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OVERSEAS REGULATORY ANNOUNCEMENT

| FPC Brenpte 16, ($2-8) |

(This overseas regulatory announcement is issued pursuant to Rule 13.09(2) of the
Rules Goveming the Listing of Securities on The Stock Exchange of Hong Kong
Limited.) '

Please refer to the attached notices relating to:-

Filing made by Indofood Agri Resources Limited (“IndoAgri”), a
subsidiary of the Company, to the Singapore Stock Exchange, attached
with the information on the Share Buyback Plan of PT PP London
Sumatra Indonesia Tbk, a subsidiary of IndoAgri.

Dated this 14" day of October, 2008

As at the date of this announcement, the board of directors of First Pacific Company
Limited comprises the following directors:

Anthoni Salim, Chairman Tedy Djuhar

Manuel V. Pangilinan, Managing Direcfor and CEQ Sutanto Djuhar

Edward A. Tortorici Ibrahim Risjad

Robert C. Nicholson Benny S. Santoso
Ambassador Albert F. del Rosario Graham L. Pickles*
Napoleon L. Nazareno Sir David W.C. Tang*, KBE

Prof. Edward K.Y. Chen*, GBS, CBE, JP

* Independent Non-executive Directors
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Miscelianenus :
* pAsterisks denote mandatory Information
Mame of Anncuncer * INDOFOOD AGRI RESQURCES LTD. :
Company Registratfon No, 2001085516 :
Announcement submitted on behalfof { INDOFOOD AGRI RESOURCES LTD. ;
Annoutncement Is  submitted with | INDOFOQD AGRI RESQURCES LTD. L
respect to * . ‘
Announcament is submitted by * Mak Mel Yook :
17+ pesignation * Company Secretary

Pate & Time of Broadcast 14-Oct-2008 12:54:48
Announcement No. 00024 )
»> Anliouncernent Details i
Tha details of the announcement start here ... !

Annoupcement Title * BT PP London Sumatra Indonesla Tbk ("Lonsum®)’s Share Buyback Plan

Description

4 CIMB-GK Securkies Ple. Ltd, was the financial adviser to the Cdmpany In relation to the acquisition

The Board of Directors of Indofood Agrl Resourcas Ltd, (the "Cornpany™) wishes to announce that its
listed subsidiary in the Indonesia Stock Exchange, PT PP London Sumatra Indonesta Thk
{"Lonsum™}, had mads an announcement of Share Buyback Plan on 10 October 2008 and also
released the Informatlon regarding the Share Buyback Plan to the shareholders of Lonsum an 12
October 2008.

Please refer to the atiached Jetters dabad 10 October 2008 and 12 October 2008 Issued by Lonsum
on the Share Buyback Plan.  ~
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of the entire Issued share capital of Indofood Cil & Fats Ple. Ltd. It asstmes ho responsibility for the
contents of this announcament.

Attachments

‘| {2048K siza imit recommended)

& AnnShareBuyBack100CT2008:pdf
& AnnShareBuyBackinfo120CT2008.pdf
Total slze = 438K

hitps:/fwwwl.sgxnet.sgx.com/web21/sgxnet/LCAnncSubmission.nsPvwprint/602CA... 10/14/2008 -




10 October 2008
No. C5977LSIPX {08

To

Bapak Edy Supito

Direktur PT Bursa Efek Indonesia

Indonesia Stock Exchange Building, Tower )
JL jend. Sudirman Kav. 32-53

Jakarts 12190

Dear Sirs,

Ehare Bighack of PT. PP, London Sumatra Indonesla Thk

In accordance with the Decision Letter of the Chairman of Bapepam and LK Na, XEP-401/8L/2008 dated
9 October 2008 regarding Share Buyback Issued by Issuer or Public Company in a Critical Market
Conditlon, then PT PI* London Sumatra Indonesia Thk {"Company”) would like to conduct share

buyback,
foy accordance with Regulation No. X1.B.3 Point 7, the Company hereby ifarms as follows:

L The estimated buyback schedale will start as of 13 October 2008 until the deadfine which has been
determined under the above regulation, i.e, 3 months, and the share buyback cost will taken from
the Company's balance,

2. The performance of this share buyback s In accordance with the regulation as sttached in the
Decision Letter of the Chafrman of Bapepam and LK No. KEP-401/BL/2008 dated & October 2008,
le. o maximum or up to 209 of the total pald-up capital ater considering the current market
conditions.

