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FINANCIAL HIGHLIGHTS

BEZESB=t+BAL~EA
For the six months
ended 30 June

ZRRNE ZEREF
2008 2007
(KRBT (RIBEE)
{Unaudited) (Unaudited)
BYENT AREET
HKS million HK$ mitlion
et} Turnover
—REHRE  BRE - continuing operations 31,806 24,543
—BEIEE 2 ~ discontinued operation? - 10,610
31,806 35,153
LGS AT Profit attributable to shareholders of the Company
— R ¥R - continuing operations 1,488 1,161
—BRRIRE 7 B - discontinued operation* - 2,576
1,488 3.737
SRELBF] Basic earnings per share?
it — continuing operations HKSo0.62 HK$0.49
—BERILBE R - discontinued operation: - HK$1.09
HKSo0.62 HK$1.58
T HIAL B Interim dividend per share HKSo.15 HK$o0.15
- BR-SSNE Ro-BRLE
AA=+B +=ZA=+--H
At 30 June At 31 December
2008 2007
(HREBE) {(IBFE)
{Unaudited) {(Audited)
AYENT ERELT
HKS mitlion HK% million
PN s Equity attributable to shareholders of the Company 24,708 22,871
LR EER Minarity interests 9,123 7,293
B Total equity 33,811 30,164
SFaERFR Consolidated net borrowings 4,782 4,004
BTtk & Gearing ratio? 14.1% 13.3%
gt & Current ratio 1.09 1.05
| EAE(RMmE) Net assets per share (book value): HKS10.35 HK$g.59
Btk : Notes:

1 RIEFHFEAAR  AOSEERLEADAR 1.

BHERBHREY - ERPDEEARNBHREE
AIBsRIIEC R BT - MO RBEaSn S
B A oo 2 BARIER-FFLEFENAR
o

2. BE_RRN\FR-CCLEXRAZTHLEARA
ZEREBAERHIRNALE Yo REN 1567 -
TR FHTFERCR LB ERE - CRONR
Fli%1.087T -

3. AL E EE A B RRE RS RN -

The Company completed the disposal of its petroleum and related products
distribution operation at the end of June 2007. This operation is presented
as discontinued operation according to the Hong Kong Financial Reporting
Standard 5. A special dividend of HK$0.60 per share was paid in August 2007 as
a result of the disposal.

Diluted earnings per share for the six months ended 30 June 2008 and 2007
are HK$o0.62 and HK$1.56 respectively. The 2007 amount includes diluted
earnings per share for the discontinued operation of HK$1.08.

Gearing ratio represents the ratio of consolidated net borrowings to total
equity.
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ANALYSIS OF TURNOVER AND PROFIT

BESA=1+ALEARER
For the six months
ended 30 june

k- 2 : JA:S ZIRRLEF
2008 2007
{FBHFE) (KIEHIKR) ‘i)
{Unaudited) (Unaudited) Increasedyf
HBYETEER BMEET {Decreased)
LESEE £ mhF 1G] Turnover by segment HKS million HK$ million %
BB Core Businesses
—F{ - Retail 17,330 12,437 39.3%
—fRda - Beverage 8,174 6,283 30.1%
~ARMIREH - Food Processing and Distribution 3,821 3,441 11.0%
—Ehi - Textile 2,461 2,718 6.2%
—RA R — Investment Property 205 183 12.0%
N 13 Subtotal 31,991 24,662 29.7%
Hbs Other Businesses
—RARHE MR — Investments and Others - - -
31,991 24,662 29.7%
HEEBR LIS Elimination of inter-segment transactions (185) (119) 55.5%
i Figr o wd L] Total from continuing operations - 31,806 24,543 29.6%
DEIEBE -3 Discontinued operation
- AR REMERA - Petroleum and Related Products
Distribution - 10,610 (100.0%)
=21 Total 31,806 35,153 (9.5%)
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ANALYSIS OF TURNOVER AND PROFIT

HEARA=THIEABEA
For the six months
ended 30 June

—BENF TEELF
2008 2007
(RBEHEZ) (REER) i/ (Ed)
(Unaudited) (Unaudited) Increased/
Profit attributable to shareholders AN ERT BEEET {Decreased)
FREECBEMEEER  (“PAS™) by segment HKS million HK$ million %
Bk Core Businesses
—28 - Retail 382 273 39.9%
~ & - Beverage 146 118 23.7%
—RERNIEEH - Food Processing and Distribution 240 224 7.1%
—BE - Textile 66 69 {4.3%)
— R mE - Investment Property 566 386 46.6%
EF Subtotal 1,400 1,070 30.8%
pogiof 33 Other Businesses
~1RERH MR ~ Investments and Others 190 198 {4.0%)
1,590 1,268 25.4%
REAHF L EEEER Net corporate interest and expenses {102) (107) {4.7%)
HNEERK 8 Total from continuing operations 1,488 1,161 28.2%
CRLEEE Y Discontinued operation
— R RAMEREE - Petroleum and Related Products
Distribution - 2,576 (100.0%)
2L ] Total 1,488 3,737 (60.2%)
O
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ANALYSIS OF TURNOVER AND PROFIT

BEASA=tTHILAMEA
For the six months
ended 30 June

—B2NF TETrE
2008 2007
SEEKAREEDSE PAS excluding the effect of (FBHFE) (FABEEx) 2, Gl )
EfRHEEE investment property revaluation (Unaudited) (Unaudited) Increased/
EROBRERENE and major disposal of non-core HBMHAET BEAET (Decreased)
ZBRERERRA assets/investments by segment HKS million HK$ million %
B Core Businesses
- - Retail* 378 263 43.7%
— 8 . - Beverage 146 118 23.7%
—BE&INTTREH: - Food Processing and Distribution? 156 224 (30.4%)
—Ehigks - Textile? 63 66 {4.5%)
— B - Investment Property* 191 112 70.5%
Nt Subtotal 934 783 19.3%
B Other Businesses
—EEREMER — Investments and Others 190 198 (4.0%}
1,124 981 14.6%
LREHAERERER Net corporate interest and expenses (102) (107} {4.7%)
b3 Fed-Fovided -k ol Total from continuing operations 1,022 B74 16.9%
[ Jld4- et 3. Discontinued operation
— B AR E AR - Petroleum and Related Products
Distribution - 183 {100.0%)
k5] Total 1,022 1,057 (3.3%)
BiteE - Notes:

TERFEEBMRE Z LEAMBYERS S 1
CiEEL(ZRRLETF BNl TREE
HEHS -

Net valuation surplus of approximately HK$4 million {zo07: HK$10 million)
arising mainly from industrial buiiding held by the Retail division has been
excluded from its results,

2, RSNTMEHEEBOENTaE L SRS DAk 2.
REHOES s BT(ZRRLF - &) -

Net gain on disposal of associates amounting te approximately HK$84 million
(2007: Nil) has been excluded from the results of the Food Processing and
Distribution division.

3. TERHBERMEE 2 IR AR EEARGE 3.
A ERL(ZRREE  AN3EETIETERER
HE-RPHFEAT -

Net vaiuation surplus of approximately HK$3 millien {2c07: HK$3 million)
arising mainly from industrial building held by the Textile division has been
excluded from its results.

RAVEEBNEATREFERRNE .75 4
BR(=SB+E : B2 48x) -

Net valuation surplus amounting of approximately HX$375 million (zoo07:
HK$274 million) has been excluded from the results of the Investment Property
division.
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EEHRE
CHAIRMAN’S STATEMENT

M EF BF R4

AEMPR - BTHERAETRHEFEOTH
BAEMEQSEERODHES - BFMEA - %
HAEREIRERETR - AR FAFARRA
S E R ST ERT -

AEREE-FTFENFSAZTALS~EARH
HEREEBAMNKREEZECEERER
TR B FE G 38 ) 73 Rl B A5 % 31,806,000,000 7L B
78 % 1,488,000,0007T ' ¥k F R HAE M30% K
28%  HAREEBERERRTIAE 062
T-HUEIRETHERAAEE o4 - —EF
NELF¥FR-BELFLEFHRENMEGHE
BAREALEEEMHE WSS RIS LB
466,000,0007C K 7B ¥ 287,000,0007T * HIFREZE
FRE ARE_EENTFEAHAGRERE
EBERALTIRREGATEZRESERET
FESN17% - A HBRBAEEERIERI9%
P58 o '

PRI

BEREFAN-FTNAFTATIEASAR @A
RZFFNF+ A HRAFAFRRER L AR
REZHE-FENFAAZTBLABEANT
Bt R BiES o s m( B2 F : BRER

0.157L) °

AIE

“ERNFLY¥FANRARER - FY - 7
RBHRBRESN - B TEFRMNEHKAT
HoEEBRERBE  AAMERESEREY
PSR - BB - 2IREFSRNE -
ERTEBEMAF THMBRE - BRFHEL
o A AEEEEITNTERBESNE
ZOMBSH  ERETHEET - HREEHR
PIFEITOES - PETETHERNE 2t
RS -

BRI S QA E RN RS
R MEARBIRLE  SREMBATEEY
AEERE moFErER2EMgs%hiE—
SR FHE B N M 15.9% + B A8 IR B BRI
EMIEDH - RMTHEBROTERLE
HEE RETERRALENYE B2k
% REKARERSTCOBESS - Bl
i BAR R RSN HEEE -

Half-year Results

The Group completed the dispesal of its entire equity interest in the
non-core petreleum and related products distribution business at the
end of June 2007. There was .no contribution from this discontinued
operation during the period under review thus the analysis below
represents only the continuing operations of the Group.

The Group's unaudited consolidated turnover and profit attributable to
the Company’s shareholders contributed by the continuing operations
for the six months ended 30 June 2008 amounted to approximately
HK$31,806 million and HK$1,488 million respectively, representing
an increase of 30% and 28% over the same period of last year. Basic
earnings per share from the continuing operations were HK$0.62
compared to HK$0.49 for the same period of 2007. Excluding the
after-tax effect of revaluation of investment properties and major
disposals, which led to aggregate gains of HK$466 million in the first
half of 2008 and HK$287 million in the first half of 2007, the Group’s
underlying unaudited consolidated profit attributable to the Company's
shareholders contributed by the continuing operations would have
increased by 17% for the first six months of 2008 driven by the overall
19% growth of the core consumer-related businesses.

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.15 per
share for the six months ended 30 June 2008 {2007: HK$0.15 per share)
payable on or around 15 .0ctober 2008 to shareholders whose names
appear on the Register of Members of the Company on 2 October 2008.

Prospects

The first half of 2008 was full of challenges. In the Chinese Mainland,
in addition to the devastating earthquake fn Sichuan Province in May,
there were severe snowstorms in the beginning of the year followed by
heavy floods before the summer, causing disruptions to some provinces.
Globally, there were progressive economic slowdown, uncertainty in
the financial markets’ stability and rising inflation. Despite such odds,
the Group, with a balanced business portfolio in the consumer sector
and extensive geographical coverage, achieved solid results during the
period. Opportunities are still abound in the fast growing mainland
consumer market,

As a result of our trade up strategy of improving merchandise mix
and layout, and spurred by food price inflation, our supermarket
operation’s same store growth increased further te 15.9% during
the period under review from 9.5% in the whole 2007. This was the
main driving force behind the surge in profitability. Through sound
inventory and supply chain management, the impact of input cost
increase had been mitigated. Looking forward, household income
growth and urbanization will continue to underpin modern chain

6 EMELEWDT China Resources Enterprise, Limited | interim report 2008 RE#E
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CHAIRMAN'S STATEMENT

Prospects (continued)

store sales in the Chinese Mainland. We are committed to offering
the best value to customers, store format innovation and product
mix enrichment so as to differentiate ourselves from the competition.
To foster co-operation relationship with major suppliers for mutual
benefits, more contracts are signed on a nationwide basis. Quality
and efficiency will remain our priority in new store opening and
geographical expansion whilst implementing strict cost control
measures to ensure consistent and strong growth for the long term.

