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SUN ENTERTAINMENT HOLDING CORPORATION Schedule A
INTERIM CONSOLIDATED BALANCE SHEET Exhibit 1
June 30, 2008 and December 31, 2007
{Prepared by Management)

ASSETS:

CURRENT ASSETS: 31-Mar-08 31-Dec-07
Cash 995,058 1,022,956
Royalty Reserve Cash 1,492,586 1,534,433
Accounts receivable 58,342 63,985
Inventory 79,091 57,524
Prepaid expenses 1,748 5,687

Total Current Assets 2,626,825 2,684,585

Fixed Assets; less accumulated depreciation of $35,970(2008), $36,395 (2007) 7,182 8,582

GOODWILL, net of amortization of $80,540 and impairment of $147,535 0 0

2,634,007 2,693,167
LIABILITIES

CURRENT LIABILITIES

Accounts payable and accrued expenses 946,698 881,996
Income Taxes Payable 0 347,042
Due to Affiliate 519,221 538,307
Total current liabilities 1,465,919 1,767,345
SHARE CAPITAL AND DEFICIT
SHARE CAPITAL 3,305,595 3,305,585
DEFICIT {2,137,507) (2,379,773}

1,168,088 925,822

2,634,007 2,693,167

Approved by the Directors:

Director

Director




SUN ENTERTAINMENT HOLDING CORPORATION

INTERIM CONSOQLIDATED STATEMENTS OF OPERATIONS

June 30, 2008

(Prepared by Management)

ROYALTY REVENUES
INTEREST AND OTHER REVENUES

TOTAL REVENUES
OPERATING EXPENSES

Wages

Qutside Services

Office supplies

Postage

Rent

Auto

Security

Software

Copy Machine

Telephone

Dues & Subscriptions
Disposal

Copyrights & Trademarks
Consulting & Commissions
CDs/Cassettes Costs
Royalty Expense

Travel, entertainment and promaotion
Lega! and accounting
Utilities and taxes
Insurance

Management fees

Listing and transfer fees
Bank charges and interest
Amortization of goodwill
Repairs and maintenance

Total operating expenses
INCOME (LOSS) FROM OPERATIONS
FOREIGN EXCHANGE
EARNINGS (LOSS) FOR THE PERIOD
DEFICIT, BEGINNING

DEFICIT, ENDING
EARNINGS (LOSS) PER SHARE

Schedule A

Exhibit 2

3 Months 6 Months 3 Months 6 Months

Ended Ended Ended Ended

30-Jun-08 30-Jun-08 30-Jun-g7 30-Jun-47
621,135 925118 1,100,604 1,576,327
275,362 367,754 121,036 113,234
896,498 1,292,872 1,221,640 1,689,561
84,094 146,512 64,105 119,114
7,629 48,073 32,248 62,792
6,355 16,275 8.878 11,542
2,602 3973 3,085 7,305
2,460 3,729 607 1,459
4,705 9,217 3,880 10,947
2,006 2,062 -13 335
12,550 13,135 586 967
108 6,194 264 500
3,299 6,143 3,001 6,259
1,610 2,998 1,660 3,001
1,164 2,282 949 1,955

0 0 0 0

12,794 24,586 2,187 9,019
83,646 184,494 44,851 72,090
247,306 352,727 423,714 593,583
28,516 67,222 18,875 49,016
30,466 106,210 114,734 145,886
10,236 19,525 34770 42,99
4,631 11,958 4,000 12,356
72,073 108,568 39,027 56,630
8,131 15,367 6,517 12,956
17,749 20,178 2,029 3,990
859 1,718 1,965 4,456
4,280 5,932 4,898 6,425
650,168 1,179,078 817,727 1,235,573
246,330 113,794 403,913 453,988
91,202 1 0 0
337,530 113,793 403,913 453,988

(2,475,038} (2,251,301) (2,753,948) (2,804,023)
(2,137,507} {2,137,507) (2,350,035) (2,350,035}

$0.03

$0.01

$0.03

$0.04




SUN ENTERTAINMENT HOLDING CORPORATION
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

. June 30, 2008

(Prepared By Management})

CASH PROVIDED BY (USED FOR)
OPERATING ACTIVITIES
Net income ({loss) for the period

Amortization of goodwill, a charge
not involving cash

Net change in non-cash working capital
balances relating to operations

FINANCING ACTIVITIES

Advances from directors
Shares issued

INCREASE (DECREASE) IN CASH DURING THE PERIOD
CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

Scheduie A
Exhibit 3
3 Months 6 Months 3 Months 6 Months
Ended Ended Ended Ended
30-Jun-08 30-Jun-08  30-Jun-07 30-Jun-07
337,530 453,988 50,074 453,988
0] 0 0 1]
337,530 453,988 50,074 453,988 |
{239,073) (523,733) 593,075 (160,758}
98,457  {69,745) 643,149 293,230
o 0 0 1]
0 0 ] 0
0 0 0 0
98,457  (69,745) 643,149 293,230
2,389,187 2,557,389 1,849,105 2,199,024
2,487,644 2,487,644 2,492,254 2,492,254



SCHEDULE A
EXHIBIT 4

SUN ENTERTAINMENT HOLDING CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2008

1. NATURE OF OPERATIONS

The Company is engaged principally in receiving royalties for use of its master recordings and the
merchandising of recorded music and memorabilia. The Company has the exclusive license rights to
use certain master sound recordings owned by Shelby Singleton Enterprises, Inc. a company
controlled by the President and Executive Vice President of the Company. The licensing agreement
commenced January 2, 1988 and terminates December 31, 2011, with an option to renew for an
additional twenty-five years. The license fee is 5% of sales, as defined in the licensing agreement.

