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Dear Sir/Madam,

Please find enclosed the following reports for the Abbey Capital Multi-Manager Fund
Ltd, covering the period September 1* to September 30™ 2008,

* Monthly Performance Report for September
e Daily NAV’s for the Abbey Capital Multi-Manager Fund Ltd for September

Also included is a copy of the 2008 Interim Financial Statements covering the
period January 1 to June 30, 2008.

Please do not hesitate to contact me directly should you have any additional questions.
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Abbey Capital Multi-Manager Fund Ltd

Daily asset value calculation

US $ Share Class A (in US$)
30-Sep-08

Submission of Abbey Capital Multi-Manager Fund, file number 082/35211

30-Sep-08

Unit
Date Value
31-Aug-08 112.64 FINAL
1-Sep-08 112.76 (estimate)
2-Sep-08 113.92 (estimate)
3-Sep-08 114.36 (estimate)
4-Sep-08 116.17 (estimate)
5-Sep-08 117.90 (estimate)
8-Sep-08 116.08 (estimate)
9-Sep-08 117.68 (estimate)
10-Sep-08 117.98 (estimate)
11-Sep-08 118.73 (estimate)
12-Sep-08 116.26 (estimate)
15-Sep-08 119.94 (estimate)
16-Sep-08 121.41 (estimate)
17-Sep-08 120.57 (estimats)
18-Sep-08 120.34 (estimate)
19-Sep-08 115.47 (estimate)
22-Sep-08 113.97 (estimate)
23-Sep-08 114.50 (estimats)
24-Sep-08 114.50 (estimate)
25-Sep-08 114.22 (estimate)
26-Sep-08 114.69 (estimate)
29-Sep-08 119.21 (estimate)

118.77 FINAL




Abbey Capital
Abbey Capital Multi-Manager Fund

Monithly Performance Update September 2008 +5.4%, +13.9% Year-to-date

Summary
The Abbey Capital Multi-Manager Fund gained +5.4% in September and is +13.9% year-to-date. Gains came primarily from
short posilions in equity indices, metals and agricultural commeodities.

Heightened instability at major financial institutions brought increased volatility to markets prempting government and central
bank intervention, including the banning of short-selling financial stocks in a number of countries. Despite these interventions,
a number of major banks in the US and Europe declared bankruptcy;, were bought by rivals or were nationalised by
govemnments. Al month-end the US govermment's $700 billion rescue package was rejected by Congress sparking further
market turmoil which saw record levels of volatility and the biggest one day decline in US eguity markets since 1987. In this
environment the USD was generally stronger while commodity prices fell due to the uncertain outtook for the global economy.

Abbey Capltal Multi-Manager Fund
Pro forma & Actual Monthly Rates of Return

5.4% | 0.1% | -1.7% | 2.0% | 5.6%
2.7% | 1.5% | 104% | 47% | 4.7%
08% | 7.0% | -5.0% | -1.2% | -1.1%
6.1% | -2.4% | 4.5% | -2.0% | -2.3%
<3.0% j 25% | 3.6% | -0.0% | 1.8%
7.2% | 0.7% | 31% | 3.0% | 1.0%
46% | 2.2% | 3.2% [ -5.3% | 5.6%
2.2% | 2.2% | 59% | 8.3% | -1.6%

**Figure for September 2008 s estimated**
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FX

The USD generally strengthened against the majors as heightened risk aversion saw a flight to quality on concerns about
global economic stability. Risk aversion also saw the JPY gain +2.3% against the USD and rally +6.2% against the EUR to a
two-year high. The EUR touched a one-year low of 1.3883 against the USD on growing expectations of a eurozone interest
rate cut and problems at major European banks, Meunting weakness in the UK economy saw the GBP weaken to a 30-month
low against the USD at 1.7448.