Among the Group’s core husinesses, our brewery operation suffered
most from the massive earthquake which struck Sichuan Province.
Despite limited asset losses, it has curbed consumer spending in
Sichuan and some neighboring areas. As Sichuan is one of our major
beer markets, coupling with the adverse weather prevailing in the first
half of the year, overall sales volume growth of our brewery operation
this year has slowed down from last year, in parallel with the general
market trend. To compensate for increasing raw materials and financing
costs, there has been a significant increase in our beer price this year,
boosting return in the long run. Concurrently, our efforts in branding
and coverage are continued. As part of the national branding campaign,
“SNOW" has rolled out a new packaging, highlighting the Chinese
culture of the brand. We have alsc strengthened our presence in Beijing
upon the recent completion of our new brewery in the city.

Leveraging on our leading position in Guangdong, the Group’s
purified water operation has launched a new. marketing program to
raise its “C’estbont&13” brand awareness nationally. We have further
strengthened our distribution network and management system. As
the mainland packaged water market is still very fragmented, we are
pursuing prudent expansion both within and outside our Guangdong
home base.

Qur food business has already firmly established a platform for future
expansion in the major mainland cities. There was a surge in profit
contribution from the maintand meat processing projects during the
period, indicating the rising demand for quality food products as well
as the higher efficiency of our distribution network. In Hong Kong, there
has been intense competition for market share since the opening of
the live pig impbrts from the Chinese Mainland in July last year. We
have reacted to the altered market condition by tightening cost control,
further developing “Ng Fung” premium brand image and tying up the
upstream segment. In July 2008, a joint venture was set up with the
largest intensive pig farming corporation in Henan Province, securing
a stable and reliable source of high quality livestock for supply to the
Hong Kong market and our operation in the mainland. After years of
development, our food business -has mapped out a clear development
strategy with meat, assorted foodstuff and seafood distribution as the
three core divisions.

HSRMEAMAT China Resources Enterprise, Limited | interim report 2008 HE&E




CHAIRMAN'S STATEMENT
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Pl'OSpECtS (continued)

Amidst the difficult operating environment imposed by Renminbi
appreciation, higher operational costs and weakened overseas demand,
the mainland textile market is undergoing adjustment and integration,
eliminating small and less competitive enterprises. Expansion of
production capacity is slowing down and operating tosses are becoming
more common, especially in the lower end market. Against such tough
market condition, the Group’s textile business has established its niche
through technology upgrade in high-end yarn and nylon products, giving
us better competitiveness and margins. We are also targeting denim
casual wears, which have relatively stable demand, for garment export.

The Group has made good strategic and operational progress
during the first half, despite the challenging economic and trading
environment, The mainland economy has sustained a relatively fast
pace of growth, with robust domestic demand cushioning external
downturn. To navigate the global economic uncertainties, in addition to
cost control, we will further intensify our control in risk management,
cash management and fixed asset investment. We will continue to
play our strengths in developing market dominance and responding
to the consumer changes. The satisfactory results in the first half-year
underpinned by our strong financial position will provide a firm base for
the year and future development.

Internal Control

The Board recognizes that it is their overall responsibility to establish
and maintain sound systems in risk management, internal control
and governance to ensure the effective and efficient accomplishment
of corporate goals and objectives, safeguard the Group’s assets and
shareholders’ interest as well as ensure the reliability of financial and
corporate reporting. The Group adopts the control frameworks outlined
by both the Committee of Sponsoring Organizations of the Treadway
Commission (“C0OS0") in the United States and the Hong Kong Institute
of Certified Public Accountants as our standards in establishing control
systems and the best practice among our group companies. Our internal
control system consists of five key elements, namely the existence of
an effective control environment, risk management, communication and
information system, cost effective control process and proper monitoring
mechanism.

The Board conducts regular reviews of the Group’s internal control
system through periodic monitoring of the internal audit department’s

- activities. The Audit Committee oversees the reliability of financial

reporting and the works of auditors, both internal and external. For
the six months ended 30 June 2008, the Board has reviewed and is
satisfied with the effectiveness of the Group’s internal control and risk
management systems currently in place.

8 ®wRMHAEMAT China Resources Enterprise, Limited | interim report 2008 W%
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CHAIRMAN'S STATEMENT

Corporate Governance

The Board believes that maintaining a sound and effective corporate
governance framework is critical to earning and maintaining the trust
of our key stakeholders and ultimately the sustainable development of
the Group. We constantly strive to improve and build on the Company’s
strong corporate governance practices, and such efforts continued to be
recognized during the period under review. The Company was selected
as one of the recipients of the “Recognition Awards 2008 - Asia’s
Best Companies for Corporate Governance” by Corporate Governance
Asia, and was also rated one of the companies with the best corporate
governance and best investor relations in China by FinanceAsia.

The Group prides itself on the way it manages investor relations, We
take a tripartite approach to connect our operational management
and senior management with the investment community to promote
constructive dialogue. For the first six months of 2008, the Company
had around 140 meetings with over 400 fund managers and analysts
to discuss the Group’s iatest develepments, plans and strategies. As in
previous years, we also conducted an annual global roadshow during
the period through which senior management of the headquarters
together with the operational management met with institutional
investors in Europe, the United States and Asia. To further enhance
transparency of our businesses, we organized a day trip for journalists
for the first time to visit our brewery plant in Dongguan and our
supermarket operation in Shenzhen. A total of 16 journalists participated
in this event with favorable response. We will continue to maintain high
standards of corporate governance.

Social Responsibility

Social responsibility is embedded in the way we operate our business.
It is our objective to promete business activities that bring simultaneous
economic, social and environmental benefits.

After the massive earthquake in Sichuan Province, the Group quickly
mustered the relief efforts. Apart from cash donation, the Group also
provided basic necessities and other useful items to aid emergency
relief and conducted fundraising activities among its employees and
customers. As a result, approximately HK$28 million was raised, of
which approximately HK$16 million was contributed by the Group. As
part of the post-earthquake reconstruction effort, our beer operation
in partnership with the Ministry of Civil Affairs have developed an
SOS hope village in Wolong, providing 300 mobile homes for people
affected by the earthquake in the area. QOur purified water operation
also donated tent school libraries for the children after the earthquake.

#RAMKM AT China Resources Enterprise, Limited | interim report 2008 #@8% 9
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Social Responsibility (continued)

Besides disaster relief, the Group is concerned with community
investment. During the period under review, our purified water
operation launched a charitable program called "1+17P ££38", giving out
one free bottle of water for every used book or sports item donated. It
advocates the notion of sharing makes a stronger nation, while at the
same time aims at raising public awareness of the physical and mental
health of children living in remote villages. A total of 1g libraries and
six classrooms for physical education have been built since its launch in
April. The beer operation has sponsored a five-year program organized
by the Institute of Architectural History and Conservation of Tsinghua
University to foster the inheritance and development of traditional
Chinese culture and to enhance the public appreciation of the ancient
Chinese architecture.

We are also actively engaged in a concerted effort to improve our
environmental performance. Our textile operation has adopted new
technologies to increase the rate of water recycling, while the beer
operation has upgraded its wastewater treatment equipment and gas
emission control system. Qur retail operation has ongoing efforts
to reduce the use of plastic bags, packaging materials and energy
consumption, seeking to promote greener shopping habits. Eco-trucks,
which meet the Euro IV emission standard, have also been introduced
to our logistic fleet in Hong Kong. We will further explore the many
ways that we can develop and implement efforts to aid in protection of
the environment.

Appreciation

On behalf of the Board of Directors, | would like to thank all of our
shareholders and business associates, for their continuing support and
confidence in the Group; and to our staff for their seamless efforts and
dedication in striving towards excellence.

I also wish to express our deepest condolences to the families of our

staff who have lost their lives in the Sichuan earthquake and extend our
hest wishes to the injured for a full and speedy recovery.

SONG LIN
Chairman

Heng Kong, 3 September 2008
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MANAGEMENT DISCUSSION AND ANALYSIS
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Review of Operations

Retail

The Group's retail division mainly comprises three business segments: {1)
supermarket and logistics; (2) brand-fashion distribution and (3) other
retail stores operation.

During the first half of 2008, the Group’s retail division achieved a
remarkable growth in operating result, mainly contributed by the
improvement in operational efficiency and encouraging organic growth.
In addition, the robust economic growth of the Chinese Mainland has
ted to rising domestic consumption demand stimulating the retail
market. Turnover and attributable profit for the period under review
amounted to HK$17,330 million and HK$382 million respectively,
representing an increase of 39.3% and 39.9% over the same period of
2007.

The Chinese Mainland eco-nomy was strong in the first half of 2008 with
a 10.4% growth in GDP. Urban household income increased rapidly,
and a year-on-year 21.4% growth in total retail sates of consumer
goods was recorded. In addition, the consumer price index increased by
7.9%, mainly due to a substantial increase in food prices. The Group’s
consumer businesses have thus benefited as a whole.

Hong Kong maintained its steady growth despite rising concerns of a
global econamic downturn. Notwithstanding the inflationary pressure,
the fundamentals of the Hong Kong economy remained sound, Overall
consumption expenditure showed steady growth in first half of 2008,

Supermarket and Logistics

The supermarket and logistics operation reported turnover and
attributable profit for the first half of 2008 of HK$15,640 million and
HK$z260 million respectively, representing an increase of 39.9% and
29.4% over the same period of 2007.

As at the end of June 2008, the Group operated a total of approximately
2,500 stores in the Chinese Mainland and Hong Kong, of which
approximately 53.5% were self-operated and the rest were franchised
stores. The supermarkets are mainly operated under the brands of “%f
BEXR Vanguard”, “EHE R China Resources Suguo” and “BR
Suguo”. Major store formats are hypermarket, superstore, supermarket
and convenience store. Since the end of 2007, several convenience
stores under the brand “Vango™ have been opened in Shenzhen and
Hong Kong. In terms of geographical contribution, Eastern and Central
China, Southern China, Hong Kong and Northern China respectively
accounted for 61.7%, 26.0%, 7.8% and 4.5% of the operation’s turnover
for the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Review of Operations (continued)

Retail (continuea)

Supermarket and Logistics (continued)

The increase in turnover for the period under review was due to
remarkable same store growth and new store openings. Stock turnover
has improved via enhancement of product mix, category and assortment
management to cater for customer preferences as well as store and
supply chain management, which in turn led to a notable increase in
turnaver. Overall same store growth for the period under review was
15.9%; in particular a 16.5% increase was achieved for the Chinese
Mainland. In terms of geographical segment, Eastern and Central China,
Southern China, Hong Kong and Northern China respectively recorded
same store growth of 15.5%, 18.7%, 6.8% and 16.0%.

Alongside the principal strategy of district dominance and adoption
of a multi-format approach, the Group achieved economies of scale
in operation and improvement in operational efficiency. Coupled with
better price negotiation with suppliers and stringent cost controls,
higher profitability was recorded. The consolidated earnings before
interest, tax, depreciation and amortization (“EBITDA™) for the first half
of 2008 amounted to HK$784 million, representing a 49.3% growth
over the same period of 2007. The EBITDA of the Chinese Mainland
and Hong Kong operations were HK$644 million and HK$140 million
respectively. Operating performance of superstores in Ningbo and
Shaoxing has improved significantly.

In order to raise market presence in the regions, the Group will continue
to enhance business relationship with suppliers, rationalize internal
resources to further improve operational efficiency, open new stores in
target districts and explore acquisition opportunities.

Brand-fashion Distribution

The brand-fashion distribution segment reported turnover and
attributable profit for the first half of 2008 of HK$1,260 million and
HK$82 million respectively, representing a corresponding increase of
43.8% and 70.8% over the same period of 2007.

