The Sumitomo Trust & Banking Co., Ltd.

NEW YORK BRANCH P
527 MADISON AVENUE, NEW YORK, N.Y. 10022 KECE) YED
TELEPHONE (212) 326-0600

08005932 November 14, 2008
Office of Intemational Corporate Finance
Division of Corporate Finance
Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

US.A.
The Sumitomo Trust and Banking Company, Limited SU P P L

Information Furnished Pursuant to
12g3-2(b) Under the Securities Exchange Act of 1934
File No.: 824617

Ladies and Gentlemen:

The Sumitomo Trust and Banking Company, Limited, a bank organized as a joint
stock company under the laws of Japan (the "Bank"), pursuant to Rule 12g3-2(b) under the
Securities Exchange Act of 1934, as amended (the "Act"), hereby furnishes the following
documents to the Commission:

Financial Results for the First Half of the Fiscal Year 2008

Notice Regarding Partial Correction in the Explanatory Material of the Financial Results for
Fiscal Year 2007

All information and documents submitted herewith are being furnished under Rule
12g3-2(b)(1) with the understanding that such information and documents will not be deemed to be
"filed" with the Commission or otherwise subject to the liabilities of Section 18 of the Act, and that
neither this letter nor the furnishing of such information and documents shall constitute an
admission for any purpose that the Bank is subject to the Act.

PROCESSED I [ Cf
NOY 2 02008 v
THOMSON REUTERS

11/14/08 10:55AM




The Sumitomo Trust & Banking Co., Ltd.

Please acknowledge receipt of this letter by stamping the enclosed receipt copy and
returning it in the enclosed postage-paid envelope.

Very truly yours,

The Sumitomo Trust and
Banking Company, Limited

By Mm

Name: Toshiyuki Saito
Title:  Vice president

On behalf of:

1) General Manager

2) The Sumitomo Trust and Banking Co. Ltd.
3) Financial Management Department
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1. Consolidated Financial Results for the First Half of the Fiscal Year 2008
(April 1, 2008 through September 30, 2008)
{1} Consolidated Financial Results

{All amounts less than one million yen are rounded down.)

(% of change from previous period)

Ordinary Income Ordinary Profit Net Income
Six Months Ended Millions of Yen % Millions of Yen % Millions of Yen %
September 30, 2008 499,270 (4.4) 54,773 (10.8) 28,323 (24.9)
September 30, 2007 522,198 34.7 61,371 (38.1) 37,718 {41.0)
Net Income Net Income
per Share
per Share (Fully Diluted)
Six Months Ended Yen Yen
September 30, 2008 16.91 -
September 30, 2007 22.52 22.52

(Ncte) Net income per share{fully diluted) was not stated aa there were no potentially dilutive securities for the first half of the fiscal year

ended September 30, 2008.

(2} Consolidated Financial Position

Total Assets Net Assets to Toﬂiﬁiffmo Net Assots BIS gf::.’i'ffﬁqd\.m
D per Share Ratio (*2)
As of Millions of Yen Millicns of Yen % Yen %
September 30, 2008 20,919,895 1,352,683 4.9 616.42 11.42
March 31, 2008 22,180,734 1,280,954 4.8 639.76 11.84
Net Asseta less Minority Interests: September 30, 2008 1,032,251 millions of yen, March 31, 2008 1,071,368 millions of yen

(*1) Net Assets to Total Aasets Ratio = Net Assets less Minority Interests / Total Assets
{*2} Conaolidated BIS Capital Adequacy Ratio was calculated bosed on the "Standard to determine the adequacy of bank's capital concerning
ita assets provided under the Article 14-2 of the Banking Act (FSA Announcement No.19, 2006."

The ratio as of September 30, 2008 is the preliminary figure for imnmediate release purposes.

2. Dividends
Dividends per Share
Firat Second Third
Quarter-end Quarter-end Quarter-end Year-end Annual

Fiscal Year Ended Yen Yen Yen Yen Yen

March 31, 2008 8.50 8.50 17.00
Fiscal Year Ending

March 31, 2009 8.50
Fiscal Year Ending |~ [~ | UTTTUTTTTTTTTTTY

March 31, 2009 - 8.50 17.00

{Forecast)

{Note) Revision of dividend forecast for the second guarter of the fiscal year ended September 30, 2008: None

3. Forecasts of Consolidated Financial Results for the Fiscal Year 2008
(Aprit 1, 2008 through March 31, 2009)

(% of change from previous period}

Ordinary Income Ordinary Profit Net Income Net Income per Share
Fiscal Year Ending Millions of Yen %, Millions of Yen % Millions of Yen % Yen
March 31, 2009 1,000,000 (8.7) 110,000 {19.7) 60,000 (27.1) 35.83

{Note) Revision of consolidated enrnings lorecasta for the second quarter of the fiscal year ended September 30, 2008 Yes
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4. Other Information
(1} Changes in specified subsidiaries resulted in changes in the scope of consolidation during the first half of the fiseal year 2008: Yes
Included: 1 (STB Preferred Capital 4 (Cayman) Limited)

(Note} Please see page 3 for the detail.

(2) Changes in accounting principles, procedures and presentation methods in preparation of consolidated financial statements

during the firat half of the fiscal year 2008

1) Changes due to revision in accounting standards’ Yes
2) Other changes: None

(Note) Please see page 3 for the detail.

(3) Number of issued shares (Common stock)
1) Number of issued shares (including treasury stock)

September 30, 2008 : 1,675,128,546 shares, March 31, 2008 1,675,128,546 shares
2) Number of treasury stock
September 30, 2008 : 531,118 shares, March 31, 2008 477,196 shares

3) Average number of issued shares (for the first half of the fiscai year)

September 30, 2008 :

1,674,627,624 shares,

September 30, 2007 :

Summary of Non-consolidated Financial Results

1,674,638,448 shares

1. Non-consolidated Financial Results for the First Half of the Fiscal Year 2008
(April 1, 2008 through September 30, 2008)
(1) Non-consolidated Financial Results

(% of change from previous period)

QOrdinary Income Ordinary Profit Net Income
Six Months Ended Millions of Yen %, Millions of Yen % Millions of Yen %
September 30, 2008 299,552 (5.5 47,541 11.0 30,399 (4.9}
September 30, 2007 316,824 186 42,819 (50.2) 31,951 (42.4)
Net Income
per Share i
Six Months Ended Yen
September 30, 2008 18.15
September 20, 2007 19.08
(2) Non-consolidated Financial Position
Net Assots Non-Censolidated
Total Assots Net Assets to Total Asseta Ratio Net gﬁ*‘ew BIS Capital Adequacy
[ per Share Ratio (*2)
As of Millions of Yen Millions of Yen| % Yen %
September 30, 2008 20,323,157 985,967 4.9 588.78 12.17
March 31, 2008 21,613,246 1,019,800 4.7 608.96 12.69
Net Asseta September 30, 2008 985,967 millions of yen,  March 31, 2008 1,019,800 millions of yen

("1} Net Assets to Total Assets Ratio = Net Assets / Total Assets
{2} Non-Consalidated B1S Capital Adequacy Ratio was calculated based on the "Standard to determine the adequacy of bank’s capital concerning
its assets provided under the Article 14-2 of the Banking Act (FSA Announcement No.19, 2006,
The ratio as of September 30, 2008 is the preliminary figure for immediate release purposes.

2. Forecasts of Non-consolidated Financial Results for Fiscal Year 2008
(April 1, 2008 through March 31, 2009)

(% of change from previous period)

Ordinary Income Ordinary Profit Net Income Net Income per Share
Fiscal Yeoar Ending Millions of Yen % Millions of Yen % Mitlions of Yen % Yen
March 21, 2009 600,000  (12.1) 90,000 (13.4) 60,000 (14.2) 35.83

Explanation for proper use of forecasts and other note

Forecasts in this material are based on information, which is available at this moment, and assumptions of uncertain factors, which
may affect future operating results, Actual results may differ materially from those forecasts depending on various future events and
conditions.

As Sumitomo Trust & Banking Co., Ltd. thereafter "the Bank" is a specifiod business company under the Paragraph 2, Article 17-15
of "Cabinet Office Ordinance on Disclosure of Corporate Information, etc.”, consolidated and nen-consolidated financial statements
for not the second quarter but the first half of the fisical year are prepared in the current period.

This financial information is summarized translationa of the brief financial statements (Kessan Tanshin} and explanatory material. For further
information. please contact the Investor Relations Office, Financial Management Department at +81-3-3285-8354 by phone, +81-3-3286-4654 by
facsimile, or e-mail ! ratbirnewa@sumitomotrust.co.jp.
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Changes In Specified Subsidiaries Resulted In Changes in the Scope of Consolidation during the First
Half of the Fiscat Year 2008 Ended September 30, 2008

STB Preferred Capital 4 (Cayman} Limited was established and consolidated from the first half of the fisical year ended
September 30, 2008.

Changes in_Accouniing Principles, Procedures and_Presentation Methods in the Preparation of the
Consolidated Financlal Statements for the First Holf of the Flscal Year Ended September 30, 2008

1. Practical Solution on Unification of Accounting Policies Applied to Foreign Subsidiaries for Consolidated Financial

Statements

As “Practical Solution on Unification of Accounting Policies Applied to Foreign Subsidiaries for Consclidated Financial
Statements” (The Accounting Standards Board of Japan (hereafter “ASBJ"} Practical lssues Task Force No. 18) was adopted
from the fiscal year beginning on or after April 1, 2008, the Bank has started to adopt this practical solution from the first
half of the fiscal year ended September 30, 2008.

This adoption did not affect the consolidated financial statements for the first half of the fiscal year ended September 30,
2008.

2. Accounting Standard for Lease Transactions

Although finance leases without transfer of ownerships had been accounted for according to the same accounting treatment
used in the operating leases in the past, the Bank started to adopt the accounting standards from the first half of the fiscal
vear ended September 30, 2008, which were “Accounting Standard for Lease Transactions” (ASBJ Statement No.13) and
“Guidance on Accounting Standard for Lease Transactions” (ASBJ Guidance No.16) took effect from the fiscal year beginning
on or after April 1, 2008, detailed as follows.

{As lessee)

Depreciation method of lease assets based on transactions of finance leases without transfer of ownerships started on or
after April 1, 2008 was mainly straight-line method over the lease term assuming no salvage value. On the other,
transactions of finance leases without transfer of ownerships started before April 1, 2008 have continuously been accounted
for according to the same accounting treatment used in operating leases.

(As lessor)

The accounting treatment of finance leases without transfer of ownerships whose transactions started on or after April 1,
2008 was changed to one as same as sales transactions net gains or losses of whom were recognized as interest equivalents
allocated appropriately for the fiscal periods. On the other, as for the transactions of finance leases without transfer of
ownerships started before Apnl 1, 2008, amounts of leasing fixed assets coffset by its accumulated depreciations were
reclassified as “Lease Receivables and Investment” at April 1, 2008 as beginning balance. As a result, ordinary profit and
income before income taxes were increased by 346 millions of yen, respectively, compared with that were calculated by the
former treatment.

Nete on Going-Concern Assumption o the Consolidated and Non-Consolidated Financial Statements for
the First Half of the Fiscal Year Ended September 30, 2008

There is no applicable information.



The Sumitomo Trust & Banking Co., Ltd.
Consolidated Balance Sheets

{Millicns of Yer)
Asof As of
September 30, 2008 March 31, 2008

Assets:

Cash and Due from Banks T44,784 891,660

Call Loans and Bills Bought 125,064 140,780

Receivables under Securities Borrowing Transactions - 152,240

Monetary Claims Bought 502,796 581,167

Trading Assets 920,630 1,078,192

Money Held in Trust 17,541 17,633

Securities 5,180,046 4,602,451

Loans and Bills Discounted 10,846,022 10,746,228

Foreign Exchanges 7.620 ' 7,946

Lease Receivables and Investment 847,885 —

Derivatives Other than for Trading-Asseta —— 1,802,243

Other Assets 1,288,792 1,414,171

Tangible Fixed Assets 130,724 132,743

Intangible Fixed Assets 146,579 148,241

Deferred Tax Assets 101,713 83,050

Customers’ Liabilities for Acceptances and Guarantees 374,662 488,865

Allowance for Loan Losses (112,957) {106,683)

Tota! Assels 20,919,895 22,180,734

Liabilities:

Deposits 11,798,870 11,875,749

Negotiable Certificates of Deposit 2,314,045 2,456,695

Call Money and Bills Sold 263,750 140,152

Payables under Repurchase Agreements 1,486,026 790,588

Payables under Securities Lending Transactions 96,013 131,957

Trading Liabilities 41,509 338,217

Borrowed Money 893,364 883,039

Foreign Exchanges 406 . 0

Short-term Bonds Payable 843,082 356,754

Bonds Payable 579,023 598,859

Baorrowed Money from Trust Account - 644,661 747,554

Derivatives Other than for Trading- Liabilitiea - e 1,620,494

Other Liabilities 700,763 437,776

Proviston for Bonuses 6,299 6,272

Proviaion for Directors’ Bonuses - 7%

Provision for Retirement Benefita 8,858 9,636

Provision for Reimbursement of Deposits B23 B19

Provision for Contingent Losa 7718 7,806

Provision for Relocation Expenses 2,118 2,243

Deferred Tax Liabilities 143 198

Deferred Tax Liabilities for Land Revaluation 5,979 6,021

Acceptances and Guarantees 374,662 488,865

Tolal Licbiiities 19,667,212 20,899,780

Net Assets:

Shareholders’ Equity: 1,027,447 1,013,338
Capital Stock 287,637 287,537
Capital Surplus 242,655 242 565
Retained Earnings 497,834 483,686
Treasury Stock 479 {441)

Valuation and Tranalation Adjustments: 4,804 58,029
Valuation Difference on Available:for-Sale Securities 20,790 65,958
Deferred Gains or Losses on Hedges (4,974) 1,107
Revaluation Reserve for Land (4,3686) (4,308)
Foreign Currency Translation Adjustment (6,644) (4,729}

Minority Interests 320,431 209,686

Total Net Assels 1,352,683 1,280,954

Total Uabllities and Net Assets 20,919,895 22,180,734




The Sumitomo Trust & Banking Co., Lid.
Consolidated Statements of Income

__ (Millions of Yen)
Six Montha Ended Six Months Ended
September 30, 2008 September 30, 2007
Ordinary Income:
Trust Fees 38,379 36,737
Interest Income: 198,252 201,340
Inserest on Loans and Discoums 104,976 110,493
Interest and Dividends on Securities 78870 74216
Fees and Commissions 53,151 68,702
Trading Income 2477 6,886
Other Ordinary Income 198,187 196,717
Qther Income 10,821 11,814
Ordincry Income 499,270 522,198
Ordinary Expenses:
Interest Expenses: 111,207 119,483
Intesest on Deposits 51016 56,672
Fees and Commissions Payments 14,817 13,646
Trading Expenses 11,751 489
Other Ordinary Expenses 156,967 181,440
General and Administrative Expenses 107,447 98,751
Other Expenscs 42,314 47,015
Ordinary Expenses 444,496 460,827
Ordinary Profit 54,773 61,371
Extracrdinary Income 2,606 10,795
Extraordinary Loss 449 1,328
Income before Income Taxes 56,928 70,838
Income Taxes: 24,425 —_—
Current 11511 37333
Deferred 12914 {7.193)
Minority Interests in Income 4,179 2,980
Net Income 28,323 37,718
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Consolidated Statements of Changes_in Net Asseds

Six Months Endad
September 30, 2008 {Millions of Yen)
Shareholders' Equity
N . . Total
Capital Capitnl Retained Treasury .
Stock Surplus Earnings Stock Shnsr:}ll;::“‘
Balance at the End of Previous Porlod 287,597 242,555 483,686 (441 1,013,338
Changes of llems during the Perlod:
lasuance of New Shares - -
Dividends from Surplus - (14,234 (14,234
Net Income 28,323 28,323
Purchase of Treasury Stock {46) (46)
Dispoeal of Treasury Stock (0} 16)] 8 [}
Roversal of Revaluation Reserve for Land 60 60
Net Changes of Items Other than
Shareholders' Equity
Tolal Changes of ltems dusdng the Perlod - (1] 14,147 (38) 14,108
salence at the End of the Current Perlod 287,637 242,856 497,834 4790 1,027,447
Six Months Ended
September 30, 2008 (Mitlions of Yer)
Valuation and Translation Adjustmonts
Valustion ; Tocal Minorit Total
. Deferred Gains g4 . Forwign Currwncy o) ¥
Diffarence on oa V! M pneresta Net Assers
AvaileblaforSale %0 Rupry forLand  Teniston eres
us:cu.rilinl o Hadge Adjustmant Adju::m‘r::‘a
Balance at the End of Previous Perod 65,958 1,107 (4,306) (4,729 58,029 209,586 1,280,954
Changes of llems duting the Perlod:
Issuance of New Shares -
Dividends from Surphus (14,234)
Net Income 28,323
Purchase of Treasury Stock (46)
Dispoeal of Treasury Stock [
Reversal of Revaluation Reserve fisr Land 60
Neot Changes of ltoms Other than
Sharcholders® Equity {45,167) (6,081 (60) (1,915 (53,226) 110,845 57,615
Totat Changes of llems duting the Perlod {46,167) (6,081 (60) (1,916) (53,226) 110,845 71,728
Balance at the End of the Current Perfod 20,790 {4,974 (4,366) {6,644 4,804 320,431 1,352,683
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Consolidated Statements of Changes [n Net Assets

Six Months Endad
September 30, 2007 (Millions of Yend
Sharebolders” Equity
Total
Capital Capital Retained Treasury .
" Sharchalders
Stock Surplus Earnings Stock Equity
Balance ai the End of Previous Perlod 287,517 242,638 429,674 (389) 959,340
Changes of ltens during the Perled:
Issuance of Hew Shares 19 19 39
Dividends from Surplus - {14,234) (14,2340
Net Income 37,718 37,718
Purchasa of Troasury Stock (50 {60)
Disposal of Treasury Stock 1 - 10 12
Net Changes of Items Other than
Shareholdors’ Equity
Total Changes of ltems during the Perlod 19 20 23,484 (49} 28,475
Balance at the End of the Cunrent Perlod 287,537 242,659 463,168 (439 982,816
Six Months Ended
September 30, 2007 (Milliona of Yon)
Valuation and Translation Adjustments
Valustion ; Total Minorit; Tota!
Daferred Gains . Forvign Currency . y
DTe; Revaluation i Valuation and
Avalabie o ke %7 LB Vand I;:;';‘:‘"m Frasslation [Tierests  Not Assots
Secunties on Hedges Adjustments
Balance at the End ol Previous Perlod 295,213 (9,710} (4,168 (3,617 277,817 210,749 1,447,907
Changes of Items during the Perlod:
laatanos of New Shares 39
Dividends from Surphus (14,234
Net Income 37,718
Purchase of Treasury Stock (50
Disposa! of Treasury Stock 12
Net Changes of liems Other than R
Sharehokdars' Equity (77.8268) (1,060 1019 (77.86 32 (77,8358
Total Changes of llems during the Period (77,826) {1,060} - 1,019 (77,867 a2 {54,360)

Balance of the End of the Current Period 217,387 {10,771} (4,168) (2,498) 199,949 210,781 1,393,547
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(Millions of Yen)

As of As of
September 30, 2008 March 31, 2008

Assets:

Cash and Due from Banks 711,197 860,067

Call Loans 55,166 564,022

Receivablea under Securities Borrowing Transactions - 162,240

Monetary Claims Bought 400,447 465,918

Trading Assets 920,793 1,079,618

Money Held in Trust 17,641 17,633

Securities 5,483,784 4,891,135

Loans and Bills Discounted 11,086,798 11,033,244

Foreign Exchanges 7.620 7,946

Other Assets 922,603 2,164,785

Tangible Fixed Assets 116,116 116,167

Intangible Fixed Assets 23,792 21,472

Deferred Tax Assets 82,768 63,670

Customers' Liabilities for Acceptances and Guarantees 586,031 687,736

Allowance for Loan Losses (94,987 (96,799)

Allowanee for Investment Loss {5,514) (5,514)

Tolol Assets 20,323,157 21,513,246

Liabilities:

Depoasita 11,769,155 11,810,218

Negotiable Certificates of Deposit 2,324,045 2,466,695

Call Money 263,760 140,152

Payables under Repurchase Agreements 1,486,028 790,588

Payables under Securities Lending Transactiona 96,013 131,957

Trading Liabilities 41,859 335,643

Borrowed Money 048,854 770,820

Foreign Exchanges 1,176 469

Short-term Bonds Payable 271,172 304,814

Bonds Payable 289,873 315,964

Borrowed Money from Trust Account 644,661 747,554

Other Linbilities 606,608 1,965,696
Income Taxes Payable 3508 39377
Other 603,099 —_

Provision for Bonuses 4,117 3,954

Provision for Directors’ Bonuses . 7

Provision for Retirement Benefita 203 212

Provision for Reimbursement of Deposits 823 819

Provision for Contingent Loss 7,718 7,806

Provision for Relocation Expenses 2,118 2,243

Deferred Tax Liabilities for Land Revaluation 5,979 6,021

Acceptonces and Gunrantees 586,031 687,736

Totat Liablilities 19,337,190 20,493,446

Net Assels:

Shareholders' Equity: 972,725 956,540
Capital Stock 287,537 287,537
Capital Surplus: 242,555 242,555

Legal Capinal Sarplos 242,555 242,555
Other Capiral Surphss - o
Retained Earnings: 443,112 426,888
|.egal Retained Eamings 46580 46580
Onher Retained Eamings 396,531 380,308
Reserve for Overseas Invesmment Lass o o

Orhes Voluntary Reserve 341570 301870
Retained Eamings Broughe Forward 34,661 78438
Treasury Stock (479) {441)

Valuation and Translation Adjustments 13,241 63,259
Valuation Difference on Available-for-Sale Securities 22,402 65,926
Deferred Gains or Loases on Hedges (4,794} 1,620
Revaluation Reserve for Land (4,366} (4,306)

Total Net Assets 585,967 1,019,800

Total liabilities and Net Assets 20,323,167 21,613,246




The Sumitomo Trust & Banking Co., Lid.
Non-Consolidated Statements of Income

(Millions of Yen)
Six Montha Ended Six Months Ended
September 30, 2008 September 30, 2007
Ordinary Income:
Trust Fees 36,979 36,750
Interest Income: 188,060 191,663
Inrerest on Loans and Discoumes 99245 105,146
Interest and Dividends on Securities 76,501 73,160
Fees and Commissions 38,917 50,192
Trading Income 2,477 6,886
Other Ordinary Income 81,038 22,492
COther Income 7,690 8,839
Ordinary Income 299,652 316,824
Ordinary Expenses.
Interest Expenses: 111,684 118,243
Interest on Deposits 49,483 54,196
Fees and Commissions Paymenis 20,305 19,510
Trading Expenses 11,751 489
(ther Ordinary Expenses 8,190 25,095
General and Administrative Expenses 72,345 65,778
QOther Expenses 27,731 44,887
Crdinary Expenses 252,010 274,004
Ordinary Profit 47,641 42,819
Extraordinary Income 1,388 10,435
Extracrdinary Loas 353 1,084
Income before Income Taxes 48,635 52,171
Inecome Taxes: 18,136 -_—
Current 5522 34,198
Deferred 12614 {13,978)
Net Income 30,399 31,851
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Non-Consolidated Statements of Changes in Net Assels

Six Monthe Ended
September 30, 2008 (Millions of Yen)
Sharcholders’ Equity
Capital Surplus Rotainod Earnings
. Total
Capital Lagal Other Total Legsl Other Tatal Treagury Shareholders’
Swuxck Capital Capita) Capnal Retained Retained Ratained Stock Equity
Surplos Surplus Surplus Earmngs Earnings Earnings
Balance af the End of Previous Perod 287,637 242,565 0 242,558 46,580 380,308 426,888 (44D 956,540
Changes of ltems during the Perod:
tssuznce of New Shares - - . R
Dividends from Surplua - - - - {14,234 (14,234) (14,230
Not [ncome 30,399 30,399 30,399
Paechasn of Treasury Stock (46) (46)
Disposat of Treasury Stock - )] © (6}, » 8 6
Ravorsal of Rovaluation Rerorva for Lond (1] 60 60
Net Changos of [Loms Other than
Shareholdors' Equaty
Total Changes of ltems during the Perlod - - ©) (0} - 16,223 16,223 (38) 16,185
Balance of the End of the Current Perlod 287,637 242 555 242,666 46,680 396,531 443,112 (a79) 972,725
Six Months Endad
Septexber 30, 2008 (Millions of Yon}
Valuation and Translation Adjustenents
Valustion ) Tetel Total
Defarred Gains . "
(5.1 on Revalumi Valuation and
Avalabie o Sale M08 P ed Tranalarion D1 ASSOLS
Secunties Adjust ments
Balance at the End of Previous Perled 65,936 1,629 (4,306) 63,259 1,019,800
Changes of Itams during the Perlod:
Insuance of New Shares
Dividencla from Surplus (14,234
Net Incomo 30,399
Purchase of Teensury Stock (48)
Disposal of Treasury Stock &
Raversal of Revaluation Reserve for Land 60
Net Changes of Items Other than
Sharcholders' Equity {43,633) (6,423 {60) {50,018) (50,018)
Total Chenges of ilems during the Period (43,533 (6,423 (60) (50,0180 {33,832
Balance af the End of the Current Period 22,402 (4,794 (4,366) 13,241 985,967

10



The Sumitomao Trust & Banking Co., Lid.