Energy

Crude oil prices closed lower for a third month in September, ending nearly -13% lower, its biggest monthly loss in over five
years. The price closed at $100, despite a mid-month surge, which saw the October contract rally $16.37, the biggest one-day
gain recorded on hopes the US government's rescue plan would spur an increase in energy demand. Natural gas finished
lower in choppy trading, fluctuating between $7-88 as analysts considered the extent of hurricane damage at facilities in the
Gulf of Mexico.

Equity Porf. Analysi
Globat indices closed sharply lower as developments in the financial ?H :sr?“i':f; ml"l”alys s
sector saw investors liquidate positions. The S&P 500 fell to a four-year Abey Capital Multi-
low and suffered its biggest one-day sell-off since 1987 on September Manager Fund
25th to close down -8.0% on the month. Volatility, as measured by the ({Praforma Dac 00-Dec 06,
VIX Index, jumped to a record high of 46.72. European indices also actual thereatter)

closed significantly lower on the month, with the FTSE declining -13%, [
the CAC losing -10% and the DAX closing -9.2% lower. In Asia the [RERER.—. 0.0

Nikkei 225 fell -13.9% and the Hang Seng lost -15.3%.

Largest Manthly Gain

Financials Largest Monthly Lass

Bond prices finished little changed in September but price activily was EULEEELLREIEY
extremely volatile as risk aversion levels fluctuated. Short-term rates also  FERTINEE AR
lraded in volatile ranges as concerns around the banking sector and [N
government intervention grew. The TED Spread, the difference between
what the banks and the US Treasury pay to borrow for three months,

q j The ACL ARernative Frogram staried Decamber 15t 2000 and was kuched as a
widened to 3.59%, the most on record. Last month the difference was ™ *c! o T oo Tt CAGUM
1.10%, cortmancsd Irading o Jan 2007 and wvests sokely In the ACL Atomeaive Fund

USD Share Ciass A. The parformance fSgures shown above, which include

inleresi and ars nel of ak fees, the parfommance i based on the actuai

performanca of the ACL Altemathea Program (from Dec 00-Jan 02) and tha ACL
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Continued overleaf.. It aMocales 1o & groug of extismal ARsmalive Investment hanagers.
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PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS




Agriculture and Metals

Gold prices initially fell as the USD strength
dampened demand. However, prices rallied as the
financial turmoil spurred safe-haven buying. Gold
touched a high of $922 before finishing at 3$874.
Base metals prices fell sharply, with cepper falling
over -15%, its biggest monthly loss in 12 years, on
expectations the global economic turmoil will reduce
demand for raw materials. Com and soybean prices
also declined on expectations of lower demand.
The price of both commodities has fallen -30% from
their record highs earlier this summer, with the
stronger USD dampening demand for the US crops.

Trading Style Analysis
Sixteen of the ACL Alternative’s 20 managers were
positive in September. Trendfollowing strategies

AbbeyCapital N

Correlation Table
December-00 to Saptember-08
Abbey Capital CISDM CTA

Multi-Manager S&P 500 Asset Weightad
Fund Index

MSCI World
{gross lecal}

Abbey Capital Multi-
Manaper Fund

54P 500

CISDM CTA Asset
Welghted Index

MSCl World (gross
locat)

Sourco S&P 500, MSCI World & CISDM: Bloomber. The data for the ACMMF is pra forma 1o Decomber

2008, and i actusl tharsahter

Tha performance figure for the CISDM CTA Axsal Weightad indox is estimatad for the current month s the dats
was not avallable al the tme of prinl.

provided the largest gains with short positions in equities and commodities preducing profils as these markets trended
strongly lower. Short-term traders also made money from volatility in equity, energy and metals markets. Specialist FX
managers profited from the strength of the JPY against both the USD and EUR, while Value trading benefited from relative
USD strength against a range of other major cumrencies. Macro managers profited across a wide range of markets, gaining
from fixed income, equity and currency trading,

Abbey Capital Multi-Manager Fund Cumulative Return - December 00 to September 08*

{including pro forma figures)
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“The pro torma sotums woa Dased on the reluma of Abbey Capital's ACL ARamativa Program adjustad fof the costs of the Abbey Capital Mult-hManagor Fund which is aperadmately 2.07% of assets Under
managoment. ACMMF was launchad in Jan 2007 and Ihereiors no inveztmaont could hava been mada prior 1o that date. Tha sbove ks for mformation paly, showing the performance of tha tund tut ACKMF
Wil avest in. ecdiuttad for the fees hal ACKIE chisges.