For the period under review, the “Esprit” brand reported remarkable

growth in both turnover and attributable profit through active expansion’

of sales floor area and product promotions. As at the end of June 2008,
the “Esprit” brand distribution network expanded to over g70 self-
operated and franchised stores in the Chinese Mainland. A flagship
store was opened in Shanghai in January 2008 to promote wider brand
influence. Both self-operated steres and franchised stores achieved
satisfactory results with the former recording a same store growth of
20.0% for the period under review. The reduced loss as a result of
ceasing certain other brands of the brand-fashion business had partly
contributed to the overall profitability improvement.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations (continued)

Retail (continued)

Other Retail Stores

The other retail stores segment reported turnover and attributable
profit for the first half of 2008 of HK$430 million and HK$40 million
respectively, representing a corresponding increase of 13.8% and 66.7%
over the same period of 2007. As at the end of June 2008, the Group's
chain of retail stores mainly consisted of 5 Chinese Aris & Crafts &
stores in Hong Kong and 46 CR Care EEJ%E stores in Hong Kong and
the Chinese Mainland.

Buoyant consumer sentiment has enhanced consumers' appreciation
of the premium perceived value and quality preducts. With rising
recognition of the Chinese Arts & Crafts § %2 brand and revamped store
display, the increase in sales of jade jewelry as well as arts and craft
products continued to support the growth in turnover and profitability
of the Chinese Arts & Crafts &5 operation for the first half of 2008
with an overall same store growth of 19.7%. To explore a different
market segment, specialty jewelry stores “djs” were opened targeting
the younger generation market. '

Rising health awareness amongst the local community has increased the
market demand for traditional Chinese medicine and health food. The
increase in sales of certain premium products and margin improvement
through effective stock management helped reduce the cost pressure
from escalating store rentals and labor costs, and contributed te
satisfactory growth in turnover and profitability of the CR Care EFRE
operation for the first half of 2008 with an overall same store growth of
15.4%.

Beverage

The beverage division reported turnover and attributable profit for the
first half of 2008 of HK$8,174 million and HK$146 million respectively,
representing a corresponding increase of 30.1% and 23.7% over the
same period in 2007.

Beer

The beer operation reported turnover of HK$7,560 million for the first
hatf of 2008, representing an increase of 29.8% over the same period of
2007. Attributable profit was HK$105 million, representing an increase
of 1.0% from the corresponding period in 2007. The sales volume of
beer for the first half year rose by 4.6% to approximately 3,490,000
kiloliters. However, organic sales volume declined 2.2% year-on-year,
mainly affected by the recent earthquake in Sichuan, bad weather,
selling price increases and the lower-than-expected consumptian. growth
in the industry. Nevertheless, the operation recorded a better-than-
market turnover growth in certain key regions, Further, the sales volume
of our national brand “SNOW” grew 21.7% for the first half of 2008
to 2,894,000 kiloliters, which amounted to 82.9% of the total sales
volume.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Review of Operations (continued)

Beverage (continued)

Beer (continued)

To cope with continuous pressure from rising costs of malt and hops,
the Group implemented effective stock management measures and
optimized production techniques to keep raw material costs under
control, Selling prices were also adjusted to relieve cost pressure of the
operation which in turn leading to higher gross profit margin. Together
with the enhancement in product mix, the adverse effect caused by
the decline in organic sales volume was compensated. In additicn,
certain new breweries in Inner Mongolia, Liaoning and Hunan achieved
encouraging results shortly after the Group’s acquisition and helped
improve the overall profitability. However, certain breweries suffered
stock loss and asset damages of various degrees in the Sichuan
earthquake in May and an impairment provisien of approximately
HK$40 million was recorded that partly reduced the Group’s net profit
for the period under review. Based on the Group's assessment, the
impact on the Group’s production capacity in Sichuan is minimal.

As at the end of June 2008, the Group operated approximately 60
breweries in the Chinese Mainland with an annual production capacity
of approximately 11 million kitoliters, including a production capatcity of
0.4 million kiloliters from the greenfield brewery in Beijing which has
already commenced production since April 2008.

The Group continues to expand its production capacity through
acquisition, investments in greenfield breweries and capacity upgrade of
existing breweries to further capture the rapid economic development
and the fast growing beer market in the Chinese Mainland. A new
packaging for “SNOW"” has been rolled out, highlighting the Chinese
culture of the brand. To further boost sales veolume of different
regions, the Group continues to explore and intensify the regional
distribution network to cater for appropriate sales mix to meet customer
preferences.

As one of the largest brewers in the Chinese Mainland, the Group will
strengthen its geographical coverage, increase production capacity and
enhance operational efficiency so as to capitalize on the growing market
demand for beer.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations (continued)

Beverage (continued)

Purified Water

The purified water operation, with “C’estbonf&T1" as its sole brand,
reported turnover and attributable profit for the first half of 2008
of HK$584 million and HK$41 million respectively, representing an
increase of 33.6% and 192.9% over the same period of 2007. The sales
volume of purified water for the period under review rose 21.5% to
approximately 609,000 Kiloliters.

To capture the growth of the packaged water market in the Chinese
Mainland, the Group increased its production volume and launched
a premotional campaign to raise its brand awareness nationally,
contributing to the increase in both turnover and attributable profit
of the operation for the first half of 2008. The increase in the Group's
equity interest in the purified water operation from 51% to 100% in May
2007 also partially explained the increase in attributable profit for the
period under review.,

Capitalizing on the favorable market demand opportunity, the new
factory in Jiangmen was fully completed during the period under review.
Together with two other existing factories in Guangdong and another
one in Sichuan, the Group’s production capacity of purified water has
been substantially enlarged.

Looking forward, to strengthen its competitive advantage, the Group
will be prudently expanding into new markets, undertaking merger and
acquisition and upgrading its production capacity to maintain its growth
in market share.

Food Processing and Distribution

The food processing and distribution division reported turnover and
attributable profit for the first half of 2008 of HK$3,821 million and
HK$240 million respectively, representing a corresponding increase of
11.0% and 7.1% over the same period of 2007. Excluding the disposal
gain on strategic investments in the year, attributable profit of the
division for the first half of 2008 would have decreased by 30.4%,
mainly affected by the performance of the livestock distribution
business. :
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Review of Operations (continued)

Food Processing and Distribution (continued)

The supply of mainland livestock was temporarily affected by
transportation difficulties during the snowstorms wrecking certain
regions of the Chinese Mainland early this year. Together with the
apprecfation of Renminbi, pig import prices continued to rise during the
period under review. In addition, rising competition in the Hong Kong
live pig market reduced both sales quantity and gross margin. On the
other hand, through securing supply and marketing of new products,
promotion of “Ng Fung” brand recognition as well as expansion in the
mainland market, there was satisfactory growth in both turnover and
attributable profit in frozen food, agquatic products and other assorted
foodstuff distribution for the period under review.

Leveraging on its competitive edge in sourcing, slaughtering and
fresh meat production, the division accelerated its investments in the
mainland meat processing business targeting the major cities. The
Shenzhen and Shanghai operations reported satisfactory growth for
the period under review. The newly acquired Hangzhou and Sichuan
meat processing operations had initial profit contribution in the first
half of the year. Other businesses in the Chinese Mainland, including
the Hangzhou NF Refrigerated Food (AN /S R) and Yangzhou NF
Fuchun (BM A B ) operations, also reported satisfactory growth in
profitability for the period under review.

In July 2008, the Group entered into an agreement with A @iHE
@i OREARIITTAR] (Henan Cereals, Oils & Foodstuffs Imp. &
Exp. Group Corporation, Ltd.) to set up a new joint venture company in
Henan Province. This will favorably strengthen the operation in livestock
supply to Hong Kong, while at the same time taking us one step further
to becoming a leading vertically integrated meat supplier in the Chinese
Mainland. The Group will continue to capture investment opportunities
in the meat processing and branded food distribution in the Chinese
Mainland in the foreseeable future.

The marine fishing and aguatic products processing operation reported
notable growth in turnover for the peried under review, mainly,
contributed by the increase in sales volume and selling price. However,
overall gross margin of the operation was adversely affected by the
record high fuel prices for the period under review. Apart from strategies
to enter new profitable markets, regular on-site review of fishing feet
fuel utilization and cost saving measures were implemented to closely
monitor the increasing production costs in order to weather the impact
of rising oil prices.
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© MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations (continued)

Textile

Turnover and attributable profit of the textile division for the first
half of 2008 were HK$2,461 million and HK$66 mitlion respectively,
representing an increase of 6.2% and decrease of 4.3% over the same
period of 2007. During the pericd under review, exchange gains arising
from foreign currency loans mitigated the impact of rising cost which
led to a decline in the operating profit of the division. Attributable profit
excluding the after-tax effect of revaluation of investment properties
decreased by 4.5% for the first half of 2008,

Owing to rising production cost including labor, direct materials and
utilities, and the higher borrowing cost under the tight monetary policy
in the Chinese Mainland, operating cost of the division increased. But
there were difficulties in raising selling prices correspondingly due to
keen market competition. The pressure on profitability was partially
offset by the higher contribution from the export sales of nylon products
and high-end yarn, which still enjoyed strong demand.

Moving forward, high labor costs and mare stringent requirements for
environmental protection will continue to impact the textile industry in
the Chinese Mainland. The increase in VAT rebate on export of textile
products to 13% effective from August 2008 will relieve cost pressure to
the division to a certain extent. To enhance our competence under the
increasingly competitive operating environment, the division’s focus on
technology upgrade and product mix rationalization by increasing the
proportion of quality high-end products will remain unchanged.

Investment Property

The investment property division, which mainly comprises retail
property rental segment, reported turnover for the first half of 2008 of
HK$205 million, representing an increase of 12.0% over the same period
in 2007. Profit attributable to shareholders for the first half in 2008
amounted to HK$566 million. Excluding the after-tax revaluation surplus
of approximately HK$375 million (First half of 2007: approximately
HK$274 million) and the decrease in deferred tax liabilities of
approximately HK$52 million resulted from the reduction in the Hong
Kong profits tax rate, profit attributable to shareholders of the division
for the first half of 2008 would have increased by 24.1%.

The satisfactory rental increase was mainly attributable to the retail
portfolio. The increase in local and tourist spending sustained an
upward trend for retail sales, driving up retail rentals during the period
under review. The retail portfolio continued to be nearly fully let during
the period.
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Review of Operations (continued)

Investment Property {continued)

Moving forward, despite the difficult conditions in the financial market,
the demand for prime retail space will remain stable. The introduction
of an international fashion brand retailer into the Group’s Silvercord
property commencing from 2009 will further boost the rental income of
our retail properties.

Over the years, through enhancement measures adopted in managing
the shopping malt operation in the Chinese Mainland, part of its space
for our supermarket use, both shopping malls at liangmen and Kaiping
recorded satisfactory occupancy rates.

Investments and Others
Attributable profit for first half of 2008 amounted to HK$190 million (First
half of 2007: HK$198 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited and Hutchison
Ports Yantian Investments Limited. The Hong Keng and Yantian
deepwater port operations continued to maintain a stable prefit
petformance for the period under review.

Financial Review

Capital and Funding

As at 30 June 2008, the Group's consolidated cash and bank balance
amounted to HK$9,537 million. The Group’s borrowings as at 3o June
2008 were HK$14,319 million with HK$5,427 million repayable within
1 year, HK$8,888 million repayable after 1 year but within 5 years and
HK$4 million repayable after 5 years. Committed borrowing facilities
available to the Group but not drawn as at 30 June 2008 amounted to
approximately HK$1,906 million. On 1 April 2008, a subsidiary under our
beer operation, together with 10 banks, signed a 5-year term syndicated
loan facility of HK$1,800 million, interest bearing at 0.57% p.a. over
HIBOR.

On the basis of the Group’s net borrowings relative to the shareholders’
funds and minority interests, the Group’s gearing was approximately at
14.1% as at 30 June 2008 (31 December 2007: 13.3%).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (continued)

Capital and Funding (continued)

The Group’s principal assets, liabilities, revenue and payments are
denominated in Hong Kong dollars, Renminbi arid US dollars. As at 30
June 2008, 24.9% of the Group's cash deposit balances was held in
Hong Kong dollars, 69.5% in Renminbi and 5.0% in US dollars; whereas
56.2% of the Group’s borrowings was denominated in Hong Kong
dollars and 34.3% in Renminbi with 5.2% in US dollars. To mitigate
the interest rate exposure, the Group entered into certain interest rate
swaps to hedge against part of its borrowings.