The Company's revenues were derived principally from activity in the United States and the
Company's assets are situated principally in the United States. Rates used for translating
transactions and balances denominated in United States dollars are as follows:

Rate at June 30 1.0267 1.0655
Average rate for the period 1.0165 1.1158

2. SIGNIFICANT ACCOUNTING POLICIES
a) Basis of presentation

These consolidated financial statements have been prepared in accordance with Canadian
generally accepted accounting principles (“Canadian GAAP™). The significant accounting policies
followed by the Company in preparation of these consolidated financial statements, are
summarized below, The differences between Canadian GAAP and those generally accepted in
the United States are discussed in Note 14 to these consolidated financial statements. All
amounts are reported in Canadian dollars unless otherwise stated.

b) Principles of consolidation

These financial statements include the accounts of the Company, which was incorporated in
British Columbia, Canada is and listed on the TSX Venture Exchange, and its wholly-owned
subsidiary, Sun Entertainment Corporation, a Tennessee corporation. All material inter-cormpany
transactions and balances have been eliminated.

c) Inventory

Inventory consists of retail merchandise including CD recorded music and various consumer
memorabilia products promoting the Sun logo. Inventory is stated at the lower of cost using the
first-in, first-out inventory methed or net realizable value.

d) Revenue recognition

The Company receives both foreign and domestic royalties by licensing its master recordings to
users who are licensed to sel! recordings from masters leased to them by the Company. Terms of
the license agreements vary; however, most agreements specify payments of minimum
guaranteed royalties to the Company. The Company follows the practice of recognizing licensee
royalties as income upon receipt because revenue eared from most royalty arrangements



2. SIGNIFICANT ACCOUNTING POLICIES (continued)

cannot be reasonably quantified prior to actual receipt and collectibility of this revenue cannot be
assured until it is actually received.

Revenue from miscellaneous sales of recorded music and merchandise is recognized when
product is shipped, persuasive evidence of a sale or other arrangement exists, the amount is
determinable and collection is reasonably assured.

e) Record masters and advance royalty payments to artists

f)

g)

h)

The Company follows the practice of charging to operations the cost of master recordings and
any advance royalties paid to the artist if those advances are not recovered through royalties
earned by the artist during the year.

Foreign currency translation

These financial statements are presented in Canadian dollars. The operations of the U.S.
subsidiary are considered to be self-sustaining from those of the parent company as of January 1,
2005 because the financial position of the subsidiary, which uses the U.S. dollar as its functional
currency, is such that it is not financially dependant on or integrated with the parent company.
The Company employs the current rate method for translating the U.S. dollar denominated
financial statements of its subsidiary into Canadian dollars. Under the cument rate method, assets
and liabilities are translated at the exchange rates in effect at the balance sheet date, and
revenues and expenses are translated at the average exchange rate for the period. The
exchange gains and losses arising from the translation of the U.S. subsidiary are recorded as
other comprehensive income (loss) and accumulated in a separate component of shareholders’
equity. As of December 31, 2007, 2006, and 2005, accummulated other comprehensive income
(loss) consisted entirely of foreign exchange translation adjustments.

Long-lived assets

The Company reviews its long-lived assets for impairment at least annually or whenever changes
in events or circumstances indicate that the camying amount may not be recoverable. Assels are
classified as either held-for-use or available-for-sale. An impairment loss is recognized when the
carrying amount of an asset that is held and used exceeds the projected undiscounted future net
cash flows expected from its use and disposal, and is measured as the amount by which the
camying amount of the asset exceeds its fair value, which is measured based on discounted cash
flows when quoted market prices are not available. For assets available-for-sale, an impairment
loss is recognized when the camying amount exceeds the fair value less costs to sell. The
Company’s long-lived assets consist of equipment, and to December 31, 2007 no impairment
losses have been recognized.

Earnings per share

Eamings per share computations are based upon the weighted average number of shares
outstanding during the vear. As the Company has a simple share structure without stock options
or aother potentially dilutive instruments only basic earnings per share are presented in these
financial statements.

Income taxes

The Company recognizes income taxes using an asset and fiability approach. Future income tax
assets and liabilities are computed annually for temporary differences between the financial
statement carrying amounts and tax basis for various assets and liabilities using enacted tax laws
and rates applicable to the periods in which these differences are expected to affect taxable
income.




2. SIGNIFICANT ACCOUNTING POLICIES (continued)

)

k)

n)

Use of estimates

The preparation of financial statements in accordance with Canadian generally accepted
accounting principles requires management to make estimates and assumptions based on
currently available information. Such estimates and assertions may affect the reported amounts
of assets and liabilities and disclosure of contingencies at the date of the financial statements
and the reported amounts of revenues and expense during the reporting period. Actual resulls
could differ from those estimates. Significant areas requiring the use of estimates include the
valuation of inventory, recognition of artists’ royalty accruals payable and artist royalty expense
due to frequent necessary iitigation by artists or their estates, recognition of royalty revenues due to
the uncertainty over their calculation and timing of receipt, valuation allowances for future income
tax assets, amortization and allowances for doubtful accounts receivable.

Cash and equivalents

The Company considers all highly liquid instruments with original maturities of three months or
less on the date of purchase to be ¢ash equivalents. Cash and equivalents are carried at cost,
plus accrued interest, which approximates market value.

Stock-based compensation

The Company uses the fair value method in accounting for stock-based compensation and other
stock-based payments in accordance with CICA Handbook section 3870. The fair values of any
stock-based awards or stock-based payments are expensed over the vesting period. As of
December 31, 2007 and 2006 the Company has no stock-based award plans and has not made
any stock-based payments.

Short-term investments
Short-term investments consist of term deposits held with financial institutions and are classified

as held for trading, Short-termn investments are recorded at cost plus accumulated interest which
approximates fair market value.

Variable Interest Entities
Variable interest entities (*VIE") are consolidated by the Company when it is determined that

it will, as the primary beneficiary, absorb the majority of the VIE's expected losses or expected
residual returns. The Company does not currently have any variable interest entities.

o) New Accounting Standards

Effective January 1, 2007, the Company adopted the following new accounting standards issued
by the Canadian institute of Chartered Accountants (“CICA”). These accounting policy changes
were adopted on a prospective basis with no restatement of prior period consotidated financial
statements:

Section 1530 Comprehensive income

Section 3251 Equity

Section 3855 Financial Instruments — Recognition and Measurement
Section 3861 Financial Instruments —~ Disclosure and Presentation
Section 3865 Hedges

These standards address the classification, recognition and measurement of financials
instruments, the inclusion of other comprehensive income, and establish the standards for hedge
accounting. Upon the adoption of these new standards the Company's cumulative transaction
adjustment was reclassified to other comprehensive income. There were no other opening
adjustiments recorded on the adoption of these standards.




