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Uranium Corporation
agement’s Responsibility for Financial Reporting

The accompanying consolidated financial statements have been prepared by management and are in accordance with
Canadian generally accepted accounting principles and reflect informed judgments and estimates based on currently
available information and with due consideration given to materiality. Management acknowledges its responsibility for the
fairness, integrity and objectivity of all information in the consolidated financial statements.

As a means of fulfilling its responsibility, management relies on the system of internal controls of First Uranium
Corporation (First Uranium or the Corporation). This system has been established to ensure, within reasonable limits, that
the assets are safeguarded, transactlions are properly recorded and are executed in accordance with management’s
authorization and that the accounting records provide a solid foundation from which to prepare the consolidated financial
statements.

The Board of Directors carries out its responsibility for the consolidated financial statements principally through its Audit
Committee, consisting solely of non-management directors. The Audit Committee meets with management as well as the
external auditors to ensure that management is properly fulfilling its financial reporting responsibilities to the Directors
who approve the financial statements. The external auditors have full and unrestricted access to the Audit Committee to
discuss the scope of the external audit, the adequacy of the system of internal controls and financial reporting issues.

The consolidated financial statements have been audited by PricewaterhouseCoopers LLP, Chartered Accountants. Their
report outlines the scope of their examination and opinion on the consolidated financial statements.

“Gordon T. Miller” {signed) “Emma Qosthuizen” (signed)

on T. Miller Emma Oosthuizen

dent & Chief Executive Officer Senior Vice President & Chief Financial Officer
June 9, 2008



.litors’ Report

To the Shareholders of First Uranium Corporation

We have audited the consolidated balance sheets of First Uranium Corporation as at March 31, 2008 and 2007, the
consolidated statements of operations and deficit and comprehensive loss, and cash flows for the years then ended.
These censolidated financial statements are the responsibility of the company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation,

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the

company as at March 31, 2008 and 2007 and the results of its operations and its cash flows for the years then ended in
accordance with Canadian generally accepted accounting principles.

“PricewaterhouseCoopers LLP" (signed)

Chartered Accountants
Licensed Public Accountants

ﬁnto, Canada
June 9, 2008
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First Uranium Corporation

Consolidated Balance Sheets
As at March 31, 2008 and 2007

2008 2007
Notes Us$'000 US$'000
ASSETS
Current assets
Cash and cash equivalents 164,739 138,914
Accounts receivable 5 9,720 1,713
Inventories 6 2,808 292
Receivables from related party 24 - 6,763
177,267 147,682
‘Non-current assets
Property, plant and equipment 7 204,650 30,954
Asset retirement funds 8 4,847 2,791
Loan to related party 24 978 -
210,475 33,745
Total assets 387,742 181,427
LIABILITIES
nt liabilities
Accounts payable and accrued liabilities 10 24,303 5,702
Payables to related party 24 541 -
24,844 5,702
Non-current liahilities
Senior unsecured convertible debentures 1 99,880 -
Future tax liability 16 10,649 -
Asset retirement obligations 12 19,901 5,377
130,430 5,377
SHAREHOQLDERS' EQUITY
Share capital 13 215,935 182,673
Equity portion of senior unsecured convertible debentures 11 46,504 -
Contributed surplus 14 7,008 2,460
Contribution from parent 15 153 -
Accumulated deficit {37,132} (14,785)
232,468 170,348
Total liabilities and shareholders’ equity 387,742 181,427
See accompanying notes to the Consolidated Financial Staterments
Approved on behalf of the Board of Directors
"rQ R.G. Brunette” (signed) “Wayne S. Hill* (signed)
Nigel R. G. Brunette Wayne S. Hill
Non-Executive Chairman Audit Committee Chairman

June 9, 2008




t Uranium Corporation

nsolidated Statements of Operations and Deficit and Comprehensive Loss

For the years ended March 31, 2008 and 2007

2008 2007
Notes US$’'000 Us$’'000
Revenue 21,429 -
Cost of sales (16,580) -
Gross Profit 4,849 -
Other income 17 2,738 27
Expenditures
General, consulting and administrative expenditures {15,573) (3,262)
Stock-based compensation 14 {5,125) (2,460)
Pumping, feasibility and rehabilitation costs {5,343) (871)
{26,041) {6,593)
Operating loss before the undernoted (18,454) (6,566)
Interest income 14,847 3,433
Interest expense (5,782) (162}
Accretion expense on convertible debentures 11 (8,485) -
Accretion expense on asset retirement obligations 12 {896) -
Foreign exchange losses 18 (2,611) {4,612)
.s before income taxes (21,381) (7,907)
Income tax charge 16 {966) {21)
Loss for the year (22,347) (7.928)
Accumulated deficit at the beginning of the year {14,785) (6,857)
Accumulated deficit at the end of the year {37,132) {(14,785)
Basic and diluted loss per common share {US$) 19 (0.18) (0.08)
Weighted average number of basic and diluted common shares
outstanding (*‘000) 19 126,096 97,522
Loss for the year (22,347) {7,928)
Comprehensive loss 3 (22,347) (7,928)

See accompanying notes to the Consolidated Financial Statements.



Uranium Corporation

solidated Statements of Cash Flows
For the years ended March 31, 2008 and 2007

2008 2007
Notes Us$’000 US$'000
Loss for the year (22,347) (7,928)
Changes not affecting cash;
- Interest income 20.1 {194) {660)
- Interest expense 202 1,579 162
- Accretion expense on convertible debentures 11 8,485 -
- Accretion expense on asset retirement obligations 12 896 244
- Amortization on property, plant and equipment 7 1,781 14
- Stock-based compensation 14 5,125 2,460
Loss after interest and non-cash items {4,675) (5,714)
Expenses in respect of asset retirement fund 8 - 80
Expenses in respect of asset retirement obligations 12 {1,841) -
Movement in working capital;
- Increase in inventories {1,107) (292)
- Increase in accounts receivable {7,740) (1,570)
- Decrease (increase) in net receivables from/payables to related parties 20.3 7,304 {9,880)
- Increase in accounts payable and accrued liabilities 6,336 1,633
Cash flows utilized in operating activities {1,723) (15,743)
Additions to property, plant and equipment 204 {112,751) {24,270)
Ltse in asset retirement fund (109) (103)
sh movement on acquisition of MWS 20.5 1,248 -
Cash outflow from investing activities (111,612} (24,373)
Issuance of senior unsecured convertible debentures net of issue costs 11 130,561 -
Bridging loan to facilitate Waterpan transaction 24 42,377 -
Repayment of bridging loan pursuant to Waterpan transaction 24 {42,377} -
Proceeds from exercise of share options 13 1,063 -
Proceeds from issuance of common shares net of issue costs 13 - 178,470
Cash inflow from financing activities 131,624 178,470
Net effect of exchange rate changes on cash held in foreign currencies 7,536 -
Net increase in cash and cash equivalents for the year 25,825 138,354
Cash and cash equivaients, beginning of the year 138,914 560
Cash and cash equivalents, end of the year 164,739 138,914

See accompanying notes to the Consolidated Financial Statements.
Supplementary information (Note 20)




@t Uranium Corporation

es to the Consolidated Financial Statements

March 31, 2008

1.1

1.2

NATURE OF OPERATIONS AND BASIS OF PRESENTATION

First Uranium Corporation is a Canadian resource company focused on the development of uranium and gold
projects in South Africa. See Note 7, Property, Plant and Equipment for a description of the Corporation’s key
projects. The Corporation has a primary listing on the Toronte Stock Exchange (TSX) and a secondary listing on
the Johannesburg Stock Exchange (JSE). First Uranium owns 100% of First Uranium Limited (FUL), which in turn
holds 100% of First Uranium (Proprietary) Limited (FUSA} and 100% of Ezulwini Mining Company (Proprietary)
Limited (EMC), which owns and operates the Ezulwini Mine.

On June 6, 2007, the Corporation, through FUSA, acquired all the issued and outstanding shares of Mine Waste
Solutions (Proprietary) Limited and its subsidiary, Chemwes (Proprietary) Limited (collectively MWS), an existing
tailings treatment company which had an operating gold recovery plant in place. As a result of the MWS acquisition,
First Uranium changed its plans for the Buffelsfontein Tailings Recovery Project so that the historical and future
tailings from the Buffelsfontein mine (the Buffelsfontein Tailings) are now transported by pipeline to the MWS site
and processed through MWS's existing gold plant and, subject to their completion, through the new uranium
recovery plant and additional gold recovery facilities which are currently being constructed at the MWS site, The
Buffelsfontein Tailings Recovery Project, as enhanced and modified by the addition of MWS, is henceforth referred
to as MWS.

On December 14, 2007, First Uranium issued 6.1 million shares to Waterpan Mining Consortium (Waterpan)
completing the purchase of the remaining 10% interest in EMC (the Waterpan transaction) as contemplated in the
Corporation’s initial public offering in December 2006 {the Offering) and as disclosed in the Offering documents and
in the annual consolidated financial statements for the year ended March 31, 2007 and the interim consolidated
financial statements for the three months ended June 30, 2007, September 30, 2007 and December 31, 2007. This
transaction resulted in EMC becoming wholly owned by First Uranium. First Uranium and Waterpan collaborated to
effect this transaction considering the terms of the Offering and, as such, the acquisition of the remaining 10%
interest in EMC is accounted for under Canadian generally accepted accounting principles (Canadian GAAP) as a
continuity of interests.

All amounts in these financial statements are in US$, except where otherwise indicated.

Investment in subsidiaries

Basis of preparation

The consolidated financial statements have been prepared by First Uranium in accordance with Canadian GAAP.
Consolidated financial statements

The acquisition by First Uranium of shareholdings in FUSA and EMC are accounted for under Canadian GAAP as a
continuity of interests. Certain adjustments have been reflected in the financial statements to reflect the
reorganization pursuant to which First Uranium acquired 100% of FUSA and 100% of EMC.

Acquisition from entities under common control

A business combination involving entities or businesses under common control is a business combination in which
all of the combining entities or businesses are ultimately controlled by the same party or parties both before and
after the business combination, and that control is not transitory.

The assets and liabilities acquired in a business combination under common contro! are recognized at the carrying

amounts recognized previously in the Corporation's controlling shareholder, Simmer & Jack Mines, Limited's
(Simmer & Jack), consolidated financial statements.




’ SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

2.3

2.5

Consolidation

The consolidated financial statements include the accounts of First Uranium and all of its subsidiaries (including
special purpose entities/variable interest entities). All significant inter company balances and transactions are
eliminated on consolidation.

Subsidiaries

A subsidiary is an entity which is controlled by the Corporation. The consolidated financial statements include all
the assets, liabilities, revenues, expenses and cash flows of First Uranium and its subsidiaries after eliminating
inter company balances and transactions.

Use of estimates

The preparation of these consolidated financial statements in accordance with Canadian GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported
amount of revenues and expenses during the reporting period.

Significant areas requiring the use of management estimates relate to the determination of impairment of capital
assets, goodwill estimation of future site restoration costs and future income taxes, and classification of current
portion of long term debt. Financial results as determined by actual events could differ from those estimated.

Foreign currency translation

Items included in the financia! statements of each entity in the Corporation are measured using the currency that
best reflects the economic substance of the underlying events and circumstances relevant to that entity (the
functional currency).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies are
recognized in the statements of operations and deficit, and comprehensive loss.

The translated amounts are of a foreign entity where its subsidiaries are accounted for as integrated foreign
operations and as such, the translation to US$ was made using the temporal method. Monetary assets and
liabilities denominated in foreign currencies are translated in US$ at the year-end exchange rates, while non-
monetary items are translated at the exchange rate in effect at the transaction dates. Revenue and expense
items are translated at the exchange rates in effect on the date of the transaction. Exchange gains and losses
resulting from the translation of these amounts are included in the consolidated statements of operations and
deficit, and comprehensive loss.

Property, plant and equipment

The cost of an item of property, plant and equipment is recognized as an asset when:
e itts probable that future economic benefits associated with the item will flow to the Corporation; and
s the cost of the item can be measured reliably.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognized in the carrying
amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognized.
Property, plant and equipment are carried at cost less accumulated amortization and any impairment losses.

Amortization is provided on ali property, plant and equipment other than freehold land, to write down the cost,
less residual value, over their useful lives as follows:




Item

Buildings

Flant and equipment

Office furniture and equipment
Motor vehicles

Computer equipment and software

Average useful iife

Life of mine — straight line

Life of mine — units-of-production
G years — straight-line

5 years — straight-line

3 years — straight-line

Mining assets

Mining assets are stated at cost, less
accumulated amortization and impairments.
All separately identifiable equipment is
amortized over the estimated useful life of the
asset.

Amortization is first charged on new mining
ventures from the date on which production
reaches commercial quantities.

Life of mine

Mine [nfrastructure

Mine infrastructure costs inctude expenditures
incurred to develop new ore bodies, to define
further mineralization in existing ore bodies and
to expand the capacity of a mine. Cost includes
pre-production expenditures incurred during the
development of the mine to the extent it
provides access to gold and uranium bearing
deposits and have future economic benefit. Cost
also includes borrowing costs capitalized during
the construction period where such costs are
financed by borrowings.

Mine infrastructure costs are amortized using
the units-of-production method, based on
proven and probable reserves. These reserves
are reassessed annually.

Proven and probable reserves

Mining rights

The cost of acquiring mining rights are
capitalized and amortized over the mining
period awarded by the Department of Minerals
and Energy (DME) to the Corporation for the
respective mining right. If the mining right period
exceeds the estimated life of mine, then the
amortization period is limited to the life of mine.

Mining period as per licence — straight-line

Expioration costs incurred to the date of establishing that a property has mineral reserves, which have the
potential of being economically recoverable, are expensed. Exploration and development expenses incurred
subsequent to this date are capitalized. If the project becomes feasible, the costs are amortized over the life of

the mine. If the project is stopped, the costs are written off immediately.

Once a development mineral property goes into commercial production, the property is classified as “Producing”
and the accumulated costs are amortized over the estimated recoverable reserves in the current mine pian using
a unit-of-production basis. Commercial production occurs when the operation has reached a steady state of

production.
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Costs associated with start-up activities on constructed plants are deferred from the date of mechanical
completion of the facilities until the date the Corporation is ready to commence service. Any revenues earned
during this period are recorded as a reduction in deferred start-up costs. These costs are amortized using the
units-of-production method over the life of the mine, commencing on the date of commercial service.

The amortization charge for each period is recognized in earnings or loss unless it is included in the carrying
amount of another asset.

Capitalization of interest

Net interest costs incurred during the development, construction and start-up phase of major projects are
capitalized.

Asset retirement obligations

The Corporation recognizes the fair value of a future asset retirement obligation as a liability in the year in which it
incurs a legal obligation associated with the retirement of tangible long-lived assets resulting from the acquisition,
construction, development, and/or normal use of the assets. The obligations are measured initially at fair value
and the resulting costs are capitalized and added to the carrying value of the related assets. In subsequent
periods, the liability is adjusted for the accretion of the discount and the expense is recorded in the statement of
operations, deficit, and comprehensive income. Changes in the amount or timing of the underlying future cash
flows are immediately recognized as an increase or decrease in the carrying amounts of the liability and related
assets. These costs are amortized to the results of operations over the life of the asset.

The Corporation's activities are subject to numerous governmental laws and regulations. Estimates of future
reclamation liabilities for asset decommissioning and site restoration are recognized in the period when such
liabilities are incurred. These estimates are updated on a periodic basis and are subject to changing laws,
regulatory requirements, changing technology and other factors which will be recognized when appropriate.
Liabilities related to site restoration include long-term treatment and monitoring costs and incorporate total
expected costs net of recoveries. Expenditures incurred to dismantle facilities, restore and monitor closed
resource properties are charged against the related reclamation and remediation liability.

Impairment of long-lived assets

The Corporation applies CICA Handbook Section 3063. Impairment of Long-Lived Assets which provides
standards for the recognition, measurement and disclosure of impairment of long-lived assets including property,
plant and equipment. Long-lived assets are assessed by management for impairment whenever events or
changes in circumstances indicate that the related carrying amounts may not be recoverable. The amount of the
impairment loss is determined as the excess of the carrying value of the asset over its fair value and is charged to
the results of operations. Fair value represents future undiscounted cash flows from an area of interest, including
estimates of selling price and costs to develop and extract the mining assets.

Future income and mining taxes

The Corporation utilizes the asset and liability method of accounting for income and mining taxes. Under the
asset and liability method, future income and mining tax assets are recognized for the future tax consequences
attributable to differences between the consolidated financial statements’ carrying amounts of existing assets and
liabilities and their respective tax bases, reduced by a valuation allowance to reflect the recoverability of any
future income tax asset. Future income and mining tax assets and liabilities are measured using enacted or
substantively enacted tax rates expected to apply when the asset is realized or the liability settled. The effect on
future income and mining tax assets and liabilities of a change in tax rates is recognized in income in the year the
enactment or substantive enactment occurs.
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Stock-based compensation

The Corporation has a stock-based compensation plan which is described in Note 14. The Corporation accounts
for all stock-based payments under the fair value based method.

Under the fair value based method, stock-based compensation cost is measured at fair value at the grant date
and recognized in earnings on a straightline basis over the relevant vesting pericd. The counterpart is
recognized in contributed surplus. Upon the exercise of a stock option, share capital is recorded at the sum of the
proceeds received and the related amount of contributed surplus, The fair value previously recognized in
earnings relating to forfeited stock options is debited to contributed surplus and credited to the statement of
operations and deficit, and comprehensive |oss.

Interest recognition

Interest income is recognized on a time proportion basis, taking account of the principal outstanding and the
effective rate over the period of maturity, when it is determined that such income will accrue to the Corporation.

Leased assets

Leases of property, plant and equipment, where the Corporation has substantially all the risks and rewards of
ownership, are classified as capital leases. Capital leases are capitalized at the inception of the lease at the lower
of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment
is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding obligations, net of finance charges, are included in other liabilities. The interest
element of the installment is charged to the statement of operations and deficit, and comprehensive loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period. The property, plant and equipment acquired under capital leases are amortized over the shorter of the
useful life of the asset or the lease term.

Inventories

Inventories include ore stockpiles, gold work-in-progress and spares and consumables, and are recorded at the
lower of cost or net realizable value. The cost of ore stockpiles and gold produced is determined principally by the
weighted average cost method using related production costs. Costs of gold produced inventories include costs
such as milling costs, mining costs and mine general and administration costs but exclude transport, refining and
taxes. Net realizable value is determined with reference to current market prices. Stockpiles consist of ore to be
processed through the processing plant. The stockpiles have been sampled and evaluated and are on surface.
All ore is expected to be fully processed within the life of mine. Spares and consumable stores are valued at
weighted average cost after appropriate impairment of redundant and slow moving items.

Revenue recognition

Revenue from sales is recognized when significant risks and rewards of title and ownership of the concentrate
are transferred, and collection is reasonably assured.

Earnings or loss per share

Basic earnings or loss per share is computed by dividing earnings or loss available to common shareholders by
the weighted average number of common shares outstanding during the period. The treasury stock method is
used to calculate diluted earnings or loss per share. Diluted earnings or loss per share is similar to basic earnings
or loss per share, except that the denominator is increased to include the number of additional common shares
that would have been outstanding assuming that stock options with an average market price for the period
greater than their exercise price are exercised and the proceeds used to repurchase common shares. In applying
the treasury stock method, options with an exercise price greater than the average quoted market price of the
common shares are not included in the calculation of diluted eamings or loss per share, as the effect is anti-
dilutive.
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For convertible securities that may be settled in cash or shares at the holder's option the more dilutive of cash
settlement and share settlement is used in computing ditluted earnings or loss per share. Where the exchange
price of the convertible securities is greater than the common share price, their impact on the diluted earnings or
loss per share is excluded from the calculation, as they are considered anti-dilutive.

Financial instruments

Transaction costs for financial assets and financial liabilities

For a financial asset or financial liability classified other than as held-for-trading, the Corporation has added the
transaction costs that are directly attributable to the acquisition or issue of a financial asset or financial liability to
the fair value of that asset or liability established at the recognition of that asset or liability.

Comparative Figures

Certain 2007 comparative figures have been reclassified to conform to the presentation adopted in 2008,
CHANGES IN ACCOUNTING POLICIES

Effective April 1, 2007, the Corporation adopted two new accounting standards that were issued by the Canadian
Institute of Chartered Accountants (CICA):

- Handbook Section 1530 — Comprehensive Income

- Handbecok Section 3855 — Financial Instruments — Recognition and Measurement

As provided under the standards, the comparative consolidated financial statements have not been restated. There
were no transitional effects and as a result no adjustments have been recorded to deficit as at April 1, 2007.

Section 1530 - Comprehensive Income

This section describes the reporting and disclosure standards with respect to comprehensive income and its
components. Comprehensive income or loss consists of changes in the equity of the Corporation from sources
other than the Corporation’s shareholders, and includes earnings or losses of the Corporation, the foreign currency
translation adjustment relating to self sustaining foreign operations and unrealized gains and losses on changes in
fair values of available-for-sale assets and effective cash flow hedging instruments. Other comprehensive income
or loss comprises revenues, expenses and gains and losses that are recognized in comprehensive income or loss
but are excluded from earnings or losses for the year. This change in accounting policy had no effect on the
consolidated financial statements of First Uranium.

Section 3855 — Financial Instruments — Recognition and Measurement

This section establishes standards for recognizing and measuring financial assets, financial liabilities and non-
financial derivatives. It requires that financial assets and financial liabilities, including derivatives, be recognized on
the consolidated balance sheet when the Corporation becomes a party to the contractual provisions of the financial
instrument or a non-financial derivative contract. All financial instruments should be measured at fair value on initial
recognition, except for certain related party transactions. Fair value is the amount at which an item could be
exchanged between willing parties. Measurement in subsequent periods depends on whether the financial
instruments have been classified as held-for-trading, available-for-sale, held-to-maturity, loans and receivables, or
other financial liabilities.

The Corporation designated certain financial assets and financial liabilities and adopted the following new
accounting policies:

Cash and cash equivalents

Cash and cash equivalents are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in Other comprehensive income in the period in which
the change arises. Fair value is calculated using published price quotations in an active market, where applicable.
The carrying amounts for cash and cash equivalents at March 31, 2008 approximated their fair values because of
their short terms of maturity; no adjustments were made to the opening values.



Accounts receivable and receivables from related parties

These assets are classified as “loans and receivables” and are recorded at amortized cost, which upon their initial
measurement is equal to their fair value. Subsequent measurements are recorded at amortized cost using the
effective interest rate method. The carrying amounts for these assets as at March 31, 2008 approximated their fair
values because of their short terms of maturity; no adjustments were made to the opening vatues.

Asset retirement funds

Asset retirement funds are classified as “assets available-for-sale” and are measured at fair value at each balance
sheet date. Any changes in fair value are recognized in Other comprehensive income in the period in which the
change arises. Fair value is calculated using the quoted prices of equities in an active market, with interest and
dividends recognized in net income. Any equities without market quotes are carried using the cost method. The
carrying values for the asset retirement funds as at March 31, 2008 approximated their fair values; no adjustments
were made to the opening values.

Accounts payable and accrued liabilities and payable to related parties

These liabilities are classified as “other financial liabilities” and are initially measured at their fair values.
Subsequent measurements are recorded at amortized cost using the effective interest rate method. The carrying
values for these liabilities as at March 31, 2008 approximated their fair values; no adjustments were made to the
opening values.

Senior unsecured convertible debentures

The sum of the carrying amounts assigned to the liability and equity components of the convertible debentures on
initial recognition is always equal to the carrying amount that would be ascribed to the instrument as a whole. The
debt portion is recorded at fair value on initial recognition and subsequently accreted over the life of the convertible
debentures. No gain or loss arises from recognizing and presenting the components of the instrument separately.
The relative fair value method is used to determine the value of the option directly either by reference to the fair
value of a similar option, if one exists, or by using an option pricing model. The value determined for each
compenent is then adjusted on a pro rata basis to the extent necessary to ensure that the sum of the carrying
amounts assigned to the components equals the amount of the consideration received for the convertible
debentures.

Section 1506 - Accounting Changes

In July 2006, the CICA issued a new version of Section 1506 of the CICA Handbook, “Accounting Changes”. This
new standard establishes criteria for changing accounting policies, together with the accounting treatment and
disclosure of changes in accounting poticies and estimates, and correction of errors. This new section was adopted
by the Corporation on January 1, 2007 and had no impact on the Corporation’s results.

Accounting policy choice for transaction cosfts

On June 1, 2007, CICA Emerging Issues Committee issued Abstract no. 166, “Accounting Policy Choice for
Transaction Costs” (EIC 166). This EIC addresses the accounting policy choice of expensing or adding transaction
costs related to the acquisition of financial assets and financial liabilities that are classified as other than held-for-
trading. Specifically, it requires the same accounting policy choice be applied to all similar financial instruments
classified as other than held-for-trading, but permits a different policy choice for financial instruments that are not
similar. EIC 166 requires retroactive application to all transaction costs accounted for in accordance with Section
3855. The current recognition policy for transaction costs is consistent with this guidance.

On December 1, 2007, the CICA issued the following new accounting standards which became effective for
interim periods beginning on or after October 1, 2007:

Section 1535 - Capital disclosures

This section establishes standards for disclosing information about an entity’s capital and how it is managed. It
describes the disclosure of the entity’s objectives, policies and processes for managing capital, the quantitative data
about what the entity regards as capital, whether the entity has complied with any capital requirements, and, if it
has not complied, the consequences of such non-compliance. The Corporation has included disclosures
recommended by Section 1535 in Note 22,




Section 3862 - Financial instruments - disclosures

This section describes the required disclosure for the assessment of the significance of financial instruments for an
entity’s financial position and performance and of the nature and extent of risk arising from financial instruments to
which the entity is exposed and how the entity manages those risks. The Corporation has included disclosures
recommended by Section 3862 in Note 23.

Section 3863 - Financial instruments - presentation

This section establishes standards for presentation of the financial instruments and non-financial derivatives. It
carries forward the presentation related requirement of Section 3861, “Financial Instruments — Disclosure and
Presentation”. The Corporation has included disclosures recommended by Section 3863 in Note 23.

Future accounting standards

The CICA issued the following amendments to the accounting standards for periods beginning on or after January
1, 2008:

General standards on financial statement presentation

Section 1400 “General standards on financial statement presentation” has been amended to include requirements
to assess and disclose an entity’s ability to continue as a going concern. The Corporation does not expect the
adoption of these changes effective January 1, 2008, to have an impact on its consolidated financial statements.

Inventories

Section 3031 “Inventories” provides guidance on the determination of costs and its subsequent recognition as an
expense, including any write-down to net realizable value. It also provides guidance on the cost formulas that are
used to assign cost to inventories. The Corporation does not expect the adoption of these changes effective
January 1, 2008, to have an impact on its consolidated financial statements.

Goodwill and intangible assets

Section 3064, “Goodwill and intangible assets” establishes revised standards for recognition measurement,
presentation and disclosure of goodwill and intangibles assets. Concurrent with the introduction of this standard, the
CICA withdrew EIC 27, “Revenues and expenses during the pre-operating period”. As a result of the withdrawal of
EIC 27, the Corporation will no longer be abte to defer costs and revenues incurred prior to commercial production
at new operations. This is effective for periods beginning on or after January 1, 2009.

BUSINESS ACQUISITION

Acquisition of Mine Waste Solutions (Proprietary) Limited

First Uranium, through its wholly owned subsidiary, FUSA, acquired all of the issued and outstanding shares of
MWS. MWS owns and operates an existing gold mine tailings and re-processing facility adjacent to First Uranium's
Buffelsfontein Tailings Recovery Project in South Africa.

The MWS acquisition closed on June 6, 2007 (effective date of acquisition), at which point First Uranium assumed
management control of MWS,

A total consideration of $32.3 million was paid for the MWS acquisition in the form of an issuance of 3.1 million First
Uranium common shares valued at $31.6 million and $0.7 million in cash for transaction costs.

The acquisition was accounted for by the purchase method of accounting and the allocation of fair value to the
assets acquired and liahilities assumed as at June 6, 2007 was:




Fair value

Book value adjustments Fair value

Us$’'000 Us$'000 us$’000

Current assets 4,608 - 4,608
Asset retirement fund 1,950 - 1,950
Property, plant and equipment 5,226 35,204 40,430
Total assets acquired 11,784 35,204 46,988
Current liabilities 1,476 - 1,476
Lease obligations 28 - 28
Asset retirement obligation 2,777 - 2,777
Future tax liability 236 10,209 10,445
Total liabilities assumed 4,517 10,209 14,726
Net assets acquired 7,267 24,995 32,262

Current assets include cash and cash equivalents of $2.0 million {(see Note 20.5).

The excess of the purchase consideration over the net book value of MWS was attributed to the Tailings for
processing of $29.6 million and $5.6 million adjustment of the fair value of property, plant and equipment obtained

with the MWS acquisition less the related future tax liability arising on these assets.

ACCOUNTS RECEIVABLE
2008 2007
Us$’'000 UsS$’000
Trade receivables 3,100 99
Value Added Tax and Goods and Services Tax 6,538 1,463
Prepayments and advances 80 144
Deposits and guarantees 2 7
9,720 1,713
INVENTORIES
2008 2007
uUs$'000 Us$'000
Gold work-in-progress 514 -
Spares and consumables 1,550 292
Stockpiles 744 -
2,808 292
PROPERTY, PLANT AND EQUIPMENT
Accumulated Net carrying
Cost amortization amount
March 31, 2008 us$’000 us$'000 US$'000
Land and buildings 1,616 (44) 1,572
Mine infrastructure 81,642 (143) 81,499
Mining assets 17,922 - 17,922
Tailings for processing 29,642 {1,197) 28,445
Mining rights 55 - 55
Plant and equipment 72,228 {139) 72,089
Exploration 1,010 - 1,010
Motor vehicles 1,080 {101) 979
Cffice furniture and equipment 517 (38) 479
Computer equipment and software 729 {129) 600
Total 206,441 {1,791) 204,650




Accumulated Net carrying

Cost amortization amount
March 31, 2007 Us$'000 uss$’'oco Us$’000
Land and buildings 863 - 863
Mine infrastructure 3,710 - 3,710
Mining assets 16,942 - 16,942
Mining rights 13 - 13
Plant and equipment 9,000 - 9,000
Motor vehicles 179 (8) 171
Office furniture and equipment 56 (1) 55
Computer equipment and software 205 {5) 200
Total 30,968 {14) 30,954

Included in the above are mining related assets with a net carrying amount of $124.6 million (March 31, 2007 $29.0
million) related to the Ezulwini Mine and $43.9 million (March 31, 2007: $0.8 million) related to MWS.

As at March 31, 2008 all property, plant and equipment were owned by the Corporation, except for motor vehicles
with a net carrying amount of $0.02 million, which are held under capitalized lease contracts.

Ezulwini Mine

The Ezulwini Mine project involves the recommissioning of an underground uranium and gold mining operation
located on the outskirts of the town of Westonaria in Gauteng Province, South Africa. The Corporation has been in
the process of ramping up underground production. The development of the Ezulwini Mine includes the
rehabilitation and re-engineering of the main mine shaft through the installation of a floating steel tower, de-
stressing the area where the shaft pillar intersects the shaft barrel, and the construction of uranium and gold
processing facilities.

EMC purchased certain surface and underground assets relating to the Ezulwini Mine for a total consideration of
$7.8 million, effective December 22, 2006.

As part of the Ezulwini acquisition, the related environmental rehabilitation trust fund amounting to $2.7 million (see
Note 8, Asset retirement funds) was transferred into the Ezulwini trust fund and EMC took over the related
environmental rehabilitation provision of $5.1 million (see Note 12, Asset retirement obligations), as determined by
the DME. The difference of $2.4 million between the environmental rehabilitation trust fund and the environmental
rehabilitation provision has been capitalized as part of mining infrastructure.

On December 8, 2006, the Ezulwini mining right was awarded to Simmer & Jack by the DME. On December 20,
2006, EMC and Simmer & Jack entered into an agreement (the Ezulwini Mining Right Agreement), pursuant to
which Simmer & Jack agreed to take all necessary steps to obtain all ministerial approvals in order to effect the
transfer of the Ezulwini mining right from Simmer & Jack to EMC. On March 20, 2008, the DME accepted Simmer &
Jack’s application to cede the Ezulwini mining right from Simmer & Jack to EMC.

MWS

MWS is a uranium and gold tailings recovery operation located in the western portion of the Witwatersrand Basin.
With the MWS acquisition (see Note 4), the Corporation acquired an existing operating gold mine tailings re-
processing facility and an historic uranium plant, adjacent to the Buffelsfontein property, where the Buffelsfontein
Tailings are now being treated. The Corparation commissioned the pump station and a pipeline between the MWS
property and the Buffelsfontein property during December 2007 and hydraulic mining of the Buffelsfontein Tailings
commenced.
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During December 2006, FUSA entered into an agreement to acquire surface tailings from Buffelsfontein Gold Mines
Limited (BGM), a subsidiary of Simmer & Jack {the Buffelsfontein Tailings and Rights Agreement). it was originally
contemplated that the transaction would be recognized on the satisfaction of the conditions precedent in the
Buffelsfontein Tailings and Rights Agreement. While the conditions have not yet been satisfied, MWS commenced
processing the material from the Buffelsfontein Tailings in December 2007. All the benefits thereof accrued to
MWS, and consequently, MWS assumed the asset retirement obligation related to the Buffelsfontein Tailings (see
Note 12, Asset retirement obligations). The corresponding asset of $10.2 million associated with the Buffelsfontein
Tailings is capitalized as part of tailings for processing and amortized over the estimated life of the Buffelsfontein
Tailings.

ASSET RETIREMENT FUNDS

2008 2007

US$'000 US$'000

Balance, beginning of the year 2,791 -
Trust fund assumed on acquisition of Ezulwini Mine - 2,686
Trust fund assumed cn acquisition of MWS (see Note 4) 1,850 -
Investment income 194 82
Contributions in respect of investment funds 109 103
Costs incurred - (80)
Foreign exchange differences {197} -
Balance, end of the year 4,847 2,791

The asset retirement funds, consisting of environmental rehabilitation trust funds under the Corporation's control
are to be used to fund the respective mining operation’s rehabilitation liabilities. Funds in the trust consist primarily
of cash held in interest-bearing accounts, as well as investment funds which consist of a combination of South
African effective trusts. An accredited South African financial institution manages the trust funds under the direction
of the trustees. The trust deed limits the trustees’ investments to institutions and investment vehicles as referred to
in section 37A of the South African Income Tax Act. Trust funds can only be drawn for rehabilitation purposes.

GUARANTEES

The following guarantees have been issued:
Guarantee
value
To Regarding us$’e00
DME Ezulwini environmental rehabilitation provision 4,585
Murray and Roberts Cementation (Pty) Ltd Ezulwini shaft rehabilitation project 1,220
Eskom Holdings Ltd Electricity accounts 1,037

The Ezulwini rehabilitation trust funds included in the asset retirement funds {see Note 8) have been pledged as
security against all of the above guarantees. These guarantees are reviewed and renewed on an annual basis. The
guarantee concerning the Murray and Roberts Cementation (Pty) Ltd will be terminated once the shaft rehabilitation
project is complete.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2008 2007

Us$'000 Us$'000

Trade payables 17,664 5,302
Accruals 6,639 400
24,303 5,702

The trade payables primarily relate to capital expenditure of $8.7 million and $0.7 million at the Ezulwini Mine and
MWS, respectively.
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On May 3, 2007 First Uranium issued senior unsecured convertible debentures (the Debentures) in denominations
of $1,000 Canadian dollars (Cdn$) in the principal amount of $135.1 million (Cdn$150 miltion). The interest rate on
the Debentures is 4.25% per annum. The Debentures pay interest semi-annually in arrears on June 30 and
December 31 and have a maturity date of June 30, 2012. The Debentures are convertible at the option of the
holder into common shares at any time prior to the maturity date at an exchange price of Cdn$16.42 per share.

The Debentures may not be redeemed by the Corporation prior to June 30, 2010. On or after June 30, 2010 and
prior to the maturity date, the Debentures may be redeemed by the Corporation, in whole or in part from time to
time, provided that the weighted average trading price of the common shares on the TSX for the 20 consecutive
trading days ending five trading days prior to the date on which notice of redemption is provided is at least 130% of
the exchange price of Cdn$16.42 per share.

First Uranium has the option, subject to regulatory approval, to satisfy its cbligations to repay the principal amount
of the Debentures on redemption or at maturity by issuing and delivering that number of its freely tradable common
shares obtained by dividing the principal amount of the Debentures by 95% of the weighted average trading price of
its comman shares on the TSX for the 20 consecutive trading days ending five trading days before the date fixed for
the redemption or maturity.

The equity component of the Debentures was valued on issuance at $46.5 million which is recorded as a separate
component of shareholders’ equity. The conversion option was valued using the Black-Scholes pricing model with
the following assumptions: Expected dividend yield, 0%; expected volatility, 56%; risk-free interest rate of 4.2% and
expected life of five years.

The liability component of the Debentures is being accreted such that the liability at maturity will equal the gross
proceeds of $135.1 miltion (Cdn$150 million) less conversions. The amounts accreted during the year ended March
31, 2008 was $8.5 million (March 31 2007: $nil). The cost of issuing the Debentures amounted to $4.5 million.

As at March 31, 2008, no portion of the Debenture had been converted. Interest paid and accrued for the year
ended March 31, 2008 amounted to $4.2 million and $1.6 million, respectively.

ASSET RETIREMENT OBLIGATIONS

2008 2007
us$’000 Us$'000
Balance, beginning of the year 5,377 -
Provision assumed on acquisition of the Ezulwini Mine - 5,133
Provision assumed on acquisition of MWS (see Note 4) 2,777 -
Provision recognized with commencement of processing the Buffelsfontein Tailings 10,162 -
Accretion expense 896 244
Rehabilitation expenditure incurred {1,841) -
Additional rehabilitation provision on MWS 2,530 -
Balance, end of the year 19,901 5,377
The following are the key assumptions used during the year:
2008 2007
ZAR'000 ZAR'000
Gross amount of estimated cash flows - Ezulwini Mine 40,495 23,206
Gross amount of estimated cash flows - MWS 178,195 -
Number of years over which cash flows will occur:
- Ezulwini Mine 26 19
- MWS 25 -
First Uranium credit-adjusted risk free rate 9% 8%

South African inflation rate assumed 6% 8%
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The environmental rehabilitation provision assumed by EMC as part of the acquisition of the Ezulwini assets was
determined by the DME as at November 2006. During March 2008 an independent review was performed by Johan
Fourie & Associates on the Ezulwini assets relating to environmental rehabilitation provision that confirmed the
current cost estimate of the provision at March 31, 2008 was sufficient.

The environmental rehabilitation provision assumed as part of the MWS acquisition is to be partly funded by its
environmental rehabilitation trust fund (see Note 8). During March 2008, an independent valuation of the
environmental rehabilitation provision was completed by GCS (Proprietary) Limited, a water environmental
engineering and science consultancy company. The provision was based on the estimated cost to rehabilitate the
mine.

The environmental rehabilitation provision associated with the Buffelsfontein Tailings was recognized with the
commencement of the hydraulic mining of the Buffelsfontein Tailings in December 2007. Management estimated
the respective environmental rehabilitation provision assumed at $10.2 million (see Note 7).

SHARE CAPITAL

Number of shares

2008 2007 2008 2007
Common shares ‘000 ‘000 US$'000 us$'000
Balance, beginning of the year 121,686 87,536 206,726 4,176
Shares issued in public or private offering - 33,350 - 201,795
Shares issued in respect of acquisition (see Note 4) 3,094 - 31,557 -
Shares issued pursuant to the Waterpan transaction
{see Note 1) 6,141 - - -
Exercise of stock options 153 800 1,063 728
Contributed surplus relating to stock options exercised 642 27

131,074 121,686 239,988 206,726
Less: Share issue costs - - {24,053} {24,053)
Balance, end of the year 131,074 121,686 215,935 182,673

Authorized
The authorized share capital of First Uranium consists of an unlimited number of common shares.

Issued and outstanding
On June 1, 20086, 800,000 stock options were exercised for proceeds of $0.7 million.

During December 2006, First Uranium issued 33.35 million shares pursuant to the Offering at Cdn$7 per share for
gross proceeds of $201.8 million;

On June 6, 2007, First Uranium issued 3.1 million shares valued at $31.6 million relating to the acquisition of MWS
(see Note 4).

On December 14, 2007, First Uranium issued 6.1 million shares pursuant to the Offering (see Note 1).

During the year ended March 31, 2008, 153,001 stock options were exercised, at an exercise price of Cdn$7 per
share.

CONTRIBUTED SURPLUS — STOCK-BASED COMPENSATION

The Corporation maintains a stock option plan {the Option Plan) for employees, officers, directors and for certain
consultants who provide ongoing support to First Uranium and its subsidiaries. Under the Option Plan, options
typically are granted for a period of up to ten years following the date of grant. The amounts granted refiect the level
of responsibility of the particular optionee and his or her contributions to First Uranium.

The Board of Directors has discretion to set the terms of any vesting schedule of each option granted. Except in
specified circumstances, stock options are not assignable and non-transferable and terminate 90 days after the
optionee ceases to be employed or associated with First Uranium.




The terms of the Option Plan further provide that the price at which shares may be issued under the Option Plan
shall not be less than the volume weighted average trading price of the shares on the TSX for the five trading days
immediately preceding the day the option is granted.

The following table details the movements of contributed surplus during the year:

2008 2007

US$'000 Us$'000

Balance, beginning of the year 2,460 27
Transfer to share capital relating to stock options exercised (642) (27)
Stock options vesting expense recognised during the year 6,039 2,460
Stock options forfeited during the year (849) -
Balance, end of the year 7,008 2,460

Assumptions

The fair value of shares used to calculate the compensation expense was determined using the share price on the
grant date and was adjusted for the probability of the recipients remaining employed or associated with the
Corporation until the vesting date.

During the year ended March 31, 2008, the fair values of the stock options were estimated using the Black-Scholes
option pricing model with the following assumptions:

Expected dividend yield - 0% (March 31, 2007: 0%)

Expected volatility of the Corporation’s share price ranged between 56% and 66.7% (March 31, 2007: 85%).
Risk-free interest rate ranged between 3.84% and 4.81% (March 31, 2007: 3.90%).

Expected life - 3 years {(March 31, 2007: 3 years)

During the year ended March 31, 2008, 2,551,433 stock options were granted for a period of ten years following the
date of the grant and are subject to vesting within two years from the date of grant. The fair value of the stock
oplions granted during the year ended March 31, 2008 was Cdn$9.4 million. The weighted average fair value of
each stock option granted was Cdn$3.70 per share.

The following table is a summary of the Corporation’s options granted under its stock-based compensation plan:

Weighted average
Numbher of options exercise price {Cdn$)
2008 2007 2008 2007
Outstanding options, beginning of year 1,223,001 800,000 7.30 1.00
Granted during the year 2,551,433 1,223,001 9.02 7.30
Exercised during the year {153,001) (800,000) ({7.00) (1.00)
Forfeited during the year {182,477) - (7.56) -
Quistanding oplions, end of year 3,438,956 1,223,001 9.13 7.30

The stock-based compensation expense recognized in the statements of operations and deficit and comprehensive
loss was $5.0 million (March 31, 2007: $2.5 million). During the year ended March 31, 2008 $0.2 million stock-
based compensation was capitalized to the projects (March 31 2007: $nif). As at March 31, 2008, the aggregate
unexpensed fair value of unvested stock options granted amounted to $5.8 million (March 31, 2007: $2.9 million).

The following table summarizes information about First Uranium's outstanding stock options as at March 31, 2008:

Options outstanding Options exercisable

Weighted Weighted Weighted Weighted
Exercise price Number of average average Number of average average
ranges options remaining exercise options remaining exercise
Cdn$ outstanding life (years) price ({Cdn$) exercisable life (years} price (Cdn$)
7.00 to 8.99 3,057,670 9.58 8.83 1,263,387 9.42 8.09
9.00 to 11.99 321,286 9.45 11.31 152,475 9.32 10.12
12.00 to 13.99 60,000 9.17 12.87 20,000 9.17 12.87

3,438,956 9.56 9.13 1,435,862 9.40 8.37




1. CONTRIBUTION FROM PARENT

2008 2007

us$'000 US$'000

Balance, beginning of year - -
Stock-based compensation relating to parent 153 -
Balance, end of year 153 -

These contributions represent the stock-based compensation relating to stock options granted under the Simmer &
Jack stock option scheme to individuals that were previously employed by Simmer & Jack and that got transferred
to First Uranium during the year. During the year ended March 31, 2008, 7.6 million Simmer & Jack stock options
were granted to these employees. The weighted average fair value of the Simmer and Jack options assumed was

ZAR4.3 per stock option. The fair value of these stock options was ZAR22 million ($2.8 million).

The fair values of the stock options were estimated using the Black-Scholes option pricing model with the foliowing

assumptions:

Expected dividend yield - 0%

Expected volatility of Simmer & Jack’s share price ranged between 56% and 90%.
Risk-free interest rate ranged between 8.98% and 10.02%

Expected life - 6 years

Vesting period - 3 years

TAXATION

Provision for income taxes

The reconciliation of income taxes attributable to operations computed at the statutory tax rates to income tax
recovery, using a Canadian statutory tax rate of 35.47% for the year ended March 31, 2008 (March 31, 2007:

36.12%), is as follows:

2008 2007
Us$'000 Us$’000
Loss before income taxes {21,381) (7,907)
Income tax recovery at statutory rate 7,584 (2,864)
Difference between Canadian rates and foreign jurisdiction {636) 130
Change in valuation allowance 5,322 3,536
Adjustment for future tax rate difference (2,716) (612)
Non-taxable items {10,398) (211)
Other {122) -
Income tax charge {966) (21)
Future income tax assets
2008 2007
Us$’000 Us$’000
Property, plant and equipment 4 -
Non-capital loss carry-forwards 5,684 1,802
Share issue costs 6,697 6,629
Foreign resource expenses 1,102 1,099
Foreign exchange 6,040 850
19,527 10,180

Less: Valuation allowance {19,527)

{10,180)
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20.1

Future income tax liabilities

2008 2007

Us$'000 Us$'000

Property, plant and eguipment {10,649) -
(10,649) -

As at March 31, 2008, the Corporation had non-capital losses of approximately $7.1 million (March 31, 2007: $4.9
million} in Canada that may be applied against earnings in future years. These losses are expected to expire
between 2026 and 2028. The Corporation had non-capital losses of approximately $12.3 million {March 31, 2007:
$1.5 million) in South Africa that may be applied against earnings in future years, unlimited.

Due to uncertainties in the Corporation’s ability to utilize its net operating losses in all of its operations, the
Corporation has provided a valuation allowance against those future tax assets for which uncertainty exist.

OTHER INCOME

2008 2007
Us$'000 Us$’ooo
Sludge pumping income 1,929 27
Rental income 503 -
Scrap sales 242 -
Other income 64 -
2,738 27

FOREIGN EXCHANGE LOSSES
2008 2007
Us$'000 Us$'000
Foreign exchange losses {2,611) {4,612)

The foreign exchange losses on translation during the year ended March 31, 2008 reflect the overall strengthening
of the Cdn$ against the US$ and the overall weakening of the ZAR against both the Cdn$ and US$.

BASIC AND DILUTED LOSS PER COMMON SHARE

2008 2007
Basic and diluted loss per share of (US$) (0.18) (0.08)
is calculated based on loss for the year of (US$'000) {22,347) {7,928)
and a weighted average number of common shares outstanding of {('000) 126,096 97,5622

For the years ended March 31, 2008 and 2007, the impact of outstanding share options was excluded from the
diluted common shares calculation because it was anti-dilutive for earnings per share purposes.

The impact of the Debentures issued on May 3, 2007, has been excluded from the diluted common shares
computation because it was anti-dilutive for earnings per share purposes.

NOTES TO THE CONSOLDATED STATEMENTS OF CASH FLOWS

Non-cash interest income

2008 2007

US$'000 us$'o00

Total interest income 14,847 3,433
Add back: Cash interest income {14,653) {2,767)
194 666

S



. Non-cash interest expense

2008 2007
Us$’000 Us$'000
Total interest expense (5,782) (162)
Add back: Cash interest paid 4,203 -
(1,579) (162)
20.3 Decrease (increase) in net receivables from/payable to related parties
2008 2007
Us$'000 US$'000
Decrease (increase) in receivables from related parties 6,763 {(4,033)
Increase (decrease) in payable to related parties 541 (5.300)
Add back:
- Interest income accrued on accounts receivable - 583
- Interest expense accrued on accounts payable - (1,130)
7,304 (9,880)
20.4 Additions to property, plant and equipment
2008 2007
uUs$'o00 US$'000
Total additions to property, plant and equipment {140,541) (30,968)
Add back:
Asset associated with MWS (no cash outflow) 5,493 -
Capital expenditure included in Trade payables 9,386 3,282
Assets associated to the Asset rehabilitation obligation 12,692 2,447
Stock-based compensation included in Property, plant and equipment (see Note 14) 219 -
Capitalized interest - 969
’ (112,751) (24,270)
20.5 Net cash movement on acquisition of MWS
2008 2007
Us$'000 UsS$'000
Cash and cash equivalents taken over on date of acquisition 1,953 -
Less: Expenses related to MWS acquisition 705 -
1,248 -
20.6 Supplementary information with respect to the consolidated statements of cash flows
Nen-cash investing and financing activities include the following:
2008 2007
Us$’'000 Us$'000
Buffelsfontein Tailings acquired with commencement of processing (see Note 7) 10,162 -
Shares issued with the acquisition of MWS (see Note 13) 31,557 -

21. COMMITMENTS

Lease agreement

The Corporation has an operating lease agreement which expires on May 31, 2012. The total rent expense charged
under this agreement was $69,125 (March 31, 2007: $nil).

Minimum lease payments under the operating lease in effect through 2013 are as follows:

. US$’000
Year 2009 b
Years 2010 to 2012 279

Year 2013 16

386




. Capital commitments

2008 2007

uUs$ao0 Us$'000

Ezulwini Mine 35,128 14,836
MWS 5173 -
Total contractual obligations 40,301 14,836

The capital commitments are payable within one year.
Toll treatment agreement

The Corporation entered into an agreement with a third party, commencing in January 2009, to calcine the
ammonium diuranate (yellowcake)} from First Uranium to produce uranium oxide packaged for dispatch to
converters. Either party may terminate the agreement on 18 months notice. The third party calciner will construct a
plant with one haif of the capacity of the plant o be dedicated for the processing of the First Uranium yellowcake
and will acquire a road tanker to transport the yellowcake from the First Uranium operations to the caiciner's
operations. First Uranium will pay one-half of the construction cost of the calcining plant up to a maximum of $1.8
million and one half of the cost of the tanker (together referred to as the Loan). The Loan will be effective as of
January 5, 2009 and is to be repaid in monthly instalments over a seven year pericd commencing January 30,
2009. The Loan will bear interest equal to the prime overdraft rate as quoted by the South African Reserve Bank
(SARB), plus 2% commencing on January 5, 2009.

Royalty agreements

On December 20, 2006, FUSA, Simmer & Jack and Aberdeen International Incorporated (Aberdeen) entered into
an arrangement (the Aberdeen Arrangement) pursuvant to which (i) Simmer & Jack confirmed that it will pay to
Aberdeen the amount of any royalty owing to Aberdeen under the Aberdeen Loan Agreement in respect of gold
produced from the tailings to be acquired by FUSA from BGM, pursuant to the Buffelsfontein Tailings and Rights
Agreement, and (i) FUSA confirmed that it will pay to Simmer & Jack, immediately prior to any payment
contemplated in (i) above, an amount equal to the amount of any royalty payment to be made by Simmer & Jack to
Aberdeen in respect of gold produced from the tailings to be acquired by FUSA from BGM, pursuant to the
Buffelsfontein Tailings and Rights Agreement.

Pursuant to the Buffelsfontein Tailings and Rights Agreement dated December 20, 2006 among BGM, Simmer &
Jack and FUSA, in consideration for the cession of the Buffelsfontein Tailings and Mining Right from BGM to FUSA,
as well as certain servitudes, and the right to the tailings arising from future underground mining operations by BGM
at the BGM Underground Mine, FUSA agreed to pay to BGM a royalty of 1%, plus value added tax of the gross
revenue earned by FUSA from the sale of uranium, gold, sulphur and other minerals recovered from the processing
of tailings acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement. When the
Corporation purchased MWS in June 2007, the Corporation acquired an existing operating gold mine tailings re-
processing facility and an historic uranium plant, adjacent to the Buffelsfontein property. The Corporation changed
its plans for the Buffelsfontein Tailings Recovery Project such that the historical and future tailings from the
Buffelsfontein mine would be transported to the MWS site and processed through the existing gold plant, and
subject to their commissioning, through the planned uranium recovery plant and additional gold recovery facilities. A
new agreement has subsequently been entered into between MWS, BGM and Simmer & Jack, that reflects the
change in plans subsequent to the Offering with MWS assuming the obligations of FUSA under the original
agreement. MWS has indemnified BGM against any tax liability incurred by BGM from the sale recorded on the
basis that MWS has no liability unless the amount of any claim exceeds $2 million and then only in respect of any
amounts in excess of $2 million.

In summary, as and when there is production from the Buffelsfontein Tailings acquired from BGM, pursuant to the
Buffelsfontein Tailings and Rights Agreement, MWS will become liable to pay: (i) to Simmer & Jack, under the
Aberdeen Arrangement Agreement, an amount equal to the royalty payable by Simmer & Jack to Aberdeen
pursuant to the Aberdeen Agreement in respect of the tailings to be acquired from BGM, pursuant to the
Buffelsfontein Tailings and Rights Agreement; and (i) to BGM the above-mentioned 1% royalty, pursuant to the
terms of the Buffelsfontein Tailings and Rights Agreement.
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During December 2007, MWS commenced processing the Buffelsfontein Tailings and, as a result, MWS is now
obligated to pay a royalty to BGM, pursuant to the Buffelsfontein Tailings and Rights Agreement and make other
payments to Simmer & Jack pursuant to the Aberdeen Arrangement in respect of the metals recovered from the
Buffelsfontein Tailings. The total royalties expensed amounted to $0.4 million.

CAPITAL MANAGEMENT

First Uranium’s capital includes convertible debentures and shareholders’ equity. The Corporation’s objectives
when managing shareholders’ equity are to provide returns for shareholders and safeguard its ability to continue as
& going concern. Mining is capital intensive and the Corporation strives to achieve lowest industry costs at all of its
operations and meet cash flow requirements through internally generated cash flows.

The Corporation’s current operations involve the re-opening and development of the Ezulwini Mine and the
development of MWS. During December 2006, the Corporation raised $177.7 million net proceeds of sale of shares
and is dependent on these funds to finance its current operations.

First Uranium intends to use the net proceeds from the issue of the Debentures raised in May 2007 to fund the
Ezulwini Expansion Program which is designed to determine the potential for a possible expansion of the Ezulwini
Mine; together with the balance of the net proceeds of the Offering, fund the development of the Ezulwini Mine and
MWS and for general corporate purposes.

In order to carry out the planned development and exploration and pay for administrative costs, the Corporation
plans to spend the capital raised to date, as well as its existing working capital and raise additional amounts as
needed. The Corporation will continue to assess new properties and seek to acquire an interest in additional
properties if it feels there is sufficient geclogic or economic potential and if it has adequate financial resources to do
50.

The Corporation manages its capital structure and makes adjustments to it, based on the funds available to the
Corporation, in order to support the development of its operations and the exploration and development of mineral
properties. The Board of Directors does not establish quantitative return on capital criteria for management, but
rather relies on the expertise of the Corporation’s management to sustain future development of the business.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given
the relative size of the Corporation, is reasonable.

There were no changes in the Corporation’s approach to capital management during the year ended March 31,
2008. Neither the Corporation nor its subsidiaries is subject to externally imposed capital requirements.

FINANCIAL INSTRUMENTS

Financial risk factors
First Uranium’s activities expose it to a variety of financial risks, including the effects of changes in debt and equity
market prices, foreign currency exchange rates and interest rates.

a) Creditrisk
Credit risk is the risk of loss associated with a counter party's inability to fulfill its payment obligations. The
Corporation’s credit risk is primarily attributable to gold sales and value-added taxes receivable. The
Corporation has a concentration of credit risk with one customer which is closely monitored by management.
Value-added taxes receivable are collectable from the South African government. Management believes that
the credit risk concentration with respect to financial instruments attributable to gold sales and value-added
taxes receivable is remote.

In addition, the majority of the Corporation’s cash and cash equivalents are on deposit with highly-rated
financial institutions.

b) Liquidity risk
First Uranium has sufficient funds (March 31, 2008: $164.7 million; March 31, 2007: $138.9 million) to settle
current and long term liabilities. The Corporation’s accounts payable and accrued liabilities, as well as the
payable to related party, have contractual maturities of less than 30 days and are subject to normal trade terms.




c) Market risk C
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign

exchange rates, and gold prices.

Interest rate risk

First Uranium has significant cash balances and long-term debt, with the latter having a fixed rate of
interest of 4.25% (see Note 11, Senior unsecured convertible debentures). The Corporation's current policy
is to invest excess cash in short-term deposits in banks with which it keeps its bank accounts. The
Corporation monitors the investments it makes and is satisfied with the credit ratings of its banks.