Pledge of Assets

As at 30 June 2008, assets with a carrying value of HK$249 million (31
December 2007: HK$248 million) were pledged for total borrowings of
HK$252 million (31 December 2007: HK$272 million).

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June
2008. )

Employees

As at 30 lune 2008, the Group, excluding its associated companies
has a staff size around 135,000, amongst which more than g5% being
employed in the Chinese Mainland, whilst the rest mainly in Hong Kong
and overseas. Remuneration packages are assessed in accordance to
the nature of job duties, individual performance and market trends with
built-in merit components, paid in the form of cash bonuses.

By order of the Board
CHEN SHULIN

Managing Director

Hong Kong, 3 September 2008
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CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

BE—FENEAA=+AEAES For the six months ended 30 June 2008

EEAHA=1+HILSMEA
For the six months
ended 30 June

b -2 - FIC:S ZEREHF
2008 2007
(REEK) (Fi&EE)
(Unaudited) {Unaudited)
Fits A¥OET EHEET
Notes HKS million HK$ million
E3: Pl Tk 30 Continuing operations
IR Turnover 2 31,806 24,543
B Cost of sales (24,027) (18,572)
EF| Gross profit 7779 5,971
HidlA Other income 3 1,056 737
HERSHER Selling and distribution expenses (5,037) (3,856)
—RETEER General and administrative expenses (1,430) (1,021)
ir i f Finance costs 4 (295) (213)
EEHH&*“’“T%%%%E Share of net results of associates 173 162
T E Profit before taxation 2,246 1,780
I Taxation 5 (505) (352)
BREEZERBZ Profit for the peried from continuing
FEREF operations 6 1,741 1,428
ERIEBE % Discontinued operation
EEIERE I RIg Profit for the period from discontinued
AEEH R operation 8 - 2,576
ARIEA Profit for the period 1,741 4,004
SRR Attributable to:
b SN | R Shareholders of the Company 1,488 3,737
YA Minority interests 253 267
1,741 4,004
FRERN Earnings per share g
BEREEEHILE From continuing and discontinued
BE7REG operations
A Basic HKSo.62 HK$1.58
By Diluted HKSo0.62 HK$1.56
MRS 2 EK% From continuing operations
PN Basic HKSo0.62 HK$0.49
g Diluted HKSo.62 HK%$0.48
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BRGAEERER
CONDENSED CONSOLIDATED BALANCE SHEET

R-BRNFNFA=1H At 30 June 2008

R-—RBNE R-BTHE
“A=+tA +=ZA=+-—AH
At 30 June At 31 December
2008 2007
(FITEH) (B&Z)
(Unaudited) (Audited)
FiEE HAMERT AWMEET
Notes HKS million HK$ million
RBEE Non-current assets
Bl A E Fixed assets
—{EEME — Investment properties 10 7,644 7,299
—EEARMEEME - Interests in leasehold land held for own use
T HbRER under operating leases 10 2,784 2,488
—Hib¥n¥ - HERREHE - Other property, plant and equipment 10 23,052 20,089
[ Goodwill 6,371 6,133
HithEREE Other intangible assets 79 81
i N ] Interests in associates 1,804 1447
AERE Avaitable for sale investments &7 46
b ANEe| Prepayments 208 205
BRI E Deferred taxation assets 136 19
42,125 37.907
REDEE Current assets
T Stocks 11,093 9,080
12 RHEMBERTIR Trade and other receivables 1 6,129 5,241
AIRRI B Taxation recoverable 17 20
BiEHRITETE Pledged bank deposits 39 38
ReRBITET Cash and bank balances 9,498 8,405
26,776 22,784
i np=gi | Current liabilities
HERHAEMFHIHA Trade and other payables 12 (18,868) {16,565)
FHESRTR Derivative financial instruments (3) A
HEER Short term loans (5.427) (4.944)
FEATRHIR Taxation payable (368) (268)
(24,666) (21,781)
HBMEERE Net current assets 2,110 1,003
REEFNBAR Total assets less current liabilities 44,235 38,910
E i =R Non-current liabilities
A Long term loan {8,892) (7.503)
BREBTRAE Deferred taxation liabilities (1,358) (1,243)
HitdEmBaMm Other non-current liabilities {154) -
33,831 30,164
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CONDENSED CONSOLIDATED BALANCE SHEET

HR-ZSRNEF BR-ZTtLF
AA=E+R +ZAHA=+-8
At 30 June At 31 December
2008 2007
(REEH) (BEER)
(Unaudited) {(Audited)
BitiE AREMAT BYEET
Notes HKS million HK$ million
BARE#E Capital and reserves

¥ Share capital 13 2,388 2,38¢
5] Reserves 22,320 20,486

FLTEREGRE Equity attributable to shareholders
of the Company 24,708 22,871
SRR EES Minority interests 9,123 7,293
- 1 §a Total equity 33,831 30,164
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HE—FRNE/;A=+81-8H For the six months ended 30 June 2008 .

BEANA=ZTHIENEAR
For the six months
ended 30 June

it -2 1 “ETLF
2008 2007
(REBER) (REEER)
(Unaudited) (Unaudited)
BEEER AMEERL
HKS million HK$ million
BEIH2RERAPE  Net cash from operating activities 1,817 2,501
BEETDz2RETR Cash flows from investing activities
' HEERIEE R Disposal of discontinued operation (net of
FRZBEERHEZ cash and cash equivalents disposed of)
| RERREFE) . - 3,019
| HERBARMSHIE Disposal of subsidiaries {net of cash and
' (RBRLECRER cash equivalents disposed of)
HEFME) 5 -
WA~ m R Acquisition of subsidiaries and purchase of
B RlEzE additional interest in subsidiaries (s) {2,911)
BMABTAE Purchase of fixed assets (2,789) (2,798)
Bt EESHRERA Other investing cash inflows 61 227
ARBEIhzBRE Net cash used in investing activities (2,728) {2,463)
REZBZHERE Cash flows from financing activities
RiTREMEEY Net cash inflow from bank and other borrowings
BemAFE 1,701 2,726
HpgbE 3Bz BEmA  Other financing cash inflows 173 194
BRETH2BERATE  Net cash from financing activities 1,873 2,920
BRERRESEMEEN Net increase in cash and cash equivalents 963 3,048
EREEo Y Effect of foreign exchange rate changes 134 39
R—R—-BzB&R Cash and cash equivalents at 1 January
REEAE 8,400 . 7,056
RAA=TAZEEE Cash and cash equivalents at 30 June
RE%E 9497 10,143
HERAESHELH >4 Analysis of the balances of cash and cash equivalents
R MRITHET Cash and bank balances 9,498 10,143
HRITER Bank overdrafts (EH -
9:.497 10,143
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FRRGA R RESEH X

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_FRNENA=FBEAMEH For the six months ended 30 June 2008

H
LT Ry
ELRRRALRH + Minority Total
Equity attributable to shareholders of the Company interests equity
faks
AR
Employee
Bx  RORE  (ARE shwebsed HhBHE EXEE  RERN
Share Share  Valuafion compensation Hedge  Exchange  Retained ELl
tapital ~ premium TeSeIve eserve reserve reserve profits Totat
AUAEL RMEEn A%EEn AMOHER BMEEn MMEER AMEEm AYEEn AMBER BMAER
KES milion  HKS milion  HKS milion  HKS mlion  HE§ milion HK§milion  HK$ milion  HKSmilion  HK$milion  HKS millon
HaoosF1fH At 1 Janugry 2008 2,38 12,829 0 172 i) 1,397 6,082 n8n 7,193 30,164
Exgg Exchange rate adjustments - - - - - 1025 - 1,025 4 1467
LEafiak Surplus on revaluation of praperties - - 1 - - - - 1 - 1
Baf4eBIRE  Recognition of changes in fair value
DARERD of derivative financial instruments - - - - 1 - - 1 - 1
BEEBREKY  Metincome recognised directly
WAFE in equity - - 1 - 1 1025 - 1037 442 1479
BEEBLATM  Release due lo disposal of
g associates - - - - - @) - @) - )
eS| Profit attributable to shareholders - - - - - - 1488 1,488 73 1741
AEMCESEA  Total recognised income for
8 the period - - 1 - 1 1022 1488 2502 6o 3,207
FAREORE Sharzs issued at premium 3 28 - - - - - g1l - 1
EBMUAREE  Purchase of additional interest in
subsidiaries - - - - - - - - ) {t)
DEBETR Contribution from minorfy
shareholders - - - - - - - - 1152 1,152
fe Dividends - - - - - - e} () 6 )
3 28 1 - 1 1022 772 1837 1830 3,667
F2008%E6A 308 At 30 June 2008 2,388 12,857 1 172 (3) 2419 6,854 24,708 9,123 13,83
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PR
RENH agx
RLARELES Winority Total
Equity atirbitable to shareholders of the Company interasts equity
KELS
HRds
Employee
B REEA  GEHR shaebmed EHAER  HERER  REEH
Share Share  Valuation compensation Hedge  Exchange  Retaimed &
capital  premim resarve reserve reserve reserve profits Totat
AREET AAGET ANEET RNEET AMEET BMBER BYBET AREER BMEER BYBER
HKS millon  HKS milion  HKS milion  HKS milion MK milion  HiS millon MK milion  HKS miion  HKS million  HKS milion
Paoor1RaB At 1 January zo07 2,358 12,606 3 168 (13} 506 3510 19,141 5824 24,955
Exgn Exchange rate adjustments - - - - - 316 - 36 126 442
© ERfEERIA  Recognition of changes in fir value
PRERD of derivative financial instruments - - - - 15 - - 15 - 15
HREREAERY  Nelincome recognised directly
LNt in equity - - - - 15 36 - 311 126 457
ELETERER  Release due to dispasal of available
an for sale investment - - @) - - - - i) - (2)
BRREEH Proft attibutable to shareholders - - - - - - w737 w37 27 4,004
AERCERqE  Total recognised income and
, 2R expenses for the period - - () - 15 36 W3 4,066 m 4,459
| ARG Shares issued at premium 8 155 - - - - - n - 7
| BRGARA Share issue expenses - [ - - - - - i) - 1)
| RRAKERRE Acquisition of subsidiaries - - - - - - - - i i
i BISKEATHEE  Purchase of additional interest in
| subsidiaries - - - - - - - - (543) (423}
| PRBRLE Coniribution from minority
i sharehotders - - - - - - - - 762 761
. ) Dividends - - - - - - b)) (n)  638)
paRBREEH Employee share option benefits - - - 2 - - - ? } ;
]
| @ 154 @) 2 5 W 36 5 5
I
I RaoorF8A 308 At 30 |une 2007 2,376 12,760 4 170 2 822 6,630 22,768 6,556 29,320
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—RTIR

RuEM
BE-RFNFAR=THLFFEZH
HRAY KRB ERRCRAT QR LB
ZONER -

A
BE-_SFN\FAAZTRLEABAZME
Bk G P MM E ([P BHRE DD
BRREEMAXSRARLFESF LHH
RICT ETTARAID B ik 16 FRER 2 SE AR R FE
ERFAGHER([EERFENE4
Sl P MR A -

TEAHERE

RETHMHES MANEHBERARY
BE_BRLFT_AZ+—BILEER
EMBHEMAE -

REBERE - SEEES|ASE SR
BHERAAE ) AMHOIRE - &
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— BHBA BT AR -

S| MZE MR EH AR MR QA& 2R
BLAE e Bt HAR A R W IR IR 3 R AR A
BARE  SBRELEAANRE -

FEEY REPSIAELAHAAGEH
18 1 R A R RS ETIER - B ET R
BE - ZOREERA I ARFER KRR
BTOHEARENZARMBARRBKE
ARG -

General

Independent review

The interim results for the half-year ended 30 June 2008 are
unaudited and have been reviewed by the Company's Audit
Committee.

Basis of preparation

The condensed consolidated interim financial statements for the
six months ended 30 June 2008 (“interim financial information”)
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities an The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS™) 34
“Interim Financiat Reporting”.