3. Dy conducting the share buyback, we estimate that there vill be reduction in the Company's income
{Mote: Sea Revision Lettep No. CS-178.) of a maximum aggregate amount of Rp 4513 billion, Detailed
caleulation atmached. .

4. The share buyback is expected to;
a  Givea posftive fmpact to the domestie investment conditions

b, Increase the value of the Company I the fnvestors point of view
¢ Give support to the shareholders in the curvent global crisis,

Best regards,

Emanue] Log Soe Kim

Director




Attachment I; Detail czleulations estimate fncome decrease of PT. PP LONDON SUMATRA INDONESIA

Tblk in relation to the share buy back

- Issued and pakd capital
Amount 1.364.572.793 share @ Rp. 500 per share
- Price share buyback (Regulation no. X183 point 4)
20% from 1.364.572.793 share @Rp.2.300 per share (assumption)

- Price nominal share buyback
20 % from 1.364.572.793 share @ Rp. 500 per share

- Decrease income/Disagic
- Balanee Agio Share per 31 August 2008

~ Esthinate balance share premium after share buy back

= Rp. 682,3 Billion

= Rp. 627,7 Billion

=Bp.136.4 Rillion

=Rp. 491,3 Billion

sRp, 395,2 Billlon




¢ ial Translation”

12 October 2008
No. CS-179/LSIP/X/08

To

Bapak Edy Sugito

Director of PT Bursa Efek Indonesia -
Indonesia Stock Bxchange Building, Tower 1
JL Jend. Sudirman Kav, 52-53

Jakarta 12190

Dear Sirs,
Xnformation to the Shareholders Regarding the Share Bayback Plan

Refeming to our letter No. CS-177/LSIP/X/08 dated 10 October 2008, we hereby attach
this Information to the Shareholders Regarding the Shere Buyback Plan {(attached) as
regulated in Bapepam and LK Regulation Regarding Issuer or Public Company Share
Buyback in a Critical Market Condition, Attachment to the Decision by Chairman of
Bapepam and LK No. Kep 401/BL/2008 dated 9 October 2008 (“Bapepam and LK

Regulailon No.X1.B.3"),

Besides the points mentioned above, it is necessary that we inform to you that thero was
mistake on Point 3 and the attachment of our letter No. CS-177/LSIP/X/08 dated 10

 Qctober 2008 which can be explained as follows :
. Written ¢

Point
By conducting the share buyback we estimate that there will be reduction in #he

Compeany’s income of a maximum aggregate amount of Rp 491.3 billion, Detailed
calculation attached.

Attachment I
- Issued and Paid-Up Capital (in million Rupiah)

Amounting fo 1,364,572,793 shares @ Rp 500 per share =TRp 682.3 billion
- Income rcducﬂon / Dtsagm = Rp 491.3 billfen

Coryection 3
Point3 -




By conducting the share buyback, we estimate that there will be reduction in e
Company’s income in the aggregate amount of Rp. 6,6 Biflion whick is generated from
the interest eamings subject fo the price of share buy back is Rp, 2.150 per shares.

Attaghment 1

Please see attached.
Thank you,

Best regards,

Emmany oei Kim ' ,
Director :
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Attachment 1; Detail Composition of Equity and Decrease of Company’s Income of PT
PP London Sumatra Indonesia Tbk due to the share buy back

A, EQUITY
Issued and paid up capital in the amount 1.364.572,793 shares
@ Rp. 500 per share =Rp. 682,3 Billien
Additional paid up capital =Rp, 881,1 Billion
Retained Famings -
Appropriated for general reserves =Rp. 14,5 Billion
Unappropriated =Rp.1.255],18Billion
=Rp. 2.840,0 Billion
Capital shares which has been bought back =Rp.__586.7 Billion
Total Equity =Rp. 2.253,3 Billion

