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Interim Report January-September 2008

m  Sales during the period increased by 9 percent to MSEK 5,620 (5,163} and during the third quarter by 10
percent to MSEK 1,876 (1,702).

m  Impairment losses of goodwill, mainly attributable to the UK operations, impacted net income by MSEK 490
during the period and in the third quarter.

®  Operating income (EBIT)" before impairment fosses of goodwill decreased during the period by 22 percent
and amounted to MSEK 325 {(416), which resulted in an operating margin (EBIT) of 5.8 percent (8.1).
During the third quarter, operating income (EBIT) decreased by 28 percent to MSEK 104 (145}. The
operating margin (EBIT) during the third quarter was 5.5 percent (8.5).

m Income before tax for the period amounted to MSEK -251 (386). Foreign exchange rate effects impacted
financial net by MSEK -6 (7) during the period.

B Netincome amounted to MSEK -324 (268) during the period, and to MSEK -440 (78) during the third
quarter. Earnings per share amounted to SEK -0.89 (0.73) during the period, and to SEK -1.21 (0.21) during

the third gquarter.

Jan-Sep Jan-Sep Jul-Sep Jul-Sep Rolling Jan-Dec
MSEK 2008 2007 2008 2007 12 months 2007
Sales 5,620 5,163 1,876 1,702 7.718 7,260
Sales growth, % L) " 10 17 10 14
Organic sales growth, % 4 17 4 12 5 "
Operating Income before amortization (EBITA) 342 43 1o 150 590 678
EQITA margin, % 6.1 8.2 59 8.8 78 83
Operating Incore (EBIT)* 325 416 104 145 567 658
Operating margln (E8IT), % 58 8.1 55 85 zZ3 91
Impairment losses of goodwilll -49Q - -490 - -490 -
Income before tax -251 386 -418 m -46 530
Net income -324 268 -440 78 -169 423
Earnings per share, SEK -0.89 073 -0 0.1 -0.46 1.16
Earnings per share, before Impalrment losses
of goodwill, SEK 045 873 oM a.21 0.88 116
Return on capital employed, % 5 1% - - 15 Ha

*Qperating profit (EBIT) before impairment losses of goodwill is referred to throughout the report unless otherwise stated.

Comments from the CEQ, Juan Vallejo

We saw sales growth of 10 percent in the third quarter, despite a declining share within the banking
customer segment, 24 percent (27 percent). The decrease in sales to the banking sector is mainly
attributable to implementation projects. Price pressure, particularly in relation to sales of larger security
solutions within implementation projects, has contributed to decreasing margins, while at the same time,
selling and administrative expenses are increasing at a higher rate than gross income. As part of an
increased focus on profitability, all costs are now being reviewed in the Group, particularly as regards to that
part of the operations covering implementation projects. At the same time we are increasing our activities to
develep our service offering and drive profitable growth. Service accounted for 39 percent of our total sales
during the period. It is too early to say how the recent financial market turbulence will impact us in the near
term, but we are preparing to encounter a tougher market.

Niscayah Group AB (publ.), Corp. ID No.: 556435-6267. Box 12231, 102 26 Stockholm.
Visiting addrass: Lindhagensplan 70. Telephone: 010-458 80 00. www.nlscayah.com.
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Group

Sales

. January-September 2008 . . Y c e

Sales during the period increased by 9 percent to MSEK 5, 620 (5 163). of whrch organrc saies growth
amounted to 4 percent (13),

Sales have been negatively impacted during the period by changes in exchange rates amountrng to
MSEK 54 (79).

july-Septamber 2008

During the third quarter, safes increased by 10 percent and amounted to MSEK 1 876 (1,702), of whrch.
organic sales growth amounted to 4 percent {12).

Sales were rmpacted positively mrthe thrrd quarter by changes in exchange rates amounting to MSEK 3 . '
(-19). :

Income

January-September 2008

Operating income before amortization (EBITA) decreased during the period to MSEK 342 {431) and
operating income (EBIT) decreased to MSEK 325 (416). Losses in implementation projects in Norway have
impacted income by MSEK 30, restructuring costs in Germany impacted income by MSEK 15 while costs
relating to the change of trademark have impacted income by MSEK 28,

An impairment of goodwilt has been made amounting to MSEK 490 (0), whereof MSEK 483 is attributable to
the business in UK. See segment overview on page 14 for allocation of impairment. The Group's total value
of goodwill after impairment amounted to MSEK 2,221 as of September 30, 2008 (2,676 as of December 31,
2007). ’ .

Operating income (EBIT) was |mpacted posmvely durrng the perrod by changes in exchange rates
amounting to MSEK 10. '

The operating margin {EBIT) decreased to 5.8 percent (8. 1)

Financial net durrng the period amounted to MSEK -86 (- 31) Changes in exchange rates have |mpacted
financial net by MSEK - 6 {7) and arise from fluctuations in the 'value of Niscayah's most rmportant
currencies in relation to the Swedish krona.. S .

o

Net income during the period amounted to MSEK -324 (268)°

July-September 2008

During the third quarter, operating income before amortization (EBITA) decreased to MSEK 110 (150) and
operating income (EBIT) decreased to MSEK 104 (145). Costs refating to the change of trademark have
impacted income by MSEK 10 and restructuring costs in Germany impacted income by MSEK 15.