Foreign currency risk

The Corporation’s functional currency is the US$. The Corporation is affected by currency transaction risk
and currency translation risk. Consequently, fluctuations of the US$ in relation to other currencies impact
the fair value of financial assets, liabilities and operating results. The Corporation does not hedge its
exposure to foreign currency exchange risk.

Certain short term financial liabilities are denominated in other currencies, predominantly Cdn$ and ZAR.
The Corporation’s operations are primarily in South Africa and as a result the Corporation has maintained
significant cash and cash equivalents during the year in ZAR to meet these operation’s short term liquidity
requirements. Financial assets and liabilities subject to currency translation risk primarily include non-US$
cash and cash equivalents and the Debentures.

The SARB approval that was required in connection with the issue of the Debentures includes a condition
that the Corporation transfers the net Debenture proceeds to bank accounts of the Corporation in South
Africa and convert the funds to ZAR, by May 3, 2008, SARB has granted an extension in respect of Cdn$60
million of such funds pending consideration of an application by the Corporation to permit the funds to
remain in Canada. As at March, 31 2008, the net proceeds from the issue of the Debentures were held in
Canadian dollar denominated short-term deposits bearing interest at 4.85% per annum.

Price risk

Gold price risk is defined as the potential adverse impact on earnings and economic value due to gold price
movements and volatilities. The Corporation does not hedge its exposure to commodity price fluctuation
risk.

Sensitivity analysis

The Corporation has designated its cash and cash equivalents as available-for-sale, which are measured at fair

value. Financial instruments included in accounts receivable and receivables from related party are classified as

loans and receivables, which are measured at amortized cost. Accounts payable and accrued liabilities and payable
to related party are classified as other financial liabilities, which are measured at amortized cost.

Based on management’s knowledge and experience of the financial markets, First Uranium believes the following
movements are “reasonably possible” over a 12 month period.

As of March 31, 2008, management estimates that if interest rates had changed by 1%, assuming all other
variables remained, constant, the impact to net loss would have been approximately $148,466.

Financial instruments that impact the Corparation’s operations due to currency fluctuations include:

- Cdn$ denominated cash and cash equivalents, accounts receivable, loan to related party, accounts payable
and accrued liabilities, and the debt portion of convertible debentures.

- ZAR denominated cash and cash equivalents, accounts receivable, accounts payable and accrued liabilities,
and payables to related party.

As at March 31, 2008, management estimates that if the foreign exchange rates had changed 10% against the US$
assuming all other variables remained constant, the impact on net loss would have been approximately as follows:

Us$'000
10% increase in value of Cdn$ 4,240
10% decrease in value of Cdn$ {4,240)
10% increase in value of ZAR 1,295

10% decrease in value of ZAR {1,295)




. The Corporation’s current exposure to price risk on the commedities in which it produces and sells is limited.

Fair value estimation _
In assessing the fair value of other financial instruments, the Corporation uses a variety of methods and makes
assumptions that are based on market conditions existing at each batance sheet date.

The face values less any estimated credit adjustments for financial assets and financial fiabilities with a maturity of
less than one year are assumed to approximate their fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current market interest rate available
to the Corporation for similar financial instruments.

As at March 31, 2008, the actual disclosed values of the financial instruments all approximate the fair values of
these instruments.

24. RELATED PARTY TRANSACTIONS AND COMMITMENTS

2008 2007
Related party balances Us$'000 Us$’000
First Uranium amount from Simmer & Jack - 1,684
Loan to Chief Executive Officer 978 -
FUSA amount (to) from Simmer & Jack (541) 5,079
Contribution from parent (see Note 15) (153) -
2008 2007
Related party transactions Us$'000 Us$’'000
Shared services fees to Simmer & Jack (2,258) (2,639)
. Fees paid to empowerment company (222) (53)
Stock-based compensation to parent (see Note 15) (153) -
Royalties paid to BGM (see Note 21) (62) - |
Capital purchase of asset from BGM (1,702) -
Interest paid to Simmer & Jack by EMC - {1,130)
Interest received from Simmer & Jack by FUSA - 583
Interest received on loan to Chief Executive Officer 15 -

These transactions are in the normal course of operations and are measured at the exchange amount of
consideration established and agreed to by the parties involved, having regard to prevailing market rates.

On December 20, 2006, First Uranium and Simmer & Jack entered into a shared services agreement (the Shared
Services Agreement). Pursuant to the terms of the Shared Services Agreement, First Uranium may retain certain
services to be provided by Simmer & Jack, including project management and technical services, cash
management and investment services, accounting, treasury and financial services, corporate secretarial support
and human resources and staffing services, including payroll and benefits administration, and such other services
as may be required by First Uranium and which Simmer & Jack is able and willing to provide. The expenses for the
year ended March 31, 2007 relates to such services received.

During the year ended March 31, 2008, $1.4 million (March 31, 2007: $0.6 million) of the fees to Simmer & Jack
pursuant to the Shared Services Agreement were expensed and $0.9 million (March 31, 2007: $2.0 million) of the
fees were capitalized, representing services provided in respect of technical services for the Ezulwini Mine and the
Buffelsfontein Tailings Recovery Project.

Prior to December 2008, the Corporation shared its premises with other companies that had common directors and
reimbursed the related companies for its proportional share of expenses or was reimbursed by the related
companies for their proportional share of expenses. During the year ended March 31, 2007, the Corporation was

. charged $0.6 miilion for consulting services provided by related directors, officers and consultants of the
Corporation.

In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees that Simmer & Jack
is required to pay to an empowerment company for consulting services regarding transformation, human resources
and occupational health and safety. BJ Njenje, AX Sisulu and SLB Mapisa, shareholders of the empowerment

company, are also directors of Simmer & Jack. —J



. On September 13, 2007, the Ezulwini Mine acquired a reconditioned mill for the first 50,000 tonne per month milling

25.

26.

unit from BGM for a consideration of $1.7 million,

On September 27, 2007, the Board of Directors approved a loan in the amount of Cdn$1 million to the Chief
Executive Officer of First Uranium for the purpose of facilitating his purchase of a family home. The loan is for a
term of six years, is unsecured and bears interest at 4% per annum payable monthly in arrears. The loan was
advanced on October 17, 2007.

As previously disclosed, the Corporation entered into an agreement on December 20, 2006 with Waterpan for the
purchase of the remaining 10% of the shares of EMC in consideration for 6.1 million common shares of First
Uranium. On December 14, 2007, EMC obtained a bridging loan from a South African banking institution to
purchase Waterpan's 10% shareholding in EMC. Waterpan used the proceeds to partially fund the purchase of 6.1
million common shares {the Waterpan Shares) of First Uranium for a consideration of $42.4 million. First Uranium
used the proceeds from the sale of the Waterpan Shares to repay the bridging foan to the South African banking
institution and to pay the taxes resulting from the purchase of the EMC shares. Concurrent with the closing of this
transaction, one million of the Waterpan Shares were sold by way of a private placement. Waterpan has a
contractual agreement to retain its remaining Waterpan Shares until April 1, 2009. Certain shareholders of
Waterpan are officers or employees of First Uranium or directors of its subsidiaries. The Waterpan transaction had
no net impact on the cash flow of the First Uranium group of companies.

SUBSEQUENT EVENTS

During May 2008, the Corporation entered into an agreement for the purchase of a 30 megawatt diesel-fired power
plant and associated equipment, refurbished and configured in accordance with the Corporation's specifications for
$8.5 million. The vendor will oversee the installation, construction, start-up and commissioning of the power plant at
the operations of the Corporation at its own cost. Eighty percent of the purchase price is payable upon shipment of
the power plant and the balance upon installation and the successful commissioning at site. The Corporation is
responsible for shipping charges of approximately $750,000.

During May 2008, the Corporation also agreed to lease ten self contained diesel powered generating sets (gensets)
for an initial term of eighteen maonths. The fixed monthly rental charge is $13,500 per genset for the first twelve
months, reducing to $12,500 per genset thereafter. After the initial eighteen months period, the Corporation has the
option to extend the lease agreement period for up to sixty months, in successive twelve menth periods. The fixed
monthly charge per genset is $12,500 for months 19 to 24; $12,000 for months 25 to 36; $11,500 for months 37 to
48; and $11,000 for months 49 to 60. If the gensets are rented for sixty months, the Corporation is entitled to
purchase the gensets for $50,000 per set. The Corporation is also obligated to pay a monthly fixed charge of
$25,000 and a running hourly charge of EUR11.30 ($17.85). These charges are subject to indexation based on
consumer prices. The Corporation is also responsible for $75,000 mobilization charges and $56,250 demobilization
charges per shipment. The gensets will be installed over a three month period commencing July 2008. The total
rental and fixed charges for the initial eighteen month period are estimated at $2.2 milion and $0.5 million,
respectively.

As the rental period is shorter than the useful life of the gensets, this agreement will be accounted for as an
operating lease. This treatment will be reviewed in accordance with any changes that may be made in the
successive agreements.

SEGMENTED INFORMATION

Segmented information is presented in respect of the Corporation’s business and geographical segments. The
primary format business segments, are based on the Corporation’s management and internal reporting structure.
Inter-segment reporting is determined on an arm’s length basis.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly income earning assets and revenue, interest-
bearing loans, borrowing and expenses, and corporate assets and expenses. Segment capital expenditure is the
total cost incurred during the year to acquire segment assets that are expected to be used for more than one year.



South Africa Canada
Ezulwini
Mine Mws* Corporate Total
March 31, 2008 Us$’000 UsS$'000 US$'000 Us$'000
Revenue - 21,429 - 21,429
Cost of sales - (16,580) - {16,580)
Gross profit - 4,849 - 4,849
Other income 2,733 5 - 2,738
Expenditures
General, consulting and administrative
expenditures {6,539) {1,494) (7,540} (15,573)
Stock-based compensation {1,174) (309) (3,642) {5,125)
Pumping, feasibility and rehabilitation costs {4,557} (786) - {5,343)
(12,270) {2,589) (11,182) {26,041)
Operating loss before the undernoted {9,537) 2,265 (11,182) {18,454)
Interest income 525 374 13,948 14,847
Interest expense (3) - (5,779) (5,782)
Accretion expense on convertible debentures - - {8,485) (8,485)
Accretion expense on asset retirement
obligations (388) {508) - {896)
Foreign exchange losses - - {2,611) {2,611}
income (loss) before income taxes (9,403) 2,131 (14,109) {21,381)
Income tax charge (24) {207) {735) (966)
Income (loss) for the year {9,427) 1,924 (14,844) (22,347)
Total assets 144,819 88,309 154,614 387,742
Total liabilities {19,327) {31,887) {104,060) {155,274)
Capital expenditure {92,959) {19,745) (47) (112,751)
*Includes the Buffelsfontein Tailings Recovery Project
South Africa Canada
Ezulwini
Mine Mws* Corporate Total
March 31, 2007 Us$'o00 US$’'000 Us$'000 US$’000
Other income 27 - - 27
Expenditures
General, consulting and administrative
expenditure (675) (709) {1,878) (3,262)
Stock-based compensation - - (2,460) (2,460)
Pumping and feasibility costs (871) - - (871)
{(1,546) (709) {(4,338) (6,593)
Operating loss before the undernoted (1,519) (709) (4,338) (6,566)
Interest income 98 583 2,752 3,433
Interest expense (162) - - (162)
Foreign exchange gains (losses) 1,072 (893) {(4,691) {4,612)
Loss before income taxes (511) {(1,119) (6,277) (7.907)
Income tax charge (21) - - (21)
Loss for the year (532) {1,119) (6,277) {7,928)
Total assets 33,953 6,051 141,423 181,427
Total liabilities {9.718) (238) (1,123) (11,079)
Capital expenditure {23,656) {579) (35) (24,270)

*Includes the Buffelsfontein Tailings Recovery Project



Management’s discussion and analysis of the audited consolidated financial condition and
results of operations for the years ended March 31, 2008 and March 31, 2007

This Management’s Discussion and Analysis ("MD&A”) of the consolidated financial position and results of
operations reviews the activities, audited consolidated results of operations and financial condition of First
Uranium Corporation and its subsidiaries (“First Uranium” or the “Corporation”) for the years ended
March 31, 2008 (“FY 2008”) and March 31, 2007 (‘FY 2007"), together with certain trends and factors that
are expected to have an impact in the future. References to “Q1 20087, “Q2 2008”, "Q3 2008” and “Q4 2008”
refer to the Corporation’s three months ending June 30, 2007, September 30, 2007, December 31, 2007 and
March 31, 2008, respectively. References to “Q1 2009” refer to the Corporation’s three month period ending
June 30, 2008.

This MD&A is intended to supplement and complement the audited consolidated financial statements for
the year ended March 31, 2008 and the notes thereto (collectively the “Financial Statements”) which have
been prepared in accordance with Canadian generally accepted accounting principles (“Canadian GAAP").
The information contained in this MD&A is current as of June 9, 2008, unless otherwise indicated.

The reporting currency for the Corporation is the US dollar, and all amounts in the following discussion are
in US dollars (“$”), except where otherwise indicated.

This MD&A includes certain forward-looking statements. Please read the cautionary note at the end of this
document.

Responsibility of Management and the Board of Directors

Management is responsible for the information disclosed in this MD&A and the accompanying Financial
Statements and has in place the appropriate information systems, procedures and contrels to ensure that
information used internally by management and disclosed externally is materially complete and reliable.
In addition, the Corporation’s Audit Committee, on behalf of the Board of Directors, provides an oversight
role with respect to all public financial disclosures made by the Corporation, and has reviewed and
approved this MD&A and the accompanying Financial Statements.

Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide reasonable assurance that all relevant
information is gathered and reported on a timely basis to senior management, including the Corporation's
Chief Executive Officer and Chief Financial Officer, so that appropriate decisions can be made regarding
public disclosure. As at the end of the period covered by this MD&A, management of First Uranium, under
the direction of the Chief Executive Officer and the Chief Financial Officer, evaluated the effectiveness of
the Corporation’s disclosure controls and procedures as required by Canadian securities laws.

Based on this evaluation, the Chief Executive Officer and the Chief Financial Officer have concluded that
as of the end of the period covered by this MD&A, the disclosure controls and procedures were effective to
provide reasonable assurance that information required to be disclosed in First Uranium's annual filings
and interim filings {(as such terms are defined under Multilateral Instrument 52-109 - Certification of
Disclosure in Issuers’ Annual and Interim Filings) and other reports filed or submitted under Canadian
securities laws is recorded, processed, summarized and reported within the time periods specified by those
laws, and that material information i1s accumulated and communicated to management of First Uranium,
including the Chief Executive Officer and the Chief Financial Officer, as appropriate to allow timely
decisions regarding required disclosure.

During the most recent year there were no changes in the Corporation’s internal controls over financial
reporting that materially affected, or are reasonably likely to materially affect, the Corporation’s internal
control over financial reporting.



Overview

. First Uranium is a Canadian resource company focused on the development of uranium and gold projects in

South Africa. The Corporation’s goal is to become a significant low-cost producer of uranium and gold
through the re-opening and development of the Ezulwini Mine and the expansion of Mine Waste Solutions
(“MWS"). To expand its production profile, First Uranium plans to pursue value-enhancing opportunities in
South Africa and elsewhere.

First Uranium is currently focused on the rehabilitation and bringing into production of the Ezulwini
underground uranium (“UsQg”) and gold (“Au”) mine (the “Ezulwini Mine”} and the recovery of uranium
and gold from the existing and future surface tailings at the Buffelsfontein mine through gold and uranium
plants originally planned to be constructed near the tailings at the Buffelsfontein mine (the “Buffelsfontein
Tailings Recovery Project”). In June 2007, the Corporation acquired Mine Waste Solutions (Proprietary)
Limited, an existing tailings treatment company which had an operating gold recovery plant in place. As a
result of the acquisition, First Uranium changed its plans for the Buffelsfontein Tailings Recovery Project
50 that the historical and future tailings from the Buffelsfontein mine (the “Buffelsfontein Tailings”) are
now transported by pipeline to the MWS site and processed through MWS's existing gold plant and, subject
to their commissioning, through the planned uranium recovery plant and additional gold recovery facilities.
For greater clarity, the Buffelsfontein Tailings Recovery Project, as enhanced and medified by the
acquisition of MWS, was renamed Mine Waste Solutions.

The Corporation received net proceeds of $177.7 million from the sale of 33 million common shares in an
initial public offering (the “Offering”) in December 2006 and raised an additional $130.6 million (net of
expenses) from the sale of convertible debentures (as defined below) in May 2007. The common shares and
the convertible debentures are listed on the Toronto Stock Exchange (the “TSX”). In addition, the common
shares are listed on the Johannesburg Stock Exchange (the “JSE”). As of June 9, 2008, Simmer and Jack
Mines, Limited (“Simmer & Jack™), a South African incorporated public company listed on the JSE, owned
62.3% of the common shares of First Uranium.

Highlights

During Q1 2008, First Uranium:

s raised gross proceeds of Cdn$150 million in May 2007 through an issue of 4.25% senior unsecured
convertible debentures (the “Debentures”)

» acquired, effective June 6, 2007, 100% of the equity and management control, of Mine Waste Solutions
(Proprietary) Limited and its wholly-owned subsidiary Chemwes (Proprietary) Limited, following which
First Uranium commenced to record for its account, production from the MWS gold plant

o filed a revised technical report for each of the Ezulwini Mine and MWS, which indicated improvement
to the net present value (“NPV") and internal rate of return (“IRR") of each project, reflecting the
accelerated timetables

e accelerated capital investment at the Ezulwini Mine to advance the plant commissioning and
production startup by three months

During Q2 2008, First Uranium:

» began hoisting development material at its Ezulwini Mine in September 2007, as scheduled

» defined initial underground and surface drilling targets related to the possible expansion of the existing
Ezulwini Mine (the “Ezulwini Expansion Program”)

e approved an $11.7 million capital program to construct a reclamation station and pipelines at MWS
and increase the planned processing rate from 500,000 tonnes per month to 630,000 tonnes per month

s entered into an agreement with a third party to calcine ammonium diuranate (“yellowcake”) produced
by First Uranium to produce uranium oxide for dispatch to converters commencing January 2009



During Q3 2008, First Uranium:

completed construction of the reclamation station at MWS and the 10.5-kilometre pipeline from the
Buffelsfontein Tailings to the MWS gold plant

completed the clean up and processing of the remaining tailings from the MWS No.2 tailings dam and
commenced hydraulic mining and pumping of material from the Buffelsfontein No.2 tailings dam to the
MWS gold plant for processing during mid-December

completed a pre-feasibility study of MWS during November 2007 incorporating higher average uranium
and gold price assumptions and increased capital investment, which projected the MWS project’s
expected NPV to increase by 71% to $505 million and its [RR to increase from 69% to 151%

entered into an interim off-take agreement pursuant to which a third party will purchase yellowcake
from First Uranium from June 2008 until January 2009 at rates based upon the then prevailing spot
prices

issued 6.1 million First Uranium common shares to Waterpan Mining Consortium (“Waterpan™) in
connection with the acquisition of the remaining 10% interest in Ezulwini Mining Company
(Proprietary) Limited (“EMC”) which owns and operates the Ezulwini Mine, resulting in EMC becoming
wholly-owned by First Uranium (the “Waterpan Transaction™)

During Q4 2008, First Uranium:

commenced drilling the initial three of nine exploration and expansion diamond core holes as part of
the Ezulwim Expansion Program

was granted an unconditional prospecting right for 6,843 hectares of additional property adjacent to the
Ezulwini Mine

on March 20, 2008, the South African Department of Minerals and Energy (the “DME”) consented to
Simmer & Jack’s application to cede the Ezulwini mining rights from Simmer & Jack to EMC
commenced earthworks in preparation for the construction of the second gold plant module and the first
two uranium plant modules at MWS

During FY 2008, First Uranium:

ended FY 2008 with $164.7 million cash and cash equivalents on hand

toll-treated 46,271 tonnes of ore from the Ezulwini Mine at a recovered grade of 5.2 grams of gold per
tonne, producing 7,735 ounces of gold

treated a total of 4.1 million tonnes of tailings through the MWS gold plant at a recovered grade of 0.22
grams of gold per tonne, producing a total of 28,192 ounces of gold at a Cash Cost of $533 per ounce (as
defined in the notes to the production tables in the Operations Overview of this MD&A)

Subsequent to the end of Q4 2008, First Uranium:

approved, subject to financing, a plan to build an acid plant at MWS to secure low-cost supply of
sulphuric acid, a necessary reagent for the production of uranium, from the sulphur contained in the
pyritic material within the tailings dams, which are already being processed for gold

approved a plan and entered into agreements to supplement the power supplied by the South African
national power utility, Eskom, by obtaining and installing diesel-fired generators and a power plant to
secure a steady supply of electrical power with a total capacity of 54 megawatts (“MW”), inclusive of
existing stand-by units, to the two operations until Eskom could be expected to restore a steady,
reliable supply of electrical power

filed updated independent technical reports on June 5, 2008 on both the Ezulwini Mine and MWS,
taking into consideration the capital and operating costs of generating additional power, revised acid
price assumptions and a revaluation of metal price and exchange rate assumptions, for which projected
revised NPVs are $667 million for the Ezulwini Mine and $413 million for MWS and the projected IRRs
for the projects are 336% for the Ezulwini Mine and 70% for MWS (See Outlook in this MD&A for more
detail).

commenced wet commissioning of the Ezulwini gold plant during May 2008

completed the upgrading of the MWS gold plant to increase the design capacity from 500,000 tonnes per
month to 633,000 tonnes per month during May 2008

upgraded MWS No.5 tailings dam to enable a deposition rate of 633,000 tonnes of material per month
during May 2008



¢ on June 9, 2008, the Corporation was notified by Eskom that it will be able to increase its supply of
. power to the Ezulwini Mine from 40 MW to 55 MW, which is expected to reduce the Corporation’s
requirement and cost to generate its own power. Further updates will be provided in due course.

During Q1 2009, First Uranium plans to:

» hoist and stockpile 30,000 tonnes of ore, of which 18,000 tonnes would come from gold and uranium
bearing ore in the ME reef horizon and 12,000 tonnes would come from gold bearing ore in the UE reef
horizon, resulting in a stockpiled inventory of 157,500 tonnes containing:

o 2,800 ounces of gold from the existing stockpile of 127,500 tonnes at an average recoverable grade of
0.7 grams per tonne

o an additional 5,600 ounces of gold from the newly stockpiled 30,000 tonnes at an average recovery
grade of 5.8 gramas per tonne

o 23,760 pounds of uranium from the newly stockpiled 18,000 tonnes of ME ore at an average
recovery grade of 0.6 kilograms per tonne

s continue commissioning the Ezulwini Mine’s 200,000 tonne per month gold plant with the first 50,000
tonne per month module on schedule for production of gold on carbon in June 2008 and gold bullion in
July 2008

+  commence final commissioning of the Ezulwini Mine’s uranium plant in June 2008

« process 1.7 million tennes of tailings through the MWS gold plant at a yield of approximately 0.15
grams of gold per tonne with expected production in excess of 8,100 ounces of gold

Financial Overview

First Uranium’s primary focus has been the initial development of the Ezulwini Mine and MWE, resulting
in limited gold production and no uranium production to date. During FY 2008 a total of 35,927 ounces of
gold were produced and sold from the Ezulwini Mine and MWS at an average selling price of $784 per

. ounce.

During FY 2008, gold was produced at average Cash Costs of $533 per ounce at MWS. The relatively high
average Cash Costs at MWS can be attributed primarily to the diminishing resources taken from the MWS
No.2 tailings dam, which necessitated a low-volume, high-cost mechanical load and placement operation.
With the transition to the high-volume, low-cost operations associated with the mining of the Buffelsfontein
Tailings during December 2007, the average Cash Costs started to decrease and are expected to decrease
further as the throughput to the MWS gold plant increases. As the Ezulwini Mine is still in a ramp-up
phase and has not yet achieved commercial levels of production, the $6.7 million revenue from its mining
operations has been credited against mine infrastructure costs at the Fzulwini Mine, in Property, Plant
and Equipment.

General, consulting and administrative expenditures combined with the limited ore and gross profit from
tailings processed during the development phase of the two uranium and gold projects resulted in an
operating loss of $18.5 million in FY 2008. The Corporation reported an operating loss of $6.6 million in FY
2007, reflecting expenditures incurred in preparation of the uranium and gold projects for production, along
with general and administrative expenses.

The loss of $22.3 million in FY 2008 was primarily the result of the ongoing expenditures mentioned above.
The Corporation reported a loss of $7.9 million in FY 2007, primarily as a result of expenditures incurred in
preparation of the mining projects for production, general, consulting and administrative expenses and
foreign exchange losses on translation of Canadian and South African assets, liabilities, revenues and
expenses converted to the US dollar.



At the end of FY 2008 (March 31, 2008), First Uranium had total assets of $387.7 million, total liabilities of
$155.3 million and shareholders’ equity of $232.4 million. It had cash and cash equivalents of $164.7
million, compared to $138.9 million at the end of FY 2007. The Corporation currently holds its funds in
cash and bank-sponsored guaranteed investment certificates. It has no exposure to asset-backed
commercial paper. The increase in cash and cash equivalents from the end of FY 2007 was primarily
attributable to the net proceeds of $130.6 million received from the sale of the Debentures in May 2007,
offset by $112.7 million of cash utilized for capital expenditure at the Corporation’s two mining operations
during FY 2008.

The Power Situation

On January 24, 2008, Eskom communicated to the South African mining industry that the utility could not
guarantee power availability and asked the industry to operate at electrical power levels below historical
load requirements until 2012 (the “Power Situation”). While Eskom has announced plans to increase the
supply of power incrementally in the years leading up to 2012, Eskom also reported that full power
availability cannot be guaranteed until then.

Subsequent to the Power Situation, the Corporation investigated the economic viability of generating its
own power at the Ezulwini Mine and MWS for the next five years, as a result of the significantly reduced
supply of electrical power currently available in South Africa and Eskom’s concerns about its ability to
supply power to the country’s mining industry in the short and medium term.

Prior to the Power Situation, management believed that Eskom would be able to provide all of the power to
operate both of its current projects. Management believes that Eskom will be able to provide a minimum of
approximately 40 MW at the Ezulwini Mine and 12 MW at MWS. To supplement the Eskom power at the
Ezulwini Mine, the Corporation will use the 14 MW of its existing stand-by capacity at the Ezulwini Mine
but expects to require an additional 10 MW of power to fill any gaps during periods of peak power
consumption. At MWS, the Corporation expects to require a minimum of an additional 14 MW,

The Corporation agreed to lease diesel generators for the Ezulwini Mine with a combined capacity of 10
MW for an initial term of eighteen months, with the option to extend the lease agreement for a period of up
to sixty months. In addition, the Corporation has purchased a 30 MW power plant {comprising twelve 2.5
MW generating sets) for installation where required. (See Liquidity and Capital Resources in this MD&A)

The Corporation expects to power its generators using diesel fuel for approximately five years, based on the
assumption that the Power Situation is alleviated by then as Eskom plans. Once the purchased diesel
generators arve no longer required, the Corporation intends to sell the power generators at that time and
recoup a significant portion of their cost.

On June 9, 2008, the Corporation was notified by Eskom that it will be able to increase its supply of power
to the Ezulwini Mine from 40 MW to 55 MW, which is expected to reduce the Corporation’s requirement
and cost to generate its own power. Further updates will be provided in due course.

Operations overview

Ezulwini Mine
FY 2008 FY 2007

Ezulwim Mine

Tonnes processed (000s) 46 -
Average gold recovery grade (grams/tonne) 5.2 -
Total ounces of gold produced and sold 7,735 -
Average selling price per ounce (§) 869 —
Revenue (3000s) credited against mine infrastructure costs 6,723 —




The Ezulwini Mine is located approximately 40 kilometres from Johannesburg on the cutskirts of the town
of Westonaria in the Gauteng Province, South Africa. The Ezulwini Mine is an underground mine
constructed in the 1960s. Although the mine was put on care-and-maintenance from 2001 until 2006 when
the Corporation acquired the mine, it has historically produced approximately 14 million pounds of
uranium and 12 million ounces of gold. The mine has two separate tabular ore bodies about 400 metres
apart. The Upper Elsburg ore body, where most of the mining has been done to date, is a gold only deposit.
The Middle Elsburg ore body is a gold and uranium depeosit and is relatively un-mined.

The Ezulwini Mine is part of the Ezulwini mining right, which includes certain surface and underground
assets, acquired by EMC. On the date of the Offering, Simmer & Jack was the registered owner of the
Ezulwini mining right. On December 20, 2006, EMC and Simmer & Jack entered into an agreement (the
“Ezulwini Mining Right Agreement”) pursuant to which Simmer & Jack agreed to take the necessary steps
to obtain all ministerial approvals in order to effect the ceding of the Ezulwini mining right from Simmer &
Jack to EMC. On March 20, 2008, the DME consented to the ceding of the Ezulwini mining right to EMC,
EMC will operate the Ezulwini Mine under a new order mining right as described in detail in the
Corporation’s Annual Information Form for the year ended March 31, 2008 (the “AIF").

The Corporation has substantially completed the re-commissioning of the Ezulwini Mine that began in
December 2006 and was, until the onset of the Power Situation in January 2008, in the process of ramping
up underground production. As announced in the Corporation’s press release dated April 21, 2008, the
Corporation conducted a study subsequent to the onset of the Power Situation assessing the economic
viability of First Uranium generating its own power at the Ezulwini Mine and MWS for the next five years.

The impact of the Power Situation on the Ezulwint Mine is as follows:

+ given the uncertainty of power supply from the end of January 2008 until mid-April 2008, the Ezulwini
Mine halted toll-milling of its ore and reduced mine development and hoisting ore to surface during
February and March, 2008. The Ezulwini Mine instead directed its focus on completing the shaft
refurbishment, which was also underway and well advanced, until the operation’s gold plant commenced
commissioning during April 2008, when mine development and hoisting ore resumed at planned rates.

*+ management expects to recover any interim production shortfalls arising from the reduction of mine
development as the new processing plant has available milling capacity to accommodate additional
throughput for the next 12 months

» commissioning of the gold plant and the first 50,000 tonne per month mill commenced on schedule in
April 2008 using power from Eskom

» the uranium plant remains on schedule for commissioning to begin in June 2008 using the Corporation’s
existing stand-by power generation capacity. Current mine production from the UE section and the ME
section is being stockpiled separately on surface in the interim

» the second 50,000 tonne per month mill is on schedule for commissioning to begin in September 2008

» the Corporation does not expect any material adjustments to the previously reported production
forecasts

= prior to the Power Situation, electrical power costs were expected to represent about 9% of the operating
costs. The impact of additional operating costs for power generation are estimated to be an additional
$3.59 (a 12% overall increase) per pound for uranium and an additional $35.50 (an 8% overall increase)
per ounce for gold over the five-vear period of self power generation.

As disclosed above, the revenue from the Ezulwini Mine's mining operations of $6.7 million has been
credited against mine infrastructure costs in Property, Plant and Equipment during FY 2008 as the mine 1s
still in a ramp-up phase and has not yet achieved commercial levels of production.

The ramp-up of production at the Ezulwini Mine during FY 2008 resulted in the toll-treatment of 46,271
tonnes of ore at a recovered grade of 5.2 grams of gold per tonne, producing 7,735 ounces of gold.



During Q4 2008 the production ramp-up resulted in the toll-treatment of 18,320 tonnes of ore at a
recovered grade of 4.6 grams of gold per tonne, producing 2,680 ounces of gold. Q4 2008 production was
limited as a result of the decision to curtail underground development due to the shutdown of toll-milling
capacity and lack of sufficient ventilation due to the shortage of power during the initial months of the
Power Situation and the slower than anticipated shaft refurbishment program.

The Ezulwini Mine terminated the third-party toll-treatment arrangement at the end of March 2008 in
order to start building a stockpile to be used during the commissioning of the gold plant in June 2008.

As at June 9, 2008, the clean-up process on surface and underground activities generated the following

gtockpiles at the Ezulwini Mine:

o from the material removed during the mining and excavation of the previous plant foundations and
gold bearing soil, in excess of 127,500 tonnes containing an average grade of 1.1 grams per tonne of gold

o from the UE section, approximately 6,000 tonnes containing an average grade of 5 grams per tonne of
gold

o from the ME section, approximately 6,000 tonnes containing an average grade of 3.5 grams per tonne of
gold and 0.6 kilogram per tonne of UsOs

During May 2008, the Ezulwini Mine commenced wet commissioning of the gold plant. Final
commissioning s expected to commence in June 2008 and finish during July 2008, The UE section stockpile
will also be introduced to the plant during this phase.

Stoping for de-stressing of the 41 level MB raise has resulted in an area of 712 square metres being mined
at an in-situ stope grade of 4.74 grams per tonne. In the ME section, stope production in the newly re-
established 45 10B stope commenced in @3 2008 and has resulted in an area of 1,059 square metres being
mined at an in-situ stope grade of 25.78 grams of gold per tonne. Further stope development has been
postponed due to the Power Situation, but is expected to resume closer to the start-up of the gold plant.

The Corporation continues to develop access to the Ezulwini Mine shaft de-stress cut on the UE section on
levels 38a and 41. During Q4 2008, 169 metres were developed, bringing the total metres developed in the
shaft pillar to 1,002 metres.

Current construction activities include the stabilization and refurbishment of the shaft and construction of
the gold and uranium plant, surface gantry, transfer tower and crusher. EMC has accelerated the main
shaft rehabilitation program and is continuing the refurbishment of the infrastructure in the ME section
and the UE section from which hoisting of the ore began in October 2007.

The following 1s a summary of the process of shaft stabilization at the Ezulwini Mine:

» the second phase of the main shaft refurbishment, which involves support of the shaft where it passes
through the Western Areas Formation (*“WAF”), continues to be undertaken from the access provided by
the new floating tower steelwork located above and below the WAF

» the section where the shaft barrel traverses the WAF zone has been consolidated and reinforced
through the injection of resin and reinforced with anchors

e to prevent bulging of the low-strength WAF between the anchors, a combined cladding consisting of the
original lining, strengthened heavy screens and high quality shotcrete, form a load-distribution
diaphragm that will spread the points of loading of the anchors and injection rods more uniformly over
the weak WAF layer

e the resulting reinforced thick “shell” will then be tied back to the surrounding rock mass by means of
long anchors. These anchors are designed to withstand large amounts of elongation and high ground
acceleration resulting from seismic events without compromising their initial stiffness.

The shaft operational time has been limited to four days per week while shaft rehabilitation work is
executed.

Dry commissioning of the uranium plant is expected to commence in June 2008 with the first shipment of
vellowcake production expected in August 2008.



As at March 31, 2008, $112.3 million cash has been spent on the capital projects at the Ezulwim Mine (FY
2007: $19.3 million) including $20.3 million capitalized pre-production costs and pumping and other capital
related costs (FY 2007: $10.0 million). The costs of production from the Ezulwini Mine will be capitalized
and the related proceeds of sales credited against capital until such time as the Ezulwini Mine has achieved
commercial levels of production. Until completion of the Ezulwini Mine capital projects there will be
additional pumping and other capital related costs capitalized although these costs will decrease on
completion of the various phases of the capital projects. In terms of the revised project costs released in
April 2008, the original estimate of $271 million increased to $312 million of total capital required over the
life of the mine (inclusive of sustaining capital) of which $220 million still has to be spent. The increase is
attributable to inflation related increases of 7% or $15 million, cost overruns of $5 million as a result of
barrel reparations and additional provisions for sustaining capital from years 16 to end of life of mine that
increased from $31 million to $58 million.

Ezulwini Expansion Program

Based upon an internal concept evaluation, the combined Phase 1 drilling target areas have the potential to
delineate a substantial portion of measured and indicated resources which would be required to justify the
construction of a new 250,000 tonne-per-month shaft and a related mill expansion having the potential to
triple production capacity from the uranium bearing ME ore body. The conceptual evaluation excludes any
potential contribution from the UE1A reef. Approximately 16,000 metres will need to be drilled in order to
complete Phase 1. To date, a total of 4,321 metres have been drilled. Of the four holes being drilled, three
have intersected the Black Reef and one hole has intersected both the UE1A and the E9EC reefs.
Additional Phase 2 target areas have been defined and Controlled Budget Estimates have been developed
for these additional target areas.

[t is expected that all four holes will have intersected the E9EC reef horizon by the end of the September
2008. Deflections from these four existing boreholes to supplement borehole valuation data and the start of
the Phase 2 drilling project are expected to take place in the third quarter of fiscal 2009,

The final holes of the Phase 1 drilling project and the first reef intersections of the Phase 2 drilling project
are expected to begin during Q4 2009,

Mine Waste Solutions
FY 2008 FY 2007

MWS

Tonnes processed {000s) 4,053 -

Average gold recovery grade (grams/tonne) 0.22

Total ounces of gold produced and sold 28,192 -

Average selling price per ounce (%) 760 -

Average cost per ounce produced and sold (§) 588 -

Average Cash Cost per ounce (§) 533 —
Revenue (3000s) 21,429 -
Cost of sales ($000s) (15,025) -
Amortization ($000s) ' (1,555) -
Total cost of sales (3000s) {16,580) —
Gross profit 4,849 —




*Cash Costs" are costs directly related to the physical activities of producing gold, and include mining, processing and
b other plant costs, third-party refining and smelting costs, marketing expense, on-site general and administrative costs,
. royalties, on-mine drilling expenditures that are related to production and other direct costs. Sales of by-product
metals are deducted from the above in computing cash costs. Cash costs exclude depreciation, depletion and
amortization, corporate general and administrative expense, exploration, interest, and pre-feasibility costs and
accruals for mine reclamation. Cash costs are calculated and presented using the "Gold Institute Production Cost
Standard" applied consistently for all periods presented.

Total cash costs per ounce is a non-GAAP measurement and investors are cautioned not to place undue reliance on it
and are urged to read all GAAP accounting disclosures presented in the consolidated financial statements and
accompanying footnotes.

MWS is a uranium and gold tailings recovery operation located in the western portion of the
Witwatersrand Basin, approximately 160 kilometres from Johannesburg. MWS consists of 14 tailings
deposits from three gold and uranium mines that cperated for 50 years. These tailings represent in excess
of 355 million tonnes of mineral resources including inferred resources, of which 325 million are mineable
reserves estimated to contain 55 million pounds of uranium and 3.0 million ounces of gold. The tailings
dams are spread over an area that stretches approximately 13.5 kilometres north-south and 14 kilometres
cast-west and cover an area of approximately 1,100 hectares. The tailings dams are being hydraulically
mined with high-pressure water cannons.

When the Corporation’s wholly-owned subsidiary, First Uranium (Proprietary) Limited (‘FUSA”) acquired
MWS in June 2007, it acquired an existing operating gold tailings re-processing facility and an historic
uranium plant, adjacent to the Buffelsfontein property. The Corporation changed its plans for the
Buffelsfontein Tailings Recovery Project such that the historical and future tailings from the Buffelsfontein
mine would be transported to the MWS site and processed through the existing gold plant, and subject to
their commissioning, through the planned uranium recovery plant and additional gold recovery facilities.

_ FUSA had entered into an agreement on December 20, 2006 to acquire surface tailings from Buffelsfontein
. Gold Mines Limited (“BGM™), a subsidiary of Simmer & Jack (the “Buffelsfontein Tailings and Rights
Agreement”). A new agreement has subsequently been entered into between MWS, BGM and Simmer &
Jack, that reflects the change in plans, with MWS assuming the obligations of FUSA under the original
agreement. MWS has also agreed to pay FUSA the amounts due to Simmer & Jack by FUSA under the
Aberdeen Arrangement as described below. MWS has indemnified BGM against any tax liability incurred
by BGM from the sale recorded on the basis that MWS has no liability unless the amount of any claim
exceeds $2 million and then only in respect of any amounts in excess of $2 million.

It was originally contemplated that the transaction pursuant to the Buffelsfontein Tailings and Rights
Agreement would be recognized upon the satisfaction of the conditions precedent in the Buffelsfontein
Tailings and Rights Agreement, including the transfer of the mining rights to MWS. While the transfer of
the mining rights has not yet occurred, MWS commenced processing and accounting for Buffelsfontein
Tailings in December 2007. Consequently, MWS has assumed the asset retirement obligation related to the
Buffelsfontein Tailings. The corresponding asset of $10.2 million associated with the Buffelsfontein Tailings
is capitalized as part of tailings for processing under Property, Plant and Equipment and amortized over
the estimated life of the Buffelsfontein Tailings. (See Note 7 to the Financial Statements.)

A loan agreement (the “Aberdeen Loan Agreement”) was entered into by Simmer & Jack with Aberdeen
International Inc. (“Aberdeen”) dated March 30, 2006 pursuant to which Aberdeen provided to Simmer &
Jack a loan facility in the amount of $10 million in respect of the financing of Simmer & Jack’s acquisition
of BGM and the BGM Underground Mine. As part of the consideration for the facility, Simmer & Jack
granted to Aberdeen a net smelter royalty on all of the gold assets held by Simmer & Jack through BGM.
The royalty as determined in the Aberdeen Loan Agreement, will be applicable to any gold produced by
MWS from tailings acquired from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement and
will continue until the loan is repaid to Aberdeen, which Simmer and Jack has advised, 1s expected to occur
. by December 31, 2008 (unless extended by Simmer & Jack to December 31, 2010).



In addition, pursuant to the Aberdeen Loan Agreement, Aberdeen has the sole option, at any time following
the one year anniversary of the first advance thereunder, to convert the amount of the facility outstanding
at that time into ordinary shares of Simmer & Jack at a conversion rate of ZAR0.80, subject to the approval
of Simmer & Jack’s shareholders. In the event that such shareholder approval is not obtained within a
reasonable period of time, Aberdeen will be entitled to a 1.0% net smelter royalty in perpetuity on gold
produced from properties held by BGM, including the Buffelsfontein Tailings. The capital portion of the
loan will not be required to be repaid under a Simmer & Jack shareholders non-conversion into Simmer &
Jack equity.

On December 20, 2006, FUSA, Simmer & Jack and Aberdeen entered into an arrangement {the “Aberdeen
Arrangement”) pursuant to which () Simmer & Jack confirmed that it will pay to Aberdeen the amount of
any royalty owing to Aberdeen under the Aberdeen Loan Agreement in respect of gold produced from the
Buffelsfontein Tailings and (i1) FUSA confirmed that it will pay to Simmer & Jack, immediately prior to
any payment contemplated in (i) above, an amount equal to the amount of any royalty payment to be made
by Simmer & Jack to Aberdeen in respect of gold produced from the Buffelsfontein Tailings.

Pursuant to the Buffelsfontein Tailings and Rights Agreement, in consideration for the cession of the
Buffelsfontein Tailings and Mining Right from BGM to MWS as well as certain servitudes, and the right to
the tailings arising from future underground mining operations by BGM at the BGM Underground Mine,
MWS agreed to pay to BGM a royalty of 1% plus value added tax of the gross revenue earned by MWS from
the sale of uranium, gold, sulphur and other minerals recovered from the processing of tailings acquired by
FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement.

In summary, as and when there is production from the tailings acquired from BGM pursuant to the
Buffelsfontein Tailings and Rights Agreement, FUSA will become liable to pay: (i} to Simmer & Jack, under
the Aberdeen Arrangement, an amount equal to the royalty payable by Simmer & Jack to Aberdeen
pursuant to the Aberdeen Loan Agreement in respect of gold produced from the Buffelsfontein Tailings,
and (it) to BGM the above-mentioned 1% royalty pursuant to the terms of the Buffelsfontein Tailings and
Rights Agreement.

Since MWS is now processing Buffelsfontein Tailings, the royalty is paid monthly in arrears to BGM and
Simmer & Jack as described above. During FY 2008 $0.4 million have been accrued as royalties.

The tmpact of the Power Situation on MWS is as follows:

o the current MWS operation remains unaffected as it is drawing additional power from BGM

o upgrading of the MWS gold plant to increase the design capacity from 500,000 to 633,000 tonnes per
month was completed in May 2008

o the Corporation expects to start commissioning the second gold plant module and the first two modules
of the uranium plant in December 2008

» the construction schedule for the third modules of its gold and uranium plants is planned to be
completed by December 2009

s prior to the Power Situation, electrical power costs were expected to represent about 9% of the operating
costs. The impact of additional operating costs for power generation at MWS are estimated to be an
additional $2.49 {a 10% overall increase) per pound for uranium and an additional $44.70 (a 13% overall
increase) per ounce for gold over the five-year period of self power generation.

The project to construct the initial long-life reclamation station and 10.5-kilometre pipeline from the
Buffelsfontein Tailings to the MWS plant facility was initiated in June 2007. Despite a delay due to late
delivery of slurry pumps and heavy rains during October 2007, which made construction difficult, these
new production facilities were commissioned in mid-December.

As a result of the late commissioning of the production infrastructure at the Buffelsfontein No.2 tailings
dam, it was necessary to continue hydraulic mining from MWS No.2 tailings dam until December rather

o than stop in October, as previously planned.
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As the resources in the MWS No.2 tailings dam neared exhaustion during the third quarter, the volume of
ore declined and it was necessary to use mechanical loading and placement of the remnant material in
addition to hydraulic mining, which resulted in increased handling costs relative to a normal reclamation
operation. Only 0.8 million tonnes of tailings (0.4 million tonnes in Q@1 2008 and 1.2 million tonnes in Q2
2008) were reclaimed from the MWS No.2 tailings dam during Q3 2008.

The reclamation station and the pipeline between the Buffelsfontein property and the MWS gold plant were
completed and operation commenced during December which enabled the Corporation to stop mining from
the MWS No.2 tailings dam and to initiate the hydraulic mining of the Buffelsfontein No.2 tailings dam on
the Buffelsfontein property. The material from the Buffelsfontein No.2 tailings dam is being transported
via the pipeline to the MWS gold plant for processing. Full commissioning of the introduction of the
material from Buffelsfontein No. 2 tailings dam to the plant is ongoing.

During FY 2008, MWS processed 1.7 million tonnes of material from the Buffelsfontein No.2 tailings dam
through the MWS gold plant at a Cash Cost of $533 per ounce that includes 1.6 million tonnes reclaimed
during Q4 at a Cash Cost of $455 per ounce.

Results from the mining of Buffelsfontein No.2 tailings dam to date have confirmed the mineral resource
estimates for gold and uranium, as well as the estimated sulphur content. Minor medifications to the
hydraulic mining system to improve throughput and to the carbon-in-leach (“CIL") plant flow sheet to
improve recovery are being implemented and are expected to be completed in July 2008 after which the
commissioning of the first phase of the transition to the Buffelsfontein complex of dams should be complete.

These modifications include:

+ installation of a slime re-pulping system to break up clay lumps and improve hydraulic mining
rates to 1.9 million tonnes per quarter and to stabilize pulp densities pumped to the plant

e completion of the current work to re-route flotation tailings from the tailings disposal line to the
CIL gold circuit to reduce float tails grades and increase overall gold recovery rates from 0.15 grams
per tonne to expected levels of 0.19 grams per tonne

» installation of high shear oxygen reactors to improve gold recovery grades to 0.19 grams per tonne
in the expanded CIL circuit

The current and planned capital projects at MWS include:

» completing the commissioning of the hydraulic mining, pumping and processing system to reclaim
material from the Buffelsfontein No.2 tailings dam at the full capacity of 21,000 tonnes per day

s upgrading the CIL circuit, which is expected to improve overall recoveries

» construction of one additional gold and two uranium modules that is scheduled for commissioning in
January 2009

* construction of one additional gold and one additional uranium module that is scheduled for
commissioning in December 2009 — this will increase plant capacity to 1.9 million tonnes per month

s establishing a single large tailings dam that will contain all future production tailings as well as
tailings from processing BGM’'s ore for uranium. Although additional deposition capacity must be
commissioned within the next two to three years as the MWS No.b dam will run out of deposition
capacity within that time, management. is confident that a solution will be in place this year.

The design and construction of the one additional gold and one additional uranium module for the MWS
plant that is scheduled for commissioning in December 2009 was awarded to MDM Engineering. Orders for
long lead items have been placed and a total of $3.6 million has been committed. Civil construction
commenced during Apn! 2008. To save time, MWS is adopting as many designs as possible from the
Ezulwini Mine processing plant, which is expected to save considerable design time.

As at March 31, 2008, $21.2 million cash has been spent on the capital projects at MWS (FY 2007: $1.5
million). In terms of the revised project costs released in April 2008, the total capital required over the life

*" of mine is estimated at $272 million (inclusive of sustaining capital).
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The Mineral Resources detailed in the table below are effective as at 31 March 2008,

MWS Mineral Resource Estimates

Surface Tonnes Gold Uranium
U303
Category Place Dam Mt Aug/t | Au(*0000z) | Au tons | UsOskgit | UsO*MIb tons

Measured | Buffels 2 23.2 0.36 267 8.3 0.09 4.61 2,090
Buifels 3 24.9 0.36 280 87 0.10 5.44 2,466

Buffels 4 14.1 0.37 170 5.3 0.10 3.17 1,439

Harties 5 23.9 0.21 163 5.1 0.06 3.26 1,479

Harties 6 13.3 0.20 85 2.6 0.06 1.85 839

Total Measured 99.4 0.30 965 30.0 0.08 18.33 8,313
Indicated Buffels 5 47.6 0.24 360 11.2 0.06 6.62 3,001
Harties 1 Td.4 0.26 624 19.4 0.06 10.17 4,611

Harties 2 43.8 0.26 369 11.5 0.06 5.79 2,626

Harties 7 1.3 0.27 11 0.3 .16 0.46 211

Harties NKGE 1.2 0.50 19 0.6 0.18 0.47 214

MWS 4 dom 1 971 0.14 43 1.3 0.05 1.01 456

MWS 4 dom 2 17.4 0.28 157 4.9 0.13 5.12 2,322

MWS 5 40.3 0.31 402 12.5 0.09 7.81 3,543

Total Indicated 235.7 0.26 1,984 61.7 0.07 37.44 16,984
Total Measured & Indicated 335.1 0.27 2,949 91.7 0.08 55.77 25,297
Inferred Harties | Flanagan 0.0 0.69 1 0.0 0.15 0.02 7
MWS~ 5 15.2 0.30 146 4.6 0.09 3.17 1,437

MWS 5 (from 2) 4.7 Q.18 26 0.8 0.10 1.05 476

Harties Ellaton 1.3 0.39 16 05 0.15 0.41 187

Total Inferred 21.2 0.28 139 5.9 0.10 4.64 2,106

Notes:

1. Mineral Resources are quoted as in-situ Mineral Resources.
2. No cut-off grades were applied.
3. Rows and columns may not add exactly due to rounding.
4. Mineral Resources are quoted as inclusive of Mineral Reserves. Resources which are not Reserves do not have demonstrated
cconomic viability.
5. MWS No.4 tailings dam is split into two domains, namely Domain 1, which is the uppermost section of the dam, and Domain 2, the
lowermost portion of the dam. The tailings dam has been evaluated in two separate sections as they show distinct differences in grade.
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On March 31, 2008, the Corporation declared an updated mineral reserve estimate for MWS.

MWSE Mineral Reserves

Surface Tonnes Gold Uranium
Category Place Dam Mt Augl/t | Au('0000z) | Au(t) | UaOskg/t | UsOMIb | UsOs (t)
Proven Bufiels 2 23.2 0.36 267 8.3 0.09 4.61 2,090
Buffels 3 249 0.35 280 8.7 0.10 5.44 2,466
Buffels 4 14.1 0.37 170 5.3 0.10 3.17 1,439
Harties 5 23.9 0.21 163 51 0.06 3.26 1,479
Harties 6 13.3 0.20 85 2.6 0.06 1.85 839
Total Proven 99.4 0.30 965 30.0 0.08 18.33 8,313
Probable | Buffels 5 47.6 0.24 360 11.2 0.06 6.62 3,001
Harties 1 74.4 0.26 624 194 0.06 10,17 4,611
Harties 2 43.8 0.26 369 115 (.06 5.79 2,626
Harties 7 1.3 0.27 11 0.3 0.16 0.46 211
Harties NKGE 1.2 0.50 19 0.6 0.18 0.47 214
MWS 4 dom 2 17.4 0.28 157 4.9 0.13 5.12 2,322
MWS 5 40.3 0.31 402 12.5 0.09 7.81 3,643
Total Probable 226.0 0.27 1,941 60.4 0.07 36.44 16,529
Total Proven &Probable 325.4 .28 2,907 90.4 0.08 54.77 24,842

Notes:

1. Mineral Reserves are quoted as fully diluted delivered to mill estimates.

2. Based on assumptions of a gold price of $711 per ounce, a uranium price of $49 per pound and ZAR/$ exchange rate of 7.57, which

are long term forecast figures (post 2012).

3. A Reserve cut-off grade of 0.28 grams per tonne gold equivalent was used. Uranium grades were converted to gold cquivalent using
a conversion factor of 1 gram per tonne, which equals 0.503 kilograms per tonne on an extracted metal basis.

, Rows and columns may not add exactly due to rounding.

. The average Life of Mine gold recovery applied was 68% and 34% for uranium.

. Only Domain 2 of the MWS No.4 tailings dam has been converted to a Mineral Reserve as the gold grade in Domain 1 is below cut-
off.
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Technical Disclosure

All technical disclosure under the heading “Mine Waste Solutions” and in respect of MWS under “Outlook - Operating
Cost Impact” has been prepared in accordance with National instrument 43-101 (“NI 43-101) by Daan van Heerden,
B.Sc., M.Comm., Charles Muller, B.Sc, Pr.Sci.Nat, and Johan Odendaal, B.Sc., M.Sc., Pr.Sci.Nat all of Minxcon (Pty)} Ltd,
each of whom is a “qualified person” under NI 43-101 and is independent of First Uranium.

Technical disclosure under the heading “Mine Waste Solutions” and in respect of MWS under “Outiook — Operating Cost
Impact” is extracted from a technical report entitled “Technical Report on the Mine Waste Solutions (“MWS”) Tailings
Recovery Project, located near Stilfontein, North West Province, South Africa” with an effective date of March 31, 2008,
prepared in accordance with NI 43-101 by Daan van Heerden, B.Sc., M.Comm., Charles Muller, B.Se, Pr.Sci.Nat, Johan
Odendaal, B.Sec., M.Sc., Pr.Sci.Nat, and Heidi Sternberg, B.Sc, Hons. (Geol.), GDE, Pr.Sci.Nat all of Minxcon (Pty) Ltd,
each of whom is a “qualified person” under NI 43-101 and is independent of First Uranium.

All technical disclosure under the heading “Ezulwini Mine”, other than the disclosure on the stockpiles, date of first
vellowcake production and the Ezulwini Exploration Program, and in respect of the Ezulwini Mine under “Outlook —
Operating Cost Impact” has been prepared in accordance with NI 43-101 by R. Dennis Bergen, P.Eng and Wayne
Valliant P.Geo of Scott Wilson Roscoe Postle Associates Inc. (“Scott Wilson RPA”} each of whom is a “qualified person”
under NI 43-101 and is independent of First Uranium.

Technical information under the heading “Ezulwini Mine”, other than the disclosure on the stockpiles, date of first
yellowcake production and Ezulwini Exploration Program, and in respect of the Ezulwini Mine under “Outlook -
Operating Cost Impact” is extracted from a technical report entitled “Technical Report - Preliminary Assessment of the
Ezulwini Project, Gauteng Province, Republie of South Africa” dated June 5, 2008 prepared in accordance with NI 43-
101 by Messrs. Bergen and Valliant, who have also reviewed and approved the disclosure in this MD&A relevant to their
respective contributions.
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Results of Operations

. Consolidated Results

I'Y 2008 FY 2007

Group

Revenue {$000s) 21,429 -
Cost of sales (excluding amortization) ($000s) (15,025) -
Amortization ($000s) (1,555) -
Total cost of sales ($000s) (16,580) —
Gross profit 4,849 —

Revenue for FY 2008 was generated from the sale of the gold from the MWS operations. As the Ezulwini
Mine is still in a ramp-up phase and has not yet achieved commercial levels of production, revenues from
the material, which was mined and then toll-treated at a neighbouring third party gold plant, have been
credited against mine infrastructure costs relating to the Ezulwini Mine's mining operations in Property,
Plant and Equipment. The Corporation had no production during FY 2007.

Other income
(thousands of dollars) FY 2008 FY 2007

Other income 2,738 27

Other income consists primarily of fees for sludge pumping services to a third party and hostel rental
income at the Fzulwini Mine.

Expenditures
{thousands of dollars) FY 2008 FY 2007
General, consulting and administrative expenditures {15,5673) (3,262)
Stock-based compensation (5,125) (2,460)
Pumping, feasibility and rehabilitation costs (5,343) (871)
Total expenditures {26,041) (6,593)
Operating loss {18,454) (6,566)

General, consulting and administrative expenditures included $5.5 million for FY 2008 (FY 2007: §1.6
million) for employee compensation costs, consulting and professional fees, as well as fees charged by
Simmer & Jack for services provided pursuant to the Shared Services Agreement of $1.4 million for FY
2008 (FY 2007: $0.6 million). (See Related Party Transactions in this MD&A)

General, consulting and administrative expenses in FY 2008 primarily reflect the ongoing and increasing
project activities, the costs of corporate offices in Johannesburg and Toronto and other expenses of
operating a public company, which were not applicable in FY 2007.