B. COMPANY’S INCOME REDUCTION

Amount of Depost Interest Rp. 586,7 Billion
X45% X312 =Rp. 6,6 Billion




INFORMASI

KEPADA PEMEGANG SAHAM
Dalam Rangka Rencana Pembelian Kembanli
Saham

LONSUM

PT PP LONDON SUMATRA INDONESIA Tk
{“Perseroan")
{"Company”)

INFORMASI SEHUBUNGAN DENGAN
RENCANA PEMBELIAN REMBALI
SAHAM PERSEROAN

Perseroan merencanakan untiwk  melakukan
pentbelien kembah sobagian saham Perseroan
yang telah dikeluarkan dan tereatat di Bursa
Efek Indonesin sebanyak-banyaknya 20% dard
modal  ditempatkan  don  diseror  penub
(*Pembolian Kamhbsoli Sgham™) sebrgaimana
duabr dalam Peraturan Bapepam dan LK
No.XI1B.3 tentang Pembofian Kembali Saham
Bmiten alau Perusahaen Publik detam Kendis
Ppsar yang Bempotensi  Krisis, Lampman
Kepotnsan Ketua Bapepam dan LK No. Kep
401MLA2008 tanggal 9 Qktober 2008
{"Poraturan Bapepnm dan LK NoXEB3").
Pembelian Kembali Salam akan dilakukan
dalan: waktu 3 {tiga) bulan sejak keterbikaan
nformiast ini. Junloh sshom yang okan dibeli
kembali akan bergmnung pada harga sabom
Perseroon, kondist pasar, dan  keputesan
Dircksi  ais jumiah dans yung  akan
dialokasikan untuk pentbelian kembali ssham
tersebut. Pembelian Kembali Sabaw akan
dilaksanakan melelu: Burss Efek Indonesia

INFORMATION

TO THE SHAREIIOLDERS
Regording Share Buyback Plan

INFORMATION REGARDING
THE COMPANY'S SHARE BUYBACK
PLAN

The Company plans 0 buy back part of its

sharcs which have been issued and recorded at

the Indonesia Stock Exchange, The naximum

tmount of any buy-back ia 20% of the issued

and paid-up capital {“Sharo Wuyback™} as

regulated in the Bapspam end LK (Financfal

Body} Repujation NoX1.B.3 regarding Jssuer

or Public Company Shars Buybnek in o Critical

Morketl Condition, Atiachment to the Decision

by Chairman of Bapepam and LK No. Kep
401/81L22008  dated 9 October 2008
("Bapepam and LI Regulation No.X1.B.3").

The buy-back will e condueted over the 3

months following the date of this disclosura,

The fotal amount of the buy back will depend

on the Company™s shwo price, market

conditions und the decision of the Board of _
Birectors on the amount of capital to be .
allocated to the buy back, The Shure Buyback

will be executed through the Indonesia Stock .
Exchange.




Informiasi ind diteibitkan di Jakarta pada

This information is issued in Jakanaon 12

tanggal 12 Oktober 2008 Octaber 2008

JADWAL PELAKSANAAN PEMBELIAN KEMBALI SAHAM
SCHEDVLE OF SHARE BUYBACK EXBCUTION

No KETERANGAN TANGGAL
REMARK DATE ]
1~ ¥ Pemberitmhuan teriulis kepada Bapepam 21 LK dan Bursa Efek | 12 Oktober 2008
* Indonesia tentang rencana Pembelinn Kembali Szham Perseraan | 12 Qctober 2003
" Wrilten notification to Bapepam and LK and the Indonesia
| Stock Bxchange regarding the Company’s Share Buyback plan .
27 Pengumuman Keferbukann Informasi di Bussa Bfek Indonegia | 13 Oktober 2008
Disclosure at the Indonesia Stock Exclange 13 October 2008 __ |
3 [ Periods Permbelian Kembali Saham Perscroun meltlui Bursa 13 Oktober 2008 s/d
Efek Indonesia 12 Januar] 2009
Period of the Company"s Share Buybacl through the Indonesia | 13 October 2008 mntil
Stock Exchange 12 Junuary 2009
2
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PENDAHULUAN

Pada saat ini Perseroan berada dalam posisi
nef cash (lebih banyak kes dibandingkan
dengan  hutaug).  Persercan  daopat
mengalokasikan bogian dari kas  yong
tersedin untok membeli kembali sebagian
saham Perseroan yang lelah dikelvarkan,
yeng saat inl diyakini dibawah nilai
kewajaran.

