table shows the figures for SPEs to invest in securitized products and others.

(i1) CDO
(Billions of yen)
Rating Fair value Nge;i:;;r; ;;sz Realized gains/losses
CDO 1.6 (0.0) 0.0
ABS-CDO - - -
CLO 1.6 0.0) 0.0
Senior 1.6 (0.0) 0.0
AAA 1.6 0.0 0.0
CBO - - -
Other products - - -

(iii) Other sub-prime and ALT-A exposure

(Billions of yen)

Fair value

Net unrealized
gains/losses

Realized gains/losses

Other sub-prime and ALT-A exposure




(iv) CMBS

(Billions of yen)

Net unrealized

Rating Fair value (ceF) 23 of March 31, 2008 gains/losses Realized gains/losses

CMBS 45.6 472 (0.8) 0.2
AAA 5.6 7.6 (0.0) 0.0

AA 3.7 37 0.0) 0.0

A 12.0 12.2 (0.1) 0.0

BBB 16.2 15.1 (0.4) 0.1

BB and below 7.0 1.6 0.2) 0.0

None 0.8 0.8 (0.0) 0.0

Note: Backed assets are all domestic real estates (offices, commerce facilities and rental housing). Regarding fair
value as of March 31, 2008, redeemed assets are categorized by rating at the time of redemption.

(v) Leveraged Finance

(Billions of yen)

Net unrealized

Fair value ) Realized gains/losses
(ref.) as of March 31, 2008 gains/losses
Leveraged Finance 34.7 30.0 0.4
Telecommunications 8.1 8.1 0.0
Information o i1 1.1 0.0
telecommunications
Machinery 38 3.8 0.0
Chemicals 6.3 6.3 0.1
F)ther r_nanuf'actunng 53 55 0.0
industries
Restaurant business 2.0 20 0.0
Banking 7.9 29 0.0




(vi) Other products
(Billions of yen)

. Net unrealized Realized
Rating Fair value gains/losses gains/losses
ABCP 43.0 - 0.0
a-1/1J-1 and above 43.0 - 0.0
RMBS 3285 (1.5) 1.7
AAA 309.4 (1.5 1.6
Secunities issued by Japn 186.9 2.6) 0.8
Housing Finance Agency

AA 19.1 (0.0} 0.1

A - - -

BBB and below - - -

CDS - - -
Credit Linked Note 7.8 (0.1) 0.0
Other ABS 6.8 (0.0) 0.0
AAA 0.7 (0.0) 0.0

AA - - -
A 2.7 - 0.0
BBB 25 (0.0) 0.0
BB and below 0.5 - 0.0
None 0.2 - 0.0

In domestic hedge funds (yen-denominated), there are no hedge funds investing in the sub-prime related
products. Total fair value of domestic hedge funds as of June 30, 2008 amounted to 1.9 billien yen, and
realized gains/losses resulted in a loss of 0.0 billion yen. Hedge Funds are categorized as trading securities,
thus there are no net unrealized gains/losses.

Notes:

1. Realized gains/losses include interest, dividends and income from real estate for rent, gainsflosses on sales of
securities, devaluation losses on securities, and also include gains/losses from assets which have been already
sold or redeemed.

2. Rating is based on R&I, JCR, Moody's, S&P and Fitch Ratings. If there is more than one rating, lower rating is
applied.
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T&D Financial Life Insurance Company

T&D Life Group Muneo Takeuchi, President

August 12, 2008

The State of Investment in Securitized Products, Sub-prime related Products
and Others

T&D Financial Life Insurance Company announced that the state of investment in securitized
products, sub-prime related products and others as of June 30, 2008, in accordance with a
guideline on Financial Stability Forum, as you see the exhibit.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142




Exhibit

The state of investment in securitized products, sub-prime related products and others

