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Ladies and Gentlemen:

The Sumitomo Trust and Banking Company, Limited, a bank organized as a joint
stock company under the laws of Japan (the "Bank"), pursuant to Rule 12g3-2(b) under the
Securities Exchange Act of 1934, as amended (the "Act"), hereby furnishes the following
documents to the Commission:

Establishment of an overseas special purpose subsidiary for issnance of Non-dilutive
Preferred Securities

All information and documents submitted herewith are being furnished under Rule
12g3-2(b)(1) with the understanding that such information and documents will not be deemed to be
"filed" with the Commission or otherwise subject to the liabilities of Section 18 of the Act, and that
neither this letter nor the furnishing of such information and decuments shall constitute an
admission for any purpose that the Bank is subject to the Act.
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The Sumitomo Trust & Banking Co., Ltd.

Please acknowledge receipt of this letter by stamping the enclosed receipt copy and
returning it in the enclosed postage-paid envelope.

Very truly yours,
The Sumitomo Trust and
Banking Company, Limited

-

By

Name: Toshiyuki Saito
Title:  Vice president

On behalf of:

1} General Manager

2} The Sumitomo Trust and Banking Co. Ltd.
3) Financial Management Department

1172608 11:42AM



Attention
This document is a translation of a press release that was announced on the Tokyo Stock Exchange,

Inc. on November 26, 2008, by The Sumitomo Trust and Banking Co., Ltd. This transiation is not to

solicit any person to subscribe for or purchase “Non-dilutive Preferred Securities” described below:

it is a general public announcement of the establishment of an overseas special purpose subsidiary

Jor the issuance of the “Non-dilutive Preferred Securities".

November 26, 2008

Company name: The Sumitomo Trust and Banking Co., Ltd. S
— o]
Representative: Hitoshi Tsunekage, President & CEO S ey
Ton 7
Code No.; 8403 Tokyo and Osaka Stock Exchange - A
EREES
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TR
Establishment of an overseas special purpose subsidiary FOER
for issnance of Non-dilutive Preferred Securities - '_;-3

The Sumitomo Trust and Banking Co., Ltd. (“Company"} hereby announces that the Company held
a meeting of its Board of Directors on November 26, 2008 and resolved to establish a wholly owned
subsidiary in the Cayman Islands named “STB Preferred Capital 5 (Cayman) Limited” for issuance

of preferred securities (“Non-dilutive Preferred Securities™).

The general terms of the Non-dilutive Preferred Securities are as described below and the specific
terms and conditions of the issue will be determined at a later date. The issuance of the Non-dilutive
Preferred Securities is expected to increase our Tier | capital under the BIS capital adequacy

requirements.

(1) Issuer
STB Preferred Capital 5 (Cayman) Limited
(an overseas special purpose company to be newly established in the Cayman Islands under the laws

of the Cayman Islands and to be wholly owned by the Company)

(2) Type of secunty
Japanese Yen denominated non-cumulative perpetual preferred securities

(no right 1o convert into Company’s common share is granted)

(3} Issue Amount

To be determined
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(4) Dividend Rate

To be determined

(5) Use of proceeds

All proceeds are to be used to strengthen the Company’s capital base.

{6) Liquidation preferences
The Non-dilutive Preferred Securities rank, as to rights to liquidation preferences, effectively, junior
to the general creditors and subordinated creditors of the Company, senior to the Company’s

common shares, and pari passu with the Company’s preferred shares.

{7) Method of offering

Private placement in Japan

Note: The issuance is subject to valid notifications and approvals based on applicable laws and

regulations.

e

For further information, please contact

IR Office, Financial Management Department

The Sumitomo Trust and Banking Co., Ltd.
Telephone: +81-3-3286-8354, Fax: +81-3-3286-4654

Disclaimer:

This document is prepared for the purpose of public disclosure aboui establishment of an overscas special puwrpose subsidiary for issuance of
Non-ditutive Preferred Securities by the Company and not for the purpose of soliciting investment or engaging in any other simitar activities within or
outside Japan. This press release shall not consiinuite an offer 10 sell or the solicitztion of an offer to buy, nor shall there be any offer or sale of the
Non-dilutive Preferred Securities in the United States absent registration or an applicable ption from the registration requirements under the US.
Securities Acl of 1933,
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November 25, 2008
Office of International Corporate Finance
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Securities and Exchange Commission V) <%
100 F Street, NE SUPP .
Washington, DC 20549
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The Sumitomo Trust and Banking Company, Limited
Information Furnished Pursuant to
12g3-2(b) Under the Securities Exchange Act of 1934
File No.: 82-4617

Ladies and Gentlemen:

The Sumitomo Trust and Banking Company, Limited, a bank organized as a joint
stock company under the laws of Japan (the "Bank"), pursuant to Rule 12g3-2(b) under the
Securities Exchange Act of 1934, as amended (the "Act"), hereby furnishes the following
documents to the Commission:

Notice Regarding Partial Correction in the Explanatory Material of the Financial Results for
the 2nd Quarter of Fiscal Year 2008

All information and documents submitted herewith are being furnished under Rule
12g3-2(b)(1) with the understanding that such information and documents will not be deemed to be
"filed” with the Commission or otherwise subject to the liabilities of Section 18 of the Act, and that
neither this letter nor the furnishing of such information and documents shall constitute an
admission for any purpose that the Bank 1s subject to the Act.
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The Sumitomo Trust & Banking Co., Ltd.

Please acknowledge receipt of this letter by stamping the enclosed receipt copy and
returning it in the enclosed postage-paid envelope.

Very truly yours,

The Sumitomo Trust and
Banking Company, Limited

A

>

Name: Shinsuke Sakai
Title:  Deputy General Manager, NY Branch

On behalf of:

1) General Manager

2} The Sumitomo Trust and Banking Co. Ltd.
3) Financial Management Department

LIA25/08 §1:32AM
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Notice Regarding Partial Correction in the Explanatory Material
of the Financial Results for the 2™ Quarter of Fiscal Year 2008

The Sumitomo Trust and Banking Co., Ltd. hereby announces that it has made corrections to a part of the
Explanatory Material of the Financial Results for the 2nd Quarter of Fiscal Year 2008 disclosed on November
14, 2008.

(Corrections are underlined below.)

Summary 1) Outline of the financial results

{After correction) Total substantial credit costs
(Billions of Yen)

1HFY2008 | 1HFY2007 | Change
Consolidated (*1) -245 -38.6 1
11

=

1

141

Group companies -14.1 28

(Before correction) Total substantial credit costs
{Billions of Yen)

1HFY2008 | 1HFY2007 | Change
Consolidated (*1) -24.5 -38.7 14,

11

(N]

+

Group companies -14.1 2.7

(Page 1} |. Outlook of the financial results
1. Qutline of the financial results

{After correction) (1) Financial results
(Millions of Yen)

1HFY2008 | 1HFY2007 Change
Total substantial credit costs (*2) 35 -24,519 -38,687 14,168

(Before correction) (1) Financial results
{Millions of Yen)

1HFY2008 | 1HFY2007 Change
Total substantial credit costs (*2) 35 -24,519 -38.749 14,230




Paqge 15) 4. Forecast
(1) Forecast for full FY2008

{After correction) (1) Financial results

(Billions of Yen)

FOrERIENS | orecast FY2007
Previous for FY2008 1HFY2008 (Actual) Change
forecast as of ) {Actual) (8) {AF(B)
(Consolidated) Oct. 2008
Total substantial credit costs -55.0 -55.0 -24.5 3.5 285
(Total substantial credit costs) {Billions of Yen)
Consolidated -55.0 -55.0 -24.5 835 28.5
Group companies -20.0 -20.0 -14.1 79 -12.0
(Before correction) (1) Financial resuits
{Billions of Yen)
<For reference> For ¢ EY2007
Previous f0r°;;%%8 1HFY2008 | o 0 | Change
forecast as of ) {Actual) ®) (AXB)
(Consolidated) Oct. 2008
Total substantial credit costs -55.0 -55.0 -24.5 88.4 334
{Total substantial credit costs) {Billions of Yen)
Consolidated -55.0 -55.0 -245 -88.4 334
Group companies -20.0 -20.0 -14.1 -12.8 741

For further information, please contact:
IR Office, Financial Management Department
Telephone: +81-3-3286-8354

Fax: +81-3-3286-4654
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Legal Disclaimer

Regarding forward-locking Statements contained in this material
This presentation material contains inferrmation that constitutes forward-ooking statements. Such

forward-looking statements are not guarantees of future performance and involve risks and
uncertainties, and actual results may differ from those in the forward-looking statements as a result of
various factors including but not limited to changes in managerial circumstances. By virtue of the
aforementioned reasons, The Sumitomo Trust & Banking Co., Ltd. {referred to hereinafter as
“Sumitomo Trust™) hereby cautions against sole reliance on such ferward-looking statements in
making investment decisions,




Outline of the financial results
Financial results

<Consolidated>

(1) Consolidated net business profit before credit costs decreased by
7.1 billion yen from the 1st half of FY2007 1o 95.3 billion yen due
to the decrease in non-consolidated net business profit before
credit costs.

(2) Consolidated net income dropped by 2.3 billion yen from the 1st
half of FY2007 to 28.3 billion yen mainly due to total credit costs
posted by group companies.

(3) Total credit costs of group companies (14.1 billion yen) were due
to to the revatuation of collatera! in mortgage loans in addition to
the overall introduction of self-assessment and reserves for write-
offs based on bank standards and the worsening busine

<Non-consolidated>

(1) Non-consclidated net business profit before credit costs
decreased by 7.9 billion yen from the 1st half of FY2007 to 72.7
billion yen mainly due to the drop in net fees and commissions,
as mutual fund sales and real estate brokerage volume
decreased.

(2} Tola! substantial credit costs dropped by 25.6 billion yen from the
1st half of FY2007 to 10.3 billion yen owing to the overseas
losses, though comparatively small in Japan, related to off-
balance transactions such as interest rate swaps with the
Lehman B

(3) Non-consclidated net income decreased by 1.5 billion yen from
the 1st half of FY2007 to 30.3 billion yen due to losses caused by
the decline in stock prices (9.3 billion yen), and the absence of
gains from partial redemption of employee retirement benefit

<Earnings forecast for FY2008>

{1} Net business profit before credit costs is forecasted on both a
consolidated and non-consclidated bases, at 195.0 billion yen
and 155.0 billion yen respectively, as announced on October 10th
2008,

(2) Net income s forecasted on both a consolidated and non-
consolidated bases, at 60.0 billion yen and 60.0 bitlion yen
respectively, as a result of taking into account the fluctuations of
the stock market since October 2008, and incorporating the 10.0
bili

<Dividend forecast>

{1) Based on the assumptions above, dividend per share for full year
2008 is planned to be 17 yen, the same level as the previous
forecast, which equates a consolidated dividend payout ratio of
47.4%,

(2) We plan an interim dividend per share of 8.5 yen in FY2008,
corresponding to half the full-year dividend mentioned above.

The Sumitomo Trust and Banking Co., Ltd.

<Qutline of the financial results>
{in bilions of Yen)

" L

C 1HFY2008 1ﬂ@200?‘:i'éhan§i§‘
R L A PIEEE SR PR

(Consolidated)

Net business profit before credit costs 95.3 1024 <71
Ordinary profit 54.7 61.3 -6.5
Net income 28.3 37.7 -9.3
{Non-consolidated)
Net business profit before credit costs 727 80.7 -7.9
Ordinary profit 47.5 42.8 47
Nat income 30.3 31.9 -1.5
(Total substantial credit costs)
Consolidated {*1) -24.5 -38.6 141
Non-consolidated {*2) -10.3 -35.0 256
Domestic 0.2 -26.2 259
International -10.0 -9.7 -0.2
Group companies -14.1 -2.6 -11.5

{*1) "Consciidated total substantial credit costs” is a sum of "Total credit costs”,
costs in *Net gains on sales of stocks and other securities™ and “Other nen-recurring
profit” which are relsted o investment in securities of domestic and overseas credit,
and tota! credit costs of affiliates by equity method in "Net income from affiliates by
equity method™,

{*2) "Non- lidated total ik credil costs” is a sum of "Total credit costs”
and costs in "Net gains on sales of stocks and other securities” and "Other non-
recurting profit’ which are related to investment in securities of domastic and
overseas credit.