Principal accounting policies

The accounting policies used in the preparation of the interim
financial information are censistent with those used in the annual
financial statements for the year ended 31 December 2007.

In the current period, the Group has applied the new
interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™), which are effective for the Group's
financial year beginning 1 January 2008.

The adoption of these new interpretations has had no material
effect on the results or financial positions of the Group for the
current and prior accounting periods. Accordingly, no prior period
adjustments are required.

The Group has not early applied the new or revised standards,
amendments and interpretations that have been issued by
the HKICPA but are not yet effective. The directors of the
Company anticipate that the application of these standards and
interpretations will have no material impact on the results and
financial positions of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

. BEERIEAN 2. Turnover and Segment Information

TERHEAS - HEKETD Primary reporting format — business segments
RENI
REH Kang
Food RHER ZEEA
Processing BEME  HUER Continuing
L 2] it and #i%  Investment  Investments %%  Operations
Refail  Beverage  Distribution Textile Property  and Others  Elimination Total

HMAET AENEERL  BMEER  ANEERL  BNEER  B¥pEn  ANEERm  E¥oER
H&S milion  HKS milion  HK$ milion  HK$ milion  HK$ milion  HK$ milion  HK$ millon  EK$ million

BE-R\E For the period ended
ARSTELAEA 30 une 2008

1] Tumover

HiMiE Extenal sales 17,276 8143 1737 2461 189 - - 11,806
L RREE Inter-segment sales* 54 k| & - 16 - {185) -
&3 Total 17,330 8.174 3871 2,461 205 - (185) 31,806
gt | Segment resul 699 535 39 13 623 - 2,319
FEHEHATEH  Unallocated comporate expenses 52)
FIEHA Interest income 0
HBAE Finance costs (295)
RSB RRIZIETE Share of net results of associates - - 14 M - 10 173
el Taxation (se5)
k3] Profit for the period 1781
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

=. BHmRISETE 2. Turnover and Segment information (continued)
TEPHEAE -BREEHI D Primary reporting format - business segments (continued)
Rk
il 73
B (Wit
HE2RR)
2R Pelroleum
BBy iM%  and Related
Food ERE 2EBAE  Produs
Proessing BROE  RiURE Continuing  Distribution
"w BR and {8 Investmest  Investments @ Operations {Discontipued -
Retal  Beverage  Distribution Textle  Property  and Others  Elimination Totsl  Operation) Total
BEEEr AMBER BYBER AYARR  AMASR  BREET  BMEER  BMBER  RMAER  BMBER
Hk$ milion UK miion  HKS millon  HKS milion kS milion KX milion HKS milion  HKS milion  HKS milfon  HKS million
Eo99+f For the six months ended
~AZHEERER 30 fune 2007
1] Tumover
Ehge Extemal sales 12410 6271 3376 2,318 168 - - 24,543 10610 35,153
PRRRE Inter-segment sales* 7 2 &, - 1 - (ug} - - -
At Total 12437 6,283 344 238 183 - (mg9) 24,543 10610 159
FERA Segment result 442 388 300 126 506 (6) 1756 5 2007
AIFAHAEEE  Unallocated corparate
expenses (52) - (52)
RERA Interest income 7 13 140
HERBELIRE  Profit on disposal of
HREF discontinued operation - - - - - - - 2,393 2,393
TS Finance costs (m3) (23) (236}
PEBGATEY  Share of net resuls
A0 of assadates - - - - - 162 162 - 162
) Taxation (352) 58) (410)
XEan Profit for the period 1428 2576 4,004

* RBRMSG DR ATOTMIERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. Other Income

Other income includes
the following:
Continuing operations

Dividends from
unlisted available
for sale investments

Interest income

Valuation gain on
investment
properties

Profit on disposal of
interests in
associates

Discontinued operation
Dividends from
unlisted available
for sale investiments
Interest income

BEAAZ+HIEAEA
Six months ended 30 June

—SRNEF ZRFEE
2008 2007
EYERER B EHET
HKS million HK$ million
2 2

101 127

457 381

95 1

- 1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

M, MRS 4. Finance Costs
BEARA=TBL~RER
Six months ended 30 June
ZRYNEF —RELE
2008 2007
EEEER EESET
HKS million HK$ million
FIREE - K Continuing operations
AREFRBERHEZRITER Interest on bank loans and
R HAEAF 2 other loans wholly
repayable within
five years 276 214
HEARBFREHEESHARAFE Interest on other loans
not wholly repayable
within five years - 2
RAXY (BMBRENKS) Financing charges {net of
exchange gain} 19 (3)
295 213
CHILEEHE Discontinued operation
AREFERNESERZ RITHER Interest on bank loans and
EHARERFS other loans wholly
repayable within
five years - 18
BEsh Financing charges - 5
- 23
295 236
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h., BHE Taxation
BMEASA=+HILARER
Six months ended 30 June
=t 2 J 1% —BSLF
2008 2007
AYEAR BYEET
HKS million HK$ million
HMEE 2 ¥ Continuing operations
I HAE BiE Current taxation
i Hong Kong 66 67
Ao Chinese Mainland 347 216
a3 283
BERST Deferred taxation
aE Hong Kong
—&KFF - Current year 81 62
— g - Change in tax rate (58) -
o & pait Chinese Mainland 69 7
505 352
(=3 : 31 Jod ¥, Discontinued operation
FHAMBE Current taxation
R Heng Kong - 58
gon Qverseas - 2
- 6o
BEBEH Deferred taxation
FH Hong Kong - (2)
- 58
505 410

FAENG B TR B2 (5 ERER
FHEH R165%( —FBF 5 : 17.5%) 5
He—FBN\ERE BERFH<H=
FENBAEHBEEENTBHER
H17.5% £316.5% °

Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%) on
the estimated assessable profits for the period. In June 2008, the
Haong Kong government enacted a change in the profits tax rate
from 17.5% to 16.5% commencing the fiscal year 2008/2009.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A, BE - 5. Taxation (continued)
hERBREE SR Z SR ILIBEAEH Chinese Mainland income tax has been provided for based on the
BiRLR R B BUR TR A - R+ estimated assessable profits in accordance with the relevant tax
Z2ARKAMB([PEARAMNR DR laws applicable to the subsidiaries in the Chinese Mainland. The
BEE( HERDNFERG TR - Law of the People’s Republic of China (the “PRC”) on Enterprise
H-FFNE—HA—Bf  ReEARH Income Tax (the “New Law™) and Implementation Regulations of
MEMHEBLAREERRE THEENR the New Law has changed the tax rate of those PRC subsidiaries
BB Bog% e to 25% from 1 January 2008 with certain transitional arrangement.
N, R 6. Profit for the Period
BEXA=+RAL»HEA
Six months ended 30 June
—RRNE —EREF
2008 2007
HEEE T EETET
HKS miltion HK$ million
FRBRT R (M) THEE : Profit for the period has been
arrived at after charging/
{crediting):
e53: Pl ok ¥ Continuing operations
e Depreciation
—-BEBAE - Owned assets _ 979 731
BUUAERY (BEEK Amortisation of intangible
RITHITAA) assets (included in
general and
administrative expenses) 5 7
EEERES Cost of goods soid 23,847 18,378
HEETAEMRF AR, /BB (Gain}/loss on disposal of
fixed assets (3) 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Dividends

BEANA=+RHLKRMEA
Six months ended 30 June

ot 2 IS ZEBRLH
2008 2007
BYEER AMEET
HKS million HK$ million
Final dividend paid of
HK$0.30 for 2007
(2007: HK$0.26 for 2006)
per ardinary share (Note b} 716 617

(5

()

(A)

HUCA RN RA
B¥ocomZHRREER 8T
HENBITRS(HEN) -

R-BENF=ZRA=+—H&TH
BOORL HHRANERE—TF
FLE+A=Z+—HIEEEER
RERE SR ETRAAES 07T -
BFEREE-FFNFRAA=-Th
B ftiEERE -

R-BENFLAZAEHNES
BHEL NEERPHEREER
TR ES s T(ZFELF
ARG R B LR B oasTT) -
BROAEEHEAZRIDHTR
BB - BEREET AR
358 BTT( BB LF  HE¥3.57(8
L) e

(a A special dividend of HK$0.60 per ordinary share was
paid in August 2007 as a result of the disposal of the
discontinued operation (note 8).

(b) At the board meeting held on 31 March 2008, the directors
proposed a final dividend of HK%0.30 per ordinary share
for the year ended 31 December 2007. Such proposal was
subsequently approved by shareholders on 29 May 2008.

{©) At the board meeting held on 3 September 2008, the
directors declared an interim dividend of HK$0.15 per
ordinary share (2007: Interim dividend of HK$0.15 per
ordinary share). Based on the latest number of shares in
issue at the date of the report, the aggregate amount of the
dividend is estimated to be HK$358 million (2007: HK$357
million).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

N BERLEEE NS
R-FBLFEAARE  FRAETHLEE
HomEBMEQSHEBTRYES
%D

BE_FFLERAZTELEREAZS
HEARaRMBC R EEENESD

Discontinued operation

The Company completed the disposal of its petroleum and related
products distribution business at the end of June 2007 to an
independent third party.

The results of the discontinued operation included in the
condensed consolidated profit and loss account for the six months

T ended 30 June 2007 are set out below: -
BERA=TH
LA
Six months ended
30 June
“EBTLEF
2007
BEEET
HK$ million
CHLESERE - EHER Profit for the period from discontinued operation
g6 Revenue 10,750
T Expenses (10,509)
BB R Profit before taxation 241
B Taxation (58)
BRBitE R Profit after taxation 183
HETHEIHEEREZ FASRT Profit on disposal of discontinued operation 2,393
FERRT DB A D AR EER Profit for the period attributable to
shareholders of the Company 2,576
Bt RIS ER 7 ERE Net assets of discontinued operation disposed of 1,600
CHLISREE-2AERA Cash flows from discontinued operation
BUEEBZRSRAEH Net cash from operating activities 67
BERHHERANRHE Net cash from investing activities 13
BARD AERAEE Net cash from financing activities 64
BRani Net cash Rows 144
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h. BRER 9. Earnings Per Share
BEXA=1TRHLEAMEA
For the six months
ended 30 June
ZReNE “RBELE
2008 2007
HBYEET AEYAEL
HKS million HK$ million
BRERRCRLEE - HE For continuing and
discontinued operations
SREARBE AN IEE The calculation of the basic
THIBRET S and diluted earnings per
share is based on the
following data:
BH Earings
RARGHGRESE Profit attributable to
BHARNERT] shareholders of the
AR R R F Company for the purpose
of calculating basic and
diluted earnings per share 1,488 3,737
—ReNEF —EELEF
2008 2007
KM E Number of shares
B SRR ETE Weighted average number of
BRI E S ordinary shares for the
purpose of calculating basic
earnings per share 2,386,705,582 2,368,421,976
HERRER BT Effect of dilutive potential
we ardinary shares
—RARAE — Share options 12,674,607 24,121,589

RSt SR RN
EaBETE8

Weighted average number of
ordinary shares for the
purpose of calculating
diluted earnings per share 2,399,380,189

2,392,543.565
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h., EREH - 9. Earnings Per Share (continued)
BEAA=Z1TBLXAEA
For the six months
ended 30 June
t - 2 J1%: 2 —TEREALEF
2008 2007
A¥EER AT
HKS million HK$ million
IR 2 For continuing operations
HRRILA R AR The calculation of the basic
TR TR BURETIT - and diluted earnings per
share is based on the
following data:
B Earnings
RAMHUISRER Profit attributable to
REE AR shareholders of the
r NG |2y Company for the purpose
of calculating basic and
diluted earnings per share 1,488 3,737
b Less:
SRR RB 2 AT Profit attributable to
AR B A 4 shareholders of the
Company from discontinued )
operation - (2,578
ARG RARIER Profit attributable to
BESHER shareholders of the
PFEREREE Company for the purpose
FRTRFE AR of calculating basic and
diluted earnings per share
from continuing operations 1,588 1,161