Impairment losses of.:goddwﬂﬂ rna'ir'ti'y;attribdta'hie tc.the UK e;_'erat'ibn's, burdened income by M.S_E"K' 490 (0).
The operating margin (EBIT) decreased during the third quarter to MSEK 5.5 percent (8.5).

Financial net during the third quarter amounted to MSEK -_32. (-34).

Net income during the third quarter amounted to MSEK -440 (78).

Return on capital employed

The Group's return on capital employed was 15 percent {16 percent as of December 31, 2007}, The Group's
operating capital employed amounted to MSEK 1,446 as of September 30, 2008 {(MSEK 1,330 as of
December 31, 2007). This corresponds to 18 percent (18 percent as of December 31, 2007) of sales,
adjusted for full year sales in acquired companies.

The Group's capital employed amounted to MSEK 3,919 as of September 30, 2008 (MSEK 4,248 as of
Decamber 31, 2007).

Niscayah Group AB (publ.) | Corp. Id. No. 556436-6267 ' 207




Financial goals
Niscayah has two main financial goals:

s An average yearly sales growth of more than 10 percent, including acquisitions
« An average yearly return on capital employed to exceed 20 percent

Interim Report Jan-5ep 2008

As of September 30, 2008, sales growth amounted to 9 percent and return on capital employed amounted to

15 percent.._ - Lo .

Developments per segment

L
'

Niscayah Group AB (publ.} | Corp. Id, No. 556436-6267

Sales per segrnent .
' Jan-Sep Jan-Sep Jul-Sep Jul-Sep ' ja;i-'Dec

MSEK 2008 2007 2003 2007 2007
Malnland Europe 4,343 3,345 1,439 11,259 - 5,468
US/UK/lreland 1.234 1,282 41 432 1,740
Other 43 36 16 11 52
Group 5,620 5,163 1,876 1,702 7,260
‘Operating Income {EBIT), fer.segment

jan-Sep Jan-Sep jul-Sep jul-Sep™” Jan-Dec
MSEK 2008 2007 2008 2007 2007
Mainland Europe : 385 451 ns . 146 681
US/UK/fIreland 42 30 18 19 . 68
QOther -74 -65 -22 -20 -91
Costs relating to change of trademark -28 - -10 - -
Croup before impairment losses of . . . i .
goodwill - .- 3% a6 .104 145 658
Impairment losses of goodwill -450 - -490 - -
Group, operating income (EBIT) after
Impairment losses of goodwill -165 a6, -386 145 658

. A e . L e
Operating margin (EBIT) per segment, % "~
SRR M N .

Jan-Sep jan-Sep Jul-Sep Jul-Sep Jan-Dec
MSEK - 4 e e oo . g0pg - T 2007 ' 2008 2007 2007
Mainland Europe - 89 T L) 8.2 n.e 12,5
US/UK fireland 34 2.4 43 43 19
Qther - - - - -
Group 5.8 81 55 85 91

3(17)
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Mainland Europe

The integration of G4S's operations in Germany is proceeding according to plan and, during the périod, the
acquisition contributed MSEK 117 in sales and MSEK 5 in income, excluding restructuring costs of MSEK
15, mainly attributable to personnel related costs, which means that all restructuring costs have now been
charged. The previous problems in project operations in Norway have now been resolved, and have
burdened the Group's operating income during the period by MSEK 30: Serwce sales during the period
amounted to MSEK 1,845 (1,688), an increase of 9.3 percent. Markets conditions have generally weakened
which means that projects are postponed, and/or executed at a decreased rate.

Jan-Sep  Jan-Sep | Jul-Sep “Jul-Sep. . Jan-Dec

MSEK . ' ‘ i 2008 - - 2007 . . 2008 - +2007 . © 2007 -
Satess " C a3 " oagis o 1438 7 (1289 5468
Organic salgs growth, % . S £ T | 7
Operating income (EBIT)* ) 385 . 451‘ o 118 . . 16 . 881,
Operating margin (EBIT), % 89 nz 82 1.6 o125

* EBIT income includes non-recurring costs in Norway (MSEK 30) and in Germany (MSEK 15},

January-5eptember 2008
Sales increased by 13 percent to MSEK 4,343 (3,845), of which, 6 percent was orgamc growth

The operating margln amounted to 8.9 percent

Changes in exchange rates have resulted ina pcsmve currency effect of MSEK 68 on sales and MSEK 5on
operatmg income (EBITA) compared with the previous year ’ P .

‘ ]ulv~5eptember 2008
Sales increased by 14 percent to MSEK 1,439 (1,259), of which 6 percent was orgamc growth,

The operating margin amounted to 8.2 percent.

Changes in exchange rates have resuited in a positive currency effect of MSEK 29 on salés and MSEK 3 on
aperating income (EBITA) compared with the previous year.

US/UK treland

The US operations are contlnumg to develop accordlng to plan However ‘the banking sector in the UK -
continues to be weak which negatively impacts sales, as the operations largely consist-of the execution of
projects-for customers in the segment. Since the company's aspiration to expand to new customer
segments has stiil not delivered the desired result, an adjustment of the cost model is now underway aimed
at reducing variable as well as fixed costs. A goodwill impairment test has been performed on account of the
negative development in the UK operations. As a result of the test, the book value in respect of goodwill, has
baen adjusted through an impairment of MSEK 483. Service sales during the period amounted to MSEK 340
(345), a decrease of 1 percent.