The FY 2008 stock-based compensation expense reflects the amortized cost relating to 2,551,433 stock
options granted during FY 2008 and the amortized cost relating to 1,223,001 stock options granted during
FY 2007. The fair value of the stock-based compensation was estimated using the Black-Scholes option
pricing model.

Pumping, feasibility and rehabilitation costs for FY 2008 were primarily comprised of the $4.6 million
portion expensed of the pumping and feasibility costs incurred at the Ezulwini Mine. During FY 2007, only
$0.8 million (mostly feasibility costs) were expensed to this account, as the majority of the pumping costs
were capitalized. An increasing amount of pumping costs will be expensed as part of cost of production as
the Ezulwini Mine preduction expands.
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{thousands of dollars) FY 2008 FY 2007

Operating loss (18,454) {6,566)
Interest income 14,847 3,433
Interest expense (5,782) (162)
Accretion expense on Debentures (8,485) -
Aceretion expense on Asset Retirement Obligations (896)

Foreign exchange losses (2,611) {4,612)
Loss before income taxes (21.381) {7,907)

Interest income in FY 2008 primarily represents interest earned on the net proceeds from the Offering and
the Debentures. Cash balances have been invested in short-term deposits with the Corporation’s bankers
until required for capital projects or to fund operating costs. The interest income in FY 2007 primarily
represents the interest earned from the December 2006 Offering to the March 31, 2007 yearend.

Interest expense in FY 2008 consists of the interest paid on the Debentures. The interest expense during
FY 2007 consisted of the non-capital portion of interest paid by EMC on the loan payable to Simmer &
Jack. The accretion expense on Debentures relates to the senior unsecured convertible debentures issued
during May 2007. (See Note 11 to the Financial Statements.) The accretion expense on Asset Retirement
Obligations relates to the environmental rehabilitation liabilities of the Ezulwini Mine and MWS. (See
Note 12 to the Financial Statements.)

The foreign exchange losses on translation in FY 2008 reflect the overall strengthening of the Cdn$ against
the US dollar and the overall weakening of the ZAR against the Cdn$ and the US dollar.

The table below shows the exchange rate movements over the quarters of FY 2008 relative to FY 2007:
Q42008 Q32008 Q22008 Q12008 FY 2008 FY 2007

Cdn$ to the ZAR — closing rate 8.02 6.99 6.98 6.68 8.02 6.30
Cdn$ to the ZAR — average rate 7.62 6.93 6.81 6.47 6.93 6.20
Cdn$ to the US$ — closing rate 0.98 1.10 1.01 0.94 0.98 0.87
Cdn$ to the US$ — average rate 1.00 1.01 0.95 0.91 0.97 0.88
USS$ to the ZAR — closing rate 8.20 6.85 6.92 7.01 8.20 7.28
UUS§ to the ZAR — average rate 7.55 G.79 7.12 7.11 7.14 7.06
Loss before income taxes
(thousands of dollars) FY 2008 FY 2007
Loss before income taxes (21,381) (7,907)
Income tax charge {966) (21)
Loss for the year (22,347 (7,928)

The loss before taxes in FY 2008 increased year over year as a result of increased ongoing expenditures
that more than offset gross profit from gold sales. The increase in expenditures yvear over year reflects the
ramp-up of activities, ongoing project activities, the costs of corporate offices in Johannesburg and Toronto
and other expenses of operating a public company, which were not applicable for most of FY 2007.

The income tax charge increased year over year as a result of the deferred taxation provision at MWS for
the period from acquisition to March 31, 2008.
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Use of Proceeds

Offering
Pursuant to the Offering in December 2006, First Uranium raised total net proceeds of $177.7 million of
which $143.6 million had been expended as at March 31, 2008 leaving a balance on hand at that date of
$34.1 million:

Use of net proceeds

Total
spent at Spent Spent
{millions of dollars) March 31, during FY during FY
2008 2008 2007
Development. of the Ezulwini Mine (112.3) (93.0) (19.3)
Development of MWS (21.2) (19.7) (1.5)
Repayment of indebtedness owed by EMC to Simmer & Jack (14.1) . (14.1)
Purchase of the Ezulwini Mine infrastructure (8.9) . (8.9)
Working capital and general corporate purposes 12.9 4.3 8.6
Total (143.6) (108.4) (35.2)

While First Uranium intends to apply the net proceeds of the Offering approximately as disclosed in the
Corporation’s final prospectus dated December 12, 2006 in connection with the Offering, such uses are by
definition, based on estimates and assumptions and are subject to variance. In addition, there may be
circumstances where, for sound business reasons, a re-allocation of the funds may be necessary or
advisable.

Debentures

The Corporation intends to use the net proceeds from the issue of the Debentures together with the balance
of the net proceeds of the Offering, to fund the Ezulwini Expansion Program, the development of the
Ezulwini Mine and MWS as described above and for general corporate purposes. The net proceeds of $130.6
million from the issue of the Debentures are currently held in Canadian dollar denominated short-term
deposits bearing interest at 4.85% per annum. The approval of the South African Reserve Bank ("SARB"),
which was required in connection with the issue of the Debentures, included a condition that the
Corporation transfers the net Debenture proceeds to bank accounts of the Corporation in South Africa and
convert the funds to ZAR, by May 3, 2008. On April 30, 2008, Cdn$%$50 million was transferred to the
Corporation’s bank account in South Africa and converted to ZAR. The balance remains in Canadian dollar
pending consideration by SARB of the Corporation’s application to allow the funds to remain in Canada.

Cash flows
(thousands of dollars) FY 2008 FY 2007
Cash flows utilized in operating activities (1,723)  (15,743)
Cash flows utilized in investing activities (111,612)  (24,373)
Cash flows from financing activities 131,624 178,470
Net effect of exchange rates on cash held in foreign currencies 7,536 —
Net increase in cash and cash equivalents for the year 25,825 138,364
Cash and cash equivalents at beginning of year 138,914 560
Cash and cash equivalents at end of year 164,739 138,914

The cash utilized in operating activities during FY 2008 was primarily used to fund the ongoing
expenditures incurred by the Corporation during the year that more than offset the gross profit from gold
sales. The cash utilized in operating activities during FY 2007 was mainly the result of a reduction in net
receivables from related parties and an increase in accounts payable and accrued liabilities.
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The cash utilized in investing activities in FY 2008 primarily relates to $93.0 million and $19.7 million of
. capital expenditures at the Ezulwini Mine and MWS, respectively. The cash utilized in investing activities
in FY 2007 relates to capitalized pumping costs at the Ezulwini Mine.

The cash generated during FY 2008 from f{inancing activities was primarily attributable to the $130.6
million of net proceeds raised from the Debentures in May 2007. The cash generated from financing
activities during FY 2007 was attributable to the $177.7 million of net proceeds from the Offering in
December of 2006.

The net effect of exchange rates on cash held in foreign currencies (Cdn$ and ZAR) during FY 2008 is
primarily the result of the Debenture proceeds held in cash and the debt portion of the Debentures
translated to US dollars at the exchange rate in effect at the end of FY 2008, while the equity portion of the
Debentures was translated to US dollars at the rate in effect on the date that the Debentures were 1ssued.

Financial Position and Liquidity
Assets

Cash and cash equivalents increased by $25.8 million during FY 2008 to $164.7 million as at March 31,
2008. The increase was primarily the net result of the $130.6 million of Debenture net proceeds, offset by
capital expenditures of $112.7 million at the Corporation’s two operations.

Accounts receivable of $9.7 million at March 31, 2008 (FY 2007: $1.7 million) were primarily comprised of
$2.3 million of gold revenue {after toll-treatment and transport costs) and $6.5 million of value-added tax
and goods and services taxes recoverable, mainly relating to the ongoing capital expenditures on the
projects.

. Inventories of $2.8 million at the end of FY 2008 (FY 2007: $0.3 million) include $0.5 million of gold work-
in-progress and $1.6 million of spares and consumables from the MWS operations. At the end of FY 2008,
the Corporation also had surface stockpiles at the Ezulwini Mine measured and valued at $0.7 million.

Property, plant and equipment increased to $204.7 million at March 31, 2008 (FY 2007: $31.0 million)
representing capital expenditures at the Corporation’s two mining operations as well as the $40.4 million of
MWS assets acquired in June 2007 (see Note 4 to the Financial Statements) and the $10.2 million value of
Buffelsfontein Tailings associated with the asset retirement obligation related to the processing of
Buffelsfontein Tailings that was agssumed during December 2007 {(See Note 7 to the Financial Statements).

Cash capital expenditures at the Ezulwini Mine of $93.0 million for FY 2008 were primarily related to
additions to mining infrastructure and construction of its gold and uranium plants. At MWS, cash capital
expenditures of $19.7 million for FY 2008 were mostly related to the construction of the reclamation station
and the pipeline between the Buffelsfontein Tailings and the MWS gold plant.

The increase in asset retirement funds to $4.8 million (FY 2007: $2.8 million) was the result of the $2.0
million environmental rehabilitation trust fund assumed by the Corporation on the acquisition of MWS in

June 2007.

The $1.0 million loan to a related party represents the loan advanced to the President and Chief Executive
Officer on October 17, 2007. (See Note 24 to the Financial Statements.)

Investing activities

During FY 2008, investing activities were primarily comprised of mining and pumping costs incurred and
i. capitalized to mine development expenditures.
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Liabilities

. At March 31, 2008, total liabilities were $155.3 million (FY 2007: $11.1 million), consisting of the debt
portion of $99.9 million of the Debentures (see Note 11 to the Financial Statements), accounts payable and
accrued liabilities of $24.3 million (FY 2007: $5.7 million), the future tax liability in the amount of $10.6
million arising from the MWS acquisition, the asset retirement obligation of $19.9 million (FY 2007: $5.3
million) and the payable to a related party of $0.5 million (FY 2007: Nil).

[ncluded in the accounts payable and accrued liabilities of $24.3 million (FY 2007: $5.7 million) at the end
of Y 2008 was $8.7 million and $0.7 million of payables related to the capital expenditures incurred at the
Ezulwini Mine and MWS, respectively, as well as trade payables of $7.2 million and $3.3 million related to
the Ezulwini Mine and MWS operations, respectively.

The payable to a related party of $0.5 million at the end of FY 2008 results from transactions pursuant to
the Shared Services Agreement between First Uranium and Simmer & Jack, which were incurred in the
normal course of business. At the end of FY 2007, the Corporation had a receivable from a related party of
$6.8 million, representing funds held by Simmer & Jack on behalf of the Corporation’s South African
operations while the Corporation was establishing their own bank accounts. (See Related Party
Transactions in this MD&A.)

Asset retirement obligations increased as a result of the $2.8 million environmental rehabilitation
obligation assumed with the MWS acquisition in June 2007 and the environmental rehabilitation
obligation of $10.2 million relating to the mining of the Buffelsfontein Tailings commencing in December
2007. (See Note 12 to the Financial Statements.)

Liquidity and Capital Resources

. At March 31, 2008, First Uranium had working capital of $152.4 million (FY 2007: $142.0 million). The
increase in working capital from FY 2007 is mainly attributable to the net proceeds of $130.6 million from
the Debentures offset by the $112.7 million cash utilized on capital expenditures incurred at the
Corporation’s two operations.

Capital investments of $312 million and $272 million, inclusive of expenditures to date, are the total
estimated cash required to complete the capital projects at the Ezulwini Mine and MWS, respectively, for
which current commitments of $40.3 million (FY 2007: $14.8 million) are in place. As at March 31, 2008,
the Corporation’s cumulative cash investments relating to its two projects were $133.4 million (FY 2007:
$20.3 million).

Capital of $0.9 million was spent during FY 2008 in relation to the approved exploration budgets of $10
million for the contiguous properties to the north-east and south-east of the Ezulwini Mine and $30 million
for the Ezulwini Mine. The extent to which the budgeted amounts are spent depends on the ongoing
exploration results. Current commitments of $0.5 million relating to exploration work existed as at March
31, 2008.
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The Corporation entered into an agreement with a third party, commencing in January 2009, to calcine the
. vellowcake received from First Uranium’s operations to produce uranium oxide packaged for dispatch to
converters (“Toll Treatment Agreement”). Either party may terminate the agreement on 18 months notice.
The third party calciner will construct a plant with one-half of the capacity of the plant to be dedicated for
the processing of the First Uranium yellowcake and will purchase a road tanker to transport the
vellowcake from the First Uranium operations to the third party calciner’s facility. First Uranium will pay
one-half of the construction cost of the calcining plant up to a maximum of $1.8 million and one-half of the
cost of the road tanker (together referred to as the “Loan”). The Loan will be effective as of January 5, 2009
and is to be repaid in monthly installments over a seven-year period commencing January 30, 2009. The
Loan will bear interest at a rate equal to the prime overdraft rate as quoted by SARB, plus 2%,
commencing January 5, 2009. If First Uranium cancels the agreement, in the absence of a right under the
agreement to cancel the agreement in a prescribed circumstance, First Uranium will continue to be

obligated to repay the entire Loan.

As at March 31, 2008, First Uranium had the following contractual obligations:

Payments due by date
Less than 1-3 4-5 After 5
(thousands of dollars) 1 year Years Years Years Total
Operating leases 91 279 16 - 356
Purchase obligations 40,301 - - - 40,301
Assget retirement obligations — - - 19,901 19,901
Sentor unsecured convertible debentures — — 99,880 - 99,880
Total contractual obligations 40,392 279 99,896 19,901 160,468

Subsequent to March 31, 2008, the Corporation:

entered into an agreement to purchase a 30 MW diesel-fired power plant and associated equipment,
refurbished and configured in accordance with the Corporation's specifications for $8.5 million. The
vendor will oversee the installation, construction, start-up and commissioning of the power plant at
both of the Corporation’s operations. Eighty percent of the purchase price is payable upon shipment of
the power plant and the balance upon installation and the successful commissioning at site. The
Corporation is responsible for shipping charges of approximately $750,000. In addition, the costs of
civil, structural and electrical switchgear and transmission equipment are estimated to be $6.5 million.

agreed to lease ten self contained diesel powered generating sets (“gensets”) for an initial term of
eighteen months. The fixed monthly rental charge is $13,500 per genset for the first twelve months,
reducing to $12,500 per genset thereafter. After the initial eighteen months period, the Corporation has
the option to extend the lease agreement period for up to sixty months, in successive twelve month
periods. The fixed monthly charge per genset is $12,500 for months 19 to 24; $12,000 for months 25 to
36: $11,500 for months 37 to 48: and $11,000 for months 49 to 60. If the gensets are rented for sixty
months, the Corporation is entitled to purchase the gensets for $50,000 per set. The Corporation is also
obligated to pay a monthly fixed charge of $25,000 and a running hourly charge of EUR11.30
($17.85). These charges are subject to indexation based on consumer price indexes. The Corporation is
also responsible for $75,000 mobilization charges and $56,250 demobilization charges per shipment.

First Uranium anticipates that the estimated $471 million of capital required (exclusive of a proposed acid
plant) over the remaining life of the Ezulwini Mine and MWS (inclusive of sustaining capital) as well as
$40 million approved for the long-term Ezulwini Expansion Program are expected to be funded from
existing cash and cash equivalents of $164.7 million and from internally generated cash flow from future
sales-of gold and uranium at current price assumptions, along with funds that may be available under a

proposed mandate letter and term sheet with a financial institution for a credit facility. Discussions in
respect of the credit facility and potential lines of credit are ongoing. The Corporation expects to fund the

proposed acid plant through a separate project and/or end-user financing arrangement.
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Summary of Quarterly Results

The table below sets out selected financial data for the periods indicated (as derived from First Uranium’s
consolidated financial statements):

Loss Basic &
Fiscal Quarters Ended (income} for diluted loss
(thousands of dollars, except per the three (earnings) Total | Long term
share amounts) Revenue months per share assets liabilities
March 31, 2008 6,360 (26,871) {0.21) 387,742 (130,430)
December 31, 2007 6,633 (3,998) {0.03) 404,555 (128,182)
September 30, 2007 6,254 3,051 0.02 389,554 (117,349)
June 30, 2007 2,183 5,471 0.04 373,649 (118,900)
March 31, 2007 Nil (2,689) (0.02) 181,427 (5,377)
December 31, 2008 Nil (3,787 (0.04) 195,374 Nil
September 30, 2006 Nil 786 0.01 8,839 Nil
June 30, 2006 Nil (2,238) (0.03) 4,120 Nil

Fourth Quarter Results

During Q4 2008, the Corporation generated $6.4 million revenue from gold sales at MWS at a total cost of
sales of $3.6 million resulting in $2.8 million gross profit. Ezulwini generated $2.5 million revenue during
Q4 2008 that has been credited against mine infrastructure cost relating to the Ezulwini Mine in Property,
Plant and Equipment. @4 2008 production at the Ezulwini Mine was limited as a result of the decision to
curtail underground development due to the shutdown of toll-milling capacity and lack of sufficient
ventilation due to the shortage of power during the initial months of the Power Situation and the slower
than anticipated shaft refurbishment program.

The operating loss (loss before interest, accretion expenses and foreign exchange translation losses) for Q4
2008 was $8.6 million and is the result of higher ongoing expenditures relating to development and
corporate activities during the quarter as well as higher stock-based compensation cost as a result of the
2.2 million stock options granted during Q4 2008,

The Corporation recorded a loss in @4 2008 of $26.9 million which is primarily attributable to the ongoing
expenditures as well as foreign exchange translation losses of $16.2 million resulting from the significant
weakening of the ZAR against the US$ during @4 2008.

Cash flows utilized in operating activities was $23.8 million which is the result of increased ongoing
expenditures during the quarter as well as the foreign exchange translation losses incurred during the
quarter.

Cash used in investing activities was $23.8 million of which $22.3 million was comprised of capital
expenditures incurred at the Corporation’s two operations.

There was a $0.2 million increase in cash from financing activities due to the exercise of 30,476 stock
options during @4 2008.

Outlook

As mentioned above, the Corporation conducted studies to assess the economic viability of First Uranium
generating its own power at the Ezulwini Mine and MWS for the next five years and to build its own acid
plant to secure future supply of sulphuric acid for its uranium plants at reduced costs. The following table
summarizes the impact of the power supply and acid cost changes at the Ezulwini and MWS:
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Operating Cost Impact of Revised Project Economics

MWS Ezulwini Mine
Electrical power required 43 MW 56MW
Eskom commitment 290 MW 32MW
Self-generated power 14 MW 24MW
Life-of-mine average operating costs
Operating cost per reclaimed tonne gold ($/tonne) 2.12
Operating cost per concentrate tonne UsQOs ($/tonne) 9.82
Operating cost per milled tonne ($/tonne) 71.82
Uranium cash cost ($/pound) 22 33
Gold cash cost ($/ounce) 347 376
Capital expenditures $251 millien $220 million
Average annual life-of-mine production
Uranium (pounds) 1,317,000 952,000
Gold (ounces) 130,000 306,000
MWS production milestones
15t module of gold plant June 2007
20d mgdule of gold plant Dec. 2008
3 module of gold plant Dec. 2009
13t module of uranium plant Dec. 2008
20d module of uranium plant Dec. 2008
3 module of uranium plant Dec. 2009
Ezulwini Mine production milestones
(Gold plant commissioning commences April 2008
15t 50,000 tonne per month mill June 2008
Uranium plant commissioning commences June 2008
2nd 50,000 tonne per month mill Sep 2008
3 50,000 tonne per month mill Jdan 2009
4th 50,000 tonne per month mill Jan 2009
NPV; $413 million $667 million
IRR 70% 336%

Notes:

1. The assumed exchange rate for Seuth African rand for all dates in the table above is as shown in the table below.

2, Co-product costs assume that operating cash costs are split in proportion to the revenue earned from cach product.

3. NPV is calculated using a nominal discount rate of 8%.

4. The MWS figures differs from the November 2007 model in that the Corporation’s fiscal year 2008, which ended on March 31,
2008, has not been considered in the above ealeulations.

3. AtMWS, the first gold plant module became operational with the acguisition of the MWS gold plant in June 2007,

6. The Corporation previously disclosed the NIV as $419 million and an [RR of 75% for MWS,

The following assumptions were used in the above assessment of the impact of the power supply and acid
cost changes at Ezulwini and MWS:

Mar Mar Mar Mar Beyond
Unit 2009 2010 2011 2012 Mar 2012
Gold price ($/02.) 890 907 874 797 711
Uranium price ($/1b.) 96 92 79 75 50
Currency exchange rate (ZAR/SUS) 7.27 7.36 7.50 7.45 7.57
Market sulphuric acid price (inel. transport) $/tonne 350 265 170 95 95
Project sulphuric acid price (MWS) $/tonne 266 266 34.2 34.2 34.2
Project sulphurie acid price (Ezulwini) $/tonne 565 565 47.5 47.5 475

Based on the positive economic results of the studies, the Corporation also entered into an agreement to
purchase a power plant (30 MW, comprised of twelve 2.5 MW generating sets) that is expected to arrive in
South Africa during July 2008, with construction, installation and commissioning to be completed during
December 2008, The Corporation also entered into an agreement to lease gensets (1 MW each) with a
combined capacity of 10 MW that will be delivered to the Ezulwini Mine over a three-month period with the
first four generators arriving during July 2008 with commissioning by the end of the month. (See Liquidity
and Capital Resources in this MD&A)
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In April 2008, the Corporation also announced plans, subject to financing, to purchase and install at the
MWS facility an “off the shelf” acid plant to produce sulphuric acid to reduce the future costs and secure the
supply of acid required for its two uranium and gold mining projects. The projected cost is approximately
$124 million. Based on an analysis of pyrite feed-stock potential from the MWS tailings dams, a
preliminary technical assessment and a recent market analysis, the Corporation expects that it will take
nineteen months to procure and commission the acid plant with anticipated production beginning in
January 2010. Until the Corporation can produce its own acid, it has secured its initial requirements for
sulphuric acid in a market where acid supplies remain very tight. The Corporation anticipates that
significant acid price increases will continue in the medium term, as acid prices are closely related to the
market for sulphur which is also indicating tight supply and significant price increases. A specification and
procurement study has been initiated and is expected to be completed by the middle of the second fiscal
quarter. To date the Corporation has not made any capital commitments with regards to the acid plant.

Once the acid plant is completed, the Corporation will direct all of the pyrite currently produced as waste at
the MWS plant to the acid plant for the production of sulphuric acid, which will eliminate the need to
source acid from third-party vendors. Since the planned production of the acid would be more than
sufficient to supply both the Ezulwini Mine's and MWS’s projected acid requirements, excess acid could be
sold into the market at the then prevailing market rates. In addition, as the production of acid in the plant
will be an exothermic reaction, there is the opportunity to generate a by-product of approximately 4 MW of
power, which will be available to augment the power supply to MWS.

The next major milestone for the Ezulwini Mine is the completion of the commissioning of the 200,000
tonne per month gold plant, which is on schedule for June 2008 and to produce gold bullion in July 2008.
The 100,000 tonne per month uranium plant is on schedule to deliver its first shipment of yellowcake in
August 2008, Current mine production from the UE section and the ME section is being stockpiled
separately on surface to feed the plants during its commissioning phases.

In addition to the Toll Treatment Agreement with a third party discussed in this MD&A under Liguidity
and Capital Resources, the Corporation also entered into an interim off-take agreement with the third
party, for the period from the planned startup of the uranium plant at the Ezulwini Mine in June 2008
until January 2009, pursuant to which the third party will purchase First Uranium’s yellowcake production
at rates based on the then prevailing spot prices.

At MWS, the pipeline from the Buffelsfontein No.2 tailings dam to the MWS gold plant is complete and
operating. Commissioning of the introduction of the new material from the Buffelsfontein No.2 tailings dam
to the MWS gold plant is ongoing. Upgrades to re-pulping of the tailings, the pumping and the plant
processes are expected to improve volume, recoveries and costs in the MWS gold plant.

An upgrade to accommodate a deposition rate of 1.3 million tonnes of material per month on the MWS No.5
tailings dam is planned in advance of the commissioning of the second module of the MWS gold plant and
the first two modules of the uranium plant.

Related Party Transactions

On December 20, 2006, First Uranium and Simmer & Jack entered into a shared services agreement (the
“Shared Services Agreement”). For a description of the Shared Services Agreement, see the Corporation’s
AIF for 2008. During FY 2008, the Corporation paid $2.3 million to Simmer & Jack pursuant to the Shared
Services Agreement (FY 2007: $2.6 million). During FY 2008 $0.9 million of the fees charged by Simmer &
Jack relating to technical services provided to the Ezulwini Mine and MWS were capitalized (FY 2007: $2.0
million).
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Prior to December 2006, the Corporation shared its premises with other companies that had common
directors and reimbursed the related companies for its proportional share of expenses or was reimbursed by
the related companies for their proportional share of expenses. During FY 2007, the Corporation was also
charged $0.6 million for consulting services provided by related directors, officers and consultants of the
Corporation.

First Uranium has agreed to reimburse Simmer & Jack for 50% of the fees that Simmer & Jack 1s required
to pay to an empowerment company for consulting. During FY 2008 the Corporation paid $0.2 million to
Simmer & Jack 1n connection with such services (FY 2007: $0.05 million).

As previously disclosed and at the same time as the Offering, the Corporation entered into an agreement on
December 12, 2006 with Waterpan providing for the acquisition of the remaining 10% of the shares of EMC
in consideration for 6.1 million common shares of First Uranium. On December 14, 2007 this transaction
was completed. (See Note 1, 13 and 24 to the Financial Statements.)

On September 13, 2007, the Ezulwini Mine acquired a reconditioned mill for the first 50,000 tonne per
month milling unit from BGM for a consideration of $1.7 million.

On September 27, 2007, the Board approved a loan in the amount of Cdn$1 million to the President and
Chief Executive Officer of First Uranium for the purpose of facilitating the relocation of his family to
Toronto, where the corporate office is located. The loan carries interest at 4% payable monthly in arrears, is
for a term of six years from date of closing of the purchase of a family residence and is unsecured. The loan
was advanced on October 17, 2007. Interest of $14,680 was received during FY 2008.

Critical Accounting Policies and Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities and disclosure of contingent liabilities at the date of the financial statements, and reported
amounts of revenues and expenditures during the reporting period. Note 2 to the Financial Statements
describes all of the Corporation’s significant accounting policies.

Property, plant and equipment

The cost of an item of property, plant and equipment is recognized as an asset when:
° it is probable that future economic benefits associated with the item will flow to the Corporation; and
o the cost of the item can be measured reliably.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and
costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognized in the
carrying amount of an item of property, plant and equipment, the carrying amount of the replaced part is
derecognized.

Property, plant and equipment are carried at cost less accumulated amortization and any impairment
losses.

Amortization is provided on all property, plant and équipment other than freehold land, to write down the
cost, less residual value, over their useful lives. See Note 2.5 to the Financial Statements for detail.

Exploration costs incurred to the date of establishing that a property has mineral reserves, which have the
potential of being economically recoverable, are expensed. Exploration and development expenses incurred
subsequent to this date are capitalized. If the project becomes feasible, the costs are amortized over the life
of the mine. If the project is stopped, the costs are written off immediately.
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Once a development mineral property goes into commercial production, the property is classified as
“Producing’ and the accumulated costs are amortized over the estimated recoverable reserves in the
current mine plan using a unit-of-production basis. Commercial preduction occurs when a property is
substantially complete and ready for its intended use.

Costs associated with start-up activities on constructed plants are deferred from the date of mechanical
completion of the facilities until the date the Corporation is ready to commence service. Any revenues
earned during this period are recorded as a reduction in deferred start-up costs. These costs are amortized
using the units-of-production method over the life of the mine, commencing on the date of commercial
service.

The amortization charge for each period is recognized in earnings or loss unless it is included in the
carrying amount of another asset.

Asset retirement obligations

The Corporation recognizes the fair value of a future asset retirement obligation as a liability in the year in
which it incurs a legal obligation associated with the retirement of tangible long-lived assets resulting from
the acquisition, construction, development, and/or normal use of the assets. The obligations are measured
initially at fair value and the resulting costs are capitalized and added to the carrying value of the related
assets. In subsequent periods, the liability is adjusted for the accretion of the discount and the expense is
recorded in the statement of operations, deficit, and comprehensive income. Changes in the amount or
timing of the underlying future cash flows are immediately recognized as an increase or decrease in the
carrying amounts of the liability and related assets. These costs are amortized to the results of operations
over the life of the asset.

The Corporation’s activities are subject to numerous governmental laws and regulations. Estimates of
future reclamation liabilities for asset decommissioning and site restoration are recognized in the period
when such liabilities are incurred. These estimates are updated on a periodic basis and are subject to
changing laws, regulatory requirements, changing technology and other factors which will be recognized
when appropriate. Liabilities related to site restoration include long-term treatment and monitoring costs
and incorporate total expected costs net of recoveries. Expenditures incurred to dismantle facilities, restore
and monitor closed resource properties are charged against the related reclamation and remediation
liability.

Stock-based compensalion

The Corporation has a stock-based compensation plan which is described in Note 14 to the Financial
Statements. The Corporation accounts for all stock-based payments under the fair value based method.

Under the fair value based method, compensation cost is measured at fair value at the grant date.
Compensation cost is recognized in earnings on a straight-line basis over the relevant vesting period. The
counterpart is recognized in contributed surplus. Upon the exercise of a stock option, share capital is
recorded at the sum of the proceeds received and the related amount of contributed surplus. The fair value
relating to forfeited stock options is debited to contributed surplus and credited to the statement of
operations and deficit, and comprehensive loss.
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Changes in accounting policies

Effective April 1, 2007, the Corporation adopted two new accounting standards that were issued by the
Canadian Institute of Chartered Accountants (“CICA”):

- Handbook Section 1530 — Comprehensive Income

- Handbook Section 3855 — Financial Instruments — Recognition and Measurement

As provided under the standards, the comparative consolidated financial statements have not been
restated. There were no transitional effects and as a result no adjustments have been recorded to deficit as
at April 1, 2007.

Section 1530 — Comprehensive Income

This section describes the reporting and disclosure standards with respect to comprehensive income and its
components. Comprehensive income or loss consists of changes in the equity of the Corporation from
sources other than the Corporation’s shareholders, and includes earnings or losses of the Corporation, the
foreign currency translation adjustment relating to self sustaining foreign operations and unrealized gains
and losses on changes in fair values of available-for-sale assets and effective cash flow hedging
instruments. Other comprehensive income or loss comprises revenues, expenses and gains and losses that
are recognized in comprehensive income or loss but are excluded from earnings or losses for the year. This
change in accounting policy had no effect on the consolidated financial statements of First Uranium.

Section 3855 — Financial Instruments — Recognition and Measurement

This section establishes standards for recognizing and measuring financial assets, financial liabilities and
non-financial derivatives. It requires that financial assets and financial liabilities, including derivatives, be
recognized on the consolidated balance sheet when the Corporation becomes a party to the contractual
provisions of the financial instrument or a non-financial derivative contract. All financial instruments
should be measured at fair value on initial recognition, except for certain related party transactions. Fair
value is the amount at which an item could be exchanged between willing parties. Measurement in
subsequent periods depends on whether the financial instruments have been classified as held-for-trading,
available-for-sale, held-to-maturity, loans and receivables, or other financial liabilities.

The Corporation designated certain financial assets and financial liabilities and adopted the following new
accounting policies:

Cash and cash equivalents

Cash and cash equivalents are classified as “assets available-for-sale” and are measured at fair value at
each balance sheet date. Any changes in fair value are recognized in Other comprehensive income in the
period in which the change arises. Fair value is calculated using published price quotations in an active
market, where applicable. The carrying amounts for cash and cash equivalents at March 31, 2008
approximated their fair values because.of their short terms of maturity; no adjustments were made to the
opening values.

Accounts recetvable and receivables from related parties

These assets are classified as “loans and receivables” and are recorded at amortized cost, which upen their
initial measurement is equal to their fair value. Subsequent measurements are recorded at amortized cost
using the effective interest rate method. The carrying amounts for these assets as at March 31, 2008
approximated their fair values because of their short terms of maturity; no adjustments were made to the
opening values.
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Asset retirement funds

Asset retirement funds are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in Other comprehensive income in the period
in which the change arises. Fair value is calculated using the quoted prices of South African equities in an
active market, with interest and dividends recognized in net income. Any equities without market quotes
are carried using the cost method. The carrying values for the asset retirement funds as at March 31, 2008
approximated their fair values; no adjustments were made to the opening values.

Accounts payable and accrued liabilities and payable to related parties

These liabilities are classified as “other financial liabilities” and are initially measured at their fair values.
Subsequent measurements are recorded at amortized cost using the effective interest rate method. The
carrying values for these liabilities as at March 31, 2008 approximated their fair values; no adjustments
were made to the opening values.

Senior unsecured convertible debentires

The sum of the carrying amounts assigned to the liability and equity components of the convertible
debentures on initial recognition is always equal to the carrying amount that would be ascribed to the
instrument as a whole. The debt portion is recorded at fair value on initial recognition and subsequently
acereted over the life of the convertible debentures. No gain or loss arises from recognizing and presenting
the components of the instrument separately. The relative fair value method is used to determine the value
of the option directly either by reference to the fair value of a similar option, if one exists, or by using an
option pricing model. The value determined for each component is then adjusted on a pro rata basis to the
extent necessary to ensure that the sum of the carrying amounts assigned to the components equals the
amount of the consideration received for the convertible debentures.

Section 1506 - Accounting Changes

In July 2006, the CICA issued a new version of Section 1506 of the CICA Handbook, “Accounting Changes”.
This new standard establishes criteria for changing accounting policies, together with the accounting
treatment and disclosure of changes in accounting policies and estimates, and correction of errors. This new
section was adopted by the Corporation on January 1, 2007 and had no impact on the Corporation’s results.

Accounting policy choice for transaction costs

On June 1, 2007, CICA Emerging Issues Committee issued Abstract no. 166, “Accounting Policy Choice for
Transaction Costs” (EIC 166). This EIC addresses the accounting policy choice of expensing or adding
transaction costs related to the acquisition of financial assets and financial liabilities that are classified as
other than held-for-trading. Specifically, it requires the same accounting policy choice be applied to all
similar financial instruments classified as other than held-for-trading, but permits a different policy choice
for financial instruments that are not similar. EIC 166 requires retroactive application to all transaction
costs accounted for in accordance with Section 3855. The current recognition policy for transaction costs is
consistent with this guidance.

On December 1, 2007, the CICA issued the following new accounting standards which became effective for
interim periods beginning on or after October 1, 2007:

Section 1535 - Capital disclosures .- =
This Section establishes standards for disclosing information about an entity’s capital and how it 1s
managed. It describes the disclosure of the entity’s objectives, policies and processes for managing capital,
the quantitative data about what the entity regards as capital, whether the entity has complied with any
capital requirements, and, if it has not complied, the consequences of such non compliance. The Corporation
has included disclosures recommended by Section 1535 in Note 22 to the Financial Statements.
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Section 3862 - Financial instruments - disclosures

This Section describes the required disclosure for the assessment of the significance of financial
instruments for an entity’s financial position and performance and of the nature and extent of risk arising
from financial instruments to which the entity is exposed and how the entity manages those risks. The
Corporation has included disclosures recommended by Section 3862 in Note 23 to the Financial Statements.

Section 3863 - Financial instruments - presentation

This Section establishes standards for presentation of the financial instruments and non-financial
derivatives. It carries forward the presentation related requirement of Section 3861, “Financial
Instruments — Disclosure and Presentation”. The Corporation has included disclosures recommended by
Section 3863 in Note 23 to the Financial Statements.

Future accounting standards

The CICA issued the following amendments to the accounting standards for periods beginning on or after
January 1, 2008;

CGeneral standards on financial statement presentation

Section 1400 “General standards on financial statement presentation” has been amended to include
requirements to assess and disclose an entity’s ability to continue as a going concern. The Corporation does
not expect the adoption of these changes effective January 1, 2008, to have an impact on its consoclidated
financial statements.

Inventories

Section 3031 “Inventories” provides guidance on the determination of costs and its subsequent recognition
as an expense, including any write-down to net realizable value. It also provides guidance on the cost
formulas that are used to assign cost to inventories. The Corporation does not expect the adoption of these
changes effective January 1, 2008, to have an impact on its consolidated financial statements.

Goodwill and intangible assets

Section 3064, “Goodwill and intangible assets” establishes revised standards for recognition measurement,
presentation and disclosure of goodwill and intangibles assets. Concurrent with the introduction of this
standard, the CICA withdrew EIC 27, “Revenues and expenses during the pre-operating period”. As a
result of the withdrawal of EIC 27, the Corporation will no longer be able to defer costs and revenues
incurred prior to commercial production at new ocperations. This is effective for periods beginning on or
after January 1, 2009.

Outstanding Share Data

FY 2008 FY 2007
Common shares outstanding at beginning of period 121,686,047 87,536,047
Shares issued during the period 9,387,990 34,150,000
Common shares outstanding at end of period 131,074,037 121,686,047
Unexercised stock options cutstanding at end of peried 3,438,956 1,223,001
Average strike price of outstanding options (Cdn$) 9.13 7.30

As at June 9, 2008, First Uranium had 131,074,037 common shares cutstanding and there were 3,438,956
unexercised stock options outstanding, at an average strike price of Cdn$9.13 per share.

As at March 31, 2008 and June 9, 2008, First Uranium also had $135.1 million (Cdn$150 million} principal

amount of Debentures outstanding which are convertible into 60.9013 common shares for each Cdn$1,000
principal amount of Debentures, representing 9,135,195 common shares.
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Risks and Uncertainties
Uncertainties

There are a number of uncertainties in the mining business of First Uranium that are beyvond First
Uranium’s control, including:

o demand and prices for the Corporation’s future production of uranium and gold

o the consistent supply of sufficient electrical power

e the consistent supply of sufficient sulphuric acid

o government legislation regarding mining companies in South Africa

» securities regulation regarding public listed companies in Canada and South Africa

» foreign exchange rates

o interest rates

o the decisions and activities of the Corporation’s competitors in the uranium and gold mining business,
which impact the supply of uranium and the demand for available services, construction materials,
labour and the rights for prospecting and mining

s the continued endorsement of nuclear power as a preferred source for the world’s energy needs

» the decisions of investors to continue to buy and hold the securities of the Corporation

» natural disasters, war or random occurrences or acts that could result in a material change to economic
and market performance, business conditions or operations

Risks

In addition, First Uranium’'s mining properties are in the development stage and are subject to the risks
and challenges similar to other companies in a comparable stage of development. The risks include, but are
not limited to, certain business, operational and market risks. For a detailed discussion of the Corporation’s
risks please refer to the Corporation’s 2008 AIF, which is available on the Corporation’s website
www firsturanium.com and on www.sedar.com or upon request from the Corporation.

Business Rishs

Stmmer & Jack
Simmer & Jack and First Uranium share the Chair of the Board and the same President & CEO, as well as
several services that benefit both companies.

In addition, SARB requires that Simmer & Jack maintain a controlling interest in the Corporation, which
could reduce or impede the Corporation’s ability to raise additional required funds at favourable rates
should Simmer & Jack desire to avoid dilution of their shareholding in the Corporation.

First Uranium also relies on Simmer & Jack for its BEE credentials, among other things.

Black Economic Empowerment (“BEE’) Requirements

Failure to comply with BEE requirements could jeopardize First Uranium’s ability to obtain and retain
mining and prospecting rights. There is also no guarantee that the interests of First Uranium will be
wholly aligned with the interests of its (direct or indirect) BEE shareholders.

Mining and prospecting righis, licenses and titles

The Corporation has not obtained all mining rights and government approvals required to develop its
proposed uranium and gold project at MWS. The Corporation will make significant expenditures in respect
of MWS prior to it obtaining the mining rights necessary to construct and operate its project.

28



Senior Management

As a new company with a small management team, First Uranium is dependant on certain key
management personnel for the successful operation of the business. Loss of key personnel could harm the
Corporation’s operations and financial condition.

Business interruption

The Corporation is exposed to risks that could interrupt its business. One of the Corporation’s two projects,
the Ezulwini Mine, is an underground mine that has historically had ground movement problems in the UE
shaft pillar. On one occasion it was necessary to cease shaft operations and excavate the lava unit around
the shaft and then to reinstall the necessary shaft hardware. To eliminate the ground control problems in
the shaft area, the Corporation is executing its plan to mine out the shaft pillar and to stabilize the main
shaft.

There is a risk of flooding at the Ezulwini underground mine, where the Corporation pumps approximately
65 million litres of water from the site every day. The pumps are well maintained and there are several
contingency arrangements including multiple power sources, large diesel generators, back-up pumps and
catch basins in the event of failure of the main pumps. The mine has never been flooded, including during
the period of 2001 through 2006 when the mine ceased operaticns and was on care and maintenance.

Disclosure

The Corporation is required to comply with securities reporting legislation and accounting standards in
Canada and South Africa. To ensure that the First Uranium meets its regulatory obligations and mitigate
risks associated with inaccurate or incomplete disclosure, the Audit Committee is responsible for reviewing
and assessing the quality and integrity of the Corporation’s continuous disclosure documents. The
Corporation is also in the process of implementing a disclosure policy.

Insurance

First Uranium’s insurance coverage does not cover all of its potential losses, liabilities and damage related
to its business and certain risks are uninsured or uninsurable. The Corporation makes its insurance
decisions based on the likelihood of any risk occurring, the cost of the insurance and the Corporation’s
tolerance for risk.

Financing

Although management believes that First Uranium has secured sufficient financing to bring its two
projects into production as currently contemplated, the Corporation may require additional capital in the
future and no assurance can be given that such capital will be available at all, or on terms acceptable to
First Uranium.

Foreign Currency Exchange Rates

The Corporation has exposure to the risk of signmificant change in foreign currency exchange rates between
US dollars, Canadian dollars and the South African rand. Most of the Corporation’s expenses are currently
in rand. When the Corporation starts to produce and sell uranium and gold, those sales will be in US
dollars. As a result, an increase in the US dollar value of the rand would decrease profitability. In addition,
the Corporation runs a small office in Canada and any further increase in the value of the Canadian dollar
relative to the US dellar, increases expenses as the Corporation’s reporting currency is in US dollars.

Operational Rishs

Mining )

The business of mining generatly involves a high degree of risk and First Uranium has a limited operating
history. No assurance can be given that the development and bringing into. commercial production of a
mine or tailings processing facility will be completed as contemplated and for the estimated capital costs or
within the estimated schedule. Also, no assurance can be given that the intended production schedule,
metal recoveries, estimated operating costs and/or that profitable operations will be achieved.



Confidence in resources
The economic analysis for the Ezulwini project is based, in part, on inferred resources, and is preliminary
in nature. Inferred resources are considered too geologically speculative to have mining and economic
considerations applied to them and to be categorized as mineral reserves. There is no certainty that the
reserves, development, production and economic forecasts on which such preliminary assessments are
based, will be realized.

Labour

The Corporation will employ most of its labour at its two project sites. There has historically been much
higher employment in the areas of the two projects and management does not consider availability of
general labourers a risk. The higher demand for uranium, gold and other metals has raised the demand for
skilled professionals, such as mining engineers, metallurgists and geologists.

The cost of that labour is a risk since labour costs have risen significantly since the last time uranium
mines were in production at these sites. Higher costs have been identified and factored into the economic
forecasts for these projects.

A trend that could increase risk for the Corporation is the heightened labour unrest in South Africa.
Workers at various South African mining operations have been demanding, through their unions, higher
compensation as a result of increased revenues in the mining sector being driven by rising mineral prices.
Strikes have been threatened during some of the negotiations. First Uranium has mitigated the threat of
work stoppages by negotiating recent settlements with unions representing workers at its operations.

Similarly, workers in other industries have been demanding higher compensation and threatening strike
action. One such example is the strike by petroleum workers in early August 2007, which limited the
supply of petrol. Strikes in the public sector and service industries, if protracted, also have the potential to
disrupt the development of the Corporation’s two projects. No material delays have been experienced to
date and the projects are on track for their scheduled completion dates.

South Africa has significantly higher HIV infection rates than those prevailing in North America and
Europe. Current and future First Uranium employees may have or could contract this potentially deadly
virus. While the Corporation is not aware of any lost-time incident related to HIV, the prevalence of HIV
could cause the Corporation to sustain higher costs to replace sick employees.

Operational safety is considered a top priority by management and the Board has established an
Environmental, Health and Safety Committee. The Committee has the responsibility to review and make
recommendations in regard to the Corporation’s health and safety programs and compliance issues.

Power

Regular power outages have recently beset South Africa, causing disruption in business activities. Coal-fed
power stations have run low on fuel and several power-generating facilities have been down for
maintenance. No new power-generating facilities are expected to start up in South Africa until 2012.
Eskom’s primary response to these power deficiencies is to ask that its customers conserve energy and/or to
restrict the amount of power supplied to them.

On January 24, 2008, Eskom advised that continuity of electric power supply could not be guaranteed.
Specific warnings were communicated to South African mining companies, including the Corporation,
which were specifically asked by Eskom to reduce power consumption to 80% of load requirements, While
this was subsequently increased to 90%, Eskom also informed mining companies that this authorization
could be withdrawn at a later date, as electrical power supply remains tight.

To mitigate the impact of these power restrictions, the Corporation is in the process of adding power
generation to its two projects, having committed to purchase a power plant and lease diesel-powered
generators, which will secure a total capacity of 54 MW of power at the Ezulwini Mine.
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See also the section entitled, Assessment of the Impact of the Power Situation for each operation as
discussed earlier in this MD&A.

Acid

Reduced availability of electrical power in South Africa has caused cutbacks in the operation of smelters
and other facilities that produce sulphuric acid as a byproduct. The reduced supply of acid, increases in the
cost of elemental sulphur (which is used to produce acid) and increased demand for acid in the base metal
sector and for fertilizer production have led to rapidly increasing global acid prices. The Corporaticn has
assessed and confirmed the economic viability of constructing an acid plant to provide the required
sulphuric acid for its operations to mitigate the effects of supply constraints and rapidly rising costs for
acid.

On April 21, 2008, the Corporation announced that, subject to financing, it will purchase and install an “off
the shelf” acid plant to praduce sulphuric acid to reduce the future costs and secure supply of acid required
for the Ezulwini Mine and MWS. Based on an analysis of pyrite feed-stock potential from the MWS tailings
dams, a preliminary technical assessment and a recent market analysis, the Corporation expects that it
will take 19 months to procure and commission the acid plant with anticipated production beginning in
January 2010. Until the Corporation can produce its own acid, it has secured its initial requirements for
sulphuric acid in a market where acid supplies remain very tight. The Corporation anticipates significant
acid price increases that are expected to continue in the medium term, as acid prices are closely related to
the market for sulphur which is also indicating tight supply and significant price increases.

Construction Costs

First Uranium is in the development stage and is building its gold and uranium plants. To complete the
construction of these plants requires steel, concrete and construction tradespeople. With the vast amount of
construction underway in South Africa, materials and construction tradespeople are difficult to acquire and
retain, particularly in light of the upcoming World Cup of soccer in South Africa in 2010 and the high metal
prices, which has driven the demand for new mines and plants around the world.

To mitigate this risk, First Uranium has secured its supply of materials and tradespeople for the
construction of the mills and the gold and uranium plants for the planned modules of the Ezulwini Mine.

For MWS, the required materials to expand the gold plant and build the uranium plant have not yet been
secured. To mitigate the impact of rising costs, the Corporation has ordered the long-lead items for
expansion of this project.

Fuel

Rising costs of fuel impact the costs of running the plants and the transportation of labour and materials to
the sites and eventually the costs of moving rock from the underground mine and the metals that are to be
produced at both projects. Higher costs of other fuels have increased the demand for uranium offsetting the
negative impact of the increase in the costs of these fuels in the Corporation’s operations.

As a result of the Corporation’s decision to install diesel-powered generators, it will be exposed to changes
in the availability and price of diesel fuel. Close geographic proximity to a government source of fuel
provides the Corporation with some confidence in its ability to source some of its diesel fuel requirements
domestically, but it may also have to transport diesel fuel from South African ports. To mitigate the risk of
price escalation for the transport of diesel fuel, the Corporation will seek long term transportation
contracts.

Securing Permitting for Tailings Deposition Areas

The success of MWS is, in part, dependent on the permitting of sufficient tailings deposition areas. While
one such deposition area was acquired in June 2007, the Corporation requires permitting for one additional
deposition area in the next two to three years. Failure to acquire permitting for such an area on schedule
could delay production of uranium and gold at this project.
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Environmental and hazardous materials

Laws and regulations involving the protection and remediation of the environment and the governmental
policies for implementation of such laws and regulations are constantly changing and are generally
becoming more restrictive. Mining operations have inherent risks and liabilities associated with pollution
of the environment and the disposal of waste products and hazardous materials occurring as a result of
mining and production. First Uranium cannot give any assurance that, notwithstanding its precautions,
breaches of environmental laws (whether inadvertent or not) or environmental pollution will not materially
and adversely affect its financial condition and its results of operations.

First Uranium’s proposed mining projects are subject to the risk of uranium exposure. The Corporation has
put systems in place to manage exposure to uranium or uranium metal and no known exposures have
occurred at First Uranium to date. Exposure by First Uranium’s employees, however, could result in the
Corporation having to incur extra compensation costs.

Market risks

Uranium and Gold Prices

First Uranium’s future revenues will be directly related to the world market prices of uranium and gold as
its revenues will be derived primarily from gold and uranium mining, assuming that First Uranium is able
to develop one or more of the Ezulwini Mine and MWS projects. Uranium and gold prices can be subject to
volatile price movements, which can be material and can occur over short periods of time and are affected
by numerous factors beyond First Uranium’s control.

[f, after the commencement of commercial production, uranium and/or gold prices fall below the costs of
production at First Uranium’s mines for a sustained period, it may not be economically feasible to continue
production at such sites. This would materially and adversely affect production, profitability and First
Uranium’s financial position. A decline in uranium and/or gold prices may also require First Uranium to
write down its mineral reserves and mineral resources, which would have a material adverse effect on its
earnings and profitability. First Uranium’s future profitability may be materially and adversely affected by
the effectiveness of any hedging strategy. While First Uranium currently does not hedge or forward sell any
of its future gold and uranium production, should circumstances in future so warrant (including the need to
obtain debt financing), First Uranium may hedge, or forward sell, future production.

The spot price for uranium ranged between $60 and $136 per pound during FY 2008 but the more
indicative price for establishing contracts is the term price which has ranged between $85 and $95 per
pound during FY 2008. As of June 9, 2008, the uranium spot price was $59 per pound and the term price
was $90 per pound. The spot price for gold ranged between $642.10 and $1,011.25 per ounce during FY
2008. As of June 9 2008, the gold spot price was $896.25 per cunce. The Corporation has no plans to hedge
the price it receives for its gold production at this time.

Public Perception and Acceptance of Nuclear Ernergy

Growth of the uranium and nuclear power industry will depend, amongst other factors, upon continued and
increased acceptance of nuclear technology as a means of generating electricity. Because of unique political,
technological and environmental factors that affect the nuclear industry, the industry is subject to public
opinion risks that could have an adverse impact on the demand for nuclear power and increase the
regulation of the nuclear power industry: An accident at a nuclear reactor anywhere in the world could
impact the continuing acceptance of nuclear energy and the future prospects for nuclear power generation,
which may have a material adverse effect on First Uranium.

Uranium and Gold Industry Competition

International uranium and gold industries are highly competitive. There is no guarantee that First
Uranium will be able to compete successfully with other mining companies, particularly the larger,
seasoned mining companies. The Corporation can not assure that it will be able to compete successfully
with 1ts competitors in developing or acquiring uranium or gold projects or in attracting and retaining
skilled and experienced employees.
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First Uranium intends to market its uranium in a number of potential markets in direct competition with
supplies available from a relatively small number of mining companies. Current and future international
trade agreements and policies, governmental policies and trade restrictions are beyond the control of First
Uranium and may affect the supply of uranium available to the market.

Competition from other energy sources

Nuclear energy competes with other sources of energy, including cil, natural gas, coal and hydroelectricity.
These other energy sources are to some extent interchangeable with nuclear energy, particularly over the
longer term. Sustained lower prices of oil, natural gas, coal and hydro-electricity may result in lower
demand for uranium concentrates.

Additional Information

Additional information relating to First Uranium is included in the Corporation’s Annual Information
Form dated June 9, 2008 and it is available én SEDAR at www.sedar.com.

Forward-looking Information

This MD&A and consolidated financial statements for the year ended March 31, 2008 contain certain forward-looking statements.
Forward-looking statements include but are not limited to those with respect to the availability of electrical power, the planned
addition of owner-operated power generation, price of uranium and gold, price of electrical power, supply and price of sulphuric acid,
the estimation of mineral vesources and reserves, the realization of mineral reserve estimartes, the realization of estimated pyrite
content in MWS tailings dams, the timing and amount of estimated future production, costs of preduction, capital expenditures, costs
and timing of development of new depaosits, success of exploration activities, permitting time lines, currency fluctuations, requirements
for additional capital, availability of financing on acceptable terms, government regulation of mining operations, environmental risks,
unanticipated reclamation expenses and title disputes or claims and limitations on insurance coverage. In certain cases, forward-
looking statements can be identified by the use of words such as “goal”, “objective”, “plans”, “expects” or “does not expect”, “is
expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, or “does not anticipate”, or “believes” or variations of
such words and phrases, or state that certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or be
achieved. Forward-looking statements invelve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements of First Uranium to be materially different from any future vesults, performance or achievement
pxpressed or tmplied by the forward-looking statements. Such risks and uncertainties include, among others, the actual results of
current exploration activities, conclusions of economic evaluations, changes in project parameters as plans continue to be refined,
possible variations in grade and ore densities or recovery rates, failure of plant, equipment or processes to operate as anticipated,
accidents, labour disputes or other risks of the mining industry, delays in obtaining government approvals or financing or in
completion of development or construction activities, risks relating to the integration of acquisitions, to international operations, to
prices of uranium and gold. Although First Uranium has attempted to identify important factors that could cause actual actions,
gvents or results to. differ materially. from. those described in forward-looking statements, there may be other factors that cause
actions, events or results not to be as anticipated, estimated or intended. Tt is important to note, that: (i) unless otherwise indicated,
forward-locking statements indicate the Corporation’s expectations as at the date of this MD&A; (i) actual results may differ
materially from the Corporation’s expectations if known and unknown risks or uncertainties affect its business, or if estimates or
assumptions prove inaccurate; (iii) the Corporation cannot guarantee that any forward-looking statement will materialize and,
accordingly, readers are cautioned not to place undue reliance on these forward-looking statements; and (iv) the Corporation diselaims
any intention and assumes no obligation to update or revise any forward-looking statement even if new information becomes
available, as a result of future events or for any other reason. In making the forward-looking statements in this MD&A, First
Uranium has made several material assumptions, including but not limited to, the assumption that; (i) consistent supply of sufficient
power will be available to develop and operate the projects as planned; (ii) approvals to transfer or grant, as the case may be, mining
rights or prospecting rights will be obtained; (iil) metal prices, exchange rates and discount rates applied in the preliminary economic
assessments are achieved; (iv) mineral resource estimates are accurate; (v} the technology used to develop and operate its two projects
has, for the most part, been proven and will work effectively; (vi} that labour and materials will be sufficiently plentiful as to not
impede the projects or add significantly to the estimnted cash costs of operations; (vii) that Black Economic Empowerment (*BEE")
investors will maintain their interest in the Corporation and their investment in the Corporation’s common shares to a sufficient level
to continue to support the Corporation’s compliance with 2014 BEE requirements; and (viii) that the innovative werk on stabilizing
the main shaft at the Ezulwini Mine will be successful in maintaining a safe and uninterrupted working environment until 2024,

33



Form 52-109F1 - Certification of Annual Filings

I, Emma Oosthuizen, Senior Vice President and Chief Financial Officer of First Uranium Corporation,
certify that:

1.

[ have reviewed the annual filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending March 31, 2008;

Based on my knowledge, the annual filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misieading in light of the circumstances under which it was made, with respect to the period
covered by the annual filings;

Based on my knowledge, the annual financial statements together with the other financial
information included in the annual filings fairly present in all material respects the financiai
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the annual filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the annual filings are being prepared;

(b} designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

(c) evaluated the effectiveness of the issuer’s disclosure controls and procedures as of the
end of the period covered by the annual filings and have caused the issuer to disclose in
the annual MD&A our conclusions about the effectiveness of the disclosure controls and
procedures as of the end of the period covered by the annual filings based on such
evaluation; and

I have caused the issuer to disclose in the annual MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 9" day of June, 2008

“Emma QOosthuizen” (signed)

Emma Oosthuizen
Senior Vice President and Chief Financial Officer



Form 52-109F1 - Certification of Annual Filings

I, Gordon Miller, President and Chief Executive Officer of First Uranium Corporation, certify that:

1.