Market Sector % Gross Trading Profit and Loss Attribution based on tha performance of the
master fund, the ACL Alternative Fund, for September 0§*
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| For additional information please contact UBS Altarnatlve Investments U.5. at 800-486-2608

PAST PERFORMANCE IS NDT INDICATIVE OF FUTURE RESULTS

Abbey Capital Limutad is 8 Enuted habity comgany which p servicas 1 and i incorporatad in ireland under regrstered number 327102 The company
1 authorized by the Finangial Regulator in Ireland uncer the Investment Intermediaries Act 1895, The company is alsc registared as a Commadity Pood Operator and Commadity Trading
Advisor with the Commodity Futures Trading Commission ("CFTC") and is a membaer of the National Futures Association (*NFA™}. While Abbey Capital Linnted has taken reasonabla care 1o
ansure thal the sources of information harain are reliable, the company does nol guarantee the accuraty or completeness of such data {and same may not be independently varfied or
audited). Opinion, estimates and projections are valid as on the data of this document and are subject to change without notice. Past performance figures cantained in this dotument are nat
indicative of futures resuits. The information herein is not intended to and shall not in any way constitute an invitation 10 invest in any of the funds managed by Abbey Capital Limited. It 13 solaly
for nformabon puposes and is subject o changs without nobca. This document and all of the information contaned in it are propnstary informaton of Abbey Caprtal Livvted and under no
&inumstances may it be reproduced or disseminated in whole or in parl without the prior wrtten penmission of Abbey Capital Limited. Pursuant to an examption from the CFTC n connecton
with accounts of gualified efigible persons, this report is not required to be, and has not bean, filed with the CFTC. The CFTC has not passad upon the ments of parbaipatng oy any radog
programs or funds promoted by Abbey Capital Limited, nor has the CFTC passad on the adequacy or accuracy of this report. Consaquentty, the CFTC has not reviewsd or approved this
report. Trading in fulures is not suitable for all investors given 113 spsculative nature and tha hgh javel of risk involvad, The price or vatue of the investments to which this repart relates, edher
directly or indirectly, may fall or nse against the interest of investors and can result in a lotal loss of initial i it. Thara are su risks fo investing in managed futures funds,
ncluding that your ability to redeem interesis of these funds is limited: that no sacondary market exista %o lrade such interests; and thal their high fees and expenses may complstety cffael any
peofits or gains.




Abbey Capital Multi-Manager Fund Limited

Interim Un-Audited Financial Statements for the period
January 1, 2008 to June 30, 2008

Abbey Capital Limited, a Commodity Pool Operator of Abbey Capital Multi-
Manager Fund Limited, operates under a claim for exemption made pursuant

to sub-section 4.7 of Regulations issued pursuant to the Commodity
Exchange Act, as amended.
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A copy of the un-audited Financial Statements of the ACL Alternative Fund Limited (the “Master
Fund™) is included with these Financial Statements,
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Abbey Capital Multi-Manager Fund Limited
Investment Manager’s Report
June 30, 2008

Legal Structure

Abbey Capital Multi-Manager Fund Ltd (the “Company™ or “Fund”) was incorporated in Bermuda on
October 4, 2006 as an open-ended investment company with variable capital and limited liability. The
Company has created one share class; the USD share class which offers investors monthly dealing and the
NAYV for the Fund is listed on the Bermuda Stock Exchange. The Directors have the power o issuc
further share classes in different currencies in the future.