<Eamings forecast for FY2008>

(in bilions of Yen)
i PTW’O::‘; "Elo-';“;as’! B F; - -t 5
{Consolidated)
Net business profit before credit costs 185.0 195.0 -
Total substantial credit costs -55.0 -55.0 -
Ordinary profit 120.0 110.0 -10.0
Net income 65.0 60.0 -5.0
(Non-consolidated)
Net business profil before credit costs 155.0 155.0 -
Tetal substantial credit costs -35.0 350 -
Other non-recuring profit -20.0 -30.0 -10.0
Ordinary profit 100.0 90.0 -100
Net income 65.0 60.0 -5.0
<Dividend forecast>
Previous Foracast l'ChEnQem
1 forecast . N
Dividend per common stock (Yen) 17.0 17.0 -

Interim dividend (Yen) 8.5 a.5 -
Consolidated dividend payout ratio (%) 43.8% 47.4% 3.6%

Summary 1




Assets and liabilities

<Balance of major accounts>
{Non-consolidated)

(1) The average balance of non-consolidated loan portfclio during the 1st
half of FY2008 increased by 159.5 billion yen from the 2nd half of
FY2007 to 11.3 trillion yen. Deposits, including the principal-guaranteed
trust account, rese by 170.0 billion yan to 12.5 tillion yen supportad by
the steady increase in retail deposits.

{2) while the average yield on deposits increased from the 2nd half of
FY2007 to 0.57% mainly due to the increased markel rates, that on
loans was 1.59% and remained mostly unchanged owing to shorter
terms. The loan-deposit margin, for domestic banking a'c and princlpal
guaranteed trust a'c combined, declined by 0.05% from the 2nd half of
FY2007 10 1.02%.

<Assets classifled under the Financial Reconstruction Law>

{Non-consoligated; banking a/c and principal guaranteed trust ajc combined)

{1) The tota! balance of assets classified under the Financial Reconstruction
Law decreased by 37.0 billion yet from the end of previous fiscal year to
70.0 billion yen mainly due 1o repayment of substandard loans.

(2) The ratio of assets classified under the Financial Reconstruction Law to
the total loan balance decreased by 0.3% from the end of the previous
fisczl year to 0.6%.

(3) Loans to special mention deblors increased by 34.1 billion yen from the
end of the pravious flscal year to 785.4 billion yen, as the gross increase
due to downgrade exceaded the gross decrease due to repayment from
special mention debtors.

<Net unrealized gainsflosses of "Available-for-sale securities™
{Consolidated)
(1) Net unrealized gainsflosses of “Available-for-sale securities” decreased
by 72.8 billion yen from the end of the previous fiscal year to a net gain
of 38.0 billion yen.

{2} The decrease of net unrealized gain of stocks by 16.8 biflion yen due to
the stagnant domestic stock market and the increase of net unrealized
loss of foreign bonds includad in *Others™ by 41.4 billion yen resulted in
the above.

(3} The methods to value financial assets at the end of September 2008
have not been changed based on the Accounting Standards Board of
Japan's "Practical Solution on Measurement of Fair Value for Financial
Assels (PITF No.25)", released on October 28th, 2008,

«<Status of the intemational asset-backed securittes
and corperate bonds (with fair value)>
{Consolidated)

{1) Exposure to international asset-backed securities and corporate bonds
was continuously reduced by the sales and redemption of those
securities. As a result, their balance as of the end of September 2008
was 652.0 billion yen and 326.0 billion yen, respectively. and their total
balance decreased by approximately 7% from the end of March 2008,

{2) Unrealized loss of intemational asset-backed securities as of the end of
September 2008 worsaned by 29.2 billion yen to 85.7 billion yen
{unrealized gains/Mosses ratio: -13.7%), while that of corporate bonds
declined by 8.0 billion yen to 17.1 billion yen {unrealized gains/losses
ratio: -5,3%).

<Status of loans to overseas corporations>
CLO warehousing loans decreased by 41,6 billion yen from the end of
the previous fiscal year, while the Japanese company related project
finance and other loans to overseas corporations increased. As a result,
the batznce of loans to overseas corporations stood at 346.9 billion yen
as of the end of September 2008.

<BIS capital adequacy ratio> {Preliminary)

{1} Consolidated BIS capital adequacy ratio dropped by 0.42% from the end
of March 2008 to 11.42%._ While total risk-weighted assets increased by
112.3 billion yen, total qualifying capital declined by 48.0 billion yen
mainly due to the drop in net unrealized gains of avaitable-for-sale
securities.

(2) Consolidated Tier | capital ratio increased by 0,23% from the end of the
previous fiscal year to 7.56%. In addition to the capitalization of periodic
eamings, the issue of non-ditlutive preferred securities accounted for the
increase of Tier  capital by 40,9 billion yen.

The Sumitomo Trust and Banking Co., Ltd.

<Balance of major accounis>

(in triltions of Yan) %}
15 18
1.59% 1.59% 5
12 ?/ .
. v
; %/ 09
al . !
5% . "Jf '0.51% 108
3 Ci4 %f %/ / {03
N %l 1.,
2MFY2007 1HF Y2008
= Leene (everage balanca) 1 0epoaits + Trusi principels (average balance }
——karagk yeed of losns and bills discounted s Aol 200 yheld oh depomts.
= r=|oan-depomi margin
<Assats classified under the Financial Reconstruction Law>
{1 bithons of Yen)
800 1.5%
7513 #/, 785.4 %/
w| f// /
., 1.0%
/ 0.6% / 0.5%
200
107.1 /}f 700 %
0 A . 0.0%
Mar. 2008 Sep. 2008
Loy In bankeupt sind practicaly bankngi =71 Doubthut oans
3 Substandand loans L] Special ention {ext. substand and)
Rt ) wtal kian balance (Right)

<Nat unrealized gains/ losses of "Available-for-sale securities">
{in bitions of Yen)
300

oo | (+10.8) (38.0)
/ 7
100 | 191.1// m.z///
. o5 7. R
9.7 -10.8
100 1254
200
Mar. 2008 Sep, 2008
RAStocks EBonds DOthers

<Status of the intemational credit investment {securities with fair value)>

{in bitions of Yen)
{Non-consolidated) (in mifions of USD)
Cost {sher krpaimnent) \ pains! losses
Change fm Chanpa fm o
Mar, 200£ Mar. 2008
Asset-backed securities 6250 -39.7 -85.7 -29.2 -12.7%
(in U.S. Doflars) 6,034 -591 828 -263
Corporate bonds 326.0 297 ETX] 8.0 53%
{in U.S. Dollars) 3,147 403 165 74
Totat 951.1 685 1029 373 -108%
{in U.5. Dollars) 9,181 995 993 <338
«<Status of loans to overseas corporations>
{Non-consolidated} {in bifions of Yen)
- Batance
Change fm.
Mar. 2004
Corporate loans 346.9 136
CLO Warshousing loans 0.5 418
Note: Thers are aré no subprime redated loans.
<BIS capital adequacy ratic> {Preliminary)
{Consolidated) {in baions of Yen}

Changs I Changae i
Sep. 2008 )y 2008  Sep. 2007

BIS capital adequacy ratio 11.42% 0.42% -038%

Tier | capital ratio 7.56% 0.23% 0.88%
Total qualifying capital 1.684.2 480 -1521
Tier | 1,114.3 40.9 73.7
Tier Ib 669.2 -81.6 -251.9
Less: Deduction 99.2 -2.6 -25.9
Total risk-weighted assets 14,7383 1123 -817.5

Summary 2
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l. Outlook of the financial results

1. Outline of the financial results
{1) Financial results
{Consolidated)

- p-sayyi ¥ Millions of Yen -

P Sty 3‘33231‘: . ‘:‘ :

Change

u - 5 - : 1HFY2008»¢1HFY2007 -
Gross profits before credit costs (2-4) 1 193,482 195,324 -1,841
Gross profits 2 193,483 195,324 -1,841
Net trust fees 3 36,379 36,737 -358
Principal guaranteed trust a/c credit costs 4 0 - 0
Trust fees from principal guaranteed trust a/c 5 5,250 5,808 -557
Other trust fees 6 31,128 30,929 199
Net interest income 7 87,045 81,856 5,188
Net fees and commissions 8 38,333 55,056 -16,722
Net trading income 9 9,274 6,396 -15,670
Net other operating income 10 40,998 15,277 25721
General and administrative expenses 11 -102,360 -96,986 -5,374
(excluding amortization of goodwill) 12 -98,096 -93,015 -5,080
Personnei expenses 13 -45,327 43,827 -1,500
Non-personnel expenses excluding taxes 14 -53,518 -49,368 4,149
Taxes other than income taxes 15 -3,514 -3,791 276
Provision of general allowance for loan losses 16 8,786 -23,251 32,037
Banking a/c credit costs 17 -25,573 -12,188 -13,384
Written-off of loans 18 -4,774 -9,620 4,845
Provision of specific allowance for loan losses 19 -20,157 -788 -19,369

Provision of allowance for loan losses

from borrowers in specified foreign countries 20 ) -46 -‘}.6
Losses on sales of loans o 21 640 -1,733 1,092
Net gains on sales of stocks and other securities 22 -10,205 4,695 -14,900
Net income from affiliates by equity method 23 -1,106 -546 -560
Cthers ' 24 -8,249 -5,675 -2.574
Ordinary profit 25 54,773 61,371 -6,598
Extraordinary profit 26 2,155 9,467 -7,311
Recoveries of written-off claims 27 695 389 306
Gains from partial redemption of employee retirement benefit trust 28 - 9,969 -9,969
Income before income taxes 29 56,928 70,838 -13,909
Income taxes-current 30 11,511 -37,333 25,822
Income taxes-deferred M -12,914 7,193 -20,108
Minority interest 32 -4,179 -2,980 -1,199
Net income 33 28,323 37,718 -9,395
Total credit costs (4 + 16 + 17 + 27) (") 34 -16,080 -35,049 18,959
Total substantial credit costs (*2) 35 -24,519 -38,687 14,168
Losses related to international credit investments 36 10,735 -9,705 -1,030
Nel business profit before credit costs (*3) 37 95,306 102,431 -7,124

(*1) Recoveries of written-off claims (27) is included in Total credit costs (34) from this fiscal year.
(*2) Total substantial credit costs {35} = (34) + "Credit investment related costs of (22) (24)"

{*3)Consolidated net business profit before credit costs {37) = Non-consolidated net business profit before credit costs +
Subsidiary companies’ ordinary profits (non-recurring effect adjusted) + Affiliates' ordinary profits (non-recurring

effect adjusted) x Ratio of equity heldings - Intra-group transaction {dividends, etc.)

<Number of subsidiaries/affiliates>

i Sep. 2008 Mar, 2008

Change |

Consolidated subsidiaries 37 36

1

Affiliates (subject to the equity method) 7 7
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{Non-consolidated)

© 7 Millions of Yen .