I have reviewed the annual filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending March 31, 2008;

Based on my knowledge, the annual filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which 1t was made, with respect to the period
covered by the annual filings;

Based on my knowledge, the annual financial statements together with the other financial
information included in the annual filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the annual filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have;

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiaries, 1s made known to us by others within those
entities, particularly during the period in which the annual filings are being prepared;

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

(c) evaluated the effectiveness of the issuer’s disclosure controls and procedures as of the
end of the period covered by the annual filings and have caused the issuer to disclose in
the annual MD&A our conclusions about the effectiveness of the disclosure controls and
procedures as of the end of the period covered by the annual filings based on such
evaluation; and

I have caused the issuer to disclose in the annual MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 9" day of June, 2008

“Gordon T. Miller” (signed)

Gordon T. Miller

President and Chief Executive QOfficer
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First Uranium Corporation
Management’s Responsibility for Financial Reporting

The accompanying consolidated financiat statements have been prepared by management and are in accordance with
Canadian generally accepted accounting principles and reflect informed judgments and estimates based on currently
available information and with due consideration given to materiality. Management acknowledges its responsibility for the
fairness, integrity and objectivity of all information in the consolidated financial statements.

As a means of fulfilling its responsibility, management relies on the Corporation’s system of internal controls. This system
has been established to ensure, within reasonable limits, thal the assets are safeguarded, transactions are properly
recorded and are executed in accordance with management’'s authorization and that the accounting records provide a
solid foundation from which to prepare the consolidated financial statements.

The Board of Directors carries out its responsibility for the consolidated financial statements principally through its Audit
Committee, consisting solely of non-management directors. The Audit Committee meets with management as well as the
external auditors to ensure that management is properly fulfilling its financial reporting responsibilities to the Directors
who approve the financial statements. The external auditors have full and unrestricted access te the Audit Committee to
discuss the scope of the external audit, the adequacy of the system of internal controls and financial reporting issues.

The consolidated financial statements have been audited by PricewaterhouseCoopers LLP, Chartered Accountants.
Their report outlines the scope of their examination and opinion on the consolidated financial statements.

“Gordon Miller” (signed) “Emma Qosthuizen” (signed)
Gordon Miller Emma Oosthuizen
Chief Executive Officer Chief Financial Officer

June 13, 2007
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PRICEAVATERHOUSE( QOPERS

PricewaterhouseCoopers LLP
Chartered Accountants

PO Box 82

Royal Trust Tower, Suite 3000
Toronto Dominion Centre
Toronto, Ontario

Canada MSK IG8

Telephone +1 416 863 1133
June l3, 2007 Facsimile +1 416 365 8215

Auditors’ Report

To the Shareholders of
First Uranium Corporation

We have audited the consolidated balance sheets of First Uranium Corporation as at March 31, 2007
and 2006 and the consolidated statements of expenditures and deficit and cash flows for the years then
ended. These financial statements are the responsibility of the Corporation’s management. Our
responstbility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Corporation as at March 31, 2007 and 2006 and the results of its operations

and its cash flows for the years then ended in accordance with Canadian generally accepted accounting
principles.

(Signed) “PricewaterhouseCoopers LLP”

Chartered Accountants, Licensed Public Accountants

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.



First Uranium Corporation
Consolidated Balance Sheets

as at March 31, 2007 and March 31, 2006
(in United States Dollars)

2007 2006
Notes Us$'000 Us$000
ASSETS
Current assets
Cash and cash equivalents 138,914 560
Accounts receivable 3 1,713 143
Inventories 4 292 -
Amount receivable from related party 19 6,763 2,730
147,682 3,433
Non-current assets
Property, plant and equipment 5 30,954 -
Asset retirement fund 6 2,79 -
33,745 -
Tota! assets 181,427 3,433
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 8 5,702 787
. Amount payable to related party 19 - 5,300
5,702 6,087
Non-current liabilities
Asset retirement obligation 9 5377 -
5,377 -
SHAREHOQLDERS' EQUITY
Share capital 10 182,673 4,176
Contributed surplus 11 2,460 27
Accumulated deficit {14,785) (6,857)
170,348 (2,654)
Total equity and liabilities 181,427 3,433
See accompanying notes fo the Consolidated Financial Statements, including:
= Basis of preparation
s Contractual obligations
s Subsequent events
Approved on behalf of the Board of Directors
“Nigel R. G. Brunette” (signed) “Reobert M. Franklin” (signed)
Nigel R. G. Brunette Robert M. Franklin
Non-executive Chairman Non-executive Director

.June 13, 2007
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First Uranium Corporation
Consolidated Statements of Expenditures and Deficit
for the years ended March 31, 2007 and March 31, 2006
(in United Stated Dollars)
2007 2006
Notes Us$'000 Us$'o00

Expenditures

Consulting and management fees 19 2,224 1,494
General and administrative expenditure 1,024 261
Stock-based compensation 11 2,460 27
Pumping and feasibility costs 844 5,104
Amortization of property, plant and equipment 5 14 -
Operating loss (6,566) (6,886)
Interest income 19 3,433 -
Interest expense 19 (162) -
Foreign exchange (losses)/gains 12 (4,612) 29
Loss before income taxes (7,907) {6,857)
Provision for income taxes 13 (21) -
Net loss for the year {7,928) (6,857)
Accumulated deficit at the beginning of the year (6,857) -
Accumulated deficit at the end of the year {14,785) (6,857)
Basic and diluted loss per common share (US$) 14 (0.08) (0.08)
. Weighted average number of basic and diluted commen shares outstanding ('000) 14 97,522 84,172

See accompanying notes to the Consolidated Financial Statements
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First Uranium Corporation
Consolidated Statements of Cash Flows

for the years ended March 31, 2007 and March 31, 2006
{in United States Dollars)

2007 2006
Notes Us$'000 Us$’000
Net loss for the year {7,928) (6,857)
Changes not affecting cash:
- Interest income 15.2 (666) -
- Interest expense 162 -
- Amortization 14 -
- Expenses in respect of asset retirement fund 6 80 -
- Accretion expense in respect of assel retirement obligation 9 244 -
- Stock-based compensation 2,460 27
Net loss after interest and non-cash items (5,634) {6,830)
Movement in working capital:
- Increase in inventories (292) -
- Increase in accounts receivable {1,570) (143}
- (Increase)/decrease in net amounts receivable from related parties 15.1 {(9,880) 2,570
- Increase in accounts payable and accrued liabilities 1,633 787
Cash flows from operating activities (15,743) (3.616)
. Additions to property, plant and equipment 15.3 (24,270) -
Increase in asset retirement fund 6 (103) -
Cash flows from investing activities (24,373) -
Proceeds from shares issuance (net of issue costs) 10 178,470 4,176
Cash flows from financing activities 178,470 4,176
Net increase in cash and cash equivalents for the year 138,354 560
Cash and cash equivalents at beginning of the year 560 -
Cash and cash equivalents at end of the year 138,914 560

See accompanying noles to the Consolidated Financial Statements
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First Uranium Corporation
Notes to the Consolidated Financial Statements
March 31, 2007

1. NATURE OF OPERATIONS AND BASIS OF PRESENTATION

The consolidated financial statements have been prepared by First Uranium Corporation (“First Uranium™ or “the
Corporation”) in accordance with Canadian generally accepted accounting principles (“Canadian GAAP"). The
preparation of the consolidated financial statements is based on accounting policies and practices consistent with those
used in the prior year.

First Uranium is a Canadian corporation with a primary listing on the Toronto Stock Exchange (“TSX") and a secondary
listing on the Johannesburg Stock Exchange (“JSE™). First Uranium is a resource company focused on the development
of uranium and gold projects in South Africa, see Note 5 “Property, Plant and Equipment” for a description of the projects.
First Uranium owns 100% of First Uranium Limited (“FUL"), which in turn hoids 100% of First Uranium (Proprietary)
Limiled (*FUSA") and 90% of Ezulwini Mining Company (Proprietary) Limited ("EMC”). As at March 31, 2007, Simmer
and Jack Mines, Limited (*Simmer & Jack”) owned 67.2% of First Uranium’s common shares.

1.1 Investment in subsidiaries

Group financial statements

The acquisition by First Uranium of shareholdings in FUSA and EMC are accounted for under Canadian GAAP as a
continuity of interests. Certain adjustments have been reflected in the financial statements to reflect the reorganization

pursuant to which First Uranium acquired 100% of FUSA and 90% of EMC as if the share exchange had been effective
for the period from inception to March 31, 2007.

Acquisition from entities under common control

A business combination involving entities or businesses under common control is a business combination in which all of
the combining entities or businesses are ultimately controlled by the same party or parties both before and after the
business combination, and that contrel is not transitory.

The assets and liabilities acquired in a business combination under common control are recognized at the carrying

amounts recognized previously in the Group's conirolling shareholder, Simmer & Jack's, consoclidated financial
stalements.

2. SIGNIFICANT ACCOUNTING POLICIES
21 Basis of preparation

The consolidated financial statements have been prepared in accordance with accounting principles generally
accepted in Canada.

2.2 Consolidation

The consolidated financial statements include the accounts of First Uranium and all of its subsidiaries. Al
significant inter-company balances and transactions are eliminated on consolidation.

2.2.1 Subsidiaries

A subsidiary is an entity which is controlled by the Corporation. The consolidated financial statements include all
the assets, liabilities, revenues, expenses and cash flows of First Uranium and its subsidiaries after eliminating
inter-company balances and transactions. For parlly owned subsidiaries, the net assets and net eamings
attributable to minority shareholders are presented as minority interests on the consolidated balance sheet and

. consolidated statement of expenditures and deficit.
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23

24

2.5

Use of estimates

The preparation of these consolidated financial statements in accordance with Canadian generally accepted
accounting practice requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amount of revenues and expenses during the reporting period.

Significant areas requiring the use of management estimates relate to the determination of impairment of capital
assets, goodwill estimation of future site restoration costs and future income taxes, and classification of current
portion of long term debt. Financial results as determined by actual events could differ from those estimated.

Foreign currency translation

ltems included in the financial statements of each entity in the Corporation are measured using the currency that
best reflects the economic substance of the underlying events and circumstances relevant to that entity (“the
functional currency”).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies are
recognized in the statements of expenditures and deficit.

The Corporation considers the United States dollar (*US$") to be the functional and reporting currency. The
translated amounts are of a foreign entity where its subsidiaries are accounted for as integrated foreign
operations and as such, the translation to US doliar was made using the temporal method. Monetary assets and
liabilities denominated in foreign currencies are translated in United States dollars at the year-end exchange
rates, while non-monetary items are translated at the exchange rate in effect at the transaction date. Revenue
and expense itemns are translated at the exchange rates in effect on the date of the transaction. Exchange gains
and losses resulting from the translation of these amounts are included in the consolidated statements of
operations.

Financial instruments

Financial assets and financial liabilities are recognized on the balance sheet when the Corporation has become
party to the contractual provisions of the instruments.

Measurement
Financial instruments are initially measured at cost, which includes transaction costs. Subsequent to initial
recognition these instruments are measured as set out below:

Investments

Purchases and sales are recognized on the trade date, which is the date that the Corporation commits to
purchase or sell the asset. After initial recognition, investments, which include the Corporation’s listed
investments and which are designated as long term investments, are measured at the lesser of historic cost or
net realizable value. Listed investments, which are designated as short term investments, are measured at fair
value. Losses on long term investments and profits and losses on short term investments are recognized in the
consolidated statement of expenditures and deficit.

Other long term investments that are intended to be held to maturity are subsequently measured at amortized
cost using the effective interest rate method. Amortized cost is calculated by taking into account any discount or
premium on acquisition over the period to maturity. For investments carried at amortized cost, gains and losses
are recognized in the income statement when the investments are derecognized or impaired, as well as through
the amortization process.

AUDITED FINANCIAL STATEMENTS g




2.6

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, bank balances, deposits held at call and certificate of
deposits with a remaining maturity of three months or less. Bank and cash balances are reported separately from
bank overdraft balances, which are included in accounis payable.

Accounts receivable

Accounts receivable are carried at original invoice amount unless a provision has been recorded for impairment
of these receivables. A provision for impairment of accounts receivable is established when there is objective
evidence that the Corporation will not be able to collect all amounts due according to the original terms of
receivables.

Financial liabilities

After initial recognition, financial liabilities other than trading liabilities are subsequently measured at amortized
cost using the effective interest rate method. Amortized cost is calculated by taking into account any transaction
costs and any discount or premium on settlement.

Accounts payable
Liabilities for trade and other payables which are normally settled on 30 to 90 day terms are carried at cost.

Impairment and uncollectability of financial assets

An assessment is made at each balance sheet date to determine whether there is objective evidence that a
financial asset or group of financial assets may be impaired. If such evidence exists, the estimated recoverable
amount of the asset is determined and an impairment loss is recognized for the difference between the
recoverable amount and the carrying amount as follows: The carrying amount of the asset is reduced to its
discounted estimated recoverable amount, either directly or through the use of an allowance account and the
resulting loss is recognized in the income statement for the period.

Offset

Where a legally enforceable right of offset exists for recognized financial assets and financial liabilities, and there
is an intention to settle the liability and realize the asset simultaneously, or settle on a net basis, all related
financial effects are offset.

Equity instruments

Equity instruments issued by the Corporation are recorded on the date the proceeds are received, net of direct
issue costs.

The carrying amounts for cash and cash equivalents, short term investments, accounts receivable and accounts
payable and accrued liabilities approximate fair value due te the short maturities of these instruments.

Property, plant and equipment

The cost of an item of property, plant and equipment is recognized as an asset when:
» it is probable that future economic benefits associated with the item will flow to the Corporation; and
» the cost of the item can be measured reliably.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognized in the carrying
amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognized.

Property, plant and equipment are carried at cost less accumulated depreciation and any impairment losses.

Depreciation is provided on all property, plant and equipment other than freehold land, to write down the cost,
less residual value, on a straight- line basis over their useful lives as follows:

AUDITED FINANCIAL STATEMENTS ¢



2.7

item Average useful life
Buildings 20 years

Plant and equipment 25 years

Office furniture and equipment 6 years

Motor vehicles 5 years

Computer equipment and software 3 years

Mining assets Life of mine

s Mining assels are stated at cost less accumulated amortization and
impairments. Cost includes pre-production expenditures incurred
during the development of the mine. Cost also includes borrowing
costs capitalized during the construction period where such costs are
financed by borrowings.

« Amortization is first charged on new mining ventures from the date on
which production reaches commercial quantities.

Mine development costs Measured and indicated mineral

resources

» Mine development costs include expenditures incurred to develop new
ore bodies, to define further mineralization in existing ore bodies and to
expand the capacity of a mine.

« Mine development costs are amortized using the units-of-production
method based on estimated measured and indicated mineral
resources. These resources are reassessed annually.

Mine infrastructure Measured and indicated mineral

resources

s Plant, equipment and buildings are amortized using the
units-of-production method based on estimated measured and
indicated mineral resources

Mining rights Mining period as per licence

» The cost of acquiring mining rights are capitalized and amortized over
the mining period awarded by the Department of Minerals and Energy
("DME") to the Corporation for the respective mining right.

Exploration Life of mine

« Exploration costs incurred to the date of establishing that a property
has mineral resources, which have the potential of being economically
recoverable, are expensed; exploration and development expenses
incurred subsequent to this date are capitalized. If the project
becomes feasible, the costs are amortized over the life of the mine. If

the project is stopped, the costs are written off immediately.

The residual value and the useful life of each asset are reviewed at each financial year-end,

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of
the item shall be depreciated separately.

The depreciation charge for each period is recognized in profit or loss unless it is included in the carrying amount
of another asset.
Capitalization of interest

Net interest costs incurred during the development, construction and start up phase of major projects are
capitalized.

AUDITED FINANCIAL STATEMENTS 10




.2.8

2.9

2.10

Asset retirement obligations

The Corporation recognizes the fair value of a future asset retirement obligation as a liability in the year in which it
incurs a legal obligation associated with the retirement of tangible long-lived assets that results from the
acquisition, construction, development, andfor normal use of the assets. The Corporation concurrently
recognizes a comresponding increase in the carrying amount of the related long-lived asset that is depreciated
over the life of the asset. The fair value of the asset retirement obligation is estimated using the expected cash
flow approach that refiects a range of possible outcomes discounted at credit adjusted risk-free interest rate.
Provision is made in full for the estimated future costs of pollution control and rehabilitation, in accordance with
statutory requirements. The fair value of asset retirement obligations is recognized and provided for in the
financial statements and capilalized to mining assets when incurred.

Subsequent to the initial measurement, the asset retirement obligation is adjusted at the end of each year to
reflect the passage of time and changes in the estimated future cash flows underlying the obligation.

Changes in the obligation due to the passage of time are recognized in income as an operating expense using
the interest method. Changes in the obligation due to changes in estimated cash flows are recognized as an
adjustment of the carrying amount of the long-lived asset that is depreciated over the remaining life of the asset.

Annual increases in the provision are accreted into income and consist of financing costs relating to the change in
present value of the provision and inflationary increases in the provisicn estimate. The present value of additional
enviranmental disturbances created is capitalized to mining assets against an increase in rehabilitation provision.

Impairment of long-lived assets

Where impairment is identified, the carrying value of the related property, plant and equipment is written down to
fair value. Recoverability of the long term assets of the Corporation, which includes development costs and
undeveloped property costs, are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amounts may not be recoverable, based on future undiscounted cash flows. In preparing this
evaluation, the Corporation compares the carrying amount of the asset to its fair value. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows. To determine fair value, management makes its best estimates of the future cash inflows that will be
obtained each year over the life of the asset and discounts the cash flows by a rate that is based on the time
value of money, adjusted for the risk associated with the applicable asset.

Management's best estimate includes only those projections which it believes are reliable. These estimates are
subject to risks and uncertainties including future metal prices. It is therefore reascnably possible that changes
could occur which may affect the recoverability of the assets.

Future income and mining taxes

The Corporation utilizes the asset and liability method of accounting for income and mining taxes. Under the
asset and liability method, future income and mining tax assets are recognized for the future tax consequences
attributable to differences between the consolidated financial statements carrying amounts of existing assets and
liabilities and their respective tax bases reduced by a valuation allowance to reflect the recoverability of any future
income tax asset. Future income and mining tax assets and liabilities are measured using enacted or
substantively enacted tax rates expected to apply when the assel is realized or the liability settled. The effect on
future income and mining tax assets and liabilities of a change in tax rates is recognized in income in the year the
enactment or substantive enactment occurs.
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2.15

3.

Stock-based compensation

The Corporation has a stock-based compensation plan which is described in note 11. The Corporation accounts
for all stock-based payments under the fair value based method.

Under the fair value based method, compensation cost is measured at fair value at the grant date. Compensation
cost is recognized in earnings on a straight-line basis over the relevant vesting period. The counterpart is
recognized in contributed surplus. Upon the exercise of a stock option, share capital is recorded at the sum of
the proceeds received and the related amount of contributed surplus. Any consideration paid upon the exercise
of stock options, in addition to the fair value attributable to stock options granted, is credited to share capital. The
fair value attributable to stock options that expire unexercised is credited to contributed surplus.

Interest recognition

Interest income is recognized on a time proportion basis, taking account of the principal outstanding and the
effective rate over the period of maturity, when it is determined that such income will accrue to the Corporation.

Leased assets

Leases of property, plant and equipment where the Corporation has substantially all the risks and rewards of
ownership, are classified as finance leases. Finance leases are capitalized at the inception of the lease at the
lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease
payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance
balance outstanding. The corresponding rental cbligations, net of finance charges, are included in other long-
term payables. The interest element of the installment is charged to the income statement over the lease period
30 as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The
property, plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of
the asset or the lease term.

Inventories

Inventories, which include in-circuit metals and consumable stores, are stated at the lower of cost or net
realizable value. The related direct production casts associated with in-circuit metals are deferred and charged to
costs as the contained gold is recovered. Consumable stores are valued on the weighted average cost basis. In-
circuit metals are identified and measured from the ore stockpiles up to and inctuding the on-site refining plant.

Earnings or lass per share

Basic earnings or loss per share is computed by dividing earnings or loss available to common shareholders by
the weighted average number of common shares outstanding during the year. The treasury stock method is used
to calculate diluted earnings or loss per share. Diluted earnings or loss per share is similar to basic earnings or
loss per share, except that the denominator is increased to include the number of additional common shares that
would have been outstanding assuming that options with an average market price for the year greater than their
exercise price are exercised and the proceeds used to repurchase common shares. As a result of the loss for
each of the reporting years, the potential effect of exercising stock options has not been included in the
calculation of diluted loss per share as to do so would be anti-dilutive.

ACCOUNTS RECEIVABLE

2007 2006

Us$'000 us$'00d

Trade receivables 99 -
Value Added Tax and General Sales Tax 1,463 13
Prepayments and advances 144 130
Deposits and guarantees 7 -
1,713 143
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.4. INVENTORIES

2007 2006
USs$’000 US$'000
Spares and consumables 292 -

PROPERTY, PLANT AND EQUIPMENT
Accumulated Net carrying

2007 Cost amortization amount
Owned assets US$'000 Us$'000 us$'000
Land and buildings 863 - 863
Mine infrastructure 3,710 - 3,710
Mining assets 16,942 - 16,942
Mining rights 13 - 13
Plant and equipment 9,000 - 9,000
Motor vehicles 179 (8) 171
Office furniture and equipment 56 (1) 55
Computer equipment and software 205 {5) 200
Total net carrying amount 30,968 (14) 30,954

Included in the above are mining related assets with a net carrying value of US$29 million refated to the Ezulwini
Mine and US$0.8 million related to the Buffelsfontein Tailings Recovery Project.

First Uranium had no property, plant or equipment in the year ending March 31, 2006.

Ezulwini Mine

The Ezulwini Mine involves the recommissioning of an underground uranium and gold mining operation located on
the outskirts of the town of Westonaria in Gauteng Province, South Africa. The mine, previously on care and
maintenance, is being readied for production. The mine was constructed in the 1960s. In 2001, mine production at
Ezulwini was ceased primarily as a result of capital constraints compounded by a weak gold and uranium market
environment. The geology of the Ezulwini property includes a number of reef packages, with the Upper Elsburg and
Middle Elsburg reefs being the primary focus of First Uranium's mine reopening plans at the Ezutwini Mine. First
Uranium'’s plans for the development of the Ezulwini Mine include the rehabilitation and re-engineering of the main
mine shaft through the installation of a floating steel tower, de-stressing the area where the shaft pillar intersects
the shaft barrel, and the construction of uranium and gold processing facilities.

On December 8, 2006 the Ezulwini mining right was registered to Simmer & Jack. On December 20, 2006, EMC
and Simmer & Jack entered into an agreement (the “Ezulwini Mining Right Agreement”) pursuant to which Simmer
& Jack agreed to take all necessary steps to obtain all ministerial approval in order to effect the ceding of the
Ezulwini mining right from Simmer & Jack to EMC,

On October 19, 2006, EMC entered into an agreement with Randfontein Estates Limited (“REL"), a wholly-owned
subsidiary of Harmony Gold Mining Company Limited (*"Harmony”™), in respect of the purchase of certain surface
and underground assets relating to the Ezulwini Mine, including two shaft headgears and four winders, fans,
compressors, generators and underground equipment as well as the necessary surface freehold required to
operate the mine. A total consideration of US$7.8 million was paid to REL. The effective date of the transaction
was December 22, 2006.

As part of the Ezulwini acquisition, the related environmental rehabilitation trust fund amounting to U$%$2.7 million
(see Note B6) was transferred into the Ezulwini trust fund and EMC took over the related environmental rehabilitation
provision of US$5.1 million (see Note 9) as determined by the DME. The difference of US$2.4 million between the
environmental rehabilitation trust fund and the environmental rehabilitation provision has been capitalised as part of
mining infrastructure.

Buffelsfontein Tailings Recovery Project

The Buffelsfontein Tailings Recovery Project is a uranium and gold tailings recovery operation located in the
western portion of the Witwatersrand Basin. First Uranium will conduct hydraulic mining of thirteen tailings dumps
on the Buffelsfontein property and two dams on the property of MWS (as defined below) using high pressure water
cannons to slurry the tailings which will then be pumped to processing ptants for the recovery of uranium and gold.
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In October 2005, Simmer & Jack purchased Buffelsfontein Gold Mines Limited (“BGM"), consisting of the
Buffelsfontein and Hartebeesfontein underground gold mines and mill {the “BGM Underground Mine"), out of
provisional liquidation (the “Buffelsfontein Liquidation Acquisition™).

BGM holds an old order mining right in respect of mining gold at the BGM Underground Mine but not for the
recovery of the gold and uranium in the tailings dams at Buffelsfontein, On June 4, 2007 the DME granted to BGM
a prospecting right with respect to uranium and other minerals in the Buffelsfontein property and tailings dams
subject to certain conditions which are expected to be satisfied in due course. BGM has also filed with the DME an
application to convert its old order mining right for BGM into a new order mining right. If and when this conversion
application is approved, BGM intends to file with the DME one or more applications (which, together with the
foregoing conversion application, are collectively referred to herein as the “Buffelsfontein Conversion Application™)
to: {i) amend, with effect from the date of conversion, the new order mining right to include the authority to mine for
uranium underground and for gold, uranium and other minerals in respect of the tailings; (i) divide the new order
mining right, if granted, into two separate new order mining rights — one in respect of the mining for gold, uranium
and other minerals at the BGM Underground Mine and the other, the Buffelsfontein Tailings Mining Right, in respect
of the mining of the gold, uranium and other minerals in the Buffelsfontein tailings dams; and (iii) cede the
Buffelsfontein Tailings Mining Right, if granted, to FUSA. The recognition of the BGM transaction will only take
effect when the above stated conditions precedent are met.

On December 20, 2008, FUSA, BGM and Simmer & Jack entered into an agreement (the “Buffelsfontein Tailings

and Rights Agreement”) pursuant to which, among other things:

(i) BGM agreed to take all necessary steps to obtain all ministerial approvals required for the items requested in
the Buffelsfontein Conversion Application in order to effect the transfer of the Buffelsfontein Tailings Mining
Right to FUSA as soon as possible;

(i} BGM agreed to sell to FUSA upon FUSA’s receipt of the Buffelsfontein Tailings Mining Right, the Buffelsfontein
tailings dams as well as certain property required for construction of the proposed processing plants, and grant
to FUSA a right to the tailings arising from BGM's ongoing mining operations at its underground Buffelsfontein
mine; and

(iii) BGM agreed to grant a servitude to FUSA for access and egress to BGM's property to enable FUSA, its
employees, consultants, agents and subcontractors access for purposes of constructing, servicing and
operating the uranium and gold processing plants and tailings pipelines to be built by FUSA.

The underground mines that were purchased by Simmer & Jack pursuant to the Buffelsfontein Liquidation
Acquisition will not form part of First Uranium's assets at the Buffelsfontein Tailings Recovery Project.

The Corporation plans to acquire from BGM three additional tailings dams (MHarties - Flanagan, Harties - Ellaton and
Harties - NKGE).

The Corporation, through its wholly-owned subsidiary FUSA, also acquired Mine Waste Solutions (Proprietary)
Limited {("MWS") and its subsidiary Chemwes (Proprietary) Limited on April 1, 2007 (“the MWS Acquisition”). The
MWS Acquisition closed on June 6, 2007, at which point First Uranium assumed management control of MWS, For
accounting purposes, any net income from MWS operations for the period from April 1, 2007 to June 6, 2007 will be
applied to reduce the cost of the MWS Acquisition. MWS owns and operates an existing gold mine tailings and re-
processing facility adjacent to First Uranium’s Buffelsfontein Tailings Recovery Project in South Africa. See Note
18.

ASSET RETIREMENT FUND
2007 2006
Us$'oo0 Uss$’000

Investment in Environmental Trust Fund

- Trust fund obtained on acquisition of mine 2,686 -
- Investment income 82 -
- Contributions in respect of guarantee 103 -
- Costs incurred {80) -

2,791 -
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The environmental rehabilitation trust fund is under the Corporation's control and is to be used to fund the
rehabilitation fiabilities. Funds in the trust consist of primarily cash held in interest bearing accounts, together with
investments in South African equities. An accredited South African financial institution manages the trust funds
under the direction of the trustees. The trust deed limits trustees to make investments to institutions and
investment vehicles as referred to in section 37A of the South African Income Tax Act.

GUARANTEES

The following guarantees have been issued:
Guarantee
value
To Regarding us$’000
DME Ezulwini envircnmental rehabilitation provision 5,162
Murray and Robberts Cementation (Pty) Ltd Ezulwini shaft rehakilitation project 1,374
Eskom Holdings Ltd Electricity accounts 1,168

The funds in the Ezulwini rehabilitation trust fund have been pledged as security against the guarantees.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2007 2006
Us$’o00 uss$’ooo
Trade payables 5,302 408
Accruals 400 379
5,702 787
ASSET RETIREMENT OBLIGATION

2007 2006
US$'000 US$’000
Provision taken over with acquisition of the Ezulwini Mine 5,133 -
Accretion expense 244 -
Total obligation 5,377 -

The following are the key assumptions used during 2007:
2007 2006
UsS$'000 Us$’'000
Undiscounted and uninflated amount of estimated cash flows 23,206 -
Currency payable ZAR -
Payable in years 19 -
Risk-free interest rate — South African rate 8% -

The environmental rehabilitation provision taken over by EMC as part of the acquisition of the Ezulwini assets was
determined by the DME as at November 2006. During March 2007 an independent review was performed by
Johan Fourie & Associates on the Ezulwini assets relating to environmental rehabilitation provision.

An environmentai rehabilitation trust fund (see Note 6) has been set up as sinking funds for the purposes of funding
the environmental rehabilitation and closure costs. The trust deed prohibits use of the funds for any other purpose.
In addition, the Corporation raised financial guarantees with Lombards Insurance in favour of the DME to top-up the
difference between the environmental rehabilitation trust fund and the environmental rehabilitation provision (see
Note 7). The fair value of the Ezulwini Mine's restricted assets at year end is US$29.0 million (2006; US$nil). See
Note 5.
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. 10. SHARE CAPITAL

1.

Number of shares Value of shares

2007 2006 2007 2006

Ordinary shares ‘000 ‘000 us$’000 Us$'000
Opening balance of shares in issue and share capital 87,536 - 4,176 -
Shares issued relating to share-split - 938 - -
Shares issued in public or private offering 33,350 86,598 201,795 4,176
Exercise of stock options 800 - 728 -
Contributed surplus relating to stock options exercised - - 27 -
121,686 87,536 206,726 4,176

Less: Share issue costs - - (24,053) -
Closing balance of shares in issue and share capital 121,686 87,536 182,673 4,176

Authorized
The authorized capital of First Uranium consists of an unlimited number of common shares.

Issued and outstanding

In December 2005 and January 2006 First Uranium raised a tota! of US34.2 million through the private placement
issues of 4,875,000 shares at Cdn$1 per share. US$3 million of the capital raised was used to acquire the 20%
interest in FUSA. There were share issue costs of US$218,749 for the period.

On June 1, 2006, 800,000 stock options were exercised for proceeds of US$728,480.

As part of the First Uranium reorganization (the “Reorganization”) and initia! public offering (the “Offering™) in

December 2006:

s the 5,675,001 issued and outstanding shares of First Uranium where split resulting in an increase in the issued
and outstanding shares 1o 6,613,394. This split was determined hased on the initial public offering issue price
of Cdn$7 per share and the agreed valuation of the assets, which was supported by a valuation assessment
provided by an independent valuator;

e First Uranium issued to Simmer & Jack 26,416,295 shares valued at US$187,495,878 for 1,186 FUL shares
relating to the 80% FUSA shares previcusly owned by Simmer & Jack;

= First Uranium issved to Simmer & Jack 55,306,358 shares valued at US$391,732,461 for 2,504 FUL shares
relating to the 90% EMC shares previcusly owned by Simmer & Jack;

+ First Uranium issued 29 million shares to the public at Cdn$7 per share for gross proceeds of US$175.5 million;

»  First Uranium issued an additional 4.35 million shares at Cdn$7 per share pursuant to the exercise of an over-
allotment option granted for gross proceeds of US$26.3 million.

Under the continuity of interests, the shares issued to Simmer & Jack for EMC and FUSA are deemed to have
always been outstanding.

The share issue costs include fees payable to Investec Bank Limited of South Africa, in respect of various advisory
and regulatory services provided in connection with the Offering, as well as advisory fees payable to a number of
technical consultants.

CONTRIBUTED SURPLUS - STOCK-BASED COMPENSATION

The stock-option plan (the “Option Plan") is for employees, officers, directors and consultants that provide ongoing
support to First Uranium and its subsidiaries. Under the Option Plan, options typically are granted for a period of up
to ten years following the date of grant. The amounts granted usually reflect the level of responsibility of the
particular optionee and his or her contributions to First Uranium.

The Board of Directors has the complete discretion to set the terms of any vesting schedule of each option granted.
Except in specified circumstances, options are not assignable and non-transferable, and terminate upon the
optionee ceasing to be employed ar associated with First Uranium,

The terms of the Option Pian further provide that the price at which shares may be issued under the Option Plan

shall not be less than the volume weighted average trading price of the shares on the TSX for the five trading days
immediately preceding the day the option is granted.
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The following table details the movements of contributed surplus during the year:

2007 2006

Uss$'000 Us$'000

Balance, beginning of year 27 -
Transfer to share capital surplus relating to stock options exercised (27) -
Stock options granted during the pericd 2,460 27
Balance, end of year 2,460 27

Assumptions

The fair value of shares used to calculate the compensation expense was determined as the share price on the
grant date adjusted by the probability of the recipients remaining employed or associated with the Corporation until
the vesting date.

For purposes of stock-based compensation, the fair values of these stock options were estimated using the Black-
Scholes option pricing model with the assumptions used for the grants as follows:

2007 2006
Expected dividend yield 0% 0%
Expected volatility of the Corporation’s share price 85% 0%
Risk free interest rate — Canadian rates 3.9% 4.1%
Expected life J years 1 year

Due to the short history of First Uranium trading on the TSX, changes in the subjective input assumptions can
materially affect the fair value estimate, and therefore, the existing model does not necessarily provide a reliable
measure of the fair value of First Uranium's stock options.

During the 2006 year, 800,000 stock options were granted to directors, officers, and consultants of First Uranium
with an exercise price of Cdn$1 per share. The options fully vested on the date of grant. On June 1, 2006, the total
800,000 stock options were exercised for proceeds of US$728,480.

During the 2007 year, 1,223,001 stock options were granted for a period of 10 years following the date of the grant
and are subject to vesting within 2 years from the date of grant.

The following table is a summary of the Corporation's options granted under its stock-based compensation plan:
Weighted average

Number of options exercise price (Cdn$)
2007 2006 2007 2006
Outstanding options at beginning of year 800,000 - 1.00 -
Granted during the year 1,223,001 800,000 7.30 1.00
Exercised during the year (800,000} - 1.00 -
Outstanding options at end of year 1,223,001 800,000 7.30 1,00

The stock-based compensation expense recognised in the statements of expenditure and deficit is US$2,459,569
(2006: US$26,620). As at March 31, 2007, the aggregate unexpensed fair value of unvested stock options granted
amounted to US$2,858,354 {2006: USSnil).

The following table summarizes information about the First Uranium's outstanding stock options at March 31, 2007:

Options outstanding Options exercisable

Number Weighted Weighted Number Weighted Weighted

Exercise price outstanding average average outstanding average average
ranges at Mar 31, remaining exercise at Mar 31, remaining exercise
Cdn$ 2007 life {(years) price (Cdn$) 2007 life (years) price {Cdn$)
7.00t0 8.99 1,127,144 9.73 7.04 339,051 9.73 7.04
9.00t0 11.99 95,857 9.93 10.37 31,952 9.93 10.37
1,223,001 9.74 7.30 371,003 9.74 7.33
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13.

FOREIGN EXCHANGE (LOSSES)/GAINS

2007 2006
US$'000 Us$'000
Foreign exchange (losses)/gains {4,612) 29

The foreign exchange losses incurred in the year ending March 31, 2007, are mainly the result of the foreign
currency conversion of the net proceeds from the Offering placed by the Corporation into a South African bank
account at year-end.

Pursuant to the terms of the approval granted by the South African Reserve Bank (“SARB") of the Reorganization,
the Corporation was required to convert the net proceeds of the Offering into South African Rand and transfer such
amount to a South African bank account within 30 days from the date of closing the Offering. Subsequent to the
conversion of the funds from the Offering into South African Rand, the South African Rand weakened against the
US dollar resulting in the foreign exchange loss at year-end.

INCOME TAXES

Provision for income taxes
The reconciliation of income taxes attributable to operations computed at the statutory tax rates to income tax
recovery, using a statutory tax rate of 36.12% is as follows:

2007 2006

Us$'000 Us$'000

Net loss/{income) before taxation 7,928 6,857

Income tax payable at statutory rate 2,864 2,477

Difference between Canadian rates and foreign jurisdiction {130} (2,304)

Change in valuation allowance {3,536) (74)

Adjustment for future tax rate difference 612 -

Permanent differences 211 (99)

Normal taxation — current 21 -
Future income taxes

2007 2006

US$'000 US$'000

Non-capital loss carry-forwards 1,602 -

Share issue costs 6,629 46

Foreign resource expenses 1,099 -

Foreign exchange 850 95

10,180 141

Less: Valuation allowance {10,180) {141)

As at March 31, 2007, the Corporation had non-capital losses of approximately US$4.9 million that may be applied
against earnings in future years. These losses are expected to expire US$0.5 mitlion in 2025 and US$4.4 miilion in
2027.

The Corporation has provided a full valuation allowance against future tax assets as at March 31, 2007 due to
uncertainties in the Corporation’s ability to utilize its net operating losses.
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.14. BASIC LOSS PER SHARE AND DILUTED LOSS PER SHARE

2007 2006
Basic and diluted loss per share of (US$) {0.08) {0.08)
is calculated based on net loss for the period of (US$'000) (7,928) (6,857)
and a weighted average number of shares ocutstanding cf (‘000) 97,522 84,172

For the yéars ended March 31, 2007 and 2006, the impact of outstanding share cptions was excluded from the
diluted share calculation because it was anti-dilutive for earnings per share purposes.

15. NOTES TO THE CASH FLOW STATEMENT

15.1 (Increase)/decrease in net amounts receivable from related parties

2007 2006
us$'000 uUs$'000
Increase in amounts receivable from related parties (4,033) (2,730)
(Decrease)/increase in amounts payable to related parties (5,300) 5,300

Add back:
- Interest income accrued on amounts receivable 583 -
- Interest expense accrued on amounts payable (1,130} -
(9,880) 2,570

15.2 Non-cash interest income
2007 2006
Us$'000 US$'000
Total interest income 3,433 -
Add back: Cash interest income {2,767} -
666 -
. 15.3  Additions to property, plant and equipment

2007 2006
uUsS$'000 Us$'000
Total additions to property, plant and equipment {30,968) -

Add back:
- Capitalized mining infrastructure 2,447 -
- Capitalized interest 969 -

- Accrued capital expenditure 3,282

(24,270) -

The capitalized mining infrastructure is the difference between the environmental rehabilitation trust fund and the
environmental rehabilitation provision that were taken over from REL with the acquisition of the Ezulwini assets.
See Notes 5, 6 and 9.

16. CONTRACTUAL OBLIGATIONS

2007 2006

Uss’oo0 Us$'000

Capital commitments 14,836 -
Total contractual obligations 14,836 -

The capital commitments relate to capital expenditure on the Ezulwini Mine and are payable within one year.
17. FINANCIAL INSTRUMENTS

Financial risk factors

The Corporation’s activities expose it to a variety of financial risks, including the effects of changes in debt and
. equity market prices, foreign currency exchange rates and interest rates. The Corporation’s overall risk

management program focuses on the unpredictability of financial markets and seeks to minimize potential adverse
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effects on the financial performance of the Corporation. The Corporation does not hedge its exposure to foreign
currency exchange risk.

Risk management carried out by the Corporation is approved by the Board of Directors.

(i) Foreign exchange and commodity price risk
The Corporation does not hedge its exposure to foreign currency exchange risk nor does it hedge its exposure
to commodity price fluctuation risk.

(ii) Interest rate risk
The Corporation does not hedge its exposure fo interest rate risk. Deposits attract interest at rates that vary
with prime. The Corporation’s policy is to manage interest rate risk so that fluctuations in variable rates do not
have a material impact on the statement of operations and deficit.

{iii} Credit risk
The Corporation has no significant concentrations of credit risk. The Corporation has policies in place to
ensure that sales of products and services are made to customers with an appropriate credit history. The
Corporation has policies that limit the amount of credit exposure to any one financial institution.

(iv) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed credit facilities and the ability to close out market
positions. The Corporation manages liquidity risk through an ongoing review of future commitments and credit
facilities. Cash flow forecasts are prepared and adequate utilized borrowing facilities are monitored.

Fair value estimation
The fair value of publicly traded derivatives and trading securities is based on quoted market prices at the balance
sheel date.

In assessing the fair vatue of other financial instruments, the Corporation uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance sheet date. Option pricing models and
estimated discounted value of future cash flows, are used to determine fair value for the remaining financial
instruments.

The face value less any estimated credit adjustments for financial assets and liabilities with a maturity of less than
one year are assumed to approximate their fair values. The fair value of financial liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at the current market interest rate available to the
Corporation for similar financial instruments.

The actual disclosed values of the financial instruments all approximate the fair values of these instruments.

SUBSEQUENT EVENTS

Mine Waste Solutions

The Corporation, through its wholly-owned subsidiary FUSA, acquired MWS and its subsidiary Chemwes
(Proprietary) Limited on June 6, 2007, with an April 1, 2007 effective date (“the MWS Acquisition™) for the equivalent
of ZAR200 million (approximately $27.5 million) to be satisfied in exchange for 3,093,880 First Uranium common
shares. MWS owns and operates an existing gold mine tailings and re-processing facility adjacent to First
Uranium’s Buffelsfontein Tailings Recovery Project in South Africa. The MWS Acquisition closed on June 6, 2007,
at which point First Uranium assumed management control of MWS. For accounting purposes, any net income
from MWS operations for the period from April 1, 2007 to June 6, 2007 will be applied to reduce the cost of the
MWS Acquisition.

Convertible debentures

On May 3, 2007, First Uranium completed a private placement of Cdn$150 million aggregate principal amount of
senior unsecured convertible debentures (the “Debentures”) due June 30, 2012. The Debentures bear interest at a
rate of 4.25% per annum payable semi-annually and are convertible into common shares of the Corporation at
Cdn$16.42 per share.
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19.

The Corporation may redeem all or a portion of the Debentures for cash at any time on or after June 30, 2010 ata
redemption price equal to the principal amount of the Debentures plus accrued and unpaid interest provided that
the weighted average trading price of the common shares of the Corporation on the TSX for the 20 consecutive
days prior to the notice of redemption is 130% of the conversion price.

The Corporation at its option, and subject to regulatory approval, may satisfy its obligations to repay the Debentures
upon redemption or maturity by issuing freely tradeable common shares at a price per share equal to 95% of the
weighted average trading price of the common shares of the Corporation on the TSX for the 20 consecutive days
ending five trading days before the date fixed for redemption or maturity, as the case may be.

Holders of the Debentures may require the Corporation to repurchase the Debentures if there is an acquisition of
voting control or direction of at least 50.1% of the aggregate voting rights attached to the common shares
outstanding at the relevant time by any person or group of persons acting jointly or in concert at par plus accrued
and unpaid dividends. If such an event occurs and it results from a transaction in respect of which the
consideration for the commen shares is or can be received partially in cash, holders of the Debentures may, prior to
completion of the offer to purchase for all Debentures, elect to convert their Debentures and receive, in addition to
the number of common shares they otherwise would have been entitled to receive on conversion, an additional
number of common shares which will vary depending upon the effective date and the share price.

The proceeds from the sale of the Debentures, net of underwriters’ fees and other expenses of $136.6 million, are

held in Canadian dollars. The approval of the SARB to the sale of the Debentures included a condition that the
Corporation transfer the Debentures net proceeds and convert the funds to South African Rand by May 3, 2008.

RELATED PARTY TRANSACTIONS AND COMMITMENTS

2007 2006
Related party balances uss’ooo Us$'000
FUSA receivable from Simmer & Jack 5,079 2,730
First Uranium advance to Simmer & Jack 1,684 -
EMC payable to Simmer & Jack - {5,300}

6,763 {2,570)
Related party transactions
Management {ees paid to Simmer & Jack {2,639) (798)
Fees paid to empowerment company {53) -
Interest paid to Simmer & Jack by EMC {1,130) -
Interest received from Simmer & Jack by FUSA 583 -

Prior to December 2006, the Corporation shared its premises with other companies, including Simmer & Jack,
which had common management and directors and reimbursed the related companies for its proportional share of
expenses or was reimbursed by the related companies for their proportional expenses. During the year ended
March 31, 2007, the Corporation was charged $575,665 (2006: $368,599) for consulting services provided by
related directors, officers and consultants of the Corporation.

The inter-company receivable between Simmer & Jack and FUSA and payable between Simmer & Jack and EMC
bears interest at South African prime rate. The inter-company advance to Simmer & Jack by FUC bears no
interest. All the inter-company receivables, payables and advances are due by June 30, 2007.

Subsequent to the Reorganization and the Offering in December 2006, Simmer & Jack had a 67.2% shareholding
in First Uranium. Prior to the Reorganization, Simmer & Jack hetd directly 70% in FUSA and 80% in EMC.

On December 20, 2006 First Uranium and Simmer & Jack entered into a corporate opportunity agreement (the
“Corporate Opportunity Agreement”}, a maintenance agreement {the “Maintenance Agreement”) and a shared
services agreement (the "Shared Services Agreement”).

Pursuant to the terms of the Shared Services Agreement, First Uranium may retain certain services to be provided
by Simmer & Jack, including project management and technical services, cash management and investment
services, accounting, treasury and financial services, corporate secretaria! services and human resources and
staffing services, including payroll and benefits administration, and such other services as may be required by First
Uranium and which Simmer & Jack is able and willing to provide. The 2007 expense relates to such services
received, together with those provided prior to December 2006. Fees paid to Simmer & Jack in the amount of $2
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million were capitalized in 2007, representing services provided in respect of technical services for the Ezulwini
Mine and the Buffelsfontein Tailings Recovery Project.

In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees (to a maximum of
ZAR125,000 per month) that Simmer & Jack is required to pay to an empowerment company for consulting
services regarding transformation, human resources and occupationat health and safety. BJ Njenje, AX Sisulu and
SLB Mapisa, shareholders of the empowerment company, are also directors of Simmer & Jack.

Waterpan Mining Consortium (*“Waterpan™) currently holds a 10% shareholding in EMC. On December 20, 2008,
Waterpan, FUL and the Carporation entered into a purchase agreement (the “Waterpan Purchase Agreement”)
pursuant to which Waterpan agreed to sell its shares in EMC to FUL and as consideration for such sale, First
Uranium will issue 6,141,009 common shares of First Uranium to Waterpan (the “Waterpan Shares™). The closing
of the transaction is subject to approval of the South African Reserve Bank. Pursuant to the Waterpan Purchase
Agreement, Waterpan has agreed not to sell or transfer 90% of the Waterpan Shares for a pericd of two years from
the date of issuance and 100% of the Waterpan shares will be subject to a lock-up until June 18, 2007. One
shareholder of Waterpan is a director of EMC, two other shareholders of Waterpan are officers and/or employees of
First Uranium and EMC.

SEGMENTED INFORMATION

Segmented information is presented in respect of the Corporation’s business and geographical segments. The
primary format business segments, is based on the Corporation's management and internal reporting structure.

Inter-segment reporting is determined on an arm's length basis.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly income earning assets and revenue, interest-
bearing loans, borrowing and expenses, and corporate assets and expenses. Segment capital expenditure is the
total cost incurred during the period to acquire segment assets that are expected to be used for more than one
period.

South Africa Canada

Ezulwini Buffelsfontein

Mine Tailings

Recovery
Project Corporate Total
For the year ended March 31, 2007 Us$’000 Us$’'000 us$’000 Us$'000

Expenditure

Consulting and management fees 287 709 1,228 2,224
General and administrative expenditure 374 - 650 1,024
Stock-based compensation - - 2,460 2,460
Pumping and feasibility costs 844 - - 844
Amortization 14 - - 14
Operating loss (1,519) (709) (4,338) {6,566)
Interest income 98 583 2,752 3,433
Interest expense (162) - - (162)
Foreign exchange gains/(losses) 1,072 {993) (4,691) {4,612)
Loss before income taxes {511) (1,119) (6,277) (7,907)
Provision for income taxes (21) - - {21)
Net loss for the year (532) (1,119) {6,277) (7,928)
Total assets 33,953 6,051 141,423 181,427
Total liabilities (9,718) {238) {1,123) {11,079)
Capital expenditure {23,656) (579) {35) {24,270)
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South Africa Canada
Ezulwini Buffelsfontein Total
Mine Tailings
Recovery
Project Corporate
For the year ended March 31, 2006 Us$’000 uss'ooo Us$’'00o Us$'o0o
Expenditure
Consulting and management fees 544 260 690 1,494
General and administrative expenditure - - 261 261
Stock-based compensation - - 27 27
Pumping and feasibility costs 4,987 117 - 5,104
Operating loss (5.531) (377) (978) (6,886)
Foreign exchange gains/(losses) {54) 81 2 29
Loss before income taxes {5,585) {296) (976) {6,857)
Provision for income taxes - - - -
Net loss for the year (5,585) {296) (976) {6,857)
Total assets 132 2,730 5N 3433
Total liabilities

Capital expenditure

(5. 717) 4}

(369)

(6,087)
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Management’s Discussion and Analysis of Consolidated Financial

Condition and Results of Operations
for the years ended March 31, 2007 and March 31, 2006

Set out below is a review of the activities, consolidated results of operations and financial
condition of First Uranium Corporation and its subsidiaries (“First Uranium” or the
“Corporation”) for the years ended March 31, 2007 (“Fiscal 2007} and March 31, 2006
(“Fiscal 2006”), together with certain trends and factors that are expected to have an impact
in the future. This management's discussion and analysis of the consolidated financial
position and results of operations (“MD&A™ should be read in conjunction with the
Corporation’s audited consolidated financial statements for the year ended March 31, 2007
and the notes thereto which have been prepared in accordance with Canadian generally
accepted accounting principles (“Canadian GAAP”). Information contained in this MD&A is
current as of June 13, 2007.

The reporting currency for the Corporation is the US Dollar, and all amounts in the following
discussion are in US Dollars (“$”), except where otherwise indicated.

This MD&A includes certain forward-looking statements. Please read the cautionary note at
the end of this document.

Overall Performance

Highlights

During Fiscal 2007, First Uranium:

¢ Completed the Company's initial public offering in December 2006 on the Toronto Stock
Exchange, raising gross proceeds of $201.8 million

¢ Commenced underground development at the Ezulwini Mine in February 2007 (two
months ahead of schedule)

o (Completed an evaluation to optimize uranium recovery using pressure leaching at the
Buffelsfontein tailings recovery project

s Ended Fiscal 2007 with cash and cash equivalents of $138.9 million

¢ Incurred a net loss of $7.9 million

* Invested $24.3 million to develop the Ezulwini Mine and the Buffelsfontein tailings
recovery project

s Completed a secondary listing on the Johannesburg Stock Exchange

Subsequent to the end of Fiscal 2007, First Uranium:
» Raised gross proceeds of Cdn$150 million through an issue of senior unsecured
convertible debentures

* Filed revised technical reports for each of the Ezulwini Mine and the Buffelsfontein
tailings recovery project, which improved their NPV and IRR reflecting the accelerated
timetables of both projects

s  Accelerated capital investment at the Ezulwini Mine to advance by three months plant
commissioning and production startup

» Acquired Mine Waste Solutions (Proprietary) Limited to advance the Buffelsfontein
tailings recovery project

e Received acceptance by the South African Department of Mines and Energy for a
prospecting permit application on incremental ground contiguous to the Ezulwini Mine

¢ Added a Chief Financial Officer and an Executive Vice-President, Compliance to round
out the executive management team

Overview

First Uranium is a Canadian resource company focused on the development of uranium and
gold projects in South Africa. The Corporation’s goal is to become a significant producer of
uranium and gold through the re-opening and development of the Ezulwini underground
mine and the construction of the Buffelsfontein tailings recovery project. To expand its
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production profile, First Uranium plans to continue to identify and acquire additional
uranium projects.

The common shares of First Uranium were listed on the Toronto Stock Exchange (the “TSX”)
on December 20, 2006. In addition, First Uranium listed its common shares on the
Johannesburg Stock Exchange (“JSE”) on March 30, 2007, in satisfaction of the conditions of
the approval of the South African Reserve Bank (“SARB”) to the transfer by Simmer and
Jack Mines, Limited (“Simmer & Jack”) of its ownership in First Uranium (Proprietary)
Limited (“FUSA™ and Ezulwini Mining Company (Proprietary) Limited (‘"EMC") to First
Uranium. FUSA has an agreement to acquire surface tailings from Buffelsfontein Gold
Mines Limited (“BGM™), a subsidiary of Simmer & Jack, and intends to develop and
construet a facility for processing the uranium and gold contained in these surface tailings as
well as the tailings from the ongoing gold mining operations at BGM’s underground gold
mine (the “Buffelsfontein Tailings Recovery Project”). EMC owns a previously operated
underground uranium and gold mine near Westonaria (the “Ezulwini Mine”).

First Uranium was incorporated on September 22, 2005 under the Business Corporations Act
(Ontario) and on December 15, 2006 was continued under the Business Corporations Act
(British Columbzia).

Simmer & Jack and First Uranium entered into an agreement in December 2005 that was
subsequently amended in October 2006, pursuant to which First Uranium acquired a 20%
equity interest in FUSA .

In December 2006, First Uranium raised funds from the public offering of 33,350,000
common shares at Cdn$7.00 per share for gross proceeds of $201.8 million (the “Offering”).
Concurrently with the Offering, First Uranium acquired from Simmer & Jack pursuant to a
recrganization (the “Reorganization”) of certain additional assets, including the remaining
80% equity interest in FUSA and a 90% equity interest in EMC in exchange for 81,722,653
common shares of First Uranium. As at March 31, 2007, Simmer & Jack owned 67.2% of
First Uranium’s common shares.

The proceeds of the Offering, net of underwriting fees and expenses related to the Offering,
were $177.7 million. The balance of the funds raised from the Offering and a portion of the
proceeds from the issuance on May 3, 2007 of Cdn$150 million of 4.25% senior unsecured
convertible debentures (the “Debentures”) due June 30, 2012 are being used to: (i) reopen,
develop and rebuild the Ezulwini Mine and (ii} to develop the Buffelsfontein Tailings
Recovery Project. First Uranium also intends to seek additional uranium opportunities,

Financial Overview

First Uranium is a development stage company and does not currently generate operating
revenue from mining operations.

As at March 31, 2007, the Corporation had cash of $138.9 million ($0.6 million in Fiscal
2006). With the combined capital resources of cash and cash equivalents, the proceeds from
the Debentures and anticipated revenue from future sales of uranium and gold, the
Corporation currently behieves that it 1s fully funded to develop its two existing mining
projects and advance them to full production as currently planned by 2010.

In setting up the Corporation and starting to prepare its two uranium and gold projects for
production, First Uranium incurred a net loss of $7.9 million for Fiscal 2007.

As at March 31, 2007 First Uranium had total assets of $181.4 million, total liabilities of
$11.1 million and shareholders’ equity of $170.3 million.



Operations

Ezulwini Mine

The Corporation is in the process of re-commissioning the Ezulwini Mine located
approximately 40 kilometres from Johannesburg on the outskirts of the town of Westonaria
in Gauteng Province, South Africa. Recommissioning activities, which involve the
refurbishment of the shaft and construction of the gold and uranium plants, began in earnest
in December 2006, subsequent to the successful completion of the Offering. EMC owns
certain surface and underground assets, acquired from Randfontein Estates Limited
(“REL"™), a wholly-owned subsidiary of Harmony Gold Mining Company Limited, related to
the Ezulwini Mine, including two shaft headgears and four hoists, fans, compressors,
generators and underground equipment as well as the necessary surface freehold required to
operate the mine.

Simmer & Jack is the registered owner of the Ezulwini mining right. On December 20, 2006,
EMC and Simmer & dJack entered into an agreement (the “Ezulwini Mining Right
Agreement”) pursuant to which Simmer & Jack agreed to take all necessary steps to obtain
all ministerial approval in order to effect the ceding of the Ezulwini mining right from
Simmer & Jack to EMC. The Corporation expects the transfer of the Ezulwini mining right
to be completed in due course. EMC continues with the ongoing water pumping required to
keep the FEzulwini Mine dry and the pre-construction planning and structural work
necessary for the project to the extent permitted by law.

Scott Wilson RPA prepared a preliminary economic assessment of the Ezulwini Mine for
First Uranium in connection with the Offering which was subsequently updated in a
technical report dated May 9, 2007 (the “Ezulwini Report”), which incorporates the latest
developments in respect of permitting/mining rights, changes to the mineral resource
estimate, ongoing process selection and capital and operating forecasts. As a result, the net
present value (“NPV”) of the Ezulwini Mine improved by 29% or $74 million, from $258
million to $332 million and the IRR improved by 6%, from 26% to 32%. Although these
improvements are primarily the reflection of the increase in the long-term price assumption
for uranium from $40 per pound to $50 per pound, the NPV of the Ezulwini Mine also
increased due to the investment of pre-production capital at a faster rate than originally
planned, which results in an accelerated schedule for planned uranium and gold production.
The improved NPV assumes the original discount rate of 8% and a gold price of $500 per
ounce and excludes sunk capital costs.