Sesuai dengan kelentuan Bapepam dan LK
NoXLB.3, Perseroan bermaksud antuk
melakuken pembelian kembali sebagian
sahanl.  Adapun  @ujvan  pelaksanaan
Pembelian Kembali Sakam  Perseroan
adnlah sebagai berikut :

I, Memperolehi saham Perseroan pada
nilai yang menarik dan meningkatkan
Earnings Per Shara (“EPS™).

2. Memberikan  kesempatan  pada
Perseraan untuk iehih fleksibel dalam
pergelofasn modal,

Bianya dan Jumlah Sabun Dalam
Rangha Pembelion Kanbali Saham
Perscroan

Blaya Pembelian  Kemball  Saham
Perseroan  berasal dari  Saldo  Laba
Perseronn  yang  belum  ditentukan
pengpenaamya per 30 Juni 2008 sebesar
Rp 1.255.165 {dalam juiaen Rupial).
Penggunaain Saldo Laba tersebut tidok akan
menyebalkan kelayoun bersih Peeseroan
wenjadi Jebih keeil dari jumlah modal
ditempatkan dar disefor penult ditambah
cadangan wajib yang telnh disisilkan,
Perseroan pada saat Ini telah melakukan

INTRODUCTION

The Company is currently in a position of
net cash (more cash tham debt). The
Compamy can allocate pad of its cash
holdings (o buying back part of the
Compnny's Issued shares, which it believes
are currently undervaiued.

The Company thercfore iniends to take
advantage of Bapepam and LK Regulation
No.XI.B.3 and conduct a buy back of part of
its shares. The purposes of the Compeny’s
Shave Buyback are ns follows :

I. Acquire lie Comnpany's shures at m
aitractive valuation and {mprove the
Company’s Eamings Per Share
{MEPS“}.

2. To take advanlage of the opportunily for
more floxible capital management,

Cost aud Nomber of Shires In Relation
Ta the Company’s Share Buybaclt

The cost of the Company’s Share Buyback
can De absorbed from (he Coumpany's
Retained Earnings which at 30 June 2008
amounted lo Rp 1,235,165 (in million’
Rupiah), and whose wtilization lins not yet
been determined, The utilization of
Retained Bamings will not make the
Company’s net sssets less than the fotal
fssned and paid-up capital plus the
unappropriated retained enrnings. The
Company has reserved finds as regulated

fd‘




penyisihan cadangan waiib sebagaimana
digtee dalam  Endang-Undang No. 40
Tahun 2007 Tentang Perseroan Terbatas.
Jika Direksi memuluskan untuk membeli
kembali - jumfah maksimum  20%  dari
saham Perseroan yang ditempatkan dan
disetor penuh, sesuai dengan ketentunn
Bapepam doen LK No.X1.B.3, dengan harga
per tangeal 8 Oktober 2008 Rp 2.150 per
saham, maka dana vang dibutubkan sehesar
Rp 386,7 wilisv. Ini merupakan jumnlah
dana meksimom yang dicadangkan untuk
Pembelian Kembali Saham.

Alktual dana yang dikefuarkan  untok
Pembelian Kembali Ssham  berganlung
pada kebijakan Direksi Perseronn,

Fumlah sobam Perseroan yang akan dibeli
kembali tidek akan melebili 20% dari
jumlah modal ditempatkan dan  disetor
penuth Perseroan sebagaimana diatur Jalam
Butir 4 Peraturan Bapepsm don LK Na.
X1B.3

Rencana Perseroan Alns Salkam yang
Akan Dibelf Kemball

Perseroan Derencana untik  menyimpan
saham yaug telah dibeli kambali untuk
dikuesai schagai Troasury Stock wntuk
jangka wokin  tidak lebih dari 3 (Upa)
tahun, akan {etapi Perseronn dapat menjual
kembali soham yang telah dibeli kembali
apabila hargn saham sama atau lebih Hinggi
dari harga pembelinn dengan ketentuan
pelaksuinan  penjualan  saham  fersebut

tanya dapat dilakukan seteloh 30 (tiga

puluh) hari sejnk Pembelion Kemibali
Saham selesai dilaksanakan soluruhoya.

