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Re: Japan Tobacco Inc. (File No. 82-4362) THOMSON REUTERS

Information Furnished Pursuant to
Rule 12g3-2 under the Securities Exchange Act of 1934

Ladies and Gentlemen:

We are counsel to Japan Tobacco Inc., a corporation incorporated under the laws of Japan (the
“Company”), in connection with this filing made pursuant to the exemption provided under Rule 12g3-2
(the “Rule”) promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Attached as an Annex to this letter is a list of information, certain items of which are enclosed
herewith, that the Company has made public pursuant to the laws of Japan, has filed with stock exchanges
or has distributed to its security holders, subsequent to the information furnished under cover of the letter,
dated May 25, 2004, from Mori Hamada & Matsumoto to the Securities and Exchange Commission (the
“Commission”), and subsequent to the information previously furnished to the Commission by this firm
on behalf of the Company.

The information set forth herein is being furnished to the Commission pursuant to subparagraph
(b)(1)(iii) of the Rule. In accordance with subparagraphs (b)(4) and (b)(5) of the Rule, the information
and documents furnished herewith are being, and any information or documents furnished in the future by
the Company pursuant to the Rule will be, furnished with the understanding that they shall not be deemed
“filed” with the Commission or otherwise subject to Section 18 of the Exchange Act, and that neither this
letter nor the furnishing of any such information or documents pursuant to the Rule shall constitute an

admisston for any purpose that the Company is subject to the Exchange Act. ;
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If you have any questions regarding this filing, please do not hesitate to call Neal N. Beaton of the
New York office at (212) 513-3470 or Lance D. Myers of the New York office at (212) 513-3217. We
would appreciate it if you would date stamp the enclosed copy of this letter and return it to our waiting
messenger.

Very truly yours,

HOLLAND & KNIGHT LLP

O L Y

Carla R. Speck '
Legal Assistant

Enclosures

# 5787723 _vl



ANNEX

INFORMATION DISTRIBUTED

JAPANESE LANGUAGE DOCUMENTS
(brief description of Japanese language documents listed below is set out in
EXHIBIT A hereto)

Notification with respect to the Determination of Stock Options dated October 7,
2008

Report of Amendment to Extraordinary Report dated October 7, 2008
Amended Shelf Registration Statement dated October 7, 2008

Notification with respect to the revised forecast of consolidated subsidiary dated
October 17, 2008

ENGLISH LANGUAGE DOCUMENTS
(English documents listed from items 1 to 5 below are included in EXHIBIT B
hereto)

Consolidated Financial Results for the Six Months of the Fiscal Year Ending
March 31, 2009

JT Upwardly Revises Results Forecast and Announces Consolidated Financial
Results for 6-Month Period that Ended September 30, 2008

JT Reports International Tobacco Business Results for January-September 2008

Notice of the Resolution of the Board of Directors concerning the Payment of the
Interim Dividend

JT to Dissolve Consolidated Subsidiary




EXHIBIT A

BRIEF DESCRIPTION OF JAPANESE LANGUAGE DOCUMENTS

Notification with respect to the Determination of Stock Options dated October 7, 2008

“Notification with respect to the Determination of Stock Options” was filed with the

listed stock exchanges of Tokyo, Osaka, Nagoya, Fukuoka and Sapporo.
This notification shows the paid-in amount and other related items for stock acquisition
rights to JT’s Members of the Board and Executive Officers.

Report of Amendment to Extraordinary Report dated October 7, 2008

Report of partial amendment to Extraordinary Report dated September 19, 2008, was filed
with the Director of Kanto Local Finance Bureau.

Amended Shelf Registration Statement dated October 7, 2008

Amended Shelf Registration Statement in which Extraordinary Report dated October 7,
2008 was added to the reference information in the Shelf Registration Statement filed
with the Kanto Local Finance Bureau.

Notification with respect to the revised forecast of consolidated subsidiary dated October
17, 2008

GREEN FOODS CO., LTD. (hereinafter “Green Foods™), which is JT’s subsidiary and a
listed company, has revised its forecast for the mid-term and full-term financial result
forecast for the year ending March 31, 2009.

JT has released the Green Foods’ forecast revision as its parent company, as required by
the Tokyo, Osaka, Nagoya, Fukuoka and Sapporo Stock Exchanges’ disclosure rule.
There’s no revision in JT's consolidated financial result forecast.




EXHIBIT B

ENGLISH DOCUMENTS

Set out below are the English documents referred to in ANNEX, Section B,
items 1 to 5.



This document contains financial summary and financial statements translated from the original Japanese version, for convenience enly.

October 30, 2008
Consolidated Financial Results
for the Six Months of the Fiscal Year Ending March 31, 2009

Name of the Listed Company: Japan Tobacco Inc. (Stock Code: 2914)

Listed Stock Exchanges: Tokyo, Osaka, Nagoya, Sapporo and Fukuoka Stock Exchanges
URL: http:/fwww jti.co.jp/
Representative: Hiroshi Kimura, President,
Chief Executive Officer and Representative Director
Contact; Masakazu Shimizu, Chief Communications QOfficer
Telephone: +81-3-3582-3111

Scheduled date to file Quarterly Report: November 14, 2008
Starting date of the dividend payments: December 1, 2008

{(Millions of yen with fractional amounts discarded, unless otherwise noted.)

1. Consolidated financial results for the six months of the fiscal year ending March 31,
2009 (from April 1, 2008 to September 30, 2008)

(1) Consolidated operating results (cumulative) (Percentages indicate year-on-year changes.)
Net sales Operating income Ordinary income Net income

Six months ended Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
September 30, 2008 3,497,087 - 204,584 - 151,385 - 69,479 -
September 30, 2007 2,914,042 22,6 219,170 232 201,024 134 132,353 7.9

: Dituted net
Net income per share income per share

Six months ended Yen Yen
September 30, 2008 7,252.53 7.252.21
September 30, 2007 13,815.49 -

(2) Consolidated financial position

Total assets Net assets Equity ratio Net assets per share
As of Millions of yen Miltions of yen % Yen
September 30, 2008 4,624,827 1,853,671 385 185,730.18
March 31, 2008 5,087,214 2,154,629 40.8 216,707.27

Reference: Equity:
As of September 30, 2008: 1,779,309 million yen;  As of March 31, 2008: 2,076,072 million yen

2. Cash dividends

Cash dividends per share
Record date First quarter Second quarter Third quarter Fiscal year-end Annual

Yen Yen Yen Yen Yen
Yoy ended March 31, - 2,200.00 . 2,600.00 4,800.00
Year ending March 31,
2009 - 2,600.00
Year ending March 31,
2009 (Forecast) - 2,600.00 5,200.00

Note: Revision of the forecasts in the current quarter: None



3.

1, 2008 to March 31, 2009)

Consolidated earnings forecasts for the fiscal year ending March 31, 2009 (from April

(Percentages indicate year-on-year changes.)

Net sales Operating income | Ordinary income Net income Net 1151;:::‘3 pet
Millions of Millions of Millions of Millions of
yen yen % yen % yen % Yen
YearendingMarch 31 | 870,000 72| 348000 192) 290000 (20.0§ 160,000 (33.0 16,701.32

Notes: Revision of the forecasts in the current quarter: Applicable

4. Others

(1) Changes in significant subsidiaries during the period (changes in specified subsidiaries resulting in
change in scope of consolidation): None

(2) Application of simplified accounting and special accounting for preparing the quarterly consolidated
financial statements: Applicable

(3) Changes in accounting policies, procedures, and methods of presentation for preparing the quarterly
consolidated financial statements (changes described in the se¢ction of “Changes in significant
matters forming the basis of preparing the quarterly consolidated financial statements™)
a. Changes due 10 revisions to accounting standards and other regulations: Applicable
b. Changes due to other reasons: Applicable

(4) Number of issued shares (common stock)

(“ Proper use of earnings forecasts, and other special matters

a.  Total number of issued shares at the end of the period (including treasury stock)

As of September 30, 2008 10,000,000 shares

As of March 31, 2008 10,000,000 shares
b.  Number of treasury shares at the end of the period

As of September 30, 2008 419,920 shares

As of March 31, 2008 419,920 shares

¢.  Average number of shares during the period (cumulative from the beginning of the fiscal year)
Six months ended September 30, 2008 9,580,080 shares
Six months ended September 30, 2007 9,580,080 shares

\

1. The forward-looking statements, including earnings forecasts, contained in these materials are
based on informatien currently available to the Company and on certain assumptions deemed to
be reasonable. Actual business and other results may differ substantially due to various factors.

2. Commencing with the current fiscal year, quarterly consolidated financial statements conform to

the “Accounting Standard for Quarterly Financial Reporting” (ASBJ [Accounting Standards

Board of Japan] Statement No. 12} and the “Guidance on Accounting Standard for Quarterly

Financial Reporting” (ASBJ Guidance No. 14). They are also prepared in accordance with the

“Regulation for Quarterly Consolidated Financial Statements.”

/




Consolidated financial statements
(1) Consolidated balance sheets
(Millions of yen}

As of September 30, 2008 As of March 31, 2008
(Summary)
Assels
Curmrent assets
Cash and deposits 167,871 213,885
Notes and accounts receivable-trade 364,929 325,075
Short-term investment securities 11,230 4952
Merchandise 37,795 36,539
Finished goods 105,523 102,330
Semi-finished goods 101,088 120,527
Raw materials 186,577 206,725
Work in process 7,952 7,938
Other : 263,916 221,223
Allowance for doubtful accounts (3,732) (4,504)
Total current assets 1,243,151 1,234,695
Noncurrent assets
Property, plant and equipment 740,832 763,332
Intangible assets
Goodwill 1,740,839 2,106,887
Right of trademark 549,308 613,496
Other 35,036 39,023
Total intangible assets 2,325,183 2,759,407
Investments and other assets
Investment securities 120,863 132,173
Other 225,513 227,861
Allowance for doubtful accounts (30,637) (30,075)
Allowance for investmen! valuation (80) (180)
Total investments and other assets 315,659 329,778
Total noncurrent assets 3,381,676 3,852,518
Total assets 4,624 827 5,087,214




{Milliens of yen)

As of September 30, 2008 As of March 31, 2008
{Summary)
Liabilities
Current liabilities
Notes and accounis payable-trade 176,795 175,369
Short-term loans payable 176,626 269,034
Current portion of bonds 287,015 73,054
Current portion of long-term loans payable 18,337 6,668
National tobacco excise tax payable 262,321 200,875
National tobacco special excise tax payable 10,832 10,898
Local tobacco excise tax payable 88,810 88,839
Income taxes payable 38,008 71,693
Provision 34,522 41,481
Other 283,997 346,480
Total current liabilities 1,377,268 1,284,356
Noncurrent liabilities
Bonds payable 423,363 643,631
Long-term loans payable 359,221 396,907
Provision for retirement benefits 275,942 283,187
Other provision 685 1,000
Other 334,675 323,261
Total noncurrent liabilitics 1,393,888 1,648,188
Total liabilities 2,771,156 2,932,584
Net assets
Shareholders' equity
Capital stock 100,000 100,000
Capital surplus 736,400 736,400
Retained earnings 1,195,940 1,344,490
Treasury stock (74,578) (74,578)
Total sharcholders’ equity 1,957,761 2,106,311
Valuation and translation adjustments
!;tﬁ:g: difference on available-for-sale 17,715 21,338
Deferred gains or losses on hedges 256 219
Ferio sl simen o i @ com
Foreign currency translation adjustment {188,046) (41,085)
Total valuation and translation adjustments (178,451) (30,238)
Subscription rights to shares 247 185
Minority interests 74,113 78,370
Total net assets 1,853,671 2,154,629
Total liabilities and net assets 4,624,827 5,087,214




(2) Consolidated statement of income

(Millions of yen)

Six months ended

September 30, 2008
Net sales 3,497,087
Cost of sales 2,846,037
Gross profit 651,049
Selling, general and administrative expenses 446,464
Operating income 204,584
Non-operating income
Interest income 4,391
Dividends income 1,620
Other 5,438
Total non-operating income 11,450
Non-operating expenses
Interest expenses 25278
Foreign exchange losses 33,584
Financial support for domestic leaf tobacco 719
growers
Other 5,067
Total non-operating expenses 64,649
Ordinary income 151,385
Extraordinary income
Gain on sales of nencurrent assets 21,624
Other 1,321
Total extraordinary income 22,946
Extraordinary loss
Loss on sales of noncurrent assets 424
Loss on retirement of noncurrent assets 6,666
Impairment loss 11,537
Introduction costs for vending machines with 11.060
adult identification functions i
Other 5,885
Total extraordinary losses 35,574
:;:tceorg:‘:sbeforc income taxes and minority 138,757
Income taxes 66,596
Minority interests in income 2,681
Net income 69,479




(3) Consolidated statement of cash flows

(Millions of yen)

Six months ended

September 30, 2008

Net cash provided by (used in) operating

activities
Income before income taxes and minority 138,757
interests
Depreciation and amortization 87,449
Impairment loss 11,537
Loss {gain) on sales and retirement of
noncurrent assets (19,301)
Amortization of goodwill 53,260
Increase (decrease) in provision for (111
retirement benefits '
Interest and dividends income (6,011
Interest expenses 25278
Decrease (increase) in notes and accounts
receivable-trade (44,438)
Decrease (increase) in inventories (20,869}
Increase (decrease) in notes and accounts 2836
payable-trade ’
Increase (decrease) in accounts payable-other (13,842)
Increase (decrease) in tobacco excise taxes
payable 63,486
Other, net (36,750}
Subtotal 239,680
Interest and dividends income received 8,021
Interest expenses paid {33,846)
Income taxes paid {73,212)
Net cash provided by (used in) operating
activities 140,643

Net cash provided by (used in) investment

activities
Purchase of short-term investment securities (1,022)
Proceeds from sales and redemption of 1.806
securities '
Purchase of property, plant and equipment (44,618)
Proceeds from sales of property, plant and
equipment 24.593
Purchase of intangible assets (3.456)
Proceeds from sales and redemption of 2348
investment securities :
Purchase of investments in subsidiaries (7,645)
Purchase of investments in subsidiaries (3,060)
resulting in change in scope of consolidation ’
Payments for sales of investments in
subsidiaties resulting in change in scope of 14
consalidation
Other, net 2,469
Net cash provided by (used in) investment (28,598)

activities




{Millions of yen)

Six months ended
September 30, 2008

Net cash provided by (used in) financing
activities
Net increase (decrease) in short-term loans
payable
Proceeds from long-term loans payable
Repayment of long-term loans payable
Redemption of bonds
Cash dividends paid
Cash dividends paid to minority shareholders

Qther, net

Net cash provided by (used in) financing
activitics
Effect of exchange rate change on cash and
cash equivalents

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of period

(87,436)
405
{20,428)
192)
(24,832)
(2,473)
(465)

(135.423)

(16,572)

(39,950)

215,008

175,057




Commencing with the current fiscal year, quarterly consolidated financial statements conform 1o the
“Accounting Standard for Quarterly Financial Reporting™ (ASBJ Statement No. 12) and the “Guidance
on Accounting Standard for Quarterly Financial Reporting” (ASBJ Guidance No. 14). They are also
prepared in accordance with the “Regulation for Quarterly Consolidated Financial Statements.”