Non-Consolidated Statements of Changes in Net Assels

Six Months Ended
‘September 30, 2007 {Millions of Yen)
Sharcholders’ Equity
Capital Surplus Retained Earnings
. Total
Capital Lagal Other Total Legal Other Total Treasury o holders'
Stock Capital Capital Cagatal Retained Retained Ratuited Stock Equity
Surplus Surplus Surplus Earniaps Earnings Eamings
Balance at the End of Previous Period 287,517 242,536 2 242,538 46,580 338,715 385,296 (389) 914,963
Changes of llems duiing the Perlod:
Issuance of Now Shares 19 19 19 39
Dividenda from Surplus . - - - (14,230 {14,234 (14,234
Net Income 31,951 31,951 31,951
Purchasa of Treasury Stock (800 (60}
Disposal of Treasury Stock - 1 1 - 10 12
Net Changes of Items Other than
Sharcholders’ Equity
Total Changes of ltems during the Perlod 19 19 1 20 . 17,737 17,717 {49) 17,708
Batance af the End of the Curren? Perlod 287,637 242,565 4 242,659 46,580 366,433 403,014 (439) 932,671

Six Months Ended
Septamber 50, 2007 (Millions of Yen)
Valuation and Trunslation Adjustments
Valuation ] Total Total
Dvileranceon  Ceferred 0aine o jjusion  Valuation and
Avellabietorfute W Lonmee el Tl Tranalation V01 Asiets
Sacuntias on Hedges Adjust ments
Balance ot the End of Previous Period 204,424 8,13 (4,168) 280,542 1,195,505
Changes of ltems duiing the Period:
lasuancn of New Shares 39
Dividonds from Surplus (14,230
Net [ncome 31,951
Purchase of Troasury Stock (60)
Disposal of Treasury Stock 12
Net Changes of ltems Other than .
Sharehotders' Equity (77,629) (1,014) (78,644) (78,644)
Total Changes of ltems during the Perlod (77,629 (1,014 - (718840  (60,935)
Balance of the End of the Cumrent Perlod 216,795  (10,728) {4,168) 201,898 1,134,670
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Legal Disclaimer

Regarding forward-looking Statements contained in this material
This presentation material contains information that constitutes forward-looking staterments. Such

forward-looking statements are no! guarantees of future performance and involve risks and
uncertainties, and actual resulls may differ from those in the forward-looking statements as a result of
various factors including but not limited to changes in managerial circumstances. By virtue of the
aforementioned reasons, The Sumitormo Trust & Banking Co., Ltd. {referred to hereinafter as
“Sumitomo Trust™) hereby cautions against sole reliance on such forward-Hocking staterments in
making investment dacisions.



Outline of the financial results
Financial results

<Consolidated>

{1) Consolidated net business profit before credit costs decreased by
7.1 billion yen from the 1st half of FY2007 to 95.3 billion yen due
to the decrease in non-consolidated net business profit before
credit costs.

{2) Consolidated net income dropped by 9.3 billion yen from the 1st
half of FY2007 to 28.3 billion yen mainly due to total credit costs
posted by group companies.

{3) Total credit costs of group companies (14.1 billion yen) were due
to to the revaluation of collateral in mortgage loans in addition to
the overall introduction of self-assessment and reserves for write-
offs based on bank standards and the worsening business
conditions of some customers.

<Non-consolidated>

(1) Non-consolidated net business profit before credit costs
decreased by 7.9 billion yen from the 1st hatf of FY2007 to 72.7
billion yen mainly due to the drop in net fees and commissions,
as mutua! fund sales and real estate brokerage volume
decreased.

{2) Total substantial credit costs dropped by 25.5 billion yen from the
1st half of FY2007 to 10.3 billion yen owing to the overseas
losses, though comparatively small in Japan, related to ofi-
balance transactions such as interest rate swaps with the
Lehman Brothers' Group (7.8 million yen) as well as the losses
on sales and devaluation of overseas asset-backed securities
and corporate bonds,

(3} Non-consolidated net income decreased by 1.5 billion yen from
the 1st half of FY2007 to 30.3 billion yen due to losses caused by
the decline in stock prices (9.3 billion yen), and the absence of
gains from partial redemption of employee retirement benefit trust
recorded in the 1st half of FY2007,

<Earnings forecast for FY2008>

{1) Net business profit before credit costs is forecasted on both a
consolidated and non-consclidated bases, at 195.0 billion yen
and 155.0 billion yen respectively, as announced on October 10th
2008.

{2) Net income is forecasted on both a consolidated and non-
consolidated bases, at 60.0 billion yen and 60.0 billion yen
respectively, as a result of taking into account the fluctuations of
the stock market since October 2008, and incorporating the 10.0
billion yen additional loss on devaluation of stocks in the 2nd half
of FY2008.

<Dividend forecast>

(1) Based on the assumptions above, dividend per share for full year
2008 is planned to be 17 yen, the same level as the previous
forecast, which equates a consolidated dividend payout ratio of
47.4%.

(2} We plan an interim dividend per share of 8.5 yen in FY2008,
corresponding to half the full-year dividend mentioned above.

The Sumitomo Trust and Banking Co., Ltd.

<Qutline of the financial results>
(in billions of Yen)

' - LT .
7 ¥ qHE Y2008 1HEY2007 1T Chiange |
SR e Rl e [

i e oo
b i

(Consolidated)
Neat business profit before credit costs 95.3 1024 7.1
Ordinary profit 54.7 61.3 6.5
Net Income 28.3 37.7 -9.3
{Non-consolidated)
Net business profit before credit costs T2.7 80.7 -7.9
Ordinary profit 47.5 42.8 4.7
Netincome 30.3 31.9 -1.5
(Total substantial credit costs)
Consolidated ("1} -24.5 -38.7 14.2
Norn-consolidated (*2) -10.3 -36.0 256
Domestic 0.2 -26.2 25.9
Internaticnal -10.0 -9.7 -0.2
Group companies -14.1 =27 -11.4

{*1) "Consolidated lotal substantial credit costs® is a sum of "Total credit costs®,
costs in "Net gains on sales of stocks and other securittes” and "Other non-recuring
profit which ara related to investment in securities of domestic and overseas credit,
and total credit costs of affiliates by equity method in *Net income from affiliates by
equity method™.

{"2) "Non-consolidated total substantial credit costs” is a sum of "Total credit costs”
and costs in "Nat gains on sales of stocks and other securities” and "Other non-
recurring profit” which are related to investment in securities of domestic and
overseas cradit.

<Earnings forecast for FY2008>

{in billons of Yen)
zra::: Forecast * Change
{Consolidated)
Net business profit before credit costs 195.0 195.0 -
Total substantial credit costs -55.0 -55.0 -
Ordinary profit 120.0 110.0 -10.0
Net income 65.0 60.0 -5.0
{Non-consotidated)
Net business profit before credit costs 155.0 155.0 -
Total substantial credit costs -35.0 -35.0 -
Other non-recurring profit -20.0 -30.0 -10.0
Ordinary profit 100.0 90.0 -10.0
Net income 65.0 60.0 -5.0
<Dividend forecast>
T ’ m Forscast ~ Changs
Dividend per common stock (Yen) 17.0 17.0 -
Interim dividend (Yen) 85 8.5 -
Consolidated dividend payout ratio (%} 43.8% 47.4% 3.6%

Summary 1



Assets and liabilities

<Balance of major accounts>
{Non-consolidated)

{1) The average batance of non-consolidated loan portfolio during the 15t
hatf of FY2008 increased by 159.5 blllion yen from the 2nd half of
FY2007 o 11.3 trillion yen. Deposits, including the principal-guaranteed
trust account, rose by 170.0 billion yen to 12.5 tillion yen supported by
the steady increase in retail deposits.

{2) While the average yield on deposits Increased from the 2nd half of
FY2007 {0 0.57% malnly due to the increased market rates, that on
loans was 1,59% and remained mostly unchanged owing to shorter
terms. The loan-deposit margin, for domestic banking a/c and principal-
guarantead trust a/c combined, declined by 0.05% from the 2nd haif of
FY2007 t0 1.02%.

<Assets classified under the Financial Reconstruction Law>

(Non-consolidated: banking a/c and principal guaranteed trust a/c combined)

{1) The total balance of assets classified under the Financial Reconstruction
Law decreased by 37.0 billion yet from the end of previgus fiscal year to
70.0 billion yen mainty due to repayment of substandard loans.

{2) The ratio of assets classified under the Financial Reconstruction Law to
tha total loan balance decreased by 0.3% from the end of the previous
fiscal year to 0.6%.

{3) Loans to special mention debtors increased by 34.1 billion yen from the
erd of the previous fiscal year to 785.4 billion yan, as the gross increase
due to downgrade exceeded the gross decrease due to repayment from
special mention debtors.

<Net unrealized gainsflosses of "Available-for-sale securities™>

(Consobdatad)

{1} Netunrealized gains/ossaes of “Available-for-sale securities” decraased
by 72.8 billion yen from the end of the previous fiscal year to a net gain
of 38.0 billlon yen.

{2} The decrease of net unrealized gain of stocks by 16.8 billion yen due to”
the stagnant domestic stock market and the increase of net unrealized
loss of foreign bonds included in "Others™ by 41.4 billion yen rasulted in
the above,

{3) The methods to value financial assets at the end of September 2008
have not been changed based on the Accounting Standards Board of
Japan's "Practical Solution on Measurement of Fair Value for Financial
Assets (PITF No.25)", released on October 28th, 2008.

<Status of the international asset-backed securities
and corporate bonds {with fair value)>
(Consclidated)

(1) Exposure to intemational asset-backed securities and corporate bonds
was continuousty reduced by the sales and redemption of those
securilies. As a result, their balance as of the end of September 2008
was 6852.0 billion yen and 326.0 billion yen, respectively, and their total
balance decreased by approximately 7% from the end of March 2008.

(2) Unrealized loss of intarmational asset-backed securities as of the end of
September 2008 worsened by 29.2 billion yen to 85.7 billion yen
{unrealized gainsfosses ratio: -13.7%), while that of corporate bonds
declined by 8.0 billion yen to 17.1 billion yen {unrealized gains/losses
ratio: -6.3%).

<Status of loans to overseas corporations>
CLO warehousing loans decreased by 41.6 billion yen from the end of
the previous fiscal year, while the Japanese company related project
finance and other loans to overseas corporations increased. As a result,
the batance of loans o overseas corporations stood at 346.9 billion yen
as of the end of September 2003.

<BIS capital adeguacy ratio> (Preliminary}

{1) Consolidated BIS capital adequacy ratio dropped by 0.42% from the end
of March 2008 to 11.42%. While total risk-weighted assets increased by
112.3 biilion yen, total qualifying capital declined by 48,0 bilion yen
mainly due to the drop in net unrealized gains of available-for-sale
securities.

(2) Consolidated Tier | capital ratio increased by 0.23% from the end of the
prewvious fiscal year to 7.56%. In addition to the capitalization of periodic

earnings, the issue of non-dilutive preferred securities accounted for the
increase of Tier | capital by 40.9 billion yen.

The Sumitomo Trust and Banking Co., Ltd.
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<Status of the international credit investment (securities with fair value)>

{in btkons of Yen)
{Non-consolidated) {in enillicns of USD}
Cast {after Mpai ! gains/ knsses
Changa fm Change fm %
Mar_2008 Mar. 2008
Asset.backed securities 625.0 -38.7 857 -29.2 -13.7%
(in U.S. Doflars) 6,034 -591 528 -263
Corporate bonds 326.0 -29.7 -17.1 £.0 -5.3%
{in U.S. Doltars) 3,147 -403 -165 -T4
Total 8511 £85 1028 -A7.3 -10.8%
{in U.S. Doitars} 9,181 -995 -993 -338
<Status of loans to overseas corporations>
{Non-consobdated) {in billons of Yen)
Balance
Change fn|
Mar. 2008
Corporate loans. 346.9 138
CLO Warehousing loans 0.5 416
Note: Thera are are ne subprime reiated loans.
<BIS capital adequacy ratlo> {Preliminary}
{Consolictated) {in: bilors of Yen}

Change fm Changa im
Sop 2008 i 7008 Sep. 2007

BIS capital adequacy ratio 11.42% 042% -0.38%
Tier | capitat ratio 7.56%  023% 088%
Total qualifying capital 1,6684.2 -4B0  -1521
Tier | 1,1143 40.9 737
Tier ) 669.2 916 2518
Less: Deduction 99.2 28 -25.9
Total risk-weighted assets  14,738.3 112.3 -B17.5

Summary 2
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I. Outlook of the financial results

1. Qutline of the financial results
{1) Financial results

(Consolidated)

Slie e gEann, o Millions of Yen®ahseni, oo
= AT {HFY2008  1HFY2007 -#'Change

EREE

Gross profits before credit costs (2-4)

1 193,482 195,324 -1,841
Gross profits 2 193,483 195,324 -1,841
Net trust fees 3 36,379 36,737 -358
Principal guaranteed trust a/c credit costs 4 0 - 0
Trust fees from principal guaranteed trust a/c 5 5,250 5,808 -557
Other trust fees 6 31,128 30,929 199
Net interest income 7 87,045 81,856 5,168
Net fees and commissions 8 38,333 55,056 -16,722
Net trading income 9 -9,274 6,396 -15,670
Net other operating income 10 40,998 15,277 25,721
General and administrative expenses 11 -102,360 -96,986 -5,374
(excluding amortization of goodwill) 12 -98,096 -93,015 -5,080
Personnel expenses 13 435,327 -43,827 -1,500
Non-personnel expenses excluding taxes 14 -53,518 -49,368 4,149
Taxes other than income taxes 15 -3,514 -3,791 276
Provision of general allowance for loan losses 16 8,786 -23,251 32,037
Banking a/c credit costs 17 -25,573 -12,188 -13,384
Written-off of loans 18 4,774 -9,620 4,845
Provision of specific allowance for loan losses 19 -20,157 -788 -19,369
Provision of allowance for loan losses ) 20 B} 46 46
from borrowers in specified foreign countries
Losses on sales of loans 21 -640 -1,733 1,092
Net gains on sales of stocks and other securities 22 -10,205 4,695 -14,900
Net income from affiliates by equity method 23 -1,106 -546 -560
Others 24 -8,249 -5,675 -2,574
Ordinary profit 25 54,773 61,371 -6,588
Extracrdinary profit 26 2,455 9,467 -7.311
Recoveries of written-off claims 27 €95 389 306
Gains from partial redemption of employee retirement benefit trust 28 - 9,969 -9,969
Income before income taxes 29 56,928 70,838 -13,809
Income taxes-current 30 11,511 -37,333 25,822
Income taxes-deferred 31 -12,914 7,193 -20,108
Minority interest 32 4,179 -2,980 -1,199
Net income 33 28,323 37,718 -9,395
Total credit costs (4 + 16 + 17 + 27) (*1) 34 -16,090 -35,049 18,959
Tota! substantial credit costs (*2) 35 -24,519 -38,749 14,230
Losses refated to international credit investments 36 -10,735 -9,705 -1,030
Net business profit before credit costs (*3) 37 95,306 102,431 -7,124

(*1) Recoveries of written-off claims (27) is included in Total credit costs (34) from this fiscal year.

{*2) Total substantial credit costs (35) = (34) + "Credit investment related costs of (22) (24)"

{*3) Consolidated net business profit before credit costs (37) = Non-consclidated net business profit before credit costs +
Subsidiary companies' ordinary profits (non-recurring effect adjusted) + Affiliates’ ordinary profits {non-recurring
effect adjusted) x Ratio of equity holdings - Intra-group transaction (dividends, etc.)

<Number of subsidiaries/affiliates>

l

Sep. 2008  Mar. 2008 Change |

Consolidated subsidiaries 37 36 1

Affiliates {subject to the equity method) 7 7 -




(Non-consolidated)
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mE, ST ity
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e dp oo o Millions of Yen
~* 1HFY2008 - 1HFY2007

T
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Change i
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Gross business profits before credit costss £-4++

1 139,984 144,698 -4,713 -3.3
Gross profits 2 139,984 144,698 -4,713 -3.3
Net trust fees 3 36,379 36,750 -37 -1.0
Principal guaranteed trust a/c credit costs 4 0 - 0 -
Trust fees from principal guaranteed trust a/c 5 5,250 5,808 -657 -9.6
Other trust fees 6 31,128 30,942 186 0.6
Net interest income 7 76,422 73,471 2,950 4.0
Domestic 2] 638,292 65,951 2,341 35
Net fees and commissions 9 13,611 30,681 -17,070 -55.6
Domestic 10 14,455 30,219 -15,764 -52.2
Net trading income 11 9,274 6,396 -15,670 -245.0
Net other operating income 12 22,845 -2,602 25,448 o777
Net gains on foreign exchange transactions 13 3,573 -3,435 7,009 204.0
Net gains on bonds 14 22,808 20,504 2,304 11.2
Net gains from derivatives other than for trading or hedging 15 -3,863 -20,297 16,434 81.0
General and administrative expenses 16 -67.,207 -63,939 -3,268 -5.1
Personnel expenses 17 -25,881 -25,456 -425 -1.7
Non-personne} expenses excluding taxes 18 -38,415 -35,259 -3,155 -8.9
Taxes other than income taxes 15 -2,910 -3,222 312 9.7
Net business profit before credit costs (1 + 16} 20 72,776 80,759 -7,982 -9.9
excluding Net gains on bonds (20 - 14) 21 49,967 60,255 -10,287 -17.14
Provision of general allowance for loan losses 22 - -22,238 22,238 100.0
Net business profit 23 72,777 58,520 14,256 244
Net non-recurring profit 24 -25,235 -15,701 -9,534 -60.7
Net gains on sales of stocks and other securities 25 -9,325 4,614 -13,939 -302.1
(Gains on sale of stocks and other securities 26 3,594 7,554 -3,960 -52.4
Losses on sale of stocks and other securities 27 -1,151 -811 -340 -42.0
Losses on devaluation of stocks and other securities 28 -11,768 -2,129 -9,638 -452.6
Banking afc net credit costs 29 -4,808 -12,553 7.744 61.7
Wiritten-off of loans 30 -4,167 -9,273 5,106 551
Provision of specific allowance for loan losses 3 - -1,499 1,499 100.0
Provision of allowance for loan losses
from borrowers in specified foreign countries 32 ) 46 46 100.0
Losses on sales of loans 33 -640 -1,733 1,092 63.0
Others 34 -11,100 -7,761 -3,339 -43.0
Amortization of net actuarial losses/prior service cost 35 -4,950 -1,631 -3,319 -203.5
Net gains on money held in trust 36 5 -1,344 1,349 100.4
Net gains on stock related derivatives 37 2,501 -1,839 4,31 236.0
Provision of allowance for investment loss 38 - -895 895 100.0
Losses related to overseas credit investment 39 -6,738 - -6,738 -
Ordinary profit 40 47,541 42,819 4,721 1.0
Extracrdinary profit 41 994 9,351 -8,356 89.4
Net gains on disposal of fixed assets 42 -263 -1,004 740 73.7
Recoveries of written-off claims 43 694 387 306 79.0
Reversal of allowance for loan losses {*1) 44 690 - 690 -
Gains from partial redemption of employee retirement benefit trus 45 - 9,969 -9,969 -100.0
Income before income taxes 46 48,535 52,171 -3,6835 -7.0
Income taxes-current 47 -5,522 -34,198 28,676 83.9
Income taxes-deferred 48 -12,614 13,978 -26,593 -190.2
Net income 49 30,399 31,951 -1,552 4.9
Total credit costs (4 + 22 + 29 + 43 + 44) (*2) 30 -3,423 -34,403 30,980 90.0
Total substantial credit costs (*3) 51 -10,332 -36,028 25,695 71.3
Losses related to international credit investments 52 -10,035 -9,782 -252 -2.6

("1} Due to the reversal of reserves, the amount is included in the extraordinary income.

(*2) Recoveries of written-off claims (43) is included in Total credit costs from this fiscal year.
(*3) Total substantial credit costs (51) = (50) + "Credit investment relaled costs of (25) (34)"
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(2) Breakdown of profit by business group
1) Gross business profits before credit costs
{Non-consolidated)

S " Billions of Yen.-
: 1HFY2008  1HFY2007 ~ Change
Retail financial services 40.5 44 5 4.0
Wholesale financial services 49.6 526 -3.0
Stock transfer agency services 9.2 10.0 -0.8
Global Markets 24.2 9.8 143
Fiduciary services 30.0 297 0.2
Pension asset management 19.7 19.8 -0.1
Securities processing services 10.3 9.9 0.4
Real estate 7.0 18.8 -11.7
Fees paid for outsourcing -13.2 -13.3 0.1
Stock transfer agency services 6.0 -6.5 0.4
Fiduciary services 7.1 -6.8 -0.2
Others (*) 1.9 2.5 -0.7
Gross business profits before credit costs 139.9 144.6 -4.7

2} Net business profit before credit costs
{(Non-consolidated)

Billions of Yen
e 1HFY2008 1HFY2007 Change
Retail financial services 10.8 14.9 -4.1

Wholesale financial services 313 341 27
Stock transfer agency services 2.0 24 -0.4
Globa! Markets . 18.5 5.1 13.4
Fiduciary services ' 14.9 15.9 -1.0
Pension asset management 8.2 9.4 -1.2
Securities processing services 6.7 6.5 0.1
Real estate 29 15.0 -12.1 . "
Others (*) -5.5 4.2 -1.3
Net business profits before credit costs 72.7 80.7 -7.9

{Consolidated)

Billions of Yen
1HFY2008  1HFY2007 Change

Retail financial services 121 16.2 4.0
Wholesale financial services 49.6 49.7 -0.0

Stock transfer agency services 36 44 -0.8
Global Markets 18.5 5.1 134
Fiduciary services 18.5 20.0 -1.4

Pension asset management 8.9 10.8 -1.8

Securities processing services 9.6 9.2 0.3
Real estate a1 16.1 -12.9
Others {*) £.6 4.6 -2.0
Net business profits before credit costs 95.3 102.4 -7.1

(*) Managerial accounting basis. Net of dividend income, cost of capital sourcing and head office expense is included.
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{3) Fee revenue breakdown
(Consol idated)

;‘;w : . N :-:._i ’ . i Biflions of Yen.
R B Dy T 1HFY2008 1HFY2007 Chan&
Other trust fees 314 30.9 0.1
Pension management and other asset management services (*1) 18.2 18.4 -0.1
Securities processing services 9.3 8.0 1.2
Real estate 21 3.0 -0.9
Net fees and commissions : 38.3 55.0 -16.7
Domestic business 34.0 50.0 -16.0
Retail financial services 9.2 14.5 -5.3
Wholesate financial services 21.0 221 -1.0
Stock transfer agency services 10.1 10.7 0.5
Real estate 94 18.6 -9.2
Fees paid for outsourcing 7.1 -6.8 -0.2
International business 43 5.0 -0.6
Total 69.4 85.9 -16.5

Note: Manageral accounting basis.