in the Law No, 40 Year 2007 Repgarding
Limited Liability Company. IT the Board of
Direciors decided to acquire the maximum
20% of the Company's shares offered
under Bapepam and LK Regulation
No.XI.B.3, the maximum amount required
at (e cloging price of the Company’s
shares on 8" October 2008 of Rp 2,150 per
share, would be Rp. 586,7 billion. This is
the maximum amount reserved for any buy
back,

The amount actually spent on the buy back
will be at the discrefion of the Company’s
Board of Directors,

The amount of the Company’s shares
which will be bought back will not exceed
20% of the Company's issued and paid-up
capital ns regulated In Point 4 of Bapepam
and LK Regulation No.X1,8.3,

The Company's Flan on the Shove
Which WLI Be Bought Back

The Company plans fo keep the share
which has been bought back as Treasury
Stock for a period of time no fonger than 3
years, however the Company may sell back
the shares which have been bought back if
the share price i3 equal to or higher than the

‘buying price, on fhe condition that the

sefilng of the shares can only be done 30
doys after the completion of the Share
Buyback: .




Penjualan saham yang telah dibeli kembali
fersebut dapal dilakukan baik  melaiui
fransaksi di bursa efek maupun di luar
bursa  dengen mecinperbalikan Peratwian
Bapepam dan LK Ne, X1.B.3.

Saham yang telah dibeli kembali oleh
Perseroan tidak dapat digunakan unmk
mengelrarkan suara dalam Rapat Umun
Pemepang Saham Persercan dan tidak
diperhitungkan dalom menenukan fumiah
kuorum yang harus dicapai sesuni dengan
ketentuan  perandangan  yang  beriaku,
selain ftu saham-saham dimaksud tidak
berhiak mendapat pembagian dividen.

Janglha Wakiu Pclnk-sannnn Pembelian
Kenshali Saham Perseroan _

Pembelian Kembali Saham Perscronn akm
dilaksanakan dalam jangka wakiu paling
lama 3 (fign) Dulan sejak keterbukaon
mformasi ini, wmulal dari tanggal 13
Oktober 2008 sampai dengan 12 Jawuori
2009, -

Hargy Sakam Dalam Rangko Pembelian
Kembalf Salinm Pergeronm

Pembelion kembali saham akoo difakukan
pada barga yang dienggap baik dan wajar
olelt Manajemen Perseroan,

Prosedur Persbelinn Wemball Sabam
Poyserann

. Perseroan  telah  menmmjuk  PT
Indopremier Securities ntuk
melakukan Peinbefian Kembali Saban
Perseroan unfuk periode yang dimulai
tanggal 13 Oktober 2008 sampai
dengan 12 Januari 2089,

The selling of shares which has been
bought buack cnn be done fwough
transaction ot the stock exchange or outside
the siocle exchanpge in sccordance with
Bapepam and LK Regudation No.XILB3.

Shares which have been bought back by the
Company camot be utilized to vots in the
Company's General Meeting of the
Shorcliofders and will not count in
deterimining the quoruni fn avcordance with
the applivable law, besides these shares are
nof entitied to receive dividend.

Period of the Company’s Share Buyhack

The Company's Share Buyback will be
executed in a period of 3 months at the
longest since the date of this disclosure,
starting on 13 Cclober 2008 uniil 12
Jonuary 2009,

Shore Pyfee In  Reintion To the
Company’s Share Buyback

Thoe shave buy back will take place at a
price deemed fair and reasonable by the
Company's Board.

Procedure of the Comgpany's Share
Buyback

1. The Company has eppointed PT
Indopremier Securities to cxecute the
Company's Share Buyback for the
peried starting an 13 October 2008
until 12 Junuary 2009.