The Ezulwini Report also projects a $24.2 million increase in metallurgical plant costs from
$88.6 million to $112.8 million, due to higher than expected increases in the cost of steel and
cement caused by an industry-wide construction boom. The contingency has been reduced by
$13.1 million from $44.1 million to $31.0 million due to confirmation of firm pricing, thus
increasing the level of confidence in the capital estimates.

The results of the Ezulwini Report include a net reduction of the shaft pillar gold mineral
resource in the Upper Elsburg reef of 122,000 ounces; however, it will not have an impact on
the project economics as the mill feed can be made up from other resocurce areas.

Due to the excellent condition of the stopes, an accelerated schedule for mining the Middle
Elsburg uranium and gold reef at Ezulwini Mine is planned. The increased uranium
production rate will also enable EMC to leverage the strong uranium pricing fundamentals.

The following tables show the mineral resource statements for the Ezulwini Mine as of July
2006 and the revised mineral resource statement as of January 2007, which incorporates the
results of an additional 22 drill holes in the shaft pillar area of the Upper Elsburg reef.




RESOURCE STATEMENT (as of July 2006)

Tonnes Grade Content
Gold Uy0s Gold U304
Measured {000s) (/) (%) (0z 000s) (Ib 000s)
UE Shaft Pillar 2,10% 7.1 - 520 -
Middle Elsburg 2,450 4.9 0.072 384 3,888
Total 4,551 6.2 n/a 904 3,888
Indicated
UE Shaft Pillar 4,586 6.1 - 900 -
Middle Elsburg 1,370 5.8 0.095 257 2,880
Total 5,956 6.0 n/a 1,157 2,880
Measured and Indicated
UE Shaft Pillar 6,687 6.6 - 1,420 .
Middle Elsburg 3,820 52 0.08 641 6,768
Total 10,607 6.1 n/a 2,061 6,768
Inferred
Upper Elsburg 64,650 5.8 - 12,0565 -
Middle Elsburg 136,910 4.6 0.076 20,074 229,329
Total 201,460 5.0 n/a 32,129 229.329
Notes:
1 CIM definitions were followed for mineral resources.
2 Minera) resources in the Upper Elsburg shaft pillar are estimated at a 4.0 gft Au cut.off grade:
3, Mineral resources are estimated using an average long-term gold price of US$500 per ounce, nnd n USH/ZAR exchange rate of 7.0.
4. A minimum mining width of 1.63 m was used,
5. Rows and columns may not add exaetly due to rounding.
6. Mineral resources that are not mineral reserves do not have demonsirated economic viability.
7. This mineral resource statement has heen prepared in accordance with N143-101. Wayne Valliant, P.Geo. of Scott Wilson Roescoe Postle
Associates Inc., is a “qualified person” under NI 43-101, independent of First Uranium and responsible for the mineral resourte estimates.
REVISED RESQURCE STATEMENT (as of January 2007)
Tonnes Grade Content
Gold Ui0s Gold UsOs
Measured (000s) (g/t) (%) (0z 000s) (Ib 000s)
UE Shaft Pillar 2,490 7.9 - 615 -
Middle Elsburg 2,460 4.9 0.072 384 3,888
Total 4,940 6.3 nfa 999 3.888
Indicated
UE Shaft Pillar 3.640 5.8 - 683 -
Middle Elsburg 1,370 5.8 0.095 257 2,880
Total 5,010 5.8 n/a 940 2,880
Measured and Indicated .
UE Shaft Pillar 6,130 6.6 . 1,298 -
Middle Elsburg 3,820 5.2 0.08 641 6,768
Total 9,950 6.1 nla 1,939 6,768
Inferred
Upper Elsburg 64,550 5.8 - 12,055
Middle Elsburg Channel 4,810 2.3 - 351
Middle Elsburg 132,100 4.9 0.075 19,742 218,319
Total 201,460 5.0 nia 32,148 218,319
Notes:
1 CIM definitions were followed for mineral resources.
2 Mineral resources in the Upper Elshurg shaft pillar are estimated at a 4.0 git Au cut-off grade
3. Mineral respurces are estimated using an avernge long-term gold price of US$500 per ounce. and n USS/ZAR exchange rate of 7.0.
4. A minimum mining width of 1.53 m was used.
5. Rows and columns may not add exactly due to rounding.
6. Mineral respurces that are not mineral reserves do not have demonstrated economic viability.
7. ‘This mineral resource statement has been prepared in accordance with NI 43-101. Wayne Valliant, P.Geo. of Scott Wilson Rescoe Postie

Associates Inc., is a “qualified person” under NI 43.101. independent of First Uranium and responsible far the mineral resource estimates,

An accelerated schedule for commissioning all modiles of the gold and uranium plants is also
planned, resulting in an accelerated capital investment profile, which will provide the
flexibility sooner to significantly increase uranium production if and when market pricing
dictates. EMC will use construction contractors until all phases of the mill and plants are
completed. The Corporation estimates that $271 million of capital will be required for the
Ezulwini project, $193 million of which is expected to be invested in the first four years of the
project.
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The following table depicts the revised planned production from April 2007 through to March
2015:

From April | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014
To March | 2008 | 2009 | 2010 } 2011 | 2012 | 2013 | 2014 | 2015
Report Date

Gold ore 000s tonnes Dec 2006 92 196 736 | 1,186 | 1,243 | 1,091 759 806
May 2007 93 196 736 | 1,186 | 1,243 | 1,091 759 806

Uranium ore 000s tonnes Dec 2006 . - 800 969 892 | 1,077 981 951
May 2007 - 410 725 784 943 | 1,077 931 951
Recovered gold 000s oz Dec 2006 17.2 50,3 | 251.7 | 363.0 | 3649 | 334.1 | 247.2 | 246.9

May 2007 17.8 98.6 | 242.9 | 341.3 | 370.6 | 334.1 | 247.2 | 246.9
Recovered uranium 000s lbs Dec 2006 - - | 662.6 | 804.7 | 750.4 | 929.1 | 893.2 | §95.8
May 2007 - | 3355 | 602,6 | 652.3 | 793.4 | 929.1 | 893.2 | 895.8

Mining at the Ezulwini Mine is planned to commence in the third quarter of the year ending
March 31, 2008, the first gold plant module is scheduled for completion in April 2008
{accelerating the previously disclosed planned dates for production by three months) and the
first uranium plant module is scheduled for completion in June 2008. The average annual
production at Ezulwini for the life of the project (2007-2024) is expected to be 290,000 ounces

of gold and 888,000 pounds of uranium (UsOg).

The above economic analysis is based, in part, on inferred resources, and is preliminary in nature,
Inferred resources are considered too geologically speculative to have mining and economic
considerations applied to them and to be categorized as mineral reserves. There is no certainty that
the reserves development, production and economic forecasts on which this preliminary assessment is
based, will be realized.

Buffelsfontein Tailings Recovery Project

The Buffelsfontein Tailings Recovery Project is a proposed uranium and gold tailings
recovery operation located in the Western portion of the Witwatersrand Basin approximately
160 kilometres from Johannesburg, FUSA plans to conduct hydraulic mining of tailings
dams on the Buffelsfontein property using high pressure water canons to slurry the tailings
which will then be pumped to processing plants for the recovery of uranium and gold. FUSA
had planned to process the tailings from the ongoing mining operations at a plant to be

located at the nearby Buffelsfontein underground mine owned and operated by BGM,-

however, subsequent to year-end, the Corporation entered into an agreement to acquire Mine
Waste Solutions (Proprietary) Limited and its subsidiary Chemwes (Proprietary) Limited
(collectively, “MWS”), which includes an operating gold mine tailings and re-processing
facility adjacent to First Uranium’s Buffelsfontein Tailings Recovery Project and three
additional tailings dams (the “MWS Acquisition”). First Uranium acquired MWS for
3,093,980 of the Corporation’s common shares in full consideration of the purchase price.
With this acquisition, the mined tailings from Buffelsfontein will be moved by a new pipeline
to the MWS plant, which will be expanded to replace the plant originally planned at the
Buffelsfontein mine site. As well, the Corporation proposes to acquire three small additional
tailings dams from BGM (the “Additional Dams Acquisition”™),

BGM held an old order mining right in respect of mining gold at the BGM underground
mine, which did not cover the recovery of the gold and uranium 1in the tailings dams at
Buffelsfontein. On June 4, 2007, the South African Department of Mines and Energy (the
“DME”) granted to BGM a prospecting right with respect to uranium and other minerals in
the Buffelsfontein property and tailings dumps, subject to certain conditions which BGM
expects to satisfy in due course. BGM has also filed with the DME an application to convert
its old order mining right for BGM into a new order mining right. If and when this
conversion application is approved, BGM intends to file with the DME one or more
applications (which, together with the foregoing conversion application, are collectively
referred to herein as the “Buffelsfontein Conversion Application”) to: (i) amend, with effect
from the date of conversion, the new order mining right to include the authority to mine for
uranium underground and for gold, uranium and other minerals in respect of the tailings;
(ii} divide the new order mining right, if granted, into two separate new order mining
rights — one in respect of the mining for gold, uranium and other minerals at the BGM
underground mine and the other, the Buffelsfontein Tailings Mining Right, in respect of the
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mining of the gold and uranium in the Buffelsfontein tailings dams; and (ii1) cede the
Buffelsfontein Tailings Mining Right, if granted, to FUSA.

On December 20, 2006, FUSA, BGM and Simmer & Jack entered intc an agreement (the
“Buffelsfontein Tailings and Rights Agreement”) pursuant to which, among other things:
(1) BGM agreed to take all necessary steps to obtain all ministerial approvals required for the
items requested in the Buffelsfontein Conversion Application in order to effect the transfer of
the Buffelsfontein Tailings Mining Right to FUSA as soon as possible; and (i1) BGM agreed to
sell to FUSA upon FUSA’s receipt of the Buffelsfontein Tailings Mining Right, the
Buffelsfontein tailings dams as well as certain property required for construction of the
proposed processing plants, and grani to FUSA a right to the tailings arising from BGM'’s
ongoing mining operations at its Buffelsfontein underground mine. [n exchange for the
above mentioned rights, FUSA will be required to (i) pay a nominal consideration of $13.50 to
BGM; (i) assume the rehabilitation obligation relating te the dams; and (i) pay to BGM, a
1% royalty plus value-added tax of the gross revenue accrued by FUSA from the sale of
uranium, gold and any other minerals recovered from the tailings. In addition, FUSA will be
responsible for making payments to Aberdeen International Inc. in respect of a net smelter
royalty on all gold produced from the Buffelsfontein Tailings Recovery Project on a graduated
basis with reference to the price of gold. For a more detailed discussion of these
arrangements, reference should be made to the Corporation’s Annual Information Form.

Scott Wilson Roscoe Postle Associates Inc. (“Scott Wilson RPA”) prepared a preliminary
economic assessment of the Buffelsfontein Tailings Recovery Project for First Uranium in
connection with the Offering which was revised in January 2007 to incorporate the results of
ongoing process selection work and to demonstrate the impact of this work on the
preliminary economic assessment. The results of the preliminary assessment as revised are
contained in a technical report dated January 31, 2007 {the “Prior Buffels Report”). The
Prior Buffels Report was subsequently revised, incorporating the MWS Acqusition and the
Additional Dams Acquisition, and reported in a technical report dated May 22, 2007 (the
“Revised Buifels Report”. In addition, to better reflect the current uranium pricing
environment, the assumed price per pound of uranium has been increased from $40 to $50
from the assumption in the Prior Buffels Report.

According to the Revised Buffels Report, the projected net present value (“NPV”) of the
Buffelsfontein Tailings Recovery Project (assuming the completion of the Additional Dams
Acquisition and a discount rate of 8%) is $295 million with a projected internal rate of return
(“IRR") of 69% {(as compared to $211 million and 39%, respectively, as disclosed in the Prior
Buffels Report). The incorporation of the MWS Acquisition and the Additional Dams
Acquisition into the Buffelsfontein Tailings Recovery Project accounted for an increase in the
projected NPV and IRR to $237 million and 57% respectively as compared to the Prior
Buffels Report. In addition, according to the Revised Buffels Report, the increase in the
uranium price assumption resulted in an increase in the projected NPV from $237 million to
$295 million and in the projected IRR from 57% to 69%.

The first of the following two tables reflects the original mineral resource statement for the
Buffelsfontein Tailings Recovery Project as of April 2006, excluding the MWS Acquisition
and the proposed Additional Dams Acquisition.

The second table reflects the revised mineral resource statement for the Buffelsfontein
Tailings Recovery Project as per the Revised Buffels Report of May 22, 2007, adjusted for the
MWS Acquisition and the proposed Additional Dams Acquisition.



ORIGINAL RESOURCE STATEMENT (as of April 2006)

Tonnes Grade Content
Gold U0 Gold U304
Measured (800s) (g/t) (%) (oz 000s) (Ib 000s)
Buffels 2 23,700 0.40 0.0087 am 4,544
Buffels 3 29,400 0.35 0.0103 335 6,674
Buffels 4 16,380 0.33 0.0102 202 3.682
Buffels 5 45,684 0.21 0.0062 306 6,229
Total Measured 115,064 0.31 0.0083 1,144 21,130
Indicated
Harties 1 92,676 0.32 0.0061 941 12,446
Harties 2 35,640 0.31 0.0058 354 4,556
Harties 5 23,133 0.31 0.0053 228 2,702
Harties 6 14,604 0.22 0.0059 105 1,899
Total Indicated 165,953 0.31 0.0059 1,628 21,603
Total Measured & Indicated 281,017 0.31 0.0069 2,772 42,733
Inferred
Harties 7 1,740 .54 0.0243 30 932
Total Inferred 1,740 0.54 0.0243 30 932
Nmes‘l CIM definitions were followed for mineral resoutces.
2 A zero grade cut-off grade was used.
3. Rows and columns may not add exactly due to rounding.
4, Preliminary metnlturgical test results indiente that recoveries will be approximately 27% for uranium and 68% for gold.
5. Mineral resources that are not minerai reserves do not have demonstrated economic viability.
6. This mineral resource statement has been prepared in accordance with NI 43-101. Wayne Vatliant, P.Geo. of Scott Wilson Roscoe Postle

Associates Inc., is n “qualified person” under NI 43.101, independent of First Uranium and responsible for the mineral resource estimates.

REVISED RESOURCE STATEMENT (as of May 2007)

Tonnes Grade Content
Gold UsOs Gold Us0s
Measured (000s) {(g/t) (%) {0z 000s) (1b 0005s)
Buftels 2 23,700 .40 0.0087 301 4,644
Bufiels 3 29,400 0.35 0.0103 335 6,674
Buffels 4 16,380 0,38 0.0102 202 3,682
Total Measured 69,480 0.38 0.0097 838 14,801
Indicated
Buffels 5 45,584 0.21 0.0062 306 6,229
Harties 1 92,676 0.32 0.0061 941 12,446
Harties 2 35,640 0.31 0.0058 354 4,556
Harties 5 23,133 0.31 0.0053 228 2,702
Harties 6 14,604 0.22 0.0059 105 1,899
MWES 2 2,600 0.45 0.0080 38 468
MWS 4 14,423 0.29 0.0140 134 4,450
Total Indicated 228,560 0,29 0.0065 2,106 32,741
Total Mcasured & Indicated 298,040 0.31 0.0073 2,944 47,642
Inferred
Harties 7 1,740 (.54 0.0243 30 932
Harties -~ Flanagan 43 0.80 0.0229 1 22
Harties — Ellaton 1,600 0.62 0.0087 25 288
Harties - NKGE 680 0.41 0.0158 9 237
MWS 5 60,700 0.29 0.0093 566 12,442
Total Inferred 64,663 0.30 0.0098 631 13,920
:\DWS]- CIM definitions were followed for mineral resources.
2 A zero grade cut-off grade was used.
3. Rows and columns may not add exactly due to rounding.
4, Preliminary motallurgicn] test results indicate that recoveries will be approximately 27% for uranium and 68% for gold.
5. Mineral resources that are not mineral reserves do not have demenstrated cconomic viability.
6. Harties - Flanagan, Harties - Ellaton and Hartivs - NKGE are the chree tailinga dams propoesed to be acquired by First Uranium pursuant to

=

While the MWS Dam 5 resource is included in the revised resource statement, 1t has not

the Additiona) Dams Acquisition.

This minera) resource statement has been prepared in accordance with N1 43-101. Wayne Valliant. P.Geo. of Scott Wilson Roscos Postle
Associntes Inc., is a “qualified person” under NI 43.101, independent of First Uranium and responsible for the mineral resource estimates,

been included in the economic analysis on the Buffelsfontein Tailings Recovery Project.

With the MWS resources included and better defined, the life of the Buffelsfontein Tailings

Recovery Project is now estimated to be 16 years.
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As the Corporation allocates the Buffelsfontein Tailings Recovery Project’s projected cash
costs in proportion to the projected revenue contribution from each product and the
Corporation is assuming higher uranium prices and revenues, the Corporation expects that
on a co-product basis, the cash cost of gold should be $220 per ounce and the cash cost of
uranium should be $22.05 per pound.

The Corporation acquired MWS on June 6, 2007 with an Apnl 1, 2007 effective date. The
MWS Acquisition closed on June 6, 2007, at which point First Uranium assumed
management control of MWS. For accounting purposes, any net income from MWS for the
period from April 1, 2007 to June 6, 2007 will be applied to reduce the cost of the MWS
Acquisition, Uranium production from the first two of three uranium plant modules is
scheduled to commence in November 2008. The average annual production for the life of the
Buffelsfontein Tailings Recovery Project (March 2007 to April 2023) is expected to be 128,000

ounces of gold and 922,000 pounds of uranium.

The preparation of a pre-feasibility study for the Buffelsfontein Tailings Recovery Project is
planned to start immediately.

The above economic analysis is based, in part, on inferred resources, and is preliminary in nature.
Inferred resources are considered too geologically speculative to have mining and economic
considerations applied to them and to be categorized as mineral reserves. There is no certainty that
the reserves development, production and economic forecasts on which this preliminary assessment is
based, will be realized.

Technical Disclosure

All technical disclosure in this MD&A relating to the Buffelsfontein Tailings Recovery Project is
extracted from a technical report entitled “Technical Report — Preliminary Assessment of the
Buffelsfontein Project, Northwest Province, Republic of South Africa” (the “Buffelsfontein Technical
Report”) originally submitted on November 8, 2006, revised on December 5, 2006, revised on January 31,
2007 and further revised on May 22, 2007. All technical disclosure in this MD&A relating to the Ezulwini
Mine is extracted from a technical report entitled “Technical Report - Preliminary Assessment of the
Ezulwini Project, Gauteng Province, Republic of South Afriea” (the “Ezulwini Report”) originally
submitted on November 8, 2006, revised on December 5, 2006, and further revised on May 9, 2007
prepared in accordance with NI 43-101. The Buffelsfontein Technical Report and the Ezulwini Report
were prepared by R, Dennis Bergen, P. Eng. and Wayne Valliant, P. Geo of Scott Wilson Roscoe Postle
Associates Inc,, each of whom is a “qualified person” under NI 43-101 and is independent of First
Uranium. The technical disclosure contained in this MD&A has been reviewed and approved by Mr.
Bergen and Mr. Valiant.

Selected Financial Information

The following table sets out selected financial information relating to First Uranium for the
fiscal years ended March 31, 2007 and 2006. This financial data is derived from the
Corporation's audited consolidated financial statements, which are prepared in accordance
with Canadian GAAP.

Selected Consolidated Financial Information For the year ended For the year ended
{in 00¢s of US Dollars. except per share amounts) March 31, 2007 March 31, 2006
$000 $000
Statement of Expenditure and Deficit
Net loss {7,928) {6,857}
Net loss per share — basic and diluted (0.08) (0.08})
Balance Sheet
Total assets 181,427 3,433
Current liabilities (5,702) (6,087)
Non-current liabilities (5,377 -
Share capital (182,673) (4,176)
Contributed surplus (2,460) {(27)
Deficit 14,785 6,857

Dividend Policy

There are no restrictions in First Uranium's constating documents that would restrict or
prevent First Uranium from paying dividends. Management, however, does not contemplate
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that any dividends will be paid on any shares of First Uranium in the immediate future, as it
1s anticipated that all available capital will be reinvested to finance the growth of the
Corporation’s business. Any decision to pay dividends on common shares in the future will
be made by the First Uranium Board of Directors on the basis of the earnings, financial
requirements and other conditions existing at such time and will be subject to the
restrictions imposed by the terms of the indenture governing the Debentures. As at March
31, 2007 First Uranium has declared no dividends.

Results of Operations
Expenditures

First Uranium is in a capital project development phase and did not generate any operating
revenues from inception to March 31, 2007.

Expenditures for Fiscal 2007 were $6.6 million (Fiscal 2006: $6.9 million).

The expenditures for Fiscal 2007 include fees of $2.2 million (Fiscal 2006: $1.5 million) for
consulting contract arrangements with persons and legal entities, principally to majority
shareholder, Simmer & Jack, to provide services as officers and management to the
Corporation. The higher expenditures in Fiscal 2007 resulted primarily from an increase in
services provided and a longer period of activity of 12 months compared to 68 months in Fiscal
20086.

In anticipation of the Offering, the existing consulting contracts were terminated effective
November 2006 and a Shared Services Agreement executed with Simmer & Jack. Since then,
First Uranium has filled key management positions, including President and Chief
Executive Officer, Chief Operating Officer and Chief Financial Officer and is in the process of
hiring additional employees to manage and operate the Corporation’s projects.

In addition to consulting and management fees, First Uranium’s expenses included general
and administrative expenses of $1.0 million during Fiscal 2007 (Fiscal 2006: $0.3 million).
The year-over-year increase reflects the hiring of management and the cost of setting up the
Corporation’s offices in Jochannesburg and Toeronto.

First Uranium also recognized a stock-based compensation expense of $2.5 million during
Fiscal 2007 (Fiscal 2006: Nil). The expense relates to the grant of 1,223,001 stock options to
the directors, officers, employees and consultants. The fair value of the stock-based
compensation was estimated using the Black-Scholes option pricing model.

Expenditures also include pumping and feasibility costs of $0.8 million during Fiscal 2007
(Fiscal 2006: $5.1 million). These costs relate to the care and maintenance of the Ezulwini
Mine. The year-over-year decrease is the result of the pumping and feasibility costs of $1.6
million being capitalized, as part of mine infrastructure costs, from the end of May 2006,
when the DME granted the mining right to Simmer & Jack, its 90% shareholder at that
time. )

The Corporation earned interest income of $3.4 million during Fiscal 2007 (Fiscal 2006: Nil).
The interest income was primarily earned on the net proceeds from the Offering.

The interest expense of $0.2 million during Fiscal 2007 (Fiscal 2006: $Nil) consists of the
non-capital portion of interest paid by EMC on the loan payable to Simmer & Jack. An
additional $1.0 million of interest was capitalized in Fiscal 2007.

The foreign exchange loss of $4.6 million during Fiscal 2007 is mainly the result of moving
the net proceeds (in Canadian dollars) from the Offering into a South African bank account
at year-end and converting them into South African rand, which was a condition of the
approval granted by SARB for the Recorganization. The Corporation was required to convert
the net proceeds of the Offering into South African rand and transfer such amount to a South
African bank account within 30 days from the date of closing the Offering. Subsequent to the
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conversion of the funds from the Offering into South African rand, the Scuth African rand
weakened against the US dollar resulting in the foreign exchange loss.

Use of proceeds from the Offering

In the final prospectus dated December 12, 2006 filed by First Uranium in connection with
the Offering (the “Final Prospectus”), First Uranium provided the following disclosure as to
the anticipated uses of the estimated $162.6 million net proceeds (after deducting the
applicable underwriters’ commission of $10.5 million and estimated offering expenses of $2.4
million) from the sale of 29 million common shares by First Uranium to the public pursuant
to the Offering:

s Development of the Ezulwini Mine - $77.2 million

s Development of the Buifelsfontein Tailings Recovery Project - $53.6 million

s Repayment of indebtedness owed by EMC to Simmer & Jack - $18.3 million

« Repayment of the purchase price for the Ezulwini Mine assets under the REL
Purchase Agreement - $7.7 million

* Decrease in working capital plus general corporate costs - $5.8 million

The estimated $162.6 million net proceeds from the Offering and the above estimated uses of
such proceeds as disclosed in First Uranium’s Final Prospectus specifically did not include
any proceeds received by First Uranium from the exercise of the over-allotment option
granted to the underwriters. On December 29, 2006 the underwriters exercised the over-
allotment option in full in respect of the sale of an additional 4.35 million shares of First
Uranium and First Uranium received additional net proceeds as a result of approximately
$24.7 million (after deducting the applicable underwriters’ commission of $1.6 million),

Of the total net proceeds of $179.6 million received by First Uranium pursuant to the
Offering (after deducting total underwriters’ commission of $22.2 million), $40.7 millicn had
been spent as at March 31, 2007 as follows (resulting in $138.9 million of the net proceeds on
hand as at March 31, 2007):

¢ Development of the Ezulwini Mine - $19.3 million

¢ Development of the Buffelsfontein Tailings Recovery Project - $1.5 million

s Repayment of indebtedness owed by EMC to Simmer & Jack - $14.1 million

+ Repayment of the purchase price for the Ezulwini Mine assets under the REL
Purchase Agreement - $8.9 million

+ Expenses of the Offering - $5.5 million

» Increase in working capital less general corporate costs - $8.6 million

While only a portion of the net proceeds of the Offering had been applied as at March 31,
2007, First Urantum 1s not aware of any notable variances between the estimated and actual
uses of proceeds other than higher than anticipated expenses of the Offering which was
primarily the result of the payment of $7.0 million to Investec Bank Limited in respect of the
various South African advisory and regulatory services it provided in connection with the
Offering as well as advisory fees of $1.2 million payable to a number of technical consultants,
which amounts were not factored into the estimated éxpenses set out in the Final
Prospectus. First Uranium believes that the net proceeds of the Offering, in addition to the
$136.6 million (net of underwriters’ fees and other expenses) raised in May 2007 from the
Debentures, are sufficient to fund its plans regarding the near-term development of the
Ezulwini Mine and Buffelsfontein Tailings Recovery Project.

While First Uranium intends to apply the net proceeds of the Offering approximately as set
out in the Final Prospectus and above, such uses are by definition based on estimates and
assumptions and are subject to variance. In addition, there may be circumstances where, for
sound business reasons, a re-allocation of the funds may be necessary or advisable.
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Net loss

First Uranium incurred a net loss of $7.9 million during Fiscal 2007 (Fiscal 2006: loss of $6.9
million). The loss for the period reflects that the Corporation is not yet generating revenue
while incurring expenses relating to the development of the Ezulwini Mine and the
Buffelsfontein Tailings Recovery Project, the establishment of First Uranium’s corporate
offices and general and administrative expenses.

Cash flows

Cash utilized in operating activities was $15.7 million during Fiscal 2007 (Fiscal 2006: $3.6
million). The increase in cash utilized by operations was mainly the result of increased
expenditures as well as the net cash movement on the related party loans.

At March 31, 2007, Simmer & Jack held $5.9 million of cash on behalf of First Uranium and
its subsidiaries. The net proceeds from the Offering and the cash from the issue of shares to
the Corporation’s subsidiaries were temporarily held by Simmer & Jack while the
Corporation was still in the process of setting up separate bank accounts for 1tself and its
subsidiaries. These bank accounts were opened very close to the Fiscal 2007 year-end and
due to closing the accounts and inter-company account transactions at the Fiscal 2007 year-
end, it resulted in an advance to Simmer & Jack from First Uranium and receivables from
Simmer & Jack to FUSA of $1.6 million and $5.1 million, respectively. EMC settled its
payables to Simmer & Jack during Fiscal 2007 through the issue of shares by First Uranium
to EMC.

Investing activities utilized $24.4 million during Fiscal 2007 (Fiscal 2006: $Nil), consisting
mainly of additions to property, plant and equipment relating to the Ezulwini Mine of $23.7
million (Fiscal 2006: §Nil).

First Uranium raised net cash of $173.5 million during Fiscal 2007 (Fiscal 2006: $4.2)
through its financing activities, of which $177.7 million relate to the gross proceeds of $201.8
million raised through the issue by First Uranium of 33.35 mllion common shares at
Cdn$7.00 per share to the public.

Subsequent to the end of Fiscal 2007 on May 3, 2007, the Corporation completed the private

placement of Cdn$150 million aggregate principal amount of Debentures due June 30, 2012.
The Debentures bear interest at a rate of 4,.25% per annum payable semi-annually and are
convertible into common shares of First Uranium at Cdn$16.42 per share.

The Corporation may redeem all or a portion of the Debentures for cash at any time on or
after June 30, 2010 at a redemption price equal to the principal amount of the Debentures
plus accrued and unpaid interest provided that the weighted average trading price of the
common shares of the Corporation on the TSX for the 20 consecutive days prior to the notice
of redemption is 130% of the conversion price.

The Corporation at its option, and subject to regulatory approval, may satisfy its obligations
to repay the Debentures upon redemption or maturity by issuing freely-tradeable common
shares at a price per share equal to 95% of the weighted average trading price of the common
shares of the Corporation on the TSX for the 20 consecutive days ending five trading days

before the date fixed for redemption or maturity, as the case may be.

Holders of the Debentures may require the Corporation to repurchase the Debentures if
there is an acquisition of voting control or direction of at least 50.1% of the aggregate voting
rights attached to the common shares outstanding at the relevant time by any person or
group of persons acting jointly or in concert at a par plus accrued and unpaid dividends. If
such an event occurs and it results from a transaction in respect of which the consideration
for the common shares is or can be received partially in cash, holders of the Debentures may,
prior to completion of the offer to purchase for all Debentures, elect to convert their
Debentures and receive, in addition to the number of common shares they otherwise would



13

have been entitled to receive on conversion, an additional number of common shares which
will vary depending upon the effective date and the share price.

The proceeds from the sale of the Debentures, net of underwriters’ fees and costs of the
offering, are held in Canadian dollars. The approval of SARB to the sale of the Debentures
included a condition that the Corporation transfer the net proceeds of the Debentures into
South Africa and convert the funds to South African rand by May 3, 2008.

Financial Position and Liquidity
Cash and non-cash assets

Cash and cash equivalent balances available at March 31, 2007 increased by $138.3 million
to $138.9 million (March 31, 2006: $0.6 million), primarily as a result of the net proceeds of
the Offering.

Accounts receivable was $1.7 million at March 31, 2007 (March 31, 2006: $0.1 million)
primarily comprised of a value-added tax refund..

The amounts receivable from a related party increased by $4.0 million to $6.8 million,
primarily as a result of the cash held by Simmer & Jack while the Corporation was still in
the process of setting up separate bank accounts for itself and its subsidiaries, as described
above.

Non-current assets increased to $33.7 million at March 31, 2007 (March 31, 2006: Nil),
mainly as a result of the additions to property, plant and equipment by EMC. The costs
include pumping costs capitalized and the acquisition of certain surface and underground
assets.

Investing activities

Prior to the completion of the Offering, First Uranium owned a 20% shareholding in FUSA.
First Uranium Limited (“FUL”) was incorporated under the laws of Cyprus and is a wholly-
owned subsidiary of First Uranium. First Uranium transferred its direct interest in FUSA to
FUL a Cypriot company wholly-owned by First Uranium. The remaining 80% equity interest
in FUSA was acquired by FUL from Simmer & Jack in consideration for 26.4 million
common shares of First Uranium.

FUL also acquired the remaining 90% equity interest in EMC from Simmer & Jack in
consideration for 55.3 million common shares of First Uranium.

Total Liabilities

As of March 31, 2007, First Uranium had total liabilities of $11.1 million (March 31, 2006:
$6.1 million), consisting of accounts payable and accrued charges of $5.7 million (March 31,
2006: $0.8 million). EMC has fully settled the $5.3 million amount pavable to Simmer &
Jack during Fiscal 2007.

The increase in accounts payable and accrued charges is primarily the result of capital costs
incurred by EMC and outstanding at March 31, 2007.

Liquidity and Capital Resources
At March 31, 2007, First Uranium had working capital of $142.0 million (March 31, 2006:
deficit of $2.7 million}. The significant increase in working capital is attributable to the

completion of the Offering which resulted in net proceeds of $177.7 million.

Subsequent to the end of Fiscal 2007, the Corporation completed the private placement of
Cdn$150 million aggregate principal amount of Debentures. The Debentures bear interest




14

at a rate of 4.25% per annum payable semi-annually and are convertible into commeon shares
of First Uranium at Cdn$16.42 per share.

The Corporation may redeem all or a portion of the Debentures for cash at any time on or
after June 30, 2010 at a redemption price equal to the principal amount of the Debentures
plus acerued and unpaid interest provided that the weighted average trading price of the
common shares of the Corporation on the TSX for the 20 consecutive days prior to the notice
of redemption is 130% of the conversion price. The Corporation at its opticn, and subject to
regulatory approval, may satisfy its obligations to repay the Debentures upen redemption or
maturity by issuing freely tradable common shares of the Corporation at a share price equal
to 95% of the weighted average trading price of the common shares on the TSX for the 20
consecutive days ending five trading days before the date fixed for redemption or maturity,
as the case may be,

The net proceeds of $136.6 million from the sale of the Debentures, net of underwriters’ fees,
were held in Canadian dollars. The approval of the SARB to the sale of the Debentures
included a condition that the Corporation transfer the net proceeds from the sale of the
Debentures and convert the funds to South African Rand (“ZAR”) by May 3, 2008.

First Uranium anticipates that future capital requirements relating to its development of the
Ezulwini Mine and Buffelsfontein Tailings Recovery Project will be funded through the
proceeds of the Offering and a combination of internal cash flow and the proceeds from the
issuance of the Debentures.

Capital expenditures of $151.0 million and $270.6 million will be required to complete the
currently planned construction of the Buffelsfontein Tailings Recovery Project and the
Ezulwini Mine, respectively, for which $14.8 million current commitments exist.

Exploration budgets for the Ezulwini Mine and on the contiguous properties to the north-
east and south-east of the Ezulwini Mine of $30 million and $10 millicn, respectively, have
been approved by the Board of Directors. The extent to which the budgeted amounts are
spent depends on the ongeing exploration results, The exploration expenditures will be
funded out of the available working capital.

First Uranium has executed a mandate letter and term sheet with Investec Bank Limited in
respect of potential debt financing originally planned to be used towards the development of
the Ezulwini Mine and the Buffelsfontein Tailings Recovery Project. The Corporation is
continuing with satisfying certain conditions precedent and is in discussions with Investec to
modify the proposed facility to a corporate facility.

As at March 31, 2007, First Uramium had the following contractual obligations:

Payments due by Date
Less than 1-3 4-5 After 5

1 year Years Years Years Total

Contractual Obligations $000 3000 $000 $000 $000
Operating Leases 36 115 40 191
Purchase Obligations 14,836 - - - 14,836
QOther Long-Term Obligations - - - 5,377 5,377
Total Contractual Obligations 14,872 115 40 5,377 20,404

Subsequent to end of Fiscal 2007, the Corporation created another contractual obligation
with the issue of the Debentures, which mature and are repayable in full on June 30, 2012,
unless earlier redeemed according to their terms.
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Summary of Quarterly Results

The table below sets out selected financial data for the periods indicated. The financial data
presented is derived from First Uranium’s consolidated financial statements, which are
prepared in accordance with Canadian GAAP.

Basic Net Long
Total L.oss per Term
Assets Net Loss Share Liabilities
Fiscal Quarters Ended $000 $000 g $000
March 31, 2007 (audited) 181,427 {2,689 (0.02) 5,377
December 31, 2006 195,374 (3,787) (0.04) Nil
September 30, 2006 3,619 T8G 0.01 Nil
June 30, 2006 3,522 {2,238) (D0.03) Nil
March 31, 2006 (audited) 3,433 (4,656) (0.05) Nil
December 31, 2005 4,519 (2,201) (0.03) Nil
September 30, 2005 n/a nfa nia nfa
June 30, 20056 n/a n/a n/a n/a

Fourth Quarter

The net loss of $2.8 million for the fourth quarter of Fiscal 2007 was less than the net loss of
$3.7 million for the third quarter, mainly as a result of an increase in expenditures
capitalized and interest income earned in the fourth quarter on the cash proceeds from the
Offering.

Total assets at the end of the fourth quarter of Fiscal 2007 were $181.4 million compared to
the total assets of $195.4 million at the end of the third quarter. The decrease is mainly a
result of the utilization of cash and cash equivalents for settling the amount payable by EMC
to Simmer & Jack of $12.7 million at the end of the third quarter.

Accounts payable and accrued liabilities were $5.7 million at the end of Fiscal 2007 as
compared to $11.6 million at the end of the third quarter, when payables included additional
costs related to the Offering.

Non-current liabilities of $5.4 million at the end of Fiscal 2007 consist of the environmental
rehabilitation provision taken over by EMC for the infrastructure and surface lands of the
Ezulwim Mine.

Outlook

The Corporation acquired MWS on June 6, 2007 with an April 1, 2007 effective date. The
MWS Acquisition closed on June 6, 2007, at which point First Uranium assumed
management control of MWS. For accounting purpoeses, any net income from MWS for the
period from April 1, 2007 to June 6, 2007 will be applied to reduce the cost of the MWS
Acquisition. The Corporation is preparing to undertake a pre-feasibility study for this
project’s new gold and uranium plant modules. The second gold module and the first two
uranium modules are expected to be commissioned in November 2008,

Gold production at the Ezulwini Mine is expected to commence by the end of the third
quarter of the year ending March 31, 2008 using a gold toll milling operation at a
neighbouring mine. The current plan is for the Ezulwini Mine to process gold and uranium
at its own plants by April 2008 and June 2008, respectively. ‘

First Uranium believes that the current growth in demand for uranium will continue for a

number of years and recently raised its life-of-mine uranium price assumptions from $40 to
$50 per pound. The spot prices for uranium for March 31, 2007 and June 4, 2007 were $95
per pound and $135 per pound, respectively.

Electricity demand

The demand for uranium is directly proportional to the level of electricity generated by
nuclear power plants, which in turn is driven by the future growth in global consumption of
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electricity. According to the Energy Information Administration’s (*EIA”) International
Energy Outlook 2006 (base case), world net energy consumption will more than double before
2030, from 14,781 billion kilowatt hours in 2003, to 21,699 billion kilowatt hours in 2015,
and 30,116 billion kilowatt hours in 2030. Most of the growth in electricity demand is
expected to occur in the non-OECD nations, where electricity use is expected to increase on
average by 3.9 percent per year from 2003 to 2030, as compared with 1.5 percent per year in
the OECD nations. This represents a combined growth rate in net energy consumption of 2.7
percent over the same period. According to the EIA, for all the non-OECD regions combined,
economic activity, as measured by gross domestic product (GDP) in purchasing power parity
terms, is anticipated to expand by 5.0 percent per year on average, as compared with an
average of 2.6 percent per year for the OECD economies.

Uranium demand

With power generation as the most common commercial use of uranium, nuclear power
plants are predominantly responsible for the world demand of uranium resources. According
to the World Nuclear Association (“WNA"), as of September 2006, there were a total of 442
operable commercial nuclear power plants globally with an aggregate installed generating
capacity of 370,721 megawatts of electricity per year. As reported by the WNA, these
commercial nuclear plants currently supply approximately 16% of the world’s electricity
production.

Another 28 commercial nuclear power plants (representing 22,510 megawatts of electricity)
are under construction, with a further 62 (68,021 megawatts) planned and 160 (118,825
megawatts) proposed. New construction is presently centred in Asia, principally in China
and India. Planned and proposed plants are centred primarily in China, India, Russia, South
Africa, and the United States for which more than 65,000 tonnes of uranium would be
required. The WNA (base case) projects that reactor-related demand will increase by more
than 65% by 2030, up to 110,776 tonnes of required uranium.

Apart from the increased consumption of electricity, demand for uranium power may also be
escalated by the inherent nature of the fuel in comparison to other sources. For example, the
abundance of naturally occurring uranium offers security of supply in comparison to energy
sources such as oil and gas, which can be vulnerable to interruption of deliveries. There has
been growing concern about the increasing concentration in the atmosphere of greenhouse
gases such as carbon dioxide, which, it is believed, has resulted in a heating of the earth’s
atmosphere. The WNA estimates that without nuclear power today, carbon dicxide emissions
from the energy sector would be 20% higher. In addition, countries like the United States,
through its recent National Energy Bill, and the United Kingdom have begun to acknowledge
that nuclear energy may become a growing source of each country’s energy supply in the
future, constituting a significant change in policy from prior years.

Demand for uranium power will also be affected by the economics of production in
comparison to other fuel sources. The costs of electricity preduction are usually broken down
into three major categories: investment, operation and maintenance, and fuel. Fuel costs
include costs related to the fuel cycle, including purchasing, converting, and enriching
uranium, fabrication, reprocessing, disposal of spent fuel, and transport. According to the
OECD, fuel costs make up only about 20% of the costs of nuclear-generated electricity,
making it relatively insensitive to fuel price fluctuations in contrast to the cost structure of
fossil fuel-generated electricity. In addition, in comparison to wind, gas, combined heat
power, and coal, nuclear power generation 1s, on average, the least expensive method of
electricity preduction.

Uranium supply

To satisfy increasing demand, uranium is supplied from both primary production (the mining
of uranium ores) and secondary sources such as the drawdown of excess inventories, and
uranium made available from the decommissioning of nuclear weapons, re-enriched depleted
uranium tails, and used reactor fuel that has been reprocessed. According to the WNA, after
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a decade of falling mine production ending in 1993, primary production has been on the rise
and now comprises 60% of the supply made available for nuclear power generation.

According to the WNA, the uranium primary production industry is projected to undergo a
significant expansion during the next 10 years as existing production projects are expanded
and new production centres are brought online. Later, closure of existing mines due to
resource depletion is expected to result in a levelling and downward trend in production
capability. The WNA projects that in 2015 global primary production will peak at 71,512
tonnes of uranium per year, before declining to 70,474 tonnes per year by 2019.

Supply versus demand

Since 1990, global uranium demand has exceeded global uranium supply provided by
primary production (mining). The deficit between demand and supply has typically been
filled by the supply of uranium from secondary sources. However, as this finite stockpile
becomes used up, there is increasing pressure on primary production to meet total demand.
According to the OECD, secondary sources of uranium are expected to fall short of meeting
the deficit requirement by 20186.

According to the WNA, in 2005, primary production of uranium frem all reported existing
and committed production centres satisfied only 64% of demand. Based on WNA base case
forecasts, production supply in 2030 will still satisfy only 64% of demand. However, as
discussed in the OECD Red Book, the decline in secondary supply will mean that a
substantial global uranium deficit will result beginning in 2016, which must be met either by
expanding existing producticn centres or opening and developing new projects.

Uranium prices and contracts

According to industry sources, from relative highs of more than US$40.00 per pound in the
late 1970s, UaOs spot prices dipped dramatically reaching a low of US$7.10 per pound at the
end of 2000.

Since then, price levels have more than recovered, surpassing the previous historical high to
reach $95.00 per pound by March 31, 2007. This represents respective increases of 135%,
322%, and 443% over prices one, two, and three years prior, and 1238% over the recent low
at the end of 2000. The spot price for uranium reached $135 per pound on June 4, 2007.
Current high prices indicate a turn-around in the market for sellers following two decades of
uranium prices that were depressed by recycling and previously accumulated stockpile
selling.

There 18 currently an exchange-traded commodity market for uranium that is still developing
with light trading volumes. Utilities typically purchase uranium pursuant to contracts with
producers on either a medium (less than five years) or long-term (greater than five years)
basis, with delivery of the uranium generally commencing two to three years after the date of
the contract. Pricing formulas are complicated and generally remain confidential and
undisclosed to the public. However, contracts may specify a base price, such as the uranium
spot price, and rules for escalation. In base-escalated contracts, the buyer and seller agree on-
a base price that escalates over time on the basis of an agreed-upon formula, which may take
economic indices, such as GDP or inflation factors, into consideration. Uranium purchase
contracts will also set out the specifications applicable to the product subject to the contract.

Utilities may also purchase uranium through spot and near-term purchases from traders as
well as producers.

Spot market buying usually calls for delivery within one year rather than multiple year
delivery dates. In this regard, traders generally purchase uranium through organizations,
such as utilities, that hold excess inventory.

According to Ux Consulting, demand in the spot market in 2005 was for delivery of
approximately 27 million pounds of uranium oxide (UiOs} according to published reports.
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It is important to understand the way in which utilities with nuclear power plants buy their
fuel. Instead of buying fuel bundles from the fabricator, the usual approach is for utilities to
enter into contracts with various suppliers at each stage of the uranium processing stages.
Utilities may purchase a combination of UzOs, uranium hexafluoride, enriched uranium and
fabricated fuel pellets. Sellers consist of suppliers at each of the four stages of uranium
processing as well as brokers and traders. Depending on the stage at which the uranium
product is purchased, the purchasing utility will be responsible for any remaining processing
of the uranium required in order to generate the appropriate fuel for its nuclear plant.
Although uranium prices have increased considerably during the last few years, many
uranium producers are still parties to legacy contracts with purchasers at lower historical
prices.

Trends in mining costs

Demand for uranium and gold and other metals has significantly increased construction of
mines and related processing plants around the globe. In South Africa, as elsewhere, this
higher level of construction activity has increased demand for construction materials,
specifically cement and steel, as well as increasing the need for construction engineers and
skilled tradesmen. Rising fuel costs, despite having a positive effect on potential revenue for
First Uranium, impact negatively the costs of running mines and the transportation of
services and materals to the mines.

Related Party Transactions

Prior to December 20086, the Corporation shared its premises with other companies that had
common directors and reimbursed the related companies for its proportional shares of
expenses or was reimbursed by the related companies for their proportional share of
expenses. During the year ended March 31, 2007, the Corporation was charged $575,665
(2006: $368,599 for consulting services provided by related directors, officers and
consultants of the Corporation.

The inter-company receivable between Simmer & Jack and FUSA and payable between
Simmer & Jack and EMC bears interest at the South African prime rate. The inter-company
advance to Simmer & Jack hy the Corporation bears no interest. All the inter-company
receivables, payables and advances are due by June 30, 2007.

Pursuant to the Reorganization in December 2006, First Uranium, through its wholly-owned
subsidiary FUL, acquired (i) the 80% equity interest in FUSA from Simmer & Jack in
exchange for 26.4 million common shares of First Uranium and (i1) the 90% equity interest in
EMC from Simmer & Jack in exchange for 55.3 million common shares of First Uranium.

Immediately subsequent to the completion of the Reorganization and the Offering in
December 2006, Simmer & Jack had a 67.16% shareholding in First Uranium. Prior to the
Reorganization, Simmer & Jack held directly 70% in FUSA and 90% in EMC. Subsequent to
the MWS Acquisition, Simmer & Jack has a 65.49% shareholding in First Uranium.

On December 20, 2006, First Uranium and Simmer & Jack entered inte a corporate
opportunity agreement (the “Corporate Opportunity Agreement”), a maintenance agreement
(the “Maintenance Agreement”) and a shared services agreement (the “Shared Services
Agreement”).

Pursuant to the terms of the Shared Services Agreement, First Uranium is entitled to
certain services to be provided by Simmer & Jack, including project management and
technical services, cash management and investment services, accounting, treasury and
financial services, corporate secretarial services and human resources and staffing services,
including payroll and benefits administration, and such other services as may be required by
First Uranium and which Simmer & Jack is able and willing to provide. As a result of the
staffing of First Uranium subsequent to the Offering, certain of these services are no longer
required to be provided by Simmer & Jack.
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In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of
management fees (to a maximum of ZAR125,000 per month) that Simmer & Jack is required
to pay to an empowerment company for consulting services regarding transformation, human
resources and occupational health and safety. BJ Njenje, AX Sisulu and SLB Mapisa,
shareholders of the empowerment company, are also directors of Simmer & Jack.

Waterpan Mining Consortium (*“Waterpan”) currently holds a 10% shareholding in EMC. On
December 20, 2006, Waterpan, FUL and the Corporation entered into a purchase agreement
(the “Waterpan Purchase Agreement”) pursuant to which Waterpan agreed to sell its shares
in EMC to FUL and as consideration for such sale, First Uranium will issue 6,141,009
common shares of First Uranium to Waterpan (the “Waterpan Shares”). The closing of the
transaction is subject to approval of SARB. Pursuant te the Waterpan Purchase Agreement,
Waterpan has agreed not to sell or transfer 90% of the Waterpan Shares for a period of two
years from the date of issuance. One shareholder of Waterpan is a director of EMC, two
other shareholders of Waterpan are officers and/or employees of First Uranium and EMC.

Critical Accounting Policies and Estimates

The preparation of these consolidated financial statements in accordance with Canadian
generally accepted accounting practice requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amount of revenues and expenses during the reporting period.

Significant areas requiring the use of management estimates relate to the determination of
impairment of capital assets, goodwill estimation of future site restoration costs, stock-based
compensation and future income taxes, and classification of current portion of long term
debt. Financial results as determined by actual events could differ from those estimated.

Foreign currency translation

The Corporation considers the United States dollar (“US$”) to be the functional and
reporting currency. The translated amounts are of a foreign entity where its subsidiaries are
accounted for as integrated foreign. operations and as such, the translation to US dollar was
made using the temporal method. Monetary assets and liabilities denominated in foreign
currencies are translated in United States dollars at the year-end exchange rates, while non-
monetary items are translated at the exchange rate in effect at the transaction date.
Revenue and expense items are translated at the exchange rates in effect on the date of the
transaction. Exchange gains and losses resulting from the translation of these amounts are
included in the consolidated statements of operations.

Property, plant and equipment

The application of the Corporation’s accounting policies for these assets has a material
impact on its financial statements. Property, plant and equipment and related capitalized
expenditures are recorded at cost. Amortization expense is based on the estimated useful
lives of these assets. The carrying values of mining properties and property, plant and
equipment are reviewed for impairment when events or changes in circumstances indicate
that the carrying amounts may not be recoverable. Impairment assessments are based on
estimates of future cash flows, which include: the quantity of mineral reserves; future metal
prices and future operating and capital costs to mine and process the Corporation’s reserves.

The variability of these factors depends on a number of conditions, including the uncertainty
of future events, and as a result, accounting estimates may change from one period to
another. Asset balances could be materially impacted if other assumptions and estimates
had been used. In additien, future operating results could be impacted if different
assumptions and estimates are applied in future periods.
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Asset retirement obligations

Mining, development and exploration activities are subject to various laws and regulations
governing the protection of the environment. The Corporation has recorded a liability for
future costs related to these regulations with a corresponding adjustment to the carrying
amount of the related assets.

Significant judgments and estimates are made when determining the nature and costs
associated with asset retirement obligations. Changes in the underlying assumptions used
to estimate the obligation as well as changes to environmental laws and regulations could
cause material changes in the expected cost and the fair value of asset retirement
obligations.

Stock-based compensation

The Corporation accounts for all stock-based payments under the fair value based method.
Under the fair value based method, compensation cost is measured at fair value at the grant
date using the Black Scholes option pricing model that takes into account the exercise price,
the expected life of the options, expected volatility of the underlying shares, expected
dividend yield and the risk free interest rate for the term of the option.

Changes in Accounting Standards
In January 2005, the CICA issued three new standards relating to financial instruments.

Section 3855, Financial Instruments — Recognition and Measurement, prescribes when a
financial asset, financial liability, or non-financial derivative is to be recognized on the
balance sheet and at what amount — sometimes using fair value; other times using cost-
based measures. It also specifies how financial instruments gains and losses are to be
presented.

Section 3865, Hedges, is applicable whenever an enterprise chooses to designate a hedging
relationship for accounting purposes. It expands on AcG No.13, Hedging Relationships, and
Section 16530, Foreign Currency Translation by specifying how hedge accounting is applied
and what disclosures are necessary when it is applied. Section 1530; Comprehensive Income,
introduces new rules for the reporting and display of comprehensive income. Comprehensive
Income is the change in equity (net assets) of an enterprise during a reporting peried from
transaction and other events and circumstances from non-owner sources. It includes all
changes in equity during a period except those resulting from investments by owners and
distribution to owners.

These standards are applicable for fiscal years beginning on or after October 1, 2006. If an
enterprise elects to early adopt such standards, the early adoption election must be applied
to all three standards at the same time.

Outstanding Share Data

As at March 31, 2007 and June 13, 2007, First Uranium had 121,686,047 and 124,780,027
issued and outstanding common shares, respectively. As at March 31, 2007 there were
1,223,001 unexercised stock options outstanding, exercisable for 1,223,001 common shares of
the Corporation at an average strike price of Cdn$7.30 per share. As at June 13, 2007 there
were 1,283,001 unexercised stock optlons outstanding, exercisable for 1,283,001 common
shares of the Corporation at an average strike price of Cdn$7.56 per share.

As at June 13, 2007, First Uranium also had Cdnr$150 million principal amount of
Debentures outstanding which are convertible into 60.9013 common share of First Uranium
for each Cdn$1,000 principal amount of Debentures, representing 9,135,195 common shares.
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Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide reasonable assurance that all
relevant information is gathered and reported on a timely basis to senior management,
including the Corporation’s President and Chief Executive Officer and the Chief Financial
Officer, so that appropriate decisions can be made regarding public disclosure. As at the end
of the period covered by this Management's Discussion and Analysis, management of First
Uranium, by the direction of the President and Chief Executive Officer and the Chief
Financial Officer, evaluated the effectiveness of the Corporation’s disclosure controls and
procedures.

Based on that evaluation, the President and Chief Executive Officer and the Chief Financial
Officer have concluded that First Uranium should restate the consclidated interim financial
statements for the three months ended December 31, 2006 to reflect additional costs relating
to the Offering. These additional costs include fees payable to Investec Bank Limited of
South Africa, in respect of various advisory and regulatory services provided in connection
with the Offering, as well as advisory fees payable to a number of technical consultants. The
President and Chief Executive Officer and the Chief Financial Officer have also concluded
that as of the end of the period covered by this Management’s Discussion and Analysis, the
disclosure controls and procedures were effective to provide reasonable assurance that the
remaining information required to be disclosed in First Uranium’s annual filings and interim
filings (as such terms are defined under Multilateral Instrument 52-109 — Certification of
Disclosure in Issuers’ Annual and Interim Filings) and other reports filed or submitted under
Canadian securities laws is recorded, processed, summarized and reported within the time
periods specified by those laws, and that material information is accumulated and
communicated to management of First Uranium, including the President and Chief
Executive Officer and the Chief Financial Officer, as appropriate to allow timely decisions
regarding required disclosure.

During the most recent year end there were no changes in the Corporation’s internal controls
over financial reporting that materially affected, or are reasonably likely to materially affect,
the Corporation's internal control over financial reporting.

Risks and Uncertainties
Uncertainties

There are a number of uncertainties in the mining business of First Uranium that are
beyond First Uranium’s control, including:

¢ Demand and prices for the Corporation’s future production of uranium and gold

¢ Government legislation regarding mining companies in South Africa

e Securities regulation regarding public listed companies in Canada and South Africa

e Foreign exchange rates

¢ Interest rates

o The decisions and activities of the Corporation’s competitors in the uranium and gold
mining business, which impact the supply of uranium and the demand for available
services, construction materials, labour and the rights for prospecting and mining

¢ The continued endorsement of nuclear power as a preferred source for the world’s energy
needs

e The decisions of investors to continue to buy and hold the securities of the Corporation

e Natural disasters, war or random occurrences or acts that could result in a material
change to economic and market performance, business conditions or operations.

Risks

In addition, First Uranium is in the development stage and is subject to the risks and
challenges similar to other companies in a comparable stage of development. The risks
include, but are not limited to, the following business, operational and market risks. For a
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complete discussion of the Corporation's risks, reference should be made to the Corporation s
Annual Information Form.

Business Risks

Simmer & Jack
Simmer & Jack and First Uranium share the Chair of the Board and the same President &
CEO, as well as several services that benefit both companies.

In addition, SARB requires that Simmer & Jack maintain a controlling interest in the
Corporation, which could reduce or impede the Corporation’s ability to raise additional
required funds at favourable rates in order to avoid dilution in Stmmer & Jack’s
shareholding in the Corporation.

First Uranium relies on Simmer & Jack for its BEE credentials, among other things.

Black Fconomic Empowerment (“BEE") Requirements

Failure to comply with BEE requirements could jeopardize First Uranium’s ability to obtain
and retain mining and prospecting rights. There is also no guarantee that the interests of
First Uranium will be wholly aligned with the interests of its (direct or indirect) BEE
shareholders.

Mining and prospecting rights, licenses and titles

The Corporation has not obtained all mining rights and government approvals required to
develop its proposed uranium and gold projects. The Corporation will make significant
expenditures in respect of the Ezulwini Mine and Buffelsfontein Tailings Recovery Project
prior to it obtaining the mining rights necessary to construct and operate its projects.

Sentor Management

As a new company with a small management team, First Uranium is dependant on certain
key management personnel for the successful operation of the business. Loss of key
personnel could harm the Corporation’s operations and financial condition.