(*1) Lead manager fees from pension funds are included from this fiscal year, amount affected: 1HFY2003 (1.7 bilion yen), 1HFY2007 (1.6 billion yen)

Fee revenue ratio 35.9% 44.0% -8.1%
Gross profits before credit costs 1934 195.3 -1.8

(4) Major subsidiaries operating leasing and finance business

Billions of Yen

& STB Leasing Group (Consolidated) Sumishin Matsushita Financial Services

First Credit

IHFY2008 1HFY2007 Change 1HFY2008 1HFY20Q07 Change 1HFY2008 1HFY2007 Change
Ordinary profit ‘ 1.8 2.4 -0.6 0.7 17 0.9 -3.5 87 -9.2
Net income: 1.0 1.3 -0.3 0.7 13 -0.5 4.1 71 -11.2
Total substantial credit costs 1.9 -1.2 0.7 -1.9 -0.6 -1.2 81 12 8.3

Billions of Yen

STB Leasing Group (Consolidated) Sumishin Matsushita Financial Services First Credit

Sep. 2008 Mar. 2008 Change Sep. 2008 Mar. 2008 Change Sep. 2008 Mar. 2008 Change
Total assets 556.8 543.7 131 574.7 605.1 -30.4 186.1 206.5 -20.3
Net assets 45.3 49.6 -4.2 71.8 7.5 0.3 444 48.5 4.1
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(5) Return on equity

(Consolidated)

=i Percentage points. - ¢ ¢
1HFY2008 " 1HFY2007 Changﬂ
Return {(Net income} on equity 5.37 6.21 -0.84

{Non-consolidated)

-+ - Percentage points-

. 1HFY2008  1HFY2007 _ Change |
Return {Net income} on shareholders’ equity 6.28 6.89 -0.61

Return (Net income} on equity 6.04 5.47 0.57
Return (Net business profit before Crt?dll cpsts) 15.04 17.43 239
on shareholders’ equity
. i |
Return (Net business profit before credit costs) 14.47 13.82 0.65

on equity

Note: Shareholders’ equity = Equity - Valuation and translation adjustments

Return (Net income} on shareheolders’ equity 5.53 7.74 -2.21
Equity = Total net assets - Minority interests



The Sumitomo Trust and Banking Co., Lid.

2. Assets and liabilities

(1) Balance of major accounts {Banking a/c and Principal guaranteed trust a/c combined)
1) Balance of major accounts

(Non-consolidated)

Millions of Yen - ST e :

“oic, Sep.200B- g oo - Mar, 2008 sEagl oy S e e waviChange f g d v

g : “4 .-=Total -  Domesticbusiness * Total - - - "Domestic business > * 5 Total#i# : 1 ' Domastic business

Deposits (Ending balance) 11,759,155 11,076,037 11,810,218 10,958,061 -51,063 117,975

(Average balance) 11,639,749 10,873,749 11,112,981 10,210,472 526,767 663,277

N (Ending balance) 9,786,033 9,184,421 9,663,967 8,918,393 122,066 266,027

Time depasits (Averags batance) 9,672,767 8,993,727 9,077,474 8,302,132 595,203 691,504

. i (Ending balance) 1,665,560 1,663,528 1,835,112 1,833,908 -168,551 -170,379
Liguidity deposits (*)

(Average balance) 1,661,383 1,660,197 1,708,880 1,707,682 -47,496 -47.484

Trust principal (Ending balance) 870,709 870,709 681,504 981,504 -110,795 -110,795

(Average balanca} 925,293 925,293 1,282,057 1,282,057 -356,763 -356,763

Loans (Ending balance) 11,385,933 10,556,493 11,362,157 10,566,900 23,775 -10,407

{Average balancae) 11,371,875 10,561,123 11,212,296 10,431,619 159,579 129,503

i (Ending balance) 11,086,798 10,257,358 11,033,244 10,237,987 53,554 19,3711

Banking account

(Average balance) 11,052,821 10,242,069 10,803,947 10,023,270 248,874 218,798

Principal guaranteed (Ending balance) 299,134 299,134 328,913 328,913 -29.778 -28,778

trust account {Average balance) 319,054 319,054 408,349 408,349 -89,295 -89,295

{*)including Curmrent deposits, Ordinary deposits and Deposits at notice.

2) Ending balance of domestic deposits classified by depositors
{Non-consolidated)

Millicns of Yen

Sep. 2008 Mar, 2008 Change
Individuals 8,566,213 8,315,391 250,822
Deposits {*) 7,931,081 7,606,331 324,749
Trust principal (Principal guaranteed) 635,132 708,059 -73,927
Corporations and other organizations 2,185,344 2,561,851 -376,507
Deposits (*} 1,949,767 2,289,406 -339,639
Trust principal {Principal guaranteed) 235,576 272,444 -36,867
Others 1,195,188 1,062,322 132,865
Total 11,946,746 11,939,565 7,180

{*) Excluding NCDs and offshore accounts

{2) Spread
{Non-consolidated)
1) Domestic banking a/c

Percentage points

Change from
1HFY2008 2HFY2007 1HFY2007 2HF$’2007
Average yield on interest-eaming assets (A) 1.56 1.37 1.43 0.19
Loans and bills discounted (a) 1.59 1.60 1.49 -0.01
Bonds (b} 2,05 1142 162 0.93
Average vield on interest-bearing liabilities (B) 0.63 0.61 0.52 0.02
Deposits (c) 0.60 0.54 0.47 0.06
Gross margin {A) - (B) 0.93 0.76 0. 0.17
Loan-deposit margin (a} - {¢} 0.99 1.06 1.02 -0.07

2) Domestic banking a/c and principal guaranteed frust a/c combined

Percentage points
1HFY2008 2HFY2007 1HFY2007

Change from

2HFY2007

Average yield on interest-eaming assets (A) 1.56 1.37 1.43 0.19
Loans and bills discounted {a) 1.59 1.58 1.49 0.00
Bonds (b) 2.05 1.12 1.62 0.93
Average yield on interest-bearing liabilities (B) 0.61 0.58 0.48 0.03
Deposits (c) 0.57 0.52 Q.44 0.05
Gross margin (A) - (B) 0.95 0.79 0.95 0.16
Loan-deposit margin {a) - (c) 1.02 1.07 1.05 -0.05




The Sumitomo Trust and Banking Co., Lid.

{3) Balance and sales volume of mutual fund/individual annuity {for retail customers})

{Non-consolidated)
- . .+ Billions of Yen -
, I =+ Balante: - s - - Sales volume ' -
vt TR e DL ey Sep.- 2008 ~ - Mar, 2008 -+ Change - -+ THEY2008 . -2HFY2007 - 1HFY2007
Mutual fund 1,193.6 1,278.1 -78.5 94.2 102.7 263.7
Individual annuity 576.5 550.0 26.5 33.0 36.2 47.8
Total 1,776.1 1,828.1 -51.9 127.2 138.9 311.6

{4) Unrealized gains/losses on investment securities
1) Held-to-maturity debt securities with fair value

(Consolidated)

O R I P

-ty

- :.:- Millions of Yen - .

citocas e Mar 2008 -0 L

Sop. 2008 -5 . v o

- X Change of ‘Change of

S +*Book value’ - Falrvdlue'**“Net . .- Book value . Fair value , /% Net'. k> book vaiuie i/ net 4

Japanese Govemment Bonds 399,142 403,260 4,118 439,374 447,281 7,906 -40,231 -3,788

Japanese Local Government Bonds 100 100 0 100 100 0 - -0

Japanese Corporate Bonds 110,696 110,672 -24 136,890 136,929 38 -26,194 -63

Others 261 291 29 281 316 34 -20 -5

Foreign bonds 261 291 29 281 316 34 -20 -5

Total 510,200 514,323 4,123 576,646 584,627 7980 -66445 -3 857
{(Non-consolidated)

Millions of Yen
Sep. 2008 Mar. 2008

Change of Change of

"Book value’  Fair value™ ~ Net'

- Book value > Fair value

“"Net i hook valug’. " 'net « v

Japanese Government Bonds 398,666 402,783 4,116 438,978 446,883 7,804 -40,312 -3,788
Japanese Local Government Bonds - - - - - - - -
Japanese Corporate Bonds 110,696 110,672 -24 136,850 136,929 38 -26,194 -63
Others - - - - - - - -

Foreign bonds . - - - - - - - -
Total 509,363 513,455 4,092 575,869 583,813 7,943 -66,506 -3,851




2) Available-for-sale securities with fair value

The Sumitomo Trust and Banking Co., Lid.

(Consolidated)

e ni Millions of Yen
.gj“Sep.zo‘os ‘ x . Mar.;2008.‘ . “ v l;s_AChangBDf;" i}
R Cost _: Bookvalue - - MNet-’ ~ Cost ~ 'Bookvauet' o Met ' i cost |

Japanese stocks 467,451 641,730 174,279 478,667 669,831 191,163 -11,216
Japanese bonds 996,449 935,603 -10,846 829,653 829,100 -552 166,786

Government bands 820,261 811,681 -8,579 648,503 649475 971 171,757

lL.ocal government bonds 23,179 23,110 68 25,441 25,623 182 -2,261

Corporate bonds 153,008 150,810 -2,198 155,708 154,001 -1,706 -2,699
Cthers 3,115,982 2,990,559 -125,422 2,603,717 2,523,932 -79,785 512,265

Foreign stocks 378 772 393 374 1,112 738 4

Foreign bonds 2,410,409 2,300,000 -110,409 1,979,586 1,910,582 -69,003 430,823 -41,405

Others 705,194 689,787 -15,407 623,756 612,236 -11,519 81,437 -3,887
Total 4,579,883 4,617,893 38,010 3,912,038 4,022,864 110,826 667,845 -72,816

Note: The methods to value financial assets at the end of September 2008 have not been changed based on the Accounting Standards Boand of Japan's
"Practical Solution on Measurement of Fair Value for Financial Assets (PITF No.25)", released on October 28th, 2008,
Floating rate government bonds included in "Government bonds* as of Sep. 2008; Cost 199,300 million yen, Net -6,146 million yen

(Non-consolidated)

Millions of Yen

Sep. 2008 - Ma'r.k 2008 Change of -- Changs of -

Cost '~ Bookvalue ° Net’ Cost ~ “Bookvalue - Net ~ " cost 0 -

Japanese stocks 467,361 641,361 173,999 478,567 669,412 180,845 -11,205  -16,846
Japanese bonds 996,449 985,603 -10,846 829,653 829,100 -552 166,796  -10,294
Government bonds 820,261 811,681 8,579 648,503 649,475 a71 171,757 -9,551
Local government bonds 23,179 23,110 68 25,441 25,623 182 -2,261 -251
Corporate bonds 153,008 150,810 -2,198 155,708 154,001 -1,706 -2,699 -4
Others 3,092,939 2,968,193 -124,745 2573201 2,493,618 -79,582 519,737  -45,162
Foreign stocks 375 724 349 370 1,093 722 4 -373
Foreign bonds 2,390,061 2,280,218 -109,843 1,955410 1,886,621 -58,789 434650 41,053
Others 702,502 687,251 -15,251 617,420 605,803 -11,516 85,082 -3,735
Totat 4,556,750 4,595,158 38407 3,881421 3,992,132 110,710 675328 -72,302

Note: The methods to value financial assets at the end of September 2008 have not been changed based on the Accounting Standards Board of Japan's
"Practical Solution on Measurament of Fair Value for Financial Assets (PITF No.25), released an October 28th, 2008.
Floating rale government bonds included in "Government bonds” as of Sep. 2008: Cost 199,300 million yen, Net -6,148 million yen




The Sumitomo Trust and Banking Co., Ltd.

(5) Unrealized gains/losses of derivative transaction

(Non-consolidated)

cre e g e i Sedeaen Millions of Yen e o
: Hedge acoountmg apphed : o ﬁedge accountmg not apphed
(deferred gamsflosses) , T (unreahzed gams!losses)
) St Sep. 2008 - Mar.2008° - Change - Sep. 2008 -~ Mar.2008 - = Change
Interest rate related -2,505 8,511 -11,016 116,262 79,802 36,460
Interest rate swaps -2,505 8,511 -11,016 127,366 65,902 61,464
Currency related 3,728 165 3,563 13,493 20,570 -7,076
Stock related -4,962 -2,837 -2,124 588 -434 1,023
Bond related - - - -414 -3,653 3,238
Credit related - - - o1 584 -595
Total -3,738 5,839 -9,577 129,918 96,868 33,049

(6) Cross shareholdings
Cross shareholdings (with Fair value)

(Consolidated)
L Billions of Yen
Sep. 2008 Mar. 2008

Cost basis {A) 467.4 4786
Mark-to-market basis 641.7 660.8'
Tier | {B) 1,114.3 1,073.3
Percentage (A}/ (B) 41.9% 44 5%




The Sumitomo Trust and Banking Co.,Ltd.

(7) Exposure to securitized products
1) Status of the international credit investment

i} Exposure to securities
{Non-consolidated)

. Billions of Yen, millions of U. S Dollars T
L ’ oy Sepi2008 - 8T o 3 Cone
& fosl (after Ir:palnn?n:) Z;:mwxf;ij wm k Unra(a::zaf‘cig g:::?nl I?ssos
: S SESed N'ort‘,hAmerlca .Europe Pl g fE R 2008 Fon )
Securities with fair value 1 951.1 317.0 4709 -68.5 -102 9 37.3 -10.8%
{(in U.S. Dollars) 2 9,181 3,060 4,546 -995 -993 -338 -10.8%
Asset-backed securities 3 625.0 288.8 333.2 -38.7 -85.7 -29.2 -13.7%
{(in U.S. Dollars) 4 6,034 2,788 3217 -591 -828 -263 -13.7%
Securities backed by non-securitized assets 5 602.4 2707  328.6 -38.0 -79.6 -24.2 -13.2%
RMBS exc. Subprime related RMBS 6 200.6 25 196.2 -28.4 -22.2 -5.8 -11.1%
CMBS (Commercial mortgage) 7 35.6 03 352 3.2 -4.2 -1.0 -12.0%
CLO (Corporate loans) 8 207.0 148.0 59.0 15 -32.6 -12.0 -15.8%
CARDS (Credit card receivables) 9 87.3 783 9.0 21 -8.6 -0.1 -9.5%
Other ABSs 10 35.7 140 207 0.8 4.3 -25 -12.3%
Subprime related RMBS 11 10.7 10.7 - 2.3 -2.2 0.9 -21.1%
CDO mezzanine 12 18.0 15.8 2.2 0.2 4.3 -1.5 -24.1%
Synthetic CDO 13 7.1 1.0 8.1 6.5 -0.7 -0.2 -10.1%
Securities backed by securitized assels 14 6.4 5.3 1.0 -4.0 -1.8 -0.5 -24.9%
ABS-CDO (resecuritization) 15 6.4 5.3 1.0 -4.0 -1.6 -0.5 -24.9%
Equity type securities 16 16.2 12.6 3.5 3.2 4.5 -4.4 -28.1%
CLO equities 17 154 11.9 3.5 3.3 4.9 -4.8 -32.1%
SIV Capital notes 18 0.7 0.7 - -0.0 0.4 0.4 55.5%
Corporate bonds 19 326.0 282 1378 -29.7 -17.1 -8.0 -5.3%
{in U.S. Dollars) 20 3,147 272 1,329 -403 -165 -74 -5.3%
Bonds issued by financial institutions 21 87.5 125 428 -4.6 6.7 -2.4 -7.7%
Securities with no available fair value 22 27.3 9.2 9.3 -7.3
{in U.S. Dollars} 23 264 ' 88 89 -82
Asset-backed securities 24 0.0 0.0 - -3.7
CLO equities 25 - - - i
Total 26 978.4 326.2 480.2 -75.8
{in U.S. Dollars} 27 9,445 3,149 4,636 -1,077

Note: Thera are no securities issued by government sponsored enterprises (Fannie Mae, Freddie Mac, FHLB) as of September 2008,

{Reference 1) Outstanding balance of investments guaranteed by "Monoline” insurance companies
{included in the above table)

Asset-backed securities and corporate bonds 28 11.7 7.1 4.6 -2.1 -2.3 -1.8 -20.0%

(Reference 2) Asset-backed securities held by STB Omega Investment Ltd., Sumitomo Trust's 75% owned subsidiary
{not inciuded in the top table)

CLO equities 29 241 2.1 - -3.7 -0.1 -0.1 6.1%

ii) Credit ratings of securities with fair value
{Non-consolidated)

Billions of Yen
Sep. 2008
Cost {after impairment} Credit Ratings (*1)

Change from . BB and below]
. 2008 AAA AA A BBB  (Norating) |

Securities with fair value 30 951.1 68.5 3607 165.0 192.5 192.7  24.5 (15.4)
Asset-backed securities with fair value 31 625.0 -38.7  360.7 99.8 57.1 90.3 1.5(15.4)
Securities backed by non-securitized assets 32 602.4 -38.0 3577 a97.1 56.6 90.0 0.7
RMBS exc. Subprime retated RMBS (*2) 33 2006 -284 95.5 416 333 300 -
CMBS (Commercial morigage) 34 3586 -3.2 257 85 1.3 - -
CLO (Corporate loans) 35 207.0 1.5 1795 27.2 - 0.2 -
CARDS (Credit card receivables) 36 87.3 2.1 30.1 - 6.6 50.5 -
Other ABSs 37 35.7 -0.8 171 127 5.0 0.7 -
Subprime related RMBS {*2) 38 10.7 -2.3 46 5.1 0.4 - 04
CDO mezzanine 39 18.0 -0.2 - - 9.2 8.4 03
Synthetic CDO 40 71 -6.5 4.9 16 0.5 - -
Securities backed by securitized assets H 6.4 4.0 29 27 0.4 0.2 0.0
ABS-CDOQ 42 6.4 -4.0 2.9 2.7 0.4 0.2 0.0
Equity type securities 43 16.2 32 - - - - 0.7 (15.4)
Corporate bonds 44 326.0 -29.7 - 65.2 135.4 102.3 229
Bonds issued by financial institutions 45 87.5 46 - 59.6 22.2 5.6 -

(*1) On intemnat credit ralings basis (shown in rating marks based on the general correspondence with external credit ratings.)
("2} Vintage of RMBS: 2007: 16.7%, 2006: 33.6%, 2005: 27.7%, 2004 and before: 22.0%
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iii) Exposure to corporate loans

The Sumitomo Trust and Banking Co., Ltd.

{Non-consolidated}

Billions of Yen . --

o et

L

e Bep. 20081+ -

e it
-

Balance . - et o oed Lok Intemal Credit Ratings (*1)

PIRTRCI 7 4 5 S S .. . -Total.- - North America - Europe - _fxﬁa*;':ggofgg’ix 4ty 5-6 78’
Corporate loans (2) 1 346.9 176.1 741 136 2312 17
CLO Warehousing lcans 2 0.5 0.5 - -41.86 - 0.5 -
Manufacturing 3 100.4 53.6 358 -0.9 7.0 87.4 59
Energy and utilities 4 234 71 - 35 53 18.1 -
Communication 5 374 19.7 10.3 16 3.2 324 1.6
Wholesale and retall B 29.8 239 5.4 1.7 9.7 19.3 0.7
Finance and insurance 7 49,2 314 086 -10.6 1.7 75 -
Real estate 8 7.3 25 - 0.1 4.7 25 -
Various services 9 52.1 30.7 16.2 36 3.7 45.9 24

(*1) Intemal Credit Ratings: 1-6: Ordinary debtors, 7-8: Spetial mention debtors {except for Substandard debtors)
(*2) Non-Japanese loans conducted in demestic branches® are added to the "Corporate loans™ shown in the past disclosure.
* For the intemal purpose, they are classified as Non-Japanese in terms of final risk {Japanese company-related project finance is included).

Amount affected: Mar. 2008 {47.7 billion yen), Sep. 2008 (93.7 bition yen)

{*3) There are no subprime related loans.

iv) Total substantial credit costs (Losses related to international credit investments)

{Non-consolidated)

Billions of Yen

Losses related to international credit investments

Tolac;;;adll ‘,;e’tg:kfa?:jm L?:s::;son Losses on
securities sale devaluation
Assel-backed securities 10 4.2 - -0.1 -4.1 -1.1 -2.9
Subprime related RMBS 1 0.6 - - -0.6 -0.2 -0.3
CDO mezzanine 12 -0.4 - - -0.4 - -0.4
Synthetic CDO 13 -21 - - -2.1 -0.0 -2.1
ABS-CDO 14 0.8 - - -0.8 -0.8 -0.0
CLO equities 15 0.1 - 0.1 - - -
Corporate bonds 16 -2.6 - - -2.6 -2.6 -
Bonds issued by financial institutions 17 -2.5 - - -2.5 2.5 -
Corporate loans 18 4.7 4.7 - - - -
CLO Warehousing loan 19 5.7 5.7 - - - -
Others (*} 20 -7.8 -7.8 - - - -
Total 21 -10.0 -3.1 -0.1° -5.7 -3.7 -2.9
(") Accounts due refated to off-balance transactions such as interest rata swaps with the Lehman Brothers' Group.
2) Status of domestic credit investment
i} Exposure to asset-backed securities
{Non-consaolidated)
Billions of Yen
Sep. 2008
Cost (afler impairment) Unrealized gains/losses Intemal Credit Ratings ("}
Change from Change from
Mar?goos Mar?gﬂﬂﬁ % -4 56
Total of asset-backed securities with fair value 22 526.0 -106.3 -7.6 0.0 -1.5% 4753 50.7
Housing loans 23 2778 -23.6 -1.4 04 -0.5% 2759 1.9
Other consumer loans 24 89.6 -28.9 0.7 -0.1 -0.9% 85.5 4.1
Commercial real estate-secured loans 25 471 6.0 -0.6 -0.3 -1.4% 434 35
Corporate loans and bonds 26 71.1 -32.1 4.5 1.1 6.4% 30.1 41.0
Claims on lease payments 27 40.2 -14.5 -0.2 -0.1 -0.5% 40.2 -
Totgl of assgt-backed securilies with no 28 25.6 15 129 12.7
available fair value
Housing loans 29 3.7 -0.1 - 7
Commercial real estate-secured loans 30 9.7 -1.4 0.7 9.0
Corporate loans and bonds 3t 12.2 - 12.2 -
MNote: Categorized by collateralized assets
{*} There are no securities rated less than or equalto 7.
ity Domestic LBO finance
{Non-consolidated)
Billions of Yen
Balance Internal Credit Ratings
Change from
Ma’f’m 14 56 78
Domestic LBO finance 32 57.1 -11.1 3.0 34.6 194
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3) Off-balance risk from Special Purpose Entities(SPEs)
(i) SPE related transactions collateralized by overseas assets
There are no transactions that STB sponsors or complements SPES' liquidity and/or credit.
(i) SPE related transactions collateralized by domestic assets
STB complements liquidity and credit for the purpose of facilitating domestic Asset-backed Commercial Paper (ABCP)
programs of SPEs which were established in order to meet customers’ needs such as raising funds and securitizing
assets.
{(Non-consolidated)

R E R - Billions of Yenisg ¥ = - T Y NS
-' Sep. 2008 Wi . . STy
B internal Credit Ratings*#=<®.4= .- ABCP Change from ¢
- LT 14 58 PSRN LTS Qutstanding - Mar. 2008 *
Total 1 362.5 293.8 0.6 508.8 -40.8
Accounts receivable 2 6.3 312.4 228.4 0.2
Loans 3 -16.5 18.4 1.1 -
Claims on lease payments 4 13.3 21.7 224 -
Others 5 14.9 9.8 41.8 0.3
Note: Categorized by underlying assets.
Glossary of tarms
CDO mezzanine A-rated or BBB-rated, at the time of issuance, tranches of CDOs which are backed by
corporate loan or bond portfolio.
Synthetic CDO Synthetic Collateralized Debt Obligation: A category of securitization products, which
uilizes credit derivative transactions to take credit risk of corporations.
ABS-CDO A category of resecuritization product, backed by other asset-backed securities.
CLO equities Most junior tranche of security, or equity, of CLO (Collateralized Loan Obligation), a

category of asset-backed securities, which is backed by corporate loans. -

CLO Warehousing loan A short-term, bridge type loan to the issuing entity of CLO securities to fund its
accumulation of loan assets.
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{8) Non-performing loans
After partial direct written-off

1) Assets classified under the Financial Reconstruction Law {Banking a/c and principal guaranteed trust a/c combined)
(Non-consolidated)

S R e e T L I vMiIIiuons‘ pf Y?n %K""«w{“;a‘ R
B o aie loghiel:Sep. 2008 . Mar. 2008 |- Sep: 20074 ettt R
Assets classified under the Financial Reconstruction Law {(a) 70,048 107,078 88,199 -37,029 -28,151
Loans in bankrupt and practically bankrupt 19,640 6,854 5477 12,785 14,163
Doubtful loans 28,269 27,270 59,803 999  -31,533
Substandard loans (b} 22,138 72,952 32619 -50,814  -10,781
Ordinary assets 12,044,764 12,084,568 12,087,044  -39,803 42279
Loans to substandard debtors (excluding Substandard loans) (c) 3,344 4,132 2,472 -787 871
Loans to special mention debtors {exduding (b) and {(c)) 782,028 747 189 748,438 34,848 33,599
Loans to ordinary debtors 11,259,382 11,333,246 11,336,132 -73884 -76,750
Total loan balance (d) 12,114,812 12191,646 12,185,244 -76,833 -70,431
Ratio to total loan balance {a}/ (d) 0.6% 0.9% 0.8% -0.3% -0.2%
Loans to substandard debtors (b)+(c) 25,482 77,084 35,392  -51602 -0,909

Note: Partial direct written-off: Sep. 2008: 25,332 million yen, Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen

2) Risk managed loans {Banking a/c and principal guaranteed trust a/c combined)
{Consolidated)

Millions of Yen
Sep. 2008 Mar. 2008 _ Sep. 2007 S0 n O T

Risk managed loans 138,702 150,312 132,043 -11,609 6,659
Loans in bankruptey proceedings 12,841 1,126 1,310 11,715 11,531
Other delinguent loans - 88,513 70,766 96,306 17,746 -7,792
Loans more than 3 months past due 1 4 170 -2 -168
Restructured loans 37,345 78,414 34,256 -41,069 3,089

Total ioans under risk management 11,145,157 11,075,142 11,040,839 70,015 104,317

Ratio to total loan balance 1.2% 1.4% 1.2% -0.2% 0.0%

Note: Partial direct written-off: Sep. 2008: 33,540 million yen, Mar. 2008: 29,496 million yen, Sep. 2007: 36,373 million yen

{Non-consolidated)

Millions of Yen
Sep. 2008  Mar. 2008 Sep. 2007 SESPm SET

Risk managed loans 61,812 106,867 97,985 45054 -36,172
Loans in bankruptcy proceedings 7,905 349 593 7.556 7,312
Other delinquent loans 31,768 33,665 64,471 -1,796 -32,702
Loans more than 3 months past due - - 165 - -165
Restructured loans 22,138 72,952 32,754  -50,814  -10,616

Tota! lpans under risk management 11,385,933 11,362,157 11,313,650 23,775 72,282

Ratio to total loan balance 0.5% 0.9% 0.9% -0.4% -0.4%

Note: Partial direct written-off: Sep. 2008: 25,332 million yen, Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 millicn yen
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3. Total risk-weighted assets and capital (Basel ll)

(1) Risk measurement methodologies

The Sumitomo Trust and Banking Co., Ltd.