(4) Notes on premise of going concern
No items to report.

(5) Segment info

rmation

[Operations by industry segment]
Six months ended September 30, 2008 (From April I, 2008 to September 30, 2008)

(Millions of yen)

Dot | o | e | vonts | O | tow | rmieten T Comapti
Net sales
{1) Sales to customers 1,662,196 1,564,149 26,808 233473 10,259 3,497,087 - 3,497,087
(2) Intersegment sales or 24,114 20,355 77 5,626 51,174 (51,174}
transfers
Total 1,686,510 §,584,504 26,808 233,551 15,8835 3,548,261 (51,174} 3.497,087
Operating income (loss) 105,600 100,115 (1,589) (5.617) 5,097 203,607 977 204,584

Notes: 1. Operations by industry segmen1 are categorized based on types of products, characteristics and markets.
2. Main products or services under each category are as follows:

Tobacco products (These include tobacco products sold at duty-free shops in Japan, as well
as at markets in China, Hong Keng and Macao, which are covered by the China Division.)

Tobacco products
Prescription drugs
Beverages and processed foods
Rent of real estate, leasing, engineering and others
3. The following tables show deprectation and amortization and goodwill amortization amounts by industry segment

which are included in operating expenses for the six months ended September 30, 2008,
Depreciation and amortization (Property, plant and equipment / Intangible assets other than goedwill / Long-term
prepaid expenses}

a. Domestic

b. International tobacco:

¢. Pharmace
d. Foods:
e. Others:

tobacco:

uticals:

{Millions of yen)

T | W | mamae | root | oo | o | i | v
gzmﬂsﬁt"f&s 35,429 37.295 1,04 3.908 5329 87,766 (316) 87,449
Goodwill amortization (Millions of yen)
l?g;r;c;t‘i]c lm;,rg:;‘i:%nal Phamaceuticals Foods Others Conig:;tllatcd
gi—’;ﬁﬁ:ﬂ%’os $44 47,541 5497 . 53,282

4. The domestic tobacco segment includes the sales by TS Network Co., Lid., JT's consolidated subsidiary. TS Network
Co., Ltd. distributes domestic tobacco products and sells imported tobacco products by wholesale. Net sales of
imported tobacco products via TS Network Co., Lid. for the six months ended September 30, 2008 were 591,981

million yen.

5. With respect to the international tobacco segment, as the closing date of the accounting period of international
consolidated subsidiaries is set on December 31, operating results from January 1, 2008 to June 30, 2008 have been

included in the six months ended September 30, 2008.

6. Changes in accounting methods
(Practical solution on unification of accounting policies applied to foreign subsidiaries for conselidated financial

statements)

From the first quarter of this fiscal year, the “Practical Solution on Unification of Accounting Policies Applied to
Foreign Subsidiaries for Consolidated Financial Statements™ (PITF Practical Solution No. 18} is applied. As a result
of this change, the operating income for the intemational tobacco segment for the six months ended September 30,
2008 decreased by 47,541 million yen as compared to the case where the previous method was adopted.

(6) Notes on significant changes in the amount of shareholders’ equity
No items to report.




(Reference)
Consolidated financial statements for the six months ended September 30, 2007 (From

April 1, 2007 to September 30, 2007)
{1) Consolidated statement of income
(Millions of yen)

Six months ended
September 30, 2007

Net sales 2,914,042
Costs of sales 2,368,170
Gross profit 545,871
Selling, general and administrative expenses 326,701
Operating income 219,170
Non-operating income 12,861
Interest income 6,867
Dividends income 1,560
Other 4433
Non-operaling expenses 31,007
Interest expenses 19,755
Foreign exchange losses 2,996
Financial suppon for domestic leaf tobacco 2295
growers '
Periodic mutual assistance association cost 1,166
Other 4,792
Ordinary income 201,024
Extraordinary income 12,436
Gain on sales of noncurrent assets 11,671
Other 764
Extraordinary loss 3,827
Loss on sales of noncurrent assets 717
Loss on retirement of noncurrent assets 2,966
Impairment loss 2,139
Introduction costs for vending machines 2576
with adult identification functions ’
Other 427
:[r:lt:;g::sbefore income taxes and minority 204,633
Income taxes-current 68,577

Income taxes-deferred -
Minority interests in income 3,702
Net income 132,353




{2) Consolidated statement of cash flows

(Millions of yen)

Six months ended
September 30, 2007

Net cash provided by {used in) operating
activities
Income before income taxes and minority

interests 204,633
Depreciation and amortization 74,838
Impairment loss 2,13%
Loss (gain) on sales and retirement of (9.979)
noncurrent assets

Amortization of goodwill 807
Inersse (dacrene) nprvision o (5759
Interest and dividends income (8,428)
Intergst expenses 19,755
Decrease (increase) in notes and accounts (25,438)
receivable-trade !
Decrease {increase) in inventories 34,127
Increase (decrease) in notes and accounts 1890
payable-trade ’
Increase (decrease) in accounts payable- (42,576)
other

Increase (decrease) in tobacco excise taxes 17.060
payable ’
Other, net (10,701}
Subtotal 254,374
Interest and dividends income received 11,763
Interest expenses paid (25,321)
Income taxes paid {64,586)
Net cash provided by (used in) operating 175,830

activities

10—



{Millions of yen)

Six months ended
September 30, 2007

Net cash provided by (used in) investment

activities
Purchases of short-term investment
securities (8,021}
Proceeds from sales and redemption of 3721
securities )
Purchase of property, plant and equipment (57,203)
Proceeds from sales of property, plant and 14.765
equipment ’
Purchase of intangible assets (3,154)
Purchase of investment securities (3,707)
Purchase of investments in subsidiaries
resulting in change in scope of (1,523,836)
consolidation
Other, net 3,310
Net cash provided by (used in) investment (1,574,126)
activities 14,
Net cash provided by (used in) financing
activities
Net increase (decrease) in short-term loans 467.435
payable !
Proceeds from long-term loans payable 80,000
Repayment of long-term loans payable (89,122)
Proceeds from issuance of bonds 149,723
Cash dividends paid (21,076}
Cash dividends paid to minority
shareholders (1,483)
Other, net (742)
Net cash provided by (used in) financing
activities 384,734
Effect of exchange rate changes on cash and 35081
cash equivalents !
Net increase {(decrease) in cash and cash
equivalents (771,580)
Cash and cash equivalents at beginning of 1.179.522
period o
Cash and cash equivalents at end of period 401,941

—11 -




{3) Segment information

[Operations by industry segment)
Six months ended September 30, 2007 (From April 1, 2007 to September 30, 2007)

(Millions of yen)
Domestic International . . Elimination | Consolidated
labacco tobacgo | "rarmaceuticals Foods Orhers Toul and corparate total
Nel sales
{1) Sales to customers 1,723,072 1,005.495 22,147 152,070 10,956 2914042 - 2,914,042
(2) Intersegment sales or }
transfers 24,89 18.217 - 68 12,240 55422 (55,422}
Total 1,748,268 1,023,712 22,147 152,139 23,196 2,969,465 (55,422) 2914 042
Operaling incomc (loss) 124,579 92,715 (7.435) 3,712 5,942 219,515 (34%) 219,070

Notes: 1. Operations by industry segment are categorized based on types of products, characteristics and markets.

2. Main products or services under each category are as follows:

a. Domestic tobacco:

b. International tobacco:

¢. Pharmaceuticals:

d. Foods:
¢. Others:

Tobacco products (These include tobacco products sold at duty-free shops in Japan, as well
as at markets in China, Hong Kong and Macao, which are covered by the China Division.}

Tobacco products
Prescription drugs
Beverages and processed foods

Rent of real estate, lcasing, engineering and others

3. The following tables show depreciation and amortization and geodwill amortization amounts by industry segment

which are included in operating expenses,
Depreciation and amortization (Property, plant and equipment / lntangible assets other than goodwill / Long-term
prepaid expenses)

(Millions of yen)

Domestic International . Elimination | Consolidated
tobacco tobacco Pharmaccuticals Foods Others Total and comporate total
Six months cnded 40,362 25,598 1,591 1952 5,835 75,340 {501 74,838
September 30, 2007 i k ' ' ’ v ’
Goodwill amortization {(Millions of yen)
Domestic International . Consclidated
tobacco \obacco Pharmageuticals Foods Others total
Six months ended
September 30, 2007 344 y - 263 - 807

4. The domestic tobacco segment includes the sales by TS Network Co., Ltd., JT’s consolidated subsidiary. TS Network
Co., Ltd. distributes domestic tobacco products and sells imported tobacco products by wholesale. Net sales of
imported tobacco products via TS Network Co., Ltd. for the six months ended September 30, 2007 were 614,523

million yen.

5. With respect to the international tobacco segment, as the closing date of the accounting period of international
consolidated subsidiaries is set on December 31, operating results from January 1, 2007 to June 30, 2007 have been

included in the six months ended September 30, 2007,

—-12-




Overview of Consolidated Financial Results for
1H FY 03/2009 and Full-term Forecasts for FY 03/2009 /

Caution concerning forward-looking statements

Forward-Looking and Cautionary Statements

This prasentation contains forward-looking statements about our industry, business, plans and objectives,
financial conditions and results of operations based on current expectations, assumptions, estimates and
projections. These statements reflect future expectations, identify strategies, discuss market trends, contain
projections of operational results and financial conditions, and state other forward-locking information.

These forward-looking statements are subject to various known and unknown risks, uncertainties and other
factors that could cause our actual results to differ from those suggested by any forward-looking statement. We
assume no duty or obligation to update any forward-looking statement or to advise of any change in the
assumptions and factors on which they are based. Risks, uncertainties or other factors that could cause actual
results to differ materially from those expressed in any forward-looking statement include, without limitation:

(1) health concemns related to the use of tobacco products,;

(2) legal or regulatory developments and changes; including, without limitation, tax increases and restrictions
on sales, marketing and use of tobacco products, governmental investigations and privately imposed
smoking restrictions;

(3) litigation in Japan and elsewhers;

(4) our ability to further diversify our business beyond the tobacco industry;

(5) our ability to successfully expand internationally and make investments outside Japan;
(6) competition and changing consumer preferences;

(7) the impact of any acquisitions or similar transactions;

(8) local and global economic conditions; and

{9) fluctuations in foreign exchange rates and the costs of raw materials.

= Jy




Overview of Consolidated Financial Results for
1H FY 03/2009

/

Consolidated Financial Results for 1H FY 03/2009

# Summary of Business Performance

Sales and EBITDA increased due to the continued top-line growth of the international tobacco
business and the consolidation of Gallaher, while operating income declined because of the start
of the goodwill amortization related to the international tobacco business and the foods business.

(Unit: JPY billion)
1H FY 32008 | 1H FY 3/2009| Change

. 583.0
Sales incl, Tax 2,914.0 3,497.0 (+20.0%)
2445

Sale: I Té 1,198.5 1,443,
s excl. Tax 3.0 (+20.4%)
EBIDA 294.8 345.3 0.5
{+17.1%)
. -14.5

ting Inc 219.1 204,
Operating Income 9 & (6.7%)
. -49.6

R 1.0 1561,
ecuring Profit 20 1.3 (24.7%)
Net Income 132.3 69.4 628
(-47.5%)

[Reference: Figures for major profit items before goodwill amontization]

) 378
Operating Income 219.9 257.8 +17.2%)
; 2.8
Recurring Profit 201.8 204.8 (+1.4%)
Net Income 133.1 122.7 -10.3
{-7.8%)




Consolidated Financial Results for 1H FY 03/2009

»

» Domestic Tobacco Business
Both sales and profits declined due to a drop in the sales volume and increased sales promotion costs.

(Unit: JPY bilior)
THFY 372008 | tHFY 3/2009 | Change (%)
] -609
Sakes incl. Tax 1,723.3 1,6623 (-3.5%)
Sales excl. Tax -13.5 68
(Excl, Tports) 365.1 351.6 (-3.7%)
-19.9 85
EBMDA 165.4 155 o oo
Operating hcome 1245 105.6 -89 64
(-15.2%)
(Unit: bilion cigarettes)
Sabes Volume of JT -2.8 a3
Froducts 858 829 ¢-3.3%)
48 a2
Total Dermand 132.6 127.7 (-3.7%)
wg‘x:ze(,f) i 64.7% 64.9% ozpt| s

87 r

66.5

{Market Share of 4T Preducts*}

-o-JT Produicts |

32.2

FY 3/2005 FYy J2006 FY /2007 FY 3/2008

* New basls=JT original brands + JTI brands sold in Japan {Camel, Winston, Salem, etc.)

Consolidated Financial Results for 1H FY 03/2009

)

® International Tobacco Business
Sales and profits increased sharply year-on-year thanks to the continued top-line growth led by GFB
and consolidation of Gallaher

{Unit: JPY billion)

1HFY 3/2008 | 1HFY 3/2009 Change
Sales inc). Tax 1,005.4 1,564.1 gﬁf) {Sales volume in January to June}
(+55.6%
Sales excl Tax 402.9 545.2 142.3 {Unit: billion cigaretias)
{Excl. dstribution business) (+35.3%) 250
EBITDA 118.3 184.9 66.6 2211
(JPY) (+56.3%)
7.4 0
Operating Income 92.7 100.1 (+8.0;%) 158.3
150
119.2
Totat Volume 159.3 221.1 61.8
(billion cigarettos) ’ ' (+38.8%) 100 883
GFB Volume 30.8
(billion cigarsites} 88.3 118.2 (+34.9%) s0
Exchangs Rets (JPY/USD) 120.15 104.89 -15.26
(Reference) Before royalty payment o JT {Unit: USD rrillion) -
2007 2008
EBTDA 1,058 1,860 802
{USD) (+75.8%) 0 Total Volume N GFB volume
Note: The results of the Intarnational tobaceo business in January-June are 6

included in the consoligated results.




International Tobacco Business Results for January - September 2008
(preliminary results)

# International Tobacco Business

Sales and volume increased thanks to the continued growth momentum led by GFB

Sales volume and Net sales in January to September 2008 (preliminary results)
(Like-for-like)

{Unit: bdion cigarettes)

FY 372008 FY 3/2009
Jan.-March Apri-June July-Sep. Total Jan.-March Aprikdune July-Sep. Total

95.0 109.0 1146 3186 103.9 117.2 121.8 342.9

Total Volime : : ' Ol o4y | (+7.5%) | +63%) | (+7.6%)
B Volume 467 551 576 150.3 55.6 63.5 66.3 185.5

i

' ' ) ) (+19.4%) | (+15.4%) | (+15.2%) | (+16.4%)

Not Salos oxal. Tax™ 2,471 2,728 2,999 8,198
2,064 2,340 2,333 6,737

(million of US$) (+19.7%) | (+16.6%) (+28.5%) (+21.7%)

Nat Sales Per 1000 . 233 24.6 239
Cigaru:tu:rexcl, 21 .7 21 5 204 21 1 23 8
Taxkx(US$) (+9.4%) (+8.4%) (+21.0%) (+13.1%)

* FY 3/2008 (like-for-like basis): Includes the theoretical figure for Gallaher's full-year results
**Sales excluding distribution business 7

W

International Tobacco Business Results for January - September 2008
{prefiminary results)

)

® International Tobacco Business
The strong sales growth for GFB with well-balanced growth in each region

» GFB sales volume growth rate in January - September 2008*(Preliminary resuits}

. o Sales increased significantly due to the strong growth momentum in Russia, Ukraine, Turkey,
Winston + 1 7 '9 /0 Spain, etc.
c"-l;;e‘+ 10.2%  Sales increased thanks to the growth in ltaly, Russia, Spain, etc.