Share Class in Issue Launch Date NAY at June 30, 2008

USD Share Class January 2, 2007 $124.85

The Fund will be a feeder fund to the ACL Alternative Fund Limited (the “ACL Alternative Fund”) as it
will invest substantially all of its assets in the ACL Alternative Fund.

The investment objective of the Fund is to seek long-term capital appreciation for its Sharcholders within
a rigorous risk management framework.

The Multi-Manager Concept

In the opinion of the Investment Manager, the multi-manager concept may provide advantages over the
use of a single investment adviser. Any given investment management firm’s investment style and
strategy and geographical and market focus may result in successful investment performance under
certain market conditions, but less successful {or even negative) performance under different conditions.
Consequently, few investment management firms and single-manager investment funds have consistently
maintained their ranking among their peers in terms of investment performance over extended periods of
time.

The Directors believe that, by allocating the Fund’s assets to the ACL Alternative Fund (which allocates
to a number of Trading Advisors), the Fund’s investment performance may remain more consistent and
less volatile over the long-term than if a single Investment Manager were employed. This diversification,
if obtainable, may allow the Fund to achieve better investment performance and reduced volatility over
time than that of single-manager funds.

Principal Distributor

The Fund has appointed UBS Financial Services Inc. as Principal Distributor pursuant to the Distribution
Agrcement. The Distribution Agreement provides for UBS Financial Services lnc. to act as principal
distributor and marketer of the Shares. The Principal Distributor Agreement may be terminated on 30
days’ notice by either party. UBS Financial Services Inc. will be responsible for distributing the Shares in
accordance with this Memorandum and other marketing material prepared by itself and approved by the
Fund, or prepared by the Fund.




Abbey Capital Multi-Manager Fund Limited
Investment Manager's Report (continued}
June 30, 2008

Investment Objective and Strategy

The Abbey Capital Multi-Manager Fund’s investment stratcgy is based on the premise that investing
assets in various countries, geographic markets and economic scctors, through a wide range of strategics
implemented by a number of external Trading Advisors, can reduce risk significantly (by producing lower
overall volatility) while providing higher returns than can be achieved from an individual investment with
comparable risk.

The ACL Alternative Fund operates as a multi-manager fund, allocating assets to Commodity Trading
Advisors (CTAs). These CTAs are given a power of attomey to trade on behalf of the fund through
managed accounts with the Fund’s three main brokers. The ACL Alternative Fund currently invests in
twenty CTAs and five CTA relationships have been terminated to date,

The ACL Alternative Fund aims to produce positive long-term returns of 10-12% per annum over the
risk free rate. Diversification is achieved at both the CTA trading style and market sector level. The
ACL Alternative Fund invests in a range of CTA trading styles, including long-term trendfollowing,
short-term systematic, value, discretionary macro and specialist FX strategies. Market exposure is
broadly diversified with positions in global currency, financial and commodity markets.

The CTAs are selected on the basis of a variety of quantitative and qualitative criteria, including:

» long-term positive returns on capital invested

o favorable risk-adjusted performance measures

e favorable inter-CTA correlations to provide diversification benefits between CTAs

s proven track record and risk management capability
Attention 1s also paid to the correlation between each CTA’s returns and the returns on equities. Ideally
CTAs that have displayed a tendency to have a negative correlation with equitics when equities are

declining are preferred. This has resulted in the ACL Alternative Fund’s low leng-term correlation with
equity markets.

Fund Performance to date

The first half of 2008 saw strong performance from the Company, returning +19.8% to investors year-to-
date to June. The ACL Alternative Fund USD Share Class A has returned +120.6% to investors since its
inception in January 2002 and has an annualized internat rate of return of +12.9% over that period.

Furthermore, since inception the ACL Alternative Fund USD Share Class A has provided significant
diversification in terms of equity market risk, exhibiting a correlation of -0.1 with the S&P 500 over the
same period since inception.