Credit risk: Foundation Intemal Ratings-Based Approach(*)
Market risk: Internal Models Approach
Operational risk: Standardized Approach

(") The Standardized Approach is applied to the material consolidated subsidiaries as the phased rollout of the Foundation Internal
Ratings-Based Approach. Sumitomo Trust plans for these business units a transition to the Foundation Internal Ratings-Based
Approach, when it will have a suitabls risk management system. The Standardized Approach is duly applicable in light of
materiality to the business units such as small-sized subsidiaries as the exception of the Foundation Internal Ratings-Based

Approach.

{2) BIS capital adequacy ratio (Preliminary)
Consolidated)

- B T T S, - Millions of Yen . -

o ' Sep.2008  Mar.2008  Sep.2007 Cpardnlem  Conee tom
Total qualifying capital 1,684,267 1,732,290 1,836,452 -48,022 -152,185
Tier | 1,114,302 1,073,308 1,040,536 40,994 73,766
Minority interest 237,254 209,362 210,397 27,892 26,856

Noncumulative preferred securities
issund by overseas spacial purpase companies 210,000 183,000 183,000 27,000 27,000
Less: Goodwill equivalents 114,244 115,508 119,777 -4,264 -§,533
Less: Equnvalept 'lo 50% of the excess of expected loss 18.274 14.918 16,165 3.356 2109
over qualifying reserves

Tier ll 669,262 760,940 924,173 -01,678 -251,911
Upper Tier 1) 288,386 366,276 506,018 -77.889 -217,632
45% of unrealized gain on available-for-sale securities 14,440 48,096 167,000 -33,655 -152,559
45% of revaluation reserve for land 725 771 875 -45 -149
General allowance for loan losses 7,069 3213 6,942 3,856 126
Perpetual subordinated debt 266,150 314,195 331,200 -48,045 -65,050
Lower Tier li 380,876 394,664 415,155 -13.788 -34,279
Subordinated term debt and fixed-term preferred stock 380,876 354,664 415,155 -13,788 -34,279
Less: Deduction {double gearing) 99,297 101,958 125,257 -2,661 -25,960
. Total risk-weighted assets 14,738,329 14,625,988 15,555,868 112,340 -817,538
Amount of credit risk-weighted assets 13,812,209 13,745,339 14,719,262 66,869 -907,053
Amount of market risk equivalents 203,320 162,263 135417 41,056 67,902
Amount of operational risk eguivalents 722,800 718,385 701,187 4.414 21,612
8IS capital adequacy ratio 11.42% 11.84% 11.80% -0.42% -0.38%
{Tier ! capital ratio) 7.56% 7.33% 6.68% 0.23% 0.88%

Note : Non-consolidated BIS capital adequacy ratio and Tier | capital ratio are 12.17% and 8.19%, respectively.

(3) Monitoring the interest rate risk of the banking account (Outlier ratio)

a. Measurement methodology
Grid Point Sensitivity Approach
b. Selected level of confidence ar interest rate shock

For assets in Japanese yen, US dollar and Euro, 1st and 99th percentile of observed interest rate changes using a 1 year
holding period and a minimumn of 5 years of observations. For assets in the cumrencies less than 5% of total assets or

liabilities, an upward and downward 200 basis point paraliel rate shock,

c. Definition of core deposits

The upper limit of the core deposits is defined as the minimum of the following:
{a) minimum balance in the last 5 years, (b) the balance after deducting the maximum annual outfiow in the last 5 years from
the current balance, or (c¢) the equivalent of 50% of the current batance. The maturity of up to 5 years (average 2.5 years) is

assumed.
d. Qutlier ratio

Outlier ratic was 7.40%, below the outlier level (more than 20%).

{Consolidated}
Billions of Yen
Sep. 2008
(Preliminary)
Total interest rate risk (A) 1321
Tier | = ~Tier }l {(B) 1.783.5
Qutlier ratio (A) / {B) 7.40%
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4. Forecast
(1) Forecast for full FY2008

The Sumitomo Trust and Banking Co., Ltd,

ey

-+ .. Billions'ofYen

FY2008

<For reference> .

"% Previous forecast

- Forecast for,

o

Y2008: .- FY2007 . Change.®

oo Oct 2008 Y2008 (AY*T:T(Actual)> . (Acwal)(B)  (AMB)
(Consolidated)
Net business profits before credit costs 195.0 195.0 953 216.8 -21.8
Total substantial credit costs -55.0 -55.0 -245 -88.4 334
Ordinary profit 120.0 110.0 54.7 136.9 -26.9
Net income 65.0 60.0 283 823 -22.3
Dividend per comman stock (Yen) 17.00 17.00 8.50 17.00 -
Consolidated dividend payout ratio (%) 43.8% 47.4% —————— 34.6% 12.8%
Non-consolidated
Net business profits before credit costs 155.0 155.0 727 173.8 -18.8
Total substantial credit costs -35.0 -35.0 -10.3 -75.5 40.5
Other non-recurring profit -20.0 -30.0 -13.5 6.5 -36.5
Ordinary profit 100.0 90.0 47.5 103.9 -13.9
Net income 65.0 60.0 30.3 69.9 -9.9
(Total substantial credit costs}) :

Consolidated -55.0 -55.0 =245 -88.4 334
Non-consolidated -35.0 -35.0 -10.3 -75.5 40.5
Domestic -5.0 -5.0 -0.2 3.7 -8.7
tnternational -30.0 -30.0 -10.0 -79.3 49.3

Group companies -20.0 -20.0 -14.1 -12.8 -7.1

Note: Forecast is subject to change
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Il. Supplementary information

1. Outline of the financial results
(1) Major subsidiaries and affiliates

The Sumitomo Trust and Banking Co., Ltd.

§17

Company names

STB Groupssharee
;- ' . r rf?‘ Wt

'Pn'mary business ©TLNet Incoma
=3 e bg S e L o N S {STB‘sshara in voling fights} 1tHFY2008 1HFY2007 Change
{Subsidiaries)
The Sumishin Shinko Co., Ltd. Yen 50 mil. Property maintenance 100 {(100) 0.8 0.1 07
Sumishin Guaranty Co., Ltd. Yen 300 mil. Housing loan guaranty 100 {100) 0.4 0.7 0.3
First Credit Corporation Yen 13,500 mil.  Finance services 100 {100) 4.1 71 -11.2
STB Leasing & Financial Group Co., Ltd. ("1} Yen 50 mil. Holding compay ofleasing 100 (100) 5.8
STB Leasing Co., Ltd. Yen 5,084 mil. General leasing 100 {-) 1.5 0.4 1.0
STB Wealth Partners Co., Ltd. Yen 155 mil. Consutting 100 {100) 0.0 0.0 0.0
Life Housing Loan, Ltd. Yen 1,000 mil. Finance services 100 {100) 1.0 0.9 0.0
Sumishin Business Service Co., Lid. Yen 80 mil. ;g?f?:;ﬂsr: r::xs;:::g:;aw 100 {100) 0.0 0.0 0.0
?;ZB Ilj:.al Estate Investment Management Yen 300 mil, Asset management 100 (100) 0.1 0.2 0.0
Development and management of
Japan TA Solution, Ltd. Yen 2,005 mil, systems/operations of entrusted 80 (80) 0.9 -0.2 11
data processing
gz""ft’;" Matsushita Financial Services Yen 20520 mil.  General leasing/credit cards 86 ) 0.7 1.3 -05
Sumishin Life Card Co., Lid. Yen 200mil. Credit cards 51 (51) 0.0 0.0 0.0
Sumishin Card Co., Ltd. Yen 50 mil. Credit cards 95 50 0.0 -0.1 0.1
STB Investment Corporation Yen 35 mil, Venture capital 100 {40) 0.3 00 . 0.3
Information technology/
Sumishin Information Service Co., Lid. Yen 100 mil. commissioned accounting 100 {35) 01 0.2 -0.0
opéeration
STB Asset Management Co., Lid. Yen 300 mil. Asset management 100 (30) 0.4 07 -0.3
STB Research Institute Co., Ltd. Yen 300 mil. :::’;arf:ngg‘;:;ﬁ“'“"g’ 100  (22.8) 00 0.0 0.0
-Sumishin Realty Co., Ltd. Yen 300 mil. Residential brokerage 100 (5) .0 05 0.5
The Sumitomo Trust Finance (H.K.) Ltd. USD 45 mil. Banking and security services 100 {100) 0.1 0.2 -0.1
g;n"litnmo Trust and Banking (Luxembourg) USD 30 mil. ::::é:g security and trust 100 {100) 0.1 0.2 00
Sumitomo Trust and Banking Co. (U.5.A.) USD 56 mil. Banking and trust services 100 {100) 1.5 1.2 0.3
STB Omega Investment Lid. USD 60 mil. Finance services 75 (75) 0.9 0.9 -1.9
STB Prefemred Capital {Cayman) Ltd. Yen 85,000 mil.  Finance services 100 {100) 1.6 1.5 0.1
S7B Preferred Capital 2 (Cayman) Ltd. Yen 51,500 mil,  Finance services 100 {100} 0.7 0.7 0.0
STB Prefemmed Capital 3 (Cayman} Ltd. Yen 51,500 mil.  Finance services 100 (100} 0.7 0.5 0.1
STB Preferred Capital 4 {Cayrnan} Ltd. (*2) Yen 111,600 mil.  Finance services 100 {100} 0.4
(Affiliates)
SBi Sumishin Net Bank, Lid. (*3) Yen 22,500 mil.  Banking 50 (50) -3.0 0.2 2.7
Japan Pension Operation Service, Ltd. Yen 1,500 mil, :::15;2 plan administration 50 {50) 0.0 0.1 -0.0
BUSINEXT CORPORATION Yen 9,000 mil. Finance services 40 {40) 0.3 0.1 0.4
gng:Lf?esource Management & Consulting Yen 519 mil. Employees data administration 389 (38.9}) 0.0 0.0 -0.1
Top REIT Asset Management Co., Ltd. Yen 300 mil. m;z:m;:gmpany (Asset 38 {38) 0.1 0.0 0.1
Japan Trustee Services Bank, Lid. Yen 51,000 mil.  Trust and banking 333 (33.3) 0.1 0.6 -0.5
Infarmation technology/
Japan Trustee Information Systems, Lid. Yen 300 mil. commissioned accounting 333 (5) 0.2 0.0 0.1

operation

(*1) STB Leasing & Financial Group Co., Ltd. was established on March 31, 2008,
(*2) STB Preferred Capital 4 (Cayman) L1d. is not included in financiat results of FY2007. {(Newly consolidated in May 2008)
(*3) Numbers of the 1HFY 2007 for SBI Sumishin Net Bank, Lid. are the results after its commencement (September 24, 2007 to September 30, 2007).
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The Sumitomo Trust and Banking Co., Ltd.

2. Assets and liabilities

(1) Loans
1) Loans to small and mid-sized corporations
Banklng ah: and pnncupal quaranteed trust a/c comblned) {Non-consolidated)

Percentage points, Millions of Yen-

Change from -Change from

2 WMSep ~2008 . Mar, 2008 Sepl 2007- & ~Mar. 2008 - L Sep, 2607

Percentage to total loan balance 49.2 50.5 49.8 -1.3 -0.6
Loan balance 5,195,102 5,336,715 5,180,389 -141,612 14,713

2} Consumer loans

(Banklng alc and principal guaranteed trust alc combined) (Non-consolidated)
. se PR "~ Millions of Yen

. Changa\rrom + Change from

MRS Sép 2008 |"Mar. 2008 - Sep. 2007 Var 2008 Sep. 2007

Residential mortgage loans 1,558,585 1,560,336 1,505,611 8,249 52,873
Other consumer loans 372,287 376,786 377,093 -4,499 4,805
Total 1,930,872 1,927,122 1,882,704 3,749 48,167

3) Real estate non recourse loans
(Banking a/c) (Non-consolidated)

Billions of Yen
Change from  Change from

Sep. 2008 Mar. 2008 Sep. 2007 Mar an. 2007

Loan balance 1,189.6 1,152.3 1,052.6 37.3 137.0

Note: Loans to REIT (266.1 bil.) and investment in CMBS (52.2 bil.} are included (Sep. 2008).

4) Overseas loan by borrowers' location

{Non-consolidated}
. Millions of Yen

Sep. 2008 Mar, 2008 Change
Total JapaneseaMiliates Non-Japanese Total Japanese affillates Total Japanese affillates)
North America 393,770 212,922 180,848 308,141 177,538 85,628 35,383
Eurcpe 171,799 103,734 68,065 165,127 92,540 6,672 11,194
Asia 354,868 306,520 48,347 318,188 277,028 36,679 29,491
Total 1,184,926 842,462 342,463 1,081,107 753,463 103.818 88,999
5) Loans by industry
{Non-consolidated}
Millions of Yen
Sep. 2008 Mar. 2008
Banking afc Trust a/c {*} Banking + Trust a/c Bankinga/c  Trust afc (") Banking + Trust
Change from ale
Mar, 2008
Domestic Branches (excluding offshore} 10,257,358 299,134 10,556,493 -10,407 10,237,987 328,913 10,566,900
Manufacturing 1,422,173 15,709 1,437,883 76,061 1,348,600 13,220 1,361,821
Agricutture, forestry, fishing, mining 24,434 - 24,434 5131 19,302 - 18,302
Construction 126,746 787 127,533 5,919 120,826 787 121,614
Energy and utilities 142,889 818 143,708 -18,656 160,456 1,908 162,364
Communication 150,415 3 150,419 7,804 142,607 7 142,614
Transportation 666,033 5,904 671,938 7,848 659,084 5,005 664,090
Wholesale and retail 916,354 2,015 918,369 7,212 910,224 932 911,156
Finance and insurance 1,788,600 33,000 1,821,600 -128,803 1,917,404 33,000 1,950,404
Real estate 1,648,730 7,309 1,656,040 31,326 1,617,264 7.448 1,624,713
Various services 1,141,916 97,107 1,239,024 66,323 1,193,784 111,562 1,305,347
Others 2,229,064 136,477 2,365,542 62,071 2,148,430 155,040 2,303,470
Overseas branches and offshore 829,440 - 829,440 34,183 795,256 - 795,256
Total 11,086,798 299,134  11,385933 23,775 11,033,244 328,913 11,352,157

Note: Based on the status of the transactions, 35.0 billion yen within the "™Various services” of banking afc is moved to “Real estate” from this fiscal year.

Same amount is adjusted for Mar. 2008 tabie.
(*) Trust alc is principal guaranteed trust a/c
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The Sumitorno Trust and Banking Co., Ltd.

(2) Assets classified under the Financial Reconstruction Law
(After partial direct written-offs)

1) Banking a/c {Non-consolidated)

PRI - - Milions of Yen 5 e
V.7 "'Sep. 20087 Mar. 2008  Sep. 2007 cn9o oM Change o
. dar: : Bp!

Assets classified under the Financial Reconstruction Law (a) 55,502 1,676 94,351 -36,173 -38,849
Loans in bankrupt and practically bankrupt 19,434 4,978 3,223 14,455 16,210
Doubtful loans 14,205 14,490 58,979 -284 44,773
Substandard loans (b} 21,862 72,208 32,149 -50,344 -10,286

Ordinary assets 11,760,175 11,771,057 11,675,454 -10,881 84,721
Loans to substandard debtors (excluding Substandard loans) (c) 3,294 4,080 2,419 -786 875
Loans to special mention deblors {(excluding (b) and (c)) 772,748 737,722 713,054 35,026 59,693
Loans to ordinary debtors 10,984,132 11,029,253 10,959,980 -45,121 24,152

Total loan balance {(d) 11,815,678 11,862,733 11,769,806 -47,054 45,871

Ratio to total loan balance (a) / {d) 0.5% 0.8% 0.8% -0.3% -0.3%

Loans to substandard debtors {b)+(c) 25,157 76,287 34,568 -51,130 -9,411

Note: Partial direct written-off: Sep. 2008: 25,332 million yen, Mar, 2008; 24,724 million yen, Sep. 2007: 30,944 million yen

2) Principal guaranteed trust a/c (Non-consolidated)
) Mitions of Yen
Sep.2008 Mar. 2008  Sep. 2007 Cjanes o ng;?go?vm

Assets classified under the Financial Reconstruction Law () 14,545 15,402 3,848 -856 10,697
Loans in bankrupt and practically bankrupt 206 1,876 2,253 -1,670 -2,047
Doubtful loans 14,063 12,780 824 1,283 13,239
Substandard loans (f) 275 745 770 -469 494

Ordinary assets 284,588 313,51 411,589 -28,922 -127 000
Loans to substandard debtors (exchuding Substandard loans) (g) 49 51 53 -1 -3
Loans to special mention deblors {excluding () and (g)) 9,289 9,467 35,383 177 -26,094
Loans to ordinary debtors 275,249 303,992 376,152 -28,743 -100,902

Total loan batance (h) 299,134 328,913 415,437 -29,778 -116,302

Ratio to total loan balance (e} / (h} 4.9% 4.7% 0.5% 0.2% 4.0%

Loans to substandard debtors (f+(g) 325 797 823 471 -498
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The Sumitomo Trust and Banking Co., Ltd.

3) Asset classified under the Financial Reconstruction Law as of Sep. 30, 2008 (Non-consolidated)

(Banking a/c) (in millions of Yen)
Batance ey Collateral/Reserves Reserve ratio
(a) . 100%
Loans in bankrupt/ 19.434 100% Specific allowance for loan losses (b} 11,068 (100%)
practically bankrupt (A)| ~ (4.978) | (300%) |G rantee and coliateral (c) 8,366 )/ (@He) )
(d) Uncovered 2,564 64%
Doubtful loans (B) 14,205 81% Specific allowance for loan losses (8) 4,694 (62%)
(14,490) | (76%) [Guarantee and collateral (f) 6,947 (@) ({dHh)
(g} Uncovered 2,720 31%
Substandard loans (C) | 21,862 B7% General aliowance for loan losses (h) 1,278 (48%)
{72,206} (77%) |Guarantee and collateral {i) 17,864 {hy/ { (a)(i})
General allowance for loan losses 75,050
Orginary assets 11,760,175 Allowance for loan losses In specified foreign countries -
{11,771,057) Figures are after partial direct written-off of 25,332 million yen.
Total | bal 11,815,678 Tokal of (A), (B) and (C) 55,502 Ratio to total loan batance
cietfoan balance (11,862,733) (91,676) 0.5%
{Principal guaranteed trust a/c) {in millions of Yen)
Balance py=ey CollateraVReserves Reserves for principal
Loans in bankrupt/ 206 100% Reserves for loan trust
. t d collateral
practicall bankrupt (0] (1.876) (100%) Guarantee and collateral 206 1417
14,063 100% Reserves for JOMT
' || 1
Doubtful loans (E) (12.780) (100%) Guarantee and collatera 14,063 (Jointly-operated money trust)
275 100% 330
G {tateral
Substandard loans (F) (745) (100%) uarantee and collatera 275
. 284,588
Ordinary assets (313.511)
289,134 14,545 Ratio to total loan batance
Total loan batance Total of (D), {(E}and (F) Vs
’ {328,913} . {15,402) 4.9%
{Banking a/c and principal guaranieed trust a/c combined)
12,114,812 70,048 Ratio to grand total loan balance
Grand total . Total of (A)-éﬂt(CL(D).(E) g
{12,191,646) and (F) {107,078) 0.6%
Note: Numbers in parenthesis ara as of Mar. 2008
4) Assets classified under the Financial Reconstruction Law by industry
{Non-consolidated)
Millions of Yen
Sep. 2008 Mar. 2008
Banking a/c Trust a/¢ (") Banking + Trustale . Bankingat Trustalc(*) .- Banking + Trust
) Change from - e e ale e
Mar. 2008
Domestic Branches (excluding offshore) 54,867 14,545 69,412 8,717 47,293 15,402 62,695
Manufacturing 5,549 - 5,549 -186 5735 - 5,735
Agriculture, forestry, fishing, mining 488 -7 ass 488 - . .
Construction 1,196 - 1,196 -186 1,383 - 1,383
Energy and utilities - - - - - - .
Communication 207 - 207 147 60 - 60
Transportation . - - - - . -
Wholesale and retail 745 - 745 -20,609 21,355 - 21,355
Finance and insurance 194 - 194 194 - - -
Real estate 24,138 - 24,138 17,874 6,263 - 6,263
Varipus services 3,886 - 3,886 887 2,999 - 2,999
Others 18,460 14,545 33,006 8,108 9,495 15,402 24,898
Overseas branches and offshore 635 - 635 -43,747 44,382 B 44,382
Total 55,502 14,545 70,048 -37,029 91,676 15,402 107,078

{*} Trust a/c is principal guaranteed trust alc

19



5) Allowance for loan losses
Banking account (Consolidated)

The Sumitomo Trust and Banking Co., Ltd.