Sales increased by thanks to the growth momentum in Korea, and the volume
recovery from price increase in September 2006 in Taiwan,

WD, +12.4%

> Sales volume growth rate for each region in January — September 2008 *(preliminary results)

WSouth & West Europe +9.2%
ONorth & Central Europe ~1.8%
WCIS+ +5.7%
ERest of the World +15.4%
*Jan -Sep. 2008 {tike-Tor-like basis):tncludes the theoretical figure 8

for Gallaher's full-year results




Consolidated Financial Results for 1H FY 03/2009

® Pharmaceutical Business

Sales increased, while improvement was also achieved on the profit front due to milestane revenues
related to the progress made in the development of JTT-705, licensed to Roche, and JTK-303, licensed to
Clinical Development {as of October 30, 2008}

Gilead Sciences.

{Unit; JPY billion)
1HFY 3/2008 | 1HFY 372008 Change
Sales 22.1 26.8 4.6
{(+21.0%)
EBITDA -5.8 0.2 6
Operating 58
peram 74 18

JTT-705: Advanced to Phase 3 at Roche, to which JTT-705

was licensed. —
(announced in April by Roche) Entarad chinical
JTK-303: Advanced to Phase 3 at Gilead Sciences, to which

JTK-303 was licensed.

{announced in July by Gilead Sciences)

JTT-305: To be licensed to Merck.
(announced in September 2008)

gevelopment
JTS-653(oran

Code Indication Stage
Japan; Phased
JTT-705( oral} Dyslpidemia
] Japan: Phase2
JTT-130( ovaly Dyslipidema Overseas ; Phase2
Japan; Phase1
JTK-303(oral) HY nfection
JIT-302 (oral) Dysipidgmia Cverseas ; Phase?
Japan: Phase2
JTT-30% (oral) Osleaperosis
Japan: Phase2
JTT-552(oref} Hyperuricemia
I :Phasel
Type 2 diaboles Japan:
JTT-851 {oral
{orah malitus
Pain Japan: Fhasel
Overacive biadder
Type 2 diabetes
JTT-654(oraly n:pl;us Overseas : Phasel
v _—
JTK-858 (oral) HV infaclion Overseas . Phaso

11

Consolidated Financial Resuits for 1H FY 03/2009

8 Foods Business

Although sales increased due to the consolidation of the Katokichi Group, the foods business
posted operating loss because of increased general expenses, rising prices of raw materials

and the goodwill amortization.

(Unit: JPY billion)

1H FY 3/2008 ] 1H FY 3/2008} Change

814
| .

Sales 152 2334 (+53.5%)
EBITDA 59 34 -24
{-41.2%)
Operating 37 .58 -93
Income -

10




Consolidated Financial Results for 1H FY 03/2009

® Foods Business

Future Direction

» Measures to be taken in the processed foods business
+ Unification of the corporate names and brands
+ Integration of product development, marketing, procurement and system
+ Pursuit the optimal manufacturing systems and consolidation of sales branches
> Integration of the domestic sales and product development functions of the seasoning
business at Fujfi Foods Corporation in April 2009

Progress in Efforts to Strengthen Safety Control System

»  Efforts to reduce risks
+ Started operating a quality control center in China in September 2008
« Signed a consulting contract with an outside agency regarding the “Food Defense”
initiative
» Measures to enhance response to customers
« Integration of the customer service function at Katokichi in January 2009(unification
window: offer a full-year customer service)
» Qrganizational Enhancement
+ Appointed a third outside advisor regarding food safety

11

[This slide intentionally left blank]
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Full-Term Forecasts for FY 03/2009

Full-Term Forecasts for FY 03/2009

s Domestic Tobacco Business
Although the forecast of the sales volume remains unchanged, the forecast of profits
has been revised upward due to an increase in royalty revenue and a decrease in the
taspo-related running costs.
(Unit: JPY billion)
FY 3/2008 FY 3/2009 FY 22009 Change from Inltial Ct;zn:;af:\::;v
Actual (A} Initial Forecast (B) | Revised Forecast {C} | Forecast (C-B) (C-A)
Sales inc!. Tax 3,362.3 3,165.0 3,169.0 40 -193.3
(+0.1%) (-5.8%)
Sales incl. Tax 2,169.2 2,049.0 2,052.0 3.0 -172
(Excl. imports) {+0.1%) (-5.4%)
EBITDA 306.7 261.0 264.0 30 427
(+1.1%) {-13.9%)
Operating Income 222.3 173.0 180.0 7.0 -42.3
(+4.0%) {-19.0%)
[Major Assunptions ) (Unit: bilion cigarettes)
Sales Volume of JT Froducts 167.7 159.0 159.0 00 -8.7
{Unchanged) (-5.2%)
14

1




Full-term Forecasts for FY 03/2009

® International Tobacco Business
Upward revision for sales volume, sales and profits forecast, due to the continuing top-line

growth.
{Unit: JPY billion)
FY 3/2008 FY 372009 FY 312009 Change from Change from
Actual Inlial Forecast | Revised Forecast | Inital Forecast FY 32008
&) 8} {C} {C-B) = (C-A}
258.0 515.0
Sales incl. Taxes 2,639.9 2,896.0 3,155.0 (+B.I%) (+19.5%)
Sales inch. Texes 2381.0 2,616.0 2,822.0 204.0 440.9
(Encl Distribution Business) ' (+7.8%} {+18.5%)
EBTDA 33.0 63.2
WP 270.7 01.0 3.0 (+11.0%) (vTA%)
] 25.0 -36.3
Cperating Income 205.3 144.0 169.0 {+17.4%) (-17.7%)
{Refarence) Before rovalty payment to JT (Unit: USD millign)
EBITDA 250 978
| (LSD) 2,452 3,180 3430 (+7.0%) (+39.9%)
(Major Assumptions)
Tatal Volume 2.0 66.4
(bilion cigaraties) 385.6 4500 452.0 {+0.4%) (#17.2%)
GFB Volume 1.0 40.8
(bdhon cigaraties) 203.2 3.0 244.0 (+0.4%) (+20.1%)
Exchange Rate (JPY/USD) 117.85 100.00 103.00 3.00 -14.85
(Reference) Like-for-like
Total Votume 2.0 21.8
{bilion cigareties) 4302 450.0 452.0 {+0.4%) {+5.1%}
GFB Volume 1.0 274
|:b—ﬁmcigusuas) 2166 2430 244.0 {+0.4%) (+12.6%)
Note1: Tha consolidated results includa those of JTI from fanuary to December 15
Note2: The results for FY J2008 include thosa of Gatlaher from April 18 to December 31., 2007
Full-term Forecasts for FY 03/2009
» International Tobacco Business
Forex impact
+ US$ against local currency
FY 2008
Lika-for-like
Cast down synargy +150 < Increase by Business momentum
; and Cost saving synergies: +470MM
Business momentum [ +170 ]
Forax impact D +30 ‘—'l Inerease by Forex impact :+130MM
FY 32009 .
S s A el
Business momentum +150 1
Forex impact +100
FY 372009
Revised forecast i i o -31430\ e sk s eyt it I
2,750 2,650 2.95¢ 3,050 3,150 2% 3,350 3450
{ USD million}
[Forex rate}l
2008 year-on -year 2008
Jan.-Sep Jan.-Sep assumed
’ ' ! forex rate
EUR 0.66 | 11.7% strong EUR 0.67
GBP 0.51 2.1% weak GBP| 0.53
RUB 24.05 | 7.1% strong RUB 24.70

16




Full-Term Forecasts for FY 3/2009

% Pharmaceutical Business
The earnings forecasts have been revised upward due to one time payment related to the ficensing of JTT-305

to Merck. (Unit: JPY biliom)
v | s [ ] SR [
(A) Forecas! (B) Forecas! (C) (CB) (CA)
Sales 49.0 44.5 54.5 (+221‘g;2) (+11.‘15§Z)
EBITDA .62 .80 10 %0 7.2'
Operating Income -96 -12.0 -3.0 9'0_ 6'6_

®# Foods Business

The earnings forecasts have been revised downward due to lower-than-expected sales of processed marine
products and a decrease in sales of beverage products caused by unfavorable weather and intensified

competition.

(Unit: JPY bilion)
" Change trom [Change from FY

FY srztm Actual FYF:::E; :’;;a' FY ggﬂ:mg’"d nillal Forecast | 3/2008 Actual

{C-B) {C-A)
-8.0 141.5
Sal
ales 336.4 486.0 478.0 (1.6%) (+42.1%)
-35 141
EBMDA
83 26.0 225 (-43.5%) (+169.4%)
Operating income 0.6 .40 .70 -30 -76
17 ' I

Full-Term Forecasts for FY 3/2009

» Forecasts of Consolidated Financial Results

The forecasts of sales and profits have been revised upward due to the continued top-line growth of the
international tobacco business, one time payment related to the licensing of a drug and other factors. As a result,
sales and EBITDA are expected to hit record highs.

(Unit: JPY bion)
FY 3/2008 Actual FY 3/2009 hnitial | FY 3/2009 Revised | Change from bitial | Change fromFY

(A) Forecast (B) Forecast {C} Forecast {C-B) |3/2008 Actual (C-A)

Sales incl, Tax 8,409.7 6,610.0 6,870.0 260.0 460.2
{+3.9%) {+7.2%)

EBTDA 602.0 593.0 634.0 41.0 319
(+6.9%) {+5.3%)

. 370 -825

ating ncoma 430.5 311.0 348.0
Operating 8 {+11.9%) (-$9.2%)
Rocurring Profi 362.6 278.0 290.0 120 -728
{+.3%) (-20.0%}
Not income 238.7 148.0 160.0 120 - 787
{+8.1%) (-33.0%}
ROE(%) 1.8 7.7 9.3 1.6pt ~2.5pt
FCF - 1,4937 265.0 229.0 -35.0 1,722.0
[Raference: Nat income and BPS excluding the impacl of goodw il amortization]
14.0 214
Al e 242.5 250. .

o 50.0 264.0 (+5.6%) (+6.8%)

EPS 25321.86 26095.82 27557.18 146136 223532

Nate: Results for the fiscat year ending in March 2008 Include those of Galiaher between April 18 ang December 31
and those of Katoklchl between January 1 and March 31,

18
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[Reference Material]

Analysis of Consolidated Financial Results

for 1H FY 3/2009 and Full-term Forecast for FY 3/2009 /

The
Pelight
Factory

Caution concerning forward-looking statements J

Forward-Looking and Cautionary Statements

This presentation contains forward-looking statements about our industry, business, plans and
objectives, financial conditions and results of operations based on current expectations,
assumptions, estimates and projections. These statements discuss future expectations, identify
strategies, discuss market trends, contain projections of operational results and financial
condition and state other forward-looking information.

These forward-looking statements are subject to various known and unknown risks,
uncertainties and other factors that could cause our actual results to differ from those suggested
by any forward-looking statement. We assume no duty or obligation to update any forward-
looking statement or to advise of any change in the assumptions and factors on which they are
based. Risks, uncertainties or other factors that could cause actual results to differ materially
from those expressed in any forward-looking statement include, without limitation:

(1)
(2)

(3)
(4)
(5)
(6)
(7)
(8)
(9

health concerns relating to the use of tobacco products;

legal or regulatory developments and changes; including, without limitation, tax increases and restrictions
on the sale, marketing and usage of tobacco products, governmental investigations and privately imposed
smoking restrictions;

litigation in Japan and elsewhere;

our ability to further diversify our business beyond the tobacco industry;

our ability to successfully expand internationally and make investments outside of Japan;
competition and changing consumer preferences;

the impact of any acquisitions or similar transactions;

local and globa! economic conditions; and

fluctuations in foreign exchange rates and the costs of raw materials.

: B

10




Results for 1H FY 3/2009

® Domestic Tobacco Business — Net sales excl. tobacco excise tax*

1H FY 3/2008

Volume effect -11.6
Unit price effect +0
Others [ -1.9
H FY 3/2000 |ocsmiiprasn o i sisinga R ginti bup - o e S,
320 340 350 360 370
(JPY bn}
*Excluding imported tobacco 3 m

Results for 1H FY 3/2009

& Domestic Tobacco Business — EBITDA

1H FY 3/2008

Volume effect

Unit price effect

Cost increase

Leaf tobacco reappraisal
gain/loss
Sales Promotion
and Qthers

o=

1H FY 3/2009

120

170
(IPY bn)

B3

11




Results for 1H FY 3/2009 J

# International Tobacco Business — Net sales excl. tobacco excise tax*

1H FY2/2008
Gallahar'"
(kodordike) | o o veie oo 4404 J

Volume affect E +254
Unit price and
product mix effect : +173

THFY32008 [ o n o g

PR Fa5H b o, L wns iy ot WL e d o e et g g S ot g S e g e o iR .

2,900 3,400 3,900 4,400 4,900 5,400

(Reference} Industry segment information basis (US$ MM)

International Tobacco Business - Net sales excluding tobacco excise tax * :
From JPY 402.9 bn to JPY 545.2 bn (up JPY 142.3 bn)

*  Sales of distribution businass, which was formally hancled by Gallaher is excluded from the result.
** The theorelical figure of Galtaher before integraticn, 5 ' l

*** Forex impaci is the impact between US$ and sach local currency.

[This slide intentionally left blank]
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Results for 1H FY 3/2009 J

x Pharmaceutical Business — Net sales

1H FY 3/2008

Torii Pharmaceutical
Co.Ltd -1.6
{non-consolidated)

Royalty income, etc.

1H FY 372009 |, ot et it iom gom dop 0B e s bt on it o oo

15.0 17.0 19.0 21.0 23.0 25.0 27.0
{JPY bn)

7 B3

Results for 1H FY 3/2009 J

x Pharmaceutical Business - EBITDA

] i

1H FY 3/2008

R&D expenses -0.7
{non-consofidated) :
Operating income of
Torli Pharmaceutical Co.Ltd [I +0.1
(non-censolidated)

Royalty income, etc.

1

1H FY 3/2009 D 02
!
0

1
(JPY bn)

s "B

13

4




Results for 1H FY 3/2009 )

x Foods Business — Net Sales

Beverages -35

Progessed foods . . +8f1»9

1H FY 32009

100 130 160 190 220 250

(JPY BN)

The
° s

Results for 1H FY 3/2009 )

# Foods Business — Operating income

. 1
1H FY 3/2008
Beverages -3.0
Processed foods -6.1
Overhead costs -0
1HFY 372009 T 1 SR R R
T T E T 1
-6 -4 -2 0 2 4

(3PN BN)

s "B

14




Results for 1H FY 3/2009

% Recurring profit ® Net income
l
1HFY 3/2008 | s i ] IHFY 3/2008 |... .. ..
Operating Recurrin
; 14, 9
income profit r -49.6 I

incomefloss ) profitfioss, .
income tax, etc.
1H FY 3/2009

1HFY 3/2009

120 140 160 180

T
5 70 80 110 130

(JPN BN) (JPN BN)

Poslitive factors: -

Posltive factors: -Increase of profit on sale of property, plant and equipment (9.9bn) elc.
-Decrease of financial support for domestic lea’ tobacco growars {1.5bn) etc.
Nagative factors:
Negative factors: -Increase of impairment loss(9.3bn}
-Increasa of loss on foreign axchange (30.5bn) -Increase of introduction costs for vending machines with adult
-Increase of intarest paymant (5.5bn) identification functions (8.4bn)
-Decreasa of intarast income{2.4bn) etc. -Increase of loss on disposition of proparty, plant and equipment (3.7bn),
ete.