Business interruption

The Corporation is exposed to risks that could interrupt its business. One of the
Corporation’s two projects, Ezulwini, is an underground mine that has historically had
ground movement problems in the Upper Elsburg shaft pillar. On one occasion it was
necessary to cease shaft operations and excavate the lava unit around the shaft and then to
reinstall the necessary shaft hardware. To eliminate the ground control problems in the shaft
area the Corporation is executing its plan to mine out the shaft pillar and to stahtlize the
shaft prior to restarting mining operations.

There is a nisk of flooding at the Ezulwini underground mine, where the Corporation pumps
approximately 65 million litres of water from the site every day. The pumps are well
maintained and there are several contingency arrangements including multiple power
sources, large diesel generators, back-up pumps and catch basins in the event of failure of
the main pumps. The mine has never been flooded, including during the -period of 2001-
through 2006 when the mine ceased operations and was on care and maintenance.

Disclosure

The Corporation is required to comply with securities reporting legislation and accounting
standards in Canada and South Africa. To ensure that the First Uranium meets its
regulatory obligations and mitigate risks associated with inaccurate or incomplete disclosure,
the Audit Committee is responsible for reviewing and assessing the quality and integrity of
the Corporation’s continuous disclosure documents. The Corporation is also in the process of
implementing a disclosure policy.

Insurance
First Uranium’s insurance coverage does not cover all of its potential losses, labilities and
damage related to its business and certain risks are uninsured or uninsurable. The



23

Corporation makes its insurance decisions based on the likelihood of any risk occurring, the
cost of the insurance and the Corporation’s tolerance for risk.

Financing

Although management believes that First Uranium has secured sufficient financing to bring
its two projects into production as currently contemplated, the Corporation may require
additional capital in the future and no assurance can be given that such capital will be
available at al or available on terms acceptable to First Uranium.

Foreign Currency Exchange Rates

The Corporation has exposure to the risk of significant change in foreign currency exchange
rates between U.S. dollars, Canadian dollars and the South African rand. Most of the
Corporation’s expenses are in rand. When the Corporation starts to produce and sell
uranium and gold, those sales will be in U.S. dollars. As a result, an increase in the U.S,
dollar value of the rand would decrease profitability. In addition, the Corporation runs a
small office in Canada and any further increase in the value of the Canadian dollar relative
to the US dollar, increases expenses as the Corporation’s reporting currency is in U.S.
dollars.

Operational Risks

Mining

The business of mining generally involves a high degree of risk and First uranium has no
operating history., No assurance can be given that the development and bringing into
commercial production of a mine or tailings processing facility will be completed as
contemplated and for the estimated capital costs or within the estimated schedule. Also, no
assurance can be given that the intended production schedule, metal recoveries, estimated
operating costs and/or that profitable operations will be achieved.

Confidence in resources

The economic analysis for the Corporation’s two projects is based, in part, on inferred
resources, and is preliminary in nature. Inferred resources are considered too geologically
speculative to have mining and economic considerations applied to them and to be
categorized as mineral reserves. There is no certainty that the reserves development,
production and economic forecasts on which such preliminary assessments are based, will be
realized.

Labour

The Corporation will employ most of its labour at its two project sites. There has historically
been much higher employment in the areas of the two projects and management does not
consider availability of general labourers a risk. The higher demand for uranium, gold and
other metals has raised the demand for skilled professionals, such as geologists.

The cost of that labour is a risk since labour costs have risen significantly since the last time
uranmum mines were in production at these sites.  Higher costs have been identified and
factored into the economic forecasts for these projects.

South Africa has a significantly higher HIV infection rates than those prevailing in North
America and Europe. Current and future First Uranium employees may have or could
contract this potentially deadly virus. While the Corporation is not aware of any lost-time
incident related to HIV, the prevalence of HIV could cause the Corporation to sustain higher
training costs to replace sick employees. -

Operational safety is considered a top priority by management and the Board has
established an Environmental, Health and Safety Committee. The Committee has the
responsibility to review and make recommendations in regard to the Corporation’s health
and safety programs and compliance 1ssues.
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Construction Materials

Due to the increased demand for uranium, gold and other metals, construction of mines and
processing plants has increased placing a significant demand on construction materials,
specifically cement and steel, as well as increased need for construction engineers and skilled
tradesmen.

Fuel

Rising costs of fuel impact the costs of running the plants and the transportation or labour
and materials to the sites and eventually the costs of moving rock from the underground
mine and the metals that are to be produced at both projects. Higher costs of other fuels
have increased the demand for uranium offsetting the negative impact of the increase in the
costs of these fuels in the Corporation's operations.

Securing Permitting for Tailings Deposition Areas

The success of the Buffelsfontein Tailing Recovery Project is, in part, dependent on the
permitting of sufficient tailings deposition areas. While the MWS Acquisition includes one
such deposition area, the Corporation requires permitting for one additional deposition area
by November 2008. Failure to acquire permitting for such an area on schedule could delay
production of uranium and gold at this project.

Environmental and hazardous materials

Laws and regulations invelving the protection and remediation of the environment and the
governmental policies for implementation of such laws and regulations are constantly
changing and are generally becoming more restrictive. Mining operations have inherent risks
and liabilities associated with pollution of the environment and the disposal of waste
products and hazardous materials occurring as a result of mining and production. First
Uranium cannot give any assurance that, notwithstanding its precautions, breaches of
environmental laws (whether inadvertent or not) or environmental pollution will not
materially and adversely affect its financial condition and its results of operations.

First Uranium’s proposed mining projects are subject to the risk of uranium exposure. The
Corporation has put systems in place to manage exposure to uranium or uranium metal and
no knewn exposures have cccurred at First Uranium to date. Exposure by First Uranium’s
employees, however, could result in the Corporation having to incur extra compensation
costs

Market risks

Uranium and Gold Prices

First Uranium’s future revenues will be directly related to the world market prices of
uranium and gold as its revenues will be derived primarily from gold and uranium mining,
assuming that First Uranium is able to develop one or more of the Ezulwini and
Buffelsfontein projects. Uranium and gold prices can be subject to veolatile price movements,
which can be material and can occur over short periods of time and are affected by numerous
factors beyond First Uranium’s control.

If, after the commencement of commercial production, uranium and/or gold prices fall below
the costs of production at First Uranium's mines for a sustained period, it may not be
economically feasible to continue production at such sites. This would materially and
adversely affect production, profitability and First Uranium’s financial position. A decline in
uranium and/or gold prices may also require First Uranium to write down its mineral
reserves and mineral resources, which would have a material adverse effect on its earnings
and profitability. First Uranium’'s future profitability may be materially and adversely
affected by the effectiveness of any hedging strategy. While First Uranium currently does not
hedge or forward sell any of its future gold and uranium production, should circumstances 1n
future so warrant (including to obtain debt financing), First Uranium may hedge, or forward
sell, future production.
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Public Perception and Acceptance of Nuclear Energy

Furthermore, growth of the uranium and nuclear power industry will depend upon continued
and increased acceptance of nuclear technology as a means of generating electricity. Because
of unique political, technological and environmental factors that affect the nuclear industry,
the industry is subject to public opinicn risks that could have an adverse impact on the
demand for nuclear power and increase the regulation of the nuclear power industry. An
accident at a nuclear reactor anywhere in the world could impact the continuing acceptance
of nuclear energy and the future prospects for nuclear power generation, which may have a
material adverse effect on First Uranium.

Uranium and Gold Industry Competition

International uranium and gold industries are highly competitive. There is no guarantee
that First Uranium will be able to compete successfully with other minming companies,
particularly seasoned mining companies. The Corporation can not assure that it will be able
to compete successfully with its competitors in developing or acquiring uranium or gold
projects or in attracting and retaining skilled and experienced employees.

First Uranium intends to market its uranium in a number of potential markets in direct
competition with supplies available from a relatively small number of mining companies.
Current and future international trade agreements and policies, governmental policies and
trade restrictions are beyond the control of First Uranium and may affect the supply of
uranium avatlable to the market.

Competition from other energy sources

Nuclear energy competes with other sources of energy, including oil, natural gas, coal and
hydroelectricity. These other energy sources are to some extent interchangeable with nuclear
energy, particularly over the longer term. Sustained lower prices of oil, natural gas, coal and
hydro-electricity may result in lower demand for uranium concentrates.

Additional Information

Additional information relating to First Uranium is included in the Corporation’s Annual
Information Form dated June 13, 2007 and it is available on SEDAR at www.sedar.com.

Forward-looking Information

This MD&A and consolidated financial statements for the period ended March 31, 2007 contain certain forward-
looking statements. Forward-locking statements inelude but are not limited to those with respect to the price of
uranium and gold, the estimation of mineral resources and reserves, the realization of mineral reserve estimates,
the timing and amount of estimated future production, costs of production, capital expenditures, costs and timing of
development of new deposits, success of exploration activities, permitting time lines, currency fluctuations,
requirements for additional capital, government regulation of mining operations, environmental risks,
unanticipated reclamation expenses, title disputes or claims and limitations on insurance coverage and the timing
and possible outcome of pending litigation. In certain cases, forward-looking statements can be identified by the use
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of words such as “plans”, "expects” or “does not expect”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”,

“intends”, “anticipates”, or “does not anticipate”, or “believes” or variations of such words and phrases, or state thay
certain actions, events or results “may”, “could”, “would”, “might” or “will” be taken, occur or be achieved. Forward-
looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements of First Uranium to be materially different from any future results,
performance or achievement expressed or implied by the forward-looking statements. Such risks and uncertainties
include, among others, the actual results of current exploration activities, conclusions of economic evaluations,
changes in project parameters as plans continue to be refined, possible variations in grade and ore densities or
recovery rates, failure of plant, equipment or processes to operate as anticipated, accidents, labour disputes or other
risks of the mining industry, delays in obtaining government approvals or financing or in completion of development
or construction activitics, risks relating to the integration of acquisitions, to international operations, to prices of
uranium and gold. Although First Uranium has attempted to identify important factors that could cause actual
" actions, events or results to differ materidlly from those described in forward-looking statements, there may be other
factors that cause actions, events or results not to be as anticipated, estimated or intended. It is important to note,
that: (i) unless otherwise indicated, forward-locking statements indicate the Corporation’s expectations as at June
13, 2007; (ii) actual results may differ materially from the Corporation’s expectations if known and unknown risks or
uncertainties affeet its business, or if estimates or assumptions prove inaccurate; (iit) the Corporation cannot
guarantce that any forward-looking statement will materialize and, accordingly, readers are cautioned not to place
undue reliance on these forward-looking statements; and (iv) the Corporation disclaims any intention and assumes
no obligation to update or revise any forward-looking statement even if new information becomes available, as a
result of future events or for any other reason.
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In making the forward-looking statements in this MD&A, First Uranium has made several material assumptions,
including but not limited to, the assumption that: (i) approvals to transfer or grant, as the case may be, mining
rights will be obtained; (ii) metal prices, exchange rates and discount rates applied in the preliminary economic
assessments are achieved; (iii} mineral resource estimates are accurate; {iv) the technology used to develop and
operate its two projects has, for the most part, been proven and will work effectively; (v) that labour and materials
will be sufficiently plentiful as to not impede the projects or add significantly to the estimated cash costs of
operations; (vi) that outstanding approvals for the completion of an acquisition, the transfer of mining rights and the
approval of mining rights will be granted; (vii) that Black Economic Empowerment (“BEE”) investors will maintain
their interest in the Corporation and their investment in the Corporation’s common shares to a sufficient level to
continue to support the Corporation’s compliance with 2014 BEE requirements; (viit) that the innovative work on
stabilizing the main shaft at the Ezulwini Mine will be successful in maintaining a safe and uninterrupted working
environment until 2024; and (ix) the completion of the Additional Dams Acquisition.



Form %2-109F1 - Certification of Annual Filings

I, Gerdon Miller, President and Chief Executive Officer of First Uranium Corporation, certify that:

1.

| have reviewed the anneal filings (as this term is defined in Muhilateral Instrament $2-109
Certification of Disclosure in Issuers™ Anmucd and Interim Filings) of First Uranium
Corporation (the “issuer™) for the period ending March 31, 2007;

Based on my knowledge, the annual filings do not contain any unirue statement of a material
fact or omit 10 statc a material fact required to be stated or thal is necessary to make a statement
not nisleading in light of the circumstances under which it was made, with respect to the period
covered by the annual filings;

Based on my knowledge, the apnual financial statements together with the other financial
information included in the annual filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the annual filings;

The issuer’s other certifying officers and | are responsible for establishing and meintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure contrals and procedures, or cansed them to be designed under
our supervision, to provide reasonable assurance that materinl information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within thoss
entities, particularly during the period in which the annual filings are being prepared;

(b) designed such intemal control over financial reporting, or caused it to be designed under
our supervision, © provide reasonable assurance regarding the relisbility of financial
reporting and the preparation of financial staiements for external purposes in accordance
with the issuer's GAAP; and

(¢} evaluated the effectiveness of the issuer's disclosure controls and procedures as of the
end of the period covered by the annual filings and have caused the issuer to disclose in
the annual MD&A our conclusions about the effectiveness of the disclosurc cantrols and
procedures as of the end of the period covered by the annual filings based on such
evaluation; and

1 have caused the issuer to disclose in the annual MD&A any change in the issucr's internal
control over financial reponting that oceurred during the issuer’s most recent interim period that
has materiglly affected, or is reasonably likely to materially affect, the issucr’s internal control
over financial reporting.

Dﬁgbﬁ@'ﬂf. day of June, 2007

}JQ‘N)U

Gordon T. Miller
President and Chief Executive Officer




Form 52-109F1 - Certification of Annual Filings

I, Emma Qosthuizen, Senior Vice President and Chief Financial Officer of First Uranium Corporation,
certify that:

1

DATED this |

I have reviewed the annual filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending March 31, 2007,

Based on my knowledge, the annual filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made, with respect to the period
covered by the annual filings;

Based on my knowledge, the annual financial statements together with the other financial
information included in the annual filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the annual filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiarjes, is made known to us by others within those
entities, particularly during the period in which the annual filings are being prepared;

(b} designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

(c) evaluated the effectiveness of the issuer’s disclosure controls and procedures as of the
end of the period covered by the annual filings and have caused the issuer to disclose in
the annual MD&A our conclusions about the effectiveness of the disclosure controls and
procedures as of the end of the period covered by the annual filings based on such
evaluation; and

I have caused the issuer to disclose in the annual MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting,

day of June, 2007

ior Vice President and Chief Financial Officer
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FIRST URANIUM CORPORATION
- CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
. for the three months ended June 30, 2008 and June 30, 2007

The interim consolidated financial statements contained herein have not been audited by the Corporation's independent
auditors.




First Uranium Corporation
Unaudited Consolidated Balance Sheets

June 30, March31,
2008 2008
Notes ussoco Us$000
ASSETS
Current assets
Cash and cash equivalents 102,105 164,739
Restricted cash 8 9,714 -
Accounts receivable 4 13,957 9,720
Inventories 5 5,850 2,808
131,626 177,267
Non-current assets
Property, plant and equipment 6 256,706 204,650
Asset retirement funds 7 5,094 4,847
Loan to related party 23 990 978
262,790 210,475
Total assets 394,416 387,742
l.lLlTIES
Current liabilities
Accounts payable and accrued liabilities 9 33,796 24,303
Payables to related party 23 607 541
34,403 24,844
Non-current liabilities
Senior unsecured convertible debentures 10 101,645 99,880
Future tax liability 10,172 10,649
Asset retirement obligations 11 19,924 19,901
131,741 130,430
SHAREHOLDERS’ EQUITY
Share capital 12 215,935 215,935
Equity portion of senior unsecured convertible debentures 10 46,504 46,504
Contributed surplus 13 8,253 7,008
Contribution from parent 14 561 153
Accumulated deficit (42,927) (37,132)
Accumulated other comprehensive (loss) income (54) -
228,272 232,468
Total liabilities and shareholders’ equity 394,416 387,742
See accompanying notes to the Consolidated Financial Statements
Guarantees B
20
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i Uranium Corporation

udited Consolidated Statements of Operations and Deficit and Comprehensive Loss

For the three months ended June 30, 2008 and 2007

2008 2007
Notes us$ooo Us$000
Revenue 6,805 2,183
Cost of sales {3,529) (2,255)
Gross profit (loss) 3,276 (72}
Other income 15 318 -
Expenditures
General, consulting and administrative expenditures (4,347) (2,103)
Stock-based compensation 16 (1,648) (770)
Pumping, feasibility and rehabilitation costs (1,447) (347)
(7,442) (3.220)
Operating loss before the undernoted (3,848) {3,292)
Interest income 1,832 4,366
Interest and accretion expense on convertible debentures 10 (2,149) (2,028}
Accretion expense on asset retirement obligations 11 {381) -
Foreign exchange (losses) gains 17 {524) 6,425
( ) income before income taxes (5,070) 5,471
I g tax charge (725) -
(Loss) income for the period (5,795) 5,471
Accumulated deficit at the beginning of the period (37,132) (14,785)
Accumulated deficit at the end of the period (42,927) (9,314)
Basic and diluted (loss) income per common share (US$) 18 (0.04) 0.04
Weighted average number of basic and diluted commaon shares
outstanding (‘000) 18 131,074 122,989
(Loss) income for the period (5,795) 5,471
Unrealized loss on investments {54} -
Comprehensive (loss) income for the period {5,849) 4 471

See accompanying notes fo the Consolidated Financial Staterments.



Uranium Corporation

udited Consolidated Statements of Cash Flows
For the three months ended June 30, 2008 and 2007

2008 2007
Notes Us$000 US$000
{Loss) income for the period (5,795) 5,471
Changes not affecting cash:
- Interest income 19.1 - (197)
- Accretion expenses 952 1,071
- Amortization on property, plant and equipment 6 333 327
- Stock-based compensation 16 1,648 770
Loss after interest and non-cash items {2,862) 7,442
Expenses in respect of asset retirement obligations 11 (358) -
Movement in working capital:
- (Increase) decrease in inventories (3,042) 355
- {Increase) in accounts receivable {4,237) (813)
- Decrease in net receivables from/payables to related parties 19.2 54 6,086
- Decrease in accounts payable and accrued liabilities {9,165) {3,091)
Cash flows (utilized in) generated from operating activities {19,610) 9,979
Additions to property, plant and equipment 19.3 (34,202) (9,812)
(Increase) decrease in asset retirement fund 7 {164) 105
Cash transferred to restricted cash 8 (9,714) -
Net cash movement on acquisition of MWS 18.4 - 1,310
4‘ outflow from investing activities {44,080) {8,397)
Issuance of senior unsecured convertible debentures net of issue costs 10 - 130,561
Cash inflow from financing activities - 130,561
Net effect of exchange rate changes on cash held in foreign currencies 1,056 4177
Net (decrease) increase in cash and cash equivalents for the period {62,634) 136,320
Cash and cash equivalents, beginning of the period 164,739 138,914
Cash and cash equivalents, end of the period 102,105 275,234

See accompanying notes to the Consolidated Financial Statements.
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Uranium Corporation
s to the Unaudited Consolidated Financial Statements

June 30, 2008

NATURE OF OPERATIONS

First Uranium Corporation (the Corporation or First Uranium) is a Canadian resource company focused on the
development of uranium and gold projects in South Africa. See Note 6, Property, Plant and Equipment for a
description of the Corporation’s key projects. The Corporation has a primary listing on the Toronto Stock Exchange
{TSX) and a secondary listing on the Johannesburg Stock Exchange (JSE). First Uranium owns 100% of First
Uranium Limited (FUL), which in turn holds 100% of First Uranium (Proprietary) Limited (FUSA) and 100% of
Ezulwini Mining Cempany (Proprietary} Limited (EMC). The Corporation’s controlling shareholder, Simmer and Jack
Mines, Limited’s (Simmer & Jack) had a 62.3% shareholding in First Uranium as at June 30, 2008.

EMC owns and operates the Ezulwini Mine. FUSA owns 100% of Mine Waste Solutions {Proprietary) Limited and
its wholly-owned subsidiary, Chemwes (Proprietary) Limited (collectively MWS), a tailings treatment company that
processes tailings from the Buffelsfontein mine (the Buffelsfontein Tailings) at its gold recovery plant.

All amounts in these financial statements are in US$, except where otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim consaclidated financial statements have been prepared by First Uranium in accordance with
Canadian generally accepted accounting principles (Canadian GAAP) for the preparation of interim financial
statements. The accounting policies used in the preparation of these unaudited interim consolidated financial
statements are based on the same accounting policies and practices as those disclosed in note 1 "Nature of
operations” and note 2 "Significant accounting policies" to the Corporation's audited consolidated financial
statements for the year ended March 31, 2008, except for changes as described below and in note 3 "Changes in
accounting policies”.

These unaudited interim consolidated financial statements do not include all disclosures required by Canadian
GAAP for annual financial statements, and accordingly should be read in conjunction with the Corporation’s audited
consolidated financial statements for the year ended March 31, 2008.

CHANGES IN ACCOUNTING POLICIES

Going Concern

Effective April 1, 2008, the Corporation adopted an amendment to CICA Handbook Section 1400 - General
Standards of Financial Statement Presentation in relation to going concern. The amendment requires management
to assess an entity's ability to continue as a going concern. When management is aware of material uncertainties
related to events or conditions that may cast doubt on an entity's ability to continue as a going concern, those
uncertainties must be disclosed. In assessing the appropriateness of the going concern assumption, the standard
requires management to consider all available information about the future, which is at least, but not limited to,
twelve months from the balance sheet date. The adoption did not have a material impact on the Financial
Statements for the period presented.

inventories

Effective April 1, 2008, the Corporation adopted CICA Handbook Section 3031 - Inventories, which prescribes the
accounting treatment for inventories and provides guidance on the determination of costs and the subsequent
recognition as an expense, including any write-down to net realizable value. It also provides guidance-on the cost
formulas that are used to assign costs to inventories. This new section had no impact on the Corporation's results.




. Future and new accounting standards

5.

6.

Goodawill and Intangible Assets

CICA Handbook Section 3064, Goodwill and Intangible Assets, establishes revised standards for recognition,
measurement, presentation and disclosure of goodwill and intangible assets. Concurrent with the intreduction of
this standard, the CICA withdrew EIC 27, Revenues and Expenses during the pre-operating period. As a result of
the withdrawal of EIC 27, companies will no longer be able to defer costs and revenues incurred prior to
commercial production at new mine operations. The changes are effective for interim and annual financial
statements beginning January 1, 2009. The Corporation is in the process of assessing the impact for its 2010

financial year.

International Financial Reporting Standards (IFRS)

In February 2008, the Accounting Standards Board (AcSB) approved a strategic plan which requires public
companies to converge with IFRS for fiscal periods beginning on or after January 1, 2011. The Corporation is in the
process of assessing the impact of convergence of Canadian GAAP and IFRS.

ACCOUNTS RECEIVABLE

June 30, March 3t,
(in thousands of dollars) 2008 2008
Trade receivables 1,082 3,100
Value Added Tax and Goods and Services Tax 11,679 6,538
Prepayments and advances 1,169 80
Deposits and guarantees 27 2
13,957 9,720

INVENTORIES
June 30, March 31,
{in thousands of dollars) 2008 2008
Gold work-in-progress 1,136 514
Stockpiles 2,996 744
Spares and consumables 1,718 1,550
5,850 2,808

PROPERTY, PLANT AND EQUIPMENT

Accumulated

Net carrying

June 30, 2008 (in thousands of dollars) Cost Amortization amount
Land and buildings 3,753 (79) 3,674
Mine infrastructure 130,388 (202) 130,186
Mining assets 2,630 - 2,630
Tailings for processing 29,642 {1,077) 28,565
Plant and egquipment 89,585 (378) 89,207
Motor vehicles 1,087 (121) 966
Office furniture and equipment 622 (62) 560
Computer equipment and software 1,123 (205) 918
Total 258,830 {2,124) 256,706

Accumulated Net carrying
March 31, 2008 (in thousands of dollars) Cost Amortization amount
Land and buildings 1,616 (44) 1,572
Mine infrastructure 82,652 {143) 82,509
Mining assets 17,922 - 17,922
Tailings for processing 29,642 (1,197) 28,445
Mining rights 55 - 55
Piant and equipment 72,228 (139) 72,089
Motor vehicles 1,080 (101) 979
Office furniture and equipment 517 (38) 479
Computer equipment and software 729 (129) 600
Total 206,441 (1,791) 204,650




. Included in the above are mining related assets with a net carrying amount of $161.3 million (March 31, 2008:
$124.6 million) related to the Ezulwini Mine and $58.3 million {March 31, 2008: $43.9 million) related to MWS.

As at June 30, 2008 all property, plant and equipment were owned by the Corporation, except for motor vehicles
with a net carrying amount of $0.01 million {March 31, 2008: $0.02 million), which are held under capitalized lease
contracts.

Ezulwini Mine

The Ezulwini Mine project involves the recommissioning of an underground uranium and gold mining operation
located on the outskirts of the town of Westonaria in Gauteng Province, South Africa. The Corporation is in the
ramp-up phase of underground production. The development of the Ezulwini Mine includes the rehabilitation and
stabilisation of the main mine shaft pillar and the construction of uranium and gold processing facilities.

MWS

MWS is a uranium and gold tailings recovery operation located in the western portion of the Witwatersrand Basin.
With the MWS acquisition on June 6, 2007 the Corporation acquired an operating gold mine tailings re-processing
facility and an uranium plant, adjacent to the Buffelsfontein property, where the Buffeisfontein Tailings are now
being treated.

7. ASSET RETIREMENT FUNDS

June 30, March 31,

{in thousands of dollars) 2008 2008
Balance, beginning of the period 4,847 2,791

Trust fund assumed on acquisition of MWS - 1,950

. Investment income 49 194
Contributions in respect of investment funds 115 109

Loss on investment (Ezulwini) {54) -
Foreign exchange differences 137 {197)
Balance, end of the period 5,094 4,847

The asset retirement funds, consisting of environmental rehabilitation trust funds under the Corporation’s control,
are to be used to fund the respective mining operation’s rehabilitation liabilities. Funds in the trust consist primarily
of cash held in interest-bearing accounts, as well as investment funds which consist of a combination of South
African effeclive trusts. An accredited South African financial institution manages the trust funds under the direction
of the trustees. The trust deed limits the trustees’ investments to institutions and investment vehicles as referred to
in Section 37A of the South African Income Tax Act. Trust funds can only be drawn for rehabilitation purposes,

8. GUARANTEES

The following guarantees have been issued:

Guarantee

value

To Regarding ($000)
OME Ezulwini environmental rehabilitation provision 4,765
Murray and Roberts Cementation (Pty) Ltd Ezulwini shaft rehabilitation project 1,268
Eskom Holdings Ltd Electricity accounts 1,078
Jozi Power Power generating services 500

The Ezulwini rehabilitation trust funds included in the asset retirement funds (see Note 7) have been pledged as
security against all of the above guarantees. These guarantees are reviewed and renewed on an annual basis. The

. guarantee concerning the Murray and Roberts Cementation (Pty) Ltd will be terminated once the shaft rehabilitation
project is complete.




4 A Letter of Credit {LC) of $9.25m has been taken out in respect of a 30 megawatts (“MW") power plant to be
installed at MWS. Cash cover of $9.7 million (approximately 110% of the value of the purchase price of the LC) has
been placed in an investment account with a South African banking institution as of June 25, 2008 and earns
interest at 12.5% per annum. 90% of the LC will be released on shipment of the equipment to South Africa that is
expected to take place in August 2008. The remaining portion will be released when installation has been
successfully completed.

3. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

June 30, March 31,

(in thousands of dollars) 2008 2008
Trade payables 20,953 17,664
Accruals 12,843 6,639
33,796 24,303

The trade payables primarily relate to capital expenditure of $14.1 million (March 31, 2008: $8.7 million) and $4.1
million (March 31, 2008: $0.7 million) at the Ezulwini Mine and MWS, respectively.

10. SENIOR UNSECURED CONVERTIBLE DEBENTURES

On May 3, 2007 First Uranium issued senior unsecured convertible debentures (the Debentures) in denominations
of $1,000 Canadian dollars (Cdn$) in the principal amount of $135.1 million (Cdn$150 million). The interest rate on
the Debentures is 4.25% per annhum. The Debentures pay interest semi-annually in arrears on June 30 and
December 31 and have a maturity date of June 30, 2012. The Debentures are convertible at the option of the
holder into common shares at any time prior to the maturity date at an exchange price of Cdn$16.42 per share.

The liability component of the Debentures is being accreted such that the liability at maturity will equal the gross
proceeds of $135.1 million (Cdn$15C million) less conversions. The cost of issuing the Debentures amounted to
54.5 million. As at June 30, 2008, no portion of the Debenture had been converted. The amount accreted during the
three months ended June 30, 2008 and 2007 was $0.6 million and $1.1 million, respectively. Interest for the three
months ended June 30, 2008 and 2007 amounted to $1.6 million and $1.2 million, respectively.

11. ASSET RETIREMENT OBLIGATIONS
June 30, March 31,

{in thousands of dollars) 2008 2008
Balance, beginning of the period 19,901 5377
Provision assumed on acquisition of MWS - 2,777
Provision recognized with commencement of processing the Buffelsfontein Tailings - 10,162
Accretion expense 381 896
Additional rehabilitation provision on MWS - 2,530
Rehabilitation expenditure incurred (358) {1,841)
Balance, end of the period 19,924 19,901

During March 2008, Johan Fourie & Associates performed an independent review of the Ezulwini assets relating to
the environmental rehabilitation provision, which confirmed that the current cost estimate of the provision at March
31, 2008 was sufficient.

During March 2008, an independent valuation of the environmental rehabilitation provision for MWS was completed
by GCS (Proprietary) Limited, a water environmental engineering and science consultancy company. The provision
was based on the estimated cost to rehabilitate the mine.

These valuations are performed on an annual basis.




. SHARE CAPITAL

Number of shares (G00) ($000)

June 30, March 31, June 30, March 31,

Common shares 2008 2008 2008 2008
Balance, beginning of the period 131,074 121,686 239,988 206,726
Shares issued in respect of acquisition - 3,094 - 31,657
Shares issued pursuant to the Waterpan transaction - 6,141 - -
Exercise of stock options - 153 - 1,063
Contributed surplus relating to stock options exercised - - - 642
131,074 131,074 239,988 239,988

Less: Share issue costs - - (24,053) {24,053)
Balance, end of the period 131,074 131,074 215,935 215,935

Authorized

The authorized share capital of First Uranium consists of an unlimited number of common shares.

Issued and outstanding

On June 6, 2007, First Uranium issued 3.1 million shares valued at $31.6 million relating to the acquisition of MWS.

On December 14, 2007, First Uranium issued 6.1 million shares to Waterpan Mining Consortium (Waterpan)
completing the purchase of the remaining 10% interest in EMC (the Waterpan transaction) as contemplated in the
Corporation's initial public offering in December 2006 (the Offering). First Uranium and Waterpan coilaborated to
effect this transaction considering the terms of the Offering and, as such, the acquisition of the remaining 10%

interest in EMC is accounted for under Canadian GAAF as a continuity of interests.

. There were no options exercised during the three months ended June 30, 2008.

13. CONTRIBUTED SURPLUS - STOCK-BASED COMPENSATION

The Corporation maintains a stock option plan (the Option Plan) for employees, officers, directors and for certain
consultants who provide ongoing support to First Uranium and its subsidiaries. Under the Option Plan, options
typically are granted for a period of up to ten years following the date of grant. The amounts granted reflect the level

of responsibility of the particular optionee and his or her contributions to First Uranium.

The Board of Directors has discretion to set the terms of any vesting schedule of each option granted. Except in
specified circumstances, stock options are not assignable and non-transferable and terminate 90 days after the

optionee ceases tc be employed or associated with First Uranium.

The terms of the Option Plan further provide that the price at which shares may be issued under the Option Plan
shall not be less than the volume weighted average trading price of the shares on the TSX for the five trading days

immediately preceding the day the option is granted.

The following table details the movements of contributed surplus during the period:

June 30, March 31,
(in thousands of dollars) 2008 2008
Balance, beginning of the period 7,008 2,460
Transfer to share capital relating to stock options exercised - (642)
Stock options vesting expense recognised during the period 1,379 6,039
Stock options forfeited during the period (134) (849)
Balance, end of the period 8,253 7,008

.Assumptions

The fair value of shares used to calculate the compensation expense was determined using the share price on the
grant date and was adjusted for the probability of the recipients remaining employed or associated with the

Corporation until the vesting date,




No stock options were granted during the three months ended June 30, 2008. During the three months ended June
30, 2007 60,000 stock options were granted.

The following table is a summary of the Corporation’s options granted under its stock-based compensation plan:
Weighted average exercise

Number of options price {Cdn$})
June 30, March 31, June 30, March 31,
2008 2008 2008 2008
Outstanding options, beginning of period 3,438,956 1,223,001 9.13 7.30
Granted during the period - 2,551,433 - 9.02
Exercised during the period - (153,001) - (7.00)
Forfeited during the period {239,570) (182,477) {8.82) (7.56)
Qutstanding options, end of period 3,199,386 3,438,956 8.56 9.13

The stock-based compensation expense recognized in the statements of operations and deficit and comprehensive
loss was $1.2 million for the three months ended June 30, 2008 (2007: $0.8 million) (see Note 16, Stock-based
compensation). During the three months ended June 30, 2008 $0.005 million stock-based compensation was
capitalized to the projects (2007: $nil). As at June 30, 2008, the aggregate unexpensed fair value of unvested stock
options granted amounted to $3.9 million (2007: $3 million}.

The following table summarizes information about First Uraniurn’s outstanding stock options as at June 30, 2008:

Options outstanding Options exercisable
Weighted Weighted Weighted Weighted
Exercise price Number of average average Number of average average
ranges aptions remaining exercise options remaining exercise
Cdn3$ outstanding life (years) price {Cdn$) exercisable life (years) price (Cdn$)
. 7.00t0 8.99 2,901,172 9.34 8.34 1,210,460 9.20 B.13
9.00 to 11.99 238,214 9.23 10.13 114,168 8.14 10.19
12.00 to 13.99 60,000 8.92 12.87 39,999 8.92 12.87
3,199,386 9.33 8.56 1,364,627 9.18 8.43

14. CONTRIBUTION FROM PARENT

June 30, March 31,
{in thousands of dollars) 2008 2008
Balance, beginning of period 153 -
Stock-based compensation relating to parent 408 153
Balance, end of period 561 153

These contributions represent the stock-based compensation refating to 7.6 million Simmer & Jack stock options
granted during the year ended March 31, 2008, to individuals that were previously employed by Simmer & Jack and
that were transferred to First Uranium during that year. No such stock options were granted during the three months
ended June 30, 2008.

15. OTHER INCOME
June 30, June 30,

{(in thousands of doltars) 2008 2007
Sludge pumping income 259 -
Rental income 21 -
QOther income 38 -

318 -




1. STOCK-BASED COMPENSATION
June 30, June 30,

(in thousands of dollars) 2008 2007
Stock-based compensation cost - First Uranium Options (see Note 13) 1,245 770
Stock-based compensation cost - Simmers Stock Options (see Note 14) 408 -
Stock-based compensation capitalized during the period {5) -

1,648 770

17. FOREIGN EXCHANGE (LOSSES) GAINS
June 30, June 30,
(in thousands of dollars) 2008 2007

Foreign exchange (losses) gains {524) 6,425

The foreign exchange losses on translation during the three months ended June 30, 2008 reflect the overall
strengthening of the Cdn$ against the US$ and the weakening of the ZAR against both the Cdn$ and USS.

18. BASIC AND DILUTED (LOSS) INCOME PER COMMON SHARE
June 30, June 30,

2008 2007
Basic and diluted {loss) income per share of (3) (0.04) 0.04
is calculated based on (loss) income for the period of 000) (5,795) 5,471
and a weighted average number of common shares outstanding of (000) 131,074 122,989

For the three months ended June 30, 2008 and 2007, the impact of outstanding share options was excluded from
. the diluted common shares calculation because it was anti-dilutive for earnings per share purposes.

The impact of the Debentures issued on May 3, 2007, has been excluded from the diluted common shares
computation because it was anti-dilutive for earnings per share purposes.

19. NOTES TO THE CONSOLDATED STATEMENTS OF CASH FLOWS

19.1 Non-cash interest income
June 30, June 30,

{in thousands of dollars) 2008 2007
Total interest income (1,831) {4,366)
Add back: Cash interest income 1,831 4,169

- (197)

19.2 Decrease {increase) in net receivable from/payable to related parties
June 30, June 30,

{in thousands of dollars) 2008 2007

Decrease (increase) in receivable from related parties {12) 5,873

Increase (decrease) in payable to related parties 66 156

Add back:

- Interest income accrued on accounts receivable - 57
54 6,086

19.3 Additions to property, plant and equipment
June 30, June 30,

(in thousands of dollars) 2008 2007
Total additions to property, plant and equipment (52,389) {15,075)
Add back:

Capital expenditure included in Trade payables 18,182 5,263
Stock-based compensation included in Property, plant and equipment 5

(34,202) (9,8123




‘. Net cash movement on acquisition of MWS

20.

June 30, June 30,

{in thousands of dollars) 2008 2007
Cash and cash equivalents taken over on date of acquisition - 1,954
Less: Expenses related to MWS acquisition - 644
- 1,310

COMMITMENTS

Lease agreements

The Corporation has an operating lease agreement which expires on May 31, 2012, The total rent expense charged
under this agreement was $0.031 million for the three months ended June 30, 2008 {2007: $nil).

During May 2008, the Corporation agreed to lease ten self contained diesel powered generating sets of 1 MW each
(gensets) for an initial term of eighteen months. The fixed monthly rental charge is $13,500 per genset for the first
twelve months, reducing to $12,500 per genset thereafter. After the initial eighteen months period, the Corporation
has the option to extend the lease agreement period for up to sixty months, in successive twelve month
periods. The fixed monthly charge per genset is $12,500 for months 19 to 24; $12,000 for months 25 to 36; $11,500
for months 37 to 48; and $11,000 for months 49 to 60. If the gensets are rented for sixty months, the Corporation is
entitled to purchase the gensets for $50,000 per set. The Corporation is also obligated to pay a monthly fixed
charge of $25,000 and a running hourly charge of EUR11.30 ($17.85). These charges are subject to indexation
based on consumer prices.

The Corporation is also responsible for $75,000 mabilization charges and $56,250 demobilization charges per
shipment. The gensets will be installed over a three month period commencing July 2008. The total rental and fixed
charges for the initial eighteen month period are estimated at $2.2 million and $0.5 million, respectively. The
agreement will commence on arrival of the first two gensets (anticipated to be at the end of July 2008).

As the Corporation does not assume substantially all of the benefits and risks of ownership of the gensets, this
agreement will be accounted for as an operating lease. This treatment will be reviewed in accordance with any
changes that may be made in the successive agreements

Capital commitments

(in thousands of dollars) June 30, March 31,

2008 2008
Ezulwini Mine 27,259 35,128
MWS 42,466 5173
Total contractual obligations 69,725 40,301

The capital commitments are payable within one year.

During May 2008 the Corporation entered into an agreement to purchase a 30 MW diesel-fired power plant and
associated equipment, refurbished and configured in accordance with the Corporation's specifications for $8.5
million. The vendor will oversee the installation, construction, start-up and commissicning of the power plant at both
of the Corporation's operations. Eighty percent of the purchase price is payable upon shipment of the power plant
and the balance upon installation and the successful commissioning at site. The Corporation is responsible for
shipping charges of approximately $750,000. In addition, the costs of civil, structural and electrical switchgear and
transmission equipment are estimated to be $6.5 million. As at June 30, 2008, the equipment has not yet been
shipped to South Africa. (see Note 8, Guarantees)



.Toll treatment agreement

The Corporation entered into an agreement with a third party, commencing in January 2009, to calcine the
ammonium diuranate (yellowcake) from First Uranium to produce uranium oxide packaged for dispatch to
converters. Either party may terminate the agreement on 18 months notice. The third party calciner will construct a
plant with one half of the capacity of the plant {0 be dedicated for the processing of the First Uranium yellowcake
and will acquire a road tanker to transport the yellowcake from the First Uranium operations to the calciner's
operations. First Uranium will pay one-half of the construction cost of the calcining plant up to a maximum of $1.8
million and one half of the cost of the tanker (together referred to as the Loan). The Loan will be effective as of
January 5, 2009 and is to be repaid in monthly instalments over a seven year period commencing January 30,
2009. The Loan will bear interest equal to the prime overdraft rate as quoted by the South African Reserve Bank
(SARB), plus 2% commencing on January 5, 2009.

Royalty agreements

MWS is required to pay: (i) to Simmer & Jack, an amount equal to the royaity payable by Simmer & Jack to
Aberdeen pursuant to the Aberdeen Agreement in respect of the tailings to be acquired from Buffelsfontein Gold
Mines Limited (BGM), pursuant to the Buffelsfontein Tailings and Rights Agreement; and (ii) to BGM a 1% royalty,
pursuant to the terms of the Buffelsfontein Tailings and Rights Agreement.

During December 2007, MWS commenced processing the Buffelsfontein Tailings and, as a result, MWS is
obligated to pay the royalty to BGM, pursuant to the Buffelsfontein Tailings and Rights Agreement, and make other
payments to Simmer & Jack pursuant to the Aberdeen Arrangement in respect of the metals recovered from the
Buffelsfontein Tailings. The total royalties and related payments expensed during the three months ended June 30,
2008 amounted to $0.4 million (2007: $nil). (see Note 23, Related party transactions and commitments)

2‘ CAPITAL MANAGEMENT

First Uranium’s capital includes convertible debentures and shareholders’ equity. The Corporation’s objectives
when managing shareholders’ equity are to provide returns for shareholders and safeguard its ability to continue as
a going concern. Mining is capita! intensive and the Corporation strives to achieve lowest industry costs at all of its
operations and meet cash flow requirements through internally generated cash flows.

The Corporation’s current operations involve the re-opening and development of the Ezulwini Mine and the
development of MWS. First Uranium intends to use the remaining proceeds from the issue of the Debentures raised
in May 2007 to fund the development of the Ezulwini Mine and MWS and for general corporate purposes and to
fund the Ezulwini Expansion Program, which is designed to determine the potential for a possible expansion of the
Ezulwini Mine.

In order to carry out the planned development and exploration and pay for administrative costs, the Corporation
plans to spend the capital raised to date, as well as its existing working capital and raise additional amounts as
needed. The Corporation will continue to assess new properties and seek to acquire an interest in additional
properties if it feels there is sufficient geologic or economic potential and if it has adequate financial resources to do
s0.

The Corporation manages its capital structure and makes adjustments to it, based on the funds available to the
Corporation, in order to support the development of its operations and the exploration and development of mineral
properties. The Board of Directors does not establish quantitative return on capital criteria for management, but
rather relies on the expertise of the Corporation’s management to sustain future development of the business.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given
the relative size of the Corporation, is reasonable.

There were no changes in the Corporation’s approach to capital management during the three months ended June
30, 2008. Neither the Corporation nor its subsidiaries is subject to externally imposed capital requirements.




2’ FINANCIAL INSTRUMENTS

Financial risk factors _
First Uranium's activities expose it to a variety of financial risks, including the effects of changes in debt and equity
market prices, foreign currency exchange rates and interest rates.

a)

b}

c)

Credit risk

Credit risk is the risk of loss associated with a counter party’s inability to fulfill its payment obligations. The
Corporation’s credit risk is primarily attributable to gold sales and value-added taxes receivable. The
Corporation has a concentration of credit risk with one customer which is closely monitored by management.
Value-added taxes receivable are collectable from the South African government. Management believes that
the credit risk concentration with respect to financial instruments attributable to gold sales and value-added
taxes receivable is remote.

In addition, the majority of the Corporation’s cash and cash equivalents are on deposit with highly-rated
financial insfitutions.

Liquidity risk

First Uranium has sufficient funds (June 30, 2008: $111.8 million inclusive of the restricted cash) to settle its
current and long-term liabilities (excluding the senior unsecured convertible debentures). The Corporation’s
accounts payable and accrued liabilities, as well as the payable to related party, have contractual maturities of
less than 30 days and are subject to normal trade terms.

Market risk
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign
exchange rates, and gold prices.

i. Interest rate risk
First Uranium has significant cash balances and long-term debt, with the latter having a fixed rate of
interest of 4.25% (see Note 10, Senior unsecured convertible debentures). The Corporation’s current policy
is to invest excess cash in short-term deposits in banks with which it maintains its bank accounts. The
Corporation monitors the investments it makes and is satisfied with the credit ratings of its banks,

ii. Foreign currency risk
The Corporation’s functional currency is the US$. The Corporation is affected by currency transaction risk
and currency translation risk. Consequently, fluctuations of the US$ in relation to other currencies impact
the fair value of financial assets, liabilities and operating results. The Corporation does not hedge its
exposure to foreign currency exchange risk.

Certain short-term financial liabilities are denominated in other currencies, predominantly Cdn$ and ZAR.
The Corporation’s operations are primarily in South Africa and as a result the Corporation has maintained
significant cash and cash equivalents during the year in ZAR to meet these operations’ short-term liquidity
requirements. Financial assets and liabilities subject to currency translation risk primarily include non-US$
cash and cash equivalents and the Debentures.

The SARB approval that was required in connection with the issue of the Debentures includes a condition
that the Corporation transfers the net Debenture proceeds to bank accounts of the Corporation in South
Africa and convert the funds to ZAR, by May 3, 2008. SARB has granted an extension in respect of Cdn$60
million of such funds pending consideration of an application by the Corporation to permit the funds to
remain in Canada. As at June 30, 2008, $92.5 million of the net proceeds from the issue of the Debentures
were held in Canadian dollar denominated short-term deposits bearing interest at 4.85% per annum.

iii. Price risk
. Gold price risk is defined as the potential adverse impact on earnings and economic value due to gold price

movements and volatilities. The Corporation does not hedge its exposure to commodity price fluctuation
risk.




. Sensitivity analysis

23.

The Corporation has designated its cash and cash equivalents as available-for-sale, which is measured at fair
value. Financial instruments included in accounts receivable and receivables from related party are classified as
loans and receivables, which are measured at amortized cost. Accounts payable and accrued liabilities and payable
to related party are classified as other financial liabilities, which are measured at amortized cost.

Based on management’s knowledge and experience of the financial markets, First Uranium believes the following
movements are “reasonably possible” over a 12 month period.

As of June 30, 2008, management estimates that if interest rates had changed by 1%, assuming all other variables
remained constant, the impact to net loss would have been approximately $118,819.

Financial instruments that impact the Corporation’s operations due to currency fluctuations include:

- Cdn$ denominated cash and cash equivalents, accounts receivable, loan to related party, accounts payable
and accrued liabilities, and the debt portion of convertible debentures.

- ZAR denominated cash and cash equivalents, accounts receivable, accounts payable and accrued liabilities,
and payables to related party.

As at June 30, 2008, management estimates that if the foreign exchange rates had changed 10% against the US$
assuming all other variables remained constant, the impact on net loss would have been approximately as follows:

(in thousands of dollars)

10% increase in value of Cdn$ 912
10% decrease in value of Cdn$ (912)
10% increase in value of ZAR 289
10% decrease in value of ZAR (989)

The Corporation’s current exposure to price risk on the commodities in which it produces and sells is limited.

Fair value estimation
In assessing the fair value of other financial instruments, the Corporation uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance sheet date.

The face values less any estimated credit adjustments for financial assets and financiat liabilities with a maturity of
less than one year are assumed to approximate their fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current market interest rate available
to the Corporation for similar financial instruments.

As at June 30, 2008, the actual disclosed values of the financial instruments all approximate the fair values of these
instruments.

RELATED PARTY TRANSACTIONS AND COMMITMENTS

June 30, March 31,

Related party balances (in thousands of dollars) 2008 2008
Loan to Chief Executive Officer 990 978
FUSA amount to Simmer & Jack (607) (541)

June 30, June 30,
Related party transactions (in thousands of dollars) 2008 2007
Shared services fees to Simmer & Jack {427) (528)
Fees paid to empowerment company {52) (53)
Stock-based compensation to parent (see Note 14) {408) -
Royalties paid to BGM (see Note 20) (68) -
Payments to Simmer & Jack pursuant to the Aberdeen Arrangement Agreement

(see Note 20) (324) -
interest received from Simmer & Jack by FUSA - 57
Interest received on loan to Chief Executive Officer 10 15




24.

These transactions are in the normal course of operations and are measured at the exchange amount of
consideration established and agreed to by the parties involved, having regard to prevailing market rates.

First Uranium and Simmer & Jack have a shared services agreement (the Shared Services Agreement) pursuant to
which First Uranium may retain certain services provided by Simmer & Jack. During the three months ended June
30, 2008, $0.3 million (2007: $0.2 million) of the fees to Simmer & Jack pursuant to the Shared Services Agreement
were expensed and $0.2 million (2007: $0.3 million} of the fees were capitalized, representing services provided in
respect of technical services for the Ezulwini Mine and the Buffelsfontein Tailings Recovery Project.

In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees that Simmer & Jack
is required to pay to an empowerment company for consulting services regarding transformation, human resources
and occupational health and safety. BJ Njenje, AX Sisulu and SLB Mapisa, shareholders of the empowerment
company, are also directors of Simmer & Jack.

On September 27, 2007, the Board of Directors approved a loan in the amount of Cdn$1 million to the Chief
Executive Officer of First Uranium for the purpose of facilitating his purchase of a family home. The loan is for a
term of six years, is unsecured and bears interest at 4% per annum payable maonthly in arrears.

SEGMENTED INFORMATION

Segmented information is presented in respect of the Corporation’s business and geographical segments. The
primary format business segments are based on the Corporation’s management and internal reporting structure.
Inter-segment reporting is determined on an arm's length basis.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly income earning assets and revenue, interest-
bearing loans, borrowing and expenses, and corporate assets and expenses. Segment capital expenditure is the
total cost incurred during the year to acquire segment assets that are expected to be used for more than one year.

For the three months ended June 30, 2008 South Africa Canada
{in thousands aof dollars) Ezulwini

Mine MwWSs* Corporate Total
Revenue 6,805 6,805
Cost of sales {3,529) {3,529)
Gross profit 3,276 3,276
Other income 319 {1) 318

Expenditures
General, consulting and administrative

expenditures {586) {877) {2,884) (4,347)
Stock-based compensation (278) {61) {1,309) (1,648)
Pumping, feasibility and rehabilitation costs {1,336} (111) . {1,447)
{2,200} {1,049) (4,193) (7,442)
Operating (loss) profit before the
undernoted (1,881) 2,226 (4,193) (3,848)
Interest income 300 124 1,408 1,832
Interest expense {1) . {1,577) {1,578)
Accretion expense on convertible debentures - - {571} (571)
Accretion expense on asset retirement
obligations (56) {325) - (381)
Foreign exchange {losses) gains {2,317) 170 1,623 {524)
(Loss) income before income taxes {3,955) 2,195 {3,310} {5,070}
Income tax recovery (charge) - 477 (1,202) (725)
{Loss} income for the period {3,955) 2,672 (4,512) {5,795)
Total assets 194,570 104,475 95,371 394,416
Total liabilities (25,134) {35,532) (105,478) (166,144)
Capital expenditure {23,708) (10,493) {1) (34,202)

*Includes the Buffelsfontein Tailings Recovery Project



For the three months ended June 30, 2007 South Africa Canada
(in thousands of dollars) Ezulwini
Mine MWS* Corporate Total
Us$’'000 usS$’000 uUs$’000 us$000
Revenue - 2,183 - 2,183
Cost of sales - (2,255) - {2,255)
Loss from mining operations - (72) - {72)

Expenditure
General, consulting and administrative

expenditures (342) (535) (1,2286) {2,103)
Stock-based compensation - - {770) (770)
Pumping and feasibility costs (347) - - {347)
(689) {535) {1,996) (3,220)

Operating loss {689) {607) {1,996) {3,292)
Interest income 134 55 4177 4,366
Interest expense - - (957) (957}
Accretion expense on convertible debentures - - (1,071) (1,071)
Foreign exchange gains (losses) (645) 473 6,597 6,425
Income (loss) before income taxes (1,200} {79) 6,750 5,471
Provision for income taxes - - - -
Net income {loss) for the period (1,200) {79) 6,750 5,471
. Total assets 52,642 51,672 269,235 373,549
Total liahilities {11,902) (16,869) (90,129) {118,900)
Capital expenditure {9,229) (573) {10) (9,812)

*Includes the Buffelsfontein Tailings Recovery Project
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Management’s discussion and analysis of the unaudited consolidated financial condition and
results of operations for the three months ended June 30, 2008 and June 30, 2007

This Management’s Discussion and Analysis (‘MD&A") of the consolidated financial position and results of
operations reviews the activities, unaudited consolidated results of operations and financial condition of
First Uranium Corporation and its subsidiaries (“First Uranium” or the “Corporation”) for the three
months ended June 30, 2008 (“Q1 2009”) and June 30, 2007 (“Q1 2008"), together with certain trends and
factors that are expected to have an impact in the future. References to “FY 2009” refer to the Corporation’s
fiscal years ending March 31, 2009. References to “Q2 2009” refer to the Corporation’s three-month period
ending September 30, 2008.

This management's discussion and analysis of the consolidated financial position and results of operations
(*MD&A™) is intended to supplement and complement the unaudited consolidated financial statements and
notes thereto for Q1 2009 and Q1 2008 (collectively the “Financial Statements™) which have been prepared
in accordance with Canadian generally accepted accounting principles (“Canadian GAAP”). The MD&A
should be read in conjunction with the Financial Statements and First Uranium’s audited consolidated
financial statements for the fiscal year ended March 31, 2008 (“FY 2008") and the notes thereto and the
related management’s discussion and analysis. Information contained in this MD&A is current as at
August 11, 2008, unless otherwise indicated.

The reporting currency for the Corporation is the US dollar, and all amounts in the following discussion are
in US dollars (“$”), except where otherwise indicated.

This MD&A includes certain forward-looking statements. Please read the cautionary note at the end of this
document.

Responsibility of Management and the Board of Directors

Management is responsible for the information disclosed in this MD&A and the accompanying Financial
Statements and has in place the appropriate information systems, procedures and controls to ensure that
information used internally by management and disclosed externally is materially complete and reliable.
In additicn, the Corporation’s Audit Committee, on behalf of the Board of Directors, provides an oversight
role with respect to all public financial disclosures made by the Corporation and has reviewed and approved
this MD&A and the accompanying Financial Statements.

Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide reasonable assurance that all relevant
information is gathered and reported on a timely basis to senior management, including the Corporation’s
Chief Executive Officer and Chief Financial Officer, so that appropriate decisions can be made regarding
public disclosure. As at the end of the period covered by this MD&A, management of First Uranium, under
the direction of the Chief Executive Officer and the Chief Financial Officer, evaluated the effectiveness of
the Corporation’s disclosure controls and procedures as required by Canadian securities laws.

Based on this evaluation, the Chief Executive Officer and the Chief Financial Officer have concluded that
as of the end of the period covered by this MD&A, the disclosure controls and procedures were effective to
provide reasonable assurance that information required to be disclosed in First Uranium’s annual filings
and interim filings (as such terms are defined under Muitilateral Instrument 52-109 — Certification of
Disclosure in Issuers’ Annual and Interim Filings) and other reports filed or submitted under Canadian
securities laws is recorded, processed, summarized and reported within the time periods specified by those
laws, and that material information is accumulated and communicated to management of First Uranium,
including the Chief Executive Officer and the Chief Financial Officer, as appropriate to allow timely
decisions regarding required disclosure.

During the most recent period there were no changes in the Corporation’s internal controls over financial
reporting that materially affected, or are reasonably likely to materially affect, the Corporation’s internal
contrel over financial reporting.




Overview

First Uranium is a Canadian resource company focused on the development of uranium and gold projects in
South Africa. The Corporation’s goal is to become a significant low-cost producer of uranium and gold
through the re-opening and development of the Ezulwini Mine and the expansion of the Mine Waste
Solutions tailings recovery project (“MWS”). To expand its production profile, First Uranium plans to
pursue value-enhancing opportunities in South Africa and elsewhere.

First Uranium is currently focused on the rehabilitation and bringing into production of the Ezulwim
underground uranium (“UsOs”) and gold (“Au”) mine (the “Ezulwini Mine”) and the recovery of uranium
and gold from the existing and future surface tailings at the Buffelsfontein mine through MWS'’s existing
gold plant and, subject to their commissioning, through the planned uranium recovery plant and additional
gold recovery facilities.

The Corporation received net proceeds of $177.7 million from the sale of 33 million common shares in its
initial public offering (the “Offering”) in December 2006 and raised an additional $130.6 million (net of
expenses) from the sale of senior unsecured convertible debentures (the “Debentures”) in May 2007. The
common shares and the convertible debentures are listed on the Toronto Stock Exchange (the “T'SX"). In
addition, the common shares are listed on the Johannesburg Stock Exchange (the “JSE™). As of August 11,
2008, Simmer and Jack Mines, Limited (“Simmer & Jack™), a South African incorporated public company
listed on the JSE, owned 62.3% of the common shares of First Uranium.