Millions of Yen

‘i Mar. 2008 Sep. 2007 Cpng i v Cyinen o

. : ] Sep. 2008
Allowance for loan losses 112,957 106,683 130,674 6,274 -17,716
General allowance for loan losses 85,731 93,609 99,927 -7,877 -14,196
Specific allowance for loan losses 27,226 13,074 29,995 14,151 -2,769
Allowance for loan losses from borrowers
. . . . - - 750 - -750
in specified foreign countries
Banking account (Non-consolidated)
" R RN T . i haw ~MIONS OF YEN - - 2 it ¥ . 3Aes.

LoemE x

: - i Change from_ = Chan.e from
vl Sep '2008 4 Mar. 2008 © Sep. 2007 * "y %008+ 7. “sep 2007 -

Allowance for loan losses 94,987

General allowance for loan losses 76,959
Specific allowance for loan losses 18,028

Allowance for loan losses from borrowers
in specified foreign countries

96,799 120,967 -1,811 25,979
88,437 94,9908 -11,478 -18,039
8,361 25,217 9,666 -7,189
- 750 - -750

Principal guaranteed trust a/c (Non-consolidated)

Millions of Yen

Change from . Change from

Sep. 2008 Mar. 2008 Sep. 2007 Sen. 2007
‘Reserves for loan trust 1,417 1,839 3,467 -421 -2,050'
Reserves for JOMT (jointly-operated money trust) 330 924 1,175 -594 -845
Total 1,747 2,763 4,643 -1,016 -2,895

6) Reserve ratio for loans to special mention/ordinary debtors (general allowance for loan fosses) .

Banking account (Non-consolidated)

Percentage points

Sep.2008 Mar.2008 Sep. 2007 gdiiem Clmet

Change from Change from

Special mention 7.6 8.9 108 -1.3 -3.2
Substandard debtors 8.2 203 21.0 -12.1 -12.8
Against uncovered portion 384 61.8 29.5 -23.4 8.9

Cther than substandard debtors 7.6 7.7 10.3 -0.1 2.7
Ordinary debtors 0.1 0.1 0.1 0.0 0.0

Note: Reserve ratio = general allowance for loan losses/loan amount
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(3) Final disposal of non-performing loans
(Banking a/c and principal guaranteed trust a/c combined})
1) Loans outstanding in doubtful or worse categories (Non-consolidated)

The Sumitomo Trust and Banking Co., Ltd.

Total

- . . Billions of Yen S

T o W 2005 Sop. 2005, Mor, 206 Sep 2000 Mar. 2007 Sep. 2007, r. 2008 Se, 2008 hanse o)
Loans In bankrupt/practicalty bankrupt 1328 15.5 422 7.3 6.0 6.5 5.5 6.9 19.6 12.8
Doubtful loans 922.7 88.1 206 19.3 234 58.5 59.8 27.3 28.3 1.0
Total 1,055.5 103.6 629 26.6 29.4 65.0 65.3 34.1 47.9 13.8
Loans outstanding in doubtful or worse categories as of Sep. 2004 and dispesal thereafter
Loans in bankrupt/practicalty bankrupt 132.8 10.8 6.7 59 42 a7 36 3.0 12 -1.8
DOoubtful lcans 9227 231 14.9 85 7.5 3.0 1.2 1.0 19 1.0
Total 1,055.5 33.9 21.6 14.4 11.7 6.7 4.9 4.0 3.1 -0.9
New entry to doubtful or worse categories during 2HFY2004 and disposal thereafter
Loans in banknspt/practically bankrupt 47 34.1 0.5 0.3 0.3 0.3 0.3 0.0 0.2
Doubtful loans 63.0 0.6 05 0.4 04 0.3 0.2 02 0.0
Total 69.7 34.8 1.0 0.7 0.7 0.6 0.5 0.2 -0.3
New entry to doubtful or worse categorles during 1HFY2005 and disposal thereafier
Loans in bankrupt/practically bankrupt 1.4 0.3 0.4 0.4 0.3 0.3 03 0.0
Doubtful loans 5.1 33 2.7 26 22 16 1.3 0.2
Total 6.4 3.6 3.1 29 25 1.9 1.6 -0.3
New aniry to doubtful or worse categories during 2HFY 2005 and disposal thereafter N
Loans in banknupt/practically bankrupt 0.6 0.4 0.2 0.1 0.0 0.1 0.0
Doubthul loans 7.0 3.3 25 2.3 24 2.0 0.1
Total 7.7 3.7 26 2.4 2.2 2.0 -0.1
New entry to doubiful or worse categories during 1HFY2006 and disposal thereafier
Loans in bankrupt/practically bankrupt 0.7 0.4 0.2 01 0.1 -0.1
Doubtful loans 9.6 1.9 0.9 0.3 0.3 -0.0
Total 10.3 2.3 1.1 0.4 0.4 -0.1
New entry to doubtful or worse categories during 2HFY2006 and disposal thereafter
Loans in bankrupt/practically bankrupt 16 04 0.1 04 0.2
Doubtful loans 48.2 436 0.8 0.5 -0.4
Total 49.8 44.0 1.0 0.8 -0.1
New entry to doubtful or worse categories during 1HFY2007 and disposal thereafter
Loans in bankrupt/practically bankrupt 0.6 04 0.5 0.0
Doubtful loans 94 7.6 5.1 -2.5
Total 10.0 8.1 5.6 -2.5
New entry to doubtful or worse categories during 2HFY2007 and disposal thereafter
Loans in bankrupt/practically bankrupt 2.5 03 -2.2
Doubtful loans 136 13.0 -0.6
Total 16.1 13.3 -2.8
New entry to doubtful or worse cateqories during 1HFY2008 and disposal thereafter
Leans in bankrupt/practically bankrupt 16.8 16.8
Doubtful loans 4.0 4.0
Total 20.8 20.8

2) Progress of final disposat

(Non-consolidated (in Billions of Yen)

Amount Ratioof [ Adusted

Primary Amount Quasi fnal oy dispo:al fina! disposal|  ratic of
Period amount 1Hla=$g:)03 ;'SW' o ':f during progression | final disposal
reprocss o ievason | ™y | roresin

{'}H{%)
Before 1HFY2004 1.055.5 31 0.6 09 99.7 998
2HFY2004 69.7 0.2 00 03 99.7 99.7
tHFY2005 6.4 16 0.2 0.3 74.8 78.6
2HFY2005 7.7 20 0.0 0.1 734 73.7
1HF Y2006 10.3 04 0.0 0.1 96.5 96.9
2HFY2006 49.8 08 0.1 0.1 98.3 984
tHFY2007 10.0 56 02 25 442 46.6
2HFY 2007 16,1 13.3 o1 28 17.4 18.0
1HFY 2008 20.8 20.8 7.4 - - 55
Total 47.9) 8.7 1.0

(*) Ratio of final disposal progression considering quasi final disposal
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{4) Deferred tax assets

The Sumitomo Trust and Banking Co., Ltd.

1) Major factors for deferred tax assets and deferred tax liabilities

{Consolidated)

Billions of Yen
- Sep. 2008  Mar. 2008

Deferred tax assets (1}

101.7 83.0

Allowance for loan losses {including written-off of loans) 48.1 426
Devaluation of securities 452 52.4
Provision for retirement benefits 16.3 15.8
Loss carry forwards 6.3 7.1
Others 235 N7
Valuation allowance -15.4 -13.4
Offset with deferred tax liabilities -22.4 -53.2
Deferred tax liabilities (2) 0.1 0.1
Valuation difference on available-for-sale securities 15.4 45.2
Others 7.4 8.2
Offset with deferred tax assets -22.4 -53.2
Net deferred tax assets {1)}(2) 101.5 82.8
Percentage to Tier | 9.1% 7.7%
Tier | 1,114.3 1,073.3

{Non-consolidated)

. Bitlions of Yen |
Sep. 2008 Mar. 2008]

Deferred tax assets (1) 827 63.6
Allowance for loan losses {including written-off of loans) 36.2 36.3
DCevaluation of securities 45.2 524
Provision for retirement benefits 12.5 11.8
Others 16.0 223
Valuation allowance 8.3 -8.4
Offsat with deferred tax liabilities -19.1 -50.8

Deferred tax liabilities (2) - .
Valuation difference on available-for-sale securities 15.3 45.0
Others a7 57
Offset with deferred tax assets -19.1 -50.8

Net deferred tax assets (1)-(2) 82.7 63.6

Percentage to Tier | 7.1% 57%

Tier |

1,149.5 1,109.2

2) Adequacy for calculating and posting net deferred tax assets (Non-consolidated)

Amount of loss camied forward has been used up in FY2006.

Thus, the item 2 of the practical guideline, = Treatment for audit of recoverability of deferred tax assels™(") is applicable.

And net deferred tax assets are posted based on the tax planning with limits of not mora than the total future taxable income,

("} Classification of companies in the practical guidetine, the Japanese Institute of Certified Public Accountants ("JICPA"} Industry Auditing Committee

Report No. 66 Treatment for audit of recoverability of deferred tax assets (November 9, 2001)

Item 2: Companies which show stable businass performance but do not report taxable income enough for covering temporary differences

that witl result in deductible amounts in the future years.

Billions of Yen

!

FY2007 FY2006 FY2005 FY2004 FY2003'
Taxable income before deduction of loss cary forwards 144.6 199.2 9386 103.2 338
Net business profit before credit costs 173.8 175.9 164 .6 148.2 145.0
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(5) Retirement benefits

The Sumitomo Trust and Banking Co., Ltd.

{Consolidated)
o, :. - sweiesd . Millions of Yen: Lt.r
pheE ety A : | -Sep. 2008 Mar. 20085 Change |
Projected benefit obligation {A) 236,394 235,645 748
(Discount rate) (2.0%) (2.0%) {(-%)
Plan assets {B) 244673 237,143 7.529
Provision for retirement benefits (C) 8,855 9,635 -781
Advanced benefit paid (D) 80,239 79,172 1,067
Unrecognized net prior service cost (E) 1,174 1,354 -180
Unrecognized net actuarial loss (A-B-C+D-E) 61,930 66,683 -4,752
5, . Millions of Yen--a.ai- .
) 1HFY2008- - 1HFY2007 - . Change
Retirement benefit expenses (A) -5,474 -260 -5,213
Gains on return of retirement benefit trusts (B) - 9,969 -9,969
Total (A+B) -5,474 9,708 -15,183
{Non-consolidated)
Millions of Yen - -
Sep. 2008 Mar. 2008 ~ Change
Projected benefit obligation (A} 217,640 216,455 1,185
(Discount rate) {2.0%) (2.0%) {(-%)
Plan assets (B} 234,147 226,943 7,204
Provision for retirement benefits (C) 203 212 -9
Advanced benefit paid {D) 80,143 79,085 1,058
Unrecognized net prior service cost (E) 1,398 1,595 -196
Unrecognized net actuarial loss {A-B-C+D-E) 62,035 66,788 4,753
Millions of Yen ‘
1HFY2008 1HFY2007 Change
Retirement benefit expenses (A) -3,900 398 -4,299
Service cost-benefits earned -2,478 -2,233 -245
Interest cost on projected benefit obligation -2,161 -2,115 -46
Expected return on plan assets 5,822 6,586 -763
Amaortization of prior service cost -196 -155 -41
Amortization of net actuarial losses -4,753 -1.475 -3,277
Others (additional benefit at retirement, etc) -132 -208 76
Gains on return of retirement benefit trusts (B) - 9,969 -9,969
Total (A+B) -3,900 10,368 -14,268
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{6) Statements of trust account
{Non-consolidated}

s -+ Millions of Yen .. st iros
R S - Sep.2008 . Mar. 2008 - Change

Loans and bills discounted 381,818 447,059 -65,241
Securities 7,325,120 11,508,943 -4,183,822
Maney held in trust 61,964,219 61,015,610 948,608
Securities held in custody accounts 420,051 434 419 5,631
Money claims 9,391,818 8,908,810 483,008
Tangible fixed assets 4,396,803 4,343,235 53,567
Intagible fixed assets 34,175 33,370 805
Other claims 2,596,617 2,822,637 -226,020
Call lpans 4,700 45,100 -40,400
Loans to banking account 644,661 747,554 -102,893
Cash and due from banks 213,755 227,355 -13,599
Total assets 87,393,741 90,534,098 -3,140,356
Money trusts 20,927,526 25,545,526 -4,618,000
Pension trusts 6,510,079 7,100,851 -590,772
Property formation benefit trusts 9,107 7,203 1,903
Loan trusts 206,543 278,182 -71,639
Securities investment trusts 22,537,130 21,484,220 1,052,909
Money entrusted, other than money trusts 2,912,094 3,042,883 -130,789
Securities trusts 16,514,452 15,885,157 629,295
Money claim trusts 9,076,530 8,638,407 438,123
Land and fixtures trusts 56,377 149,581 -93,204
Composite trusts 8,643,900 8,402,083 241,817
Other trusts 0 0 -

Total liabilities 87,393,741 90,534,098 -3,140,356

The amount of retrusted assets (Sep. 2008: 61,946,569 million yen) to Japan Trustee Services Bank, Ltd. as a securities processing is included in Money held in trust,

(7) Breakdown of principal guaranteed trust a/c

Millions of Yen

Sep. 2008 Mar. 2008 Change |

Loans and bills discounted 299,134 328,913 -29,778
Securities 48 9,796 -9,747

Z |others 368,782 359,544 9,237
i; Total assets 667,965 698,254 -30,288
g |Principal 667,174 696,804 -29,720
5- Reserves for JOMT (Jointly-operated money trust) 330 924 -594
Qthers 460 434 26
Total liabilities 667,965 698,254 -30,288
Loans and bills discounted - - -
Securities - - -

5 |Others 206,562 288,201 -81,639
%” Tolal assets 206,562 288,201 -81,639
; Principal 203,534 284,609 -81,075
@ |Reserves for loan trust 41,417 1,839 -421
Qthers 1,610 1,752 -142
Tolal liabilities 206,562 286,201 -81,639

24



November 14, 2008

The Sumitomo Trust and Banking Co., Lid.

2ECTIvED
AWKV 1B P 3 1q
' ";;5 ; F_Z,’”T‘ LF VAT Notice Regarding Partial Correction in the Explanatory Material

o of the Financial Results for Fiscal Year 2007

The Sumitomo Trust and Banking Co., Ltd. Hereby announces that it has made comrections to a part of the

Explanatory Material of the Financial Results for Fiscal Year 2007 disclosed on May 15, 2008.

(Corrections are underlined below.)

(Page21) (4) Deferred tax assets
1) Major factors for deferred tax assets and deferred tax liabiiities

{After correction)
(Billions of Yen)
{Consolidated) Mar. 2008 | Mar. 2007
Deferred tax assets (on the balance sheet) (1) 83.0 26.1
Devaluation of securities 524 330
Allowance for loan losses (including written-off of loans) 426 402

{Before correction)
{Billions of Yen)
{Consolidated) Mar. 2008 | Mar. 2007
Deferred tax assets (on the balance sheet} (1) 83.0 261
Devaluation of securities 426 330
Allowance for loan losses (including written-off of loans) 524 40.2
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Legal Disclaimer

Regarding forward-looking Statements contained in this material

This presentation material contains information that constitutes forward-looking statements. Such
forward-icoking statements are not guarantees of future performance and involve risks and
uncertainties, and actual results may differ from those in the forward-looking statements as a result of
various factors including but not limited to changes in managerial circumstances. By virue of the
aforementioned reasons, The Sumitomo Trust & Banking Co., Ltd. (referred to hereinafier as
“Sumitomo Trust”) hereby cautions against sole reliance on such forward-looking statements in
making investment decisions.
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Summary of the financial results for the fiscal year 2007

Financial results

<Consolidated> <Qutline of the financial results>
= Consolidated net business profit before credit costs increased by {in bilons of Yen)
1.4 bilion yen from the previous fiscal year to 216.8 billion yen. ‘“KNW e égé‘-}gg“ﬁz@é; 5 hzngé
STB Leasing ar_nd Life Housing Loan mqtqbutgd to consolidated Nt business prof bofore Gred coss
profit by becoming a wholly_ owned subsidiary in 2H of FY2006 Consolidated 216.8 215.4 14
and 1H of FY2007, respectively. Non-consoligated 1738 1759 20
= QOrdinary profit decreased by 33.1 billion yen from the previous Ordinary profit
year due to the increase of non-consolidated total substantial Consolidated 1369 1701 -33.1
credit costs(*). Net income decreased by 21.4 billion yen from — i::o"r::““"da‘ed 1039 1345 306
the previous year to 82.3 billicn yen. Consolidated 423 1038 214
Non-consolidated 69.9 81.8 -11.8
<Non-consolidated>
= Non-consolidated net business profit before credit costs {Non-consolidated)
decreased by 2.0 billion to 173.8 billion from the previous year Totak substantial credit costs (*) 764 405 -35.8
mainly due to the increase in expenses related to the expansion International credil related 9.3 o 793
of personnel and relocation/renovation of offices so as to (*) “Tatal substantial credit costs” is @ sum of "Total credit costs™ and costs in
_ improve efficiency and to enhance client services. Despite a "Net gains on sales of stocks and other securities” and “Other non-recurring
decrease in fee revenue, such as sales fee of mutual fund, non- profits” which are related to investment in securilies of domestic and
consolidated gross business profit before credit costs achieved a .. overseas credL.
8.0 billion yen increase due to the increased profit from bonds.
= Total substantial credit costs increased by 35.9 billion yen from
the previous year to 76.4 billion yen mainly due to the increase in
losses related to international credit investments, as more
comprehensively explained in Page 9 item 3).
= As a result, ordinary profit decreased by 30.6 billion yen the from
previous year, and net income decreased by 11.8 billion yen from
the previous year to 69.9 billion yen.
1
<Earnings forecast for FY2008> <Eamings forecast for FY2008>
= Net business profit before credit costs is forecasted to remain {in billons of Yen)
around the previcus year level, on both a consolidated and non- ) ) CUmeTL L Consolidated ;mm-
consollcliated basis, at 215.0 billion yen and 170.0 billion yen, NetDusass protl botore aroai cov =3 =T
respectively. Ordinary profit 700 1350
= Net income is forecasted to achieve a 20% increase from the Net income 100.0 85.0
previous year at 100.0 billion yen, consclidated, and 85.0 billion
yen, non-consolidated, mainly due to the decrease in total
substantial credit costs.
<Dividend forecast> <Dividend forecast>
= Dividend per share for full year 2007 is planned to be 17 yen, the
same level as the previous year, which equates a consolidated e ©FY2007 ;“3!’98 . ‘:YZUUSt
- - o . . . . L FY 2006 orecas
dividend payout ralio of 34.6%. Divigend per common stock (Yen} 17 - 17
= We plan a dividend of 17 yen per share for FY2008 , the same Consolidated dividend payout ratio (%) 34.6% 7.2%  285%
level as FY2007, targetting an approximatety 30% consolidated
dividend payout ratio, which is consistent with our established
target.
= In association to the midterm management target as shown in
the table below, we plan to maintain an approximately 30%
midterm consolidated dividend payout ratio.
<Midterm financial plan> <Midterm financial plan>
= We have established a three-year midterm management plan {Cansolidated) {in billions of Yen)
which started in FY2008. Midterm financial management targets FY2007 FY2010
include a consolidated net business business profit before credit  rr e —— AC;‘:?; 2 %.
costs of 250.0 billion yen, a consolidated net income of 125.0 Net income n 82:3 1 25:°
billion yen, and a consolidated ROE of approximately 11%. Return on shareholders” equity 8.14% Approx. 11%
Tier | capital ratio 7.33% Approx. 8%

_ We plan to target our Tier | capital ratio at approximately 8%,
while maintaining the high quality of cur capital,

Summary 1



Assets and liabilities

<Balance of major accounts>
{Non-consolidated)
= The average balance of non-consolidated loan portfclio
during FY2007 stayed around the same level as the
previous fiscal year at 11.2 ftrillion yen, Deposits, including
the principal guaranteed trust account, also stayed around
the same level as the previous fiscal year at 12.3 trillion
yen, as the decrease of the trust account offset the
increase of time deposits,
= The average yield, both on loans and deposits, rose mainly
due to the increased market rates to reach 1.54% and
0.48%, respectively. The loan-deposit margin, for
domestic banking afc and principal guaranteed trust a/c
combined, improved by 0.07% to reach 1.06%.

<Assets classified under the Financial Reconstruction Law>
(Non-consclidated)
(Banking afc and principa! guaranteed trust a/c combined)
= The total balance of assets classified under the Financial
Reconstruction Law decreased by 10.5 billion yen from the
previous fiscal year to 107.1 billion mainly due to the
upgrade of doubtful and other assets.

= The ratio of assets classified under the Financial
Reconstruction Law to the total loan balance decreased by
0.1% from the end of the previcus fiscal year to 0.9%.

= Loans to special mention debtors slightly increased by 17.5
billion yen from the end of the previocus year to 751.3 billion
yen, as the gross increase due to downgrade exceeded the
gross decrease due to repayment from special mention
debtors,

<Net unrealized gains/ losses of "Available-for-sale securities™
{Consolidated)
= Net unrealized gains/flosses of "Available-for-sale
securities” decreased by 385.6 billion yen from the end of
the previous fiscal year to a net gain of 110.8 billion yen.

= The decrease of net unrealized gain of stocks by 316.1
billion yen due to the stagnant domestic stock market and
the increase of net unrealized loss of foreign bonds
included in "Others” by 48.8 billion yen resulted in the
above.

<BIS capital adequacy ratio>
{Consolidated)
= The consolidated BIS capital adequacy ratio and Tier |
capital ratio both increased by 0.48% and 0.89% from the
end of previous fiscal year to 11.84% and 7.33%,
respectively.

= Despite the decrease of total capital by 77.5 billion yen
caused by the decline of net unrealized gains of securities,
the decrease of total risk-weighted assets by 1,295.0 billion
yen mainly due to the roll-out effect of approximately 550.0
billion yen of planned migration of approach on retail
assets, such as residential mortgage loans, from the
standardized approach to the FIRB {Foundation Internal
Ratings-Based) approach, resulted in the above.

The Sumitomo Trust and Banking Co., Ltd.

<Balance of major accounis> )

{in rillions of Yen)
1

5 . 1 .
FY2006 FY2007
=01 oana {average balanca) EZET Deposits + Trus! principals { svarage balance)
—m—Averis it of ipans and bills discounied ——it- AVRrE0R YiOki ON deposty
et ke |_on-ceDOSH MANgin

<Assets classified under the Financial Reconstruction Law>

w! o /
400 ;’ég/ YA % '
2 B

E."I:lSpedal menﬁon (exe. substandard)
ZZZ !amlatd ns

—Loamhbankrupt practcally
et Rl 1 total loan halance (Right)

<Net unrealized gains/ losses of “Available-for-sale securlties®>
(in bifions of Yen)

+496.4)
w | 7%
300 |
200 / 5072 +410.8)
I [
100 | / % 191.1
o Z4 ,
100 | o 2007 -79.7
200 r. Mar. 2008
[ @Stocks ®Bonds OOthers |
<BIS capital adequacy ratio>
{Consolidated) (in bilions of Yen)
. . T binh ampn | Changafm . Change fm
Marn2008 . oon 2007 Mar 2007
BIS capital adequacy ratio 11.84% 0.04% 0.48%
Tier | capital ratio 7.33% 0.65% 0.89%
Total capital 1,732.2 -104.1 715
Tier | 1.073.3 327 471
Tier 760.9 -160.2 -143.7
Less: Deduction 101.9 -23.2 -19.0
Total risk-weighted assets 14,6259 -9298  -1,299.0
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Status of international credit investment
Non-consolidated; Please refer to page 9 for glossary of terms

<Actions in FY2007>
- For FY2007, we have decided to take a proactive approach

relative to the existing accounting policy with regard to the
asset-backed securities which has been affected by the
severe market conditions during 2H, especially the 4th
quarter, of FY2007.

- Firstly, we expanded the scope of impairment process by
reclassifying most of asset-backed securities categorized in
the Securities with No Available Fair Value to the Securities
with Fair Value category, as the availability and validity of the
fair value for those securities have become verifiable.