. . 9
| - . “THFY2008 . 1HFY2007 - Change - nono®
Gross business profits before credit costss -4+« 1 139,984 144,698 4,713 -3.3
Gross profits 2 139,984 144,698 -4,713 -3.3
Net trust fees 3 36,379 36,750 -371 -1.0
Principa! guaranteed trust a/c credit costs 4 1] - 0 -
Trust fees from principal guaranteed trust afc 5 5,250 5808 -557 -9.6
Other trust fees 6 31,128 30,942 186 0.6
Net interest income 7 76,422 73471 2,950 4.0
Domestic 8 68,292 65,951 2,341 a5
Net fees and commissions 9 13,611 30,681 -17,070 -55.6
Domestic 10 14,455 30,219 -15,764 522
Net trading income 11 -9,274 6,396 -15,670 -245.0
Net other operaling income 12 22,845 -2,602 25,448 977.7
Net gains on foreign exchange transactions 13 3,573 -3,435 7.009 204.0
Net gains on bands 14 22,808 20,504 2,304 1.2
Net gains from derivatives other than for trading or hedging 15 -3,863 -20,297 16,434 81.0
General and administrative expenses 16 -67,207 -63,939 -3,268 -5.1
Personnel expenses 17 -25,881 -25,456 425 1.7
Nen-personnel expenses excluding taxes 18 -38,415 -35,259 -3,155 -8.9
Taxes other than income taxes 19 -2,910 -3,222 312 9.7
Net business profit before credit costs (1 + 16) 20 72,776 80,759 -7,.982 9.9
excluding Nel gains on bonds (20 - 14) 21 49,967 60,255 -10,287 -17.1
Provision of general allowance for lpan losses 22 - -22,238 22,238 100.0
Net business profit 23 72,777 58,520 14,256 244
Net non-recurring profit 24 -25,235 - =15,701 -9,534 -60.7
Net gains on sales of stocks and other securities 25 9,325 4,614 -13,939 -302.1
Gains on sale of stocks and other securities 26 3,594 7,554 -3,960 -52.4
L.osses on sale of stocks and other securities 27 -1,151 -811 =340 -42.0
Losses on devaluation of stocks and other securities 28 -11,768 -2,129 -9,638 -452.6
Banking a/c net credit costs 29 -4,808 -12,553 7,744 61.7
Written-off of loans 30 -4,167 -9,273 5,106 55.1
Pravision of specific allowance for loan losses K| - -1,499 1,499 100.0
Provision of allowance for loan losses

from borrowers in specified foreign countries 32 ) 46 46 100.0

Losses on sales of loans 33 -640 -1,733 1,092 63.0
Others 34 -11,100 -7,761 -3,339 -43.0
Amortization of net actuariat losses/prior service cost 35 -4,950 -1,631 -3,319 -203.5

Net gains on money held in trust 36 5 -1.344 1,349 100.4
Net gains on stock related derivatives 37 2,501 -1,83% 4,341 236.0
Provision of allowance for investment loss 38 - -895 895 100.0
Losses related to overseas credit investment 33 -6,738 - -6,738 -
Ordinary profit 40 47 541 42,819 4,724 11.0
Extraordinary profit 41 994 9,351 -8,356 -89.4
Net gains on disposal of fixed assets 42 -283 -1,004 740 73.7
Recoveries of written-off claims 43 694 387 306 79.0
Reversa! of allowance for loan losses {*1) 44 630 - 690 -
Gains from partial redemption of employee retirement benefit trus 45 - 9,569 -9,969 -100.0
Income before income taxes 45 48,535 52,171 -3,635 -1.0
Income taxes-current 47 -5,522 -34,198 28,676 839
Income taxes-deferred 48 -12,614 13,978 -26,593 -190.2
Net income 49 30,399 31,951 -1,552 -4.9
Total credit costs (4 + 22 + 29 + 43 + 44) (*2) 50 -3,423 -34,403 30,980 90.0
Total substantial credit costs (*3) 51 -10,332 -36,028 25,695 71.3
Losses related to international credit investments 52 -10,035 -9,782 -252 -26

(*1) Due to the reversal of reserves, the amount is included in the extraordinary income.
(*2) Recoveries of written-off claims (43) is included in Tota! credit costs from this fiscal year.
(*3) Total substantial credit costs (51) = {(50) + "Credit investment related costs of (25) (34)"
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(2) Breakdown of profit by business group
1) Gross business profits before credit costs
{Non-consolidated)

-Billions of Yen - -~
R ; 1HFY2008  1HFY2007 Change- |
Retail financial services 40.5 445 4.0

Wholesale financial services 49.6 52.6 -3.0
Stock transfer agency services 9.2 10.0 -0.8
Global Markets 24.2 98 14.3
Fiduciary services 30.0 297 0.2
Pension asset management 19.7 19.8 -0.1
Securities processing services 10.3 9.9 04
Real estate 7.0 18.8 -11.7
Fees paid for outsourcing -13.2 -13.3 0.1
Stock transfer agency services -6.0 -6.5 04
Fiduciary services 7.1 -6.8 -0.2
Others (*}) 1.9 25 0.7
Gross business profits before credit costs 139.9 144.6 -4.7

2) Net business profit before credit costs
{Non-consolidated)

& , T Billions of Yen
S SR T e {HFY2008 = 1HFY2007 Change

Retail financial services 10.8 14.9 -4.1
Wholesale financial services 313 341 -2.7

Stock transfer agency services 2.0 24 -0.4
Global Markets » 18.5 5.1 13.4
Fiduciary services . 14.9 15.9 -1.0

Pension asset management 8.2 9.4 -1.2

Securities processing services 6.7 6.5 0.1
Real estate 2.9 15.0 -121
Others (*} -5.5 -4.2 -1.3
Net business profits before credit costs 72.7 80.7 -7.9

{Consclidated)

Billions of Yen
1HFY2008 1HFY2007 Change

Retail financial services 121 16.2 4.0
Wholesale financial services 49.6 497 -0.0

Stock transfer agency services 36 4.4 -0.8
Global Markets 18.5 5.1 134
Fiduciary services 18.5 20.0 -1.4

Pension asset management 8.9 10.8 -1.8

Securities processing services 9.6 9.2 03
Real estate 31 16.1 -12.9
Others (*) 6.6 4.6 -2.0
Net business profits before credit costs 95.3 102.4 -7.1

(") Managerial accounting basis. Net of dividend income, cost of capital sourcing and head office expense is included.
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(3) Fee revenue breakdown

(Consolidated)
L S Billions of Yen -

1HFY2008 1HFY2007 - Change

Other trust fees 3141 30.9 0.1

Pension management and other asset management services {*1) 18.2 18.4 -01
Securities processing services 9.3 8.0 1.2
Real estate 21 3.0 -0.9
Net fees and commissions 38.3 55.0 -16.7
Domestic business 34.0 50.0 -16.0
Retail financial services 9.2 14.5 -5.3
Wholesale financial services 21.0 221 -1.0
Stock transfer agency services 101 10.7 -0.5

Rea! estate 9.4 18.6 -92
Fees paid for outsourcing -7 -6.8 -0.2
International business 4.3 5.0 -0.6
Total 69.4 85.9 -16.5

Note: Managerial accounting basis.

(*1) Lead manager faes from pension funds are included from this fiscal year, amount affectad: 1HFY2008 (1.7 billion yen), 1HFY2007 (1.6 billion yen}

Fee revenue ratio 35.9% 44 0% -8.1%
Gross profits before credit costs 193.4 195.3 -1.8

(4) Major subsidiaries operating leasing and finance business

Billions of Yen - .
STB Leasing Group (Consolidated) Sumishin Matsushita Financlal Services First Credit
1HFY2008 1HMFY2007 Change 1HFY2008 1HFY2007 Change 1HFY2008 1HFY2007 Change
Ordinary profit 1.8 24 -0.6 0.7 1.7 -0.9 -3.5 .87 a4 9.2
Net income 1.0 1.3 -0.3 0.7 1.3 -0.5 4.1 7.1 -11.2
Total substantial credit costs -1.9 -1.2 07 -1.9 -0.6 -1.2 -8.1 1.2 -9.3
Billions of Yen
ST8 Leasing Group (Consolidated) Sumishin Matsushita Financial Services First Credit .
Sep. 2008 Mar. 2008  Change Sep.2008 Mar. 20068 Change Sep. 2008 Mar. 2008 Change
Total assets 556.8 543.7 13.4 574.7 605.1 -30.4 186.1 206.5 -20.3
Net assets 45.3 49.6 4.2 71.8 715 0.3 44.4 48.5 -4.1
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{5) Return on equity

{Consolidated)
R ' Percentage points -~ -

; : - tHFY2008 1HFY2007 ' Change |
Return {Net income) on shareholders' equity 5.53 7.74 -2.21

Return {Net income) on equity 5.37 6.21 -0.84

(Non-consolidated)

-/ Percentage points -
) N AHFY2008 © 1HFY2007 ° Change
Return {(Net income) on shareholders' equity 6.28 6.89 -0.61

Return (Net income) on equity 6.04 5.47 0.57

Return (Net business profit before cn?dlt c_osts) 15.04 1743 239
on shareholders' equity

Return (Net business profit before credit costs) 14.47 13.82 0.65

on equity

Note: Shareholders’ equity = Equity - Valuation and translation adjustments
Equity = Total net assets - Minority interests
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2. Assets and liahilities

(1) Balance of major accounts (Banking afc and Principal guaranteed trust a/c combined)
1) Balance of major accounts

{Non-consolidated)

T S e - - MilionsofYen =« s Ty

S T T Sep: 2008 T = Mar.2008  ii¥e. & Change - bk iV

. o ~ Fotal-¥ . Domestic business - Total ~ ~ Domestic business RS Total -+ - Domestic business

Deposits {Ending balance) 11,759,155 11,076,037 11,810,218 10,958,061 -51,063 117,975
{Average balance) 11,639,749 10,873,749 11,112,981 10,210,472 526,767 663,277

Time deposits {Ending balance) 9,786,033 9,184,421 9,663,967 8,918,393 122,066 266,027
{Average balance) 9,672,767 8,993,727 9,077,474 8,302,132 595,293 691,594

Liquidity depasits (") {Ending balance) 1,665,560 1,663,528 1,835,112 1,833,908 -169,551 -170,379
(Average balance) 1,661,383 1,660,197 1,708,880 1,707,682 -47,496 47,484

Trust principal {Ending balance) 870,709 870,709 981,504 981,504 -110,795 -110,795
{Average balance} 925,293 925,293 1,282,057 1,282,057 -356,763 -356,763

Loans {Ending balance) 11,385,933 10,556,493 11,362,157 10,566,900 23,775 -10,407
(Average balance} 11,371,875 10,561,123 11,212,296 10,431,619 159,579 129,503

Banking account (Ending batance) 11,086,798 10,257,358 11,033,244 10,237,987 53,554 19,371
{Average balance) 11,052,821 10,242,069 10,803,947 10,023,270 248,874 218,798

Principal guaranteed  {Ending balance} 299,134 299,124 328,913 328,913 -29,778 -29,778
trust account {Average balance) - 319,054 319,054 408,345 408,348 -89,295 -§9,295

{")including Current deposits, Ordinary deposits and Deposits at notice.