2. Omng Dalam Persercan ‘sebagaimana
dimaksnd dalam Undang-undang No. 8
Tohun 1995 tentang Pasar Modal tidaf
-diperkenankan untuk membeli alau
mznjual saham Perseroan pada mnse
pembelian  kembali ssham  yang
dilakukan oleh Emiten atas olel PT PP
London Surnatra lodonesia Thk,

Yang termasuk “Orang Dalam” Pevseroan
adalah anggota Dewan Komisaris, Direks,
pegawai Perseroan, Pemegang Saliam
Ulnma Perseroan, perorangan yang karena
kedudukenmya atan  karena hobungan
wsphanya dengan  Perseroan  yang
memungkinkan orang tersobut memperoteh
informasi Orang Dalam Perseromn, dm
pihak-pihak yang fidak lagi menjadi pihak
sebagaimana yang dimaksed diatas dajam
kurust wakiu 6 bulan terakhir,

DAMPAX PEMBELJAN KEMBALI
SAHAM TERHMADAP LAPORAN
KRUANGAN DAN NILAI LABA

BERSIH PER SAHAM PERSEROAN

Jka Perseroan membeli kembali jumlah
maksimum 20% darf salten Perseroan ynng
ditemputkan don disctor penuh, pada hargn
snham penutupan per tanggal 8 Oktober
2008 dengan dana sebesar Rp 586,7 miliar,
maka Inba bersih Perseroan untuk Tahun
Fiskal 2008 akan menurun sekitar Rp 6,6
millar akibat hilangnya pendapatan bunga
dani dana torsebat.

Perstroan  tidak  menghorapkan  baliwva
Pembelim  Kembali  Saham  pken
memberiken dampak  yang  material
terbadap  legiatan  usaha  Perseroan
‘mengingat Perseroan memiliki modal kerja
dan arus kas yang cukup unhik membinyai
kegiatan usaha Perseroan.

2. lnsider Person of the Company as
indicated in the Law No, 8 Yeor 1995
Regarding Capital Market (5 not
allowed o buy or sell the Company's
shares dwrng the perod of share
buyback by Tssuer or PT' PP London
Sumatra Indonesia Thk.

Inciuded in “Insider Person™ of the
Company are members of tho Board of
Commissioners, Board of Direofors, the
Company's employees, the Company's
Majority Shareholders, individual whose
status or business relalion with (he
Compeany makes it possible for him/her to
obtain the Company’s insider person
information, and parlies no longer those
mentioned above in the Jast 6 months.

EFFECT OF SHARE BUYBACK ON
THE COMPANY'S FINANCIAL
STATEMENT AND YALUE OF
EARNINGS PER SHARE

1f the Company acquired the maximwn
20% of outstanding shares, nn amount of
Rp 586.7 billion at the closing price of the
Compnny's shares on 8 October 2008, then
the Company's net profit for Fiscal Year
2008 will decrease by approximately Rp
6.6 billion due to the loss of interest
income on this cash,

The Comprity docs nod expect the Share
Buyback will have a waterial cffect on the
Company’s business activilics considering
that the Company has sufficiont work
capital and cash flow to fund -the
Company’s business activities.



PEMBAIASAN DAN ANALISIS
MANAJEMEN MENGENAL
PENGARUH PEMBELIAN KEMBALT
SAHAM TERHADAT KEGIATAN
USAIA DAN PERTUMBURAN
PERSERQAN DT MASA DATANG

Keglatan usahn wtama Perseroan dalmn
bidang peckebunan dan pengolahan kelapa
sawit, karet, teh, dan kakao yang lertanum
di 4 ( empat ) pwlau terbesar di Tndonesin,
telah menghasilkan aba don arus kas yang
baik selama beberapa tahun terakhir, Hal
ini dapat ditunjultkan dar kinerjn Perseroan
vang felah membukukan laba bersih
sebesar Rp 525 miliar dan kenaikan arus
kas dan sefara kas sebesar Rp 378 wiliar
untuk periode 6 bulan yang berakhic pada
30 funi 2008. Selain itu, Perseroan
memiliki nernca keuangan yang kuat,
dengan wmemiliki 1ofal aldiva sebesar Rp
4,6 tiiliun dan saldo kas dan setarn kaus
aebesar Rp 937 miliar pada 30 Juni 2008,