SR IEA B I A L8R SO
B— -

CHILEEE R
BE-TTREFEANAZHEHHRE - B
ERIEESERMEENT L IIREREY
BRI EHRERF B s 768 T R L XERFE
e RS BRI RN - B
M EREREREF AFRE .00
BRI EROSRBEANAS
AR HEHE 1L 08T »

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

For discontinued operation

For the period ended 30 June zoo7, basic earnings per share
for the discontinued operation is HK%1.09 per share and diluted
earnings per share for the discontinued operation is HK$1.08 per
share, based on the profit attributable to shareholders of the
Company from the discontinued operation of HK$2,576 million
and the denominators detailed above for the hoth basic and
diluted earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+. BEHBE 10. Fixed Assets

Rk - MERRIEH
Other property, plant and equipment

##af

HERER

ikl

Interests in

leasehold

land held

for own

BRYE  use under
Investment  operating BF  HiRE et at
properties leases  Buildings Other assets  Sub-total Total
AYEER #A¥EAn ANBEL BYEER BYEER B¥EER
HKS million  HK$ million  HK$ million  HK$ million  HK$ million  HK$ million

BEFE/ DR Net book values/Fair values
R-RENT-A—H At 1 January 2008 7,299 2,488 7,111 12,978 20,089 29,876
b3k Additions - 78 69 2,502 2,571 2,789
HER SRR EE Relating to disposal of

subsidizries - - (1) - {1) (1)
o Disposals © - (9} (39) (48) {54}
S| Depreciation - (33) {164) {782) {o46) {o79)
picqropchd Adjustment on valuation 57 - 1 - n 468
EERzHESE Impairment loss recognised - - {18} {14) (32) (32)
BHER Exchange difference 73 18 434 788 1,222 1,413
EFAR Reclassifications (179) 74] 783 (507) 186 -
RoRENFRAZTE At 30 June 2008 7.644 2,784 8,216 14,836 23,062 33,480
RISF|NFAZ+BHZHADECH The investment properties have been valued at 30 June 2008 by
BYUEGEABEERTERARELGY DTZ Debenham Tie Leung Limited, an independent professional
H - {EHSERRPERARZ TGN valuer. The valuation was arrived at by reference to market
MELIE ° evidence of transaction prices for similar properties.
HitHETEEEERTIE - HBR5H - Other assets mainly comprise construction in progress, plant
FATMERE  ff - SORE - AR and machinery, leasehold improvements, vessels, cold storage
REBERE - facilities, furniture and equipment and motor vehicles,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+. BEDdE 10. Fixed Assets (continued)
R
HRIR MERE REH
Construction Plant and Leasehold Bt B4
in progress ~ machinery improvements Others Total
AREERL A¥EERT A%OdEs  BYEER  A%EER
HK$ million  HK$ million  HK$ million  HK$ million  HK$ million
EEFE/ 2RE Net book values/Fair values
RogRNE-A-H At 1 January 2008 2,539 8,048 1,227 1,164 12,678
Pyl Additions 1,689 113 145 255 2,502
e Disposals - (24) (3) (12) {39)
i Depreciation - (470) (143) (169) (782)
B2z HESR Impairment loss recognised - {13) - {1 {14)
ERZH Exchange difference 163 513 74 18 788
EFAm Reclassifications (1,522) 882 13 30 (s97)
R-FRNFRAZTH At 30 June 2008 3,169 9,049 1,313 1,305 14,836
- O2RAEMBYRE 11. Trade and Other Receivables
BEREMEWRKACIER BEWZE - Included in trade and other receivables are trade receivables and
HERRIWWT - their aging analysis is as follows:
R-RENE R-BEFE
AA=+AB +=ZHA=+—8
At 30 June At 31 December
2008 2007
BMEMT EREET
HKS million HK$ million
0—30% 0 — 30 days 1,198 1,000
31— 60K 31 - 60 days 378 207
61— 90X 61 - go days 155 108
» 9OK » 90 days 255 196
1,986 1,511

AEE-RETEPUTERS The Group normally trades with its customers under the following

credit terms:
B BRI R a.

cash upon delivery; and

L ARTREER- b.  open credit within 60 days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. AE RHMGEFRE 12, Trade and Other Payables
BEREGREARERIERSBMAFIE - Included in trade and other payables are trade payables and their
HEMNSHFWOT aging analysis is as follows:

R-[RENF RE-FELE
AB=+8B +=R=+4—8
At 30 June At 31 December

2008 2007
HMEHE T EBREBT
HKS million HK$ million
o—30X 0 - 30 days 4,465 3,962
31— 60K 31 - 60 days 1,535 1,655
61—goX 61 - 90 days 603 536
> 90K > 9o days 789 748
7.392 6,901
T= BE 13. Share Capital
REZRSNF BoRREF
AB=tH +=ZRA=+-—8
At 30 June 2008 At 31 December 2007
:i8vid S 4C] [i: ji=1 B8 [i:1Fi=)
Number of Nominal Number of Nominal
shares . value shares value
BN HWAAT @ AWENT
million HKS million million  HK$ million
EE Authorised
EREER% 1T Ordinary shares of
2 EimAR HK$1 each 3,000 3,000 3,000 3,000
EETRBERSE Issued and fulty paid
»—A—H At 1 January 2,385 © 2,385 2,358 2,358
FT{ERR AR E Exercise of share options 3 3 27 27
2,388 2,388 2,385 2,385
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NOITES TU TRE CONDENSED CUONSOLIDATED FINANCIAL STATEMENTS

+0. {TFHALD 14. Capital Commitments

R-RRNF RIZELEF
#A=+A -+=A=1+—R
At 30 June At 31 Becember
2008 2007
BYERT AEEET
HKS million HK$ million

REEHHRRTERZ Capital commitments

FAELOT outstanding at the balance
sheet date are as follows:

B #1814 5K 1 Contracted but not
provided for 3,686 3,054

S HLEE R RER Authorised but not
- contracted for 3,025 3,491
6,711 6,545
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+5 BEXEERZ 15. Material Related Party Transactions
B, ZToREAMBRR(BRESIZ A.  Transactions between the Company and its subsidiaries,
BIEALYETT 2R BERESERA which are related parties of the Company, have been
R SEERMEEERE - B eliminated on consolidation and are not disclosed in this
AR T TS HEAM note. The Group entered into the following material related

WS - party transactions during the period.

BEASA=TALEXRMEA
For the six months
ended 30 June

—BRNF —RFLEF
2008 2007
AYENR ABBENT
HKS million HK$ million
AT ATRALER Purchase of goods from-
B F Rz HE AT fellow subsidiaries 42 -
g/ associates 123 193
EET 2 FR 8RS Receipt of services from
BREHRE 7 HEAE fellow subsidiaries 36 34
s NG| associates 10 -
B oTRM s HBAE ' Sales of goods to
HEEm fellow subsidiaries 8 3
R THLRR IR Rendering of services to
84 B 2 fiTE 2 ) fellow subsidiaries 9 2
- /N associates 7 -
mE R ERME 2z M E 2Rl Operating lease payments to
FHBRERHRE fellow subsidiaries 25 27
RO HERBSNEE Transactions under godown
TEGRETZES management agreement
and facilities management
agreement
)RR F RS 1 Receipt of service fees from
—REERE A 8] a holding company 70 58
AN bt gt PN fellow subsidiaries 53 48
E—fEERC TN AR Payment of monthly fees to
a holding company 18 18
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+8 HATIEXS 15. Raterial Re’ated Party Transactions (continued)
Z. FEMEFTHRARER S : 8. The Group had the following material related party balances:

BR-BSNE RoEZLE
#B=+A +=-A=+—H
At 30 June At 31 December

2008 2007
BEERT AEEET
HKS million HK% million

PR SR8 , Amounts due from:
Boa)mEz HECR Fellow subsidiaries 18 1
AN Associates 27 21

IR Amounts due to:

BARRE 2 HE AR Fellow subsidiaries 81 56
BT Associates 18 26

REMPEARBERIEHTR X
5/ &th e

ARARgATEERB AR (2
M AR (EAThTBRFE
R TF—ERADEREZKE o
B e P e O E MR R AR M
RRAEFT XS  ZREFE
AERkERGESREFEES
MUE A RIS 2 T TR E
o TERE  BEMNBATED
sh RSO EEHERSSR
BETARE T S RESRE - &
ZEMNEHZ R (REBEHRA
BRI ) DR A — R R 5852 8T
Ve AREEA  MEMEALX
gk MEZSERBETEE
BER -

Transactions/balances with other state-controlled entities in
Chinese Mainland.

The Group itself is a part of a larger group of companies
under China Resources National Corporation (“CRNC") which
is controlled by the People’s Republic of China (“PRC")
government. Apart from the transactions with CRNC group
and the associates of the Group, it also conducts businesses
with entities directly or indirectly owned or controlled by
the PRC government in the ordinary course of business.
The directors are of the opinion that those entities other
than the CRNC group do not have the power to govern or
participate in the financial and operating policies of the
Group. The transactions including sales and purchases of
goods and services, with these entities are conducted in the
ordinary course of the Group's business. The Group believes
that it has provided, at the best of its knowledge, adequate
and appropriate disclosure of related party transactions as
summarised above.
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OTHER INFORMATIO

AR g Share Option Schemes

PREEEA - F2R07BAEAH - BERS During the period under review, the Company operates a share option
PEEHADARZAN  WNNBEFLRAZEE scheme for the purpose of promoting additional commitment and
(TEREHI ) « BRULEAS - RERERT—HRRKR - dedication to the objectives of the Company by the participants (the
R _F-A=+—BREERER{NALEEN “New Scheme”). In addition, certain outstanding share options were
PRRRMERTE - AR EE FHBREMKRITE stilt held under a share option scheme which subsisted until 31 January
(TE&m - 2002 and was terminated on 31 January 2002 (the “Old Scheme”).

BZE-BRNFARAZTRLARAAA - #1518 There are no changes in any terms of the New Scheme during the six
ok Sk Yo S Ey gl OB el e menths ended 30 June 2608. Detailed terms of the Old Scheme and the
FLFEHRER - New Scheme were disclosed in the 2007 annual report.

ATHREREHDEL  BR_FFNFXA Details of the share options outstanding as at 30 June 2008 which

=+ BMRITEABRMES - . have been granted under the Old Scheme and the New Scheme are as
follows:
(RB) KBRHBRA (@) Directors or their associates
REQHE:
Number of share options*
HETHEZ
BRI Z
VNG
BRIAER
i
Price of
ER  RoFENE REHER O ASEE AFEE RAHRE BZ2ENF Company's
BT —-A—A i 116 g %M A=tE shares
BHAaH Exercise MkTE  Granted  Exercised  Cancelled lapsed  @:#f3fE  for options
HEHE Date of Price Outstanding during during during during Outstanding  exercised?
Name of director grant BK$ at 41f2008  the period  the period  the period  the period at 30/6/2008 HK$
RUHHTEE
Independent
Non-executive
Directors
Ra4
Chan Po Fun, Peter 02/06/2004 .55 200,000 - - - - 200,000 -
"AE
Houang Tai Ninh 02/06/2004 9.55 200,000 - - - - 200,000 -
FRE
Li Ka Cheung, Eric 02/06/2004 G.55 200,000 - - - - 200,000 -
A Total 600,000 - - - - 600,000
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OTHER INFORMATION

EREIE e
() EAapHtaensy

Share Option Schemes (continued)
(b) Employees and other participants

BRERAJERRTTIOEIN - FRBZHHES
HATREZED BERAZRERES
SERLEX(FIREE - LTRFFHE
A(TRELTEE)RAMSHERIE

R ER R -

() BA(TEZFLFUHE)

Except for all non-executive directors, all directors of the
Company are employees of the Group and details of aggregate
share options held by them are disclosed in paragraph (a) above.

Summary of share options granted to employees of the Group
(other than directors of the Company) and other participants are

set out below.