2) Ending balance of domestic deposits classified by depositors
(Non-consolidated)

Millions of Yen oo ;
" Sep. 2008 Mar. 2008° Change -

Individuals 8,566,213 8,315,391 250,822

Deposits (*) 7,931,081 7,606,331 324,749

Trust principal {Principal guaranteed) 635,132 709,059 -73,927
Corporations and other organizations 2,185,344 2,561,851 -376,507

Deposits (") 1,949,767 2,289,406 -339,639

Trust principal (Principal guaranteed) 235,576 272444 -36,867
Others 1,195,188 1,062,322 132,865
Total 11,946,746 11,939,565 7,180
{*} Excluding NCDs and offshore accounts
(2) Spread
(Non-consolidated)

1) Domestic banking a/c
Percentage points
T
HFY2008  2HFY2007  1HFY2007 Cpordefow

Average yield on interest-eaming assets (A) 1.58 137 1.43 0.19

Loans and bills discounted (a) 1.59 1.60 1.49 -0.0%

Bonds (b} 2.05 1.12 1.62 0.93
Average vield on interest-bearing liabilities {B) 0.63 0.61 0.52 0.02

Deposits {(c) 0.60 0.54 0.47 0.06
Gross margin (A) - (B) 093 0.76 0.91 0.17
Loan-deposit margin (a) - {c) 0.99 1.06 1.02 -0.07

2) Domestic banking a/c and principal guaranteed trust a/c combined
Percentage points
Change from
1HFY2008 2HFY2007 1HFY2007 2HF?(2007

Average yield on interest-earning assets {A) 1.56 1.37 143 0.19

Loans and bills discounted (a) 1.59 1.59 1.49 0.00

Bonds (b) 2.05 1.12 1.62 0.93
Average yield on interest-bearing liabilities (B) 0.61 0.58 0.48 0.03

Deposits (c) 0.57 0.52 0.44 0.05
Gross margin (A) - (B) 0.95 0.79 0.95 0.16
Loan-deposit margin (2} - (c) 1.02 1.07 1.05 -0.05
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{3) Balance and sales volume of mutual fund/individual annuity (for retail customers)
{Non-consaolidated)

. T : Ehlhons Of Yen o it .
E <2 Bailance R S L Saies volumeﬁ‘ s
o - - Sep. 2008 - - Mar. 2008 Change- ~«1HFY2008w 2HFY2007 ~1HFY2007
Mutual fund 1,199.6 1.278.1 -78.5 94.2 102.7 263.7
Individual annuity 576.5 550.0 26.5 33.0 36.2 47.8
Total 1,776.1 1,828.1 -51.9 127.2 138.9 311.6

{4) Unrealized gains/losses on investment securities

1} Held-to-maturity debt securities with fair value
(Consolidated)

- Sep. 2008 7 . ser
: : *Fair value”

Japanese Govemment Bonds 399 142 403,260 4,118 439,374 447,281 7.906 -40,231 -3 788

Japanese Local Govemment Bonds 100 100 0 100 100 0 - -0
Japanese Comorate Bonds 110,696 110,672 -24 136,880 136,929 38 -26194 -63
Others 261 291 29 281 316 34 -20 -5

Foreign bonds 261 291 29 281 316 34 -20 -5
Total 510,200 514,323 4,123 576,646 584,627 7,980 -66,445  -3,857

{(Non-consolidated)

; Mllllons of Yen

B Sep 2008
* : < " Book value FaIr value et | " Net?: k'va 1
Japanese Govermnment Bonds 398,666 402,783 . 4,116 438,978 446,883 7,904 -40,312 -3,788
Japanese Local Govermment Bonds - - - - - . - -
Japanese Corporate Bonds 110,696 110,672 -24 136,890 136,929 38 -26,194 -63
Others - - - - - - - -
Foreign bonds - - - - - - - -
Total 509,363 513,455 4,092 575,869 583,813 7,943 -66,506 -3,851
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2) Available-for-sale securities with fair value
{Consoclidated)

Millions of Yen
Sep. 2008 - % A2 Mar. 2008
R o ost‘;:f;' ‘Book value’ Net Cos:&ggﬂookvalue Net ~ ‘ : cost- 7

Japanese stocks 467,451 641,730 174,279 478,667 669,831 191,163 -11,216  -16,8
Japanese bonds 996,443 985,603 10,846 829,653 829,100 -552 186,796  -10,294

Government bonds 820,261 811,681 -8,579 648,503 649,475 971 171,757 -9,551

Local government tbonds 23,179 23,110 -68 25441 25,623 182 -2,261 -251

Corporate bonds 153,008 150,810 -2,198 155,708 154,001 -1,706 -2,699 -491
Others 3,115,982 2,990,559 -125,422 2,603,717 2,523,932 -79,785 512,265  -45,637

Foreign stocks 378 772 393 374 1,112 738 4 -344

Foreign bonds 2,410,409 2,300,000 -110,409 1,979,586 1,910,582 -69,003 430,823  -41,405

Others 705,194 689,787 15,407 623,756 612,236 -11,519 81,437 -3,887
Total 4,579,883 4,617,893 38,010 3,912,038 4,022,864 110,826 667,845 -72,816

Note: The methods to value financial assets at the end of September 2008 have not been changed based on the Accounting Standards Board of Japan's
"Practical Solution on Measurement of Fair Value for Financial Assets (PITF No.25)", released on October 28th, 2008.
Floating rate govermment bonds included in "Government bonds™ as of Sep. 2008: Cost 199,300 million yen, Net -6,146 million yen

{Non-consolidated)

Millions of Yen ..
e e Mar, 2008 -0

.

o j“‘"‘”‘*'"'"ﬂ‘”i"f’*”*‘ ‘“""‘W“ - ‘Book value” " Net "’ i 2 * Bobk value T Net e sl “ ne
Japanese stocks ’ 467,361 641,361 173,999 478,567 669,412 190,845 11,205  -16,846
Japanese bonds 996,449 985,603 -10,846 829,653 829,100 -552 166,796 -10,294
Government bonds 820,261 811,681 -8,579 648503 849475 971 171,757 -9,551
Local government bonds 23,179 23,110 €8 25,441 25,623 182 -2,261 -251
Corporate bonds 153,008 150,810 -2,198 155,708 154,001 -1,706 -2,699 . 491
Others 3,092,939 2,968,193 124,745 2,573,201 2,493,618 -79,582 919,737  -45,162
Foreign stocks 375 724 349 370 1,003 722 4 -373
Foreign bonds 2,390,061 2,280,218 109,843 1,955410 1,886,621 68,789 434650 -41053
Others 702,502 687,251 -15,251 617,420 605,903 -11,516 865,082 -3,735
Total 4,556,750 4,595,158 38,407 3,881,421 3,992,132 110,710 675,328 -72,302

Note: The methods to value financial assets at the end of September 2008 have not been changed based on the Accounting Standards Board of Japan's
"Practical Solution on Measurement of Fair Value for Financial Assets (PITF No.25)", released on October 28th, 2008,
Floating rate government bonds included in "Government bonds” as of Sep. 2008: Cost 199,300 million yen, Net -6,146 million yen



(5) Unrealized gains/losses of derivative transaction
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(Non-consolidated)

": sfa__w';‘-}d‘ A 3;f.§§.' RN

B Ty SR o

o ov - gy aMillions of Yen. . aefpie .t o -
. Hedge accounting applied 1
- (deferred gainsflosses)'

.- Hedge accounting not applied;{ﬁ;‘.‘,‘if,\}.
77 Blynrealized gains/losses) ¢ LY

Sep: 2008 "% - Mar. 2008 ~##%« Change**]

- Sep. 2008 - ' Mar. 2008° ¢ - Change **.

Interest rate related -2,505 8,511 -11,016 116,262 79,802 36,460

Interest rate swaps -2,505 8,511 -11,016 127,366 65,902 61,464
Currency related 3,728 165 3,563 13,493 20,570 -7,076
Stock related -4,962 -2,837 2,124 588 434 1,023
Bond related . - - -414 -3,653 3,238
Credit related - - - -11 584 -595
Total -3,738 5,839 -9,577 129,918 96,868 33,049
(6) Cross shareholdings
Cross shareholdings (with Fair value)
{Consolidated)
o . . .., Billions of Yen

' - Sep.2008 . Mar. 2008

Cost basis (A) 467.4 4786
Mark-to-market basis 6417 ' 669.8
Tier | {B) _ 1,114.3 1,073.3
Percentage (A) / (B) 41.9% 44 5%




The Sumitomo Trust and Banking Co.,Ltd.

(7) Exposure to securitized products
1) Status of the international credit investment

i} Exposure to securities
Non-consolidated)

. * Billlons of Yen, milions of U.S. Dallars -. - - ©

Sep. 2008 drag L
Cost (after Impairment) ‘Cha : L }Jnreca:lr;hae:lt; gg%:% Ioss;L i
. IR, S nge from . val il -
Intotal’, .‘NotthAmerl:m’T Europe . =\ o0 - RELY 5 o, 2008 ..T_x{:f*., ;
Securities with fair value 1 951.1 317.0 4709 685 -1029 =373 -10.8%
{in U.S. Dollars) 2 9,181 3,060 4,546 -995 -983 -338 -10.8%
Asset-backed securities 3 625.0 288.8 333.2 -38.7 -85.7 -29.2 -13.7%
(in U.S. Dollars) 4 6,034 2,788 3217 -591 -828 -263 -13.7%
Securities backed by non-securitized assets & 602.4 270.7 328.6 -38.0 -79.6 -24.2 -13.2%
RMBS exc. Subprime related RMBS 6 200.6 25 196.2 -28.4 -22.2 -5.8 -11.1%
CMBS (Commercial mortgage) 7 356 0.3 352 32 . 42 -1.0 -12.0%
CLO {Corporate loans) 8 207.0 148.0 59.0 15 -326 -12.0 -15.8%
CARDS {Credit card receivables) g 87.3 78.3 9.0 2.1 -8.6 -0.1 -9.9%
Other ABSs 10 35.7 140 207 -0.8 -4.3 -25 -12.3%
Subprime related RMBS 11 10.7 10.7 - -2.3 -2.2 09 -21.1%
CDO mezzanine 12 18.0 15.8 2.2 -0.2 4.3 -1.5 -24.1%
Synthetic CDO 13 7.1 1.0 6.1 -6.5 -0.7 -0.2 -10.1%
Securities backed by securitized assets 14 6.4 5.3 1.0 4.0 -1.6 -0.5 -24.9%
ABS-CDO (resecuritization) 15 64 5.3 1.0 -4.0 -1.6 -0.5 -24.9%
Equity type securities 16 16.2 12.6 3.5 3.2 4.5 -4.4 -28.1%
CLO equities 17 154 11.9 35 33 4.9 -4.8 -32.1%
SIV Capital notes 18 0.7 0.7 - -0.0 0.4 04 55.5%
Corporate bonds 19 326.0 282 1376 -29.7 -17.1 -8.0 -5.3%
{in U.S. Dollars) 20 3,147 272 1,329 -403 -165 -74 -5.3%
Bonds issued by financial institutions 21 87.5 125 428 4.6 -6.7 -2.4 -7.7%
Securities with no available fair value 22 273 9.2 93 7.3
{in U.S. Dollars) 23 264 88 89 -82
Asset-backed securities 24 0.0 0.0 - -3.7
CLO equities 25 - - - -3.7
Total 26 978.4 326.2 480.2 -75.8
{in U.S. Dollars) 27 9,445 3,149 4,636 -1,077
Note: There are no securities issued by government sponsored enterprises {Fannie Mae, Freddie Mac, FHLB) as of September 2008,
(Reference 1) Qutstanding balance of investments guaranteed by "Moncline” insurance companies
{included in the above table)
Asset-backed securities and corporate bonds 28 11.7 7.1 4.6 -2.1 -2.3 -1.8 -20.0%
(Reference 2) Asset-backed securities held by STB Omega Investment Ltd., Sumitomo Trust's 75% owned subsidiary
(not included in the top table}
CLO equities 29 2.1 2.1 - -3.7 -0.1 0.1 -6.1%
ii) Credit ratings of securities with fair value
{Non-consolidated)
Billions of Yen
Sep. 2008
Cost (after Impairment) Credit Ratings (*1)
B
L L
Securilies with fair value 30 951.1 -68.5 3607 165.0 192.5 192.7 24.5(15.4)
Assel-backed securities with fair value 3 625.0 -38.7 3607 99.8 571 903 1.5(154)
Securities backed by non-securitized assets 32 602.4 -380 357.7 97.1 56.6 90.0 0.7
RMBS exc. Subprime related RMBS {*2) 33 200.6 -28.4 955 4156 333 300 -
CMBS (Commercial mortgage) 34 356 -3.2 257 85 13 - -
CLO (Corporate loans) 35 207.0 15 1795 27.2 - 0.2 -
CARDS (Credit card receivables) 36 873 21 30.1 - 6.6 50.5 -
Other ABSs 37 5.7 0.8 17.4 12.7 5.0 0.7 -
Subprime related RMBS (*2) 38 10.7 -2.3 4.6 5.1 0.4 - 0.4
CDO mezzanine 39 18.0 -0.2 - - 9.2 8.4 0.3
Synthetic CDO 40 7.1 -6.5 4.9 1.6 0.5 - -
Securities backed by securitized assets 41 6.4 -4.0 29 2.7 0.4 0.2 0.0
ABS-CDO 42 6.4 -4.0 29 2.7 0.4 0.2 0.0
Equity type securities 43 16.2 3.2 - - - - 0.7(154)
Corporate bonds 44 326.0 -29.7 - 65.2 135.4 102.3 229
Bonds issued by financial institutions 45 87.5 -4.6 - 59.6 222 5.6 -