IR - e Jan-Sep'- - Jan‘Sep” - Jul-Sep -~ Jul-Sep- . -Jan-Dec
MEEK - Ce M - - 2008 <. - 007 - - .2008 ... -- 2007--: ~-- 2007 -
Sales . 1234 1,282 an 432 1,740
Oreanic sales growth, % g 7 -2 3 5
Oprrating Incame before impairment - C e e
lossies of goodwill (EBIT) ' 42 “'30 18 19 68
Operating margin (E8IT), % - - 14 ‘24 43 43 19

January-September 2008
Sales decreased by 4 percent to MSEK 1,234 (1,282), of which 0 percent was organic growth.

The operating margin amounted to 3.4 percent.

Changes in exchange rates have resulted in a negative currency effect of MSEK 119 on sales and MSEK 2
on cperating income (EBITA} compared with the previous year. ,

Niscayah Group AB {putil.) | Corp. Id. No. 556436-6267 ' 417)
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July- September 2008
Sales decreased by 3 percent to MSEK 421 (432), of which -2 percent was organic change.

The operating margin amounted to 4.3 percent.

Changes in exchange rates have resuited ina negatwe currency effect of MSEK 25 on sales and MSEK 0
on operating income {EBITA) compared \mth the previous year L

Change of trademark

At the Annual General Meeting on April 22, 2008, the Board of Directors' proposed amendment to the
Articles of Association was approved, entailing that the Company's business name was changed to
Niscayah Group AB. The license agreement with Securitas AB has been cancelled, which implies that no
license cost will be incurred as of thé fourth quarter of 2008. During the period, license costs have amounted
to MSEK 9, of which MSEK 3 refer to the third quarter. Costs related to the change of trademark have
burdened income with MSEK 28 during the period. These costs amounted to MSEK 10 during the third
quarter. Costs related to the change of trademark are estimated to amount to approx1mately MSEK 40 for
the full year.

Other financial infprmation

Financlal position )

During the third quarter, the option to extend the Group’s prmcupal credlt facility of SEK 3 bilflion with two
years was utilized. Five of the original seven banks in the bank syndicate accepted the extension to
unchanged terms which means that of the total facility of 3 billion, MSEK 760 has a remaining duration of
three years and MSEK 2,240 has a remaining duration of five years. The credit facility is intended to secure
the Company's ongoing financial needs and strategic growth. Outstanding loans amounted to MSEK 2,068
as of September 30 2008 (1,976 as of December 31, 2007} and were utilized in Swedish kronor, Euros and
US doliars.

The Group's net debt as of September 30, 2008, amounted to MSEK 1,931 (1,755 as of December 31,
2007}.and equify amounted to MSEK 1,988 (2,493 as of Decer_nber 31, 2007},

During the period, the financial net amounted to MSEK -88 (-31) whereof -6 (7) were effects related to
changes in foreign exchange rates. During the third quarter, the Group's financial net amounted to
MSEK -32 (-34) and was impacted by MSEK 1 (-13) as a consequence of changes in foreign exchange
rates against the Swedish krona. The foreign exchange rate effects are primarily related to the Group’s
internal lending which is made in the subsidiaries local currency. The interest rate risk is managed via
interest rate swap agreements, of which the valuation effects are included in the Group's net interest
incomefexpense. As of September 30, 2008, the average interest rate duration was 13,9 months.

LTy ot e, AT ]

" Operating cash flow

. - Jan-Sep fan-Sep Jul-Sep Jul-Sep Jan-Dec
MSEK "~~~ 7 T~ 2008 T 2007 2008 2007 2007
Operating Incoma before ‘amortization~ . R : . -
(EBITA) 342 © 431 1o 150
Investments in fixed assets . -130 -153 -40 -33 ’ -203
Reversal of depreciations and amortization 132 114 44 39
Net Investments In fixed assets 2 -39 3 6
Change In operating capltal employed 16 -217 -125 -159 . -227
Operating cash flow 360 175 -1 -3 403

Operating cash flow as 3 % of operating

Income before amortization (EBITA) 0% 41 =10 -2
Operating cash flow has increased during the period, amounting to MSEK 360 (175). Positive changes in
operating capital have contributed to the stronger cash flow.

Niscayah Group AB (publ.} | Corp. 1d. No, 556436-6267 s(7
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Investments, deprecation and amortization

Investments in operational fixed assets decreased during the period and amounted to MSEK 130 (153}, of
which MSEK 94 (112) were in tangible fixed assets: During the third quarter, investments in operational fixed
assets amounted to MSEK 40 (33), of which MSEK 24 (20) were in tangible fixed assets. Depreciation and
amortization of operational fixed assets increased during the period and amounted to MSEK 132 (114), of
which MSEK 110 {98) were in tangible fixed assets. Depreciation and amortization of operational fixed
assets during the third quarter amounted to MSEK A4 (39) aof which MSEK 36 (33} were in tangible fixed
assets.

Acqulsitlons

The Group has executed the following aoqu15lttons wh:ch were consolldated for the first time during the
period . ’

Included as of “Company ' o © Annual salés 2007  Number of employees

Jan 2, 2008 Installerende Partners, the Netherlands - MSEK 26 14,
Feb1,2008  Forebygget Brandskydd, Sweden MSEK 11~ 9
April 30, 2008 G485 Sicherheitssysteme GmbH, Germany MSEK 315 327

On April 30, 2008, a total of 100 percent of the shares were acquired in G4S Sicherheitssysteme GmbH,
one of the five largest companies within security systems in the German market. Its operations focus on the
banking and finance sectors, as well as the retail industry, and appreximately one-third of its sales for 2007
were within service, Following the merger, Niscayah's German operation will record sales of about MSEK
555 (full year 2008) and w1ll have approximately 600 employees

Acquisitions during the period have contributed MSEK 146 to sales and MSEK 4 to operatmg income

{EBIT), excluding restructuring costs.
1]

For more information, see page 12.