(i}  Employees (other than directors of the Company}

BiEe A
Number of share options’
EEiiEz
HEAE,
ALR]
{5 (R4
AT
Price of
TER RIZRENE B4 4 HAe] i N REEE RAEE R-ZFFENF  Company’s
AT —A—H i T8 347 &M AA=+H shares for
Exercise DESEE Granted Exercised Cancelled Lapsed MARITEE options
FHAN Price  Outstanding during during during during  Qutstanding exercised?
Date of grant HK$  at 1/1/2008 the period the period the period the period  at 30/6f2008 HK$
148 iH
Old Scheme?
20/06/2000 7.19 314,000 - 50,000 - - 264,000 26.700
21112000 7.08 813,000 - 352,000 - - 461,000 27.500
/Bt Sub-total 1,127,000 - 402,000 - - 725,000
it |
New Scheme
07/02/2002 7.47 284,000 - - - - 284,000 -
15/04/2002 7.50 244,000 - - - - 244,000 -
02/08/2002 8.32 370,000 - 90,000 - - 280,000 30.811
14f04/2003 6.29 204,000 - - - - 204,000 -
01/08/2003 7.10 40,000 - 10,000 - - 30,000 24.250
o08/10f2003 8.90 122,000 - - - - 122,000 -
14f01/2004 9.72 5,197,000 - 1,351,000 - - 3,846,000 27.582
20/04/2004 9.89 840,000 - - - - 840,000 -
25/05/2004 9.15 1,716,000 - 554,000 - - 1,162,000 30.910
22fo7/2004 9.80 110,000 - - - - 110,000 _ -
04/10/2004 10.35 9,896,000 - 644,000 - - 9,252,000 29.379
17/01/2005 11.40 80,000 - 40,000 - - 40,000 27.900
22/07/{2005 12.50 410,000 - 160,000 - - 250,000 32.625
/vBt Sub-total 19,513,000 - 2,849,000 - - 16,664,000
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OTHER INFORMATION

Share Option Schemes (continued)

(Z2) RERAEMSREm (b) Employees and other participants (continued)
(in HggmL (il Other Participants
RERHER R
Number of share options!
#REFEZ
RaRE L
ART
R infate
BB
Price of
TR RoEENE Fa 2 B by 8:] ) A RARR R-ZTBNAE  Company's
AT —H—F it 72 i K% ARR=+H shares for
Exercise HIART Granted Exercised Cancelled Lapsed BRITE options
zha] =R Price  Outstanding during during during during  Outstanding exercised?
Date of grant HK$  at 1/1/2008 the period the period the period the period  at 30/6/2008 HKS
iR
New Scheme
05/03/2002 7.35 649,000 - 30,000 - - 619,000 28.350
"5t Sub-total 649,000 - 30,000 - ~ 619,000
FfiEE - Notes:
1 IERES B ISR EHERT W B2 A0 SRR - 1. Number of share options refers to the number of underlying shares in the
Company covered by the share options.

2. HHARTERREF R A0 RRGAE - 5 2. The price of the Company's shares disclosed for the options exercised during
SIERRAGIE T B AT - BB R the period is the weighted average of the closing prices quoted on the Stock
BrinEEYY - Exchange immediately before the date of exercise of optiens.

3. BB R B HAS+—HFUEL - § 3. The Olg Scheme was terminated on 31 January 2002, and therefore no options
BEBAE - D THEEIR B AR T FRARAE - have been granted under the Otd Scheme since then.

4 TR ERER NS AR 4. All the share options granted as menticned above will expire on the date
+EZABRE  MEBEBREY 1A% falling ten years from the date of grant and consideration for each grant is
T e HK$1.00.

5, MR EES RS LA - SR ER T 5. As no share options were granted during the period under review, no price
e disclosure is applicable.

6. BAAGHE — AR ENES S EUR el pME IS H B IEE Y 6, Share aptions are generally either fully vested or vested over a period of time

EANFET HRAMT - EREFHL 2 QRTTH
BHERTTE -
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OTHER INFORMATION

P B0

R-BBNEXA=Z+E  ZATUERB&ET
BARRAQRRAMERZIMOGER REEEY
FRRH B EHRIRRDDEXVER) MR
(7 BERGEAFTREAARB(EFRER
BRFDYEXVEEL KBNS BAG AL B L=
B RAR (EERB(EHFLAREIDN
B HERI BB IEROERIRE) %
ARB(EHFRHEEINE=TLt - HRER
FREECBEZRRAERTHEENBLH AN
B NE - BB ETRAAAE( Em 2 AT
SRITEHZZNFEETRVAANGELFRE
RAEHELS FOR AT

() REQFCRTEERREBRROGHR

AR

HBHa
Name of Directors

He/ He
Long position/
Short position

PR e
Song Lin Long position
SIS 35}
Chen Shulin Long position
Ry 354
Wang Qun Long position
g\ Ha

Lau Pak Shing

B3R
Kwong Man Him

Long paosition

HA
Long position

fedlEe Ha
Yan Biao Long position
#E HE
liang Wei Long position
H¥E HE
Du Wenmin Long position

Directors’ Interests in Securities

As at 30 June 2008, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of The Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong (the “SF0”), which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO, including interests and short positions which
the directors and chief executive of the Company are taken or deemed
to have under such provisions of the SFQ, or which are required to be
and are recorded in the register required to be kept pursuant to section
352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the Listing
Rules, were as follows:

(@) Interests in issued ordinary shares and underlying shares
of the Company

HihiEz

ER Bk

fpea - Aggregate

RinE s Number of percentage of

Number of shares underlying shares* interest® (%)

1,700,000 - 0.07
1,932,000 - 0.08
60,000 - 0.01
360,000 - 0.02
1,194,000 - , 0.05
500,000 - 0.02
240,000 - 0.01
100,000 - 0.01
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OBz@HA#0
(F) REQAQERTERARREBMROTHE

AnyREam)

iy <

Name of Directors

-
=i

Chan Po Fun, Peter

BAE
Houang Tai Ninh

FERE
Li Ka Cheung, Eric

s R
Long position/
Shert position

Sy
Long position

0y

Long position

3y

Long position

e

Long position

OTHER INFORMATION

Directors’ Interests in Securities (continued)
(@ Interests in issued ordinary shares and undertying shares
of the Company (continued)

fid -

L HEEXRBEY 6 — BN AR B ORBRAS R
A2 REMED - HEBREARRIE LTI
Ehed il e S

2. HALTRRG RABWR G P AT aBER QTR
ZERNAEAAZTEEREOTRRRROE N

3. EAERaE T E LT % BITREZAE

B .

4. BREE S AEMREES  TREAER2EEHE

MELTMERAZBHNE -

HihHER
FiE] ARtk
Bingg: Aggregate
s o4 Number of percentage of
Number of shares underlying shares’ interest? (%)
336,000 200,000 0.03
170,000? - -
- 200,000 0.01
- 200,000 0.01
Notes:
1. This refers to underlying shares of the Company covered by share options

granted as detailed above under the section headed “Share Option Schemes”,
such options being unlisted physically settled equity derivatives.

2. This represents the percentage of the aggregate long positions in shares and
underlying shares of the Company to the total issued share capital of the

Company as at 30 June 2008,

3. Such interest is held by a company of which Dr. Chan Po Fun, Peter has
88.25% interests in its issued share capital.

4. Save as otherwise specified under note 3, interests disclosed hereunder are
being held by each director in his capacity as beneficial owner.
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OTHER INFORMATION

Mz mAESen

BA MR

Directors’ Interests in Securities (continued)
(Z) REBRZMERHTZEREEME G P {b)

RA - ETURERAABZEIN(ERR

(EHRARRINNEE

7E

BRRR

IRMARR ST O B T RRR I 2 RA AR
TRAES AEFRRERMNIE LTI
NHZREORAITE TR -

0 H-MEEREE-ZREeERL

S EEBRR D ERITERRER
HRERE BRI RITER
BRiE 2 Mo
Ly i Yty R E
IR Long position/ Number
Name of Directors  Short position of shares
AR 35y -
Song Lin Long position
2ER [ §fy -
Lau Pak Shing Long position
R e 1,992,000
Yan Biao Long position
i Sy 892,000
Jiang Wei Long position
FahE e 200,000
Wang Shuaiting Long position
= HE 750,000
Li Fuzuo Long position
HIE Ha 790,000
Du Wenmin Long position

Interests in issued ordinary shares and underlying shares
of associated corporations

As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations {within
the meaning of the SFO), such options being unlisted physically
settled equity derivatives:

(  Interests in issued ordinary shares and options outstanding
under the share option schemes of an asscciated
corporation, China Resources Land Limited (“CR Land™);

EESFyEd TR H{GER
RERIEN A T Btks
Number of Exercise Aggregate
share options Price BHEH  Pertentage of
outstanding® HK$ Date of grant interests (%)
900,000 1.230 01/06/2005? 0.02
250,000 1.270 02/06/2005? 0.01

- - - 0.05

- - - 0.02

540,000 1.590 04/03/20025 0.02
250,000 1.230 01/06/20054 0.02
250,000 1.230 01/06/2005* 0.03

48 GRGHREMAR China Resources Enterprise, Limited | interim report 2008 R %
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() RIEBEMEORTHERREBAR G+

EANREED
B

1. FRRRAGBY B 1RFBAR B P I A TR AR
Riz@n - :

2 mEETrBRnZ REH+FERAT
{8« BRULEASH - BB RN -

3 BMREAFOERT - TARH RN
—RTL —TVPNERZSRAFSRACE
E-Q-RENA—HIEHRITE - Filigy
fKMaEYSuT -

f RGeS WAR T - A A Rh=TN
SOTE - ZRONR-STRAFERRA-B
BE-P—EFFAS+—HILWMAE- 3
HEARTAE®T -

5. MRETTR —RF-_F-HAMAE_F—C
FE—~A=+-—-3LBMTE - BHORTA
WL o

6. AT R AR G BAARRR (7 &
BERAIBRZBRNAERA=TRCE
TRERBEMEDLL -

7- EXFERz ABEREEHBATERE
AZBRAE -

OTHER INFORMATION

Directors’ Interests in Securities (continued)

(b)

Interests in issued ordinary shares and underlying shares

of associated corporations (continued)
Notes:

1. The number of share options refers to the number of underlying shares
of CR Land covered by the share aptions.

2. Options are exercisable within a period of 10 years from the date of
grant, Consideration for the grant is HK$1.00.

3. Options are vested in four tranches and exercisable over a period
from 2 June 2006, 2007, 2008 and 2009, respectively to 1 June 2015.
Consideration for the grant is HK$1.00.

4. Options are vested in four tranches and exercisable over a period
from 1 June 2006, 2007, 2008 and 2009, respectively to 31 May 2015.
Consideration for the grant is HK$1.00.

5. Options are exercisable from 5 March 2002 to 31 January 2012,
Consideration for the grant is HK$1.00.

6. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Land to the total issued share capital of (R
Land as at 30 June 2008.

7 All interests disclosed above are being held by each director in his
capacity as beneficial owner,
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OTHER INFORMATION

OEz@sls Directors’ Interests in Securities (continued)
(2) RERZEECRTEERRIEBRS P (b) Interests in issued ordinary shares and underlying shares
BmHEBMARE) of associated corporations (continued)
iy M—EERZH-EHBBRERA (i) Interests in issued ordinary shares and options outstanding
SI([ERMH ) EBTERRRE under the share option schemes of an associated
iR 25 T B BB BB AT B M R T IE RS carporation, China Resources Logic Limited (“CR Logic™):
AR 2 12
HARITE IR HibHER
RRRRAEm B AT ER %
LSS Y=y BB Number of Exercise Aggregate
mEgR Long position/ Number  share options Price BB Percentage of
Name of Directors  Short position of shares outstanding® HK$ Date of grant interest? (%)
BIEK e 60,000 - - - 0.02
Lau Pak Shing Long position
FRvE 530y 54,000 - - - 0.02

Wang Shuaiting Long position

FEHE A 51,000 - - - 0.02
Li Fuzuo Long position ’

xR He 54,000 - - - 0.02
Du Wenmin Long position

e - Notes:

1. FRAR 4 G B HBRIRRIT AT M R BB R (742 1. The number of share options refers to the number of underlying shares of CR
5 & Logic covered by the share options.