2. SIGNIFICANT ACCOUNTING POLICIES {continued)

On January 1, 2007, the Company also adopted CICA Section 1506 Accounting Changes, which
expands requirements relating to voluntary changes in accounting principles, and requires the
Company to disclose new sources of GAAP that have been issued but are not yet effective. The
Company has not made any voluntary changes in accounting principles affecting these
consolidated financial statements. The recent accounting pronouncements that have been issued
as new sources of GAAP but are not yet effective are described below:

p) Recent Accounting Pronouncements

CICA Section 1400 General Standards of Financial Statement Presentation provides revised
guidance on management's responsibility to assess and disclose the Company’s ability to
continue as a going concem. Cn January 1, 2008 the Company will adopt this standard and no
significant impact is expected on the Company's interim and annual consolidated financial
statements for fiscal 2008.

CICA Section 1535 Capital Disclosures establishes standards for the disclosure of the
Company's objectives, policies and processes for managing capital, capital management
strategies, as well as guantitative information about capital. On January 1, 2008 the Company will
adopt this standard, and management is currently assessing its impact on the Company's interim
and annual consolidated financial statements for fiscal 2008.

CICA Section 3031 Inventories contains expanded guidance related to cost measurement and
disclosure requirements. On January 1, 2008 the Company will adopt this standard, and no
significant impact is expected on the Company's interim and annual consolidated financial
statements for fiscal 2008.

CICA Section 3064 Goodwill and Intangible Assets replaces Section 3062 Goodwill and
Intangible Assets, and Section 3450 Research and Development Costs, which also resulted in
amendments to related guidance contained in AcG-1 1 Enterprises in the Development Stage and
Section 1000 Financial Statement Concepts. These pronouncements and amendments affect the
recognition and measurement of intangible assets that include deferred costs related to mineral
property expleration. On January 1, 2009 the Company will adopt this standard, and no
significant impact is expected on the Company's interim and annual consolidated financial
statements for fiscal 2009.

CICA Section 3862 Financial Instruments - Disclosures and Section 3863 Financial Instruments -
Presentation replaces Section 3861 Financial Instruments - Disclosure and Presentation. These
new sections revise and enhance cument disclosure requirements for financial instruments, and
place an increased emphasis on disclosure of risk exposure and risk assessments. On January 1,
2008 the Company will adopt this standard and management is currently assessing its impact on
the Company's interim and annual consolidated financial statements for fiscal 2008.

In February 2008, the CICA Accounting Standards Board confirmed that public companies will be
required to prepare interim and annual financial statements under Internationa! Financial
Reporting Standards {“IFRS") for fiscal years beginning on or after January 1, 2011. Management
is currentty assessing the impact of adopting IFRS and it has not yet determined its affect on the
Company's consolidated financial statements.

3. FINANCIAL INSTRUMENTS

Fair Values

The carrying value of cash, accounts receivable, accounts payable, due to related parties, and the
current portion of note payable approximates their fair values due to the immediate or short-term
maturity of these financial instruments. The fair value of the short term investments is estimated at
cost plus accumulated interest.




3. FINANCIAL INSTRUMENTS (continued)
a) Foreign Exchange Currency Risk

The Company's financial instruments are substantially all denominated in U.S. dollars, and
the U.S. dollar based operations of the Company's subsidiary are converted into Canadian
dollars as the reporting currency in these financial statements (see Note 2(f)}. Fluctuations in
the exchange rates between U.S. and Canadian dollar could have a material effect on the
Company's business and on the reported amounts in the Company's financial instruments,

b) Credit and Interest Rate Risks
In management’s opinion, the Company is not exposed to significant credit or interest rate
risks. ¢} Classification

Financial instruments are classified into one of five categories: held-for-trading, held-to-maturity
investments, loans and receivables, available-for-sale financial assets or other financial
liabilities. All financial instruments are measured at fair value except for loans and receivables,
held-tomaturity investments and other financial liabiliies which are measured at amortized
cost. Subsequent measurement and accounting for changes in the value of these investments
will depend on their initial classification as follows: held-for-trading financials assets are
measured at fair value with changes in fair value recognized in operations. Available-for-
sale financial instruments are measured at fair value with changes in fair value recorded
in other comprehensive income untl the change in value is realized or the instrument is
derecognized or permanently impaired.

The Company has classified its cash and equivalents and short-term investments as held-for-
trading. Accounts payable and amounts due to related parties are classified as other liabilities.

4, GOODWILL
2008 2007
Goodwill arising on business combination $ 228,075 $ 228,075
Previously Amortized (80,540) (80,540)
Impairment provision (147,535) (147,535)
8 0 § 0




5. RELATED PARTY TRANSACTIONS

The following is a summary of balances and transactions with directors and/or companies controlled
by directors of Sun Entertainment Holding Corporation and its wholly-owned subsidiary.

Balance Sheet:

Accounts payable to companies controlled by directors $ 0 $ 0
Advances from directors 0 0
Due to companies controlled by directors 519,221 499,119
Statement of Operations:

Management fees incurred to a company controlled by a director 12,000 12,000
Royalties incurred to company controlled by a director (Note 2) 44,424 79,549

All related party transactions have been recorded at their exchange amounts, which approximate
market terms. The related party balances have been recorded at their exchange amounts and are
non-interest bearing with no fixed terms of repayment.

6. SHARE CAPITAL

Number of
Issued: Shares Value
Balance at June 30, 2008 and 2007 11,921,679 $ 3,298,095

7. INCOME TAXES

The reconciliation of differences between the Company’s reported income tax expense at the
effective rate and the expense that would otherwise result from the application of statutory rates for
Canadian and U.S. taxes is as follows:

2007 2006 2005

Income tax expense at the combined U.S. federal and

state statutory tax rate of 35% $ 381,770 $ 365201 § 70,430
Utilization of accumulated tax losses carried forward (61) (35,859) (70,430
Reduction for effect of lower marginal tax rates (26,505) (11,823) -
Differences between financial statement expenses and
tax deductible expenses 7.689 (7.381) =
Provision for income taxes at effective rate $ 362,893 310,138 § -

Sun Entertainment Holding Corporation has Canadian tax losses of approximately $22,995 available
to offset future taxable income. These losses expire after the 2008 year-end.