Trading in all markets groups was positive in 2008 to June, with strong gains from trading in the energy,
grains and softs sectors as prices reached record levels in these markets. Notably, equity markets also
provided positive gains as net short positions benefited from bearish sentiment in global equity markets,
again highlighting the diversification benefits of managed futures.




Abbey Capital Multi-Manager Fund Limited
Investment Manager's Report (continued)
June 30, 2008

Trendfollowing strategies performed well in the first half of 2008, with sustained bullish trends in
commodity markets providing excellent trading opportunities, Short-term traders also benefited from
market volatility, with value-focused traders also positive. Specialist FX traders were flat overall in the
six month period and macro traders recorded small losses.

The research team continues to monitor the universe of Commodity Trading Advisors with the view to
rationally enhancing the portfolio to deliver superior risk-adjusted returns through a diversificd blend of
managers and market sectors, while maintaining favorable correlation characteristics with equity markets.

Abbey Capital continues to grow in asscts under management and to enhance its team, increasing the
number employed in Dublin to 28 people, including new senior hires in compliance and marketing. This
underscores Abbey Capital’s on-going commitment to improving the service it offers clients as it
continues to invest in its staff and technology infrastructure to better deliver a range of innovative
investment products to clients.

Abbey Capital Limited



Abbey Capital Multi-Manager Fund Limited
Statement of Assets and Liabilities
June 30, 2008

Assets

Investment in ACL Alternative Fund Limited (see Note 2)
Cash at bank

Equalization credits/ depreciation deposits receivable
Other assets

Total assets

Liabilities

Sundry payables and accrued expenses (see Note 6)

Subscriptions received in advance
Redemptions payable

Total liabilities

Net assets

Analysis of net assets
Paid-in capital (see Note 5)
Distributable earnings

Net assets

Shares in issue — USD Share Class

Net asset value per share — USD Share Class

The accompanying notes are an integral part of these financial statements.

7

2008
US3

61,750,246
2,029,061
141,154
35,280

63,955,741

98,098
13,009,000
1,838,345

14,945,443

49,010,298

41,479,320
7,530,978

49,010,298

392,553

$124.85




Abbey Capital Multi-Manager Fund Limited
Statement of Operations
June 30, 2008

Net investment income allocation from ACL Alternative Fund Limited:

interest income
Expcnses

Net investment loss from ACL Alternative Fund Limited

Fund income
Interest income (see Note 2)

Net investment loss

Fund expenses

Administration fees (see Note 3)

Audit & tax fees

Distribution fees

Corporate, legal & other fees

Total expenses

Net investment loss

Net realized gain from ACL Alternative Fund Limited on

Investments in options, futures
and forward foreign exchange contracts

Net unrealized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts

Net realized and unrealized gain from investments
and foreign currency

Net increase in net assets as a result of operations

The accompanying notes are an integral part of these financial statements.
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2008
uss

484,952
(1,953,409)

(1,468,457)

10,188

~(1,458,269)

6,000
17,091
365,734
14,293

403,118

(1,861,387)

7,836,264

669,254

8,505,518

6,644,131



Abbey Capital Multi-Manager Fund Limited
Statement of Change in Net Assets
June 30, 2008

Net increase in net assets resulting from operations
Net investment loss
Net realized gain from ACL Alternative Fund Limited on

Investments in options, futurcs
and forward foreign exchange contracts

Net unrealized gain from ACL Alternative Fund Limited on
Investments in options, futures
and forward foreign exchange contracts

Net increase in net assets as a result of operations

Capital transactions in shares of beneficial interest
Proceeds on the issue of shares
Paid on the redemption of shares

Net proceeds from capital transactions
Net increase in net assets
Net assets

Beginning of period

End of period

The accompanying notes arc an intcgral part of these financial statements.
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2008
USS

(1,861,387)

7,836,264

669,254

6,644,131

18,817,428

(2,294,665)

16,522,763

23,166,894

25,843,404

49,010,298 .