Highlights

During Q1 2009, First Uranium:

s ended the quarter with $102.1 million cash and cash equivalents on hand

¢ Thoisted 24,238 tonnes of ore at the Ezulwini Mine, which resulted in a stockpiled inventory of 12,695
tonnes of gold and uranium bearing ore from the Middle Elsburg (“ME"} reef horizon and 11,543 tonnes
of gold bearing ore from the Upper Elsburg (“UE”} reef horizon, estimated to contain in aggregate:

* 3,164 ounces of gold from the stockpiled 24,238 tonnes, comprising 11,543 tonnes at an average
grade of 4.64 grams of gold per tonne and 12,695 tonnes at an average grade of 3.89 grams of gold
per tonne

s 10,060 pounds of uranium from the stockpiled 12,695 tonnes of ME ore at an average grade of 0.45
kilograms per tonne

¢ reclaimed 1.7 million tonnes of tailings through the MWS gold plant at a yield of 0.16 grams of gold per
tonne, producing 8,530 ounces of gold at a Cash Cost (as defined in the notes to the production tables in
the Operations Overview of this MD&A) of $464 per ounce

» completed upgrading the MWS gold plant to increase the design capacity from 500,000 tonnes per
month to 633,000 tonnes per month during May 2008

* upgraded MWS No.5 tailings dam during May 2008 to enable a deposition rate of §33,000 tonnes of
material per month

» approved, subject to financing, a plan to build an acid plant at MWS to secure a low-cost supply of
sulphuric acid, a necessary reagent for the preduction of uranium, from the sulphur contained in the
pyritic material within the tailings dams, which are already being processed for gold at MWS

¢ approved a plan and entered into agreements to supplement the power supplied by the South African
national power utility (“Eskom”) by obtaining and installing diesel-fired generators and a power plant
to secure a steady supply of electrical power with a total capacity of 54 megawatts (“MW”), inclusive of

. existing stand-by units, to the two operations until Eskom could be expected to restore a steady,

reliable supply of electrical power

+ filed updated independent technical reports on June 5, 2008 on both the Ezulwini Mine and MWS,
taking into consideration the capital and operating costs of generating additional power, revised acid
price assumptions and a revaluation of metal price and exchange rate assumptions, for which projected
revised net present values are $667 million for the Ezulwini Mine and $413 million for MWS and the
projected internal rate of returns are 336% for the Ezulwini Mine and 70% for MWS

» received notification on June 9, 2008 that Eskom will be able to increase its supply of power to the

Ezulwini Mine from 40 MW to 55 MW, which is expected to reduce the Corporation’s requirement to

generate its own additional power and the costs thereof



Subsequent to the end of Q1 2009, First Uranium:

e continued commissioning the Ezulwini Mine’s 200,000 tonne per month gold plant with the first 50,000
tonne per month module commencing production of gold bullion in July 2008

» continued commissioning the Ezulwini Mine’s 100,000 tonne per month uranium plant, which had been
scheduled for production of ammonium diuranate (“yellowcake”) in August 2008 and is now scheduled
for October 2008

¢ finalized and implemented two-year agreements with the National Union of Mineworkers (“NUM”) at
both the Ezulwini Mine and MWS

» resolved previously disclosed issues of handling clay content in tailings at MWS, with the result that
the MWS gold plant throughput and recovery rates are at, and sometimes slightly above, design
specifications

During Q2 2009, First Uranium plans to:

¢ hoist approximately 83,300 tonnes of ore at the Ezulwini Mine, of which approximately 65,500 tonnes
would comprise gold and uranium bearing ore from the ME reef horizon and approximately 17,800
tonnes would comprise gold bearing ore from the UE reef horizon

¢ process approximately 17,200 tonnes of gold bearing ore through the newly commissioned gold plant at
the Ezulwini Mine

s commission the second 50,000 tonne per month mill module at the Ezulwini Mine during September
2008

+ publish an updated technical report for the Ezulwni Mine

+ reclaim 1.9 million tonnes of tailings through the MWS gold plant at a yield of approximately 0.2 grams
of gold per tonne with expected production of approximately 12,000 ounces of gold

Financial Overview

First Uranium’s primary focus has been the development of the Ezulwini Mine and MWS, resulting in early
gold production and sales. While the initial mining of uranium bearing ore has commenced, no uranium has
been recovered to date. There was no recovery of either gold or uranium concentrates from processing
facilities located at the Ezulwini Mine during Q1 2009 or Q1 2008.

During Q1 2009 a total of 8,530 ounces of gold were reclaimed at MWS at an average Cash Cost of $464 per
ounce compared to 3,420 cunces of gold reclaimed during Q1 2008 at an average Cash Cost of $581 per
ounce. MWS generated 3$6.8 million of revenue from 7,741 ounces of gold sold at an average selling price of
$879 per ounce compared to $2.2 million from 3,395 ounces of gold sold at an average selling price of $643
per ounce in Q1 2008,

For Q1 2008 only the results of MWS for the month of June 2007 were included in the Corporation’s
consolidated results as the effective date of acquisition of MWS was June 6, 2007.

The relatively high average Cash Costs at MWS for Q1 2008 can be attributed primarily to the diminishing
resources taken from the MWS No.2 tailings dam, which necessitated a high-cost mechanical load and
placement operation. With the transition during December 2007 to the high-volume, low-cost operations
associated with the mining of the Buffelsfontein Tailings, the average Cash Costs started to decrease. As
throughput and gold production increase, average Cash Costs are expected to decrease further.

General, consulting and administrative expenditures which more than offset the gross profit from tailings
reclaimed at MWS resulted in an operating loss of $3.8 million in Q1 2009 compared to an operating loss of
$3.3 million in Q1 2008. The operating loss in Q1 2009 reflects increased revenues but also the increase in
corporate and administration expenses as activities expand.

The loss of $5.8 million in Q1 2009 was primarily the result of the ongoing expenditures mentioned above
and foreign exchange losses on translation of Canadian and South African assets, liabilities, revenues and
expenses converted to the US dollar. The Corporation reported net income of $5.5 million in Q1 2008 that was
primarily the result of foreign exchange translation gains and net interest income earned, partially offset by
operating losses.



At the end of Q1 2009, First Uranium had total assets of $394.4 million, total liabilities of $166.1 million
and shareholders’ equity of $228.3 million. It had cash and cash equivalents of $102.1 million (excluding
$9.7 million of restricted cash on deposit) compared to $164.7 million at the end of FY 2008. The
Corporation currently holds its funds in cash and bank-sponsored guaranteed investment certificates. It
has no exposure to asset-backed commercial paper. The decrease in cash and cash equivalents from the end
of FY 2008 was primarily attributable to $34.2 million of cash utilized during Q1 2009 for capital
expenditures for the development of the Corporation’s two mining operations and increased working
capital.

Power update

The electrical power requirements required in @1 2009 by MWS and the Ezulwini Mine were supplied by
Eskom without any interruptions that plagued the country in the previous quarters. As a backup plan to
gecure a continual supply of electrical power at the Ezulwini Mine however, the Corporation has connected
the existing 14 MW of standby diesel generated power to the new plant and has proceeded with its order to
secure diesel generators with a further capacity of 10 MW on a capital lease basis. At MWS, the
Corporation is in the process of shipping the 30 MW power plant that it recently acquired to secure
sufficient power to start up the uranium and add-on gold plant modules planned for commissioning in the
fourth quarter of fiscal 2009.

Operations overview

Ezulwini Mine
Q12008 Q1 2008

Ezulwini Mine
Tonnes hoisted (000s) 24,238 -

The Ezulwini Mine is located approximately 40 kilometres from Johannesburg on the outskirts of the town
of Westonaria in the Gauteng Province, South Africa. The Ezulwini Mine is an underground mine
constructed in the 1960s. Although the mine was put on care-and-maintenance from 2001 to 2006, when
the Corporation acquired the mine, it had historically produced approximately 14 million pounds of
uranium and 12 million ounces of gold. The mine has two separate tabular ore bodies about 400 metres
apart. The UE ore body, where most of the mining has been done to date, is a gold only deposit. The ME ore
body 1s a gold and uranium deposit and is relatively un-mined.

The Ezulwini Mine terminated a third-party toll-treatment arrangement at the end of March 2008 in order
to start building a stockpile to be used for the commissioning of the gold plant and as a result there was no
metal recovered during Q1 2009.

As at July 2, 2008 the clean-up process on surface and underground activities generated the following

stockpiles at the Ezulwini Mine:

* from the material removed during the mining and excavation of the previous plant foundations and
gold bearing soil, in excess of 127,500 tonnes containing an average grade of 1.1 grams per tonne of gold

e from the UE section, approximately 11,543 tonnes containing an average grade of 4.64 grams per tonne
of gold

¢ from the ME section, approximately 12,695 tonnes containing an average grade of 3.89 grams per tonne
of gold and 0.45 kilogram per tonne of UsOs

Final commissioning of the 200,000 tonne per month gold plant at the Ezulwini Mine commenced in Q1
2009 and gold was produced in July 2008. The first 50,000 per month mill was started up mid-July with ore
from the UE section stockpile feeding the gold plant.

Commenced commissioning of the 100,000 tonne per month uranium plant at the Ezulwini Mine in June
2008 and the Corporation expects the first shipment of yellowcake production in October 2008. The delay in
expected production (from August 2008) is due to late delivery of construction material caused by the
EPCM contractor. '




Current construction activities include the stabilization and refurbishment of the shaft and construction of
. the gold and uranium plant, surface gantry, transfer tower and crusher.

As at June 30, 2008, $135.9 million cash has been spent on the capital projects at the Ezulwini Mine (FY
2008: $112.3 million} including $22.7 million capitalized pre-production costs and pumping and other
capital related costs (FY 2008: $20.3 million). The costs of production from the Ezulwini Mine will be
capitalized and related proceeds of sales credited against capital until such time as the Ezulwini Mine has
achieved commercial levels of production. Until completion of the Ezulwini Mine capital projects there will
be additional pumping and other related costs capitalized although these costs will decrease on completion
of the various phases of the capital projects. The revised project costs released in April 2008 indicated that
the total capital required over the life of the mine was estimated at $312 million (inclusive of sustaining
capital).

Ezulwini Expansion Program

Based upon an internal concept evaluation, the combined Phase 1 drilling target areas required
approximately 16,000 metres to be drilled to complete this phase. To date, a total of 6,146 metres have been
drilled,

Currently four surface rigs are in operation, drilling holes through the UE1la, E9Ec, E8 and Kimberly
Reefs. Values for the intersections are outstanding and in process.

The drilling has, so far, extended the geological information further down dip of the current workings and
has assisted in the re-interpretation of the structural interpretation of the E9Ec — the main uranium
carrier. The E8 and Kimberly Reef has been a good producer of both gold and uranium on the West Rand
and the posaibility of discovering additional potential on the Ezulwini property is anticipated.

. Mine Waste Solutions
Q12009 Q12008

MWS
Tonnes reclaimed (000s) 1,665 402
Average gold recovery grade (grams/tonne) 0.16 0.27
Total ounces of gold reclaimed 8,530 3,420
Total ounces of gold sold 7,741 3,395
Average selling price per ounce (§) 879 643
Average cost per ounce reclaimed ($) 482 669
Average Cash Cost per ounce reclaimed (§) 464 581
(tn thousands of dollars)
Revenue 6,805 2,183
Cost of sales {3,340) (1,956)
Amortization (189) (299)
Total cost of sales (3,529) (2,255)
Gross profit (loss) 3,276 (72)

"Cash Costs” are costs directly related to the physical activities of producing gold and include mining, processing and
other plant costs; third-party refining and smelting costs; marketing expense, on-site general and administrative costs;
royalties; on-mine drilling expenditures that are related to production and other direct costs. Sales of by-product
metals are deducted from the above in computing cash costs. Cash costs exclude depreciation, depletion and
amortization, corporate general and administrative expense, exploration, interest, and pre-feasibility costs and
accruals for mine reclamation. Cash costs are calculated and presented using the "Gold Institute Production Cost
Standard” applied consistently for all periods presented. The Gold Institute was a non profit industry association
comprised of leading gold producers, refiners, bullion suppliers and manufacturers. This institute has now been
incorporated into the National Mining Association. The guidance was first issued in 1996 and revised in November 1999.

. Total cash costs per ounce is a non-GAAP measurement and investors are cautioned not to place undue reliance on it
and are urged to read all GAAP accounting disclosures presented in the consolidated financial statements and
accompanying footnotes,




Note:
For Q1 2008 only the results of MWS for the month of June 2007 were included in the Corporation’s consolidated results
as the effective date of acquisition of MWS was June 6, 2007,

MWS is currently a gold tailings recovery operation located in the western portion of the Witwatersrand
Basin, approximately 160 kilometres from Johannesburg. MWS consists of 14 tailings deposits from three
gold and uranium mines that had operated for 50 years. These tailings represent in excess of 355 million
tonnes of mineral resources including inferred resources, of which 325 million are mineable reserves
estimated to contain 55 million pounds of uranium and 3.0 million ounces of gold. The tailings dams are
spread over an area that stretches approximately 13.5 kilometres north-south and 14 kilometres east-west
and cover an area of approximately 1,100 hectares. The tailings dams are being hydraulically mined with
high-pressure water cannons.

The monthly average tonnes reclaimed have increased significantly quarter on quarter mainly as a result of
the change in mining area from MWS No.2 tailings dam (depleted — high cost/low volume) to the
Buffelsfontein No.2 tailings dam (high volume/low cost). The introduction of clay handling systems and
ongoing plant modifications and upgrades also contributed to increased throughput.

The Q1 2009 average recovery grade is lower than the average recovery grade during Q1 2008 due to the
change in material reclaimed from the MWS No.2 tailings dam relative to the Buffelsfontein No.2 tailings
dam.

During the quarter, MWS implemented minor moedifications to the hydraulic mining system to improve
throughput and to the carbon-in-leach (“CIL") plant flow sheet to improve recoveries. This resulted in the
throughput increasing by 5% from the previous quarter and the average recovery grades improving from
0.14 to 0.16 grams per ounce for Q1 2009, notwithstanding a 5-day shut down in June of the newly
constructed reclamation station to complete outstanding tasks at the station. Improvements are expected to
continue during Q2 2009, with the throughput to increase by another 10% per month during Q2 2009 and
the average recovery grades improving to (.19 grams per tonne, resulting in an overall improvement in gold
production of 30%.

The design and construction of the second gold module and the first two uranium modules for the MWS
plant are now scheduled for commencement of commissioning in January 2009 and completion in April
2009. The commissioning scheduled for December 2008 has been delayed as a result of the delay of ordering
long lead items pending resolution of the power situation at MWS. Earthworks have been completed with
the inclusion of a terrace for the acid plant. Civil construction commenced in April 2008. Metallurgical test
work is ongoing and detailed engineering is approximately 32% complete.

As at June 30, 2008, $31.8 million has been spent on the capital projects at MWS (FY 2008: $21.2 million).
The revised project costs released in April 2008 indicated that the total capital required over the life of
mine was estimated at $272 million (inclusive of sustaining capital).

Results of Operations

Consolidated Results

(in thousands of dollars) Q12009 Q1 2008
Group

Revenue 6,805 2,183
Cost of sales (excluding amortization) (3,340) (1,956)
Amortization (189) (299)
Total cost of sales (3,529) (2,255)
(ross profit (loss) 3,276 (72)

Revenue for Q1 2009 and Q1 2008 was generated only from the sale of the gold from the MWS operations
although Q1 2008 reflects only the results from MWS gold sales during the month of June 2007. There was
no revenue generated from the Ezulwini Mine during Q1 2009 or Q1 2008.



Other income
{(in thousands of dollars) Q12009 Q12008

Other income 318 —

Other income consists primarily of fees for sludge pumping services to a third party and hostel rental
income at the Ezulwini Mine. '

Expenditures
(in thousands of dollars) Q12009 Q12008
General, consulting and administrative expenditures (4,347) (2,103)
Stock-based compensation (1,648) (770)
Pumping, feasibility and rehabilitation costs (1,447) (347)
Total expenditures (7,442) (3,220)
Operating loss (3,848) (3,292)

General, consulting and administrative expenditures included $2.9 million for Q1 2009 (Q1 2008: $1.1
million) for employee compensation costs, consulting and professional fees, as well as fees charged by
Simmer & Jack for services provided pursuant to the Shared Services Agreement of $0.3 million for Q1
2009 (Q1 2008: $0.2 million) (See Related Party Transactions in this MD&A).

The higher general, consulting and administrative expenses in Q1 2009 primarily reflect the ongoing and
increasing scope of activities, including the progression of work at the Ezulwini Mine and MWS, the costs of
corporate offices in Johannesburg and Toronto, other expenses of operating a public company and in Q1
2009 royalties and related payments made to Buffelsfontein Gold Mines Limited (“BGM”) and Simmer &
Jack in respect of revenues from production at MWS.

The Q1 2009 stock-based compensation expense reflects the amortized cost relating to 2,551,433 stock
options granted during FY 2008 and the amortized cost relating to 1,223,001 stock options granted during
FY 2007. The fair value of the stock-based compensation was estimated using the Black-Scholes option
pricing model.

Pumping, feasibility and rehabilitation costs for Q1 2009 were primarily comprised of the $1.3 million (Q1
2008: $0.3 million) pumping costs expensed at the Ezulwini Mine, The Ezulwini Mine has an ongoing
obligation to pump water from its underground mine irrespective of being in production or not. As a result
of the increased operational activities, pumping costs increased quarter over gquarter.

{in thousands of dollars) Q12009 Q1 2008
Operating loss (3,848) (3,292)
Interest income 1,832 4,366
Interest and accretion expense on the Debentures (2,149) (2,028)
Accretion expense on Asset Retirement Obligations (381) -
Foreign exchange (losses) gains (524) 6,425
(Loss) income before income taxes (5,070) 5,471

Interest income primarily represents interest earned on cash and cash equivalents. Cash balances have
been invested in short-term deposits with the Corporation’s bankers until required for capital projects or to
fund operating costs. The interest income in Q1 2008 primarily represents the interest earned from the
proceeds of the Offering and the Debentures whereas the lower interest income in Q1 2009 reflects lower
excess cash balances as the Offering proceeds were used on capital expenditures.

Interest and accretion expense on the Debentures were in respect of the full quarter in Q1 2009. The Q1
2008 expense related to only two months that the Debentures were outstanding. (See Note 10 to the
Financial Statements.)

The foreign exchange losses on translation of Canadian dollar (“Cdn$”) and South African rand (“ZAR”)
accounts in Q1 2009 reflect the overall strengthening of the Cdn$ against the US dollar and the overall



weakening of the ZAR against the Cdn$ and the US dollar. The foreign exchange gains on translation in Q1
2008 reflect the overall strengthening of both the Cdn$ and the ZAR against the US dollar during the
quarter.

The table below shows the exchange rate movements over the comparative quarters of FY 2009 relative to

FY 2008:
Q12009 Q1 2008

Cdn$ to the ZAR - closing rate 7.88 6.68
Cdn$ to the ZAR — average rate 7.72 6.47
Cdn$ to the US3 -~ closing rate 0.99 0.94
CdnS$ to the US$ ~ average rate 0.99 0.91
US$ to the ZAR - closing rate 7.96 7.08
USS$ to the ZAR — average rate 7.80 7.11
{Loss) income before income taxes
(in thousands of dollars) QI 2009 Q1 2008
(Loss) income before income taxes (5,070} 5,471
Income tax charge (725) —
(Loss) income for the period (5,795) 5,471

The loss in Q1 2009 compared to the profit in Q1 2008 is primarily the result of fluctuations of the
Canadian dollar against the US dollar and the South African rand against the Canadian and US dollar
over the respective periods along with increases in expenditures quarter over quarter.

Use of Proceeds
Use of net proceeds

Total

spent at Spent Spent Spent

June 30, during during during
(in millions of dollars) 2008 Q12009 FY 2008 FY 2007
Development of the Ezulwini Mine (135.9) (23.6) (93.0) (19.3)
Development of MWS (31.8) {10.6) (19.7) (1.5)
Repayment of indebtedness owed by EMC to Simmer &
Jack (14.1) - - (14.1)
Purchase of the Ezulwini Mine infrastructure (8.9 - - (8.9)
Working capital and general corporate purposes {15.1) (28.0) 4.3 8.6
Total (2058)  (62.2) (108.4) _ (35.2)

Of the December 2006 Offering net proceeds of $177.7 million, $143.6 million had been utilized as at March
31, 2008. The remaining $34.1 million was utilized during Q1 2009 and the Corporation started utilizing
funds from the $130.6 million raised from the issue of the Debentures in May 2007. As at June 30, 2008,
$28.1 million of the Debentures’ net proceeds had been used.

The Corporation intends to use the remaining net proceeds from the Debentures to continue the
development of the Ezulwini Mine and MWS, for general corporate purposes and to fund the Ezulwini
Expansion Program. As at June 30, 2008 $92.5 million of the Debenture proceeds were held in Canadian
dollar denominated short-term deposits bearing interest at 4.85% per annum. The approval of the South
African Reserve Bank (“SARB”), which was required in connection with the issue of the Debentures,
included a condition that the Corporation transfer the net Debenture proceeds to bank accounts of the
Corporation in South Africa and convert the funds to ZAR by May 3, 2008. As at June 30, 2008, Cdn$50
million had been transferred to the Corporation’s bank account in South Africa and converted to ZAR. The
balance remains in Canadian dollars pending consideration by SARB of the Corporation’s application to
allow the funds to remain in Canada.




Cash flows

. (in thousands of dollars) Q12009 Q1 2008
Cash flows (utilized in) generated from operating activities (19,610) 9,979
Cash flows utilized in investing activities {44,080) (8,397)
Cash flows from financing activities - 130,561
Net effect of exchange rates on cash held in foreign currencies 1,056 4,177
Net (decrease) increase in cash and cash equivalents for the period (62,634) 136,320
Cash and cash equivalents at beginning of period 164,739 138,914
Cash and cash equivalents at end of period 102,105 275,234

The cash utilized in operating activities during Q1 2009 was primarily used to fund the ongoing
expenditures in excess of the cash generated from gold sales. The cash generated from operating activities
during Q1 2008 was mainly the result of the net interest earned on cash balances during the quarter and
the payment by Simmer & Jack of an outstanding receivable.

The cash utilized in investing activities in Q1 2009 primarily relates to restricted cash of $9.7 million and
capital expenditures of $34.2 million ($23.6 million and $10.6 million at the Ezulwini Mine and MWS,
respectively). The cash utilized in investing activities during Q1 2008 primarily comprised capital
expenditures of $9.2 million related to the Ezulwini Mine,

The cash generated during @1 2008 from financing activities represented the $130.6 million of net proceeds
raised from the Debentures in May 2007.

The net effect of exchange rates on cash held in foreign currencies (Cdn$ and ZAR) during both Q1 2009
and Q1 2008 are primarily the result of the Debenture proceeds held in cash and the debt portion of the
Debentures translated to US dollars at the exchange rate in effect at the end of the respective periods,
while the equity portion of the Debentures was translated to US dollars at the rate in effect on the date
that the Debentures were issued.

Financial Position and Liquidity
Assets

Cash and cash equivalents decreased by $62.6 million during Q1 2009 to $102.5 million as at June 30, 2008
(FY 2008: 164.7 million). The decrease was represented by $34.2 million capital expenditures at the
Corporation’s two operations and increased working capital.

The restricted cash relates to a Letter of Credit (L.C) of $9.25 million that has been taken out by the
Corporation in respect of a 30 MW power plant to be installed at MWS. Cash cover of 110% of the value of
the purchase price of the LC has been placed in an investment account with a South African banking
institution as of June 25, 2008 and earns interest at 12.5% per annum. (See Note 8 to the Financial
Statements.)

Accounts receivable of $14.0 million at June 30, 2008 (FY 2008: $9.7 million) were primarily comprised of
$11.7 million of value-added tax and goods and services taxes recoverable, mainly relating to the ongoing
capital expenditures on the projects.

Inventories of $5.9 million at the end of Q1 2009 (FY 2008: $2.8 million) include $1.1 million of gold work-
in-progress and $1.7 million of spares and consumables from the MWS operations. At the end of Q1 2009,
the Corporation also had measured surface stockpiles at the Ezulwini Mine with an estimated value of $3.0
million.

Property, plant and equipment increased to $256.7 million at June 30, 2008 (FY 2008: $204.7 million).
Property, plant and equipment primarily include assets with a net book value of $161.3 million and $95.4
million relating to the Ezulwini Mine and MWS, respectively. (See Note 6 to the Financial Statements.)




The increase in asset retirement funds to $5.1 million (FY 2008: $4.8 million) was the result investment
income earned and contributions made to the fund during the quarter.

The $1.0 million loan to a related party represents the loan advanced to the President and Chief Executive
Officer on October 17, 2007. (See Note 23 to the Financial Statements.)

Liabilities

At June 30, 2008, total liabilities were $166.1 million (FY 2008. $155.3 million), consisting of the debt
portion of $101.6 million (FY 2008: $99.9 million) of the Debentures (see Note 10 to the Financial
Statements), the asset retirement obligation of $19.9 million (FY 2008: $19.9 million), the future tax
liability in the amount of $10.2 million relating to MWS (FY 2008: $10.6 million), accounts payable and
accrued liabilities of $33.8 million and the payable to a related party of $0.6 million.

Included in the accounts payable and accrued liabilities of $33.8 million (FY 2008: $24.3 million) at the end
of Q1 2009 was $14.1 million and $4.1 million of payables related to the capital expenditures incurred at
the Ezulwini Mine and MWS, respectively, as well as trade payables of $7.8 million and $4.0 million related
to the Ezulwini Mine and MWS operations, respectively.

The payable to a related party of $0.6 million (FY 2008: $0.5 million) at the end of Q1 2009 results from
transactions pursuant to the Shared Services Agreement between First Uranium and Simmer & Jack,
which were incurred in the normal course of business. (See Related Party Transactions in this MD&A )

Liquidity and Capital Resources

At June 30, 2008, First Uranium had working capital of $97.2 million (FY 2008: $152.4 million). The
decrease in working capital from FY 2008 is mainly attributable to the cash utilized to fund operating and
capital activities at the Corporation’s two operations.

Capital investments of $312 million and $272 million, inclusive of expenditures to date, are the total
estimated cash required to complete the capital projects at the Ezulwini Mine and MWS, respectively. As at
June 30, 2008, the Corporation’s cumulative cash capital investments relating to its two projects were $145
million (FY 2008: $113 million).

Capital of $1.6 million was spent during FY 2008 (FY 2008: $0.9 million) in relation to the approved
exploration budgets of $10 million for the contiguous properties to the north-east and south-east of the
Ezulwini Mine and $30 million for the Ezulwini Mine. The extent to which the budgeted amounts are spent
depends on the ongoing exploration results. Current commitments of $1.8 million (FY 2008: $0.5 million)
relating to exploration work existed as at June 30, 2008.

The Corporation entered into an agreement with a third party, commencing in January 2009, to calcine the
yellowcake received from First Uranium's operations to produce uranium oxide packaged for dispatch to
converters (“Toll Treatment Agreement”). Either party may terminate the agreement on 18 months notice.
The third party calciner will construct a plant with one-half of the capacity of the plant to be dedicated for
the processing of the First Uranium yellowcake and will purchase a road tanker to transport the
yellowcake from the First Uranium operations to the third party caleiner’s facility. First Uranium will pay
one-half of the construction cost of the calcining plant up to a maximum of $1.8 million and one-half of the
cost of the road tanker (together referred to as the “Loan”). The Loan will be effective as of January §, 2009
and is to be repaid in monthly installments over a seven-year period commencing January 30, 2009. The
Loan will bear interest at a rate equal to the prime overdraft rate as quoted by SARB, plus 2%,
commencing January 5, 2009. (See Note 20 to the Financial Statements.)

During May 2008 the Corporation entered into an agreement to purchase a 30 MW diesel-fired power plant
and associated equipment, refurbished and configured in accordance with the Corporation's specifications
for $8.5 million. The vendor will oversee the installation, construction, start-up and commissioning of the
power plant at both of the Corporation’s operations. (See Note 20 to the Financial Statements.)
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During May 2008 the Corporation agreed to lease ten self contained diesel powered generating sets
(“gensets”) for an initial term of eighteen months. The fixed monthly rental charge is $13,500 per genset for
the first twelve months, reducing to $12,500 per genset thereafter. After the initial eighteen months period,
the Corporation has the option to extend the lease agreement period for up to sixty months, in successive
twelve month periods. If the gensets are rented for sixty months, the Corporation is entitled to purchase
the gensets for $50,000 per set. The Corporation is also obligated to pay a monthly fixed charge of $25,000
and a running hourly charge of EUR11.30 ($17.85). These charges are subject to indexation based on
consumer price indexes. The Corporation is also responsible for $75,000 mobilization charges and $56,250
demobilization charges per shipment. (See Note 20 to the Financial Statements.)

As at June 30, 2008, First Uranium had the following contractual obligations:

Payments due by date

Less than 1-3 4-5 After 5
(in thousands of dollars) 1 year Years Years Years Total
Operating leases i 92 188 72 - 352
Purchase obligations 69,725 - - - 69,725
Asset retirement obligations - - - 19,924 19,924
Senior unsecured convertible debentures — - 101,645 -1 101,645
Total contractual obligations 69,817 188 101,717 19,924 191,646

First Uranium anticipates that the estimated $439 million remaining capital required {exclusive of a
proposed acid plant) over the remaining life of the Ezulwini Mine and MWS (inclusive of sustaining capital)
as well as $40 million approved for the long-term Ezulwini Expansion Program will be funded from existing
cash and cash equivalents and restricted cash totaling $111.8 million and from internally generated cash
flow from future sales of gold and uranium at current price assumptions, along with funds that may be
avatlable under a proposed mandate letter and term sheet with a financial institution for a credit facility.
Discussions in respect of the credit facility and potential lines of credit are ongoing. The Corporation
expects to fund the proposed acid plant through a separate project and/or end-user financing arrangement.

Summary of Quarterly Results

The table below sets out selected financial data for the periods indicated (as derived from First Uranium’s
consolidated financial statements):

(Loss) Basic &
Fiscal Quarters Ended income for diluted loss
(in thousands of dollars, except the three | (income) per Total | Long-term
per share amounts) Revenue months share assets | Liabilities
June 30, 2008 6,806 (5,795) (0.04) 394,416 (131,741)
March 31, 2008 6,360 (26,871) (0.21) 387,742 (130,430)
December 31, 2007 6,633 (3,998) {0.03) 404,555 (128,182)
September 30, 2007 6,254 3,051 0.02 389,554 (117,349)
June 30, 2007 2,183 5,471 0.04 373,549 (118,900)
March 31, 2007 Nil (2,689) (0.02) 181,427 (5,377)
December 31, 2006 Nil (3,787) (0.04) 195,374 Nil
September 30, 2006 Nil 786 0.01 8,839 Nil

Outlook

The next major milestone for the Ezulwini Mine is the completion of the commissioning of the 100,000
tonne per month uranium plant which is scheduled to deliver its first shipment of yellowcake in October
2008. Current mine production from the ME section of the Ezulwini Mine is being stockpiled separately on
surface to feed the uranium plant during its commissioning phase. The Ezulwini Mine also plans to
commission the second 50,000 tonne per month mill module during September 2008,

First Uranium has not yet signed any long-term contracts to sell uranium, although the Corporation has
the option to use a take and pay agreement with Nufcor. As long-term uranium supply contracts are
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currently all tending to be of a fixed delivery nature, First Uranium wants to complete the commissioning
of at least one of its uranium plants prior to entering into any such uranium contracts.

It is expected that all four holes being drilled under the Ezulwini exploration program will have intersected
the E9EC reef horizon by the end of the September 2008. Deflections from these four existing boreholes will
provide supplemental borehole valuation data. The Phase 2 drilling project is expected to start in the third
quarter of fiscal 2009. The final holes of the Phase 1 drilling project and the first reef intersections of the
Phase 2 drilling project are expected to begin during Q4 2009.

The current and planned capital projects at MWS include:

+ construction of the second gold module and the first two uranium modules that are scheduled for
commencement of commissioning in January 2009 and completion in April 2009

e construction of the third gold module and the third uranium module that are scheduled for
commissioning in December 2009, increasing plant capacity to 1.9 million tonnes per month

» establishing a single large tailings dam that will accommodate all future production tailings as well as
tailings from processing the ore of the Buffelsfontein mine for uranium. Permitting for additional
tailings depaosition facilities is being undertaken,

An upgrade to accommodate a deposition rate of 1.3 million tonnes of material per month on the MWS No.5
tailings dam is planned in advance of the commissioning of the second module of the MWS gold plant and
the first two modules of the uranium plant. In the event that the MWS No.5 tailings dam is found to be
insufficient, additional tailings dam locations have been identified.

As previously reported, a specification and procurement study for a sulphuric acid plant has been initiated
and is expected to be completed in October 2008.

Related Party Transactions

During Q1 2009, the Corporation paid $0.5 million to Simmer & Jack pursuant to the Shared Services
Agreement (Q1 2008: $0.5 million). During Q1 2009 $0.2 million of the fees charged by Simmer & Jack
relating to technical services provided to the Ezulwini Mine and MWS were capitalized (Q1 2008: $0.3
million).

First Uranium has agreed to reimburse Simmer & Jack for 50% of the fees that Simmer & Jack is required
to pay to an empowerment company for consulting. During Q1 2009 the Corporation paid $0.05 million to
Simmer & Jack in connection with such services (Q1 2008: $0.05 million).

On September 27, 2007, the Board approved a loan in the amount of Cdn$1 million to the President and
Chief Executive Officer of First Uranium for the purpose of facilitating the relocation of his family to
Toronto, where the corporate office is located. The loan carries interest at 4% payable monthly in arrears, is
for a term of six years from date of closing of the purchase of a family residence and is unsecured. The loan
was advanced on October 17, 2007. Interest on this loan of $10,071 was received during Q1 2009,

Pursuant to the Buffelsfontein Tailings and Rights Agreement and the Aberdeen Arrangement (Refer to
the Company’s Annual Information Form for the year ended March 31, 2008 for more detail), MWS is liable
to pay: (i} to Simmer & Jack, an amount equal to the royalty payable by Simmer & Jack to Aberdeen
pursuant to the Aberdeen Loan Agreement in respect of gold produced from the Buffelsfontein Tailings,
and (i) to BGM a royalty of 1% of the gross revenue earned by MWS from the sale of uranium, gold,
sulphur and other minerals recovered from the processing of the Buffelsfontein Tailings. During Q1 2009
the total royalties and payments to BGM and Simmer & Jack were $0.07 million and $0.3 million,
respectively. There were no such payments during Q1 2008,
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Critical Accounting Policies and Estimates

The accounting policies used in the preparation of the accompanying unaudited consolidated financial
statements are consistent with those used in the Corporation’s audited consolidated financial statements
for the fiscal year ended March 31, 2008, and described in Note 2 therein, except for the changes in
accounting policies described in the following section.

The preparation of these consolidated financial statements in accordance with Canadian GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the consolidated financial statements and
the reported amount of revenues and expenses during the reporting period. Significant areas requiring the
use of management estimates relate to the determination of impairment of capital assets, goodwill
estimation of future site restoration costs and future income taxes, and classification of current portion of
long term debt. Financial results as determined by actual events could differ from those estimated.

There have been no material changes to the critical accounting estimates as described in the Corporation’s
audited consolidated financial statements for the fiscal year ended March 31, 2008.

Changes in accounting policies

Going Concern

Effective April 1, 2008, the Corporation adopted an amendment to CICA Handbook Section 1400 — General
Standards of Financial Statement Presentation in relation to going concern. The amendment requires
management to assess an entity’s ability to continue as a going concern. When management is aware of
material uncertainties related to events or conditions that may cast doubt on an entity’s ability to continue
as a going concern, those uncertainties must be disclosed. In assessing the appropriateness of the geing
concern assumption, the standard requires management to consider all available information about the
future, which is at least, but not limited to, iwelve months from the balance sheet date. The adoption did
not have a material impact on the Financial Statements for the period presented.

Inventories

Effective April 1, 2008, the Corporation adopted CICA Handbook Section 3031 — Inventories, which
prescribes the accounting treatment for inventories and provides guidance on the determination of costs
and its subsequent recognition as an expense, including any write-down to net realizable value. It also
provides guidance on the cost formulas that are used to assign costs to inventeries. This new section had no
1unpact on the Corporation's results.

Future accounting standards

Goodwill and Intangible Asseis

CICA Handbook Section 3064, Goodwill and Intangible Assets, establishes revised standards for
recognition, measurement, presentation and disclosure of goodwill and intangible assets. Concurrent with
the introduction of this standard, the CICA withdrew EIC 27, Revenues and Expenses during the pre-
operating period. As a result of the withdrawal of EIC 27, companies will no longer be able to defer costs
and revenues incurred prior to commercial production at new mine operations. The changes are effective for
interim and annual financial statements beginning January 1, 2009. The Corporation is in the process of
assessing the impact for its 2010 financial year.

International Financial Reporting Standards ("IFRS")

In February 2008, the Accounting Standards Board ("AcSB") approved a strategic plan which requires
public companies to converge with IFRS for fiscal periods beginning on or after January 1, 2011. The
Corporation is in the process of assessing the impact of convergence of Canadian GAAP and IFRS.
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Outstanding Share Data

Q1 2009 FY 2008

. Common shares outstanding at beginning of period 131,074,037 121,686,047
Shares issued during the period - 9,387,990
Common shares outstanding at end of period 131,074,037 131,074,037
Unexercised stock options outstanding at end of period 3,199,386 3,438,956
Average strike price of outstanding options (Cdn$) 8.56 9.13

As at August 11, 2008, First Uranium had 131,074,037 common shares outstanding and there were
3,138,196 unexercised stock options outstanding, at an average strike price of Cdn$8.56 per share.

As at June 30, 2008 and August 11, 2008 First Uranium also had $135.1 million (Cdn$150 million)
principal amount of Debentures outstanding, which are convertible into 60.9013 common shares for each
Cdn$1,000 principal amount of Debentures, representing 9,135,195 common shares.

Risks and Uncertainties
Uncertainties

There are a number of uncertainties in the mining business of First Uranium that are beyond First

Uranium'’s control, including:

¢ demand and prices for the Corporation’s future production of uranium and gold

+ the consistent supply of sufficient electrical power

« the consistent supply of sufficient sulphuric acid

* government legislation regarding mining companies in Scuth Africa

* securities regulation regarding publicly listed companies in Canada and South Africa

¢ foreign exchange and interest rates

e the decisions and activities of the Corporation’s competitors in the uranium and gold mining business,
which impact the supply of uranium and the demand for available services, construction materials,
labour and the rights for prospecting and mining

¢ the continued endorsement of nuclear power as a preferred source for the world's energy needs

¢ the decisions of investors to continue to buy and hold the securities of the Corporation

¢ natural disasters, war or random occurrences or acts that could result in a material change to economic
and market performance, business conditions or operations

Risks

In addition, First Uranium’s mining properties are in the development stage and are subject to the risks
and challenges similar to other companies in a comparable stage of development. The risks include, but are
not limited to, certain business, operational and market risks. For a detailed discussion of the Corporation’s
risks please refer to the Corporation’s 2008 AIF, which is available on the Corporation’s website,
www.firsturanium.com and on www.sedar.com or upon request from the Corporation.

Market prices

The spot price for uranium ranged between $57 and $71 per pound during Q1 2009 but the more indicative
price for establishing contracts is the term price which has ranged between $80 and $95 per pound during
Q1 2009. As of August 8, 2008, the uranium spot price was $64.50 per pound and the term price was $80.00
per pound. The spot price for gold ranged between $854.25 and $951.50 per ounce during Q1 2009. As of
August 8, 2008, the gold spot price was $852.50 per ounce. The Corporation has no plans to hedge the price
it receives for its gold production at this time.

Additional Information

Additional information relating to First Uranium is included in the Corporation’s Annual Information
Form dated June 9, 2008 and it is available on SEDAR at www.sedar.com.
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Forward-looking Information

This MD&A and consolidated financial statements for the three months ended June 30, 2008 contain certain forward-looking
statements. Forward-looking statements include but are not limited to those with respect to the availability of electrical power, the
planned addition of owner-operated power generation, price of uranium and gold, price of electrical power, supply and price of
sulphuric acid, the estimation of mineral resources and reserves, the realization of mineral reserve estimates, the realization of
estimated pyrite content in MWS tailings dams, the timing and amount of estimated future production, costs of production, capital
expenditures, costs and timing of development of new deposits, success of exploration activities, permitting time lines, currency
fluctuations, requirements for additional capital, availability of financing on acceptable terms, government regulation of mining
operations, environmental risks, unanticipated reclamation expenses and title disputes or claims and limitations on insurance
coverage. In certain cases, forward-looking statements can be identified by the use of words such as “goal”, “objective”, “plans”,
“expects” or “docs not expect”, “is expected”, "budget”, “scheduled”, "estimates”, “forecasts”, “intends”, “"anticipates”, or “does not
anticipate”, or “believes” or variations of such words and phrases, or state that certain actions, events or results “may”, “could”,
“would”, “might” or “will” be taken, occur or be achieved. Forward-looking statements involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of First Uranium to be materially
different from any future results, performance or achievement cxpressed or implied by the forward-looking statements. Such risks
and uncertainties include, among others, the actual results of current exploration activities, conclusions of economic evaluations,
changes in project parameters as plans continue to be refined, possible variations in grade and ore densities or recovery rates, failure
of plant, equipment or processes to operate as anticipated, accidents, labour disputes or other risks of the mining industry, delays in
obtaining government approvals or financing or in completion of development or comstruction activities, risks relating to the
integration of acquisitions, to international operations, to prices of uranium and gold. Although First Uranium has attempted to
identify important factors that could cause actual actions, events or results to differ materiaily from those described in forward-
looking statements, there may be other factors that cause actions, events or results not to be as anticipated, estimated or intended. It
is important to note that: (i) unless otherwise indicated, forward-looking statements indicate the Corporation's expectations as at the
date of this MD&A; (ii) actual results may differ materially from the Corporation’s expectations if known and unknown risks or
uncertainties affect its business, or if estimates or assumptions prove inaccurate; (iii) the Corporation cannot guarantee that any
forward-locking statement will materialize and, accordingly, readers are cautioned not to place undue reliance on these forward-
looking statements; and (iv) the Corporation disclaims any intention and assumes no obligation to update or revise any forward-
looking statement even if new information becomes available, as a result of future events or for any other reason. In making the
forward-looking statements in this MD&A, First Uranium has made several material assumptions, including but not limited to, the
assumption that: (i) consistent supply of sufficient power will be available to develop and operate the projects as planned; (ii)
approvals to transfer or grant, as the case may be, mining rights or prospecting rights will be obtained; (iii) metal prices, exchange
rates and discount rates applied in the preliminary economic assessments are achieved; (iv) mineral resource estimates are accurate;
(v) the technology used to develop and operate its two projects has, for the most part, been proven and will work effectively; (vi) that
labour and materials will be sufficiently plentiful as to not impede the projects or add significantly to the estimated cash costs of
operations; (vii) that Black Economic Empowerment (“BEE") investors will maintain their interest in the Corporation and their
investment in the Corporation’s common shares to a sufficient level to continue to support the Corporation’s compliance with 2014
BEE requirements; and (viii) that the innovative work on stabilizing the main shaft at the Ezulwini Mine will be successful in
maintaining a safe and uninterrupted working environment until 2024.
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Form 52-109F2 - Certification of Interim Filings

I, Gordon Miller, President and Chief Executive Officer of First Uranium Corporation, certify that:

1.

I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending June 30, 2008;

Based on my knowledge, the interim filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particutarly during the period in which the interim filings are being prepared;

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

I have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim pertod that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 11" day of August, 2008

“Gordon T. Miller” (signed)
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Form 52-109F2 - Certification of Interim Filings

I, Emma Oosthuizen, Senior Vice President and Chief Financial Officer of First Uranium Corporation,
certify that:

1.

I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”™) for the period ending June 30, 2008;

Based on my knowledge, the interim filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information inctuded in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the interim filings are being prepared;

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

I have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this | 1™ day of August, 2008

“Emma Qosthuizen” (signed)

Emma Oosthuizen
Senior Vice President and Chief Financial Officer
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CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
@or the three and nine months ended December 31, 2007

'i!. interim consolidated financial statements contained herein have not been audited by the Corporation’s independent
auditors.




Uranium Corporation

solidated Balance Sheets (unaudited)
(in United States Dollars)

December 31 March 31
2007 2007
Notes Us$'000 US$'000
ASSETS
Current assets
Cash and cash equivalents 215,216 138,914
Amounts receivable 5 14,038 1,713
Inventories 6 2,461 292
Receivables from related party 21 - 6,763
231,715 147 682
Non-current assets
Property, plant and equipment 7 166,677 30,954
Asset retirement funds 8 5144 2,791
Loan to related party 21 1,019 -
172,840 33,745
Total assets 404,555 181,427
LIABILITIES
nnt liabilities
unts payable and accrued liabilities 10 19,112 5,702
Payables to related party 21 832 -
19,944 5,702
Non-current liabilities
Senior unsecured convertible debentures 1 103,668 -
Future tax liability 15 10,342 -
Asset retirement obligations 12 14,172 5,377
128,182 5,377
SHAREHOLDERS' EQUITY
Share capital 13 215,637 182,673
Equity portion of senior unsecured convertible debentures 11 46,504 -
Contributed surplus 14 4,549 2,460
Accumulated deficit {10,261) (14,785)
256,429 170,348
Total equity and liabilities 404,555 181,427

See accompanying notes to the Consolidated Financial Statements




Uranium Corporation

nisolidated Statements of Operations and Deficit and Comprehensive Income (unaudited)

(in United Stated Dollars)

Three months ended
December 31
2007 2006

Nine months ended
December 31
2007 2006

Notes Us$'000 Us$'000 Us$'000 Us$'000
Revenue 6,633 - 15,069 -
Cost of sales {5,433) - {13,030) -
1,200 - 2,039 -
Other Income 1,379 - 2,276 -
Expenditures
General, consulting and administrative expenditures (4,058) {706) (8,548) (3,356)
Stock-based compensation 14 (1,079) {519) (2,513) (519)
Purnping, feasibility and rehabilitation costs (1,880) {350) {(2,948) (350)
Amortization of property, plant and equipment 7 (46) - (144) -
(7,063) (1,575) {14,153) {(4,225)
Operating loss {4,484) (1,575) (9,838) (4,225)
Interest income 4,467 529 12,840 422
Interest expense {1,629) - (4,087) {101)
Accretion expense on convertible debentures 11 (3,724) - {8,103) -
Fglgn exchange gains 16 1,245 (2,741) 13,636 {1,335)
Nét income (loss) before income taxes {4,125) (3,787) 4,448 {5,239)
Provisicn for income taxes 15 127 - 76 -
Net income (loss) for the period {3,998) (3,787) 4,524 (5,239)
Accumulated deficit at the beginning of the period {6,263) (8,309) {14,785) {6,857)
Accumulated deficit at the end of the period (10,261) {12,096) {10,261) (12,096)
Basic and diluted (loss) income per common share 17
(9) {(0.03) (0.04) 0.04 (0.06)
Net (loss) income {3,998) (3,787) 4,524 (5,239)
Adjustments - - - -
Comprehensive (loss) income 3 (3,998) (3,787) 4,524 {5,239)

See accompanying notes to the Consolidated Financial Statements




F@ Uranium Corporation

solidated Statements of Cash Flows (unaudited)

(in United Stated Dollars)

Three months ended

Nine months ended

December 31 December 31
2007 2006 2007 2006
Notes US$'000 Us$'000 Us$'ooo US$'000
Net (loss) income before taxes (4,125) (3,787) 4,448 {5,239)
Changes not affecting cash:
- Interest income 18.1 {48) (414) (146) -
- Interest expense 18.2 - - - (101)
- Accretion expense on convertible debentures 11 3,724 - 8,103 -
- Amortization on property, plant and equipment 524 - 1,483 -
- Stock-based compensation 14 1,079 519 2,648 519
Net income (loss) after interest and non-cash items 1,154 (3,682) 16,536 {(4,821)
Movement in working capital:
- {Increase)/decrease in inventories 448 - (759) -
- Increase in accounts receivable (5,848) - {11,079) -
- Increase in net {receivables from)/payables to
related parties 18.3 {460) {13,682) 6,576 (7.498)
- Increase/(decrease) in accounts payable and
accrued liabilities (7,835) 2,057 {1,951} 3,461
Cash flows (utilized in} generated from operating
activities {12,541) (15,307) 9,323 (8,858)
tions to property, plant and equipment 18.4 {28,035) (11,726) {76,395) (16,945)
bilitation costs incurred . - {272) -
Net cash movement on acquisition of MWS 18.5 - - 1,249 -
Cash flows from investing activities (28,035) (11,728) {75,419) (16,945)
Issuance of senior unsecured convertible debentures 11 - 177,696 130,561 178,470
Bridging loan to facilitate Waterpan transaction 13 43,618 - 43,618 -
Repayment of bridging loan pursuant to Waterpan
transaction 14 (43,618) - {43,618) -
Proceeds from shares 13 506 - 848 -
Cash flows from financing activities 506 177,696 131,409 178,470
Net effect of exchange rate changes on cash held
in foreign currencies 954 2,741 10,989 1,335
Net (decrease) increase in cash and cash
equivalents for the period {39,116) 153,404 76,302 154,002
Cash and cash equivalents at beginning of the period 254,332 1,158 138,914 560
Cash and cash equivalents at end of the period 215,216 154,562 215,216 154,562

See accompanying notes to the Consolidated Financial Statements



Uranium Corporation
s to the Consolidated Financial Statements (unaudited)

December 31, 2007

2.1

NATURE OF OPERATIONS AND BASIS OF PRESENTATION

First Uranium Corporation {“First Uranium” or “the Corporation”} is a Canadian resource company focused on the
development of uranium and gold projects in South Africa. See Note 7 “Property, Plant and Equipment” for a
description of the projects. The Corporation has a primary listing on the Toronto Stock Exchange (“TSX") and a
secondary listing on the Johannesburg Stock Exchange (“JSE”). First Uranium owns 100% of First Uranium
Limited ("FUL"), which in turn holds 100% of First Uranium (Proprietary) Limited (*FUSA"} and 100% of Ezulwini
Mining Company (Proprietary) Limited (“EMC"), which owns and operates the Ezulwini Mine.

During the three months ending June 30, 2007, the Corporation acquired all the issued and outstanding shares of
Mine Waste Solutions (Proprietary) Limited and its subsidiary, Chemwes (Proprietary} Limited (collectively “MWS™),
an existing tailings treatment company which had an operating gold recovery plant in place. As a result of the MWS
purchase, First Uranium changed its plans for the Buffelsfontein Tailings Recovery Project so that the historical and
future tailings from the Buffelsfontein mine (the “Buffelsfontein Tailings") wili now be transported by pipeline to the
MWS site and processed through MWS’s existing gold plant and, subject to their completion, through the new
uranium recovery plant and additional gold recovery facilities which are currently being constructed at the MWS
site. For greater clarity, the Buffelsfontein Tailings Recovery Project, as enhanced and modified by the addition of
MWS, will henceforth be referred to as MWS.

During the three months ending December 31, 2007, First Uranium issued 6.1 million shares to Waterpan Mining
Consortium (“Waterpan”) completing the purchase of the remaining 10% interest in EMC as contemplated in the
Corporation’s initial public offering in December 2006 (“the Offering”) (the “Waterpan transaction™) and as disclosed
in the Offering documents and in the annual financial statements for the year ending March 31, 2007 and the
interim financial statements for the three months ending June 30, 2007 and September 30, 2007. This transaction
resulted in EMC becoming wholly-owned by First Uranium. First Uranium and Waterpan collaborated to effect this
transaction considering the terms of the Offering and as such the acquisition of the remaining 10% interest in EMC
is accounted for under Canadian GAAP as a continuity of interests. Certain adjustments have been refiected in the
financial statements to reflect the acquisition as if the share exchange had been effective for the period from
inception to December 31, 2007.

The reporting currency of the Corporation is the US dollar, and all amounts in these financial statements are in US
dollars (US$), except where otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim consolidated financial statements have been prepared by First Uranium in accordance with
Canadian generally accepted accounting principles (“Canadian GAAP") for preparation of the interim financial
statements. The preparation of the unaudited interim consolidated financial statements is based on the same
accounting policies and practices as those disclosed in Note 1 “Nature of operations” and Note 2 “Significant
accounting policies” to the Corporation’s audited consolidated financial statements for the year ended March 31,
2007, except for changes as described in Note 3 “Changes in accounting policies”. These unaudited interim
consolidated financial statements do not include all disclosures required by GAAP for annual financial statements,
and accordingly should be read in conjunction with the Corporation’s audited consolidated financial statements for
the year ended March 31, 2007,

Financial instruments

Transaction costs for financial assets and liabilities

For a financial asset or financial liability classified other than as held for trading, the Corporation has added the
transaction costs that are directly attributable to the acquisition or issue of a financial asset or financial liability to the
fair value of the asset or liability established at the recognition of the asset or liability.




’ Inventories

Inventories include ore stockpiles, gold in process and supplies and spares, and are recorded at the lower of cost or
net realizable value. The cost of ore stockpiles and gold produced is determined principally by the weighted
average cost method using related production costs. Costs of gold produced inventories include costs such as
milling costs, mining costs and mine general and administration costs but excluding transport, refining and taxes.
Net realizable value is determined with reference to current market prices. Stockpiles consist of ore to be processed
through the processing plant. The stockpiles have been sampled and evaluated and are on surface. All ore is
expected to be fully processed within the life of mine. Spares and consumable stores are valued at weighted
average cost after appropriate impairment of redundant and slow moving items.

2.3 Revenue recognition

Revenue from sales is recognized when significant risks and rewards of title and ownership of the goods are
transferred upon delivery to the final refiner.

Interest income is recognized on a time proportion basis, taking account of the principal outstanding and the
effective rate over the period of maturity, when it is determined that such income will accrue to the Corporation.

2.4 Earnings or loss per share

3.

Basic earnings or loss per share is computed by dividing earnings or loss available to common shareholders by the
weighted average number of common shares outstanding during the period. The treasury stock method is used to
calculate diluted earnings or loss per share. Diluted earnings or loss per share is similar to basic earnings or loss
per share, except that the deneminator is increased to include the number of additional common shares that would
have been outstanding assuming that options with an average market price for the period greater than their
exercise price are exercised and the proceeds used to repurchase common shares. In applying the treasury stock
method, options with an exercise price greater than the average quoted market price of the common shares are not
included in the calculation of diluted earnings per share, as the effect is anti-dilutive.

CHANGES IN ACCOUNTING POLICIES

Effective April 1, 2007, the Corporation adopted two new accounting standards that were issued by the Canadian
Institute of Chartered Accountants ("CICA™):

- Handbook Section 1530 — Comprehensive Income

- Handbook Section 3855 — Financia!l Instruments — Recognition and Measurement

As provided under the standards, the comparative interim consolidated financial statements have not been
restated, There were no transitional effects and as a result no adjustments have been recorded to deficit as at April
1, 2007.

N

Section 1530 — Comprehensive income

This section describes the reporting and disclosure standards with respect to comprehensive income and its
components, Comprehensive income is composed of net income and other comprehensive income. At this time
the Corporation has none of the elements that will give rise to comprehensive income.

Section 3855 — Financial instruments — recognition and measurement

This section establishes standards for recognizing and measuring financial assets, financial liabilities and non-
financial derivatives. It requires that financial assets and liabilities including derivatives be recognized on the
balance sheet when the Corporation becomes a party to the contractual provisions of the financial instrument or a
non-financial derivative contract. All financial instruments should be measured at fair value on initial recognition
except for certain related party transactions. Fair value is the amount at which an item could be exchanged
between willing parties. Measurement in subsequent periods depends on whether the financial instruments have
been classified as held for trading, available-for-sale, held-to-maturity, loans and receivables, or other liabilities.




The Corporation designated certain financial assets and liabilities and adopted the following new accounting
policies:

Cash and cash equivalents

Cash and cash equivalents are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in net income in the period in which the change
arises. Fair value is calculated using published price quotations in an active market, where applicable. The carrying
values for cash and cash equivalents at March 31 2007 approximated their fair values because of their short terms
of maturity; no adjustments were made to the opening values.

Accounts receivable and receivables from related party

These assets are classified as “loans and receivables” and are recorded at amortized cost, which upon their initial
measurement is equal to their fair value. Subsequent measurements are recorded at amortized cost using the
effective interest rate method. The carrying values for these assets at March 31 2007 approximated their fair values
because of their short terms of maturity; no adjustments were made to the opening values.

Assel retirement funds

The asset retirement funds are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in net income in the period in which the change
arises. Fair value is calculated using the quoted prices of South African equities in an active market, with interest
and dividends recognized in net income; unrealized gains or losses are recognized in Other Comprehensive
Income. Any equities without market quotes are carried using the cost method. The carrying values for the asset
retirement funds at March 31 2007 approximated their fair values; no adjustments were made to the opening
values.

Accounts payable and accrued liabilities and payable to refated party

These liabilities are classified as “other financial liabilities” and are initially measured at their fair values.
Subsequent measurements are recorded at amortized cost using the effective interest rate method. The carrying
values for these liabilities at March 31 2007 approximated their fair values; no adjustments were made to the
opening values.