7. INCOME TAXES (continued)

The significant components of the Company’s potential future tax assets are comprised of differences
between the financial statement and tax basis of the following items:

2007 2006 2005

Canadian tax losses $7.243% 7605% 86,146

US tax losses 9,940
Differences for depreciable equipment {1,448) (1,573} 571

Differences for exploration expenses 36,646 39,697 42,187

42 441 46,029 138,844

Less valuation allowance (42,441} (46,029} (138,844)

Net carrying amount $ -3 -3 -

8. ECONOMIC DEPENDENCE

Approximately 55% of the Company's sales are made to three customers. (2006 - 42% to two
customers) The loss of a material amount of sales to any of these customers could have a material
adverse effect on operations.

The Company’s operations are dependent on the license rights to use certain master sound
recordings owned by Shelby Singleton Enterprises Inc. (see Note 1) as substantially all of the
Company’s sales are generated from the license rights to use these recordings.

8. CONTINGENCIES

From time to time, the Company is involved in various complaints claims and litigation arising in the
ordinary course of its business, These claims relate primarily to disputes over royalties payable,
defence of the Company's intellectual property rights, trademarks, and name. At any time the
Company may be pursuing one or more of such actions and any expense related to them are
expensed as incurred. Expenses relating to settlement of royalty claims are accrued based on
management's estimate of the most likely outcome of such claims and are revised as more
information is attainable or as claims are settled. The Company is defending an action which claims
additional artists’ royalties due for certain artists in past years. A provision for the cost of resolving this
matter has been included in accrued liabilities. Management expects that this matter will be settled at
the cost provided for in accrued liabilities, however due to the inherent uncertainties of this claim; the
ultimate resolution of this matter could result in costs in excess of those currently provided for.

10. COMMITMENTS

The Company leases certain equipment and an automobile under long-term leases. The leases
expire at varying dates to December 31, 2012,

The premises lease is renewed on a year-to-year basis. (Note 5)

The Company entered into a non-competition agreement with a director for a five-year term
commencing October 31, 2007. The Company is committed to annual payments to the director under
the agreement of $86,064 (denominated in US$87,100). )




10. COMMITMENTS (continued)
The commitments over the next five years are as follows:

2008 $ 98,597
2009 98,597
2010 93,297
2011 87,996
2012 73,169

11. SEGMENTED INFORMATION

The Company’s activities have been devoted to the reproduction and resale of certain master sound
recordings owned by Shelby Singleton Enterprises, Inc.; accordingly, the Company is considered to
be in a single line of business and the Company operates in primarily one geographic segment, being
North America. Consequently no segmented information has been provided.

12.. DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES

These consolidated financial statements of the Company have been prepared in accordance with
Canadian generally accepted accounting principles (“Canadian GAAP"), which in most respects
conform to accounting principals generally accepted in the United States (‘US GAAP™). There were
no material differences between Canadian and US GAAP in these consolidated financial statements
for the years ending December 31, 2007, 2006 and 2005.

Recent US GAAP Pronouncements

In March 2008, the Financial Accounting Standards Board {“FASB") issued SFAS No. 161,
Disclosures about Derivative Instruments and Hedging Activities — an amendment to FASB Statement
No. 133. SFAS No. 161 is intended to improve financial standards for derivative instruments and
hedging activities by requiring enhanced disclosures to enable investors to better understand their
effects on an entity’s financial position, financial performance, and cash flows. Entities are required to
provide enhanced disclosures about: {a) how and why an entity uses derivative instruments; (b} how
derivative instruments and related hedged items are accounted for under Statement 133 and its
related interpretations; and {c} how derivative instruments and related hedged items affect an entity's
financial position, financial performance, and cash flows. It is effective for financial statements issued
for fiscal years beginning after November 15, 2008, with early adoption encouraged. The Company is
currently evaluating the impact of SFAS No. 161 on its financial statements, and the adoption of this
statement is not expected to result in a material effect on the Company’s financial statements with
respect to its Canadian and US GAAP reporting differences.



12. DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED

ACCOUNTING PRINCIPLES (continued)
Recent Accounting Pronouncements (continued)

In December 2007, the Financial Accounting Standards Board (“FASB") issued SFAS No. 141
(revised 2007), Business Combinations. SFAS No. 141 (revised 2007) establishes principles and
requirements for how the acquirer of a business recognizes and measures in its financial
statements the identifiable assets acquired, the liabilities assumed, and any noncontrolling interest
in the acquiree. The statement also provides guidance for recognizing and measuring the goodwil
acquired in the business combination and determines what information to disclose to enable users
of the financial statements to evaluate the nature and financial effects of the business combination.
SFAS No. 141 (revised 2007) applies prospectively to business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or after
December 15, 2008. The adoption of this statement is not expected to result in a material effect on the
Company's future reported financial position or results of operations with respect to its Canadian and
US GAAP reporting differences.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated
Financial Statements - an amendment of ARB No. 51. SFAS No. 160 establishes accounting and
reporting standards for the noncontrolling interest in a subsidiary and for the deconsolidation of a
subsidiary. SFAS No. 160 is effective for fiscal years, and interim periods within those fiscal years,
beginning on or after December 15, 2008. The adoption of this statement is not expected to result in a
material effect on the Company's future reported financlal position or results of operations with
respect to its Canadian and US GAAP reporting differences.

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and
Financial Liabilities — Including an Amendment of FASB Statement No. 115. This statement permits
entities to choose to measure many financial instruments and certain other items at fair value. Most
of the provisions of SFAS No. 159 apply only to entities that elect the fair value option. However, the
amendment to SFAS No. 115, Accounting for Certain Investments in Debt and Equity Securties,
applies to all entities with available-for-sale and trading securities. SFAS No. 159 is effective as of the
beginning of an entity's first fiscal year that begins after November 15, 2007. Early adoption is
permitted as of the beginning of a fiscal year that begins on or before November 15, 2007, provided
the entity also elects to apply the provision of SFAS No. 157, “Fair Value Measurements”. The
adoption of this statement is not expected to result in a material effect on the Company's future
reported financial position or results of operations with respect to its Canadian and US GAAP
reporting differences.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements. The objective of
SFAS No. 157 is to increase consistency and comparability in fair value measurements and to
expand disclosures about fair value measurements. SFAS No. 157 defines fair value, establishes a
framework for measuring fair value in generally accepted accounting principles, and expands
disclosures about fair value measurements. SFAS No. 157 applies under other accounting
pronouncements that require or permit fair value measurements and does not require any new fair
value measurements. The provisions of SFAS No. 157 are effective for fair value measurements
made in fiscal years beginning after November 15, 2007. The adoption of this statement is not
expected to result in a material effect on the Company’s future reported financial position or results of
operations with respect to its Canadian and US GAAP reporting differences.



12. DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY
ACCEPTED ACCOUNTING PRINCIPLES (continued)

Recent Accounting Pronouncements {continued)

In June 2006, the FASB issued Interpretation No. 48, Accounting for Uncertainty in income Taxes, an
interpretation of FASB Statement No. 109 (“FIN 487). FIN 48 clarifies the accounting for uncertainty
in income taxes by prescribing a two-step method of first evaluating whether a tax position has met
a more likely than not recognition threshold and, second, measuring that tax position to determine
the amount of benefit to be recognized in the financial statements. FIN 48 provides guidance on
the presentation of such positions within a classified balance sheet as well as on de-recognition,
interest and penalties, accounting in interim periods, disclosure and transition. FIN 48 is effective
for fiscal years beginning after December 15, 2006. The adoption of this statement did not have a
material effect on the Company's financial statements with respect to its Canadian and US GAAP
reporting differences.
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SCHEDULE C
EXHIBIT 6

SUN ENTERTAINMENT HOLDING CORPORATION
MANAGEMENT’S DISCUSSION & ANALYSIS
SIX MONTHS ENDED JUNE 30, 2008

MSCLAIMER

This discussion and analysis has been prepared by the management of Sun Entertainment Holding Corporation
(*Sun” or the “Company”) and should be read in conjunction with the audited consolidated financial statements
and notes for the vear ended December 31, 2007 as well as the unaudited inteim consolidated financial
statements and notes for the six months ended June 30, 2008.

This document, as well as other management discussion of the Company's vision, business strategies and
expectations as reported in the business plan, information circular, annual information form, quarterly
management discussion and analysis, regulatory filings, press releases and other reports, contain forward-looking
statements that are subject to certain risks and uncertainties that could cause actual results to differ materially
from those projected. The words “believe”, “expect”, “intend”, “anticipate”, or any variations of such words and
similar expressions identify forward-looking statements, but their absence does not mean that the statement is not
forward- looking. These statements are not guarantees of future performance and are subject to certain risks,

uncertainties and assumptions that are difficult to predict.

Factors that affect the Company’s actual results include the rate of market acceptance of the Company’s products
and services; the ability to obtain and defend intellectual property rights and related products; the ability to
market the Company's products and services; as well as the status of competing products and services, and
general economic conditions including foreign exchange rates. Readers are cautioned not to place undue
reliance on these forward-looking statements, which speak only as of the date of this document.

DESCRIPTION OF BUSINESS

The Company controls the rights to over 7,000 classic Rock & Roil, Rockabilly, Country, Rhythm & Blues,
Gospel and Bluegrass titles from the 50’s, 60°s and 70°s. Included in these recordings are such well known
songs as “Whole Lot of Shakin’ Going On”/Jerry Lee Lewis, “I Walk The Line”/Johnny Cash, “Blue Suede
Shoes”/Carl Perkins, “Lonely Weekends”/Charlie Rich, “Coby Dooby"/Roy Orbison, “Harper Valley
PTA”/leannie C. Riley, “From A Jack To A King”/Ned Miller, “Chapel Of Love”/The Dixie Cups, and “The
Boy From New York City”/The Ad Libs. The majority of the revenues received by the Company are from
royalty licensing arrangements with the major record companies such as Universal, SonyBMG, Warner Music
Group and EMI, from independent record companies such as Madacy, Time-Life Music and Direct Source
Special Products and from digital download companies Apple iTunes and eMusic in the United States and
Charly and Disky in Europe. Other revenues are flat fees received from the uses of the Company’s master
recordings as source music in motion pictures, television shows and radic and television commercials and sums
received from sales of merchandise that features the Company’s logo.

OVERALL PERFORMANCE

Revenues

Revenues for the six month peried ending June 30, 2008 were $1,292,872 down 23% compared to 51,689,561
for the same period of 2007. Royalty and license fee revenues for the current period were $925,118 compared to
$1,576,327 for the same period of 2007, which is a 41% decrease. Sales of merchandise containing the Sun
Records and artists names and likeness increased 855% during the current period over the same period in 2007
due to a major purchase by a major restaurant/gift shop chain.
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During the current period, sixty seven (67%) percent of the Company’s royalty revenues were received from
licensees in the United States with the remaining thirty three (33%) percent received from licensees outside the
United States. The companies that generate the largest royalty revenues for the company in the United States
are Universal Music (a unit of the French company Vivendi), SonyBMG Music (the music partnership of
Bertelsmann Company and Sony Music Entertainment), Madacy Entertainment, Time-Life Music (a Direct
Holdings America company) and Direct Source Special Products. Royalty revenues from the digital download
companies are becoming more significant for the Company and during the current period these royalties
accounted for twelve(12%) percent of the total royalty revenues received by the Company and this compares to
seven (7%) for the same period in 2007. The Company receives most of its revenues from outside the United
States from Charly Records and Disky Communications in Europe.

Royalty and Product Costs

The cost of goods sold {including royalty expense to artists, preducers and publishers) for the six month period
ending June 30, 2008 were $537,221 compared to $665,673 for the same period of 2007. Decreased royalty and
license fee revenues, timing of payments and the fact that royalty payments to artists and producers are normally
made within sixty to ninety days after royalty revenues are received caused a decrease in the royalty expense
portion of cost of goods sold and increased purchases of Sun logo enhanced merchandise caused an increase in
the merchandise portion of cost of goods sold.

Operating Expenses
Overhead for the six month period ending June 30, 2008 was $641,857 compared o $569,900 for the same
period of 2007.

Net Income

The earnings for the six month period ending June 30, 2008 were $113,793 compared to $453,988 for the same
period of 2007. The decrease in eamnings was due to the decrease in royalty revenues, increase in overhead and
the decline of the value of the US dollar against the Canadian dollar .

Finance & Cash Flow

Cash used in operating activities during the six month period ending June 30, 2008 was $527,690 compared to
$641,990 for the same period of 2007. The decrease in cash usage was primarily due to the billing terms for
merchandise purchased during the current peried and the decrease in cost of goods sold.