Personnel

At the end of the period, the total number of staff was 6, 291 (6 022 as of December 31, 2007) of whom 350
had been employed in acquired compan:es o L .

s

Tax

Tax expenses for the period amounted to MSEK 73 (118); ifnplying a tax rate (before impairment losses of
goodwill) of 30.6 percent (30.6). For the third quarter, tax expenses amounted to MSEK 22 (33). For the full
year 2007, the tax rate was 28 percent.

4

The Parent Company

Net salés for Niscayah Group ‘AB durlng the period’ amouritéd to MSEK 111 {118). Income after financial
items for the period amounted to MSEK 154 (351).-Cash and cash equivalents amounted fo

MSEK 90 (MSEK 139 as of December 31, 2007). During the period, the Parent Company has mvested
MSEK 360 (290) in sharés in subsidiaries and MSEK 0 (0) in‘equipment.”

[T R S S R T

Significant risks and uncertalnty factors

Niscayah’s risk exposure is primarily refated to risks in customer assignments, such as contract .
commitments, credit risks and liability risks in connection with the execution of projects and serwce
assignments. All business risk management is conducted in line with established policies and guidelines and
|s based on the Group's business risk model which‘foéuses on significant aspects in contract management

s well as regarding the entire business cycle! The aim is to establish risk awareness and preventive
measures aimed at mlnlmlzmg damages and primarily protecting clients and employees. Insurance solutions
ara utilized to minimize any potential negative financial effacts that may arise from indemnifications related
to liability as well as property claims.

The Group's financial operations prime objective is to support the business operations by securing financing,
liquidity management and the minimization of financial'risk exposure. The financial risk exposure mainly
consists of foreign exchange risk, interest rate risk, liquidity risk and refinancing risks in connection to the
Group's financing .and ongoing transactions. All financial risk management is conducted in line with
established policies and gu1del1nes deﬁmng the mandate for the,Group's internal bank,- Group Treasury and
the subsidiaries. . A v

Any additional significant risks are not deemed to have arisen after the publication of the 2007 Annual !
Report. For further information regarding lecayah s risk exposure and risk management, refer to pages 22-
_ 23 and Note 3 in the 2007 Annual Report. .

Niscayah Group AB {pubt.} | Corp. 1d. No. 556436-6267 6{17)
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Transactions with refated parties -

No fransactions between Niscayah and related parties s1gmﬁcantly impacting the Company's ﬁnancnal
pOSItlon and income have taken place during the perlod ) . '

Occurrences alfter the end of the-'reﬁor-tin'g‘period

Acquisition, USA

A small-scale acquisition of the assets and liabilities of the Naticnal Commercial division of the company
National Guardian Security Services, Inc. was carried cut in the US on October 1; 2008. National Guardian
is a security company focused on retail and fire alarm services. The acquired operatmn has sales of
approximately MSEK 68 and 52 employees. The acquisition boosts Niscayah's operations with the retail and
fire alarm customer segments The acquisition in particular contributes to an expansion of Niscayah's
operations within service. The aoqutsmon wIII generate a positive mntnbuhon dunng the fourth quarter 2008.

Oqtlopl(

‘Outlook for2008° - St . : _ :
Total sales growth for the full year of 2008 is deemed to-amount to the same level as during the first six months
of 2008. Operating income for the full year of 2008 is expected to be lower than last year.

Y

Other information

Accounting principles

~ Niscayah's consolidated financial statements are based on Intemnational Financial Reporting Standards. The
Group applies the same accounting principles and calculation methods in the interim reports as in the
Annual Report for 2007. This interim report has been prepared in accordance with IAS 34, Interim Financial
Reporting, and according to the Swedish Financial Reporting Board’s standard RFR 1.1. Supplementary
Accounting Regulations for Groups. The financial statements of the Parent Company have been prepared in
accordance with the Swedish Annual Acmunts Act and with the accounting standard RFR 2.1, Accounting
for Legal Entities. : . -

Definitions

Operating Income before amortization (EBITA): Operating income before amortization on acquisition related
intangible assets, but after deprecuatlon and amortization: of tanglble assets and other intangible assets.

Selllng ‘anid administrative expenses. margln Sellmg and admm:stra‘uva expenses as a percentage of sa!es.

Other definitions are presented in Niscayah's Annual Report 2007, Note 4; www.niscayah.com

Future reporting dates . ) .

- .February 4.12009 el Year-end report January December 2008 - -
April 24,2009 - - Annual General Meeting, Llndhagensplan 70, Stod&holm
May 12, 2009 ‘ . Interim report January-March 2009 ' .
August4,2008 . , - - _Interim report January-June 2009 .
November 3, 2008 . . . - . Interim report January-September 2009

Nomlnatlon Committee ahead of the Annual General Meetlng 2009 - W

At the Annual General Meeting 2008, Gustaf Douglas (rnvestment AB Latotr and others; ) Mikael Ekdahl
{Melker Schérling AB), Marianne Nilsson (Swedbank Robur) and Mats Tunér (SEB fonder) were elected to
serve on the Nomination Committee ahead of the Annual General Meeting 2009. Gustaf Douglas was
elected Chairman of the Nomination Committee. It was also resolved at the Annual General Meeting that a
fifth member would be elected in connection with the third quarter report, which is why the Nomination
Committee has elected Staffan Grefback (Alecta) as the fith member. Shareholders wishing to contact the
Nomination Committee can send a letter addressed to Niscayah Group AB (publ), "Nomination Committee”,
Box 12231, 102 26 Stockholm or send an e-mail to valberedning@niscayah.com.