(*1) On internal credit ratings basis (shown in rating marks based on the general correspondence with external credit ratings.)
{*2) Vintage of RMBS: 2007: 16.7%, 2006: 33.5%, 2005: 27.7%, 2004 and before: 22.0%
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iii) Exposure to corporate loans

{Non-consolidated)

Billions of Yen
L vt Sep. 2008 Tl frget
- .. Balance-> © - 4. - - . intema) Credit Ratings ("1}
- . . _ - Total ” North America —:’;F:.'__‘Europ'e C:J;r;g;ofg;m PR I 5—6':,"", 78. .

Corporate loans ("2) 1 346.9 176.1 741 136 103.9 231.2 1.7
CLO Warehousing loans 2 0.5 0.5 - -41.6 - 0.5 -
Manufacturing 3 100.4 536 358 -0.9 7.0 874 59
Energy and dtilities 4 23.4 71 - a5 53 18.1 -
Communication 5 374 19.7 10.3 1.6 3.2 324 1.6
Wholesale and retail 6 29.8 239 54 7.7 97 193 0.7
Finance and insurance 7 49,3 314 06 -106 41.7 75 -
Real estate 8 7.3 2.5 - 0.1 4.7 25 -
Various services 9 52.1 30.7 16.2 3.6 3.7 459 24

{*1) Internal Credit Ratings: 1-8: Ordinary debtors, 7-8: Special mention debtors {except for Substandard debtors)
{*2) Non-Japanesa loans conducted in domestic branches* are added to the "Corporata loans” shown in the past disclosure.
* For the internal purpose, they are classified as Non-Japanese in terms of final risk (Japanese company-related project finance is included).
Amcunt affected: Mar. 2008 (47.7 billion yen), Sep. 2008 (93.7 billion yen})
{*3) Thare are no subprime related loans,

iv} Total substantial credit costs (Losses related to international credit investments)
{Non-consolidated)

A A R pielme twev o« Pllionsof Yen 1 v - - L

' o P = s = ¢ Losses related lo intemational credit investments R

e Swnap £ Lo Netgainsonsales -0 - .- Others - - B

: 1»5I°ml=°;egfl'-.-' ofsocks aadother = T lesseson  Losseson

_ : S ‘ secueilies - __sile devaluation
Asset-backed securities 10 4.2 - .1 -4.1 =11 -2.9
Subprime related RMBS 1" -0.6 - - -0.6 0.2 -0.3
CDO mezzanine 12 -0.4 - - -0.4 - -0.4
Synthetic CDO 13 -2.1 -- - -2 0.0 -2.1
ABS-CDO 14 0.8 - - -0.8 -0.8 -0.0
CLO equities 15 -0.1 - 0.1 - - -
Corporate bonds ] -2.6 - - -2.6 -2.6 -
Bonds issued by financial institutions 17 -2.5 - - -2.5 -2.5 -
Corporate loans 18 4.7 4.7 - - - -
CLO Warehousing loan 19 5.7 5.7 - - - -
Others () 20 -7.8 -7.8 - - - -
Total 21 -10.0 .31 0.1 -8.7 -3.7 -2.9

(*) Accounts due related to off-balance transactions such as interest rate swaps with the Lehman Brothers’ Group.

2) Status of domestic credit investment
i) Exposure to asset-backed securities
(Non-consolidated)

Billions of Yen
Sep. 2008
R Cast {afier impairment) Unrealized gainsflosses Intemnal Credit Ratings (*)
Change from Change from
Mor 2008 for. 2008 % 1-4 56

Total of assetl-backed securities with fair value 22 526.0 -106.3 -7.6 0.0 -1.5% 4753 50.7

Housing loans 23 2779 -236 -1.4 -0.4 -0.5% 275.9 1.9

Other consurmer loans 24 B9.6 -29.9 0.7 -0.4 -0.9% 855 4.1

Commercial real estate-secured loans 25 47.1 6.0 -0.6 0.3 -1.4% 434 3.6

Corporate loans and bonds 26 A -321 45 1.1 -6.4% 301 41.0
=Claims on lease payments 27 40.2 -14.5 -0.2 -0.1 -0.5% 40.2 -
Tot.'_al of assgt-backed securities with no 28 256 a5 12.9 12.7
available fair value

Housing loans 29 37 -0.1 - 37

Commercial real estate-secured loans a0 9.7 -1.4 07 9.0

Corporate loans and bonds 31 12.2 - 12.2 -
Mote: Categorized by collateralized assets
{*) There are no securities rated less than or equal to 7.

ii) Domestic LBO finance
{Non-consolidated}

Billions of Yen
Balance Intermal Credit Ratings
oy 14 5o

Domestic LBO finance 32 571 -11.1 3.0 34.6 19.4
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The Sumitomo Trust and Banking Co., Ltd.

3) Off-balance risk from Special Purpose Entities{SPEs)
{i) SPE related transactions collateralized by overseas assets
There are no transactions that STB sponsors or comptements SPEs' liquidity and/or credit.
{ii} SPE related transactions collateralized by domestic assets
STB complements liquidity and credit for the purpose of facilitating domestic Asset-backed Commercial Paper (ABCP)
programs of SPEs which were established in order to meet customers’ needs such as raising funds and securitizing
assefs.

{Non-consolidated)

7 ] ETE v, .U yBillions of Yeni Ie{v 0 o0 e, R R4
vt ; A i £2935ep; 2008 Eehiy < A E L G wa n RN ey
i ; - SR, ~a s WHntémal Credit Ratings i3kt i1 ABGP! i _Qhaﬁgém:a
5t e e i 1AitAi - T GG 71 Liel_ 7.8 Outstanding . ~Marf2008,7
Total 1 656.9 18.0 362.5 2938 0.6 508.8 -40.8
Accounts receivable 2 541.0 6.3 3124 228.4 0.2
Loans 3 19.5 -16.5 18.4 1.1 -
Claims on lease payments 4 44.2 13.3 21.7 22.4 -
Others 5 52.0 14.9 9.8 41.8 0.3
Note: Categorized by underlying assels.
Glossary of terms
CDO mezzanine A-rated or BBB-rated, at the time of issuance, tranches of CDOs which are backed by
corporate ioan or bond portfolio.
Synthetic CDO Synthetic Collateralized Debt Obligaticn: A category of securitization products, which
utilizes credit derivative transactions to take credit risk of corporations.
ABS-CDO A category of resecuritization product, backed by other asset-backed securities.
CLO equities Most junior tranche of security, or equity, of CLO (Collateralized Loan Obligation), a
- category of asset-backed securities, which is backed by corporate loans.
CLO Warehousing loan A short-term, bridge type loan to the issuing entity of CLO securities to fund its
accumulation of loan assets.
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The Sumitomo Trust and Banking Co., Ltd.

{8) Non-performing loans
After partial direct written-off

1)} Assets classified under the Financial Reconstruction Law (Banking a/c and principal guaranteed trust afc combined)

{Non-consolidated)
B A IR ) o twr e, eozge MElHONS OFYEN 1 L s mmsc. e
. Sep.2008_Mar, 2008 - Sep. 2007 oot Ok

RN

Assets classified under the Financial Reconstruction Law (a) 70,048 107,078 98,199  -37,029 -28,151

Loans in bankrupt and practically bankrupt 19,640 6,854 5477 12,785 14,163
Doubftful loans 28,269 27,270 59,803 999 -31,533
Substandard loans (b) 22,138 72,852 32919 50,814 -10,781
Ordinary assets 12,044,764 12,084,568 12,087,044  -39,803  -42279
Loans to substandard debtors (excluding Substandard loans) (¢} 3,344 4,132 2,472 -787 871
Loans to special mention debtors (excluding (b) and (c}) 782,038 747,189 748,438 34,848 33,599
Loans to ordinary debtors 11,259,382 11,333,246 11,336,132 -73,864 -76,750
Total loan balance (d) 12,114,812 12,191,646 12,185,244 -76,833 -70,431
Ratio to total loan balance {a) / (d) 0.6% 0.9% 0.8% -0.3% -0.2%
Loans to substandard debtors (b)}+(c) 25,482 77,084 35,392  -51,602 -9,909

Note: Partial direct written-off: Sep. 2008: 25,332 million yen, Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen

2) Risk managed loans {Banking a/c and principal guaranteed trust a/c combined)

{Consolidated)
L . oo Millions of Yen -

_Sep. 2008 Mar 2008 " Sep. 2007 G T .

Risk managed loans 138,702 150,312 132,043 -11,609 6,659

Loans in bankruptcy proceedings e 12,841 1,126 1,310 11,715 + 11,531
Other delinquent loans 88,513 70,766 96,306 17,746 7,792
Loans more than 3 months past due 1 4 170 -2 -168
Restructured loans 37,345 78,414 34,256 -41,069 3,089
Total loans under risk management 11,145,157 11,075,142 11,040,839 70,015 104,317
Ratio to total loan balance 1.2% 1.4% 1.2% -0.2% 0.0%

Note: Partial direct written-off: Sep. 2008: 33,540 million yen, Mar. 2008: 29,496 million yen, Sep. 2007: 36,373 million yen

{Non-consolidated)

Millions of Yen
Sep.2008  Mar. 2008  Sep.2007 Sondiem Comnesom

Risk managed loans 61,812 106,867 97,985 -45,054 -36,172
Loans in banknupicy proceedings 7.905 349 593 7,556 7,312
Other delinquent loans 31,768 33,565 64,471 -1,786  -32,702
Loans more than 3 months past due - - 165 - -165
Restructured loans 22,138 72,952 32,754 -50,814 -10,616

Total loans under risk management 11,385,933 11,362,157 11,313,650 23,775 72,282

Ratio to total loan balance 0.5% 0.9% 0.9% -0.4% -0.4%

Note: Partial direct written-off: Sep. 2008: 25,332 million yen, Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen
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3. Total risk-weighted assets and capital (Basel If)

(1) Risk measurement methodologies

The Sumitomo Trust and Banking Co., Ltd.