(as of June 30, 2008)
(i) SPEs
(Billions of yen)
Fair value Nd.umcaliZEd Realized gains/losses
gains/losses
SPEs - - -
ABCP - - -
SIV - - -
Other products - - -
(ii) CDO
(Billions of yen)
Rating Fair value N;z:ii:;leo asl;z:d Realized gains/losses
CDO 0.2 (0.0) 0.0
ABS-CDO - - -
CLO 0.2 (0.0) 0.0
Senior 0.0 (0.0) 0.0
AAA 0.0 (0.0) 0.0
A and below - - -
None - - -
Mezzanine 02 (0.0) 0.0
AAA - - -
AA 0.2 (0.0) 0.0
A and below - - -
None - - -
CBO - - -
Otﬁcr products - - -




(iii) Other sub-prime and ALT-A exposure
{Billions of yen)

. Net unrealized . .
Fair value .u Realized gains/losses
gains/losses

Other sub-prime and ALT-A exposure - - -

(iv) CMBS
(Billions of yen)
. Net unrealized . .
Fair value (ref) a5 of March 31, 2008 gains/losses Realized gains/losses
CMBS - - - -
(v) Leveraged Finance
(Billions of yen)
Fair value Net unrealized Realized
(ref.) as of March 31, 2008 gains/losses gains/losses

Leveraged Finance - - - -

(vi) Other products

None

Note: Realized gains/losses include interest, dividends and income from real estate for rent.
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(Security Code: 8755)

Administrative Order from Financial Services Agency
to Daido Life Insurance Company

Daido Life Insurance Company, the subsidiary of T&D Holdings, Inc., today received
an order from Financial Services Agency regarding the inadequate payment of
insurance claims and benefits pursuant to the Insurance Business Law.

We deeply regret that our subsidiary have received the order and express our sincere
apologies to the concerned parties including our customers,

The appropriate payment of insurance claims and benefits is the most basic and
important function of an insurance company. We take the administrative order with
utmost seriousness and endeavor to prevent the recurrence of such problems.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.
Tel: +81-3-3434-9142
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BRIEF DESCRIPTION OF JAPANESE LANGUAGE DOCUMENTS

Quarterly Reportts

A Quarterly Report, required to be filed under the Financial Instruments and Exchange Law
within 45 days after the end of each quarter of each fiscal year, was filed with the Director of
the Kanto Local Finance Bureau through EDINET (Electronic Disclosure for Investors'
Network) on August 12, 2008 for the three-month period ended June 30, 2008 and sets forth
the following information:

PART ONE CORPORATE INFORMATION

[

11.

I1.

1v.

Outline of the company

1. Changes in principal indicators of business operations, etc.
2. Substance of business
3. Related companies

4 Employees
Business operations

l. State of life insurance business
2. Contracts material to operation of business
3. Analysis of financial position and results of operations

Conditions of facilities

(N Conditions of principal facilities

(2) Plans for establishment, disposal, etc. of facilities
State of the company
1. Information concerning shares, etc.

(N Total number of shares, etc.
(2) Stock acquisition rights, etc.
(3) Rights plan
4 Changes in number of issued shares and share capital
(5) Principal shareholders
(6) Voting rights
2. Changes in share price
3. Officers

Financial condition
1. Quarterly consolidated financial statements
(1) Quarterly consolidated balance sheet
(2) Quarterly consolidated statement of income
(3) Quarterly consolidated statement of cash flows
2. Other matters




3 Non-consolidated interim financial statements

() Non-consolidated interim balance sheet

(2) Non-consolidated interim statement of income

3) Non-consolidated interim statement of changes in net assets
4. Other matters

PART TWO INFORMATION ON THE GUARANTOR, ETC. (not applicable)
Interim audit reports
The quarterly reports are available for public inspection through EDINET and at the Tokyo

Stock Exchange, Inc. and the Osaka Securities Exchange Co., Ltd. for a certain period.

Written Confirmation Regarding the Appropriateness and Accuracy of a Quarterly Report

Written confirmations regarding the appropriateness and accuracy of quarterly reports,
prepared in accordance with paragraph 1 of Article 24-4-8 of the Financial Instruments and
Exchange Law, were filed with the Director of the Kanto Local Finance Bureau through
EDINET on August 12, 2008 and November 27, 2008, respectively. Such written confirmation
is available for public inspection through EDINET and at the Tokyo Stock Exchange, Inc. and
the Osaka Securities Exchange Co., Ltd. for a certain period.