Niscayah Group AB (publ.) | Corp. Id. No. 556436-6267 77
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Stockholm, November 4, 2008 .‘ . L -

Niscayah Group AB (publ.) T

Juan Vallegjo * B e
CEO and President : B ' oo

Press conference

A press conference will be held at Niscayah's head office at Lindhagensplan 70 in Stockholm on November
4, 2008 at 10.30 am, CET. To follow the press conference by telephone (and ask questions), please call:
Sweden: + 46 {0) 8 50 520 270

UK: + 44 (0) 208 817 9301

Us: + 1718 354 1226

For additional information, contact;

Juan Vallejo, CEQ and President + 48 10 458 8000
Hakan Gustavson, CFO + 46 10 458 8000
Else Tragardh, Investor Relations + 46 10 458 8080

Niscayah Group AB (publ.} is a world leading security partner offering complete security solutions for clients with high
security dermands within market segments such as banking and finance, industry, defense, healthcare and retail.
Niscayah's services are based on modern technology and include access control, video surveillance, intrusion protection
and fire alarm systems. www.niscayah.com

Miscayah Group AB discloses the information provided herein pursuant to the Swedish Securities Markets Act and/or the
Swedish Financial Instruments Trading Act. This information was submitted for publication at CET 08.30 am on
Movember 4, 2008.

Niscayah Group AB {publ.) | Carp. 1d. No. 556436-6267 8(17)
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Auditor’ Review Report

We have reviewed this report for the period January 1 to September 30, 2008, for Niscayah Group AB
{publ.). The board of directors and the CEOQ are responsible for the preparation and presentation of this .
interim report in accordance with 1AS 34 and the Swedish Annual Accounts Act Our respons:bmty is to
express a conclusion on this interim report based on our review.

We conducted our review in accordance with the Swedish Standard on Review Engagements SOG 2410,
Review of Interim report Performed by the Independent Auditor of the Entity. A review consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review praocedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing in Sweden, RS, and other generally accepted auditing standards in Sweden. The
procedures performed in a review do not enable us to obtain assurance that we would become ‘aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the interim report is
not prepared, in all material respects, in accordance with IAS 34 and the Swedish Annual Accounts Act,
regarding the Group, and with the Swedish Annual Accounts Act, regarding the Parent Company.
Stockholm, November 4, 2008

PricewaterhouseCoopers AB

Kerstin Moberg

Authorized Public Accountant
Partner in charge

Niscayah Group AB (publ.} | Corp. ID. No. 556436-6267 9(17)
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' ]aril-I:I.ec

, Jan-Sep Jan-Sep Jul-Sep Jul-Sep
. MSEK 2008 2007 2008 2007 . . 2007
Sales 5.620.3 5,162.8 1,875.9 1,701.7 7,260.2
- Cost of goods sold" -3,706.9 -3,357.6 -1,229.6 -1.093.9 -4,734,6
Gross Income ; 1,913.4 1,805.2 646.3 607.8. 2,525.6
Selling and administrative expenses! -1,571.2 -1374.4 -536.1 -457.9 -1,847.3
Operating income before amortization (EBITA) 3422 430.8 10.2 145.9 678.3
Amortization and impairment of acquisition- ’
related intangible assets? -507.7 -14.7 -496.3 5.2 .-20.0
Operating income (EBIT) after Impairment ™ - -165.5 4161 -386.1 144.7 £58.3
Financial income and expensesg -85.5 -30.5 -321 -33.8 © -b7.8
Income before tax N -251.0 385.6 -418.2 10.9 1590.5
. Tax - -73.1 -117.8 -21.5 - -33.2 -167.5
Net Income for the perlod Sl -324.1 267.7 -439.7 77.7 423.0
Of which attributable to;
Shareholders in the Parent Company -325.0 266.8 -440.1 774 4221
Minority Interests 0.9 0.9 0.4 0.3 0.9
Ear-nlngs per share beforé dilutlon, SEK ;0.89 0.73 an 0.21 116
Earnings per share after dilution, SEK -0.89 0.73 toan s 0.21 116
1 Of which depreciation and amertizatior of; '
Tangible fixed assets T -109.9 -97.% -35.9 -33.2 -131.9
Intanglble assets (excluding amortization of
acquisltion-related Intangible assets)) -22.8 -16.4 -7.8 -6.0 -22.6
Total depreclation and amortization (excluding
_ amortizatlon of acqulsition-related Intangible
assets) : R -132.7 -113.9 -43.7 -39.2 -154.5
1Amortization and impairment of acquisition- i
related Intanglble assets; ‘
* Amortization of acquisition-related Intangible
) assets ) - 1.7 -14.7 -6.3 -5.2 -20.0
*_Impairment losses of goodwill I -490.0 - -490.0 = am -
Total amortization and Impairment of .
acquisltion-related Intangible assets -507.7 -14.7 -496.3 -52 " -20.0
' Financlal Income and expenses RS
et Interest Income o -79.5 -38.0 -33.1- 210 - " 679
Currency effects {net) ' --6.0 7.5 1.0 127 0.1
Total financial Income and expenses -85.5 -30.5 -32.1 -33.8 " -67.8
Key Ratlos
Sales growth, % 9 14 10 13 14
Organic sales growth, % 4 13 4 12 n
Gross margin, % 341 34.9 34.5 35.7 347
Selling and administrative expenses, margin, % 28.0 26,6 286 26.9 254
EBITA margin, % 6.1 83 5.9 8.8 93
Operating margin (EBIT) before goodwill
impalrment, % 5.8 8.1 5.5 8.5 9.1
Net margin, % -5.8 5.2 -23.4 4.6 5.8
Niscayah Group AB {publ.} | Corp. ID. No. 556436-6267 10(17)