Credit risk: Foundation Intemal Ratings-Based Approach(”)
Market risk: Internal Models Approach
Operational risk: Standardized Approach

(") The Standardized Approach is applied lo the material consolidated subsidiaries as the phased rollout of the Foundation Intemal
Ratings-Based Approach. Sumitomo Trust plans for these business units a transition to the Foundation Intemal Ratings-Based
Approach, when it will have a suitable risk management system. The Standardized Approach is duly applicable in light of
materiality to the business units such as small-sized subsidiaries as the exception of the Foundation Intema! Ratings-Based

Approach.
(2) BIS capital adequacy ratio (Preliminary)
Consolidated)
B O it R ~-. Millions of Yen R - .
D S ' Sep. 2008 . Mar. 2008 - ,*‘Sepi.izaof-‘C“MZ':f-‘;O%'g“ . cg:;?gor;%m
Total qualifying capital 1,684,267 1,732,290 1,836,452 -48,022 -152,185
Tier | 1,114,302 1,073,308 1,040,536 40,994 73,766
Minority interest 237,254 209,362 210,397 27,892 26,856
= Noncumulative preferred securities
issued by overseas special purpose companies 210,000 183,000 183,000 27,000 27,000
Less: Goodwill equivalents 111,244 115,508 119,777 -4,264 -8,533
Less: Equivatent to 50% of the excess of expected loss
over qualifying reserves 18,274 14,918 16,165 3,356 2,109
Tier Il 669,262 760,940 921,173 -91,678 -251,911
Upper Tier Il 288,386 366,276 506,018 -77,889 -217,632
45% of unrealized gain on available-for-sale securities 14,440 48,096 167,000 -33,655 -152,559
45% of revaluation reserve for land 725 771 875 -45 -149
General allowance for loan losses 7,068 3,213 6,942 3,856 126
Perpetual subordinated debt 266,150 314,195 331,200 -48,045 -65,050
Lower Tier Il ’ 380,876 394,664 415,155 -13,788 -34,279
Subordinated term debt and fixed-term preferred stock 380,876 394 664 415,155 -13,788 -34,279
Less: Deduction (double gearing} 99,297 101,958 126,257 -2,661 -25,960
Total risk-weighted assets 14,738,329 14,625,988 15,555,268 112,340 -817,538
Amount of credit risk-weighted assets 13,812,209 13,745,330 " 14,719,262 66,869 -807,053
Amount of market risk eguivalents 203,320 162,263 135417 41,056 67,902
Amount of operational risk equivalents 722,800 718,385 701,187 4,414 21,612
BIS capital adequacy ratic 11.42% 11.84% 11.80% «0.42% -0.38%
(Tier | capital ratio) 7.56% 7.33% 5.68% 0.23% 0.88%

Note : Non-consolidated BIS capital adequacy ratio and Tier | capital ratio are 12,17% and 8,19%, respectively,

(3) Monitoring the interest rate risk of the banking account (Outlier ratic)

a. Measurement methodology
Grid Point Sensitivity Approach
b. Selected level of confidence or interest rate shock

For assets in Japanese yen, US dollar and Euro, 1st and 95th percentile of observed interest rate changes using a 1 year
holding period and a minimum of 5 years of cbservations. For assets in the currencies fess than 5% of total assets or

liabilities, an upward and downward 200 basis point paralle! rate shock.

c. Definition of core deposits

The upper limit of the core deposits is defined as the minimum of the following:
(a) minimum balance in the last 5 years, {b) the balance after deducting the maximum annual cutflow in the last 5 years from
the current balance, or (c) the equivalent of 50% of the current balance. The maturity of up to 5 years (average 2.5 years}is

assumed.
d. Outlier ratic

Qutlier ratio was 7.40%, below the outlier level {more than 20%).

{Consolidated)

Bitlions of Yen
Sep. 2008
{Preliminary)
Total interest rate risk (A) 1321
Tier 1+ Tier |l {B) 1,783.5
QCutlier ratio (A) / (B} 7.40%
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4. Forecast
(1) Forecast for full FY2008

The Sumitomo Trust and Banking Co., Ltd.

Billions of Yen

FY2008 N
s, SRoreference> | porecastfor - 1HFY2008::7 ¢FY2007 . Change
e ofoet 2008 Y2008 (A) (Actisal) = (Actual) (B) - - * {(AN(B)
{Consolidated)
Net business profits before credit costs 195.0 195.0 95.3 216.8 -21.8
Total substantial credit costs -55.0 -55.0 -245 -83.5 28.5
Crdinary profit 120.0 110.0 54.7 136.9 -26.9
Net income 65.0 60.0 28.3 82.3 -22.3
Dividend per common stock (Yen) 17.00 17.00 8.50 17.00 -
Consolidated dividend payout ratio (%) 43.8% 47.4% —_— 34.6% 12.8%
{Non-consolidated)
Net business profits before credit costs 155.0 155.0 727 173.8 -18.8
Total substantial credit costs -35.0 -35.0 -10.3 -75.5 40.5
Other non-recurring profit -20.0 -30.0 -13.5 6.5 -36.5
Ordinary profit 100.0 80.0 471.5 103.9 -13.9
Net income 65.0 60.0 303 69.9 -9.9
(Total substantiat credit costs)
Consolidated -55.0 -55.0 =245 -83.5 28.5
Non-consolidated -35.0 -35.0 -10.3 -75.5 40.5
Domestic -5.0 -5.0 0.2 3.7 -8.7
International -30.0 -30.0 -10.0 -79.3 49.3
Group companies -20.0 -20.0 -14.1 -7.9 -12.0

Note: Forecast is subject to change
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The Sumitomo Trust and Banking Co., Ltd.

1l. Supplementary information

1. OQutline of the financial results
(1) Major subsidiaries and affiliates

R - O ST - <, - .STB Group's share:} . Bilipng of Yen - -
Companfn'amés’ * Capital * - "° Primary business ~ "2 & .. C ™ in voling rights :5&’%-- _© "+ Netincome E
3 Fe et R e {ST's share in voiing rghts) THFY2008_1HFY2007 _Change 1
(Subsidiaries)
The Sumishin Shinko Co., Lid. Yen 50 mil. Property maintenance 100 (100) 0.8 01 0.7
Sumishin Guaranty Co., Ltd. Yen 300 mil. Housing loan guaranty 100 (100) 0.4 0.7 0.3
First Credit Corporation Yen 13,500 mil.  Finance services 100 (100} 4.1 71 -11,2
STB Leasing & Financial Group Co., Ltd. (*1)  Yen 50 mil Holding company of leasing 100 (100) 5.8
STE Leasing Co., Lid. Yen 5,064 mil_ General leasing 100 -) 15 04 1.0
STE Wealth Partners Co., Ltd. Yen 155 mil. Consulting 100 {100) 0.0 0.0 0.0
Life Housing Loan, Ltd. Yen 1,000 mil. Finance services 100 {100) 1.0 0.9 0.0
Sumishin Business Service Co., Lid. Yean 80 mil, mrg;:x::ys::g?w 100 {100) 0.0 -0.0 0.0
gs Sga] Estate Investment Management Yen 300 mil. Asset management 100 (100} 0.1 0.2 0.0
Development and management of
Japan TA Solution, Lid. Yen 2,005 mil, systems/operations of entrusted 80 (80) 0.9 -0.2 i1
data processing
g:’“‘l_f’::“ Matsushita Financial Services Yen 20520 mil.  General leasing/credit cards 66 ) 0.7 13 05
Sumishin Life Card Co., Ltd. Yen 200mil. Credit cards 51 {51) 0.0 0.0 0.0
Sumishin Card Ce., Ltd. Yen 50 mil. Credit cards 95 {50) 0.0 -0.1 o1
STB Investment Corporation Yen 35 mil, Venture capital 100 (40) 0.3 0.0 03
information {echnology/
Sumishin Infarmation Service Co., Ltd. Yen 100 mil. commissioned accounting 100 (35) 0.1 0.2 -0.0
operation
STB Asset Management Co., Ltd. Yen 300 mil. Asset management 100 {30} 04 0.7 0.3
S$TB Research Institute Co., Ltd. Yen 300 mil a“::;"m'ca"n:gg;‘;’;f”"‘"g’ 100 (29.8) 0.0 0.0 0.0
Sumishin Realty Co., Ltd. Yen 300 mil. Residential brokerage 100 (5) 00 > 05 .5
The Sumitomo Trust Finance (H.K.) Ltd. USD 45 mil. Banking and security services 100 (100) 0.1 02 0.1
ginitomo Trust and Banking {Luxembourg) USD 30 mil. S:;l:;r;g security and trust 100 {100) 0.1 0.2 0.0
Sumitomo Trust and Banking Co. (U.S.A.) USD 56 mil. Banking and trust services 100 {100) 15 1.2 0.3
STB Omega Investment Ltd. USD 60 mil. Finance services 75 {75) 0.9 0.9 -1.9
STB Preferred Capital (Cayman) Ltd. Yen 85,000 mil.  Finance services 100 {100) 16 1.5 0.1
STB Preferred Capital 2 {Cayman) Ltd. Yen 51,500 mil.  Finance services 100 {100} 0.7 0.7 0.0
STB Preferred Capital 3 {Cayman) Ltd. Yen 51,500 mil.  Finance services 100 {100) 0.7 0.5 0.1
STB Preferred Capital 4 {Cayman) Ltd. {*2) Yen 111,600 mil.  Finance services 100 {100) 04 —e——
(Affiliates)
5SB! Sumishin Net Bank, Ltd. (*3) Yen 22,500 mil,  Banking 50 (50) -3.0 -0.2 2.7
Japan Pension Operation Service, Ltd. Yen 1,500 mil. ::::;: plan administration 50 (50) 0.0 0.1 0.0
BUSINEXT CORPORATION Yen 9,000 mil, Finance services 40 (40) 03 -0.1 04
E{gf‘i&f{emum Management & Consulting Yen 519 mil. Employees data administration 389 {33.9) 0.0 0.0 -0.1
Top REIT Asset Management Co.. Ltd. Yen 300 mil. ';;i?g”;‘;’:;:gmpa"y {Asset 38 (38) 0.1 0.0 0.1
Japan Trustee Services Bank, Ltd. Yen 51,000 mil.  Trust and banking 333 (33.3) 01 06 -0.5
Information technology/
Japan Trustes Information Systems, Ltd, Yen 300 mil, commissioned accounting 333 (5) 0.2 0.0 0.1
cperation

{*1) STB Leasing & Financial Group Co., Lid. was established on March 31, 2008,
{*2) STB Preferred Capital 4 {Cayman} Lid. is not included in financial results of FY2007. {Newly consolidated in May 2008)
(*3) Numbers of the 1HFY2007 for SBI Sumishin Net Bank, Ltd. are the results after its commencement (September 24, 2007 to September 30, 2007).
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The Sumitomo Trust and Banking Co., Ltd.

2. Assets and liabilities

{1) Loans
1} Loans to small and mid-sized corporations
(Bankmg a‘c and pnnupal guaranteed trust a/c comblned) {Non-consolidated}

*v.57y  'Percentage poinis, Milions of Yen-¢2 4" 2%

QT

: . Change from wr Change |rom
ot 2 . k
Sep. 20(!&,5, Mar! 2008 - Sep. 2007  Mar. 20083"' F'San. 2007

Percentage to total loan balance 49.2 50.5 45.8 1.3 -0.6
Loan balance 5,195,102 5,336,715 5,180,389 -141,612 14,713

2) Consumer loans

(Bankmg alc and principal guaranteed trust a/c oomblned) (Non-consohdaled)

; ke .'w o z:Millions of Yen 4. 0 ace ik g Y

L i m»ﬁ 5.2 ‘% Change from3.;.Change from |
i R - Sep.ﬁ 2008335 Mar. 200858, Sep! 2007 - Har. 2003@%. s 2007 )
Residential mortgage loans 1,558,585 1,550,336 1,505,611 8,249 52,973
Other consumer loans 372,287 376,786 377.093 4,499 -4,805
Total 1,930,872 4,927,122 1,882,704 3,749 48,167

3} Real estate non recourse loans

{Banking a/c) {(Non-consolidated)

‘ . N .~ . Billions of Yen e o
oL - ey . Changefrorp Change from
:- w7« Sep. 2008. . Mar: 2008 : 7 Sep. 2007 - Mar. 2008™ * Sap. 2007 ]
Loan balance 1,189.6 1,152.3 1,052.6 37.3 137.0

Note: Loans {o REIT {266.1 bil.) and investment in CMBS (52.2 bil.} are included (Sep. 2008).