Abbey Capital Multi-Manager Fund Limited
Financial Highlights
June 30, 2008

The following table includes sclected data for a USD Class share outstanding throughout the period and
other performance information derived from the financial statements. The per share amounts which are
shown reflect the income and expenses of the Fund.

2008
USD Share Class
US$
Net investment loss *+ (4.27)
Net realized and unrcalized gain 24.89
on investments
Net increase in net asset value per share 20.62
Net asset value per share:
Beginning of period 104.23
End of period 124.85
Total investment return 19.78%
Ratio of expenses to average net assets* 1.10%
Ratio of net investment loss (5.10%)
to average net assets*
Net assets at end of period $49.010,298

+ Calculated based on average shares outstanding during the period.

* The per share amounts and percentages reflect income and expenses assuming the Company s share
of the income and expenscs of the Master Fund.

The accompanying notes are an integral part of these financial statcments.
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Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
June 30, 2008

1.

The Company and its activities

The Fund was incorporated on the October 4, 2006 under the laws of Bermuda as an open-ended
investment company with variable capital and limited liability. The Company has created one share
class, the USD share class and offers investors monthly dealing. The Directors have the power to
issue further share classes in different currencies in the future.

The Fund is a feeder fund to the ACL Alternative Fund Limited (the “Master Fund™) as it invests
substantially all of its assets in the ACL Alternative Fund. The NAV for the Fund is listed on the
Bermuda Stock Exchange.

The financial statements the Master Fund, including the Schedule of Investments, are attached to
these financial statements and should be read in conjunction with the Fund’s financial statements.

The investment objective of the Fund is to seek long-term capital appreciation for its Shareholders
within a rigorous risk management framework. The Fund aims to achieve this objective through its
direct investment in the Master Fund.

Significant accounting policies

These financial statements are presented using the US Dollar (USD) as the functional currency and
are prepared in conformity with accounting principles generally accepted in the United States of
America (“US GAAP").

Estimates and assumptions

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the amounts and disclosures in the financial statements and accompanying notes. Actual
amounts could differ from these estimates. The following is a summary of the significant
accounting policies:

Basis of preparation
The financial statements are prepared under the historical cost convention, as modified by the
revaluation of investment to fair value.

Investment income and expenses

Interest income is accounted for on an accrual basis. The share of income, expenscs, realized and
unrealized gains/ (losses) of the Master Fund are allocated to the Company based on the total
percentage ownership of the Company in the Master Fund at each valuation point.

Valuation of investments

The Fund records its investment in the Master Fund at fair value. Fair value represents the price
listed on the Irish Stock Exchange as at closc of business on the relevant valuation day.

11



Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements

June 30, 2008

2.

Significant accounting policies (continued)

Valuation of investments (continued)
Valuation of investments held by the Master Fund is discussed in the notes to Master Fund
financial statements which are attached to these financial statements.

Foreign currency

Other asscts and liabilitics denominated in foreign currencies are translated into USD amounts at
the date of valuation. Income and ¢xpense items denominated in foreign currencies are translated
into USD amounts on the respective dates of such transactions,

Redemptions payable

In accordance with the Statement of Financial Accounting Standards No. 150, Accounting for
Certain Financial Investments with Characteristics of both Liabilities and Equity (SFAS 150)
issued by the Financial Accounting Standards Board, a request for redemption of shares by an
investor is considered a mandatory redecemable financial investment and shall be classified as a
liability. There werc 16 investor requests for redemption effective July 1, 2008, totalling
$1,838,345. The Fund had made sufficient cash available at its Bank to ensure full payment of
these redemption amounts.

New accounting pronoucements

In September 2006, the Financial Accounting Standards Board (FASB) issued Statement on
Financial Accounting Standards No. 157 “Fair Value Measurements™ (FAS 157). This standard
clarifies the definition of fair value for financial reporting, establishes a framework for measuring
fair value and requires additional disclosures about the use of fair value measurements.

All instructments held by the Fund are valued using directly observable market prices in order to
determine fair value.