No cash was used in investing activities during the six month period ending June 30, 2008 or for the same period
of 2007.

There were no financing activities during the six month period ending June 30, 2008 or for the same period of
2007.

Worldwide online music sales in 2007 increased by 40% over those in 2006 to about US$3 billion and
accounted for an estimated 15% of the global music market, but overall music sales fell about 10% as compared
to 2006 to approximately US$17.6 billion at the retail level in 2007, according to a recent report issued by the
trade group International Federation of the Phonograph Industry (IFPI). In the United States, the world’s largest
market for music, the Nielsen SoundScan, which tracks peint-of-purchase sales, reported that “album” sales in
2007 plunged 15% from sales in 2006. Culine sales in the United States saw a surge of 45% over digital sales
in 2006.

The Company continues to market its catalog of master recordings for use in television shows, movies,
commercials, and compilation and special album releases. “Mystery Train”, as performed by Little Junior’s Blue
Flames, was used in an episode of the HBO series, “The Wire” and “Chapel of Love”, as performed by the Dixie
Cups, was used in the popular NBC series, “Las Vegas”. “You Win Again”, as performed by Jerry Lewis, was
included in the feature film “Walker Payne”. An agreement was finalized with Time-Life Music for the release
of a special Johnny Cash CD in the current period. The use of the Company's ionic Sun Records logo continues
to be used on various merchandise that is marketed both by the Company directly and by licensees of the
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Company to wholesalers and retailers. During the current period, the Company shipped a substantial order of T-
shirts containing designs utilizing a combination of the Sun logo and the likeness of Elvis Presley to a major
chain whose units combine a restaurant with a nostalgic gift shop. The Company is currently exploring other
similar opportunities with companies in different industries. Sun/Elvis merchandise can be seen and ordered
through a special website, www.sunelvis.com. The Company finalized an agreement during the current period to
utilize the name and likeness of eriginal Sun recording artist Jerry Lee Lewis with the Sun Records logo on
merchandise that will be marketed by the Company. The initial Jerry Lee Lewis/Sun merchandise will be
manufactured and sold during the third quarter of 2008.

SELECTED ANNUAL INFORMATION

2007 2006 2005
Revenues $3,371,584 $3,094,603 $1,728,959
Cost of sales $1,202,007 $1,190,455 $ 600,773
Gross profit $2,169,577 $1,904,148 $1,128,186
% Gross profit 64.35% 61.53% 65.25%
Expenses $ 1,244,682 $1,009,399 $ 932,542
Net Earnings (Loss) $ 562,002 $ 894,749 $ 195644
Shares issued and outstanding 11,921,679 11,921,679 11,921,679
Eamings (Loss) per share 3 0.05 $ 008 § 0.02
Total assets $2.693,167 $2,300,251 { § 1,144,686
Total long-term financial liabilities None None None
Cash dividends declared None None None
SUMMARY OF QUARTERLY RESULTS
2008 2008 2007 2007 2007 2007 2006 2006
Q2 Qtl Q4 Q3 Q2 Ql Q4 Q3
Revenues 896,498 | 396,374 | 1,232,832 | 364,473 | 1,221,640 | 467,920 | 939,281 | 528,097
Net Earnings (Loss) | 337,530 | (223,737) | 128,625 | (20,610) | 403,913 | 50,074 | (91,405) | 158,966
Shares outstanding 12M 12M 12M 12M 12M 12M 12M 12M
Eamings (Loss) per 0.03 {0.02) 0.011 | (0.002) 0.034 0.004 (0.01} 0.01
share
LIQUIDITY AND RISKS

As at June 30, 2008, the Company had a working capital excess of $1,160,906 compared to a working capital
excess of $917,240 as at December 31, 2007, the end of the Company’s last completed fiscal year. The
increased excess was a direct result of the increased inventory, decrease in due to affiliate and decrease in
income taxes payable and was financed by regular cash flow.

The Company is exposed to market risk related to changes in foreign currency. This could adversely affect the
value of the Company’s current assets and liabilities as well as impact revenues and profitability.

CONTRACTUAL OBLIGATIONS
There were no long-term contractual obligations.
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CAPITAL RESOURCES
The Company has limited capital resources, and is relying on continuing royalty and license fee revenues to
provide future capital.

OFF BALANCE SHEET ARRANGEMENTS
There were no off balance sheet arrangements.

MATERIAL CONTRACTS

The Company has the exclusive license rights to use certain master sound recordings owned by Shelby Singleton
Enterprises, Inc. a company controlled by the President and Executive Vice President of the Company. The
licensing agreement commenced January 2, 1988 and terminates December 31, 2011, with an option to renew for
an additional twenty-five years. The license fee is 5% of sales, as defined in the licensing agreement.

TRANSACTIONS WITH RELATED PARTIES
The following is a summary of balances and transactions with directors and/or companies controlled by directors
of the Company and its wholly-owned subsidiary.

2007 2008

Balance Sheet:

Accounts payable to companies controlled by directors $ 0 3 0
Advances from directors 0 0
Due to companies controlled by directors 519,221 499,119
Statement of Operations:

Management fees incurred to a company controlled by a director 12,000 12,000
Royalties incurred to company controlled by a director {Note 2) 44,424 79,549

All refated party transactions have been recorded at their exchange amounts, which approximate market terms.
The related party balances have been recorded at their exchange amounts and are non-interest bearing with no
fixed terms of repayment.

PROPOSED TRANSACTIONS
There were no proposed transactions.

CRITCAL ACCOUNTING ESTIMATES
There were no critical accounting estimates.

NEW ACCOUNTING STANDARDS

Effective January 1, 2007, the Company adopted the following new accounting standards issued by the Canadian
Institute of Chartered Accountants (“CLICA™). These accounting policy changes were adopted on a prospective
basis with no restatement of prior period consolidated financial statements:

Section 1530 Comprehensive Income

Section 3251 Equity

Section 3855 Financial Instruments — Recognition and Measurement

Section 3861 Financial Instruments — Disclosure and Presentation

Section 3865 Hedges
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These standards address the classification, recognition and measurement of financials instruments, the inclusion

of other comprehensive income, and establish the standards for hedge accounting. Upon the adoption of these

new standards the Company’s cumulative transaction adjustment was reclassified to other comprehensive |
income. There were no other opening adjustments recorded on the adoption of these standards. On January I, i
2007, the Company also adopted CICA Section 1506 Accounting Changes, which expands requirements relating |
to voluntary changes in accounting principles, and requires the Company to disclose new sources of GAAP that

have been issued but are not yet effective.