4) Overseas loan by borrowers' location

{Non-consolidated)
— - SR . Millions of Yen -

" Sep.2008 - - _ " > - Mar, 2008 =+ %

L . .  Change stt-s.2f
LR B “Total ‘Japanese affillates - Non-lapanese - “Fotal Japanese atfiliates - - Total - Japanese athllates]
North America 393,770 212,922 ’ 180,848 308,141 177,538 85,628 35,383
Eurcpe 171,799 103,734 68,065 165,127 92,540 6,672 11,194
Asia - L 354,868 306,520 48,347 318,188 277,028 36,679 29,491
Total 1,184,926 842,462 342,483 1,081,107 753,463 103.818 88,999
5) Loans by industry
(Non-consolidated)
. Millions of Yen -
Sep. 2008 . Mar. 2008
Banking afc  Trust a/c (*) Banking + Trusta/c -~ Bankinga/c Trusta/c (%) Banklng + Trust
. Change from N alc
Mar. 2008 : :
Domestic Branches {excluding affshora) 10,257,358 299,134 10,556,493 -10,407 10,237,987 328,913 10,566,900
Manufacturing 1,422173 15,709 1,437,883 76,061 1,348,600 13,220 1,361,821
Agriculture, forestry, fishing, mining 24,434 - 24,434 5,131 19,302 - 19,302
Construction 126,746 787 127,533 5,919 120,826 787 121,614
Ernergy and utilities 142,889 818 143,708 -18,656 160,456 1,908 162,364
Communication 150,415 3 150,419 7,804 142,607 7 142,614
Transportation 666,033 5,904 671,938 7,848 659,084 5,005 664,080
Wholesale and retail 916,354 2,015 918,369 7,212 910,224 932 911,156
Finance and insurance 1,788,600 33,000 1,821,600 -128,803 1,917,404 33,000 1,950,404
Real estate 1,648,730 7,309 1,656,040 31,326 1,617,264 7.448 1,624,713
Various services 1,141,916 97,107 1,239,024 -66,323 1,193,784 111,562 1,305,347
Others 2,229,064 136,477 2,365,542 62,071 2,148,430 155,040 2,303,470
Overseas branches and offshore 829,440 - 829,440 34,183 795,256 - 795,256
Total 11,086,798 299,134 11,385,933 23,775 11,033,244 328,413 11,362,157

Note: Based on the status of the transactions, 35.0 billion yen within the "Various services” of banking a/c is moved o "Real estate” from this fiscal year.

Same amount is adjusted for Mar. 2008 table.
(*} Trust alc is principal guaranteed trust afc
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(2) Assets classified under the Financiat Reconstruction Law

{After partial direct written-offs)

1) Banking a/c (Non-consolidated)

e

S e le-bpMillions of Yen o de Do, 0 1

. Changa from . Change from

%3 Sep. 2008

56 2007 var 3008 _Sep 2007 |

Assets classified under the Financial Reconstruction Law (a} 55,502 94,351 -36,173 -38,849
Loans in bankrupt and practically bankrupt 19,434 3,223 14,455 16,210
Doubtful loans 14,205 14,490 58,979 -284 44,773
Substandard loans (b) 21,862 72,206 32,149 -50,344 -10,286
Crdinary assets 11,760,175 11,771,057 11,675,454 -10,881 84,721
Loans to substandard debtors (excluding Substandard loans) {¢) 3,294 4,080 2,419 -786 875
Loans to special mention debtors (excluding {b) and (c)) 772,748 737,722 713,054 35,0286 59,693
Loans to ordinary debtors 10,984,132 11,029,253 10,959,980 -45.121 24,152
Total loan balance (d) 11,815,678 11,862,733 11,769,806 -47.054 45,8714
Ratio to total loan balance (a) / (d) 0.5% 0.8% 0.8% -0.3% -0.3%
Loans to substandard debtors {b)}+(c) 25,157 76,287 34,568 -51,130 -9.411

Note: Partial direct written-off: Sep. 2008: 25,332 million yen, Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen

2) Principat guaranteéd trust afc (Non-consclidated)

. ;-1 Millions of Yen = =% .7

st

" Sep.2008 Mar. 2008  Sep. 2007

. .

Change from Change from
Mar. 2008 Sep. 2007 1

Assets classified under the Financial Reconstruction Law (e} 14,545 15,402 3,848 -B56 10,697
Loans in barkrupt and practically bankrupt 206 1,876 2,253 -1,670 -2,047
Doubtful loans 14,063 12,780 B24 1,283 13,239
Substandard loans {f) 275 745 770 -469 -494

Ordinary assets 284,588 313,51 411,589 -28,922 -127.000
Loans to substandard debtors {excluding Substandard loans} (g) 49 51 53 -1 -3
Loans to special mention debtors (excluding {f) and (g)} 9,289 9,467 35,383 177 -26,094
Loans to ordinary debtors 275,249 303,992 376,152 -28,743 -100,802

Tota! loan balance (h) 299,134 328,913 415,437 -29.778 -116,302

Ratio to total loan balance () / (h) 4.9% 4.7% 0.9% 0.2% 4.0%

Loans to substandard debtors (fy*(g) 325 797 823 -471 498
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3) Asset classified under the Financial Reconstruction Law as of Sep. 30, 2008 {Non-consolidated)

{Banking a/c) (in millions of Yen)
Balance CollateralReserves Reserve ratio
Caoverage ratio
{a) . 100%
Loans in bankrupt/ 18.434 100% Specific allowance for loan losses (b) 11,068 (100%)
practically bankrupt (A} (4.975) (100%) Guarantee and coliateral (c) 8,366 (b)Y {(ay(c))
{d) Uncovered 2,664 64%
Doubtful loans (8) 14,205 B1% Specific allowance for loan losses (e} 4,694 (62%)
{14,490} (76%) _|Guarantes and collateral (f) 6.947 (e} ({d}if)
{g) Uncovered 2,720 31%
Substandard loans (C) | 21,862 B7% General allowance for loan losses (h) 1,278 (48%)
(72,206) (77%) |Guarantee and collateral (i) 17,864 M)/ { (gHi))
General allowanca for loan losses 75,050
Crdinary assets 11,760,175 Allowance for lcan losses in specified foreign countrles -
{11,771,057) Figures are after partlal direct written-off of 25,332 million yen,
11,815,678 55,502 Ratio to total loan balance
Total | lance Total of (A), (B)and (C)
otalloan ba (11.862,733) (91,676) 0.5%
{Principat guaranteed trust a/c) (in millions of Yen)
Balance = CollatersVReserves Reserves for principal
Loans in bankrupt/ 206 100% Reserves for loan trust
practically bankrupt (D)[  (1,876) (100%) Guarantee and collateral 206 1,417
14,063 100% Reserves for JOMT
’ 14
Doubtful loans (E) (12.780) (100%) Guarantee and collateral ,063 {ointly-ope money trust)
275 100% 330
llateral 275
Substandard loans (F) (745) (100%) Guarantee and collateral
I 284 588
Ordinary assets (313511)
299,134 14,545 Ratio to total ioan balance
Total loan balance Total of (D). (E}end (F)
- {328,913) {15,402} 4.9%
(Banking a/c and principal guaranteed trust a/c combined)
12,114,812 70,048 Ralio to grand kotal loan balance
Grand total . 8 Total of (A).;B)';(C).(D).(E)
{12,191,646) and (F) {107,078} 0.6%
Note: Numbers in parenthesis are as of Mar. 2008
4) Assets classified under the Financial Reconstruction Law by industry
{Non-coensolidated)
Millions of Yen
Sep. 2008 . Mar. 2008
Banking a/c Trusta/c(*) Banking + Trustalc Bankingafc Trustaic (’) Baniing + Trust
Change from - . alc
Mar, 2008
Domestic Branches {excluding offshore) 54,867 14,545 69,412 8,717 47,293 15,402 62,695
Manufacturing 5,549 - 5,549 -186 5735 - 5,735
Agriculture, forestry, fishing, mining 488 - 488 488 - - -
Construction 1,196 - 1,186 -186 1,383 - 1,383
Energy and utilities . - - - - - .
Communication 207 - 207 147 60 - 60
Transportation - . . - - - -
Wholesale and retail 745 - 745 -20,809 21,355 - 21,355
Finance and insurance 194 - 194 194 - - -
Real astate 24,138 - 24,138 17,874 6,263 - 6,263
Various services 3,886 - 3,886 887 2,999 - 2,999
Others 18,460 14,545 33,006 8,108 9,405 15,402 24,898
Overseas branches and offshore 635 - 635 43,747 44,382 - 44 382
Total 55,502 14,545 70,048 -37,029 91,676 15,402 107.078

{*) Trust a/c is principal guaranteed trust a/c
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5} Allowance for loan losses
Banking account (Consolidated)

The Sumitomo Trust and Banking Co., Ltd.

--. L . Millions of Yen

Sep. 2008 . Mar-2008 - Sep. 2007

Change from , = Change from |

Mar, 2008 Sep, 2007
Allowance for loan losses 112,957 106,683 130,674 6,274 -17,716
General allowance for loan losses 85,731 93,609 a9 927 -7,877 -14,186
Specific allowance for loan losses 27,226 13.074 29,995 14,151 -2,769
Allowance for loan losses from borrowers c
. . . . - - 750 - -750
in specified foreign countries
Banking account (Non-consolidated)
A pEL DA e b ~ o esgde e Millions of Yen oo v c Seai ok o ddmadend
g = s S Sep. 2008+ Mart2008t5 Sep’ 2007+ oo Vi raa 20071]
Allowance for loan losses 94,987 96,799 120,967 -1,811 -25,979
General allowance for loan losses 76,959 88,437 94,998 -11,478 -18,039
Specific allowance for loan losses 18,028 8,361 25,217 9,666 -7,189
Allowance for loan losses from borrowers
. . . . - - 750 - -750
in specified foreign countries
Principal guaranteed trust a/c (Non-consolidated)
= S Coomll —-Millions of Yen = - = o< - ‘
' e Sep. 2008 Mar. 2008 ‘Sep. 2007 1 et oS24
Reserves for ioan trust 1,417 1,839 3,467 421 -2,050
Reserves for JOMT (jointly-operated money trust) 330 924 1,175 -594 -845
Total 1,747 2,763 4,643 -1,016 -2,895
6) Reserve ratio for loans to special mentionfordinary debtors (general allowance for loan losses)
Banking account {(Nan-consolidated) -
e N : .- _Percentage points - -
A ~ Sep.2008 Mar. 2008 Sep.2007 Spards e . Coeres o -
Special mention 7.6 8.9 10.8 1.3 -3.2
Substandard debtors 8.2 20.3 21.0 -12.1 -128
Against uncovered portion 38.4 61.8 29.5 -23.4 8.9
Other than substandard debtors 7.6 7.7 103 -0.1 -2.7
Ordinary debtors 0.1 0.1 0.1 0.0 0.0

Note: Reserve ratio = general allowance for loan lossesfloan amount
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The Sumitomo Trust and Banking Co., Ltd.