1 f_ﬁ

[This slide intentionally left blank]
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Summary of Consolidated B/S as of Sep. 30, 2008

s ASSETS ompared to B/S as of Mar. 31, 2008

(JPY bn)

8000 prmrrrmrmm B Current Assets — up JPY 8.4 bn

5,000

® Fixed Assets — down JPY 470.8 bn

4,000 + Decrease of Goodwill: down JPY 366.0 bn

+ Decrease of Trademarks: down JPY 64.1 bn
3,000

2,000

1,000 g

as of Mar. 31, 2008 as of Sep. 30,2008
O Current Assets

0O Fixed Assets

u "B

Summary of Consolidated B/S as of Sep. 30, 2008

s LIABILITIES & NET ASSETS Compared to B/S as of Mar. 31, 2008
(JPY bn)

L A ® Total Liabilities - down JPY 161.4 bn

5,000 f------ _ g--ceoeee 46248 -oeeeo-
: ; » ® Total Net Assets —~ down JPY 300.9 bn
4,000 |---e- i : {...... ¢ Retained earnings: down JPY 148.5 bn

+ Foreign currency translation adjustments:

- ; down JPY 146.9 bn
3,000 f------ -1 3

] » Ratio of equity capital: 40.8% — 38.5%
2000 ------ ®-----------F X

1,000 ------

as of Mar. 31,2008 as of Sep. 30, 2008
0 Total Liabilities

O Total Net Assets

14 JT Debgh




Forecast for FY 3/2009 compared to results of the previous fiscal year

x Domestic Tobacco Business — Net sales incl. tobacco excise tax

{IPY bn)
4,000 [-rreonmmmoemmmmoemeeee oo sesnosoesooooe
3,500 33823 [Negative factors]
3.169.0 -Decrease in JT sales volume
3000 Fo--e-e- - - . ? {167.7 bn units — 159.0 bn units, down 8.7 bn
! 4 k units]
2500 |-nnnnnr R 117,08 -Decrease in imported tobacco
e | Imported Tobacco®1
2,000 oo : EEE SRR
1,500 F------- f 3 SR TR
1,000 |- 2/169.3 j2.052.08 -
E [ roomesic b ]
500 |----ee S E -
0 ]

FY 3/2008 FY 3/2009 Forecast

{Note): On the consolidated basis, net sales of domestic tobacco business Inciudes imported tobacco sales, which are handled by
TS Network, a subsidiary of JT.

: B

Forecast for FY 3/2009 compared to results of the previous fiscal year

x Domestic tobacco business - EBITDA / Operating income

(JPY bn)

350

[Negative factors]
300 -Decrease in JT sales volume {down 8.7 bn
cigarettes, approx. JPY 27.0 bn)

-Increase of costs and others (approx. JPY 11.7 bn)

-taspo running cost {approx. JPY 4.0 bn)

250

200

150

100

50

FY 3/2008 FY 3/2009 Forecast

B EBITDA @ Qperating income

: E3

17




Forecast for FY 3/2009 compared to results of the previous fiscal year J

% International Tobacco Business - Net sales incl. tobacco excise tax

{PY bn)
3,000

[Positive factors]
2,500 ) .
-top line growth, mainty by GFB

2,000 -Full year consolidation of Gallaher

1,500 JPY/US$ foreign exchange rate:

From US$1=]PY 117.85 to US$1=)PY 103.00 (up JPY 14.85)
1,000

500

o L
FY 3/2008 FY 3/2009 Forecast

Notel) International tobacco results consolldates Jan.-Dec.
Note2) FY 3/2008 results consolidates 8.5 months of Gallaher.
Note3) Sales of distribution business, which was formally handled by Gatlaher s excluded.

The "
17 Prireils

Forecast for FY 3/2009 compared to results of the previous fiscal year J

x International Tobacco Business - EBITDA before royalty payment to JT

(PY bn)
400
350 [Positive factors]
-top line growth, mainly by GF8
300
-Full year consolidation of Gallaher
250
200
(Reference) Industry segment information basis
150 EBITDA:
From JPY 270.7 bn to JPY 334.0 bn (up JPY 63.2 bn)
100 Operating Income:
From JPY 205.3 bn to JPY 169.0 bn (down JPY 36.3 bn)
50 JPY/US$ foreign exchange rate:
0 From US$1=JPY 117.85 to US$1=JPY 103.00 (up JPY 14.85)

FY 3/2008 FY 3/2009 Forecast

Natel} International tobacco resuits consolidates Jan,-Dec.
Note2) Fr 3/2008 indudes approx. 8.5 months of the f-Gallaher business.

18




Forecast for FY 3/2009 compared to results of the previous fiscal year

x Pharmaceutical Business — Net sales

(JPY bn)

60

50

40

30

20

10

FY 372008 FY 3/2009 Forecast

[Positive factors]
-One-time revenue from licensing of "JTT-305"

-Revenue received as milestone payments related
to the development of "JTK-303"

[Negative factors]

-Decrease in net sales of Torii Pharmaceutical Co.
Ltd. [JPY 40.8 bn — 1PY 36.7 bn {down JPY 4.1
bn)]

%&""q}ﬁ.m»w\n-, 3

19

Bl =

Forecast for FY 3/2009 compared to results of the previous fiscal year

)

# Pharmaceutical Business - EBITDA / Operating income

(JPY bn)

FY 3/2008 Forecast

FY 3/2008

= EBINTDA O Operating income

[Positive factors]

-One-time ravenue from licensing of “*JTT-305"

-Revenue received as milestone payments related
to the development of "JTK-303"

e T

[Negative factors}

-Increase in R&D expenses (non-consolidated)

-Decrease in operating income of Torit
Pharmaceutical Co. Ltd.
[JPY 5.1 bn — JPY 4.2 bn (down JPY 0.9 bn)]

20
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Forecast for FY 3/2009 compared to resuits of the previous fiscal year

)

n Foods Business — Net sales

{IPY bn}

500 qr--cmomseemmmmsseseoooooeesoneeese

850 |eommemeom e [Positive factors]

: -Full year consolidation of Katokichi and newly

S R : consolidation of Fuji Foods

350 frremeeeeo T esnannnnooeos :

300 Lo 3 [Negative factors] :
2 -Decrease of sales in former JT's processed foods g
2 business é

250 o

200 f-ooooe i

150 oo

100

FY 3/2008 FY 3/2009 Forecast

The
Delight
21 Fatury

Forecast for FY 3/2009 compared to results of the previous fiscal year

)

# Foods Business - EBITDA / Operating income

(IPY bn)
25
20 [Positive factors] 3
" -Full year consolidation of Katokichi r
*EBITDA: Increase of amortization cost by the §
1o change of lease accounting disposition =
5
0 [Negative factors of Operating income]
-Increase of amortization of goodwill
-5 (Katokichi and Fuji Foods)
-Decrease of former JT's processed foods
-10 business etc.
FY 3/2008 FY 3/2009 Forecast
W EBITDA

B Operating income

. B
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Forecast for FY 3/2009 compared to results of the previous fiscal year

% Recurring Profit

FY 3/2008

Qperating
income

Non-operating
income/loss

FY 3/2009
Forecast

300 3s0

400
(IPY bn}

Positive factors:

-Improvement of loss on fareign exchange

(Cost for currency option contract and Euro dominated bonds} etc.
Negative factors:

-Increase of interest payment

acquisition of Gallaher) etc.

(Fu!l year consolidation of overseas bank loans interest relatec to the

® Net income

FY 3/2008 | .-

Recurring
profit

Extraordinary
profit/loss,
income tax, ekc.

FY 2/2009

-72.6

Forecast L 'K;.}E";?w.;» ‘
4 T T T ]
100 130 160 190 220 250
(JPY bn)

Canada)

Pasitive factors:
-Decrease of costs refated to the recall of frazen feods products
-Decrease of write-down of investment securities (ABCP in

etc.

Negative factors:
-Decrease of profit an sale of property, plant and equipment
{Decrease of the sales from large scated properties)
-Increase of loss due to impairment {Demqlition of the former
campany condominlum})

etc.

23

T
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1. Breakdown of net sales

Data sheets for 6 months ended Sep 2008

{unit: JPY billion)

5. Amortization refating to major acquisitions

Data Sheet(1)

{unit: JPY billion)

6 months | & months B months | & months .
anded anded Changa T ended ended ::\::1‘:: ':"::::
Sep. 2007 | Sep. 2008 Sep. 2007 | Sep. 2008
Not sales Including excise tax 29140 3.497.0 583.0 Formner RJRI |
Domestic tobacco 1,723.3 1,662.3 -G08 Trad: rk rights 14.6 146 10| Apr09
IExcludlng imported tobacco 1,108.8 1,070.4 -38.4 Patents 0.4 - 8! Apr-07
International tobacea 1,0054 | 15641 558.6 Katoklchi ]
|Excluding distribution business 9257 [ 1.398.1 4724 [Goodwit - 4.6 5] Dec-12
Net salas exciuding excise tax ' 953.2| 1,167.4 214.1 {umit: USD milbon}
2 R sonal 6 months | 6 manths
Domestic iubacco i 3651 518 135 JT Imarnational . :ear:‘ u;
Intgmational tobacco ' 402.8 545.2 1423 June. 2007 | 2008 porliz
Pharmaceutical 221 26.8 4.6 Former RJRI and Gallaher
Foods 152.0 233.4 81.4 Trademark rights * 75 143| mainly 20
|Beverages 101.8 98.3 -35 Goodwill - 453 20
Processed foods 50.2 135.1 849 * Tarminalon of trademass, rights amorLzabon: Former RJRI Apre18, Former Galaher kMar-27
Others 10.9 10.2 0.8 6.Capltal expenditure {urst: JPY biltion)
*1 Wtgratonal obecco business: § months ended Juna, 2008 6manihs | b months
anded ended Change
*2 Net sales exchuding #xcse tax: Exchidng importad thtaces in domenta: obacoe nd disinbuon Sep. 2007 | Sep_2008
business in 1obacco, feapecively. Capital expendituras 57.0 48.8 8.2
Domestic tobacco 20.5 144 -10.0
2. Leaf tobacco reappraisal profit / loss * {unit: JPY billion} Intemnational tobacco * 20.2 18.8 -1.6
G months | & montha Pharmacedutical 1.5 1.6 (K]
anded andad Change
Seg. 2007 | Sep. 2008 Foods 24 5.6 31
Les! tobacco reappraisal profit / loss -2.0 -2.0 E Othars 4,3 33 -1.0
* Profit when denated negative * Internabonal tobacoo butiness: 8 monins ended June. 2008
7. Cash and cash egubvalents * {umit: JPY billion)
3. Breakdown of SGAA expsnses {unit: JPY billion) As of end of | As of end of Cha
Emonths | © monine Mar, 2008 | Sep. 2008 e
ended ended Change
Sep. 2007 | Sep, 2008 Cash and cash equivalents 218.8 179.1 -39.7
SGRA 326.7 448.4 119.7 + Cash and cash squrvaients = cash and deposits + mackelabla spcunbes
BT
Personnal - B3| 1172 26.9 * Becuribes pUTChased under mpurchase 691
Advertising and general publicity 10.0 12.4 2.4 8. Interest-bearing debt * {unit: JPY billion)
Sales promotion 69.8 80.7 10.8 As of end of | As of and of Change
RLD 218 252 a3 Mar. 2008 | Sep. 2008
Depreciation and amortization 354 439 8.5 Interest-bearing debt 1,389.2 1,264.5 -124.7
Others 89.1 166.8 67.6 * Interesi-baanng debt = short-term bank ks + bonds + long-ismm bormowings
+ Porsonnal expensa is the sum of compensation, salaries, allowances, provision for 9. Business data @ months | 6 months
retirement banefit, lagal welfare, smployee bonuses and accrual of amployes bonuses. ended ended Change
<Domastic 1obacco business> Sep. 2007 | Sep. 2008
JT sales voluma® (billien cigarettes) 85.8 82.9 -2.8
4. EBITDA by business segment {unit: JPY bilhon) Total demand (billion cigarettes) 132.6 127.7 4.8
g months | & months JT market share 64,7% 6a9%|  0.2%pt
anded andad Change
Sep. 2007 | Sep. 2006 JT net sales befora tax per 1,000 cigaraties (JPY) 12,696 12,696 ¢
Consolidated EBITDA 294.8 3453 50.5 JT nel sales after tax per 1,000 cigareties (JPY) 4,054 4,085 1
Operating income 2981 204.5 145 + Sales volume of domashic duty-frea and China division 18 excluded, which was 1.7 billion for FY ended Sep.
- 2007 and 1 Bbiflion for FY enced Sep. 2008, .
Depreciation and amorization 756 1807 £5.0 . horlox FY ancad Sep. 2008, respectuely
Domaestic tobacco EBITDA 165.4 145.6 -18.9 G months | & months
- anded |ended June.| Chenge
Qperating income 124.5 105.6 -18.9 Inter lob busl June. 2007 | 2008
Depreciation and amortization K 40.9 38.9 -0.8 Total sales voluma (billion cigarettes) 159.3 221.1 61.8
Intematlonal tobacco EBITOA 118.3 184.9 668 GFB sales voluma (billion cigarettes) 88.3 119.2 30.8
Operating Incoma 92.7 100.1 T4 JPY/USD rata for consolidation (JPY) 120.15 104.89 -15.26
Depreciation and amoriization 255 84.6 59.2
Pharmaceutical EBITDA 5.8 0.2 1] Smenths | 6:months
ended anded Change
Operating income 7.4 -1.5 5.6 <Pharmaceutical business> Sep. 2007 | Sep. 2008
Depreciation and smortization 15 1.8 0.2 [R&D expanses (parent company} {JPY billion) 11,4 12.1 0.7
Foods EBITDA 5.9 34 -2.4
Operalting Incoma 37 5.8 -8.3 As of end of | As of end of Change
Depreciation and amortization 22 0.1 6.8 <Foods business - Beverage business> Mar. 2008 | Sep. 2008
Others EBITDA 1.7 10.4 -1.3 Number of beverage vending machinaes * 257,000 | 257,000 0
Operating income 59 5.0 -0.8 JT-owned 35,500 34,000 -1,500
Depraciation and amortization 7 5.8 5.3 -0.5 Cambined 71,500 | 75,000 3,500
{Refarence) {unit: USD million) « Bavarage vanding machines wiclude vending machines fos cang and packs, eic. snd for cups awned by ather
and by our C . “JT-owned" vending machines afs owned by JT. "Combned”
Intemational tobacca EBTTDA 1,058 1,660 202 vanding machinas 8ra awned by our subscistos of afketas and focus on seiling JT brand beverages but
(Before rovaity payment) ! ' 30 30l non-JT brand bavemages,