Consolidated balance sheet
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MSEK 30 Sep 2008 30 Sep 2007 31 Dec 2007
ASSETS ’ '
Fixed assets
Intangible assets . 25320 2,962.5 30226
Tanglble assets = . i - .. 3805 773 . . 382.0
Deferred tax.assets ' 48.4 60.5 ;. B2
Financial assets ! ? 32 0.8 1.0
Other receivables 16.3 22.0 14.5
Total fixed assets v 3,040.4 3,423 -3,482.2
Current assets ) ‘
Inventoaries . 303.2 239.5 ) . 248.8
Accounts receivable and other recelvables 2,729.6 2,303.1 2,557.2
. Derivative Instruments 1 8.2 - . 16.3
Cash and cash equivalents 2701 309.8 . 401.9
Total current assets 3,311 2,852.4 3,222.2
TOTAL ASSETS £,351.5 6,275.5 6,704.4
"EQUITY '
Capital and reserves attiibutable to the Parent Company's .
shareholders 1,981.0 2,328.7 2,487.8
Minority Interests 6.8 5.5 5.7
Total equity 1987.8 2,334.2 . 2,4935
LIABILITIES
Long-term liabilities .
Borrowing - e . . 21073 19955 2,021.0
Other interest-bearing liabilitles 4.0 95.7 4.8
Deferred tax liabilities 1406 861 161.0
Provisiens for penslons =~ 63:3 420 56.2
Other lizbiiities - 30.6 33.2 31.8
Total long-term llabllitles h 2,345.8 2,302.6 2,274.8
Current llabilities \ L
Bomowing ‘ 591 58.0 " 504
Qther Interest-bearing liabilities 42.1 . 2.2 97.9
Accounts payable and other Iigblllties 1,916.7 ' 1,578.5 1,787.8
Total current liabilltles 2,017.9 1,638.7 . 1,936.1
TOTAL EQUITY AND LIABILITI?S . 6,351.5 . 6,275.% 6,704.4
Niscayah Group AB {publ.) | Corp. 10. No. 556436-6267 1(17)
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The Group’s capital empioyed and financing-

MSEX Sep 30, 2008 Sep 30, 2007 Dec 31, 2007
_.Operating capital employed .. <+ — -« amoo—... % T . - "1,4457 cevem o a13065.. ... .. 13297
Goodwill T 22209 T ' 26416 2,675.5
Acquisition-related intangible éssets C 12521 226.9 243.1
- .Capital employed . . SN TR X 1 - I A .. 4,975.0 4,248.3
Net debt 19310 1,840.8 17548
Equity 1,987.8 2,334.2 2,493.5
Key Ratios . ., . Sep 30, 2008 Sep 30, 2007 Dec 31, 2007
Opefating cépltal employed as % of sales - - 12 18 o 18
Return on capital employed, % .15 16 .16
Net debt/equity ratlo, times " 097 0.73 0.70
Equltylas_sets ratio, % oA 37 37
1
Consolidated cash flow statement
“Jan-Sep  Jan-Sep jul-Séi: jul-Sep  Jan-Dec
MSEK B - 2008 . 2007 2008 2007 2007
.Eash rov.v befor?e change—s in working capitai - . 2857 ' 37840 - .135.-4 119.7 57‘5.2 .
Changes in working capital -33.7 ‘..-245;8'.0 -166.5 -166.4 -264.5
Cash flow from operating activities -~ . . 1 . i 282.0¢ -“-,_ . 1_23ﬁ_._l_] - -46.7 LY
Cash flow from Investing activitles -255.0 -451.9 -46.7 -61.5 -545.6
OF which acquisition of subsidiaries/aperations’ " 1244 2986 -55 297" -343.5
Lash flow from financing activities -135.1 -7.5 -30.6 13.8 =41
i-ash flow for the period -138.1 -329.4 -108.4 944  -238.0
{:ash and cash equivalents at beginning of perlod 401.9 6371 367.7 407.8 637.1
Cash flow for the period . A 1380773204 . 1084 0944 - 2380
Exchange rate differences in cash and cash equivalents 6.3 21 08 . 36 . 28
Cash and cash eguivalents at end of perludq e ) 270 _309.8 2700 -309.87° - 4019
15pecification of all atquired net assets and goodwill January - September 2008
; Carrying amounts for Adjustment to falr Falr value“acqu'IsItIon
MSEK acquisitions vatue balance
Intangible assets - o oo 05 ._ ) 29.3 T 23.8
Tangible fixed assets - i '9.3“ ' 0.0 P 9.3
Accounts receivable 406 0.0 40.6
Other assets 80.7 0.0 80.7
Other liabilities -83.0 0.0 -83.0
Net debt 6.4 0.0 6.4
Identifiable net assets s4.5 29.3 83.8
Goodwill - - 47.4
Purchasa price - - 131.2
Acquisition-related cash and cash equivalents - - -6.8
Total effect on Group cash and cash
equlvalents - - 124.4 '
Niscayah Group AB (publ.} | Corp. 1D. No. 556436-6267
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The Group's statement of recognized income and expenses