- Secondly, we posted additional impairment by applying a
stricter threshold of 30% fair value depreciation from the
original cost rather than 50% to overseas asset-backed
securities, and we also included any securities which we
decided to liquidate into the impairment process irrespective
of the unrealized loss ratio of those securities.

= As a resull, the amount of impairment loss related to overseas
asset-backed securities totaled 50.8 billion yen, which
includes an additional impairment loss of 46.8 billion yen. The
total substantial credit costs, which include loss on sale and
reserve to corporate loan, amounted to 72.3 billion yen,

<Major categories of impairment or reserve;
parenthesized amounts denote impairment losses>
= The impairment loss from SIV Capital notes {25.4 billion yen)
and CLO equities (10.1 billion yen), both equity type
securities, comprise approximately 70% of total impairment
loss from asset-backed securities.

= Other major categories include; Synthetic CDOs which take
the credit risk of corporations through credit derivatives (5.2
hillion yen), Subprime related RMBS (2.3 billion yen),
resecuritized ABS-CDO and CDO mezzanine (4.4 billion yen).

<Actions in FY2007 and Portfolic overview>

Actions in FY2007

Balance as of
Sep. 2007 ¢y

Assat-backed securities {(*2)
Tatal: 718.0 {-22.6)

* Sale of assels to reduce risk

* Expanded MTM + Additional impairment ()
{*) Add all of i) Stricter thresheld of 30% degpreciation
arxl ii) ABSs 10 he fiquidated. 1o impairment process

The Sumitome Trust and Banking Co., Ltd.

= We have reserved 9.0 billion yen for CLO Warehousing loan
based on the valuation of the underlying corporate loan.

<Qverview of Asset-backed securities
after impairment as of the end of March 2008>
- The cost of SIV Capital notes and CLO equities, two major
components of our impaimment process, was reduced to 0.8
billion yen and 15.9 billion yen, respectively, after being
almost completely marked down so as to have an unrealized
loss of 0.1 billion yen.

= The total cost of other major impaired categories, including
13.0 billion yen in Subprime related RMBS as referred in the
chart below, was reduced to 55.5 billion yen with an
unrealized loss of 5.7 billion yen.

- To control the risk of SIV Capital notes, high grade RMEBS,
CLO and financiat debt of 123.3 billion yen have been bought
from SIV. On the other hand, both the impairment process
explained above and strong yen contributed to reduce the
total asset-backed securities exposure to 667.6 billion yen
with an unrealized loss of 56.5 billion yen, which equales an
unrealized loss ratio of 8.5%.

<Qverview of Comorate loan as of the end of March 2008>
= We have reduced the exposure of CLO Warehousing loan,

within the category of corporate ioan, to 42.1 billion yen,
approximatety 170.0 hillion reduction from the peak during 1H
of FY2007, as of the end of fiscal year and put a reserve of
approximately 21% of the outstanding amount.

<Exposure to Monoline insurance companies>

= We have invested in assel-backed securities, as referred in
the chart below, and corporate bonds of 13.9 biltion which are
guaranteed by "Monoline” insurance companies. We do not
have any other direct exposure to them or derivative
transactions with them.

{in billions of yen)

Batance as of
Mar. 2008 ¢4

Asset-backed securities {*2)
Total: 667.6 {-56.5)

I
q

SIV Capital notes {

Losses on sales: B.2 ]

] SIV Capital notes l

N J

[ 44.6 {-8.7} Jl o Tl Impaiment: 25.4 l} { 08(-) J
CLO equities E’i;;,_{r [ cLO equities |
282 Reclassified from Ht 2 gI Impairment: 10.1 15.9 (:0.1)
Securities with No ]
ABS-CDO Available Fair Value i 1 ABS.CDO
CDO mezzanine o Securities with T T n o CDO mazzanine
o7 [ aneralu. " ﬁ] Impairment: 4.4 H::,> l—— FIE) —J
. -
Synthetic CDO e Synthetic CDO
" ! N
12.9 (03) ' i tmpaiment: 52 " “> 137 (05
| Subprime refated RMBS Il T m— [ Subprime related RMBS |
[ 124408 . ) V’Ll 1306131 ]

Total impairment: 50.8
(additional impaiment: 46.8)

Corporate loans

Corporate loans
Total: 385.7
[ cLowarehousing loan |

| 1201 _]I [

j| Reserves: 9.0

Total: 285.5
r CLO Warehousing loan ]
[ 42.1 }

i Losses on sales: 5.2 I‘

_/

- —)

Total substantial credit costs: 79.3ra

S

{*1) Amouni dencte either cost or principat amount in bilions of yen; paranthesized amounts denote unrealized gains/losses

{*2) "Total numbers include Securities with No Available F air Value

(*2) hcludes allowance for invesiment 1053 of 4,3 billion yen o STB Omeéga investment Lid., Sumitomo Trust's consolidated subsidiary, ele.
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l. Outlook of the financial results for the fiscal year 2007

1. Qutline of the financial results for the fiscal year 2007
{1) Financial results for the fiscal year 2007
{Consolidated)

3 =
o

364,101

Gross profits 1
Gross profits before credit costs (1-4) 2 406,695 385,461
Net frust fees 3 74,628 73,226 1,402
Principal guaranteed trust a/c credit costs 4 11 -1,360 1,372
Trust fees from principal guaranteed trust afc 5 11,877 16,356 -4,378
Other trust fees 6 62,639 58,230 4,409
Net interest income 7 161,750 160,086 1,664
Net fees and commissions 8 102,302 103,751 -1,449
Net trading income 9 13,403 8,144 5,258
Net other operating income: 10 54,622 38,862 15,730
General and administrative expenses 11 -199,847 -183,973 -15,873
{excluding amortization of goodwill) 12 -191,609 -177,802 -13,807
Personnel expenses 13 -86,864 77,199 -9,665
Non-personnel expenses excluding taxes 14 -105,264 -69,850 -5,413
Taxes other than income taxes 15 -7,718 6,923 -794
Provision of general allowance for loan losses 16 -17,023 -17,527 504
Banking a/c credit costs 17 3,673 -23,185 26,858
Written-off of loans 18 -6,102 -6,462 < 360
Provision of specific allowance for loan losses 19 14,888 -16,240 31,129
Provision of allowance for loan losses
from borrowers in specified foreign countries 20 614 413 1.028
Losses on sales of loans ' 21 5,727 68 -5,659
Net gains on sales of stocks and other securities 22 -2,263 4,814 -7,078
Net income from affiliates by equity method 23 -2,702 5,861 -8,564
Others 24 51,557 81 -51,639
Crdinary profit 25 136,985 170,171 -33,185
Extraordinary profit 26 9,285 -2,303 11,678
Gains on retumn of securities from retirement benefit trusts 27 9,969 - 9,969
Income before income taxes 28 146,271 167,778 -21,507
Income taxes-current 29 -713,747 -59,830 -13,816
Income taxes-deferred 30 14,920 1,086 13,833
Minority interests in income 3 -5,098 -5,214 115
Net income 32 82,344 103,820 -21,475
Total credit costs (4 + 16 + 17) 33 -13,338 -42.073 28,735
Net business profit before credit costs 34 216,888 215,485 1,402
<Number of subsidiaries/affiliates>
] Mar. 2008 Mar. 2007 Change]
Consolidated subsidiaries a6 34 2

Affiliates (subject to the equity method) 7 7 -
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{Non-consolidated)

ey s Millions of Yen

Y

-

L C v::: L2 ‘--5'70 e N
Sisc : Y2007 FY2006  Change . Chende
Gross business profits before credit costs{(2-4) 1 305,796 297,776 8,019 27
Gross profits 2 305,807 296,416 9,391 3.2
Net trust fees 3 74,641 73,226 1,415 1.9
Principal guaranteed trust a/c credit costs 4 11 -1,360 1,372 100.9
Trust fees from principal guaranteed trust alc 5 11,977 16,356 -4.378 -26.8
Net gains on sale of securities 6 - -0 0 100.0
Other trust fees 7 62,652 58,230 4,422 76
Net interest income 8 145,505 145,735 -229 -0.2
Domestic 9 122,005 130,217 -8,212 -6.3
Net fees and commissions 10 53,730 57,748 4,018 -7.0
Domestic 11 53,843 58,351 -4,507 7.7
Net trading income 12 13,403 8,144 5,258 64.6
Net other operating income: 13 18,526 11,560 6,965 60.3
Net gains on foreign exchange transactions 14 6,749 11,730 -4,980 -42.5
Net gains on bonds 15 46,450 -1,179 47 629 40396
Net gains from derivatives other than for trading or hedging 16 -35,907 -352 -35,555 -10,091.5
General and administrative expenses 17 -131,916 -121,856 -10,059 -8.3
Personnel expenses ‘ 18 -50,425 -44,386 -6,038 -13.6
Non-personnel expenses excluding taxes 19 -74,758 -71,379 -3,379 47
Taxes other than income taxes 20 -5,732 -6,090 -641 -10.5
Net business profit before credit costs (1+17) 21 173,879 175,920 -2,040 -1.2
excluding Net gains on bonds (21-6-15) 22 127,429 177,099 -49,669 -28.0
Provision of general allowance for loan losses 23 15,677 -18,878 3,200 17.0
Net business profit 24 158,214 155,681 2,532 ¢ 16
Net non-recurring profit 25 -54,285 -21,130 -33,155 -156.9
Net gains on sales of stocks and other securities 26 4,230 . 5,096 -865 -17.0
Gains on sale of stocks and other securities . 27 30,382 12,573 17,809 141.6
Losses on sale of stocks and other securities 28 -991 -2,932 1,940 66.2
Losses on devaluation of stocks and other securilies 29 -25,160 -4.544 -20,615 -453.6
Banking a/c net credit costs 30 4,610 -20,289 24,899 122.7
Written-off of loans kY| -5,282 -4,820 -462 9.6
Provision of specific allowance for loan losses 32 15,004 -15,001 30,006 200.0
Provision of allowance for loan losses
from borrowers in specified foreign countries 33 614 413 1.028 248.6
Losses on sales of loans 34 -5,726 -53 5672 -10,562.2
Others 35 -63,127 -5,037 -57,190 -963.3
Provision of allowance for investment loss 36 1,479 -5,458 7,937 122.9
Provision of allowance for contingencies 37 -7,806 - -7,806 -
Losses related to overseas asset-backed securities 38 48,228 - -48,228 -
Amortization of net actuarial losses/prior service cost 39 -2,923 1,449 4,373 -301.7
Ordinary profit 40 103,928 134,551 -30,623 -22.8
Extraordinary profit 41 9,354 -2,054 11,408 555.3
Recoveries of written-off claims 42 861 436 424 97.3
Gains on return of retirement benefit trusts 43 8,969 - 9,969 -
Income before income taxes 44 113,282 132,457 -19,214 -14.5
Income taxes-current 45 -65,661 -48,046 -17,614 -36.7
Income taxes-deferred 46 22,303 -2,636 24,940 945.8
Net income 47 69,924 81,813 -11,889 -14.5
Toltal credit costs (4+23+30) 48 -{1,054 -40,527 29,472 72.7
Total substantial credit costs (*) 49 -76,457 -40,527 -35,930 -88.7
Losses related to intemational credit investments 50 -79,349 - -79,349 -

(") Total substantial credit costs (49) = (48) + "Credit investment related costs of (26) (36) (37)"+ (38)

Dividend per common stock (Yen)

17.00

17.00




The Sumitomo Trust and Banking Co., Ltd.

{2) Major subsidiaries operating leasing and finance business

R - R -Billions of Yen o v Wt
AR + .. STB Leasing Group Sumishin Matsushita Financial Services * =t First Credit : +: .~ =~
L S .. FY2007 - 'FY2006 - Change - FY2007 ° FY2006< - Change -~sFY2007  FY2008 - Change
Ordinary profit 6.7 6.6 0.1 3.3 5.3 -1.9 1.6 8.5 31
Net income 4.1 17.3 -13.41 24 31 0.7 11.8 9.3 25
, R R M . .~-. BilionsofYen :--;~ - SRR S RS
“redy, STB Leasing Group . - . *Sumishin Matsushite Financial Services .. First Credit <. #%.74.%
BRI - Mar. 2008 Mar. 2007 - Change Mar. 2008. Mar. 2007 Change Mar. 2008 + Mar, 2007 - . Change|
Total assets 543.7 5204 232 605.1 601.5 386 206.5 169.7 36.7
Net assels 49.6 46.3 32 71.5 69.8 1.6 48.5 36.6 11.8

Note: STB Leasing Group includes STB Leasing Co., Ltd. and its group companies.

(3) Fee revenue breakdown
{Consolidated)

Bilions of Yen ]
- c ; FY2007 FY2006 Changel
Other trust fees 62.6 58.2 44
Pension management and other asset management services 31.9 326 0.7
Securities processing services 17.0 13.4 3.5
Net fees and commissions 102.3 103.7 -1.4
Domestic business 92.8 97.3 -4.5
Retail financial services R 26.1 31.0 4.9
Wholesale financial services 43.9 455 -1.6
Stock transfer agency services 20.0 20.9 -0.9
Real estate 345 349 0.3
Fees paid for outsourcing -14.0 -14.3 0.2
International business 9.4 6.4 3.0
Total 164.9 161.9 29
Note: Managerial accounting basis.
Fee revenue ratio 40.5% 42.0% -1.5%
Gross profits before credit costs 406.6 3854 21.2
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{4) Return on equity

{Consolidated)

ng biib, G e SO AN e A Y ‘ipthgi Percentagespoints &5 v
s ﬁ R ] T oaaedr o 2004 FY 2007 - lFYZOOS‘l&'v-"-'-é-.ChaHQE
Return (Net income) on shareholders’ equity 8.34 11.30 -2.96
Return (Net income) on equity 713 8.81 -1.68
{Non-consolidated)

e T DT ireer o riweroave Percentage points. s oi |
AErraie ey dehese o it et TOTUEYQ007 T TFY2006 0 "Change)]
Return {Net income) on shareholders' equity 7.47 9.24 -1.77
Return (Net income) on equity 6.31 7.14 -0.83
Return (Net business profit before crt-:,'dlt cpsts) 18.58 19.87 129

on sharehelders’ equity
Return (Net business profit before credit costs) 15.69 15.35 0.34

on equity

Note: Shareholders’ equity = Equity - Valuation and translation adjustments
Equity = Total net assets - Minority interests
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2. Assets and liabilities
(1) Balance of major accounts (Banking a/c and Principal guaranteed trust a/c combined)

1) Balance of major accounts
(Non-consclidated)

- - - Millions-ofiYen.ov. - fv. D g et R AR AT
2oy Mar 2008 - L . oa-Mar 20008# 58 02y o b 5o Change RRESE ¥ S
Domestic busingss *~* - Total ¢ - i+ Ddmastic business < ~ : - Total < /4 Domestic business

Deposits {Ending balance) 11,810,218 10,958,061 11,317,081 10,227,388 493,137 730,674
P (Average balance) 11,112,981 10,210,472 10,817,337 9,719,277 295,643 491,195
i ) (Ending balance) 9,663,967 8,918,393 8,878,236 7.980,871 785,730 837,521
Time deposits
(Average balance) 9,077,474 8,302,132 8,684,913 7,747,360 392,560 554,772
L . {Ending balance) 1,835,112 1,833,908 2,048,690 2,046,144 -213,577 -212,235
Liquidity deposits (")
(Average balance) 1,708,880 1,707,682 1,760,145 1,758,903 -51,264 -51.221
Trust principal {Ending balance}) 981,504 981,504 1,598,277 1,568,277 -616,773 -618,773
princip: (Average balance) 1,282,057 1,282,057 1,850,968 1,850,968 -568,910 -568,910
Loans {Ending balance} 11,362,157 10,566,900 11,226,383 10,403,849 135,774 163,051
{Average balance) 11,212,296 10,431,619 11,287,518 10,509,722 -75,222 -78,102
. (Ending balance) 11,033,244 10,237,987 10,797,440 9,974,906 235,804 263,081
Banking account
{Average balance) 10,803,947 10,023,270 10,838,519 10,060,722 -34,572 -37.452
Principa! guaranteed (Ending balance) 328,913 328,913 428,943 428,943 -100,029 -100,029
trust account {Average balance) 408,349 408,349 448,999 448,999 -40,650 40,650

("Including Current depasits, Ordinary deposits and Depaosits at nolice.

2) Ending batance of domestic deposits classified by depositors
{Non-consclidated)

Millions of Yen
Mar.2008° - Sep.2007 - - Mar. 2007 a-lChg';f;O"o'; - '-Ch;'z?;%’;‘
Individuals 8,315,331 8,056,070 7,998,206 259,320 317,184
Deposits (*} 7,606,331 7,252,541 7,073,347 353,790 532,984
Trust principal (Principal guaranteed) 709,059 803,529 924,859 -94 469 -215,799
Corporations and other organizations 2,561,851 2,861,732 3,001,511 -289,881 -439,659
Deposits {"} 2,289,406 2245914 2,328,093 43,492 -38,686
Trust principal (Principal guaranteed) 272,444 615,818 673,417 -343,373 -400,973
Others 1,062,322 804,609 825,946 257,713 236,376
Total 11,939,565 11,722,412 11,825,664 217,152 113,901
{*} Excluding NCDs and offshore accounts
(2) Spread
(Non-consolidated)
1) Domestic banking a/c
Percentage points |
FY2007 FY2006 Changel
Average vield on interest-earning assels (A) 1.40 1.24 0.16
Loans and bills discounted (a) 1.58 1.25 0.30
Bonds (b) 1.39 1.1 0.28
Average yield on interest-bearing liabilities (B} 0.57 0.38 0.19
Deposits (c) 0.51 0.32 0.19
Gross margin (A) - {B) 0.83 0.86 -0.03
Loan-deposit margin (a) - (¢) 1.04 0.93 0.11

2) Domestic banking a/c and principal guaranteed trust afc combined
Percentage points |

FY2007 FY2006 Change,
Average yield on interest-eaming assets (A) 1.40 1.26 014
Loans and bills discounted (a) 1.54 1.27 0.27
Bonds (b) 1.39 1.1 0.28
Average yield on interest-bearing liabilities {B) 0.53 0.33 0.20
Deposits (c) 0.48 0.28 0.20
Gross margin (A) - (B) 0.87 0.93 -0.06
Loan-deposit margin {a) - (c) 1.06 0.99 0.07




(3) Balance of mutual fund/ individual annuity (for retail customers)

{Non-consolidated)

A S . Billions of Yen
e - - Mar. 2008 _.-Mar. 2007 - Change
Mutual fund 1,278.1 1,333.5 -55.3
Individual annuity 550.0 490.1 59.8
Total 1,828.1 1,823.7 4.4

The Sumitomo Trust and Banking Co., Ltd.

(4) Deferred hedge gains/ losses of derivative transactions qualifying for hedge accounting

{Non-consolidated)

. .

. i -+ wMiliions of Yen

F - P . Mar. 2008 - Mar: 2007 - Change

Interest rate related 8,51 -10,913 19,424

Interest rate swaps 8,511 -10,813 19,424
Currency related 165 -2,165 2,331
Stock related -2,837 -48 -2,789
Total 5,839 -13,127 18,966

(5) Unrealized gains/losses on investment securities
1) Held-to-Maturity Debt Securities with Fair Value
(Consclidated)

» P

Millions of Yen

s : = .2.Mar, 2008

— - . Mar. 2007 Change of :'Chéngé of]
Book value ' - Fair value Net Book value ~  Fair value Net beok value: - net
Japanese Govemment Bonds 439,374 447,281 7,908 502,183 501,472 711 62,809 8,617
Japanese Lacal Government Bonds 100 100 0 100 Q9 -0 - 0
Japanese Corporate Bonds 136,890 136,929 38 204,292 203,361 -930 -67,401 969
Others 281 6 34 295 . 322 27 -13 B
Foreign bonds 281 k3 [ 34 285 322 27 -13 6
Total 576,646 584,627 7,980 706,871 705,256 -1614 -130,224 9,594
Non-consolidated)
Millions of Yen

‘ @ar. 2008 Mar. 2007 Change of- Chénge of

Book value ¥ Fair value Net Book value . Fair value Net book value - . net 1
Japanese Govemment Bonds 438,978 446,883 7,904 501,839 501,130 -708  -62,860 8,613
Japanese Local Government Bonds - - - - - - - -
Japanese Corporate Bonds 136,890 136,929 as 204,292 203,381 -930 -67,401 869
Others - - - - - - - -
Foreign bonds - - - - - - - -
Total 575,869 583,813 7,943 706,131 704,491 -1,639 -130,262 9,583




2) Available-for-sale securities with Fair Value

The Sumitomo Trust and Banking Co., Ltd.

{Consolidated)

e gt

‘Millionsof Yen . - .-

R R v ab

Cost basis

12.8 5.1

47.1

39.6

(") Sales of Yachiyo Bank's No.1 Preferred Shares (25,000 shares, cost: 28.7 billion yen) to Yachiyo Bank is included.

L : sf;ngar - 20‘08 — i ‘zMaeriO? — - Change Hfﬁéﬁa;ﬁégﬁéf%
2 st AxfBookvalue: -~ Net: . G Book'Valuew: - Net costfaéﬁ'@afx
- ser . L s Lot S teroE T - LR A =8 Lt et -
Japanese stocks 478,667 669,831 191,163 481,914 989,188 507,273 -3,247 -316,109
Japanese bonds 829,653 829,100 -552 955,035 951,480 -3,555 -125,382 3,002
Government bonds 648,503 649,475 971 623,930 621,497 -2,433 24,572 3,404
Local govemment bonds 25441 25,623 182 62,0614 61,884 -177 -36,620 360
Corporate bonds 155,708 154,001 1,706 269,042 268,098 944 -113,334 -762
Others 2,603,717 2,523,932 -79,785 2,150,581 2,143,336 -7,245 453135 -72,539
Foreign stocks 374 1,112 738 3 27 24 370 714
Foreign bonds 1,979,586 1,910,582 -69,003 1,692,225 1,672,190 -20,035 287,360 -48,968
Others 623,756 612,236 11,519 458,352 471,117 12,765 165,404  -24,285
Total 3,912,038 4,022,864 110,826 3,587,532 4,084,004 496,472 324506 -385,646
{Non-consolidated)
. Millions of Yen
PRI ‘ A M‘a‘r. 2008~'- ~( zk _ : ‘ ‘?‘"’: M?r. ?007. ‘ Change Df_?";’.-:b‘hz;r{g:é?;ff
‘ ‘ t i Bookvalug .’ Net - Cost Book-valug-~ {=; Net * cost % i neL ey
Japanese stocks 478,567 669,412 190,845 481,705 988,215 508,509 -3,138 -315,664
Japanese bonds 829,653 829,100 =552 955,035 951,480 -3,955 -125,382 3,002
Government bonds 648,503 649,475 971 623,930 621,497 -2,433 24,572 3,404
Local government bonds 25,441 25,623 182 62,061 61,884 177 -36,620 380
Corporate bonds 155,708 154,001 -1,706 269,042 268,098 -944  -113,334 -762
Others 2,573,201 2,493,618 -79,582 2,100,669 2,093,421 -7.247 472,532 72,334
Foreign stocks 370 1,093 722 - - - 370 722
Foreign bonds 1,955,410 1,886,621 -68,789 1,662,977 1,643,451 -19,526 292,433  -49,263
Others 617,420 605,903 -11,516 437,691 449,970 12,278 179,728  -23,794
Total 3,881,421 3,992,132 110,710 3,537.410 4,033,116 495706 344,011 -384,996
{6} Cross shareholdings
1) Cross shareholdings {with Fair Value)
{Consolidated}
N " Biflions of Yen
Mar. 2008 Sep. 2007 Mar. 2007
Cost basis (A) 478.6 493.2 481.9
Mark-to-market basis 669.8 913.2 989.1
Tier | (B} 1,073.3 1,040.5 1,026.1
Percentage (A) / {B) 44.5% 47.3% 47.0%
2) Unwinding of cross shareholdings
{Non-consolidated)
Billions of Yen
FY2007 FY2006
Full FY2007  1HFY2007 Fuil FY2006 1HFY2006 {*)
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(7) Status of international credit investment
1) Securities with Fair Value

1. We reclassified most overseas asset-backed securities, which were originally categorized as Securities with No Available Fair
Value as shown in numbers 9, 11, and 12 in the chart below, to the Securities with Fair Value category from March 2008, as
the availability and validity of the fair value for those securities have become verifiable.