The below table shows information about the Fund’s assets & liabilities measured at fair value as
of Junc 30, 2008. All values shown are stated in USD.

Quoted Prices in active Significant  Balance as at June
markets for identical Significant other unobservable 30, 2008
assets observable inputs inputs
Level 1 Level 2 Level 3

Assets

Investment in the

ACL Alternative

Fund 61,750,246 - - 61,750,246

Cash held at Bank 2,029,061 2,029.061

12




Abbey Capital Multi-Manager Fund Limited
Notes to the Financial Statements
June 30, 2008

3. Fees and expenses

Registrar and Transfer Agent, Administrator and Secretarial Services

The Fund pays USD25 per transaction on the share register (including subscriptions, redemptions,
and transfers) to the Registrar and Transfer Agent and USD 1,000 per month to the Administrator
for the calculation of the Net Asset Value and preparation of accounts. These fees accrue daily and
are paid monthly in arrcars. The Fund pays the Corporate Secretary and Bermuda Registrar an
annual fee of USD 5,500 for secretarial services.

The Fund is responsible for out of pocket expenses incurred by the Administrator, the Registrar
and Transfer Agent, the Corporate Sccretary and Bermuda Registrar for the benefit of the Fund.

Registrar and Transfer Agent, Administrator and Secretarial Services

As a sharcholder of ACL Alternative Fund, the Fund is requircd to pay its pro-rata share of the
various fees and expenses of ACL Alternative Fund, including brokerage commissions,
administrative expenses, audit, legal ctc.

Principal Distributor

The Principal Distributor may receive a placement fee of up to 2% on all sales of the Shares. Each
subscriber is informed of the placement fee attributable to such subscriber’s Shares prior to
committing to acquiring such Shares. Placement fees are paid in addition to the subscription
amount. There was no placement fees on sales of shares during the period ended June 30, 2008.

In addition the Fund pays the Principal Distributor an ongoing Distribution Fee equal to 2% of the
average month-end Net Asset Valuc of the Fund, accrued and payable monthly in arrears.
Distribution fees for the period ended June 30, 2008 were $365,734 of which $83,070 were
payable by the Company at the end of the period.

Investment Manager’s Fee

There are no investment management fees or incentive fees at the Fund level, but as a class A
shareholder of ACL Alternative Fund, the Fund will pay its pro-rata share of the Management and
Incentive Fees paid by ACL Alternative Fund to the Investment Manager.

The A Share Class of ACL Alternative Fund pays an annual Management Fee based on the Net
Asset Value of ACL Alternative Fund as of each Valuation Day payable monthly in arrears at a
rate of 0.75% per cent per annum of the Net Asset Value of ACL Alternative Fund.

The A Share Class of ACL Alternative Fund also pays to the Investment Manager an incentive fee
for each calendar quarter equal to 7.5% of Net New Investment Profit for the quarter. The
Investment Manager will not receive any additional fees for acting as Trading Advisor to the Fund
or ACL Alternative Fund.
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4. Taxation

At the present time, ne income, profit or capital gains taxes arc levied in Bermuda and,
accordingly, no provision for such taxes has been recorded by the Fund,

The Fund has applied for, and obtained from, the Minister of Finance of Bermuda under the
Exempted Undertakings Tax Protection Act 1966 an assurance that, in the event of there being
enacted in Bermuda any legislation imposing tax computed on profits or income, or computed on
any capital assets, gains or appreciation of any tax or nature of estate duty or inheritance tax, such
tax shall not until March 28, 2016 be applicable to the Company or to any persons not ordinarily
resident in Bermuda and holding such Shares, debentures or other obligations of the Company.

As an cxempted mutual fund company, the Company is liable to pay in Bermuda an annual
government registration fee, at a current rate of USD$1,780 per annum, based upon the Company’s
authorized share capital.

5. Share capital

The capital of the Fund is divided into 100 Founder Shares and such number of classes of Shares as
the Directors may from time to time determine with the rights and restrictions contained in the
Bye-laws as outlined in the Placement Memorandum.