FINANCIAL INSTRUMENTS AND OTHER INSTRUMENTS

The Company's financial instruments consist of cash, marketable securities, accounts receivable, accounts
payable and advances from related parties. Unless otherwise noted, it is management's opinion that the Company
is not exposed o significant interest, currency or credit risks arising from these financial instruments. The fair
value of these financial instruments approximate their carrying values, unless otherwise noted.

INVESTOR RELATIONS
There were no agreements for investor relations.

SUBSEQUENT EVENTS
There were no material subsequent events.

CORPORATE DISCLOSURE
The company has established disciosure controls, procedures and corporate policies so that the financial results
are presented accurately, fairly and timely.

The disclosure controls and procedures are designed to provide reasonable assurance that information required to
be disclosed in reports filed or submitted under applicable securities regulation is accumulated and
communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as
appropriate, to aliow for timely decisions regarding required disclosure.

No matter how well designed, all internal control systems provide only reasonable and not absolute assurance
that financial information is accurate and complete. Should lapses in the disclosure controls and procedures
occur and/or if mistakes occur, the Company will take whatever steps necessary to minimize the consequences of
such occurrences.

The Company has conducted a review and evaluation of its disclosure controls and procedures, with the
conclusion that is has an effective system of disclosure controls and procedures. In reaching this conclusion, the
Company recognizes that it is very dependent upon its legal counsel to assist in recognizing, interpreting,
understanding and complying with the various securities regulations disclosure and filing requirements and that
the Board of Directors is active and communicates often and effectively.

The Board of Directors of the Company are in fact the Company’s executive management team. Each member
of the Board has varying degrees of knowledge concerning the regulatory disclosure requirements.

The Company is small and must rely on its legal counsel and Board of Directors to assist it and as such they form
part of the disclosure controls and procedures.

As the Board of Directors is also the senior management of the Company, open and effective lines of
communication amongst the Board must be in place. The Company believes this communication exists. While
the Certifying officers have evaluated the effectiveness of the company’s disclosure controls and procedures as
of December 31, 2007 and have concluded that such procedures are adequate and effective to ensure accurate
and complete disclosures.
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The Company evaluated the design of its intemnal controls and procedures over financial reporting for the year
ended December 31, 2007. This evaluation was performed by the Chief Executive Officer and Chief Financial
Officer with the assistance of the other members of the Board of Directors to the extent necessary or appropriate.
Based on this evaluation, the Chief Executive Officer and Chief Financial Officer concluded that the design of
these internal controls and procedures over financial reporting was effective.

FORWARD LOOQKING STATEMENTS

Statements that are not historical facts may be considered to be forward looking statements. This report contains
forward-looking statements. Forward-looking statements include management’s beliefs and expectations of
certain events based on assumptions. Forward-looking statements include estimates of objectives, future events
and assumptions. These items can include operating and financial conditions, capital spending, accounting
estimates, regulatory changes, environmental legislation, engineering evaluvations, commodity prices and demand
for commodities. Forward-looking statements, by their very nature, involve risks and uncertainties. Therefore,
actual results could differ materially from those expected due to changes in the factors used to predict future
results.  While management’s assumptions are considered reasonable at the time of preparation, readers are
cautioned that such assumptions may change and undue reliance should not be placed on forward-looking
statements.

ADDITIONAL INFORMATION
Additional information regarding the Company can be found on SEDAR at www.sedar.com or the Company’s
web site at www.sunrecords.com.
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SUN ENTERTAINMENT HOLDING CORPORATION

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, Shelby S. Singleton Jr., President and Chief Executive Officer for Sun Entertainment Holding
Corporation, certify that:

1.

[ have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-
109 Certification of Disclosure in Issuers’ Annual and Interim Filings) of Sun Entertainment
Holding Corporation (the “Issucr”™) for the interim period ending June 30, 2008;

Based on my knowledge, the interim filings do not contain any untrue statement of a material fact or
omit to state a material fact required to be stated or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the Issuer, as of the date and for the periods
presented in the interim filings;

The Issuer's other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the [ssuer, and
we have:

{a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
Issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the interim filings are being prepared; and

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the Issuer’s GAAP; and

I have caused the Issuer to disclose in the interim MD&A any change in the Issuer’s
internal control over financial reporting that occurred during the Issuer’s most recent interim
period that has materially affected, or is reasonably likely to materially affect, the Issuer’s
internal control over financial reporting.

Date: August 28, 2008

"Shelby S. Singleton Jr.”
Shelby S. Singleton Jr.
President & CEO




SUN ENTERTAINMENT HOLDING CORPORATION

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, Johm A. Singleton, Chief Financial Officer for Sun Entertainment Holding Corporation, certify that:

1. I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-
109 Certification of Disclosure in Issuers’ Annual and Interim Filings) of Sun Entertainment
Holding Corporation(the “Issuer”) for the interim period ending June 30, 2008;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact
or omit to state a material fact required to be stated or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings,

3. Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the Issuer, as of the date and for the perieds
presented in the interim filings;

4. The Issuer's other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the Issuer, and
we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
Issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the interim filings are being prepared; and

{b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide rcasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the Issuer’s GAAP; and

5. I have caused the Issuer to disclose in the interim MD&A any change in the Issuer’s
internal control over financial reporting that occurred during the Issuer’s most recent interim
period that has materially affected, or is reasonably likely to materially affect, the lssuer’s
internal control over financial reporting.

Date: August 28, 2008

“John A. Singleton”
John A. Singleton
CFO
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SUN ENTERTAINMENT HOLDING CORPORATION

SUITE 702 - 889 WEST PENDER STREET .
604) 684-7929 Nashvill
(300) 665-2454 VANCOUVER, B.C. V6C 382 {615 365 156)

(604) 683-2003 FAX (615) 385-1964 FAX
Trading Symbol: SED.V (TSX) PRESS RELEASE 01.08 12G3(B)#82-1776
Trading Symbol: SETHF {OTC) July 16, 2008 Standard & Poor’s Listed

Sun Enters Into Sun Logo Licensing Agreements

Sun Entertainment Holding Corporation is pleased to announce that it has entered into
a number of Licensing Agreements arranged by Paula Ebling of Exposure Licensing
Worldwide who specializes in Licensing logo products to a variety of clients.