*1 EBITDA=operating income + depreciabion and amortzation”
of tang:bla fixed sssets + smortizeton of inlang:ble

*2 D el

hdmu'mdw—émmuuemvmdw

*3 Internatonal ohecco businass: § months ended June. 2008
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Data sheets for 6 months ended Sep 2008

1. Consolidated financial outiook for fiscal year ending March 31, 2009 pared 2. C lidated fi ial outlook for fiscal year ending March 31, 2008 compared
to the forecast as of May 2008 to the results of previous flscal year
{JPY biltion) (JPY billion)
Pravious forscast | Revited forscast Change FY DMOOB_ Revisad foracas! Change

Net salas including excisa tax 6,610.0 6.870.0 260.0 Nat sales including excise tax 8,409.7 6.670.0 480.2

|EBITBA 593.0 634.0 41.0 EBITDA 602.0 634.0 ne

Operaling income 311.0 348.0 37.0 Operating income 430.5 348.0 -82.5

Recurnng profit 278.0 290.0 120 {Reacurring profit 362.6 280.0 -72.6

MNat income 148.0 160.0 12.0 Net incoms: 238.7 1600 -78.7

Retum on equity 7.7% 9.3% 1.6%pt Raturn on equity 11.8% 9.3% -2.5%pt]

Frea cash flow 265.0 229.0 -36.0 Froe cash flow -1,493.7 229.0 1,722.7

{JPY billion) (JPY hilligﬂ
Previous icrecas! | Revised foracast Change FY 03/2008 Revisad forecast Changs
e a 2 —

[Capital expenditures 149.0 154.0 5.0 Capilal expanditures 129.5 154.0 24.4
Domestic tobacco 63.0 62.0 -1.0 Domestic tobacco 57.2 62.0 4.7
Intamational tobacco 56.0 65.0 8.0 Internaticnal tobacco 48.4 65.0 16.5
Pharmacautical 3.0 3.5 05 Pharmacautical 4.2 3.5 -0.7
Foods 23.0 21.0 -2.0 Foods 6.0 21.0 14.8
Other businesses 4.0 2.5 -1.5 Other businesses. 14.7 2.5 -12.2

Censolidated financial outlook by business segmen {JPY billion) Consolidated financlal cutlook by business segment {(SPY biltion}

Pravious lorecast | Revised forecast Chaﬁo FY 0372008 Revised fcrecast Cha

et calas including oxoiae tax 5.670.0 | 6.870.0 260-0 Mot sales Including oxcisa fax 0.408.7 6.6/0.0 360.2

D i 3,165.¢ 3,169.0 4.0 D j 3,362.3 3.169.0 -183.3

[Exchuding imported lobacce 2,049.0 2,052.0 3.0 | Exctutng imporiad whatco 2,169.2 2,052.0 -17.2
Intermational tob 2.896.0 3,155.0 258.0 Intemnational obacoco 2,639.9 3,155.0 515.0
{Exchucting distnioution businen 2,618.0 2,822.0 204.0 {Fxchudtng dlairbuiion busness 2,381.0 2,822.0 440.8

Phar igal 44.5 54,5 10.0 Pharmacsulical 49.0 54.5 54
Foods 486.0 478.0 -8.0 Foods 338.4 478.0 141.5
EBITDA 593.0 634.0 41.0Q EBITCA 602.0 534.0 3.9
r Domestic tobacco 261.0 264.0 30 Domastic tobacco 308.7 264.0 -42.7
International febacce 301.0 334.0 330 Inter | tobacco 270.7 340 63.2

Phar ical -8.0 1.0 9.0 Pharmaceuticat 6.2 1.0 7.2
Foods 26.0 22.5 -3.5 Foods 8.3 22.5 14.1

Cperating income 311.0 346.0 37.0 (Operating income 430.5 348.0 -§2.5
Domestc tobacco 173.0 180.0 7.0 Domestic tobacco 222.3 180.0 42.3
International tobacco 1440 169.0 25.0 International iebacce 205.3 168.0 -36.3
Pharmacsutical -12.0 -3.0 9.0 Phar ical -9.6 -3.0 6.6
Foods -4.0 -7.0 -3.0 Foods 0.6 -7.0 -1.6

Depraciation anc¢ amortization 282.0 2B6.0 4.0 Depreciation and amostization 171.5 286.0 114.4
Domeslic tobacco 8.0 84.0 -4.0 Domestic tobacco 84.3 84.0 -0.3
International tobacco 157.0 165.0 8.0 Internaticnal iobaceo 653 165.0 99.6
Pharmaceutical 4.0 4.0 0.0 Pharmacautical 3.3 4.0 0.6
Foods 30.0 29.5 -0.5 Foods 7.6 29.5 21.8

| Major assumptions | [ Major assurnptions ]
{1)Domaestic tobacco business (billions of clgarettes) {1} Domestic tobacco business {bittions of cigarettes)
Previous lorscast | Revised forecas! Change FY 0312008 Rewsad forecast Change
Sals valums 159.0 159.0 0.0 [Eaies vouume T67.7 500 8.7
Exciluding sales cf domashc duly-free and China division Excluding sales of domastic duly-tree and China dvision
(2) Intemational tobacco business {billions of cigarsties, JPY) (2) Intematlonal tebacco business {billions of cigarettes, JPY)
Praviaus forscas! Revizad krecasl Change Fy 0372008 Revisad foracasi Changa
Tatal sales volame 250.0 252.0 7.0 Tolal 58105 vohms 3660 52,0 6.4
[GFB sates votume* 243.0 244.0 1.0 [GFB sales volume* 203.2 244.0 40.8
JPY/USD rate 100.00 103.00 3.00 JPYIUSO rala 1 1?.B_.|5 103.00 -14.85
fo=—m—mmm———— - R e bt - e 1
: Goodwlll amertization relating to major acqulsitions Trademark rights amortization relating to major acqulsitions
|
: International tobacca business {unit: WSO million} JT {unit: JPY billion)
I Goodwil amount 85| Y onding Years lo FY ended FY ending Years to I
| amorizabn Mar.2009 amortize Mar. 2008 Mar. 2002 amortize
| [Former RIRT ana Gallaher 78,150 o086 20 Former RIRI 79.3 5.3 0
I * Temmination of goodwill amartization; Former RJRI Apr-19, Former Gallaher Mar-27 * Termination of trademark rights amortization: Former RJRI Apr-09 :
1
: Foods Business (unit: JPY billien) JT Intemational {unit: USD million
| G:'::"‘b;"';"':‘r“‘",:s“ FY ending Years to Year ended Year ending Years to
| smarization Mar.2009 amortize Dec. 2007 Dec. 2008 amortize !
! [Katorichi 450 5.0 5 Former RURI and Gallaher 720 264 mainty 20|
: * Tanmination of goodwill amortization: Dac-12 * Termination of trademark rights arnortization: Former RJRI Apr-19, Fermer H
P e GallaherMar-27 J|
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Data of JT products in Japanese market

* Excludes sales from the China, Hong Kong, and Macau markets and domestic duty-iree sales.

Domestic Tobacco Business Results Market Share in Growing Segments
1. Quarterly Sales Volume {billicns of cigaralies) 1. 1mg Tar
Apr-Jun | Jul-Sep i Ocl-Dec | Jan-Mar Total (1} JT 1mng Tar Product Shara (%)
FY 03/2007 54.0 36.8 44.6 39.3 174.9 Apr-Jun Jul-Sep | Oct-Dec | Jan-Mar Tolal
FY 03/2008 42.7 43.0 43.7 38.2 167.7 FY 03/2007 12.4 12.5 13.3 13.6 12.9
FY 03/2009 42.0 40.8 FY 03/2008 13.8 13.7 14.0 14.3 14.0
FY 03/2009 14.5 14.5
{2} JT Share in 1mg Tar Segment %
Apr-Jun § Jul-Sep | Oct-Dec | Jan-Mar
FY 03/2007 61.3 60.9 62.4 52.2
2. Quarterly Retail Price Sales {billions of JPY} FY 03/2008 £62.0 61.6 62.1 62.0
Apr-Jun | Ju-Sep | Oct-Dec | Jan-Mar Total FY 03/2009 62.4 63.0
FY 0312007 740.3 547.5 £664.6 587.0 2,539.5
FY 03/2008 636.7 641.4 651.6 570.0 2,499.8 2. Manthol
FY 03/2009 626.9 608.6 {1) JT Menthol Product Share (%)
* Retail price sales = salos volume * fixed retail price. Apr-Jun Jul-Sep Oct-Dec | Jan-Mar Total
FY 03/2007 6.7 6.9 6.7 7.1 6.8
FY 0372008 7.2 7.5 7.2 7.5 7.4
FY 03/2009 7.5 7.4 T
(2) JT Share in Menthol Segment {%)
3. Quarterly Net Sales Per Th d Cigarettes (JPY) Apr-dun | JulSep | Oci-Dec | Jan-Mar
Apr-Jun Jul-Sep | Cct-Dec | Jan-Mar Total FY 03/2007 35.0 34.1 33.8 34.8
FY 03/2007 11,663 12,677 12,688 12,699 12,371 FY 0372008 34.9 352 34.0 34.4
FY 03/2008 12,698 12,694 12,704 12,702 12,699 FY 03/2009 343 33.5
FY 03/2009 12,699 12,693
" Nel sales per thousand cigarettes 3. JPY 320 or above”
= (ratail price sales - rotaller marging - consumptlon tax) / salas volume * 1,000 (1) JT JPY 320 or above Product Share {%)
Apr-Jun | Jul-Sep Oct-Dec | Jan-Mar Tolal
FY 03/2007 5.7 5.4 5.2 5.5 5.5
FY 03/2008 5.6 5.2 5.4 5.3 54
FY 03/2009 5.2 5.0
4, Quarterly Net Sales Excluding Excise Tax (2} JT Share in JPY 320 or above Segment %
Per Thousand Clgareties {JPY} Apr-Jun Jul-Sep ¢+ Oct-Dec | Jan-Mar
Apr-Jun Jul-Sep | Oct-Dec | Jan-Mar Total FY 03/2007 24.3 22.5 22.6 232
FY 03/2007 3,852 4,050 4,050 4,056 3,990 FY 03/2008 235 22.0 22.5 21.9
FY 03/2008 4,056 4,053 4,063 4,057 4,057 FY 03/2009 21.7 20.7
FY 03/2008 4,056 4,054 " = IPY 300 or above until Apr-Jun. 2008
* Net zales sxchuding excise (ax per thousand cigareties 4. Quarterly D-spec Product Share {%)
= {retai price zales - relatler margins - ConsumpPtion 1ax - excise taxes)  sales volume * 1,000 Apr-Jun Jul-Sep QOct-Dec | Jan-Mar Total
FY 03/2007 4.12 3.84 3.85 4.34 4.04
FY 03/2008 4.41 4,10 4,77 5.13 4.59
§. Quarterly JT Market Shars (%) FY 03/2009 5.10 482 | __— ——
Apr-Jun Jul-Sap Oct-Dec | Jan-Mar Total * Pianissimo and Pramier hava basn soid os D-spec products since March 2006,
FY 03/2007 65.5 64.2 64.7 64.5 64.8 Baval Flair have baan soid B3 D-spec products since Dacembar 2006
FY 03/2008 64.9 64.5 £5.3 65.0 64.9
FY 03/2009 64.9 64.9
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Japan Tobacco Inc. Clinical development (as of October 30, 2008)

Code

Stage

Key Indication

Mechanism

Charcteristics

Rights

ITT-705
(oral)

Phase 2 (Japan}

Dyslipidernia

CETP inhibizor

Decreases LDL and increases HDL by
inhibition of CETP

-CETT: Cholesteryl Ester Transfer Protein,
factlitates transfer of cholestery) ester from
HDL o LDL

-HDL: High-density lipoprotein ("good
cholesterol™)

-LDL.: Low-density lipoprotein {"bad
cholesterol™)

Reche (Switzerland) obtains the rights to
develop and commercialize the
compound worldwide, with the
exception of Japan.

*Development stage by Roche: Phase 3

ITT-130
(oral)

Phase 2 (Japan)
Phase 2 (Overseas)

Dyslipidemia

MTP inhibitor

Treatment of dyslipidemia by reducing
absorption of cholesterol and triglyceride via
inhibition of MTP

-MTP: Micrasomal Triglyceride Transfer
Protein

JTK-303
{oral)

Phasel {Japan)

HIV infection

|!ntegrase inhibitor

Integrasc inhibitor which works by Blocking
intcgrasc, an cnzyme that is involved in the
replication of HIV

-HIV; Human Immunodeficiency Virus

Gilead Sciences (U.S.) obtained the
rights to develop and commercialize this
compound werldwide, with the
exception of Japan,

*Development stage by Gilead Sciences:
Phase 3

JTT-302
(oral)

|Phasc 2 (Overseas)

Dyslipidemia

CETP inhibitor

|Decreases LDL and increases HOL by
inhibition of CETP

-CETP: Chotesteryl Ester Transfer Protein,
facilitates transfer of cholesteryl ester from
HODL 1o LDL

-HDL: High-density Jipopratein ("good
cholesterol™)

-LDL: Low-density lipoprotein (“bad
cholesterol”™)

JTT-305
(oral)

Phase2 (Japan)

(Osicoporosis

(CaSR antagonist

|Increases BMD and decreases new vertebral
fractures by accelerating endogenous PTH

CaSR in parathyroid cells
-BMD: Bone Mincral Density

-PTH:; Parathyroid Hormone
-CaSR: Calcium-Sensing Receptor

Mecrck (U.S.) obtains the rights to
develop and commereialize this

secretion via antagonism of circulating Ca onjcompound worldwide, with the

exception of Japan.

JTT-552
(oral)

Phasc2 (Japan)

Hyperuricermia

URAT inhibitor

Decreases serum uraie concentration by
incrcasing urinary uratc excrelion via
inhibition of URATI,

-URAT 1: Urate Transporter 1

JTT-651
(oral)

Phascl (Japan}

Type 2 diabetes mellitus

GP inhibitor

Decreases blood glucose by suppression of
lglucose output from liver via inhibition of
GP

-GP: Glycogen Phosphorylase

JTS-653
{oral)

Phase 1 (Japan)

Pain
Overactive bladder

TRPV1 antagonist

[mproves pain and overactive bladder via
antagonism of TRPVI on sensory neurons

- TRPVI: Transicnt Receptor Potential
Vanilloid subtype 1

JTT-654
(oral)

|Phase 1 (Overseas)

Type 2 diabetes mellitus

HSD-1 inhibitor

Emproves type 2 diabetes through reducing
exeessive glucocorticoid action by inhibiting
HSD-1

- HSD1: 11beta-hydroxysteroid
dehydrogenase typel

JTK-656
(oral}

|Phase b (Overscas)

HIV infection

Integrase inhibitor

Integrase inhibitor which works by blocking
integrase, an enzyme that is involved in the
replication of HIV

~HIV: Human Immunodeficiency Virus

Updates since the previous announcement on July 31, 2008:
L. JTK-656 entered into clinical trial overseas.
2. Exclusive worldwide rights were licensed to Merck (excluding Japan) for the development and commercialization of JTT-305.