Jika Perserean menggunakgn selurult dana
yang dicadangkan  wniwk  Rencana
Pembelim Kembali Sahom, maka potensi
penurunan aktiva dan  ekuitas masing-
masing  edalalr  sebanyal-banyalmyn
sebesar Rp 586,7 miliar. Perlakuan
akuntansi wnluk perolehan kembali saham
dengan inendebit akun ekuitas, Ada polensi
beraurangnya laba bersih Perseroan sebesar
Rp. 6.6 milfar untuk tahun fiskal 2008 yang
dipkibatkan ofeh berkwrangnya pendapatan
bunga yang diperoleh Pergeroan apabila
dana  yang  dipergumakan  dalam
pelaksonaan Pembelinn Kembali Sahum
disimpan dalam benmwk Jdeposite { 586,7
millae X 4,5% (bunga deposito USD saal
iniy ¥ 3112, :

MANAGEMENT DISCUSSION AND
ANALYSIS REGARDING THE
EFFECT OF SHARE BUYBACK ON
THE COMPANY'S FUTURE
BUSINESS ACTIVITIES AND
GROWTH

The Company's main business activilies
plantation and processing of oil palm,
nubber, tea and cocoa which ars planted in
4 of the largest islands in Indonesin, have
tesulted in good profit and cash flow in the
lost several years, This Is shown by e
Company's pecformance which achieved a
net income of Rp 528§ billon and increase in
cash flow and cash equivalents amounting
to Rp 378 billion for the Isst 6 mouths
period ending on 30 June 2008, Besides
that, the Company has strong bafance
sheet, with a total asset of Itp 4.6 trillion
and onsh and cash equivalents amounting
to Rp 937 billiou as of 30 June 2008,

If the Company ufilizes the maximum
amatnt reserved for the Share Boyback,
then the potential veduetion in assgts and
equily is at nost Rp 386.7 Lillion. The
gccounting treatment for e Luy back
requires the freasucy stock acquired to be
debited in the equily account. There is also
a potentizf reduetion in the Contpany™s net
profit amounting to Rp 6.6 billion for the
Fiscal Year 2008 resulting from the
reduction in the Company's interest
carnings on the funds used for the Share
Buyback (586.7 bitlion X 4.5% (eurrent
USD deposit rate) X 3/12)..




Perscroan berkeyaldnan bahwa
pelaksaoan  dari  Pembelian Kembali
Saham fidak akon memberikan dampak
negatif yang material bagi kegiatan usaha
Persergan karena hingga kini Perseroan
newilikl modal kefja dan ams kas yang
memadai untuk malaksanakan Pembelian
Kembali Sahan dan untuk melokukan
kegiatan nsaha Perseroan.

Pelaksauaan Pembelian Kembali Saham
dilharapkan tiduek akea berpengatuh secara
material terhadap rencana pertumbihan
usaha Perseroan karena dena yang akan
digunakan uwatuk  Pembelian  Kembali
Saham i Derasal darl saldo laba yang
belum  dicadangkan  penggunaonaya,
Disamping itu Perseroan sapl ini berada
dalam posisj net cash (kas bersib) schingga
Perseroan masih memiliki potensi ontuk
meningkatkan gearing Persevoan, apabila
diperlukan, untuk mendanai pertmnbuhan.

TAMBAHAN INFORNMASI

Bagi pama DPemogang Spham  yang
memerfuken  informas{ tambahan dapnt
menghubungi Perseroan dalam fam kerja
dongan alomat dan eonfact person

The Company believes that the execution
of the Shore Buyback will nol have a
material adverse impact on the Company's
businesy activities because unlif now (he
Company has sufficient work capital and
cash flow to exceute Share Buyback and to
conduet the Company's business acfivities.

The execntion of the Share Buyback is not
expected  fo  malerinfly tmpact  the
Company's business growth plans becanse
{ho funds used for the Share Buyback come
fram the refaiped  eamings  whose
wilization has not yet been determined.
Besides that, the Company is currently in a
position of net cash, hence the Company
stilt has the potential to increase ity
pearing, if required, to find sy growth
opportunities,

ADDITIONAL INFORMATION

For the Sharcholders who noed additional
information may contact the Company
during  working  howrs  through  the
following address and contact person :

Jny Geoffrey Wacher
Finance Direclor .
T PP London Sumatra Indonesia Tbk
Gedung World Trade Cenier Lantai 15
J1, lend, Sudirman Kav29-3]
: Jakata
TEL : (62-21) 520 6610 FAX : (62-21) 520 6611 o .

wvw.londongumntra.cnn