(a) Voting Rights: On a show of hands every Shareholder who is present in person or by proxy
shall have one vote and every Founder Shareholder who is present, in person or by proxy, shall
have one vote in respect of all of the Founder Shares. On a poll, every Shareholder present in
person or by proxy shall be entitled to one vote in respect of each Share held by him, and cvery
Founder Sharcholder who is present in person or by proxy, shall be entitled to one vote in respect
of all of the Founder Shares.

(b) Dividends: Sharcholders shall be entitled to such dividends as the Directors may from time to
time declare. The Founder Sharcholders shall not be entitled to any dividends in respect of such
Founder Shares.

(c) Redemption: Shares may be redeemed by Sharcholders on any Dealing Day in accordance with
the Bye-laws.

(d) Winding Up: If the Directors decide that it is in the best interests of Shareholders to wind up the
Fund, the Secretary shall forthwith at the Directors’ request, convene a special general meeting of
the Fund to consider a proposal to appoint a liquidator to wind up the Fund. The liquidator, on
appointment, shall firstly apply the assets of the Fund in satisfaction of creditors’ claims as he
deems appropriate. The asscts of the Fund shall then be distributed amongst the Sharcholders. The
assets available for distribution amongst the Sharcholders shall be applied as per the procedure
outlined in the Bye-laws.
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5. Share capital

Transactions in shares for the period ending June 30, 2008 were as follows:

USD Share Class
Total Share
No. USS
Balance at December 31, 2007 247,936 24,956,557
Shares issued to June 30, 2008 163,346 18,817,428
Shares redeemed to June 30, 2008 (4,003) (456,320)
Balance at June 30, 2008 407,279 43,317,665
Shares to redeem on July 1, 2008 (14,726) (1,838,345)
Balance at June 30, 2008
(in accordance with SFAS 150) 392,553 41,479,320
6. Sundry payables and accrued expenses 2008
USS
UBS Distribution Fees 83,070
Administration fees 2,875
Audit & Tax Fees 12,153
98,098

7. Financial instruments
The main risks arising from the Fund’s financial instruments are as follows:

Investment in Master Fund

The Company is subject to the risks associated with the Master Fund’s investments and may also
be adverscly impacted by the activities of other shareholders in the Master Fund. The risks arising
from the Master Fund’'s instruments are set out in the notes to the Master Fund’s financial
statements.

Market risk

Market risk represents the potential loss that can be caused by a change in the market value of the
financial instruments. The Company’s exposure to market risk results from its direct investment in
the Master Fund and is therefore indirectly determined by a number of factors including interest
rates, foreign currency exchange and market volatility.
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10.
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Financial instruments (continued)

Market risk (continued)

Investments by the Master Fund may be made in markets located in countries which are exposed to
the risks of political change or periods of political uncertainty which could adversely affect the
market value of the investments held by the Master Fund.

Liquidity and valuation of investments

The Master Fund may invest in securitics or derivatives which are unlisted or for which there is no
active market. For example, the Master Fund may invest in derivatives with direct or indireet
exposure to emerging markets and such investments may be subject to increased political risk or
adverse currency movements than sccurities traded in more developed markets. In addition, the
Master Fund may acquire investments. which arc only traded over-the-counter. Accurately valuing
and realizing such investments, or closing out positions in such investments at appropriate prices,
may not always be possible.

Related party disclosures

The Directors as noted on page 3 are treated as related parties; however these Directors do not
receive any remunecration from the Company. All other related party transactions have been fully
disclosed in the Financial Statements.

Due from bank

Amounts receivable from the Fund’s Bank (Mellon Bank N.A) as at June 30, 2008 was $2,029,061

Subsequent events

There were no material subsequent events which necessitate revision of the figures included in the
financial statements.

Approval of financial statements

The financial statements were approved by the Board of Directors on 1* October 2008.

‘ END