2. We posted an additional impairment from overseas asset-backed securities by applying a stricter thresheld of 30% fair value
depreciation from cost rather than 50%. We also included any securities which we decided to liquidate into impairment
process imespective of the unrealized loss ratio of those securities. The totaf impairment loss amounted to 50.8 billion yen, of
which the additional impairment losses was 46.8 billion yen.

3. During the 3rd quarter of FY2007, in order to control the risk of SIV Capital notes, high grade RMBS, CLO and financial debt
of 123.3 billion yen were bought from SIV. On the other hand, an impairment loss and stronger yen both mainly contributed
to reducing the total exposure of asset-backed securities to 663.8 billion yen.

- .- Billions of Yen - : L2 AL e
S © Mar 2008 75 tr iy L T o L rer’ L4 TarcFor pefarencez]
Rl Cost (after Impairment) - -, -w:Change from - Unrealized gains/ losses

- - In tot_ar North America Ew . Sep. 2007 % impairment

Assel-backed securities 1 663.8 297.5 363.0 14.8 -56.5 -8.5% -50.8
RMBS (Residential mortgage) 2 2421 19.0 220.8 10.3 -17.7 -7.3% -4.0
Subprime related RMBS 3 13.0 13.0 - 05 -1.3 -10.3% -2.3
CMBS (Commercial mortgage) 4 388 0.7 38.0 6.2 3.2 -8.3% 0.1
CLO (Corporate loans) 5 205.5 143.1 62.3 -17.8 -206 -10.0% -0.0
CARDS (Credit card receivables) 6 85.2 74.7 10.4 7.4 -8.5 -10.0% -0.3
Equity type securities 7 12.9 12.9 - -31.7 -0.1 -0.8% -35.5
SIV Capital notes 8 0.8 0.8 - 43.8 - % -25.4

CLO equities 9 121 124 - 12.1 -0.1 -1.0% -10.1
Others 10 79.1 46.8 31.3 40.2 6.2 -7.9% -10.6
ABS-CDO 1" 104 9.3 11 10.4 -1.0 -10.2% -2.7

CDO mezzanine 12 18.3 15.9 2.3 18.3 -28 -15.5% -1.7
Synthetic CDO 13 13.7 7.6 6.0 0.7 -0.5 -3.8% -5.2
Corporate bonds 14 355.8 39.0 1526 29.0 -9.0 -2.6% -
Total 15  1,019.6 336.6 5157 43.8 -65.6 6.4% -50.8

{Reference 1) Outstanding balance of investments guaranteed by "Monoling” insurance companies
(included in the above table) .

Billions of Yen
Mar, 2008 <For reference>
Cost (after impairment) . Change from  Unreallzed gains/ losses .~ FY2007
' C ) In total North America  Europe Sep. 2007 ' Ct % Impairment
Asset-backed securities and corporate bonds 16 13.9 9.0 4.9 5.8 -0.3 -2.2% -2.0

{Reference 2) Asset-backed securities held by STB Omega investment Ltd., Sumitomo Trust's 75% owned subsidiary
{not included in the top table)

Billions of Yen
Mar, 2008 <For reference»
Cost [after impalrment) Change from  Unrealizad gains/ losses FY2007 {"}
In total North America  Europe Sep, 2007 % Impalrment
CLO equities 17 5.9 5.9 - -18.0 -0.0 -0.2% -5.3

(*) Amount of impairment loss realized by STB Omega Investment Lid,

{Reference 3) Procedure and organization for Fair Value Verification
We have been utilizing the fair value provided by securities brokers to mark the asset-backed securities. With regards to the
securities for which OTC transaction is not observable, in accordance with the guideline "Regarding Auditing of ABS
Evaluation” published by JICPA, our risk management section, a department independent from transactions execution, has
verified the validity of the range of the price discrepancies between the fair price which was used for mark-to-market purpose
and the comparable price which was retrieved or computed for verification purpose by applying the following procedures. As
for the overseas asset-backed securities, as of the end of March 2008, we have verified the validity mentioned above of alt
issues by applying either first or second alternatives of the following analysis and verification procedure.

Overview of Fair Value Verification

1. For securities whose price is available from other brokers or price vendors, such securities as numbers 2, 4, and 6 in the
above table, receive a price for comparison purpose.

2. For securities whose model-derived valuations are available, such securities as numbers 5, 9, 11, 12, and 13 in the above
table, retrieve significant inputs, such as discount rate, from the market depending on securities category in order to derive
the valuation.

3. For securities for which neither price nor model-derived valuations are available, analyze and verify the discrepancies
between and among the securities with similar characteristics such as underlying asset or rating.
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2) Securities with No Available Fair Value and loans
(Non-consolidated)

Bllhons of Yen e En

Change from

: PR : » urope - = Sep, 2007
Other securities 18 344 13.8 £7.1
Asset-backed securities 19 37 - 3.7 -65.2
CLO equities 20 37 - 3.7 -24.4
Corporate loans 21 285.5 162.9 66.1 -100.1
CLO Warehousing loan 22 421 42.1 - -78.0
Total 23 319.9 171.8 80.0 -167.3

3) Losses related to international credit investments
(Non-consolidated)

== e Billions of Yen gt
' Total substantial‘credit costs®i
P St e o Net gaing on salesh v ¢ )
oo Totak bxis e bt S £
. . of siocks and other - R
credit costs Others

: S . . R Cosecurittes . b
Asset-backed securities 24 -63.4 - -10.8 -52.5
SIV Capital notes 25 -32.9 - - -32.9
CLO equities (%) 26 -156.1 - -10.8 4.3
ABS-CDO 27 2.7 - - 2.7
CDO mezzanine 28 1.7 - - -1.7
Synthetic CDO 29 5.2 - - -5.2
Subprime related RMBS 30 -2.3 - - -2.3
Corporate loans 3 -15.9 -15.9 - -
CLO Warehousing loan 32 -14.3 -14.3 Co- -
Total 33 -79.3 -15.9 -10.8 -52.5

) Amount includes Provision of allowance for investment loss, accounted in "Others” of "Nel .
non-| recumng profit”, of 4.3 billion yen in relation to equity investment in STB Omega
Investment Lid., Sumitomo Trust's consolidated subsidiary, of 5.2 billion yen,

Glossary of terms

SIV Capital notes Most junior tranche of security, or equity, funding SIV
{Structured investment Vehicle), which mainly invests in ABS
{asset-backed securities) and notes issued by financial
institutions.

CLO equities Most junior tranche of security, or equity, of CLO
{Collateralized Loan Obligation), a category of asset-backed
securities, which is backed by corporate loans.

ABS-CDO A category of resecuritization preduct, backed by other asset-
backed securities.

CDO mezzanine A-rated or BBB-rated, at the time of issuance, tranches of
CDOs which are backed by corporate loan or bond portfolio.

Synthetic CDO Synthetic Collateralized Debt Obligation: A category of

securitization products, which utilizes credit derivative
transactions to take credit risk of corporations.

CLO Warehousing loan A short-term, bridge type lean to the issuing entity of CLO
securities to fund its accumulation of loan assets.
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(8) Non-performing loans
After partial direct written-off

1) Assets classified under the Financial Reconstruction Law (Banking a/c and principal guaranteed trust a/c combined)
(Non-consclidated)

et Millions of Yen s o v oilieath sk ure

. gL *. Mar. 2008 4 SegiZ Mar. 20075 Gpan e e 4
Assets classified under the Financial Reconstruction Law (a) 107,078 117,550 8,878 -10,472
Loans in bankrupt and practically bankrupt 6,854 6,499 1,377 355
Doubtful loans 27,270 58,463  -32,532 -31,192
Substandard loans (b} 72,952 52,587 40,033 20,365
Ordinary assets 12,084,568 12,087,044 11,966,308 2475 118,260
Loans to substandard debtors {excluding Substandard loans) {c) 4,132 2,472 30,154 1,659 -26,021
Loans to special mention debtors (excluding (b) and (c)) 747,189 748,438 703,710 -1,249 43,478
Loans to ordinary debtors 14,333,246 11,336,132 11,232,443 -2,886 100,803
Total loan balance (d} 12,191,646 12185244 12,083,858 6,402 107,788
Ratio to total loan balance (a) / (d) 0.9% 0.8% 1.0% 0.1% -0.1%
Loans to substandard debtors (b)+(c}) 77,084 35,362 82,741 41692 . -5656

Note: Partial direct written-off: Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen, Mar, 2007: 23,549 million yen

2) Risk managed loans {Banking a/c and principal guaranteed trust a/c combined)
{Consolidated)

-« Millions of Yen:» L -
.Change from

cn v A

B RS Mar. 2008 "°Sép,2007" © Mar. 2007 “Cgerta " Mo 2007
Risk managed loans ~ 150,312 132,043 154,783 18,269 -4,471
Loans in bankruptcy proceedings . 1,126 1,310 2,534 -184 -1,408
Other delinquent toans : 70,766 96,306 95820 -25539  -25053
Loans more than 3 months past due 4 170 2 -165 1
Restructured loans 78,414 34,256 56,425 44 158 21,988
Total loans under risk management 11,075,142 11,040,839 10,916,180 34,302 158,961
"Ratio to total loan balance 1.4% 1.2% 1.4% 0.2% 0.0%

Note: Partial direct written-off: Mar. 2008: 29,496 million yen, Sep. 2007; 36,373 millien yen, Mar. 2007; 29,837 million yen

{Non-consolidated)

Millions of Yen
Change from  Changae from
Mar. 2008 Sep. 2007  Mar. 2007 Sep, 2007 Mar. 2007

Risk managed loans 106,867 97,985 117,317 8,882 -10,449
Loans in bankruptcy proceedings 349 593 1,763 -244 -1,414
Other delinguent loans 33,665 64,471 62,966 -30,906 -29,400
Loans more than 3 months past due - 165 - -165 -
Restructured loans 72,952 32,754 52 587 40,198 20,365

Total loans under risk management 11,362157 11,313,650 11,226,383 48,507 135,774

Ratio to total loan balance 0.9% 0.9% 1.0% 0.0% -0.1%

Note: Partial direct written-off: Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen, Mar. 2007: 23,549 million yen

10



3. Total risk-weighted assets and capital (Basel 11}

{1} Risk measurement methodologies

The Sumitomo Trust and Banking Co., Lid.

Credit risk: Foundation Intemal Ratings-Based Approach(*)
Market risk; Internal Models Approach
Operational risk: Standardized Approach

{*) The Standardized Approach is applied to the material consolidated subsidiaries as the phased rollout of the Foundation Intemal
Ratings-Based Approach. Sumitomo Trust plans for these business units a transition to the Foundation Interna! Ratings-Based
Approach, when it will have a suitable risk management system. The Standardized Approach is duly applicable in light of
materiality to the business unils such as small-sized subsidiaries as the exception of the Foundation Internal Ratings-Based

Approach.

(2) BIS capital adequacy ratio

(Conselidated)

e o oo Millions of Yen * .. . i .

RETe ‘Mar. 2008 Sep. 2007 ~* Maf. 2007 nggf’;&';"' - Change from
Total capital 1,732,290 1,836,452 1,809,860 -104,162 -77,570
Tier | 1,073,308 1,040,536 1,026,199 32,771 47,108
Minority interest 209,362 210,397 210,641 -1,035 -1,278

Noncumulative preferred securities .
issued by overseas special purpase companies 183,000 183,000 183,000 i )
Less: Goodwill equivalents 115,508 119,777 104,877 4,268 10,631
Less: Equwa!ef\t Fo 50% of the excess of expected loss 18,918 16,165 21,068 -1.246 5,149

over qualifying reserves

Tier ll 760,940 921,173 904,656 -160,233 -143,715
Upper Tier Il 366,276 508,018 534,565 -139,742 -168,289
45% of unrealized gain on available-for-sale securities 48,096 167,000 223,049 -118,904 -174,952
45% of revaluation reserve for land 77 875 875 -103 -103
General allowance for loan losses 3,213 6,942 5,626 -3,729 -2,413
Perpetual subordinated debt 314,195 331,200 305,015 -17,005 9,180
Lower Tier Il 394,664 415,155 370,090 -20,491 24,574
Subordinated term debt and fixed-term preferred stock 394,664 415,155 370,000 -20,491 24 574
Less; Deduction {double gearing) 101,958 125,257 120,995 -23,298 -19,036
Tota! risk-weighted assets 14,625,988 15,555,868 15,924,088 -929,879 -1,2959,000
Amount of credit risk-weighted assets 13,745,339 14,719,262 15,100,642 -973,923 -1,355,303
Amount of market risk equivalents 162,263 135,417 158,857 26,845 3,306
Amount of operational risk equivalents 718,385 701,187 665,388 17,198 52,996
BIS capital adequacy ratio 11.84% 11.80% 11.36% 0.04% 0.48%
{Tier | capital ratio) 7.33% 6.68% 6.44% 0.65% 0.89%

Note : Non-consolidated BIS capital adequacy ratio and Tier | capita! ratio are 12.69% and 7.97%, respectively,

(3) Monitoring the interest rate risk of the banking account (Outlier ratio)

a. Measurement methodology
Grid Point Sensitivity Approach
b. Selected level of confidence or interest rate shock

For assets in Japanese yen, US dollar and Euro, 15t and 95th percentile of observed interest rate changes using a 1 year
holding period and a minimum of 5 years of cbservations. For assets in the cumencies less than 5% of total assets or

liabilities, an upward and downward 200 basis point parallel rate shock.

c¢. Definition of core deposits

The upper limit of the core deposits is defined as the minimum of the following:
{a) minimum balance in the last 5 years, (b) the balance after deducting the maximum annual outflow in the last 5 years from
the current balance, or (¢) the equivalent of 50% of the current balance. The maturity of up to 5 years (average 2.5 years} is

assumed.
d. Outlier ratio

Qutlier ratio was 8.44%, below the outlier level {more than 20%).

{Consolidated)

Billions of Yen |
Mar. 2008
Total interest rate risk {A) 154.8
Tier 1= «Tier Il (B~ * 1,834.2
Qutlier ratio (A} / (B) 8.44%
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The Sumitomo Trust and Banking Co., Ltd.

4. Forecast
{1) Forecast for full FY2008

L Billions of Yen : :. SRR
*=: . Forecast for FY2008 = --FY2007%+ 1
Full FY2008 (A) 1HFY2008 _ (Actual) (B)"

{Consolidated)
Net business profits before credit costs 215.0 95.0 216.8 -1.8
Ordinary profit 170.0 75.0 136.9 33.0
Net income 100.0 45.0 823 17.6
{Non-consolidated)
Net business profits before credit costs 170.0 75.0 173.8 -3.8
Ordinary profit 135.0 60.0 103.9 31.0
Net income 85.0 40.0 69.9 15.0
Total substantial credit costs -25.0 -10.0 -76.4 514
Dividend per common stock (Yen) 17.00 8.50 17.00 -
Consolidated dividend payout ratio (%) 28.5% 34.6% 6.1%

Note: Forecast is subject to change
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5. Management Policy and New Midterm Management Plan

1) Management Policy
In accordance with principle of trust and the Sumitomo business spirit, and recognizing the trend from savings to investment in
the macro economy, we have established our management palicy keeping in mind our mission, vision and policy to achieve the
following;

<Expected Role of the Sumitomo Trust Group: Mission>
Against a background trend from savings to investment in the macro economy, we shall confribute to the sustainable growth of
the economy and society, by way of providing appropriate solutions for our clients’ assets ang by providing high quality
products and services, which in tum will support the development of the financiat market and other assets, such as securities
and real estate, markets as a result of exposing our function of asset management oriented finangial intermediary (*), which is a
combination of financial intermediary function, which indudes conventional loan/deposit business, and our functions of asset
management and administration.

{*) Business modet of Assat Management Oriented Financial Intermediary Function: Sumitomo Trust's business model, which positions our financial
intermediary function as an optimal mixture of our extended functions, such as conventional loan/deposit business, armangement function, and asset
management and administration, to the individual needs of our clients.

<Goal of the Sumitomeo Trust Group: Vision>
As an independent Asset Management Oriented Financial Solution Group, we shall become an indispensable partner for our
dients and society by speedily providing best and highest services which are client-focused and rich in variety and productivity.

<Policy to achieve our vision>
We shall pursue stable growth by promoting businesses with ermphasis on best solutions, best performance, and best balance.

(1) Leveraging "Trustee-ness” and "STB-ness”: We shall leverage our “Trustee-ness” by devoting meticutous attention to every
case and by offering the most appropriate solutions from the standpoint of each individual dient. We shall also leverage our
"STB-ness" by providing various, productive and speedy solutions.

(2) Pursuing No. 1 Client Satisfaction and creating value via CSR: We shall aim to become number one in terms of client
satisfaction by incessantly enhancing the quality of our services from the clients' point of view. We shall also venture into
the new field of business added-value at the same time achieving CSR.

(3) Achieve best balance between "attack” and "defense™ We shall establish the best balance between attacking forward and
building up defense in order to cope with the changes of business environment with high flexibility.

(4) Reinforcing global business expansion: We shall reinforce our international business horizon not only in the loan and other
credit businesses but also fiduciary and real estate businesses by providing globally competitive services.

2) Midterm Management Plan .
We started New Midterm Management Plan from FY2008 to FY2010, which includes following mid-term financiat targe

(Consolidated) Billlons of Yen
FY2007 FY2010
Actual Foracast
Net business profit before credit costs 216.8 250.0
Net income 82.3 125.0
Return on shareholders’ equity B8.34%  Approx. 11%
Tier | capital ratio 7.33% Approx. 8%

3) Strategies to achieve Midterrn Management Plan
(1) Reinforcing strategies of each business line

- Retail: Expand depositary assets and mutual fund investment trust sales volume. Expand product lineup, induding
insurance, loan and real estate, which timely fits dlients’ major life events

- Wholesale: Provide comprehensive solution to corporate dlients. Promote asset management business by expanding
investor base

- Real estate: Improve competitiveness of real estate brokerage service. Further expand reat estate asset management by
originating investment funds
- Fiduciary: Increase AUM from domestic and international investors by providing a variety of investment products and high
level invesiment consulling services
- Global market: Capture profit making opportunities by utilizing comprebensive risk analysis capabiliies, Develop and provide
market-oriented financial products to fulfill clients’ needs
{(2) Expanding of Hybrid type business
- Improve "investment sales” toward clients of entire group, retail and wholesale both inclusive, by utilizing investment consulting
capabilities originally targetted to institutional investors
- Expand "wealth management business™ to serve high net worth individuals and affluent clients by providing total solution
regarding their assets
- Expand comprehensive real estate business by leveraging the overall competence of real estate businesses
(3) Improving infrastructure for management and business
- Enhance risk management struclure
- Promote organized human resource development
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Il. Supplementary information

1. Outline of the financial results
(1) Major subsidiaries and affiliates

The Sumitomo Trust and Banking Co., Ltd.

AT AT R CTe L T R RETIL I - STB Group's share-- .- Billigns of Yen .7
Company names. ’ % Capital" ;;: Primarybusiness "< - - v@ ‘invotingrghts ;1% - '« " Netincome- -7 7.
- i ) ’ wi i ¢ -t (STB's share in vating rights)  FY2007  FY2008  Change
{Subsidiaries)
The Sumishin Shinko Co., Ltd. Yen 50 mil. Property maintenance 100 (100) 0.2 0.3 -0.1
Sumishin Guaranty Co., Ltd. Yen 100 mil. Housing loan guaranty 100 (100} 25 39 -1.4
First Credit Comporation Yen 13,500 mil.  Finance services 100 (100) 11.8 9.3 25
. ) . ; Holding company of leasing .
STB Leasing & Financial Group Co., Ltd. Yen 50 mil. subsidiaries 100 (100} 00 — _—
STB Leasing Co., Ltd. {"1) Yen 5,064 mil, General leasing 100 (=) 9.9 16.5 -6.6
STB Wealth Partners Co.,, Ltd. Yen 155 mil. Consulting 100 (100) 0.0 -0.0 0.0
Life Housing Loan, Ltd. (*2) Yen 1,000 mil. Finance services 100 (100) 14 ——
_— . N . Agency servicesftemporary . . .
Sumishin Business Service Co., Lid. Yen 80 mil. staffingiraining services 100 (100) 0.0 0.0 0.0
ga Ssa' Estate Investment Management Yen 300 mil. Asset management 100 (100) 0.5 0.8 0.2
Development and management of

Japan TA Sclution, Ltd. Yen 2,005 mil. systems/operations of entrusted 80 {80) 0.6 -0.0 0.7
data processing

Sumishin Matsushiia Financial Services Yen 20,520 mi.  General leasingloredit cards 66 “ 2.4 34 07

Sumishin Life Card Co., Ltd. Yen 200mil, Credit cards 51 (51) 0.0 0.0 0.0

Sumishin Card Co., Ltd. Yen S0 mil. Credit cards 95 50 0.3 25 -2.1

STB Investment Corporation Yen 35 mil. Venture capital 100 (40) 0.0 00 ¢ 00
Information technotogy/

Sumishin information Service Co., Ltd. Yen 100 ril. commissioned accounting 100 {35) 0.4 1.7 -1.2
operation

STB Asset Management Co., Ltd. Yen 300 mil, Asset management 100 (30) 1.2 0.7 0.4

’ . Research and consulting/

STB Research Institute Co., Ltd. Yen 300 mil, asset maragement 100 (29.8) 0.0 0.0 0.0

Sumishin Realty Co,, Ltd. Yen 300 mil. Residential brokerage 100 (5) 1.0 3.9 -2.8

The Sumitomo Trust Finance {H.K.) Ltd. USD 45 mit, Banking and security services 100 (100) 04 0.4 0.0

guAmnomo Trust and Banking (Luxembourg) USD 30 mil. Banlfing. security and trust 100 (100} 0.4 03 0.0

A sernvices

Sumiteme Trust and Banking Co, (U.5.A) USD 56 mil. Banking and trust services 100 (100} 2.9 1.7 1.1

5TB Omega Investment Lid. USD 60 mit. Finance services 75 (75) -3.6 0.0 -3.7

STB Preferred Capital {Cayman) Ltd. Yen B5,000 mil.  Finance services 100 (100) 3.1 2.7 0.3

T8 Preferred Capital 2 (Cayman) Lid. Yen 51,500 mil.  Finance services 100 (100) 1.4 1.4 0.0

ST8 Preferred Capital 3 {Cayman) Lid. Yen 51,500 mil.  Finance services 100 (100) 1.3 — —

(Affiliates)

SB! Sumishin Net Bank, Ltd. (*3) Yen 20,000 mil.  Banking 50 (50) 47 ——

Sumishin SBI Net Bank Research Co.,, Ltd. (*3) -—-mereven—o- Research and studies 50 (50} 18 0.7 -0.8

Japan Pension Operation Service, Lid. Yen 1,500 mil. ::;?2: pian administration 50 (50} 1.0 0.1 0.9

BUSINEXT CORPORATION Yen 8,000 mil. Finance services 40 (40) 0.1 0.6 -0.5

gsz?dResource Management & Consulting Yen 518 mil. Employees data administration 389 (38.9) 0.1 0.0 0.0

Top REIT Asset Management Co., Ltd. Yen 300 mil. investment company (Asset 38 (38) 0.3 0.3 0.0
management)

Japan Trustee Services Bank, Lid. Yen 51,000 mil.  Trust and banking 33.3 (33.3) 11 1.4 -0.3
Information technology/

Japan Trustee Information Systems, Ltd, Yen 300 mik. commissioned accounting 333 5 0.1 0.0 01

operation

("1} STB Leasing Co., Ltd. became consolidated subsidiary from affiliated company in December 2006. In addition, effect of intra-group restructuring (7.0 billion

yen) is included in the financial results of FY2007.

(~2) Life Housing Loan, Ltd. is not included in financial results of FY2008. (Newly consolidated in May 2007)
(*3) SB! Sumishin Net Bank, Ltd. {former Sumishin SBI Net Bank Research Co., Lid.) obtained the banking business and commenced its business on September

2007. Numbers for SBI Sumishin Net Bank, Ltd. are the results after its commencement (September 24, 2007 to March 31, 2008).
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The Sumitome Trust and Banking Co., Ltd.