" Sep 30, 2008

Interim Repert Jan-Sep 2008

MSEK Sep 30, 2007
Attributable to Attributable to
the Parent the Parent
Company's Minority Company's Minority
- shareholders Interest Total shareholders interest ., Total
Income and expenses
recognized directly In
equity -
Actuarial gains and
losses, nat - - - 1.6 - 16
Translation differences Q7 0.2 0.9 -36.4 0.0~ -36.4
Total Income and <
_expenses recognized
directly In equity 0.7 0.2 0.9 -34.8 0.0 -34.8
Net income for the perlod -325.0 0.9 -324.1 266.8 0.9 267.7
Total income and
expenses for the period -324.3 11 -323.2 2320 0.9 2329
Effects of changes in consolidated equity
MSEK . Sep 30. 2008 Sep 30, 2007
Attributableto - Attributable to
tha Parent the Parent
Company's Minority Company's Minority
shareholders Interest Total shareholders Interest Total
bpenlng balance, Jan1 24878 | 5.7 2,433.5 2,226.5 6.3 2,232.8
income and expenses
recognized dlrectly In
equlty 0.7 0.2 0.9 -34.8 0.0 -34.8
Net income for the period. -325.0 . 0.9 -324.1 266.8 0.9 267.7
Total capital changes, _ ,
excluding transactlons '
with the Company's =5, SO : - - ’
owners -324.3 LA -323.2 232.0 0.9 2329
Dividend to minority
interests - - - - -1.7 o -17
Warrants . - T - 16.2 - 16.2
Pald-out dividend -182.5 < -182.5 " -146.0 - -1456.0
Closing balance 1,981.0 6.8 1,987.8 2,328.7 5.5 2,334.2
Niscayah Group AB (publ.} | Corp. ID. No. 556436-6267 123{17)




The Group’s dafa pér share

T L
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Interim Report Jan-Sep zuba

- MSEK -- .. ™ -Jan-Sep 2008 - Jan-Sep 2007 Jan-Dec 2007
Share price at close of period - e . 9.70 23.80. 23.00
Dividend . - 0.5
income after taxes -0.89 0.73 116
Income after taxes, before impalrment losses of goodwill 0.45 0.73. ) 116
Number of outstanding shares - 355 058, 897 355.658.89? ' 365,058,897
Average number of shares 365,058,897 365,058,897 365,058,897

The Group's segments, overview January-September
Niscayah's operations are divided into two différént segments, Mainland Europe and USAJK/Ireland. Mainland Europe
consists of the European market, excluding the UK and Ireland. Within Maintand Europe, Niscayah's customers are.

" primarily active within banking, retail, defense, industry and transport and logistics: The Anglo-Saxon market consists of
the US, UK and Ireland. Within US/UK/Iretand, Niscayah's customers are primarily active within banking, retail,
healtheare and industry. The segment Other includes Australia, Hong Kong and the Parent Company's costs

. Mainland Europe . US/UK/Ireland _ Other . .. Eliminations . " Group
MSEX 2008 2007 2008 2007 2008 2007 2008 2007 2008 - 2007
Sales, external . 43432 3,8447°° 12338 12824 433 35.7 - - -+ 56203 5162.8
Sales, internal 0.3 0.4:7 - - 221 22.5 -224 249 - -
Sales 4,343.5 3,8451 11,2338 12824 65.4 58.2 -224 -22.9 5,620.3 5,162.8
Organic sales growth,
% & 4 g 1 - - - - 4 7
Gperatingincome
before amortization - Lo [, . . -
{(EBITA) 3947 4588 . .. 373 -1024 -65.3 - - 342.2 .. 4308
EBITA margin, % 91 m9 40 29 . - - - 61 83
Amortization of - .
acquisition-refated . ; -
intangible assets -101 -7.8 -7.6 -6.8 - - - 17,7 -14.7
Operating Income
(EBIT) 384.6 451.0 423 304 -1024 ;-653 . - - By T 324.5 4161
Operating margin "
(EBIT), % 8.9 nz- 34 .. 24 - el e - 5.8 8.1
Impairment losses of - o R - At
goadwill - - -4834 - -6.6 - - © - L4900 -
Operating income
(EENT) after .
impairment losses of : - - D S - - .
gocdwlll 384.6 4510 - -~4411 30.4 -105.0 -65.3 - - -165.5 416.1
Operating capital n . . 7
employed 1,000 1,152.8 . . 267.5 3394 177.2 -185.7 - T 1,445.7 - 1,306.5
Operating capital
employed as % of
sales 15 22 5 19 - - - - 18 18
Goodwill 142010 13288 7388 11,2392 62.1 736 - - 2,220.9 2,641.6
Acquisition-related
Intanglble assets 108.2 87.2 JLEN:] 139.7 - - - - 2521 226.9
Capitat employed 2,529.4 2,568.8 1,150 17183 239.3 =121 - - 3,918.7 4,175.0
Niscayah Group AB {publ.} | Corp. ID. No. 556436-6267 14 (17)
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The Group’s organic sales growth and effects of changes in exchange rates