25




JAPAN TOBACCO INC.

21, Toranomon 2-chome, Minato-ku
Tohyo 1058427 JAPAN
Phune:03.3582.31 1

Contacts: Yukiko Seto, General Manager
Kazunori Hayashi, Associate General Manager
Media and Investor Relations Division
Japan Tobacco Inc.
Tokyo: +81-3-5572-4292
E-mail: jt.media.relations@ims.jti.co.jp

FOR IMMEDIATE RELEASE

JT Upwardly Revises Results Forecast and Announces Consolidated
Financial Results for 6-Month Period that Ended September 30, 2008

TOKYO, October 30, 2008 --- Japan Tobacco Inc. (JT) (TSE: 2914) announced
today its upward revision of its consolidated financial results forecast for the fiscal
year ending March 31, 2009, and its consolidated financial results for the six-month
period that ended September 30, 2008.

1. CEO Message

“Supported by strong performance in our international tobacco business, we are able
to upwardly revise our sales and earnings forecasts and expect to achieve record highs
in net sales and EBITDA, indicating that our business strategy is headed in the right
direction,” said Hiroshi Kimura, President and CEQ of JT. “Despite a challenging
operating environment, we aim to achieve domestic market share increases for two
consecutive fiscal years by enhancing brand equity.”

2. Overview of Upward Revisions of Consolidated Financial Results for the
Fiscal Year Ending March 31, 2009

» JT management has upwardly revised its consolidated net sales and earnings
forecasts for the fiscal year ending March 31, 2009, taking into account top-line
growth momentum and the positive impact of the projected exchange rate against
the yen, which was revised from 100 yen to 103 yen against the dollar, in the
international tobacco business, along with upfront revenue payments in the
pharmaceutical business. Forecasted net sales for the full year were revised from
¥6.61 trillion to ¥6.87 trillion, while forecasted EBITDA, operating income, and
net income grew from ¥593 billion to ¥634 billion, from ¥311 billion to ¥348
billion, and from ¥148 billion to ¥160 billion respectively.

3. Overview of Consolidated Six-Month Financial Results

» JT’s consolidated net sales and EBITDA' increased 20.0 percent and 17.1 percent
respectively, due mainly to strong performance of the international tobacco
business. However, operating income decreased 6.7 percent, due primarily to
goodwill amortization in relation to the Gallaher acquisition. Net income
decreased 47.5 percent due to a variety of factors including foreign exchange
appraisal losses at the end of the period related to euro-denominated bonds, and
losses on disposition and impairment related to the company’s unused dormitories
and increased costs associated with the introduction of the “taspo” card.

' EBITDA was calculated as: operating income + depreciation of tangible fixed assets + amortization
of intangible fixed assets + amortization of long-term prepaid expenses + amortization of goodwill.
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» During the six-month period that ended September 30, 2008, JT increased its

domestic market share by 0.2 percentage points to 64.9 percent, compared to the
same period last year, due to continued marketing efforts focusing on core brands
including Mild Seven. However, net sales in the domestic tobacco business
decreased 3.5 percent, due mainly to the decline of total demand, while operating
income decreased 15.2 percent due in part to increased costs related to sales
promotions.

> JT’s international tobacco business?, a driving force for profit growth for the JT
Group, recorded increases in net sales excluding tax and its distribution business
by 35.3 percent, and EBITDA by 56.3 percent, compared to the same period in the
previous year. This was mainly driven by steady top-line growth centered on the
company’s Global Flagship Brands® (GFB) along with the integration of the
Gallaher business.
4. Consolidated Six-Month Financial Results for the Period that Ended
September 30, 2008
Units: Billions of Yen
Apr.-Sep. Apr.-Sep. Net change
2007 2008 (%)
Net sales 2,914.0 3,497.0 20.0
EBITDA 294.8 3453 17.1
Operating income 219.1 204.5 -6.7
Net income 1323 69.4 -47.5
5. Results by Business Segment
» Domestic Tobacco Business
Apr.-Sep. Apr.-Sep. Net change
2007 2008 (%)
Net sales including tax 1,723.3 1,662.3 -35
(billions of yen)
Net sales excluding tax”
(billions of yen) 365.1 35t.6 -3.7
EBITDA
(billions of yen) 165.4 145.5 -12.0
Operating income
(billions of yen) 124.5 105.6 -15.2
Sales volume’
(billions of cigarettes) 858 82.9 -3.3

2 The results of the international tobacco business from January to June 2008 were incorporated inlo

JT’s consolidated financial results for the six-month period that ended September 30, 2008

} Global Flagship Brands (GFB) include eight brands: Winston, Camel, Mild Seven, Benson & Hedges,

Silk Cut, LD, Sobranie, and Glamour.

* Excluding the sales of imported tobacco by TS Network Co., Ltd as well.
5 Gales volume from both domestic duty free and the “China Division” were not incorporated in the

above figures, which totaled 1.9 billion cigarettes in the six-month period that ended September 30,
2008.
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During the six-month period that ended September 30, 2008, JT continued marketing
efforts focusing on its core brand, Mild Seven, as well as the strengthening of over-
the-counter sales channels through the enhancement of in-store displays, including
those in convenience stores. The company increased its overall domestic market share
by 0.2 percentage points to 64.9 percent, as well as the market share for the Mild
Seven brand by 0.6 percentage points to 32.3 percent compared to the same period in
the previous year.

While total cigarette consumption has continued to decline due to demographic factors,
anticipated downward inventory adjustments by retailers following the introduction of
“taspo,” were not made to levels expected by the company during the period. While
an additional business day during the period, compared to the same period in the
previous year, had a positive impact on sales, sales volume for the business decreased
3.3 percent compared to the same period of last year.

Net sales decreased by 3.5 percent, and operating income decreased 15.2 percent, due
in part to increased costs related to sales promotions.

» International Tobacco Business

Jan. — Jun. Jan. — Jun. Net change
2007° 2008 (%)
Net sales including tax
(billions of yen) 1,005.4 1,564.1 55.6
. [
Net sales explgdmg tax 402.9 545.2 35.3
(billions of yen)
EBITDA
(billions of yen) 118.3 184.9 56.3
Operating income
(billions of yen) °2.7 1001 8.0
Total sales volume
(billions of cigarettes) 159.3 2211 38.8
GFB sales volume®
(billions of cigarettes) 88.3 119.2 34.9

In the six-month period that ended June 30, 2008, total sales volume for JT’s
international tobacco business continued to grow steadily, due in part to the solid
performance of GFB. Total sales volume increased 38.8 percent compared to the
same period last year, and GFB sales volume increased 34.9 percent as compared to
the same period. This was led by the strong performance of Winston, Camel and Mild
Seven, in addition to the integration of the Gallaher business. The growth in GFB
sales volume was led by increased sales of Winston in Russia, Ukraine, Turkey, Spain,
the Near East, and the Philippines; Camel in Italy, Russia, and Spain; and Mild Seven
in Korea, Taiwan and Russia. GFB performance also reflected the additional
contribution of B&H and Silk Cut in the United Kingdom and Ireland; and LD,
Sobranie and Glamour in Russia, Ukraine, and Kazakhstan.

6 Gallaher’s business results were incorporated into JT’s international tobacco business results after
April 18, 2007.

7 Excluding the distribution business in JT's international tobacco business as well.

¥ Global Flagship Brands (GFB) include eight brands: Winston, Camel, Mild Seven, Benson & Hedges,
Silk Cut, LD, Sobranie, and Glamour. GFB sales volume figures prior 1o the acquisition of Gallaher
included Winston, Camel and Mild Seven only.

9 The results of the international tobacco business from January to June 2008 were incorporated into
JT’s consolidated financial results for the six-month peried that ended September 30, 2008.
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Net sales, excluding tax and the sales from the distribution business, grew 35.3 percent
compared to the same period last year. Solid top-line growth in the business and the
strengthened value of the Russian ruble contributed to overcoming the negative impact
of the increased value of the yen against the U.S. dollar during the period, and a
considerable growth in EBITDA of ¥66.6 billion was achieved. As a result, operating
income increased by 8.0 percent compared to the same period in the previous year.

While U.S. dollar based EBITDA before royalty payments to JT increased US$802
million compared to the same period last year, approximately 10 percent of the growth
was brought by U.S. dollar depreciation against local currencies during the period.

» Pharmaceutical Business
Units: Billions of Yen

Apr.-Sep. Apr.-Sep. Net change
2007 2008 (%)
Net sales 22.1 26.8 21.0
EBITDA -5.8 0.2 -
Operating income -7.4 -1.5 -

In the six-month period that ended September 30, 2008, JT’s pharmaceutical business
increased net sales by 21.0 percent compared to the same period last year. This was
due mainly to revenue received as milestone payments related to the development of
“JTT-705,” a compound for the treatment of dyslipidemia licensed to Roche, and
“JTK-303,” a compound for the treatment of HIV infection licensed to Gilead.
Operating losses improved by ¥5.8 billion compared to the same period last year, due
mainly to milestone revenue and profit increases at Torii Pharmaceutical Co., Ltd., a
subsidiary of JT.

JT continues to enhance its R&D pipeline and currently has 10 compounds under
clinical trial, including the new compound “JTK-656, which has entered into clinical
trials, while the development of “JTT-553" and “JTK-652"were terminated during the
fiscal year.

» Foods Business
Units: Billions of Yen

Apr.-Sep. Apr.-Sep. Net change -
2007 2008 (%)
Net sales 152.0 2334 53.5
EBITDA 59 34 -41.2
Operating income 3.7 -5.6 -

19 g atokichi Co., Ltd. became a subsidiary of JT on January 8, 2008, following a successful tender offer
for the shares of the company. Katokichi’s business was incorporated into JT’s consolidated
financial results from January 1, 2008 onward.
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Net sales for the processed foods business decreased following a voluntary product
recall related to the company’s frozen foods products, and sales in the beverage
business declined for the period due to factors including weather conditions and
increased competition. However net sales for JT’s foods business increased 53.5
percent during the period, reflecting consolidation of the business including Katokichi
Co., Ltd. The EBITDA of this business decreased by 41.2 percent to ¥3.4 billion, due
mainly to the increased expenses and rising prices of raw materials. At the same time,
operating income posted a loss of ¥5.6 billion resulting from goodwill amortization
related to the acquisition of Katokichi.

JT continues to strengthen its strategies for the beverage, processed foods and
seasonings businesses, and the company is implementing firmer safety measures for
its foods business in order to establish the highest level of standards for food safety.
This is being managed under three objectives: “reduction of risks,” “enhancement to
customer response systems” and “improvement to organization and structure.”

The “Overview of Consolidated Financial Results for First Half FY 3/2009,” which 1s
available at (http://www.jti.co.jp/JTI_E/IR/08/Supplemental20081030_E.pdf),
provides additional information regarding these initiatives.

6. Revised Outlook for the Fiscal Year Ending March 31, 2009 (Consolidated)

JT management updated its forecasts for net sales and earnings for the fiscal year
ending March 31, 2009, taking into account the factors mentioned below.

» The forecasted figure for domestic cigarette sales volume for the current fiscal
year remained unchanged at 159 billion cigarettes.

> In the international tobacco business, the company expects top-line growth
momentum to continue. Despite one time factors including inventory adjustment
in the CIS and European markets and the impact this will have on sales volume in
the fourth quarter ending December 31, 2008, the company upwardly revised both
the total sales volume and GFB sales volume estimates for the year based on the
continuing top-line growth momentum. While the company anticipates U.S.
dollar appreciation against local currencies including British pounds and the
Russian ruble from October onward, the stronger Russian ruble against the U.S.
dollar during January to September 2008 surpassed the negative impact. In
addition, the projected exchange rate against the yen, which was revised from 100
yen to 103 yen against the dollar (taking into account the average between
January and September 2008, and current momentum), positively impacts
forecasted EBITDA for the current fiscal year.

> In the pharmaceutical business, the company has signed a licensing agreement
with Merck for its compound “JTT-305,” and expects to receive upfront payments
under the agreement.

> In the foods business, the company anticipates sales decreases in the beverage
business and with processed marine products, while the company expects to
recover in sales of the chilled processed foods business.
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Units: Billions of Yen

FY03/2008 | FY03/2009 | FY03/2009 | Change from | Change from
Actual Previous Updated FY03/2009 | FY03/2008
Forecast Forecast Previous Actual
Forecast .

(A) B) © (C-B) (C-A)
260.0 460.2
Net sales 6,409.7 6,610.0 6,870.0 (3.9%) (7.2%)
41.0 319
EBITDA 602.0 593.0 634.0 (6.9%) (5.3%)
. 37.0 -82.5
Operating income 430.5 311.0 348.0 (11.9%) (-19.2%)
. 12.0 -78.7
Net income 238.7 148.0 160.0 (8.1%) (-33.0%)

Please refer to the attached date sheet for additional details regarding the forecasts.

Hith

Japan Tobacco Inc. is the world's third largest international manufacturer of tobacco products.
The company manufactures internationally recognized cigaretie brands including Winston, Camel,
Mild Seven and Benson & Hedges. Since its privatization in 1985, JT has actively diversified its
operations into pharmaceuticals and foods. The company’s net sales were ¥6.409 trillion in the
fiscal year ended March 31, 2008.

FORWARD-LOOKING AND CAUTIONARY STATEMENTS

This document contains forward-looking statements about our industry, business, plans and objectives,
financial condition and results of operations that are based on cur current expeciations, assumptions,
estimates and projections. These statements discuss future expectations, identify strategies, discuss
market trends, contain projections of results of operations or of our financial condition or state other
forward-looking information. These forward-looking statements are subject to various known and
unknown risks, uncertainties and other factors that could cause our actual results to differ materially
from those suggested by any forward-looking statement. We assume no duty or obligation to update any
forward-looking statement or to advise of any change in the assumptions and factors on which they are
based.