(2) Breakdown of profit by business group
1) Gross business profits before credit costs
{Non-consolidated)

- .. Billions of Yen N
- FY2007- -~ FY2005 _Change -

Retail financial services 875 84.2 33
Wholesale financial services 96.3 105.3 -8.9

Stock transfer agency services 18.4 19.5 -1.0
Global Markets 49.3 487 05
Fiduciary services 62.4 559 6.5

Pension asset management 43.0 415 1.5

Securities processing services 19.5 14.4 5.0
Real estate 31.8 30.0 1.8
Fees paid for outsourcing ~26.1 -27.3 1.2

Stock transfer agency services -12.1 -13.0 09

Fiduciary services -14.0 -14.3 03
Others () 4.5 1.0 3.5
Gross business profits before credit costs 305.7 207.7 8.0

2) Net business profit before credit costs
(Non-consolidated)
- Billions of Yen
FY2007 FYZ2006 Change

Retail financial services Y 27.5 27.3 0.2
Wholesale financial services 59.9 69.4 95

Stock transfer agency services 4.1 4.5 0.3
Global Markets 39.8 39.4 0.3
Fiduciary services 334 285 4.9

Pension asset management 203 " 199 03

Securities processing services 131 8.5 4.5
Real estate ) - 23.9 226 . 1.2
Others () -10.5 -11.4 0.8
Net business profits before credit costs 173.8 175.8 -2.0

{Consolidated)

Billions of Yen
FY2007 FY2008 Change

Retail financiat services 30.3 298 06
Wholesale financial services 928 96.2 -3.3

Stock transfer agency services 7.7 9.1 -1.4
Globa! Markets 39.8 394 0.3
Fiduciary services 39.6 331 6.5

Pension asset management 224 213 1.0

Securities processing services 17.2 11.7 5.4
Real estate 26.9 27.0 -0.0
Cthers (%) -12.6 -9.9 -2.6
Net business profits before credit costs 216.8 2154 1.4

(*) Managerial accounting basis. Net of dividend income, cost of capital sourcing and head office expense is included.
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2. Assets and liabilities

(1) Loans
1) Loans to small and mid-sized corporations
(Banklng alc and pnnCtpaI guaranteed lrusl alc combmed) {Non-consolidated)

-:,xr- . - Percentage points, Millions of Yen

LrgEngi 4 f

B ey . Change from Change from_
ki d -+ ~i-: Mar, 2008+ Sep. 2007 - * Mar. 2007 S, 2007 " Mar. 2007
Percentage to total loan balance 50.5 498 499 0.7 06
Loan balance 5,336,715 5,180,389 5,188,293 166,326 148,421
2) Consumer loans
{Banking alc and pnnmpal guaranleed trust afc comblned) {Non-consolidated)
] R ‘ . Millions of Yen-- - B .
- : N Changa from ;: Change from
RN LR _ Mar. 2008° ' Sep.2007 "+ Mar. 2007 % -~ Sep. 2007 1 Mar 2007
Residential mertgage loans 1,550,336 1,505,611 1,506,471 44 724 43,864
Cther consumer loans 376,786 377,093 380,334 -306 -3,547
Total 1,927,122 1,882,704 1,886,806 44 417 40,316
3) Real estate non recourse loans
{Banking a/c) (Non-consolidated)
Ce Priie Billions of Yen RN
. Change from  Change from
- Mar. 2008 .- Sep. 2007 Mar. 2007 Sep. 2007 Mar_ 2007
Loan balance 1,119.1 1,014.4 930.5 104.7 188.6
4} Overseas loan by bomowers' location
{Non-consolidated)
rns e s emaaa, e - -~ Millions of Yen T
' . Mar. 2008 . Mar. 2007 = Change from
Total Japanese affilates Non-Japanese Total “Mar; 2007
North America 308,141 177,538 130,603 302,514 5626
Europe 165,127 92,540 72,587 132,816 32,310
Asia 318,188 277,028 41,159 257,074 61,113
Total 1,084,107 753,463 327,644 1,093,533 -12,425
5) Loans by industry
{Non-consolidated)
Millions of Yen
Mar. 2008 . Mar. 2007
Banking alc Trust alc (*} Banking + Trust alc Banking a/c  Trust afc (%) Banking + Trust
o Change from ’ ale
Mar, 2007
Domestic Branches 10,237,987 328,913 10,566,900 163,051 9,974,906 428,943 10,403,849
(excluding offshore)
Manufacturing 1,348,600 13,220 1,361,821 52,466 1,297,427 11,927 1,309,354
Agriculture, forestry, fishing, mining 19,302 - 19,302 -7,127 26,429 - 26,429
Construction 120,826 787 121,614 -23,390 143,429 1,575 145,004
Energy and utilities 160,456 1,908 162,364 207 159,684 2,472 162,157
Communication 142,607 7 142,614 7,314 135,285 15 135,300
Transportation 659,084 5,005 664,090 -12,402 673,541 2,952 676,493
Wholesale and retail 910,224 932 911,156 18,056 887,520 5,580 893,100
Finance and insurance 1,917,404 33,000 1,950,404 21,726 1,901,677 27,000 1,928,677
Real estate 1,582,264 7,448 1,589,713 167,244 1,413,205 9,264 1,422,469
Various services 1,228,784 111,562 1,340,347 -107,901 1,252,938 195,310 1,448,249
Others 2,148,430 155,040 2,303,470 46,857 2,083,767 172,845 2,256,612
Qverseas branches and offshore 795,256 - 795,256 -21,277 822,533 - 822,533
Total 11,033,244 328,913 11,362,157 135,774 10,797,440 428,943 11,226,383

(*) Trust a/c is principal guaranteed trust a/c
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(2) Assets classified under the Financial Reconstruction Law
{After partial direct written-offs)
1) Banking a/c {Non-consolidated)

- Millipg:g;ﬁ@@@ﬁgxg;i A SR S

*{ Mar. 2008 . Sep. 2007 " Mar 200

7 Change from; .Change from|

B : ST e "% *:Sep. 2007+~ Mar. 2007
Assets classified under the Financial Reconstruction Law (a) 91,676 94,351 98,032 -2,675 -6,356
Loans in bankrupt and practically bankrupt 4,978 3,223 4,211 1,755 767
Doubtful loans 14,490 58,979 58,063 -44 488 -43,572
Substandard loans (b) 72,206 32,149 35,758 40,057 36,448
Ordinary assets 11,771,057 11675454 11,556,882 95,602 214,174
Loans 1o substandard debtors (excluding Substandard loans) (c) 4,080 2,419 28,548 1,661 -24 868
Loans to special mention debtors {excluding (b} and (c)) 737,722 713,054 702,297 24 667 35,424
Loans to ordinary debtors 11,029,253 10,959,980 10,825,635 69,273 203,617
Total loan balance (d) 11,862,733 11,769,806 11,654,915 92,926 207,817
Ratio to total loan balance {a) / (d) 0.8% 0.8% 0.8% 0.0% 0.0%
Loans to substandard debtors (b)+(c) 76,287 34,568 64,707 41,719 11,580
Note: Partial direct written-off: Mar. 2008: 24,724 million yen, Sep. 2007: 30,944 million yen, Mar, 2007: 23,549 million yen
2} Principal guaranteed trust a/c (Non-consolidated)
o o Miliions of Yen' *
Mar.2008  Sep.2007  Mar. 2007 Chg’;ezﬁoc’g;‘, c“;‘:j‘f;’;&;
Assets classified under the Financial Reconstruction Law (e) 15,402 3,848 19,517 11,554 -4115
Loans in bankrupt and practically bankrupt 1,876 2,253 2,287 -377 -411
Doubtful loans 12,780 824 400 11,955 12,379
Substandard loans (f) 745 770 16,829 -24 -16,083
Ordinary assets 313,511 411,589 409,425 -98,078 -95,914
Loans 1o substandard debtors (excluding Substandard loans) (g) LY | 53 1,205 -1 -1,153
Loans to special mention debtors (excluding (f) and (g}) 9,467 35,383 1,412 -259186 8,054
Loans to ordinary debtors 303,992 376,152 406,807 -72,159 -102,814
Total loan balance (h) 328,913 415,437 428,543 -86,524 -100,029
Ratio to totat loan balance (e) / {h) 4.7% 0.9% 46% 3.8% 0.1%
Loans to substandard debtors {f)+{g) 797 823 18,034 -26 -17,237
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3) Asset classified under the Financial Reconstruction Law as of Mar, 31, 2008 (Non-consolidated)

{Banking a/c) {in millions of Yen)
Balance - Collateral/Reserves Reserve ratio
Coverage ratio
[£:)] . 100%
Loans in bankrupt/ 4.978 100% Specific allowance for loan losses (b) 361 (100%)
practically bankrupt (A)|  (4211) | (100%) G o antee and collaterl (c) 4617 )/ { (@)
(d} Uncovered 3,369 62%
Doubtful loans (B) 14,490 76% Specific allowance for loan losses (e) 5,688 (68%)
(58,063) (85%) Guarantee and collateral {f) 5,433 (&) 7 { (d)-(f) )
(g) Uncovered 16,181 48%
Substandard loans (C)| 72,206 77% General allowance for loan losses (h) 15,353 {29%)
(35,758) {48%) |Guarantee and collateral {i) 40,672 th) / { {g}-{i} )
General allowance for loan losses 72,483
Ordinary assets 11,771,057 [Alowanca for loan losses in specified foreign countries -
(11,556,882)
Total | bal 11,862,733 Total of (A), (B) nd (C) 91,676 Ratio to total loan balanca
otal loan , (B) an
ance (11,654,915) (98,032) 0.8%
{Principal guaranteed trust afc) {in millions of Yen)
Balance Fra—rrn Collateral/Reserves Reserves for principal
Loans in bankrupt/ 1,876 100% Reserves for loan trust
. Guarantee and collateral 1,876
practically bankrupt (D}| (2,287} {100%) 1,839
12,780 100% Reserves for JOMT
' 12,780 .
Doubtfu! loans (E) (400) (99%) Guarantee and collateral 2, {Jointly-operated money trust)
745 100% 924
t d collateral 745
Substandard loans (F) (16.829) (100%) Guarantee and collatera
. 313,511
Ordinary assets (408 425)
328,913 15,402 Ratio to total loan batance
Total loan balance Total of (D), {E) and (F)
(428,943) (18,517} 4.7%
(Banking a/c and principal guaranteed trust a/c combined)
12,191,646 107,078 Ratio to grand total loan balance
Grand total . Total of (mﬂ)}jt:).([)x(i;)
(12.083,858) F) {117.550) 0.9%
Note: Numbers in parenthesis are as of Mar. 2007
4) Assets classified under the Financial Reconstruction Law by industry
{Non-consolidated)
Millions of Yen
Mar, 2008 Mar. 2007
Banking a/c Trustafc{*) Banking + Trustalc Bankinga/c Trustalc (") Banking + Trust
Change from ale "
Mar. 2007
Domestic Branches 47,293 15,402 62,695 -54 486 87,664 19,517 117,182
(excluding offshore)
Manufacturing 5,735 - 5,735 481 5,254 - 5,254
Agriculture, forestry, fishing, mining - - - - - . -
Construction 1,383 - 1,383 467 1,850 B 1,850
Energy and utilities - - - - - - -
Communication 60 - 60 -40 100 - 100
Transportation - - - -39,005 39,005 - 39,005
Wholesale and retail 21,355 - 21,255 a1 21,033 - 21,033
Finance and insurance - - - - - - .
Real estate 6,263 - 5,263 -10,825 13,396 3,692 17.089
Various services 2,999 - 2,999 -3,162 6,163 - 6,163
Others 9,495 15,402 24,898 -1,787 10,860 15,824 26,685
Overseas branches and offshore 44,382 - 44,382 44,014 368 - 368
Total 91,676 15,402 107,078 -10,4T2 98,032 19,517 117,550

(") Trust a/c is principal guaranteed trust aic
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5) Allowance for loan losses

Bankmg account {Consolidated)

g s = - Millions of Yen © oot o
;f'i': e xR Mar. 2008 Sep. 2007-- Mar. 2007 -~ “gaae o0 . 1bee o
Allowance for loan losses 106,683 130,674 106,671 -23,990 11

General allowance for loan losses 93,60¢ 99,927 76,383 -6,318 17,226
Specific allowance for loan losses 43,074 29,995 29,568 -16,921 -16,494
Allowance for loan losses from borrowers ) 750 720 750 720

in specified foreign countries

Bankmg account (Non-consolldated)

i Millions of Yeh ot = gnd e 188w @

£,
e
-

-

At
e et

l © Ch [ #4Chal !
“Mar. 200835 Sep 2007 Mar. 2007 *. “gde fon \,,;M"{::z;";

Allowance for loan losses ' 96,799 120,967 97,879 -24 167

-1,080
General allowance for loan losses 88,437 94,998 72,760 -6,560 15,677
Specific allowance for loan losses 8,361 25,217 24,398 -16,856 -16,037
Allgwancg for Ioan.losses frqm borrowers ) 750 720 750 720
in specified foreign countries
Principal guaranteed trust a/c (Non-consolidated)
R e Tee b - Millions of Yen: .

S : TR Mar. 2008 * Sep. 2007 Mar. 2007 - “"3a° [ . Chinae fon
Reserves for loan trust 1,839 3,467 4,136 -1,628 -2,297
Reserves for jointly-operated money trust 924 1,175 1,235 -251 -310
Total 2,763 4,643 5,372 -1,879 -2,608

6) Reserve ratio for loans to special mentionfordinary debtors (general allowance for loan losses)
Banking account (Non-consclidated)
' ' o FoaE Percentage points
ca, Change from . _ Change {
| . Mar. 2008 Sep. 2007 Mar, 2007 g 00" e T
Special mention : 8.9 10.8 76 -1.9 1.3
Substandard debtors 20.3 21.0 14.1 -0.7 6.2
Against uncovered portion 61.8 295 248 32.3 37.0
Other than substandard debtors 7.7 10.3 7.0 26 0.7
Ordinary debtors 0.1 0.1 0.1 0.0 0.0

Note: Reserve ratio = general allowance for loan lossesfloan amount
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(3) Final disposal of non-performing loans
(Banking a/c and principal guaranteed trust a/c combined)

1} Loans outstanding in doubtful or worse categories {Non-consolidated)
Total

The Sumitomo Trust and Banking Co., Lid.

DTS- I FRPS P B A T L - BilionsofYen» - : . . < AL Ta e

b biba @l 0 0 L Betre Mar. 7004 ' Sop. 20047 Mar, 2005 > Sap. 2005 - Mar. 2006 Sep.2006 - Mar. 2007 _Sep. 2007~ Mar. 2008 ~Changs from Sap-2007
Loans in bankrupt/practically bankrupt 1313 79.2 15.5 422 7.3 6.0 6.5 5.5 6.9 1.4
Doubtful loans 909.9 47.9 88.1 206 19.3 234 58.5 59.8 27.3 -32.5
Total 1,041.2 127.1 103.8 62.9 26.6 29.4 65.0 65.3 34.1 -31.2
Loans outstanding in doubtful or worse categories as of Mar. 2004 and dispasal thereafier

toans in bankrupt/practically bankrupt 131.3 7.7 9.9 6.4 5.7 4.1 36 34 28 06
Doubtful loans 909.9 351 210 131 6.9 6.4 20 1.0 0.7 0.2
Total 1,041.2 112.8 30.9 1.6 12.6 10.5 5.6 4.4 3.6 -0.8
New entry to doubtful or worse categories during 1HFY 2004 and disposal thereafter

Loans in bankrupt/practically bankrupt 1.5 0.8 0.3 0.2 0.1 0.1 0.2 0.2 -0.0
Doubtful lcans 12.8 21 1.8 1.5 11 1.0 03 0.2 -0.1
Total 14.3 3.0 21 1.8 1.2 1.1 0.5 0.4 -0.1
New entry to doubtful or worse categories during 2HFY 2004 and disposal thereafter

Loans in bankrupt/practically bankrupt 4.7 341 0.5 0.3 03 03 03 -0.0
Doubtful loans 650 06 0.5 0.4 0.4 0.3 0.2 0.1
Total 59.7 34.8 1.0 0.7 0.7 0.6 0.5 -0.1
New entry to doubtiul or worse categories during 1HFY 2005 and disposal thereafler

Loans in bankrupt/practically bankrupt 1.4 0.3 047 0.4 0.3 0.3 -0.0
Doubtful loans 5.1 33 27 26 2.2 1.6 -0.6
Total 6.4 3.6 3.1 2.9 2.5 1.9 -0.6
New entry to doubtful or worse categories during 2HFY 2005 and dispesal thereafier

Loans in banknuptipractically bankrupt 0.8 0.4 0.2 0.1 0.0 -0.0
Doubtful leans 7.0 33 2.5 23 2.1 -0.2
Total 7.7 3.7 26 2.4 2.2 -0.2
New entry to doubtful or worse categories during 1HFY 2006 and disposal thereafter

Loans in bankrupt/practically bankrupt 0.7 0.4 0.2 0.1 -0.1
Doubtful lcans 9.6 1.9 0.9 03 -0.5
Totat 10.3 2.3 1.1 0.4 -0.6
New entry to doubtful or worse categories during 2HFY 2008 and disposal thereafter

Loans in bankrupt/practically bankrupt 1.6 04 0.1 0.3
Doubtful lcans 482 436 08 427
Total 49.8 44.0 1.0 -43.0
New entry to doubtful or worse categories during 1HFY 2007 and disposat thereafter

Loans in bankrupt/practically bankrupt 0.6 04 01
Doubtful loans 9.4 76 -1.8
Total 10.0 8.1 -1.9
New entry to doubtful or worse categories during 2HFY 2007 and disposal thereaiter

Loans in bankrupt/practically bankrupt 2.5 2.5
Ooubtful loans 138 13.6
Total 16.1 16.1

2) Progress of final disposal

(Non-consolidated {in Billions of Yen)

) Amount | Quasifinal | Amountof | Retoof )} Adjusiod

Period Primary asof |disposaler in|final di'sposal final disposal]  ratio of
amount the process during pragression {final disposal

2HFY2007 i
of final 2HFY2007 (%) progressien

disposal () (%)
Before 2HFY 2003 1,041.2 3.6 1.3 0.8 89.7 99.8
1HFY2004 14.3 04 0.0 0.1 97.2 97.2
ZHFY2004 69.7 0.5 0.2 01 99.3 99.7
1HFY2005 6.4 1.9 0.2 06 70.9 74.2
2ZHFY 2005 7.7 2.2 0.0 0.2 71.6 71.9
THFY 2006 10.3 0.4 0.1 06 95.7 96.3
2HFY2006 49.8 1.0 0.1 43.0 98.0 98.1
1HFY2007 10.0 8.1 0.1 19 19.3 207
2HFY2007 161 16.1 - - - -

Total T 34.1 2.0 47.3

{*) Ratio of final disposal progression considering quasi final disposal
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The Sumitomo Trust and Banking Co., Ltd.

(4) Deferred tax assets
1) Major facters for deferred tax assets and deferred tax liabilities
{Consolidated)

. Billions of Yen
Cie - Mar. 2008 Mar. 2007

Deferred tax assets {on the balance sheet) (1) 83.0 26.1
Devaluation of securities 524 33.0
Allowance for loan losses (including written-off of loans) 426 402
Provision for retirement benefits 15.8 25.0
Loss camy forwards 7.1 13.0
Unrealized profit 0.1 54
Cthers 31.5 326
Valuation allowance -13.4 -22.0
Offset with deferred tax liabilities -53.2 -101.3

Deferred tax liabilities {on the balance sheet) (2} 0.1 107.3
Valuation difference on available-for-sale securities 45.2 2014
Qthers 8.2 7.2
Offset with deferred tax assets -53.2 -101.3

Net deferred tax assets {(1)-{2) 82.8 -81.1

Percentage to Tier I (%) 7.7% -
Tier | 1,073.3 1,026.1

(*) As the offset result of Mar. 2007 is negative {deferred tax liabilities), number is stated ™ - ™.

{Non-consolidated)
‘ . Bilfons of Yen
Mar. 2008  Mar, 2007

Deferred tax assets (on the balance sheet) (1) 63.6 -

Devaluation of securities 52.4 33.0
Illlowance for [oan losses (including written-off of loans) 36.3 338 N
Provision for retirement benefits 1.8 116
Others . 223 30.2
Valuation allowance 8.4 -10.0
Offset with deferred tax liabilittes -50.8 -98.6
Deferred tax liabilities (on the batance sheet) (2) - 107.0
Valuation difference on available-for-sale securities 45.0 201.2
Others 5.7 43
Offset with deferred tax assets -50.8 -98.6
Net deferred tax assets {1)-(2) 63.6 -107.0
Percentage to Tier 1 (") 5.7% -
Tier | 1,109.2 1,063.1

{*) As the offset result of Mar. 2007 is negative (deferred tax liabilities), number is stated " - ".

2) Adequacy for calculating and posting net deferred tax assets (Non-consolidated)
Amount of loss carmried forward has been used up in FY2008.
Thus, the item 2 of the practical guideline, * Treatment for audit of recoverability of deferred tax assets"(*) is applicable.
And net deferred tax assets are posted based on the tax planning with limits of not more than the total future taxable income.

() Classification of companies in the practical guideline, the Japanese Instituta of Certified Public Accountants {"JICPA”) Industry Auditing Committee
Report No, 66 Treatment for audit of recoverability of deferred tax assets (November 9, 2001)

ltem 2: Companies which show stable business performance but do not report taxable income enough for covering temporary differences
that will result in deductible amounts in the future years.

Billions of Yen
FY2007 FY2006 FY2005 FY2004 FY2003

Taxable income before deduction of loss carry forwards (%) 147.5 199.2 93.6 103.2 33.8
Net business profit before credit costs 173.8 175.9 164.6 148.2 145.0
(") Taxable income before deduction of loss cary forwards of FY2007 is preliminary.
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{5) Retirement benefits

The Sumitomo Trust and Banking Co., Ltd.

{Consolidated)

ig . TR S A Millions of Yen _ -
Eaail Lt etCe T Mar 200870 Mar. 2007 Changel
Projecte (A) 235,645 230,848 4,797
(Discount rate) (2.0%) (2.0%) {(-%)
Plan assets (market value) (B) 237,143 310,612 -73,468
Provision for retirement benefits (C) 9,636 10,078 -441
Advanced benefit paid D) 79,172 80,391 -1,219
Unrecognized net prior service cost (E) 1,354 842 511
Unrecognized net actuarial loss (A-B-C+D-E) 66,683 -10,294 76,977

o s as .o Millionsof Yen oo v
o A FY2007 50 FY2008 - 0 o Change

Retirement benefit expenses

(A) -942 5,105 -6,047

Gains on return of retirement benefit trusts (B) 9,969 - 9,969
Total (A+B) 9,026 5,105 3,921

{Non-consoelidated)

Millions of Yen - !
Mar. 2008~ Mar, 2007 Change!

(A) 216,455 211,701 4,753

Projected benefit obligation
(Discount rate) - {2.0%) (2.0%) (-%)
Plan assets (market value) (B) 226,943 300,709 -73,765
Provision for retirement benefits (C) 212 200 - 12
Advanced benefit paid (D) 79,085 80,362 -1,277
Unrecognized net prior service cost {E) 1,595 1,117 478
Unrecognized net actuarial loss {A-B-C+D-E) 66,788 -9,863 76,751

Millions of Yen . q
FY2007 - FY2006 Changel

Retirement benefit expenses (A) 429 6,687 -6,257
Service cost-benefits earned -5,167 4,075 -1.091
Interest cost on projected benefit obligation -4,230 -4,073 -156
Expected return on plan assets 12,205 13,892 -1,687
Amortization of prior service cost -352 -310 -41
Amortization of net actuarial losses -2,5714 1,760 -4,332
Others (additional benefit at retirement, etc) 545 -606 1,051

Gains on return of retirement benefit trusts (B) 9,969 - 9,969

Total (A+B) 10,398 6,687 3,711

END
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