(3) Final disposal of non-performing loans
{Banking a/c and principal guaranteed trust a/c combinead)
1) Loans outstanding in doubtful or worse categories {Non-consolidated)

Total

A N R - - Billionsof Yen .- : S e
T TTTT T eelowsen.2000 Mar 2005  Sep.2005  Mar.2006 | Sep. 2006  Mar. 2007 -Sep. 2007 Mar: 2008 . ‘Sop, 2008 iéc:“;a"rg‘z’u’;';"‘
Loans in bankrupt/practicalty bankrupt 1328 155 42.2 7.3 6.0 6.5 5.5 6.9 19.6 12.8
Doubtful loans 922.7 88.1 206 19.3 23.4 58.5 59.8 273 283 1.0
Total 1,055.5 103.6 62,9 26.6 29.4 65.0 65.3 34.1 47.9 13.8
Loans outstanding in doubtful or warse categories as of Sep. 2004 and disposal thereafter
Loans in bankrupVpractically bankrupt 132.8 10.8 6.7 59 42 37 a6 3.0 1.2 -1.8
Doubtful loans 922.7 23.1 14.9 8.5 7.5 3.0 1.2 1.0 19 1.0
Total 1,055.5 33.9 216 14.4 11.7 6.7 4.9 4.0 3.1 -0.9
New entry to doubtful or worse categories during 2HFY2004 ang disposal thereafier
Loans in bankruptpracticalty bankrupt 4.7 341 0.5 0.3 03 0.3 0.3 0.0 -0.2
Doubtfut loans 65.0 0.6 05 04 04 03 0.2 0.2 -0.0
Total 69.7 34.8 1.0 0.7 0.7 0.6 0.5 0.2 -0.3
New entry io doubtful or worse categories during 1HFY 2005 and disposal thereafter
Loans in banknup¥practically banknpt 14 03 04 04 0.3 0.3 0.3 0.0
Doubtful loans 541 33 27 26 22 16 13 0.2
Total 6.4 3.6 3.1 2.9 2.5 1.9 1.6 -0.3
New entry to doubtful or worse categodes during 2HFY2005 and disposal thereafier B
Loans In bankrup¥practically bankrupt 06 04 0.2 0.1 0.0 0.1 0.0
Doubtful lcans 70 33 25 23 24 20 -0.1
Total 7.7 3.7 2.6 24 2.2 2.0 -0.1
New entry to doubtful or worse categores during 1HFY2006 and disposa! thereafier

Loans in bankrup¥practically bankrupt 0.7 04 0.2 0.1 01 0.1
Doubtful loans 96 1.9 0.9 0.3 0.3 -0.0
Total 10.3 2.3 - 1.4 0.4 0.4 -0.1
New entry to doubtful or worse categories during 2HFY2006 and disposal thereafter

Loans in bankrupt/practicaily bankrupt . s 16 04 0.1 04 . 02
Doubtful lcans 48.2 43.6 0.8 0.5 0.4
Total 49.8 44.0 1.0 0.8 -0.1
New entry to doubtful or worse categories during 1HFY 2007 and dispesal thereafter

Loans in bankrup¥/practically bankrupt - 0.6 04 0.5 0.0
Doubtful lcans 94 7.6 5.1 -25
Total 10.0 8.1 5.6 -2.5
New entry 1o doubtful or worse categories during 2HFY2007 and disposal thereafter

Loans in bankruptpractically banknpt 2.5 0.3 -2.2
Doubtful loans 136 13.0 0.6
Total 16.1 13.3 -2.8
New entry to doubtful or worse categories during 1HFY2008 and disposal thereafter

Loans in bankrupVpractically bankrupt 16.8 16.8
Doubtful lcans 4.0 4.0
Total 20.8 20.8

2) Progress of final disposal

{Non-consolidated {in Billions of Yen)

) Amount of Ratio of Adjusted

Pesiod Prmary A::’:r"t dgp“:;f:f'm finat disposa| inal disposal|  ratio of
amount 1HFY2008 |the procass of 1Hd:Yn;go . progression | final dlsptlasal
final disposa! (%) progression

") (%)
Before 1HFY2004 1,085.5 3A 06 08 99.7 99.8
2HFY2004 69.7 0.2 0.0 0.3 98.7 99.7
1HFY 2005 6.4 1.6 0.2 03 748 18.6
2HFY2005 7.7 2.0 0.0 0.1 73.4 73.7
1HFY 2006 10.3 0.4 0.0 0.1 96.5 96.9
2HFY2008 49.8 0.8 0.1 0.1 98.3 98.4
THFY 2007 10.0 56 0.2 25 44.2 46.6
2HFY2007 16.1 13.3 01 2.8} 17.4 18.0
1HFY2008 20.8 20.8 7.4 - - 35.5

Totat T 47.9 8.7 7.0

{*} Ratio of final disposal progression considering quasi final disposal
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{(4) Deferred tax assets

The Sumitomo Trust and Banking Co., Ltd.

1} Major factors for deferred tax assets and deferred tax liabilities

{Consolidated)

R Billions of Yen

R Sep. 2008 Mar. 2008]

Deferred tax assets (1) 101.7 83.0
Allowance for loan losses (including written-off of loans) 4B.1 426
Devaluation of securities 45.2 52.4
Provision for retirement benefits 16.3 158
Loss camry forwards 6.3 7.1
Others 235 7
Valuation allowance -15.4 -134
Offset with deferred tax liabilities -22.4 -53.2
Deferred tax liabilities {2} 0.1 0.1
Valuation difference on available-for-sale securities 154 452
Others 71 8.2
Offset with deferred tax assets -22.4 -53.2
Net deferred tax assets (1)-(2) 101.5 82.8
Percentage to Tier | 9.1% 7.7%

Tier |

1,114.3 1,073.3

{Non-consclidated)

. s Billions of Yen -
N ___ Sep. 2008 Mar. 2008|
Deferred tax assets {1) 82.7 63.6
Allowance for lcan losses (including written-off of loans) 36.2 36.3
Devaluation of securities 45.2 | 524
Provision for retirement benefits 12.5 11.8
Others 16.0 223
Valuation allowance -8.3 -8.4
Offset with deferred tax liabilities -19.1 -50.8
Deferred tax liabilities (2) - -
Valuation difference on available-for-sale securnities 15.3 45.0
Others 37 57
Offset with deferred tax assets -19.1 -50.8
Net deferred tax assets {142} 82.7 636
Percentage to Tier | 7.1% 57%
Tier | 1,149.5 1,109.2

2) Adequacy for calculating and posting net deferred tax assets {Non-consolidated)

Amount of loss carried forward has been used up in FY2008,

Thus, the item 2 cf the practical guideline, " Treatment for audit of recoverability of defered tax asseis"(*) is applicable.

And net deferred tax assets are posted based on the tax planning with limits of not mare than the total future taxable income.

{*) Classification of companies in the practical guideline, the Japanese Institute of Certified Public Accountants {"JICPA"} Industry Auditing Committese

Report No. 66 Treatment for audit of recoverability of deferred tax assets (November 9, 2001)

tem 2: Companies which show stable business performance but do nat report taxable income enough for covering ternporary differences

that will result in deductible amounts in the future years.

Billions of Yen

FY2007 FY2006 FY2005

Y2004 FY2003'

Taxable income before deduction of loss carry forwards
Net business profit before credit costs

144.6 199.2 936
173.8 175.9 164.6

103.2 33.8
148.2 145.0
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(5) Retirement benefits
{Consolidated)

The Sumitomeo Trust and Banking Co., Ltd.

~

~ v e Millions of Yen-

TR

Sep:-2008- - Mar. 2008 % Change-

Projected benefit obligation (A) 236,394 235,645 748
{Discount rate) {2.0%) (2.0%) {(-%)
Plan assets (B) 244,673 237143 7,529
Provision for retirement benefits (C) 8,855 9,636 -781
Advanced benefit paid (D) 80,239 79,172 1,067
Unrecognized net prior service cost (E) 1,174 1,354 -180
Unrecognized net actuarial loss (A-B-C+D-E) 61,930 66,683 -4,752

BT T ce e e 001 Millions of Yan - et iy
. . 1HFY2008  1HFY2007 ' . Change ]

Retirement benefit expenses (A) -5,474 -260 -5,213

Gains on return of retirement benefit trusts (B) - 9,969 -9,969

Total (A+B) -5,474 9,708 -15,183

(Non-consolidated)

. Millions of Yen . - =
‘7 Sep. 2008 Mar, 2008~ Change

Projected benefit obligation (A) 217,640 216,455 1,185
{Discount rate) : (2.0%) (2.0%) {-%)
Plan assets (B) 234,147 226,943 7,204
Provision for retirement benefits (C) 203 212 -9
Advanced benefit paid (D) 80,143 79,085 1,058
Unrecognized net prior service cost (E} 1,398 1,595 -196
Unrecognized net actuarial loss (A-B-C+D-E) 62,035 66,788 4,753

Millions of Yen
1HFY2008 1HFY2007 Change -

Retirement benefit expenses (A) -3,900 398 -4,299
Service cost-benefits earned -2,478 -2,233 -245
Interest cost on projected benefit obligation 2,161 2,115 -46
Expected return on plan assets 5,822 6,586 -763
Amortization of prior service cost -196 -155 -41
Amortization of net actuarial losses 4,753 -1.475 -3.277
Others (additionat benefit at retirement, etc) -132 -208 76

Gains on return of retirement benefit trusts (B) - 9,969 -9,969

Total (A+B) -3,900 10,368 -14,268
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(6) Statements of trust account

The Sumitomo Trust and Banking Co., Ltd.

(Non-consolidated)

Millions of Yen

Sep. 2008

BERLT R I A T -#1,:Mar;2008: ©  Change
Loans and bills discounted 381,818 447 059 -65,241
Securities 7,325,120 11,508,943 -4,183,822
Money held in trust 61,964,219 61,015,610 948,608
Securities held in custody accounts 440,051 434,419 5,631
Money claims 9,391,818 8,908,810 483,008
Tangible fixed assets 4,396,803 4,343,235 53,567
Intagible fixed assets 34175 33,370 805
Other claims 2,596,617 2,822,637 -226,020
Call loans 4,700 45,100 40,400
Loans to banking account 644,661 747,554 -102,893
Cash and due from banks 213,755 227,355 -13,599
Total assets 87,393,741 90,534,098 -3,140,356
Money trusts 20,927,526 25,545,526 -4,618,000
Pension trusts 6,510,079 7,100,851 -590,772
Property formation benefit trusts 9,107 7.203 1,903
Loan trusts 206,543 278,182 -71,639
Securities investment trusts 22,537,130 21,484,220 1,052,909
Money entrusted, other than money trusts 2,912,094 3,042,883 -130,789
Securities trusts 16,514,452 15,885,157 629,295
Money claim trusts 9,076,530 8,638,407 438,123
Land and fixtures trusts 56,377 149,581 -93,204
Composite trusts 8,643,900 8,402,083 241,817
Other trusts 0 0 -
Total liabilities 87,393,741 90,534,098 -3,140,356,

Tha amount of retrusted assets (Sep. 2008: 61,948,569 million yen) to Japan Trustee Services Bank, Ltd. as a securities processing is included in Money held in trust.

—ar

{7) Breakdown of principal guaranteed trust a/c

s

- Miltions of Yen

- Sep. 2008 Mar. 2008 - Change
Loans and bills discounted 299134 328,913 -29,778
Securities 48 9,796 -9,747
§ Others 368,782 359,544 9,237
53 Total assets 667,965 698,254 -30,288
g [Principal 667,174 696,894 -29,720
3— Reserves for JOMT (Jointly-operated money trust) 330 924 -594
Others 460 434 26
Total liabilities 667,965 698,254 -30,288
Loans and bills discounted - - -
Securities - - -
& [Cthers 206,562 288,201 -81,639
% Total assets 206,562 288,201 -81,639
g Principal 203,534 284,600 -81,075
# |Reserves for loan trust 1,417 1,839 -421
Others 1,610 1,752 -142
Total liabilities 206,562 288,201 -81,639
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