Risks, uncertainties or other factors that could cause actual results to differ materially from those
expressed in any forward-looking statement include, without limitation:

1. health concerns relating to the use of tobacco products;

2. legal or regulatory developments and changes, including, without limitation, tax increases and
restrictions on the sale, marketing and usage of tobacco products, and governmental investigations
and privately imposed smoking restrictions;

litigation in Japan and elsewhere;

our ability to further diversify our business beyond the tobacco industry;

our ability to successfully expand internationally and make investments outside of Japan;
compelition and changing consumer preferences;

the impact of any acquisitions or similar transactions,

local and global economic conditions; and

fluctuations in foreign exchange rates and the costs of raw materials.

e A



1. Breakdown of net sales

{unit: JPY billion)

Prm e = ey -

5. Amaortization relating to major acquisitions

{unit; JPY billion)

6 months | 6 months 8 months | 6 menths .
endod ended Change 7 ended onded ::;:;;Z ::::;
Sep. 2007 | Sep, 2008 Sep. 2007 | Sep. 2008
Net sales including excise tax 1 29140 3,497.0 583.0 Former RJRI
Domestic tobacco 1,723.3 1,662.3 -60.9 Trademark rights 14.6 14.6 10 Apr(9
|Exctuding imported tobacco 1,108.8 1.070.4 -38.4 Patents 0.4 - 8| Apr07
International tobacco ' 10054 | 15641 558.6 Katokichi
IExcluding distribution business 925.7 1,398.1 472.4 [Goodwill - 4.6 5§ Dec-12
Net sales excluding excisa tax ' 2 9532 1.167.4 2141 {unit: USD milion)
Domestic tobacco 365.1 3516 135 JT intgmational Gmonths | Gmoaths |
— ended  |ended June, i
international tobacco ™ ? 402.9 545.2 142.3 June, 2007 | 2008 | SMOTHE0
Pharmaceutical 221 26.8 4.6 Former RJRI and Gallaher
Foods 152.0 233.4 814 Trademark rights * 75 143| mainly 20
Beverages 101.8 98.3 -3.5 Goodwill - 453 20
Processed foods 50.2 135.4 849 * Tonmmnation of trademark rights amorlization: Former RJRI Ape-19, Former Gallahar Mar-27
Others 10.9 10.2 -0.6 6.Capital expenditure {unit: JPY billion}
*{ Intamational lobacoo business: 8 months snded Juna. 2008 Gmonths | & months
anded ended Charge
2 Nel sales excluding exche ax: g imported in o ic iobacce and distribution Sep. 2007 | Sap. 2008
businass in inter rosp v Capital expenditures 57.0 48.8 -8.2
Domestic tobacco 29.5 19.4 -10.0
2. Loaf tobacco reappralsal profit/ loss * {unit: JPY billion} International tobacco * 20.2 18.6 -1.6
6 maonths | 6 months Pharmaceutical 1.5 1.6 0.0
anded endad Change
Sep. 2007 | Sep. 2008 Foods 24 56 KR
Leaf tobacco reappraisal profit / loss -2.0 -2.0 - Others 4.3 33 -1.0
* Profit when denated negative * Internabonal tobacco busmess: 6 months ended June. 2008
T. Cash and cash equivalents * {unit: JPY bitlion)
3. Breakdown of SG&A expensos {unit: JPY billion} Asofend oifAsof end of| .
B months | B monihs Mar. 2008 | Sep. 2008 e
ended ended Change
Sep. 2007 | Sep. 2008 Cash and cash equivalents 218.8 1791 .39.7
SG&A 326.7 446.4 119.7 « Cash and cash aq = cash and deposils + marketable securities
Personngl - 903 1172 760 + sacunties purchased under repurchase agresments
Advertising and general publicity 10.0 12,4 2.4 8. Interest-boaring dobt " {unit: JPY billion}
Sales prormotion 69.8 80.7 10.8 Aa of end of |As of end of Change
R&D 21.8 25.2 3.3 Mar. 2008 | Sap. 2008 v
Depreciation and amortization 354 43.9 8.5 Interest-hearing debt 1,389.2 1,264.5 -124.7
Others 99.1 166.8 67.6 * Intarssi-bearing debt = shorl-ierm bank Kans + bonds + long-term bomowings:
+ Personnal axpensa is the sum of compensation, salaries, allowances, provision for 9. Business data 6 months | © menths
retirament banefit, legal welfare, employee bonuses and accrual of employee bonuses. endad ended Change
<Domestic tobacco business> Sep, 2007 | Sep. 2008
JT sales volume® {billion cigarettas) 85.8 82.9 -2.8
4, EBITDA by business segment {unit: JPY biltion) Total demand (billion cigareltes) 1326 127.7 48
8 manths | 6 months JT market share 64.7%]  64.9%| 0.2%pt
ended ended Change
Sep. 2007 | Sep. 2008 JT net sales before tax per 1,000 cigarettes (JPY) 12,696 12,656 [}
Consolidated EBITDA 204.8 3453 50.5 JT net sales after tax per 1,000 cigarettes {JPY) 4,054 4,055 1
Operating income 219.1 2045 145 « Sales volume of domestic duty-free and China division is exciuded. which was 1.7 biliion for FY snded Sep,
2007 and 1.864lon 1 nded Sep. 2008, .
Deprecialion and amortization 2 758] 1407 5.0 & 7 fof FY ended Sep. 2008, respecively
Domestic tobacco EBITDA 165.4 145.5 -19.9 g months. | 6 monihs
- . ended |ended June.| Change
Operating income 124.5 105.6 -18.9 <intemational tobacco business> June. 2007 | 2008
Depracialion and amortization B 40.9 39.9 -0.9 Total sales volume (billion cigarettes) 159.3 221.1 61.8
International tobacco EBITDA ™ 118.3 184.9 66.6 GFB sales volums [billion cigarettes) 88.3 118.2 308
Operating Income 92.7 1001 74 JPYIUSD rate for consalidation {JPY) 120.15 104,89 -15.26
Depraciation and amortization 25,5 84.8 59.2
Pharmaceutical EBITDA 58 0.2 6.0 & monihs | @ months
— . i ended ended Change
Operating income 1.4 1.5 5.8 <Pharmaceutical business> Sep. 2007 | Sep. 2008
Depreciation and amartization 2 1.5 18 0.2 [R&D expensas {parent company) {JPY billion} 114 12.1 Q.7
Foods EBITDA 5.9 4 -2.4
Operating income 37 5.8 9.3 As ofendof|As of end of|
= ange
Depreciation and amortization 22 9.1 6.8 <Foods business - Beverage businass> Mar. 2008 | Sep. 2008
Others EBITDA 11.7 10.4 -1.3 Nurnber of baverage vending machines * 257,000 1 257,000 Q
Qperating incoma 5.9 5.0 0.8 JT-owned 35,500 34,000 -1,500
Depreciation and amortization 2 58 5.3 0.5 Combined 71,500 75,000 3.500
(Reference) {unit: USD million) + Beverage vanding machines include vanding machines for cans and packs, etc. and for cups ewned by other
- compaes and operated by our subsidary. “JT-owred” vending machines ars owned by JT. “Comibined
Indemational tobacco EBITDA 1,058 1.860 802 vending machinas are cwnad by our subsidiaries or affilates .an focus on selling JT brand beverages but

(Before royalty payment)

*“1 EBITDA=op g Income + di

v and amortization?

+2 Dapraciation and amodtization 2 depraciation of tangibts lxed masals + smortization of intangible

fixgd asssts + amortization of long-lanm prapakd

+

jon of g

3 al Lob:

* 8 months ended June. 2008

8130 sell non-JT brard beverages.



1. Consolldated financial outlook for fiscal year ending March 31, 2009 compared

to the forecast as of May 2008

to tho results of previcus fiscal year

Consolidated financial outlook for fiscal year ending March 31, 2009 compared

{JPY billion} {(JPY billion}
Pravious lorscast | Revised forecast Chango FY 0372008 Revisad forecast Change
Net salos including excise iax 6.610.0 5,870.0 260.0 Nat sales including axcise lax 6,400.7 6,870.0 460.2
EBITDA 593.0 634.0 41.0 EBITDA 602.0 534.0 319
Operaling income 311.0 8.0 37.0 Operating income 430.5 348.0 -82.5
Returring profil 278.0 290.0 12.0 Rocurring profit 3626 280.0 72.6
Nat income 148.0 160.0 12.0 Ney income 238.7 160.0 -78.7
Retum on equity 7.7% 9.3% 1.6%pt Return on equity 11.8% 9.3% -2.5%pt
Frao cash flow 265.0 229.0 -36.0 Fres cash flow -1,493.7 229.0 1.722.7
{JPY billion {JPY billion}
Pravious forecas! Rendsed forecast Changs FY 03,2008 Revised lorecast Change
Capital expenditures 149.0 154.0 5.0 Capital expenditures 129.5 154.0 24,4
Domestic lobacco 63.0 62.0 -1.0 Domestic tobacco 57.2 62.0 4.7
International tobacco 56.0 65.0 9.0 Int ional tobacco 48.4 65.0 16.5
Pharmaceutical 3.0 35 0.5 Pharmaceutical 4.2 KK 0.7
Foods 23.0 21.0 -2.0 Foods 6.0 21.0 14.9
Other businessas 4.0 2.5 -1.5 Other busingssas 14.7 2.5 -12.2
Consolidated financial outiook by business segmen (JPY billion} Consolidated financial outlook by business segment (JPY biw
Previous forecas! | Ravised lorecast Changs FY 0372008 Rpvised forecasi Change
Nal sales including excise tax 5,610.0 6,870.0 260.0 Net saloa Including excise lax 6,409.7 §,870.0 480.2
Domestic tobacco 3,165.0 3,169.0 4.0 Domestic tobacco 3,362.3 3.169.0 -193.3
[Excluding imported tobaceo 2,049.0 2,0529 3.0 [Exctucing Impartea woacoo 2,169.2 2,052.0 A17.2
International fobacco 2,896.0 3.155.0 259.0 tntemational tobacco 2,633.9 3.165.0 516.0
[Exchuding dustrbution busoss 2,618.0 2,822.0 204.0 [Exciusing aisviuton business 2,381.0 2.822.0 4409
Pharmaceutical 44,5 54.5 10.0 Pharmaceutical 49.0 54.5 54
Foods 486.0 478.0 8.0 Foods 336.4 478.0 1415
EBITDA 593.0 634.0 41.0 EBLTDA 602.0 634.0 31.9
Domestic tobacco 261.0 264.0 3.0 Domastic tobacco W67 264.0 -42.7
International tobacco 301.0 3.0 33.0 Intamational tobacco 210.7 334.0 63.2
Pharmaceutical -B.0 1.0 9.0 Pharmaceutical 6.2 1.0 7.2
Foods 26.0 22,5 -3.5 Foods 8.3 22.5 14.1
Operatirg income 311.0 348.0 37.0 Operating income 430.5 348.0 -82.5
Domastic kabacco 173.0 180.0 7.0 Domestic tobacco 222.3 180.0 -42.3
Intemational tobacca 144.0 169.0 250 Intarnational tobacco 205.3 169.0 -36.3
Pharmaceutical -12.0 -3.0 9.0 Pharmacsutical -9.6 -3.0 6.6
Foods -4.0 -7.0 -3.0 Foods 0.6 7.0 -7.6
Depraciation and amortization 282.0 286.0 4.0 Depreciation and amortization 171.5 286.0 114.4
Domestic tobacco 88.0 84.0 4.0 Domestic lobaceo 84.3 84.0 0.3
{intemational tobacto 157.0 165.0 8.0 International tobacco 65.3 165.0 99.8
Pharmaceutical 4.0 4.0 0.0 Phamaceutical 3.3 4.0 0.6
Foods 30.0 29.5 -0.5 Foods 7.6 29.5 21.8
Major assumptions | | Major assumptions |
(1) Domeslic tobacco businass {billions of cigarettes} (1) Domestic tobacco business {billions of cigarettas)
Pravicus forecast | Revised forecast Change FY 0372008 Revised forecast Change
Sales volume 159.0 15-9_0 0.0 Sales volume 167.7 158.0 -8.7
Exchuding salas of domastic duty-free and China division Extluding salea of domestic duty-free and China division
{2} International tobacco business {billions of cigarettes, JPY) (2) International tobacco buginess {billicns of cigarettes, JPY)
Pravioua forecast Ravised forecast Change FY D3/2008 Revised forecast Changs
Tolal salas volume 45=-D.0 452.0 2.0 Total sales valuma 385.6 452.0 66.4
[GF@ salos volume 243.0 244.0 1.0 [GFB sales volume® 203.2 2440 40.8
JPY/USD rate 100.00 103.00 3.00 JPY/USD rals 117.85 103.00 -14.85

[ m e e o mm———mo oo
! Gaodwill amortization relating to major acquisitions Trademark rights amoritzation refating to major acquisitions

i

: International tobacco business {unit: USD million} JT {unit; JPY billign}
| m;m” FY ending Years to FY ended FY ending Yoars to

: amorzation Mar.2009 amortize Mar. 2008 Mar. 2009 amortize

: Former RJRI and Gallaher 18,159 908 20 |Former RJRI 28.3 298.3 10
: * Termination of goodwill amortization: Former RJRI Apr-18, Former Gallaher Mar-27 * Temmination of trademark rights amortization: Former RJRI Apr-09

1

: Foods Business unit; JPY billion JT International {unit: USD million
: m;":::‘:‘“ FY ending Years to Year ended Year ending Years o

: amorlization Mar.2009 amortize Dec. 2007 Dec. 2008 amortize

! [Katokichi 450 5.0 5 Farmer RJR| and Gallaher 220 2841 mainty 20
1l * Termination of goodwill amortization: Dec-12 * Termination of trademark rights amartization: Farmer RJRI Apr-18, Former

I Gallaher Mar-27



* Excludes sales from the China, Hong Kong, and Macau markets and domestic duty-free sales.

Domestic Tobacco Business Results

1.

e e s

Market Share in Growing Segments

Quarterly Sates Volume (billions of cigarettes 1. 1img Tar
Apr-dun | Jul-Sep | Oct-Dec | Jan-Mar Total {1) JT 1mg Tar Product Share (%)
FY 03/2007 54.0 36.8 44.6 39.3 174.8 Apr-Jun Jul-Sep | Oct-Dec | Jan-Mar Total
FY 03/2008 42.7 43.0 43.7 38.2 167.7 FY 03/2007 12.4 12.5 13.3 13.6 12.9
FY 03/2009 42.0 40.8 FY 03/2008 13.9 13.7 14.0 14.3 14.0
FY 03/2008 14.5 14.5
(2) JT Share in 1mg Tar Segment (%)
Apr-Jun Jul-Sep | Oct-Dec | Jan-Mar
FY 03/2007 61.3 60.9 62.4 62.2
Quarterly Retail Price Sales (billions of JPY} FY 03/2008 62.0 61.6 62.1 62.0
Apr-Jun | Ju-Sep | Oct-Dec | Jan-Mar Fotal FY 03/2009 62.4 63.0 o
FY 03/2007 740.3 547.5 664.6 587.0 2,539.5
FY 03/2008 636.7 641.4 651.6 570.0 2,499.8 2. Menthol
FY 03/2008 62691 6086 {1} JT Menthol Product Share (%)
* Retall price sales = sales volume * fixed retail price. Apr-Jun Jul-Sep Qct-Dec | Jan-Mar Tolal
FY 03/2007 6.7 6.9 6.7 7.1 6.8
Fy (03/2008 7.2 7.5 7.2 7.5 7.4
FY 03/2009 7.5 7.4
(2) JT Share in Menthol Segment (%)
Quarterly Net Sales Per Thousand Cigarettes (JPY} Apr-Jun Jul-Sep Oct-Dec | Jan-Mar
Apr-Jun Jul-Sep | Oct-Dec | Jan-Mar Total FY 03/2007 35.0 34.1 33.8 34.8
FY 03/2007 11,663 12,677 12,688 12,699 12,371 FY 03/2008 34.9 35.2 34.0 34.4
FY 03/2008 12,698 12,694 12,704 12,702 12,699 FY 03/2009 34.3 33.5
FY 03/2009 12,699 12,693
* Net salas per thousand cigarettes 3. JPY 320 or above*
= (ratail prica sales - retailer margins - consumplion tax) / seles volume * 1,000 (1) JT JPY 320 or above Product Share (%o
Apr-Jun | Jul-Sep | Oct-Dec | Jan-Mar Total
FY 03/2007 5.7 5.4 5.2 5.5 5.5
FY 03/2008 5.6 5.2 5.4 5.3 5.4
FY 03/2009 5.2 50| —
Quarterty Net Sales Excluding Excise Tax {2} JT Share in JPY 320 or above Segment (%)
Peor Thousand Cigaretles (JPY) Apr-Jun Jul-Sep Qct-Dec | Jan-Mar
Apr-Jun Jul-Sep | Oct-Dec | Jan-Mar Total FY 03/2007 24.3 22.5 22.6 23.2
FY 03/2007 3,852 4,050 4,050 4,056 3,890 FY 03/2008 23.5 22.0 22.5 | 21.9
FY 03/2008 4,056 | 4,053 4,063 4,057 4,057 FY 03/2008 21.7 20.7 |
FY 03/2009 4,056 | 4.054 * JPY 300 or sbove until Apr-Jun. 2008
* Not sales excluding excise iax per thousand cigarettes 4. Quarterly D-spec Product Share (%)
= (retail price sales - retailer margins - consumption lax - excise axes} / sales volume * 1,000 — Apr-Jun Jul-Sep Qct-Dec Jan-Mar Total
FY 03/2007 4.12 3.84 3.85 4,34 4.04
FY 03/2008 4.41 4,10 4.77 5.13 4,59
GQuarterly JT Market Shara {% FY 03/2009 5.10 4.82
Apr-Jun Jul-Sep Oct-Dec | Jan-Mar Total * Pianissimo and Premiar have been sold as D-¢pac products since March 2008,
FY 03/2007 65.5 64 .2 64.7 64.5 64.8 Bevel Fiair have been sold as D-spec products since Decemnber 2006.
FY 03/2008 64.9 64.5 65.3 65.0 64.9
FY 03/2003 64.9 64.9