Trevco Inc. of Troy, Michigan will manufacture 12 different designs of t-shirts with the
Sun logo.

Steady Clothing Inc. of Santa Ana, California will manufacture t-shirts, apparel and
hoodies with the Sun logo.

Taylor Specialties, Inc. of Bethpage, Tennessee will manufacture purses, coasters,
mouse pads, wallets, posters, pens, lighters and other items with the Sun logo.

Aliz International, Inc. of Orlando, Florida will manufacture handbags, luggage, leather
goods and accessories with the Sun logo.

About Sun Entertainment Corporation

Sun Entertainment Corporation (SEC), based in Nashville, Tennessee, is a wholly owned
subsidiary of Sun Entertainment Holding Corporation (SEHC}, a publicly traded entity.
SEHC/SEC owns the trademarks associated with the legendary Sun Records label that originated
in Memphis, Tennessee with producer Sam Phillips. The Company, internationally recognized
for rock-n-roll and the evolution of rockabilly is involved in merchandising and management of
its vast catalog of approximately 8000 master recordings, with artists inciuding Johnny Cash,
Jerry Lee Lewis, Carl Perkins, Roy Orbison, Conway Twitty, Elvis Presley and others.

Official web site: waww sunrecords.com or www.sunrecords.info

For further information contact Terry O. Lashman at (800) 665-2454 or Shelby S. Singleton or
John A. Singleton at (615) 385-1960.

The TSX Venture Exchange has neither approved nor disapproved this announcement



SUN ENTERTAINMENT HOLDING CORPORATION
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Trading Symbol: SED.V (TSX) PRESS RELEASE 02.08 12G3(B)#482-1776
Trading Symbol: SETHF (OTC) August 05, 2008 Standard & Poor’s Listed

Sun Entertainment Holding Corporation (the “Company™) wishes to provide an update on the
proposed reorganization of the Company to change its corporate jurisdiction from the Province of
British Columbia to the State of Nevada, as disclosed in the Company’s news release dated
December 3, 2007.

On May 19, 2006, the Company received shareholder approval to reorganize the Company,
including approval to effect a continuance to any state jurisdiction in the United States and to
delist from the TSX Venture Exchange. As the Company’s assets, shareholder base, and
majority of its directors and officers are based in the United States, management and the board of
the directors determined that it is in the best interests of the Company to effect the proposed
reorganization.

Prior to effecting the reorganization, the Company intended to file a registration statement in the
United States with the United States Securities and Exchange Commission (the “SEC”) to
register its common shares under the Securities Exchange Act of 1934 (the “Exchange Act™).
Following such registration, the Company intended to quote its common shares on the OTC
Bulletin Board and delist from the TSX Venture Exchange.

Subsequent to receiving shareholder approval, the Company has decided to postpone the
reorganization in order to determine the costs associated with registering a class of shares under
the Exchange Act, particularly the compliance costs to the Company under the Sarbanes — Oxley
Act and the requirement to obtain an auditor attestation report on the internal controls of the
Company. The SEC has postponed the auditor attestation report requirement for Smaller
Reporting Companies such as the Company until it files an annual report ending on or afler
December 15, 2009, Due to the high compliance costs with the auditor attestation report, and
due to the uncertainty of whether the SEC will require the report in the future, the Company has
determined to postpone the reorganization until a definitive compliance date is provided. The
Company intends to continue to seek sharcholder approval of the reorganization at future
shareholder meetings so that it may quickly proceed with the reorganization in the event the SEC
eliminates the auditor attestation report.

The TSX Venture Exchange has neither approved nor disapproved this announcement




About Sun Entertainment Corporation

Sun Entertainment Corporation (SEC), based in Nashville, Tennessee, is a wholly owned
subsidiary of Sun Entertainment Holding Corporation (SEHC), a publicly traded entity.
SEHC/SEC owns the trademarks associated with the legendary Sun Records label that originated
in Memphis, Tennessee with producer Sam Phillips. The Company, internationally recognized
for rock-n-roll and the evolution of rockabilly is involved in merchandising and managernent of
its vast catalog of approximately 8000 master recordings, with artists including Johnny Cash,
Jerry Lee Lewis, Carl Perkins, Roy Orbison, Conway Twitty, Elvis Presley and others.

Official web site; www.sunrecords.com or www.sunelvis.com

For further information contact Terry O. Lashman at (800} 665-2454 or Shelby S. Singleton or
John A. Singleton at (615) 385-1960.

Disclaimer for Forward-Looking Information

Certain statements in this release are forward-looking statements, which reflect the expectations of management
regarding the Company’s intention to: (1) seek shareholder approval of the reorganization at future shareholder
meetings and (ii} quickly proceed with the reorganization in the event the SEC eliminates the auditor attestation
report.  Forward-looking statements consist of statements that are not purely historical, including any statements
regarding beliefs, plans, expectations or intentions regarding the future. Such statements are subject to risks and
uncertainties that may cause actual results, performance or developments to differ materially from those contained
ir the statements. No assurance can be given that any of the events anticipated by the forward-looking statements
will eccur or, if they do occur, what benefits the Company will obtain from them. These forward-looking statements
reflect management’s current views and are based on certain expectations, estimates and assumptions which may
prove to be incorrect. A number of risks and uncertainties could cquse our actual results to differ materially from
those expressed or implied by the forward-looking statements, including: (1) a downturn in general economic
conditions in North America and internationally, (2} the inherent uncertainties associated with effecting corporate
reorganizations, (3) refusal of any number of regulatory authoritics from approving the proposed reorganization,
(4) inability to finance operations and growth, and (5) other factors beyond the Company’s control. These forward-
locking statements are made as of the date of this news release and the Company assumes no obligation to update
these forward-looking statements, or to update the reasons why actual results differed from those projected in the
Sforward-looking statements. Additional information about these and other assumptions, risks and uncertainties are
set out in the “Risks and Uncertainties” section in the Company’s MD&A filed with Canadian security regulators.

END

The TSX Venwre Exchange has neither approved nor disapproved this announcement