The calculation of organic sales growth and specification of changes in exchange rates on operating
income before and after amortization are presented below: . L

jan-Sep Jan-5ep

" MSEK _ " C " 2008 2007 %
Sales 5,620.3 5.162.8 g
Acqulsitions/disposals . -287.8
Exchange rate changes, 2007 s 53.9 !
Orgasile sales L 5,386.4 5.162.8 : 4
Operating Income before amortization (EBITA)
Operating income before amortization (EBITA) o : 3422 ~ 430.8 . -27
Exchange rate changes, 2007 - i : CC-an
Operating Income before amnnlzatiun (EBITA) .- “3381 . 430.8 . -22
Operating Income (EBIT)
Operating income (EBl'n . S '. . ’ B 3245 ’ 416.1' ) =22
Exchange rate changes, 2007 . ] - . .. 96 I .
Operating intome (EBIT) . ) ) 3149 416.1 -24

Jul-Sep Jul-Sep

MSEK o 2008 2007 %
Sales . 18758 . . 1.701.7 10
Acqulsitions/disposals -108.1
Exchange rate changes, 2007 -3.2
Drgan!c sales N 1,767.6 . 1,701.7 4
Operating Income before amortization-(EBITA) - " F :
Operating income before amortlzatlon (EBITA) 10.2 149.9 -26
Exchange rata changes, 2007 . . -2.9
Operating Income before amortization (EBITA) y - 1073 149.9 - =28
Operating Income (EBIT)
Operating income (EBIT) co . . ~103.39 . 144.7 -28
Exchange rate changes, 2007 -9.9

* Operating Income {EBIT} : . © 7 94,0 144.7 -35
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Consolidated income statement per quarter 2008

Interim Report Jan-Sep 2008

jul;Sep

Oct-Dec

MSEK Jan-Mar Apr-jun

Sales - 1,797.5 - *1,546.9 1,875.9 -

Cost of goods sold -1,190:0 -1,287.3. - +-1,229.6 - - ’

Gross Income 607.5 659.6 £46.3

Lross margin, % 33.8 33.9 4.5

Selling and administrative .

expenses -503.4 -53.7 -536.1

Selling and administrative .

expenses, margin, % 28.0 273 286

Operating income before

amortization (EBITA) - 1041 127.9 10.2

£8ITA margin, % 58 85 53

Amortization on acquisition- .

related intangible assets -5.0 -6.4 -6.3 ,
Operating Income (EBIT) 99.2 1214 103.9

EBIT margin, % 55 6.2 55

Impairment losses of goodwill - - -430.0

Financial Income and expenses -36.7 -16.7 =321

Income before tax 62.5 1047 ° -418.2

Tax -19.1 =32.5 -21.5

Net income for the perlod ~ ~ 435 727 T 4397

Consolidated income statement per quarter 2007

MSEK Jan-Mar Apr-Jun Jul-Sep Dct-Dec
Sales 1,652.9 1,808.2 17017 2,097.4
Cost of goods sold -1,086.8 -1,176.9 -1,093.9 -1,372.0
Gross Income 566.1 6313 607.8 720.4
Lross margin, % 342 4.2 357 L 4.3
S2lling and administrative S i .
expenses -445.6 -470.9 -457.9 . -472.9
Salfing and administrative P, U S R
expenses, mangin, % 220 26.0 o, 288 0 L L - 228
Operating income before

amaortization (EBITA) 120.5 160.4 149.9 247.5
EBITA margin, % 73 8.9 8.8 118
Amortization on acqulsition-

related intangible assets -4.2 -5.3 -5.2 -5.3
Cparating income (EBIT) 116.3 1551 1447 242.2
EBIT margin, % 70 86 85 ns
Financial income and expenses 5.6 -2.3 -33.8 -37.3
Income before tax 1219 152.8 10.9 2049
Tax -37.3 -47.3 -33.2 -49.7
Net income for tha period B4.6 105.5 77.7 155.2
Niscayah Group AB {publ.} | Corp. ID. No. 556436-6267 16 017)
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The Parent Company's financial statements

The Parent Company’s income statement

Jan-SEp"

B

Niscayah Group AB (publ.} | Corp. iD. No. 556436-6267

10,067.9

N Jan-Sep
MSEK 2008 2007
Net sales ) ‘ 10.7 ©o 1182
Other operating costs -77.6 -65.7
Operating income 331 52.5
Financlal income and expenses 121.3 298.1
income after financial Items 154.4 ' 350.6
Appropriations -35.2 -49.7
income before tax 119.2 300.9
Tax -43.8 - -50.5
tncome far the year 75.4 " 250.4
The Parent Company’s balance sheet
MSEK ] 30 Sep 2008 31 Dec 2007
ASSETS
Fixed assets 9,210.5 9,019.5
Current assets 814.6 1,048.4
TOTAL ASSETS ! . 10,025.1 10,067.9
Cequy L : ) 74532 7,613
Untaxed reserves - 1521 16.9
LIABILITIES
Long-term liabilities 2,078 1,981.5
Current Hiabflitles 308.0 358.2
- TOTAL EQUITY AND LIABILITIES 10,025.1

707