Japan Tobacco Inc. Clinical development (as of October 30, 2008)

Code

Istage

Key Indication

Mechanism

Characteristics

Rights

JTT-705
(oral}

[Phase 2 (Japan)

Dyslipidemia

CETP inhibitor

Decreases LDL and increases HDL by
inhibition of CETP

CETP: Chelesteryl Ester Transfer Protein,
facilitates transfer of cholesteryl ester from
HDL to LDL

-HDL: High-density lipoprotein ("good
cholesterol™)

-LDL: Low-density lipoprotein ("bad
cholestero!"}

|Roche (Switzerland) obtains the rights to
develop and commercialize the
compound worldwide, with the
exception of Japan.

*Development stage by Roche: Phase 3

JTT-130
(oral)

Phase 2 (Japan}
Phase 2 (Overseas)

Dyslipidemia

MTP inhibitor

Treatment of dyslipidemia by reducing
absorption of cholesterel and triglyceride via
inhibition of MTP

-MTP: Microsomal Triglyceride Transfer
Protein

JTK-303
(oral)

Phasel (Japan)

HIV infection

Integrase inhibitor

Integrase inhibitor which works by blocking
integrase, an enzyme that is involved in the
replication of HIV

-HIV: Human Immunodeficiency Virus

Gilead Sciences (U.5.) obtained the
rights to develop and commercialize this
compound worldwide, with the
exception of Japan.

*Development stage by Gilead Sciences:
Phase 3

JTT-302
{oral}

Phase 2 {Overseas)

Dyslipidemia

CETP inhibiter

Decreases LDL and increases HDL by
inhibition of CETP

-CETP:; Cholesteryl Ester Transfer Protcin,
facilitates wransfer of cholestery! ester from
HDL to LDL

-HDL: High-density lipoprotein (“good
cholesteral”)

-L.DL: Low-density lipoprotein {"bad
cholesterol")

JTT-305
{oral)

Phase2 (Japan)

Osteoporosis

CaSR antagonist

Increases BMD and decreases new veriebral
fractures by accelerating endogenous PTH

CaSR in parathytoid cells
-BMD: Bone Mineral Pensity

-PTH: Parathyroid Hormone
-CaSR: Calcium-Sensing Receptor

Merck (U.S.) obtains the rights to
develop and commerciatize this

secretion via antagonism of circulating Ca onjcompound worldwide, with the

exceplion of Japan,

JTT-552
(oral}

Phase2 (Japan)

{Hyperuricemia

URAT! inhibitar

Decreases serum urate concentration by
increasing urinary urate excretion via
inhibition of URAT].

-URAT I: Urate Transporter |

ITT-651
(omal})

Phase| (Japan)

Type 2 diabetes mellitus

GP inhibitor

Decreases blood glucose by suppression of
glucose output from liver via inhibition of
GP

-GP: Glycogen Phosphorylase

JTS-653
(oral)

Phase 1 (Japan)

Pain
Overactive bladder

TRPV1 antagonist |Improves pain and overactive bladder via

antagonism of TRPVI on sensory neurons

- TRPV1: Transiemt Receptor Potential
Vanilloid subtype |

JTT-653
(oral)

Phase 1 (Overseas)

Type 2 diabetes mellitus

HSD-1 inhibitor

Improves type 2 diabetes through reducing
excessive glucocorticoid action by inhibiting
HSD-1

- HSD1: 11beta-hydroxysteroid
dehydrogenase typel

JTK-656
(oral)

Phase 1 (Qverseas)

HIV infection

Integrase inhibilor

Integrase inhibitor which works by blocking
integrase, an enzyme that is involved in the
reptication of HIV

-HIV: Human Immunodeficiency Virus

Updates since the previous announcement on July 31, 2008:

1. ITK-656 entered into clinical trial overseas.
2. Exclusive wortdwide rights were licensed to Merck {excluding Japan) for the development and commercialization of ITT-305.




JAPAN TOBACCO INC.

2-1, Toranomon 2-chome, Minato-hu
Tokyo 105.8422 JAPAN
Phone:03-3582-3111

Contacts:  Yukiko Seto, General Manager
Yuka Kin, Manager
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FOR IMMEDIATE RELEASE

JT Reports International Tobacco Business Results for
January - September 2008

Tokyo, October 30, 2008 -- Japan Tobacco Inc. (JT) (TSE: 2914) today announced its
international tobacco business results for the nine-month period between January 1, 2008
and September 30, 2008.

(1) International Tobacco Business’ Top-Line Performance

In the first nine months ending September 30, 2008, Japan Tobacco International (JTI),
JT’s international tobacco business operations, increased its sales volume by 25.2 percent
to 342.9 billion cigarettes compared to the same period last year. Gallaher results have
been incorporated from Aprit 18, 2007 onward.

Global Flagship Brands (GFB')
GFB sales volume increased 27.1 percent to 185.5 billion cigarettes compared to the
same period last year.

Total sales volume for Winston grew by 17.9 percent due to robust sales in Russia,
Ukraine, Turkey, Spain, the Near East, France and ltaly.

Total sales volume for Camel rose 10.2 percent, supported by strong sales in Italy, Russia
and Spain; and total sales volume for Mild Seven increased 12.4 percent during the
period with gains in Korea, Taiwan and Russia.

GFB performance also reflected the additional contribution of Benson & Hedges and Silk
Cut in the United Kingdom and Ireland; and LD, Sobranie, and Glamour in Russia,
Ukraine and Kazakhstan.

Net Sales Excluding Tax

Net sales excluding tax amounted to US$8.198 billion, an increase of 44.1 percent from
the previous year. Net sales per thousand cigarettes, excluding tax, rose 15.2 percent to
US$23.9.

' Global Flagship Brands include eight brands: Winston, Camel, Mild Seven, Benson & Hedges, Silk Cut,
LD, Sobranie and Glamour.
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International Tobacco Business Results for January — September 2008

(July-September 2008 results are preliminary)

2007 2008
Jan- | Apr- | Jul- Total Jan- | Apr- | Jul- Total
Mar Jun Sep Mar Jun Sep

Total sales volume

(billions of cigarettes) 577 | 101.6 | 1146 { 2740 | 1039 | 117.2 | 121.8 3429

GFB sales volume
(billions of cigarettes)

355 | 528 | 576 145.9 556 | 635 | 663 185.5

Net sales, including tax

(millions of US$) 2,282 | 5,424 | 6,108 | 13,814 | 6,341 | 6,989 | 7,425 | 20,755

Net sales, excluding tax

(millions of USS) 1,258 | 2,097 | 2,333 5,688 | 2,471 | 2,728 | 2,999 8,198

Net sales per thousand
cigarettes, excluding tax| 21.8 | 20.6 | 20.4 20.8 238 | 233 | 246 239
(US§)

Note:

1. Gallaher results have been incorporated from April 18, 2007 onward.

2. All net sales information excludes the distribution businesses acquired as part of the Gallaher
transaction.

3. GFB sales volume figures are based on the new GFB definition. Accordingly, GFB sales volume
during the pre-acquisition period include Winston, Camel and Mild Seven only.
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(2)Like-for-Like Performance’
The following is like-for-like comparative data on our international tobacco business for
guidance purposes only.

Total sales volume increased by 7.6 percent and GFB sales volume increased by 16.4
percent compared to the same period of last year.

In South and West Europe JTI reported an increase in total sales volume of 9.2 percent
due to growth momentum mainly in Spain, France, Italy and Greece thanks to the strong
growth of Winston in those markets. Camel also showed continued momentum in Italy
and Spain,

In North and Central Europe, total sales volume decreased by 1.8 percent mainly as a
result of overall market declines in Ireland and Austria. This was partially offset by the
UK with improved performance of Mayfair in the mid-price segment, and Sweden thanks
to strong growth of Camel.

Total sales volume in the CIS increased 5.7 percent with growth mainly in Russia and
Romania. Winston drove this growth in most markets, with positive contributions from
LD and Glamour in Russia.  This was partially offset by reduced sales in Ukraine due to
implementation of a revised sales policy in this market.

In the Rest of the World, total sales volume increased 15.4 percent. Total sales volume
significantly increased with growth mainly in Turkey, Taiwan, the Near East and Korea.
Winston, Mild Seven and LD were responsible for driving growth within the region.

Net sales excluding tax increased by 21.7 percent. Net sales per thousand cigarettes,
excluding tax, rose 13.1 percent compared to the same period last year.

As JTI operates in more than 120 markets, fluctuations in exchange rates between the
U.S. dollar and local currencies are reflected into sales figures in each term.  With the
effects of currency fluctuations removed, like-for-like net sales excluding tax increased
by 14.0 percent, while net sales per thousand cigarettes, excluding tax, rose 6.1 percent,
compared to the same period last year.

#iti

Japan Tobacco Inc. is the world's third largest international manufacturer of tobacco
products. The company manufactures internationally recognized cigarette brands
including Winston, Camel, Mild Seven and Benson & Hedges. Since its privatization in
1985, JT has actively diversified its operations into pharmaceuticals and foods. The
company 5 net sales were ¥6.409 trillion in the fiscal year ended March 31, 2008.

2 The like-for-like comparison discussed in this press release is based on a theoretical assumption that
incorporates results for the Gallaher business from January 1, 2007 to April 17, 2007, despite Gallaher’s
having become a consolidated JT subsidiary as of April 18, 2007.

JT divides international markets in which it operates into four distinct regions: South and West Europe,
North and Central Europe, CIS, and the Rest of the World. Please note that the four regions are
specifically designed to provide you with insights into our business for guidance purposes only and do



October 31, 2008

To our shareholders 2-1, Toranomon 2-chome Minato-ku, Tokyo
JAPAN TOBACCO INC.

Hiroshi Kimura,

President and Representative Director

Notice of the Resolution of the Board of Directors

concerning the Payment of the Interim Dividend

We are pleased to inform you that at the meeting of our board of directors, held on
October 30, 2008, the resolution concerning the interim dividend for 24th fiscal year (from
April 1, 2008 to March 31, 2009) passed as follows.

We obtained the approval of the Minister of Finance in respect of the payment of the

interim dividend, as required by the Japan Tobacco Inc. Law. on October 30, 2008,

Particulars

Subiject to Article 30 of our Articles of Incorporation, we will pay the interim dividend to
the shareholders or the registered pledges whose names appear on the register of shareholders
and the register of beneficial shareholders as of September 30, 2008 as follows.

1. The amount of the interim dividend:
2,600 yen per share

2. The effective date and the starting date of the payment of interim dividend:
December 1, 2008 (Monday)

Payment of the interim dividend
A note of the payment of the interim dividend by postal transfer, or an account of the interim dividend
(statements of interim dividends and other documents for those who designed for transfer), will be sent

to the registered address on November 28, 2008.
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FOR IMMEDIATE RELEASE

JT to Dissolve Consolidated Subsidiary

Tokyo, October 27, 2008 --- Japan Tobacco Inc. (JT) (TSE: 2914) announced today
that the company would dissolve its consolidated subsidiary Tokyo Tobacco Shoji Co.,
Ltd. (TTS).

TTS has been involved in the wholesale trade of smoking supplies, portable gas stoves,
butane gas cartridges and groceries. After evaluating TTS’ current operations and
profitability, JT decided that the company was not in line with the Group’s present
strategic direction, and has chosen to dissolve TTS. A portion of TTS’ wholesale
trading businesses, related to portable gas stoves, butane gas cartridges and smoking
supplies, will be transferred to the Japanese subsidiary of the Korean company Onejung
Can Manufacturing Co., Ltd.

The handover is scheduled to be implemented at the end of March 2009. Liquidation of
the company will be completed by the end of June 2009, following approval at TTS’
general shareholders meeting, scheduled to be held at the end of March 2009.

The financial impact of this decision upon JT’s consolidated accounts is expected to be
minimal.

About Tokyo Tobacco Shoji Co., Litd. (As of September 1, 2008)

Location: 4-17-7 Asakusabashi, Taito-ku, Tokyo, Japan
Name of representative: Kenji Otsuka

Established: May 1, 1967

Capital: 50 million yen

Number of issued shares: 12,000 shares

Net assets: 44 million yen

Total assets: 1,061 million yen



End of fiscal year:
Type of business:

Number of employees:
Shareholders:

JU

March 31

Wholesale trade of smoking supplies, portable gas
stoves, butane gas cartridges and groceries

30

TS Network Co., Ltd. (A subsidiary of JT): 100%

Tokyo Tobacco Shoji Co., Ltd.: Business Results 2006 ~ 2008

(Units: Millions of Yen)

Fiscal Year ended Fiscal Year ended Fiscal Year ended
March 31, 2006 March 31, 2007 March 31, 2008
Net Sales 3,962 3,729 3,551
Operating Income 12 -97 3
Recurring Profit -98 -2
Net Income 3 -210 4

About Onejung Can Manufacturing Co., Ltd.

Location: 41-1, 5-Ka, Yangpyung Dong, Youngdeungpo-Ku,
Seoul, South Korea

Name of representative: Sung Keun, Song

Established: January 22, 1973
Capital: 7.0 billion won
Net sales: 86.8 billion won (for the fiscal year that ended

December 31, 2007)
Manufacture and sales of portable gas stoves
260 (as of December 31, 2007)

Type of business:
Number of employees:
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Japan Tobacco Inc. is the world's third largest international manufacturer of tobacco
products. The company manufactures internationally recognized cigarette brands
including Winston, Camel, Mild Seven and Benson & Hedges. Since its privatization in
1985, JT has actively diversified its operations into pharmaceuticals and foods. The
company'’s net sales were ¥6.409 trillion in the fiscal year ended March 31, 2008.
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