2 BEOHSRAERRMMRG REMRGSRHnE 2. This represents the percentage of the aggregate long positions in shares and
ALBR-_RRNERAZHEZOBTRERE underlying shares of CR Logic to the total issued share capital of CR Logic as at
B E L « 20 |une 2008.

3. EMER IR aSMPUTEREAZLT 3. All interests disclosed above are being held by each director in his capacity as
138 - beneficial owner,
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ez @aisen
(2) REREMCRTHRAREABESD (b) Interests in issued ordinary shares and underlying shares

BEMNRESED

OTHER {NFORMATION

Directors’ Interests in Securities (continued)

of associated corporations {continued)

iy R—FAREE-EHEERE
RAB([#ATHDNERITEBR

(i} Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated

RRBEREHIERETBINATT corporation, China Resources Power Holdings Company
{5 P Ao 2 M 2 Limited (“CR Power”):
AT EE A FHAEIES
FEARAE R R BT Batks
Be/ Re s a8 Number of Exercise Agaregate
HBHS Long position/ Number  share options Price FHEHAM  Percentage of
Name of Directors  Short position of shares outstanding® HK$ Date of grant interests (%)
Rk g 1,260,000 800,000 2.80 12/11/2003? 0.06
Song Lin Long position 540,000 3.99 18fo3/20052
B HA - 240,000 2.80 12/11/20073? 0.02
Chen Shulin Long position 400,000 3.99 18/03/20052
FE g - 500,000 2.80 12/11/2003? 0.01
Wang Qun Leng position
25K 3=y - 200,000 2.80 12/11/20073° 0.01
Lau Pak Shing Long position
=il HE - 240,000 2.80 12/11/2003* 0.01
Yan Biao Long pesition 320,000 3.99 18/03/2005?2
#iz ge 1,040,000 200,000 2.80 12/11/2003? 0.04
liang Wet Long position 360,000 3.99 18f03/20053
TanE HEr 3,450,000 900,000 2.80 06/10{2003* 0.12
Wang Shuaiting Long position 540,000 3.99 18/03/2005*
T LS yiy 480,000 §0,000 2.80 12/11/2003? 0.02
Li Fuzuo Long position 180,000 3.99 18/03/2005?2
MR Fix 270,000 180,000 2.80 12/11/2003? 0.01
Du Wenmin Long position
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TEZ@8H0%0

(Z) REBZIECRTERREARRG D
EAOEE )
Bkt - .

1. B AIE B fEIR AT B e R 1 480
BirRm -

2. REOSANERY GHESZ -+ "h
B R EEFES RELANE—A
FRE - 2HRRRERR_R—=F 1A~
BERN - trERRtfANamr -

3. BEESEHEY  BHES2=-+ 7
i AR T EEELE  RIREERE-
BERL - 2BBROHR=-F—h%=A
TAHERN - LRFRFHORTSHES

T °

4. RS T B B2 42 47 PR AR AR 42 B BRagst 4R
RAATTEE «

5. BT ORPROERT ARG RARRGES
BIERATNRIGUONERAZTHZE
BOREEBMESH -

6. EXAMER SR Ra RN NSRS
AZBRBE -

Directors’ Interests in Securities (continued)

(b)

Interests in issued ordinary shares and underlying shares

of associated corporations (continued)
Notes:

1. The number of share options refers to the number of underlying shares
of CR Power covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing fram the first anniversary of the date of
grant. All options expire on 6 October 2013. Consideration for each of
the grants mentioned above is HK$1.00.

3. Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All aptions expire on 18 March 201s. Consideration for each of the
grants mentioned above is HK$1.00.

4. Options are exercisable within a period of 10 years from date of grant of
the relevant options.

5. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Power to the total issued share capital of
CR Power as at 30 June 2008,

6. All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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TEzEFEE Directors’ Interests in Securities (continued)

(Z) RERZECRTEERREBRE S (b) Interests in issued ordinary shares and underlying shares
BEEOER of associated corporations (continued)

(v) H—REERzE-FEHNETER {iv) Interests in issued ordinary shares and options outstanding
RAITEAMETF EBTEAR under the share option schemes of an associated
BB S5 R T RS A AE R T B ok corporation, China Rescurces Microelectronics Limited (“CR
TTICRERRAE 7 s 2% Microelectronics™):
MATTEE iT6EE HiGER
FERRERE AT 85t
TR/ HE BB E Number of Exercise Aggregate -

EHfgR Long position/ Number  share options Price bqurg=p Percentage of

Name of Directors  Short position of shares outstanding* HK% Date of grant interest? (%)

SRAR e 1,245,533 - - - 0.02

Song Lin Long position

EE) e 3,283,200 - - - 0.06

-Lau Pak Shing Long position

Prar FE 537.614 - - - 0.01

Jiang Wei Long position

FEbiE A 972,000 - - - 0.02

Wang Shuaiting Long position

= e 918,000 - - - 0.02

Li Fuzuo Long position

R e 972,000 - - - 0.02

Du Wenmin Long position

FigE Notes:

1. BREE B EEREMSRNERRE FAMRG 1, The number of share options refers to‘ the number of underlying shares of CR
e - Microelectronics covered by the share options,

2. EF R RAOEHEE TR RARBGEEE 2. This represents the percentage of the aggregate long positions in shares and
ERRBFHR -FRNAFRA=THZESTES underlying shares of CR Microelectronics to the total issued share capital of CR
MU E S - Microelectronics as at 30 june 2008.

3. TR SRS HFUNNERGAZ B 3. All interests disclosed above are being hetd by each director in his capacity as

¥ -

beneficial owner.
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BEARBARNRR
RZFENFAAZ+E - BEXFAHROES
R oh - LUT AL A 2 A6 IS MARRAR (D
THRAABRBEFPATKRIDEXNVBE L
Fo-AHES QR RBRCT LBESRAATE
B fmMERSRE

HBERSTBE

TEERRAT
(rEpeaa))

ZEROEBAF
(BiE1)

CRC Bluesky Limited

(FEE)

ZFR(REIAERAF
(MeERmmm ) (i)

BN A RTT
(Fist2)

Genesis Asset Managers,

LLP(FtEE3)

Shareholders with notifiable interests

As at 30 June 2008, other than the interests and short positions as
disclosed above, the foltowing persons have interests or short positions
in the shares and underlying shares of the Company as they fall to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the

SFO or as recorded in the register required to be kept by the Company:

Name of interested party

China Resources National
Corporation (*CRNC™)

China Resources Co., Limited
(Note 1)

CRC Bluesky Limited (Note 1)

China Resources {Holdings)
Company Limited (“CRH")
(Note 1)

BERE
Long position/
Short position

Ha
Long position
Ha
Long position

e

Long position

ey
Long position

Commonwealth Bank of Australia &

(Note 2) .
Genesis Asset Managers, LLP .
(Note 3)

Long position

FE
Long position

BEESS

R AESE
ARS8 E
Number of
shares in which
the interested
party is deemed
to have interests

1,232,764,380

1,232,764,380

1,232,764,380

1,232,764,380

216,843,767

121,675,645

REREa 5
Percentage of
shareholding (%)
51.62

51.62

51.62

51.62

9.08

FHEE -

Notes:

1. RN MACRC Bluesky Limited ) =M 2 A - 1.
MCRC Bluesky Limited B RR G HHE AT 2HAH
AgDn - KRARKARAFGERASREE

B99.08%izE »

2. BE(RHBITEFENVEBE_RE=S8IRE 2.
AFRRRRBOTHET - RERABAMBAE
TR MR R 100% T B EEMAEHR -

3. Genesis Asset Managers, LLPLAIR HB R B GKE 3.

Biz -

CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to
100% by China Resources Co., Limited, which is in turn held as to 99.98% by

CRNC.

According to the information disclosed to the Company under Divisions 2 and
3 of Part XV of the SFQ, these shares were held by corporations controlled
directly or indirectly as to 100% by Commonwealth Bank of Australia.

Genesis Asset Managers, LLP held the shares in the capacity of investment

manager.
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OTHER INFORMATION

Specific Performance Obligations on Controlling
Shareholder

According to certain loan agreements, CRH is required to remain
as a beneficial owner of at least 35% of the voting shares of the
Company or remain as a single largest shareholder (whether directly or
indirectly through its subsidiaries) of the Company. At 30 June 2008,
the aggregate amount of the facilities subject to such obligation were
HK$8,40¢ million. Such facilities will expire before the end of April 2013.

Corporate Governance

The Company recognises that the development and maintenance of -

a good and solid framework of corporate governance suitable to the
needs of the Group requires commitment and continuous vigilance. The
Directors firmly believe that sensible corporate governance practice is
essential to vigorous but steady growth of the Group.

The Company has implemented its own corporate governance standards
and objectives since November 2003. On 8 April 2005, the Board
approved the Company’s “Corporate Governance Practice Manual”
(*Corporate Governance Manual”} which incorporates almost all of the
Code Provisions and some of the Recommended Best Practices set
out in the Code on Corporate Governance Practices (“CG Code”) in
Appendix 14 of the Listing Rules. The Corporate Governance Manual can
be downloaded from our website and copies are available on request to
the Company Secretary.

Throughout the interim period, the Company has complied with the
Code Provisions set out in the CG Code, save and except that the all
Non-Executive Directors were not appointed for a fixed term; and the
Chairman, Mr. Song Lin, did not attend the annual general meeting of
the Company held on 29 May 2008,

The Board does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the
Articles of Association of the Company requires that one-third of the
Directors (including Executive and Non-Executive Directors) shall retire

each year and every director shall be subject to retirement by rotation

at least once every three years. The Directors to retire each year shall
be those appointed by the Board during the year and those who have
been longest in office since their election or re-election. A retiring
Director is eligible for re-election.
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AIFEEAEH 8FHWED L2618 -

Corporate Governance (continued)

Due to important business appointments overseas, Mr. Song Lin was
not in Hong Kong on 29 May 2008 and therefore could not attend the
annual general meeting of the Company held on that day. The Managing
Director and either the chairman or at least one member of the audit
committee, compensation committee and nomination committee
attended the annual general meeting to ensure effective communication
with shareholders of the Company.

On 8 April 2005, the Company adopted its own Code of Ethics and
Securities Transactions (“Code of Ethics™), which applied to the
Directors and other specified individuals including the Group’s senior
management and persons who were privy to price sensitive information
of the Group. To further improve the effectiveness in the actual
application of the Code of Ethics, the Company has since fine tuned the
Code of Ethics on 6 April 2006 and 4 April 2007 (“New Code of Ethics™.
Both the Code of Ethics and the New Code of Ethics are on terms no
less exacting than the required standard set out in the Mode! Code for
Securities Transactions by Directors of Listed Issuers ("Model Code”)
in Appendix 10 of the Listing Rules. Having made specific enquiry of all
Directors, the Company is not aware of any non-compliance with the
standards set out in the Code of Ethics, the New Code of Ethics and the
Model Code by any Director throughout the interim period.

Purchases, Sale or Redemption of Listed Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30
June 2008,

Closure of Register

The Register of Members will be closed from 2 October 2008 (Thursday)
to 8 October 2008 (Wednesday), both days inclusive. In order to
be eligible for the interim dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged with the
share registrars of the Company, Tricor Standard Limited of 26th Floor,
Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong, not later
than 4:30 p.m. on 30 September 2008.
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Financial Calendar
DR B 20089 F3 A
Announcement of interim results 3 September 2008
BERBRIERSERRGZ 2008 F 9 A 26 H
RigEHRH 26 September 2008

Last day of dealings in shares with
entitlement to interim dividend

TERSFAH 200810 A2AF 10 ASA{BREERMK)
Closure of register period 2 October 2008 to 8 October 2008 (both days
inclusive}
T HAR 2ATER R 20084 10 A 15 B A&
Payment of interim dividend On or about 15 October 2008
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divestment of the non-core petroleum and
related products distribution business last
year marks a milestone in our transformation
into a pure consumer company. Our turnover
now comprises purely the fast growing core
consumer businesses. With a clear corporate
Structure, our future prospects are more
transparent to investors.
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