Senior unsecured convertible debentures

The sum of the carrying amounts assigned to the liability and equity components of the convertible debenture on
initial recognition is always equal to the carrying amount that would be ascribed to the instrument as a whole. No
gain or loss arises from recognizing and presenting the components of the instrument separately. The relative fair
value method is used to determine the value of the option directly either by reference to the fair value of a similar
option, if one exists, or by using an option pricing model. The value determined for each component is then
adjusted on a pro rata basis to the extent necessary to ensure that the sum of the carrying amounts assigned to the
components equals the amount of the consideration received for the convertible debenture.

Accounting Changes

In July 2008, the Canadian Institute of Chartered Accountants (CICA) issued a new version of Section 1506 of the
CICA Handbook, “"Accounting Changes”. This new standard establishes criteria for changing accounting policies,
together with the accounting treatment and disclosure of changes in accounting policies and estimates, and
correction of errors. This new section was adopted by the Company on January 1, 2007 with no impact on results.

Accounting policy choice for transaction costs

On June 1, 2007, CICA Emerging Issues Committee issued Abstract no. 166, “Accounting Policy Choice for
Transaction Costs” (EIC — 166). This EIC addresses the accounting policy choice of expensing or adding
transaction costs related to the acquisition of financial assets and financial liabilities that are classified as other than
held-for-trading. Specifically, it requires the same accounting policy choice be applied to all similar financial
instruments classified as other than held-for-trading, but permits a different policy choice for financial instruments
that are not similar. EIC - 166 requires retroactive application to all transaction costs accounted for in accordance
with Section 3855. The current recognition policy for transaction costs is consistent with this guidance.




Future accounting standards

The CICA has issued the following new sections which are effective for interim periods beginning on or after
October 1, 2007. These new standards relate only to disclosure and presentation and will have no impact on the
Company’s results.

Financial instruments - disclosures

Section 3862, “Financial Instruments — Disclosures”, describes the required disclosure for the assessment of the
significance of financial instruments for an entity's financial position and performance and of the nature and extent
of risk arising from financia! instruments to which the entity is exposed and how the entity manages those risks.

Financial instruments - presentation

Section 3863, “Financial Instruments — Presentation”, establishes standards for presentation of the financial
instruments and non-financial derivatives. It carries forward the presentation related requirement of Section 3861,
“Financial Instruments — Disclosure and Presentation”.

Capital disclosures

Section 1535, “Capital Disclosures”, establishes standards for disclosing information about an entity’s capital and
how it is managed. It describes the disclosure of the entity’s objectives, policies and processes for managing
capital, the quantitative data about what the entity regards as capital, whether the entity has complied with any
capital requirements, and, if it has not complied, the conseguences of such non compliance.

BUSINESS ACQUISITION

Acquisition of Mine Waste Solutions (Proprietary) Limited

First Uranium, through its wholly-owned subsidiary FUSA, acquired all of the issued and outstanding shares of
MWS. MWS owns and operates an existing gold mine tailings and re-processing facility adjacent to First Uranium’s
Buffelsfontein Tailings Recovery Project in South Africa.

The MWS acquisition closed on June 6, 2007 (effective date of acquisition), at which point First Uranium assumed
management control of MWS. For accounting purposes, net income from MWS operations of US$1.9 million for the
period from April 1, 2007 to June 6, 2007 has been applied to reduce the cost of the MWS acquisition.

A total consideration of US$32.3 million was paid for the MWS acquisition in the form of an issuance of 3.1 million
First Uranium common shares valued at US$31.6 million and US$0.7 million in cash for transaction costs.

The table below sets out the preliminary allocation of the purchase price to the assets acquired and liabilities
assumed, based on preliminary estimates of fair value. Final valuations of the assets and liabilities have not been
completed. Furthermore, the future income tax assets and liabilities are not yet complete due to the inherent
complexity associated with these valuations. The preliminary purchase price allocation is subject to adjustments.

The acquisition was accounted for by the purchase method of accounting and the estimated allocation of fair value
to the assels acquired and liabilities assumed as at June 6, 2007 was:

Reported at Reported at

December 31, September

2007 Adjustments 30, 2007

us$’000 Us$'000 US$'000

Current assets 4,608 - 4,608
Asset retirement fund 1,950 - 1,950
Property, plant and equipment 40,430 - 40,430
Total assets acquired 46,988 - 46,988
Current liabilities 1,476 - 1,476
Lease obligations 28 - 28
Asset retirement obligation 2,777 - 2,777
Future tax liability 10,445 - 10,445
Total liabilities assumed 14,726 - 14,726

Net assets acquired 32,262 - 32,262




. Current assets include cash and cash equivalents of US$1.3 million {net of transaction costs) (see Note 18.5).

Although the estimated allocation of fair value to the assets acquired and liabilities assumed is subje_ct to changes
as additional information becomes available, the final allocation is not expected to differ materially from the
estimated allocation.

The excess of the purchase consideration over the net book value of MWS of US$35.2 million was attributed to the
tailings for processing of US$29.5 million and US$5.6 million adjustment of the fair value of property, plant and
equipment obtained with the MWS acquisition less the related future tax liability arising on these assets,

AMOUNTS RECEIVABLE

December 31 March 31
2007 2007
US$'000 Us$'000
Trade receivables 5,017 99
Value Added Tax and Goods and Services Tax 8,866 1,463
Prepayments and advances 73 144
Deposits and guarantees 82 7
14,038 1,713
INVENTORIES

December 314 March 31
2007 2007
US$'000 Us$’'000
Gold work-in-progress 751 -
Spares and consumables 835 292
Stockpiles 875 -
2,461 282

PROPERTY, PLANT AND EQUIPMENT
Accumulated Net carrying
Cost amortization amount
December 31, 2007 Us$'000 US$'000 Us$'000
Land and buildings 3,826 (32) 3,794
Mine infrastructure 27,558 - 27,558
Mining assets 64,127 - 64,127
Tailings for processing 29,642 (1,108) 28,534
Mining rights 82 - 82
Plant and equipment 41,191 {135) 41,056
Motor vehicles 862 (74) 788
Office furniture and equipment 366 (15) 351
Computer equipment and software 476 {89) 387
Total 168,130 {1,453) 166,677
Accumulated Net carrying
Cost amortization amount
March 31, 2007 Uss$’'00o0 Us$'000 Uss$’000
Land and buildings 863 - 863
Mine infrastructure 3,710 - 3,710
Mining assets 16,942 - 16,942
Mining rights 13 - 13
Plant and equipment 9,000 - 9,000
Motor vehicles 179 (8) 171
Office furniture and equipment 56 (1) 55
Computer equipment and software 205 (5) 200
Total 30,968 (14) 30,954




Included in the above are mining related assets with a net carrying value of US$101.4 million (March 31, 2007:
US$29.0 million) related to the Ezulwini Mine and US$64.3 million (March 31, 2007: US$0.8 million) related to
MWS.

Included in the US$64.3 million net carrying value related to the MWS, is US$28.5 million relating to the Tailings for
processing acquired with the MWS acquisition as well as US$5.4 million adjustment of the fair value of property,
plant and equipment obtained with the MWS acquisition (see Note 4).

As at December 31, 2007, all property, plant and equipment were owned by the Corporation, except for motor
vehicles with a net carrying value of US$0.02 million which are held under capitalized lease contracts.

As at March 31, 2007, all property, plant and equipment were owned by the Corporation.
Ezulwini Mine

The Ezulwini Mine project involves the recommissioning of an underground uranium and gold mining operation
located on the outskirts of the town of Westonaria in Gauteng Province, South Africa. The Corporation has
substantially completed the re-commissioning of the Ezulwini Mine and has been in the process of ramping up
underground production. The development of the Ezulwini Mine includes the rehabilitation and re-engineering of
the main mine shaft through the installation of a fioating steel tower, de-stressing the area where the shaft pillar
intersects the shaft barrel, and the construction of uranium and gold processing facilities.

EMC purchased certain surface and underground assets relating to the Ezulwini Mine for a total consideration of
US$7.8 million, effective December 22, 2006.

As part of the Ezulwini acquisition, the related environmental rehabilitation trust fund amounting to US$2.7 million
{see Note 8 - Asset retirement funds) was transferred into the Ezulwini trust fund and EMC took over the related
environmental rehabilitation provision of US$5.1 million {(see Note 12 — Asset retirement obligations) as determined
by the South African Department of Minerals and Energy (the “DME"). The difference of US$2.4 million between the
environmentat rehabilitation trust fund and the environmental rehabilitation provision has been capitalized as part of
mining infrastructure.

On December 8, 2006 the Ezulwini mining right was awarded to Simmer & Jack by the DME. On December 20,
2006, EMC and Simmer & Jack entered into an agreement (the “Ezulwini Mining Right Agreement”) pursuant to
which Simmer & Jack agreed to take all necessary steps to obtain all ministerial approvals in order to effect the
transfer of the Ezulwini mining right from Simmer & Jack to EMC.

MWS

MWS is a uranium and gold tailings recovery operation located in the western portion of the Witwatersrand Basin.
With the MWS acquisition (see Note 4), the Corporation acquired an existing operating gold mine tailings re-
processing facility and an historic uranium plant, adjacent to the Buffelsfontein property, where the Buffelsfontein
Tailings are now being treated. The Corporation commissioned the pump station and 10.5-kilometre pipeline
between the MWS property and the Buffelsfontein property during December 2007 and hydraulic mining of the
Buffelsfontein tailings dams commenced. MWS is also in the process of expanding the plant facilities on the MWS
property.

During December 2006, FUSA entered into an agreement to acquire surface tailings from Buffelsfontein Gold Mines
Limited ("BGM"), a subsidiary of Simmer & Jack (the “Buffelsfontein Tailings and Rights Agreement”). It was
originally contemplated that the transaction would be recognized upon the satisfaction of the conditions precedent
in the Buffelsfontein Tailings and Rights Agreement. While the conditions have not yet been satisfied, MWS
commenced processing the material from the Buffelsfontein tailings dams and receiving the benefits thereof, in
December 2007 and consequently MWS assumed the asset retirement obligation related to the Buffelsfontein
tailings dams (see Note 12 — Asset retirement obligations). The corresponding asset of US$6.2 million associated
with the Buffelsfontein tailings dams is capitalized as part of tailings for processing and amortized over the
estimated life of the Buffelsfontein tailings dams.




’ ASSET RETIREMENT FUNDS

10.

December 31 March 31

2007 2007

USs$'000 Us$'000

Balance, beginning of the period 2,71 -
Trust fund assumed on acquisition of Ezulwini mine - 2,686
Trust fund assumed on acquisition of MWS (see Note 4) 1,950 -
Investment income 146 82
Contributions in respect of guarantee . 103
Costs incurred - (80)
Foreign exchange differences 257 -
Balance, closing of the period 5,144 2,791

The asset retirement funds consisting of environmental rehabilitation trust funds are under the Corporation’s control
and are to be used to fund the respective mining operation’s rehabilitation liabilities. Funds in the trust consist
primarily of cash held in interest bearing accounts, together with investments in South African equities. An
accredited South African financial institution manages the trust funds under the direction of the trustees. The trust
deed limits the trustees’ investments to institutions and investment vehicles as referred to in section 37A of the

South African Income Tax Act.

GUARANTEES

The following guarantees have been issued:
Guarantee
value
To Regarding Us$'000
DME Ezulwini environmental rehabilitation provision 5,427
Murray and Roberts Cementation (Pty) Lid Ezulwini shaft rehabilitation project 2,174
Eskom Holdings Ltd Electricity accounts 1,228

The Ezulwini rehabilitation trust funds included in the asset retirement funds (see Note 8) have been pledged as

security against the guarantees.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

December 31 March 31

2007 2007

Us$'000 US$'000

Trade payables 17,083 5,302
Accruals 2,029 400
19,112 5,702

The trade payables primarily relate to committed purchases for capital expenditure of US$11.5 million and US$2.4

million at the Ezulwini Mine and MWS, respectively.



’ SENIOR UNSECURED CONVERTIBLE DEBENTURES

On May 3, 2007 First Uranium issued senior unsecured convertible debentures (the “Debentures”) in
denominations of Cdn $1,000 in the principal amount of US$135.1 million (Cdn$150 million). The interest rate on
the Debentures is 4.25% per annum. The Debentures pay interest semi-annually in arrears on June 30" and
December 31® and have a maturity date of June 30, 2012. The Debentures are convertible at the option of the
holder into common shares at any time prior to the maturity date at an exchange price of Cdn$16.42 per share.

The Debentures may not be redeemed by the Corporation prior to June 30, 2010. On or after June 30, 2010 and
prior to the maturity date, the Debentures may be redeemed by the Corporation, in whole or in part from time to
time, provided that the weighted average trading price of the Common Shares on the TSX for the 20 consecutive
trading days ending five trading days prior to the date on which notice of redemption is provided is at least 130% of
the exchange price of Cdn$16.42.

First Uranium has the option, subject to regulatory approval, to satisfy its obligations to repay the principal amount
of the Debentures upon redemption or at maturity by issuing and delivering that number of freely tradable Common
Shares obtained by dividing the principal amount of the Debentures by 95% of the weighted average trading price
of the Common Shares on the TSX for the twenty consecutive trading days ending five trading days before the date
fixed for the redemption or maturity.

The equity component of the Debentures was valued on issuance at US$46.5 million which is recorded as a
separate component of shareholders’ equity. The conversion option was valued using the Black-Scholes pricing
model with the following assumptions: Expected dividend yield 0%, expected volatility 56%, risk free interest rate
4.2% and expected life of five years.

The liability component of the Debentures is being accreted such that the liability at maturity will equal the gross
proceeds of US$135.1 million (Cdn$150 million) less conversions. The amounts accreted during the three and nine
months ending December 31, 2007 were US$3.7 million and US$8.1 million respectively. The cost of issuing the
Debentures amounted to US$4.5 million.

As at December 31, 2007, no portion of the Debenture had been converted. Interest paid for the three and nine
months ending December 31, 2007 amounted to US$1.6 million and US$ 4.1 million.

12. ASSET RETIREMENT OBLIGATIONS
December 31 March 31

2007 2007

uss$'ooo Us$'000

Balance, beginning of the period 5,377 -

Provision assumed an acquisition of the Ezulwini Mine - 5,133

Provision assumed on acquisition of MWS {see Note 4) 2,777 -
Provision assumed with commencement of hydraulic mining of the

Buffelsfontein tailings dams 6,231 -

Accretion expense 59 244

Rehabilitation costs (272) -

Balance, closing of the period 14,172 5377

The environmental rehabilitation provision assumed by EMC as part of the acquisition of the Ezulwini assets was
determined by the DME as at November 2006. During March 2007 an independent review was performed by Johan
Fourie & Associates on the Ezulwini assets relating to environmental rehabilitation provision that confirmed the
provision at March 31, 2007 was sufficient.

The environmental rehabilitation provision assumed as part of the MWS acquisition is to be partly funded by its

.rehabilitation trust fund (see Note 8). During April 2007, an independent valuation of the rehabilitation provision
was completed by GCS (Proprietary) Limited, a water environmental engineering and science consultancy
company. The provision was based on the estimated net cost to rehabilitate the mine.



The environmental rehabilitation provision associated with the Buffelsfontein tailings dams was assumed with the

" commencement of the hydraulic mining of the Buffelsfontein tailings dams in December 2007. Management

estimated the respective environmental rehabilitation provision assumed at US$ 6.2 million (see Note 7).

13. SHARE CAPITAL

14.

Number of shares
December 31 March 31 December 31 March 31

2007 2007 2007 2007
Ordinary shares ‘000 ‘000 us$’000 us$’'000
Balance, beginning of period 121,686 87,536 206,726 4,176
Shares issued pursuant to the Waterpan
transaction 6,141 - - -
Balance adjusted with shares issued to 127,827 87,536 206,726 4,176
Waterpan
Shares issued in public or private offering - 33,350 - 201,795
Shares issued in respect of acquisition {see
Note 4) 3,094 - 31,557 -
Exercise of stock opticns 123 800 848 728
Contributed surplus relating to stock options
exercised - - 559 27
131,044 121,686 239,690 206,726
Less: Share issue costs k - - (24,053) (24,053)
Balance, closing of period 131,044 121,686 215,637 182,673
Authorized

The authorized share capital of First Uranium consists of an unlimited number of common shares.

Issued and outstanding
On June 1, 20086, 800,000 stock options were exercised for proceeds of US$0.7 million.

During December 2008, First Uranium issued 33.35 million shares pursuant to the Offering at Cdn$7 per share for
gross proceeds of US$201.8 million;

On June 6, 2007, First Uranium issued 3,093,980 shares valued at US$31.6 million relating to the acquisition of
MWS (see Note 4).

On December 14, 2007, First Uranium issued 6.1 million shares pursuant to the Offering (see Note 1),

During the three and nine months ending December 31, 2007, 71,430 and 122,525 stock options were exercised
respectively, at an exercise price of Cdn$7 per share.

CONTRIBUTED SURPLUS - STOCK-BASED COMPENSATION

The Corporation maintains a stock-option plan (the “Option Plan™) for employees, officers, directors and for certain
consultants who provide ongoing support to First Uranium and its subsidiaries. Under the Option Plan, options
typically are granted for a period of up to ten years following the date of grant. The amounts granted usually reflect
the level of responsibility of the particular optionee and his or her contributions to First Uranium,

The Board of Directors has discretion to set the terms of any vesting schedule of each option granted. Except in
specified circumstances, options are not assignable and non-transferable, and terminate 90 days after the optionee
ceases to be employed or associated with First Uranium.

The terms of the Option Plan further provide that the price at which shares may be issued under the Option Plan
shall not be less than the volume weighted average trading price of the shares on the TSX for the five trading days
immediately preceding the day the option is granted.



The following table details the movements of contributed surplus during the period:
December 31 March 31

2007 2007

US$'000 US$'000

Balance, beginning of period 2,460 27
Transfer to share capital relating to stock options exercised {559) (27)
Stock options granted during the period 2,648 2,460
Balance, end of period 4,549 2,460

Assumptions

The fair value of shares used to calculate the compensation expense was determined as the share price on the
grant date adjusted by the probability of the recipients remaining employed or associated with the Corporation until
the vesting date.

Faor purposes of stock-based compensation, the fair values of these stock options were estimated using the Black-
Scholes option pricing model with the assumptions used for the grants as follows:

December 31 September 30 June 30 March 31

2007 2007 2007 2007
Expected dividend yield 0% 0% 0% 0%
Expected volatility of the Corporation's share price 63% 63% 56% 85%
Risk free interest rate — Canadian rates 4.75% 4.75% 4.81% 3.90%
Expected life 3 years 3 years 3 years 3 years

Due to the short history of First Uranium trading on the TSX, changes in the subjective input assumptions can
materially affect the fair value estimate, and therefore, the existing model does not necessarily provide a reliable
. measure of the fair value of First Uranium'’s stock options.

During the 2007 fiscal year, 1,223,001 stock options were granted for a period of 10 years following the date of the
grant and are subject to vesting within 2 years from the date of grant.

During the three and nine months ending December 31, 2007, 209,286 and 325,715 stock options were grantéd
respectively for a period of 10 years following the date of the grant and are subject to vesting within 2 years from
the date of grant.

The following table is a summary of the Corporation’s options granted under its stock-based compensation plan:
Weighted average

Number of options exercise price (Cdn$)

December 31 March 31 December 31 March 31

2007 2007 2007 2007

Outstanding options at beginning of period 1,223,001 800,000 7.30 1.00
Granted during the period 325,715 1,223,001 10.48 7.30
Exercised during the period (122,525) (800,000) (7.00) (1.00)
Forfeited during the period {76,192) - {7.00) -
Qutstanding options at end of period 1,349,999 1,223,001 8.73 7.30

The stock-based compensation expense recognized in the statements of operations and deficit was US$1.1 million

and US$2.5 million for the three and nine months ending December 31, 2007. respectively. For both the three and

nine months ending December 31, 2008, the stock-based compensation expense was US$0.5 million. During the

three and nine months ending December 31, 2007 US$0.06 and US$0.2million stock-based compensation was

capitalized to the projects. No stock-based compensation was capitalized to projects during the three and nine

months ending December 31, 2006. As at December 31, 2007, the aggregate unexpensed and fair value of
. unvested stock options granted amounted to US$0.8 million (March 31, 2007: US$2.9 million).
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The following table summarizes information about the First 'Uranium's outstanding stock options at December 31,
2007:

Options outstanding Options exercisable

Weighted Weighted Weighted Weighted

Exercise price Number of average average Number of average average
ranges options remaining exercise options remaining exercise
Cdn$ outstanding _ life (years) price (Cdn$) exercisable life (years) price {Cdn$)
7.00 to 8,99 928,427 8.97 7.94 237,955 8.97 7.06
9.00to 11.99 361,572 9.67 10.05 120,523 9.67 10.05
12.00 10 13.99 60,000 9.41 12.87 20,000 9.41 12.87
1,349,999 9.18 B.73 378,478 9.22 8.32

TAXATION

Provision for income taxes

The reconciliation of income taxes attributable to operations computed at the statutory tax rates to income tax
recovery, using a statutory tax rate of 35.47% for the three and nine months ending December 31, 2007 (three and
nine months ending December 31, 2006: 36.12%), is as follows:

Three months ended Nine months ended
December 31 December 31
2007 2006 2007 2006
Net {loss) income before taxation (4,125) 786 4,448 (1,452)
Income tax payable {receivable) at statutory rate (1,463) 284 1,577 (525)

Difference between Canadian rates and foreign
jurisdiction (300) (95) (345) 41
Change in valuation allowance {229) - {834) -
Adjustment for future tax rate difference 3,385 (170) 1,924 417
Permanent differences (1,419) (19) (2,514) 67
Other {101) - 116 -
(127) - (76) -

Future tax liability

Dec 31 Mar 31
2007 2007
Us$’000 US$'000
Capital assets 11,043 -
Non-capital loss carry-forwards {995) (1.602)
Share issue costs (7,405) (6,629)
Foreign resource expenses (1,136) (1,099)
Foreign exchange (3,142) {850)
(1,635) (10,180)
Less: Valuation allowance 11,977 10,180
10,342 -

As at December 31, 2007, the Corporation had non-capital losses of approximately US$3.3 million that may be
applied against earnings in future years. These losses are expected to expire in 2026.

Due to uncertainties in the Corporation’s ability to utilize its net operating losses in all of its operations, the
Corporation has provided a valuation allowance against those future tax assets for which uncertainty exist.




’ FOREIGN EXCHANGE GAINS

Three months ended
December 31

Nine months ended
December 31

2007 2006 2007 2006
us$’'oo0 Us$'o00 Us$'000 Us$'000
Foreign exchange gains 1,245 {2,741) 13,636 (1,335)

The Corporation's assets are held in Canadian dollars (“Cdn$") and South African Rand (“ZAR"), while its accounts
are presented in US dollars. The foreign exchange gains on translation during the three and nine months ending
December 31, 2007 reflect the strengthening of the Canadian dollar and the South African Rand against the US

dollar.

The majority of the Corporation's funds are currently held in Canadian dollar denominated short-term deposits
bearing interest at 4.85% per annum. The approval of the South African Reserve Bank ("SARB"), which was
required in connection with the issue of the Debentures, includes a condition that the Corporation transfers the net
Debenture proceeds to bank accounts of the Corporation in South Africa and convert the funds to ZAR, by May 3,

2008,

17. BASIC AND DILUTED (LOSS) EARNINGS PER SHARE

Three months ended

Nine months ended

December 31 December 31

2007 2006 2007 2006

Basic (loss) earnings per share of (US$) (0.03) (0.04) 0.04 {0.06)
is calculated based on net (loss) income for the period

. of {US$000} (3,998) (3,787) 4,524 (5,239)
and a weighted average number of shares outstanding

of ('000) 129,614 94,975 128,622 95,243

Diluted (loss) earnings per share of (US$) {0.03) (0.04) 0.04 (0.06)
is calculated based on net (loss) income for the period

of (US$'000) {3,998) (3,787) 4,524 (5,239)

and a diluted weighted average number of shares
outstanding of (000) 129,993 93,048 128,642 89,393

The impact of the Debentures issued on May 3, 2007, has been excluded from the diluted shares computation

because it was anti-dilutive for earnings per share purposes.

The Waterpan transaction is accounted for under Canadian GAAP as a continuity of interests. As a result the
weighted average number of shares outstanding has been adjusted to reflect the acquisition as if the share
exchange had been effective for the period from inception to December 31, 2007 (see Note 1).

18. NOTES TO THE CASH FLOW STATEMENT

18.1 Non-cash interest income
Three months ended

Nine months ended

December 31 December 31

2007 2006 2007 2006

Us$'000 Us$'000 Us$’'000 Us$’'000

Total interest income (4,467) (529) (12,840) (422)

. Add back: Cash interest income 4,419 115 12,694 422
(48) (414) (146) -




‘. Non-cash interest expense

Three months ended
December 31

Nine months ended
December 31

2007 2006 2007 2006

Us$'000 Us$'000 Us$'000 Us$'000

Total interest expense {1,629) - {4,087) {101)
Add back: Cash interest paid 1,629 - 4,087 -

- {(101)

18.3 Decrease in net receivables from related parties

Three months ended

Nine months ended

December 31 December 31

2007 2006 2007 2006

Us$000 Us$’'000 us$’'000 Us$’'000

Increase in receivables from related parties {1,019) 457 5,744 1,052

increase in payable to related parties 559 2,361 832 4,085
Add back:

- Interest income accrued on amounts receivable - 63 - 133

- Interest expense accrued on amounts payable - (204) - {348)

{460) 2,677 6,576 4,922

18.4 Additions to property, plant and equipment

Three months ended

Nine months ended

December 31 December 31

2007 2006 2007 2006

Us$'000 Us$’000 Uss$'000 us$'000

Total additions to property, plant and equipment (48,122) (11,726) (96,482) {16,945)
Add back:

- Asset associated with Buffelsfontein tailings dams 6,231 - 6,231 -

- Accrued capital expenditure 13,856 - 13,856 -

{28,035) (11,726) (76,395) (16,945)

18.5 Net cash movement on acquisition of MWS

Three months ended
December 31

Nine months ended
December 31

2007 2006 2007 2007
uss$’000 Us$'000 UsS$’000 uUs$’000

Cash and cash equivalents taken over on date of
acquisition - - 1,954 .
Less: Expenses related to MWS acquisition - - {705) -
- - 1,249 -

19. COMMITMENTS
Capital commitments

December 31 March 31
2007 2007
us$'000 US$'000
Ezulwini Mine 53,390 14,836
MWS 3,393 -
. Total contractual obligations 56,783 14,836

The capital commitments are payable within one year.




. Toll treatment agreement
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The Corporation entered into an agreement with a third party, commencing in January 2009, to calcine the
yellowcake from First Uranium to produce uranium oxide packaged for dispatch to converters. Either party may
terminate the agreement on 18 months notice. The third party calciner will construct a plant with one-half of the
capacity of the plant to be dedicated for the processing of the First Uranium yellowcake and will acquire a road
tanker to transport the yellowcake from the First Uranium operations to the calciner's operations. First Uranium will
pay one-half of the construction cost of the calcining plant up to a maximum of ZAR15 million and one-half of the
cost of the tanker (together referred to as the “Loan”). The Loan will be effective as of January 5, 2009 and is to be
repaid in monthly instalments over a seven year period commencing January 30, 2009. The Loan will bear interest
equal to the prime overdraft rate as quoted by the South African Reserve Bank, plus 2% commencing January 5,
2009. If First Uranium cancels the agreement, in the absence of a right under the agreement to cancel the
agreement in prescribed circumstances, First Uranium will continue to be obligated to repay the entire Loan.

Royalty agreements

On December 20, 2006, FUSA, Simmer & Jack and Aberdeen entered into an arrangement (the “"Aberdeen
Arrangement™) pursuant to which (i) Simmer & Jtack confirmed that it will pay to Aberdeen the amount of any royalty
owing to Aberdeen under the Aberdeen Loan Agreement in respect of gold produced from the tailings to be
acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement, and (i) FUSA
confirmed that it will pay to Simmer & Jack, immediately prior to any payment contemplated in (i) above, an amount
equal to the amount of any royalty payment to be made by Simmer & Jack to Aberdeen in respect of gold produced
from the tailings to be acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement.

Pursuant to the Buffelsfontein Tailings and Rights Agreement dated December 20, 2006 among BGM, Simmer &
Jack and FUSA, in consideration for the cession of the Buffelsfontein Tailings and Mining Right from BGM to FUSA
as well as certain servitudes, and the right to the tailings arising from future underground mining operations by BGM
at the BGM Underground Mine, FUSA agreed to pay to BGM a royalty of 1% plus value added tax of the gross
revenue earned by FUSA from the sale of uranium, gold, sulphur and other minerals recovered from the processing
of tailings acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement.

As and when there is production from the Buffelsfontein tailings dams acquired from BGM pursuant to the
Buffelsfontein Tailings and Rights Agreement, FUSA will become liable to pay: (i) to Simmer & Jack, under the
Aberdeen Arrangement Agreement, an amount equal to the royalty payable by Simmer & Jack to Aberdeen
pursuant to the Aberdeen Loan Agreement in respect of the tailings to be acquired from BGM pursuant to the
Buifelsfontein Tailings and Rights Agreement, and (ii) to BGM the above-mentioned 1% royalty pursuant to the
terms of the Buffelsfontein Tailings and Rights Agreement.

During December 2007 MWS commenced processing the Buffelsfontein tailings and as a result MWS is now
obligated to pay a royalty to BGM pursuant to the Buffelsfontein Tailings and Rights Agreement and make other
payments to Simmer & Jack pursuant to the Aberdeen Arrangement in respect of the metals recovered from the
Buffelsfontein tailings.

FINANCIAL INSTRUMENTS

Financial risk factors

The Corporation’s activities expose it to a variety of financial risks, including the effects of changes in debt and
equity market prices, foreign currency exchange rates and interest rates. The Corporation’s overall risk
management program focuses on the unpredictability of financial markets and seeks to minimize potential adverse
effects on the financial performance of the Corporation.

Risk management carried out by the Corporation is approved by the Board of Directors.
(iy Foreign exchange and commodity price risk

The Corporation does not hedge its exposure to foreign currency exchange risk nor does it hedge its exposure
to commodity price fluctuation risk.
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(ii) Interest rate risk
The Corporation does not hedge its exposure to interest rate risk. Deposits attract interest at rates that vary
with prime. The Corporation’s policy is to manage interest rate risk so that fluctuations in variable rates do not
have a material impact on the statement of operations and deficit.

{iii) Credit risk
The Corporation has no significant concentrations of credit risk. The Corporation has policies in place to ensure
that sales of products and services are made to customers with an appropriate credit history. The Corparation
has policies that limit the amount of credit exposure to any one financial institution.

{iv) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of credit facilities and the ability to close out market positions. The
Corporation manages liquidity risk through an ongoing review of future commitments and credit facilities. Cash
flow forecasts are prepared and adequate utilized horrowing facilities are monitored.

Fair value estimation
The fair value of publicly traded derivatives and trading securities is based on quoted market prices at the balance
sheet date.

In assessing the fair value of other financial instruments, the Corporation uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance sheet date. Option pricing models and
estimated discounted value of future cash flows, are used to determine fair value for the remaining financial
instruments.

The face value less any estimated credit adjustments for financial assets and liabilities with a maturity of less than
one year are assumed to approximate their fair values. The fair vaiue of financial liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at the current market interest rate available to the
Corporation for similar financial instruments.

The actual disclosed values of the financial instruments all approximate the fair values of these instruments.

RELATED PARTY TRANSACTIONS AND COMMITMENTS

December 31 Mar 31

2007 2007

Related party balances Us$'000 UsS$’000
FUSA amount {to)/from Simmer & Jack - 5,079
First Uranium amount {to)/from Simmer & Jack (832) 1,684
Loan to Chief Executive Officer 1,019 -
Three months ended Nine months ended

December 31 December 31

2007 2006 2007 20086

Related party transactions US$'000 US$000 UsS$’'000 Us$'000
Shared services fees to Simmer & Jack (907) (929) (1,893) (1,730)
Fees to empowerment company (55) - (271) -
Interest to Simmer & Jack by EMC - (46) - (101)
Interest from Simmer & Jack by FUSA - 106 - 235
interest on loan to Chief Executive Officer 9 - 9 -

On December 20, 2006 First Uranium and Simmer & Jack entered into a shared services agreement (the “Shared
Services Agreement”). Pursuant to the terms of the Shared Services Agreement, First Uranium may retain certain
services to be provided by Simmer & Jack, including project management and technical services, cash
management and investment services, accounting, treasury and financial services, corporate secretarial support
and human resources and staffing services, including payroll and benefits administration, and such other services
as may be required by First Uranium and which Simmer & Jack is able and willing to provide. The expenses for the
three and nine months ending December 31, 2007 relates to such services received.
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During the three months ending December 31, 2007, US$0.4 million {December 31, 2006: US$0.9 million) of the
total shared services fees were capitalized, representing services provided in respect of technical services for the
Ezulwini Mine and the Buffelsfontein Tailings Recovery Project. During the nine months ending December 31,
2007, US$0.8 million (December 31, 2006: US$1.0 million) of such costs were capitalized.

Prior to December 2006, the Corporation shared its premises with other companies that had common directors and
reimbursed the related companies for its proportional share of expenses or was reimbursed by the related
companies for their proportional share of expenses. During both the three and nine months ending December 31,
2006, the Corporation was charged $0.6 million for consulting services provided by related directors, officers and
consultants of the Corporation.

In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees that Simmer & Jack
is required to pay to an empowerment company for consulting services regarding transformation, human resources
and occupationa!l health and safety. BJ Njenje, AX Sisulu and SLB Mapisa, shareholders of the empowerment
company, are also directors of Simmer & Jack.

On September 27, 2007, the Board approved a loan in the amount of Cdn$1 miliion to the Chief Executive Officer of
First Uranium for the purpose of facilitating his purchase of a family home. The loan is for a term of six years, is
unsecured and bears interest at 4% payable moenthly in arrears. The loan was advanced on October 17, 2007.

As previously disclosed, the Corporation entered into an agreement on December 12, 2006 with Waterpan for the
purchase of the remaining 10% of the shares of EMC in consideration for 6.1 million common shares of First
Uranium. On December 14, 2007, EMC obtained a bridging loan from a South African banking institution to
purchase Waterpan's 10% shareholding in EMC. Waterpan used the proceeds to partially fund the purchase of 6.1
million common shares {the "Waterpan Shares") of First Uranium for a consideration of $43.6 million. First Uranium
used the proceeds from the sale of the Waterpan Shares to repay the bridging loan to the South African banking
institution and to pay the taxes resulting from the purchase of the EMC shares. Concurrent with the closing of this
transaction, one million of the Waterpan Shares were sold by way of a private placement. Waterpan has a
contractual agreement to retain the remaining Waterpan Shares until April 1, 2009. Certain shareholders of
Waterpan are officers or employees of First Uranium or directors of its subsidiaries. The Waterpan transaction had
no net impact on the cash flow of the First Uranium group of companies.

SUBSEQUENT EVENTS

Regular power outages have recently beset South Africa, causing disruption in business activities. Coal-fed power
stations are running low on fuel and several power-generating facilities are down for maintenance. No new power
generating facilities are expected to start up in South Africa until 2012. The primary response of Eskom, South
Africa’s national power utility, to these power deficiencies is to ask that its customers conserve energy and/or to
restrict the amount of power supplied to them.

On January 25, 2008, Eskom advised that continuity of electric power supply could not be guaranteed. Specific
warnings were communicated to South African mining companies, including the Corporation, which were
specifically asked by Eskom to reduce power consumption to 80% of load requirements. While this was
subsequently increased to 90%, Eskom also informed mining companies that this authorization could be withdrawn
at a later date, as electrical power supply remains tight.

After a preliminary review of the feasibility of the Corporation generating its own power, the Board has provisionally
concluded that the Corporation's two projects are sufficiently robust to continue development as planned based on
the addition of power generation capacity.




. The initial impact of this decision is as follows:
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For the Ezulwini Mine:

» given the uncertainty of power supply at a third-party gold plant to toll-treat the Corporation’s ore, the Board has
decided to postpone the ramp-up of the underground production and to accelerate the shaft refurbishment
program

e the weekly operating plan to date has been to focus on mine development and hoisting for three days and on
shaft rehabilitation for four days; henceforth the intention is to focus entirely on shaft refurbishment until the
operation’s gold plant is commissioned in April 2008

= the first 50,000 tonne per month module of the gold plant is on schedule for commissioning in April 2008 using
existing generator capacity; should Eskom power not be forthcoming, the Ezulwini Mine has existing power
generating capacity of 13 MVA ("1 Megavoit Ampere = 1 Mega Watt") which will be utilized

s the first 50,000 tonne per month module of the uranium plant remains on schedule for commissioning in June
2008; a feasibility study of power generation options is underway to reduce power reliance on Eskom;

+ commissioning of the remaining modules of the gotd and uranium plant will be deferred by approximately a year
to January 2010 to coincide with the corresponding mine development plan

For MWS:

« the current MWS operation is presently unaffected by the power situation as it has been drawing additional power
from BGM

» upgrading of the MWS gold plant to increase the design capacity to 630,000 tonnes per month remains on
schedule for completion in Q4 2008

¢ the expansion of the current operations, however, will require additionat power; a power generation feasibitity
study has been initiated with the expected result that the expansion will be delayed by approximately three
months

The decision to invest in generating our own power is a temporary measure until the power situation has
normalized which may take several years. It is expected that the Corporation will be able to monetize a significant
portion of its investment in owner-generated power at that time.

SEGMENTED INFORMATION

Segmented information is presented in respect of the Corporation’s business and geographical segments. The
primary format business segments, is based on the Corporation's management and internal reporting structure.
inter-segment reporting is determined on an arm'’s length basis.

Segment results, assets and liabilities inctude items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly income earning assets and revenue, interest-
bearing loans, borrowing and expenses, and corporate assets and expenses. Segment capital expenditure is the
total cost incurred during the period to acquire segment assets that are expected to be used for more than one
period.




South Africa Canada
Ezulwini
Mine MWS* Corporate Total
Three months ended December 31, 2007 Us$'000 uUs$'000 us$’'000 Us$’000
Revenue - 6,633 - 6,633
Cost of sales - (5,433) - (5,433)
- 1,200 - 1,200
Other income 1,375 4 - 1,379
Expenditure
General, consulting and administrative
expenditures (1,478) {269) {2,311) (4,058)
Stock-based compensation {383) {147) {549) (1,079}
Pumping, feasibility and rehabilitation costs (1,607) {273} - (1,880)
Amortization on property, plant and equipment (44) - (2) {46)
(3,512) {689) (2,862) {7,063)
Operating profit (loss) {2,137) 515 (2,862) (4,484)
Interest income 142 152 4,173 4,467
Interest expense - - (1,629) {1,629)
Accretion expense on convertible debentures - - (3,724) {3,724)
Foreign exchange gains (losses) 155 3,367 (2,277) 1,245
Income (loss) before taxes {1,840) 4,034 (6,319) (4,125)
Provision for income taxes - 127 - 127
. Net income (loss) for the period {1,840) 4,161 (6,319) {3,998}
Total assets 125,733 76,312 202,510 404 555
Total liabilities (18,275) {24,640) (105,211) (148,126)
Capital expenditure {17,358) {10,677) - (28,035)
*Includes the Buffelsfontein Tailings Recovery Project.
South Africa Canada
Ezulwini
Mine Mws* Corporate Total
Three months ended December 31, 2006 Us$'000 US$'000 US$'000 US$'000
Expenditure
General, consulting and administrative
expenditure - (591) (115) {706)
Stock-based compensation - (519) (519)
Pumping and feasibility costs (350) - - {350)
Operating loss (350) (591) (634) (1,575)
Interest income 247 102 180 529
Foreign exchange gains (losses) {2,266) 154 {629) (2,741)
Loss before income taxes (2,369) (335) (1,083) (3,787)
Provision for income taxes - - - -
Net loss for the period {2,369) {335) (1,083) (3,787)
Total assets 24,302 16,419 154,653 195,374
Total liabilities {15,249) (256) {8,773) (24,278)
Capital expenditure {11,726) - - {(11,726)

*Includes the Buffelsfontein Tailings Recovery Project.

.



South Africa Canada
Ezulwini
Mine Mws* Corporate Total
Nine months ended December 31, 2007 Us$'000 usS$’'000 us$ 000 us$'ooo
Revenue - 15,069 - 15,069
Cost of sales - {13,030) - (13,030)
- 2,039 - 2,039
Other income 2,272 4 - 2,276
Expenditure
General, consulting and administrative
expenditures {2,168) (431) (5,949) (8,548)
Stock-based compensation (694) (225) (1,594) (2,513)
Pumping, feasibility and rehabilitation costs {2,316) (632) - (2,948)
Amortization on property, plant and equipment (135) - )] {144)
(5,313) (1,288) (7,552) {14,153)
Operating profit (loss) (3,041) 755 (7,552) (9,838)
Interest income 273 264 12,303 12,840
Interest expense {4) - (4,083) (4,087)
Accretion expense on convertible debentures - - (8,103) (8,103)
Foreign exchange gains (losses) {2,225) 4,622 11,239 13,636
Income (loss) before income taxes {4,997) 5,641 3,804 4,448
Provision for income taxes - 76 - 76
Net income (loss) for the period {4,997} 5,717 3,804 4,524
Total assets 125,733 76,312 202,510 404,555
Total liabilities (18,275) (24,640) {105,211) (148,126)
Capital expenditure (59,548) (16,822) {25) {76,395)
*Includes the Buffelsfontein Tailings Recovery Project.
South Africa Canada
Ezulwinij
Mine Mws* Corporate Total
Nine months ended December 30, 2006 Us$’000 Us$’000 Us$’000 US$'000
Expenditure
General, consulting and administrative
expenditures {1,228) (1,310} (818) (3,356)
Stock-based compensation - - (519) {519)
Pumping and feasibility costs {350) - - {350}
Operating loss (1,578) (1,310) {1,337) (4,225)
Interest income - 235 187 422
Interest expense (101) - - (101)
Foreign exchange losses {106) {416) (813) {1,335)
Loss befare income taxes {1,785) {1.491) (1,963) (5,239)
Provision for income taxes - - - -
Net loss for the period (1,785) {1,491} (1,963) (5,239}
Total assets 24,302 16,419 154,653 195,374
Total liabilities (15,249) (256) (8,773) (24,278)
Capital expenditure {16,945) - - (16,945)

*Includes the Buffelsfontein Tailings Recovery Project.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
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for the three and nine months ended

December 31, 2007




Management’s discussion and analysis of the unaudited consolidated financial
condition and results of operations for the three and nine months ended December
31, 2007

This Management’s Discussion and Analysis (‘MD&A”) of the consolidated financial position
and results of operations review the activities, unaudited consolidated results of operations
and financial condition of First Uranium Corporation and its subsidiaries (“First Uranium”
or the “Corporation™) for the three months ended December 31, 2007 (“Q3 2008”) and the
nine months ended December 31, 2007 (“2008 YTD"), compared to the corresponding three
months of the preceding year (“Q3 2007") and the nine months ended December 31, 2006
(“2007 YTD"), together with certain trends and factors that are expected to have an impact in
the future. References to “Q4 2008” refer to the Corporation’s next three months ending
March 31, 2008. References to “FY 2008” and “FY 2007” refer to the fiscal years ending
March 31, 2008 and March 31, 2007, respectively.

This MD&A is intended to supplement and complement the unaudited consolidated financial
statements and notes thereto for Q3 2008 and 2008 YTD (collectively the “Financial
Statements”) which have been prepared in accordance with Canadian generally accepted
accounting principles (“Canadian GAAP”). The MD&A should be read in conjunction with the
Financial Statements, the audited consolidated financial statements for FY 2007 and the
related management's discussion and analysis. The information contained in this MD&A is
current to February 13, 2008, unless otherwise indicated.

First Uranium is currently focused on the rehabilitation and bringing into production of the
Ezulwini underground uranium (“U3s0¢”) and gold (“Au”) mine (the “Ezulwini Mine”) and the
recovery of uranium and gold from the existing and future surface tailings at the
Buffelsfontein mine through gold and uranium plants originally planned to be constructed
near the tailings at the Buffelsfontein mine (the “Buffelsfontein Tailings Recovery Project”).
In June 2007, the Corporation acquired Mine Waste Solutions (Proprietary) Limited
("MWS™), an existing tailings treatment company which had an operating gold recovery plant
in place. As a result of the MWS purchase, First Uranium changed its plans for the
Buffelsfontein Tailings Recovery Project so that the historical and future tailings from the
Buffelsfontein mine (the “Buffelsfontein Tailings”) will now be transported by pipeline to the
MWS site and processed through MWS's existing gold plant and, subject to their completion,
through the new uranium recovery plant and additional gold recovery facilities which are
currently being constructed at the MWS site. For greater clarity, the Buffelsfontein Tailings
Recovery Project, as enhanced and meodified by the addition of MWS, will henceforth be
referred to as MWS,

The reporting currency for the Corporation is the US dollar, and all amounts in the following
discussion are in US dollars (“$”), except where otherwise indicated.

This MD&A includes certain forward-looking statements. Please read the cautionary note at
the end of this document.

Responsibility of Management and the Board of Directors

Management is responsible for the information disclosed in this MD&A and the
accompanying Financial Statements and has in place the appropriate information systems,
procedures and controls to ensure that information used internally by management and
disclosed externally is materially complete and reliable. In addition, the Corporation’s Audit
Committee, on behalf of the Board of Directors, provides an oversight role with respect to all
public financial disclosures made by the Corporation, and has reviewed and approved this
MD&A and the accompanying Financial Statements.




Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide reasonable assurance that all
relevant information is gathered and reported on a timely basis to senior management,
including the Corporation’s Chief Executive Officer and Chief Financial Officer, so that
appropriate decisions can be made regarding public disclosure. As at the end of the period
covered by this MD&A, management of First Uranium, under the direction of the Chief
Executive OQfficer and the Chief Financial Officer, evaluated the effectiveness of the
Corporation's disclosure controls and procedures as required by Canadian securities laws.

Based on this evaluation, the Chief Executive Officer and the Chief Financial Officer have
concluded that as of the end of the period covered by this MD&A, the disclosure controls and
procedures were effective to provide reasonable assurance that information required to be
disclosed in First Uranium’s annual filings and interim filings (as such terms are defined
under Multilateral Instrument 52-109 — Certification of Disclosure in Issuers’ Annual and
Interim Filings) and other reports filed or submitted under Canadian securities laws is
recorded, processed, summarized and reported within the time periods specified by those
laws, and that material information ts accumulated and communicated to management of
First Uranium, including the Chief Executive Officer and the Chief Financial Officer, as
appropriate to allow timely decisions regarding required disclosure.

During the most recent quarter there were no changes in the Corporation’s internal controls
over financial reporting that materially affected, or are reasonably likely to materially affect,
the Corporation’s internal control over financial reporting.

Overview

First Uranium is a Canadian resource company focused on the development of uranium and
gold projects in South Africa. The Carporation’s goal is to become a significant producer of
uranium and gold through the re-opening and development of the Ezulwini Mine and the
development of MWS. To expand its production profile, First Uranium plans to continue to
identify and acquire additional uranium and gold projects in southern Africa and elsewhere.
The Corporation received net proceeds of $177.7 million from the sale of 33 million common
shares in an initial public offering (the “Offering”) in December 2006 and raised an
additional $130.6 million from the sale of senior unsecured convertible debentures (the
“Debentures”) in May 2007. The common shares and the Debentures of First Uranium are
listed on the Toronto Stock Exchange {the “TSX"). In addition, the common shares are listed
on the Johannesburg Stock Exchange (the “JSE”). As of February 11, 2008, Simmer and Jack
Mines, Limited ("Simmer & Jack”), a South African incorporated public company listed on
the JSE, owned 62.4% of the common shares of First Uranium.

Recent Highlights
During Q3 2008, First Uranium:

e toll-treated 27,951 tonnes of ore from the Ezulwini Mine at a recovered grade of 5.6
grams of gold per tonne, producing 5,055 ounces of gold at a Cash Cost (as defined in the
notes to the production tables in the Operations Overview of this MD&A) of $348 per
ounce

¢ started drilling specific targets related to the possible expansion of the existing Ezulwini
Mine (the “Ezulwini Expansion Program”)

» completed construction of the pump station at MWS and the 10.5-kilometre pipeline to
the MWS gold plant at a total cost of $11.7 million




completed the clean up and processing of the remaining tailings of the MWS No.2
tailings dam and commenced hydraulic mining and pumping of material from the
Buffelsfontein No.2 dam to the MWS gold plant for processing during mid-December
processed a total of 832,208 tonnes of tailings through the MWS gold plant at a recovered
grade of 0.275 grams of gold per tonne, producing a total of 7,357 ounces of gold at a Cash
Cost of $674 per cunce

completed a pre-feasibility study of MWS incorporating higher average uranium and gold
price assumptions and increased capital investment, which projected the project’s
expected net present value (“NPV”) increasing by 71% to $505 million and its internal
rate of return (“IRR”) increasing from 69% to 161%

entered into an interim off-take agreement with a third party pursuant to which the
third party will purchase yellowcake from First Uranium from June 2008 until January
2009 at rates based upon the then prevailing spot prices

issued 6.1 million First Uranium common shares to Waterpan Mining Consortium
(“Waterpan”) in connection with the acquisition of the remaining 10% interest in
Ezulwini Mining Company (Proprietary) Limited (‘EMC") which owns and operates the
Ezulwini Mine, resulting in EMC becoming wholly-owned by First Uranium (the
“Waterpan Transaction”)

ended the period with $215.2 million in cash and cash equivalents

Subsequent to the end of Q3 2008, First Uranium:

was granted an unconditional prospecting right for 6,843 hectares of additional property
adjacent to the Ezulwini Mine

filed the technical report for the pre-feasibility study of MWS, details of which were
announced on December 19, 2007

due to the significantly reduced supply of electrical power currently available in South
Africa, its national power utility (“Eskom”) developed concerns about its ability to supply
power in the short and medium term. As a result, First Uranium has had to impose
voluntary shut-downs of mine development and hoisting activity at the Ezulwini Mine.
Most recently, Eskom has implemented compulsory cut-backs of power consumption on
businesses and mining companies generally (the “Power Situation”). The specific effects
of these measures mandated by Eskom on First Uranium’s operations and development
projects and any modifications thereto have been and continue to be analyzed. In
addition to specific discussions and references to the affect of the Power Situation in
certain areas of this MD&A, there may be other affects that are not known or foreseen at
this time. See further discussion under ‘Risks — Power Supply’ in this MD&A.

During Q4 2008, and prior to the Power Situation, First Uranium had planned to:

commence the upgrading of the MWS gold plant to increase the design capacity from
500,000 tonnes per month to 630,000 tonnes per month, with completion scheduled in Q4
2008

upgrade MWS No.5 tailings dam to enable a deposition rate of 630,000 tonnes of material
per month. The upgrade is expected to be completed during Q4 2008.

start on-site preparation for the construction of the additional gold plant module and the
two uranium plant modules at MWS

Preliminary Assessment of the Impact of the Power Situation

After a preliminary review of the feasibility of the Corporation generating its own power, the
Board has provisionally concluded that the Corporation's two projects are sufficiently robust
to continue development as planned based on the addition of owner-operated power

generation,




The initial impact of this decision is as follows:

For the Ezulwini Mine:

* given the uncertainty of power supply to a third-party gold plant which toll treats the
Corporation’s ore, the Board has decided to postpone the ramp-up of the underground
production and to accelerate the shaft refurbishment program

* the weekly operating plan to date has been to focus on mine development and hoisting for
three days and shaft rehabilitation for four days; henceforth the intention is to focus
entirely on shaft refurbishment until the operation’s gold plant is commissioned

» the first 50,000 tonne per month module of the gold plant remains on schedule for
commissioning in April 2008 using existing generator capacity; should Eskom power not
be forthcoming, the Ezulwini Mine has existing power generating capacity of 13 MVA (1
Megavolt Ampere = 1 Mega Watt”) which will be utilized

s the first 50,000 tonne per month module of the uranium plant remains on schedule for
commisgioning in June 2008; a feasibility study of power generating options is underway
to reduce power reliance on Eskom;

*« commissioning of the remaining modules of the gold and uranium plant will be deferred
by approximately a year to January 2010 to coincide with the corresponding mine
development plan

For MWS:

» the current MWS operation is presently unaffected by the Power Situation as it has been
drawing additional power from Buffelsfontein Gold Mines Limited (“BGM™)

» upgrading of the MWS gold plant to increase the design capacity to 630,000 tonnes per
month remains on schedule for completion in Q4 2008

* the expansion of the current operations, however, will require additional power; a power
generation feasibility study has been initiated with the expected result that the
expansion will be delayed by approximately three months

The decision to invest in generating our own power is a temporary measure until the Power
Situation has normalized which will take several years. It is expected that the Corporation
will be able to monetize a significant portion of its investment in owner- generated power at
that time.

Financial Overview

First Uranium’s primary focus has been the development of the Ezulwini Mine and MWS,
resulting in limited gold production to date.

During Q3 2008, a total of 12,412 ounces of gold were produced and sold from the Ezulwini
Mine and MWS, at an average price of $873 per ounce. Combined production during 2008
YTD totaled 25,956 ounces of gold, which was sold at an average price of $742 per ounce.

In Q3 2008, gold was produced at average Cash Costs of $348 and $674 per ounce at the
Ezulwini Mine and MWS, respectively. As the Ezulwini Mine is still in a ramp-up phase and
has not yet achieved commercial levels of production, the revenue less cost of production from
its mining operations of $2.4 million have been capitalized against Mine infrastructure costs
in Property, Plant and Equipment. The relatively high average cash costs at MWS can be
attributed primarily to the diminishing resources taken from the MWS No. 2 tailings dam,
which necessitated a low-volume, high-cost mechanical load and placement operation. With
the transition to the high-volume, low-cost operations associated with the mining of the
Buffelsfontein Tailings during December 2007, the average cash costs started to decrease
and are expected to decrease significantly as the throughput to the MWS gold plant
increases.




General, consulting and administrative expenditures combined with the limited ore and
tailings processed during the development phase of the two uranium and gold projects
resulted in an operating loss of $4.5 million and $9.8 million in Q3 2008 and 2008 YTD,
respectively. The Corporation reported an operating loss of $1.6 million in Q@3 2007 and $4.2
million in 2007 YTD, reflecting expenditures incurred in preparation of the uranium and
gold projects for production, along with general and administrative expenses.

The net loss of $4.1 million in Q3 2008 was primarily the result of the ongoing expenditures
mentioned above. The $4.4 million net income for 2008 YTD was primarily the result of
foreign exchange gains on translation of net assets held in Canadian dollars and South
African Rand into US dollars, offset by higher expenditures, The Corporation reported a net
loss of $3.8 million in Q3 2007 and $5.2 million for 2007 YTD, primarily as a result of
expenditures incurred in preparation of the mining projects for production, general,
consulting and administrative expenses and foreign exchange losses.

As at December 31, 2007, First Uranium was well funded and in a strong financial position,
with total assets of $404.6 million, total liabilities of $148.1 million and shareholders’ equity
of $256.4 million. At the end of Q3 2008, First Uranium had cash and cash equivalents of
$215.2 miliion (Q3 2007: $154.6 million), compared to $138.9 million at the end of FY 2007.
The Corporation currently holds its funds in cash and bank-sponsored guaranteed
investment certificates. It has no exposure to asset-backed commercial paper. The increase
in cash and cash equivalents from the end of FY 2007 was primarily attributable to the net
proceeds of $130.6 million received from the sale of the Debentures in May 2007, offset by
$28.0 million and $76.4 million of cash utilized for capital expenditure at the Corporation’s
two mining operations during Q3 2008 and 2008 YTD, respectively.

Prior to the recent onset of the Power Situation, the Corporation believed that with
anticipated revenue from future sales of gold and uranium at current price assumptions,
together with funds from the proceeds of the Offering and the Debentures, it would have the
cash resources necessary to develop and advance its two existing mining projects to full
production by 2010, as currently planned. The Corporation has reviewed its operating and
expansion plans, is making provision to purchase additional power generation capacity and
has modified the timing of its capital projects. The Corporation believes that the above-
mentioned sources of capital, along with funds that may be available under a mandate letter
and term sheet with a financial institution (see ‘Liquidity and Capital Resources’ in this
MD&A) are sufficient funding to develop and advance its two existing mining projects,
inclusive of the purchase of additional power generation capacity.




Operations overview

. Ezulwini Mine

2008 2007
Q32008 Q32007 YTD YTD

Ezulwini Mine
Tonnes processed (000s) 28 - 28 -
Average recovery grade (grams/tonne) 5.6 - 5.6 -
Qunces of gold sold 5,055 - 5,055 -
Average selling price per ounce (8) 832 - 832 -
Average cost per ounce ($) 348 - 348 -
Average Cash Cost per ounce ($) 348 — 348 —
Revenue ($000s) 4,203 - 4,203 -
Cost of production ($000s) (1,760) - (1,760) -
Amortization ($000s) - - - -
Total cost of production ($000s) {1,760) - (1,760) —
2,443 - 2,443 —

"Cash Costs" are costs directly related to the physical activities of producing gold, and include mining,
processing and other plant costs, third-party refining and smelting costs, marketing expense, on-site
general and administrative costs, royalties, in-mine drilling expenditures that are related to production
and other direct costs. Sales of by-product metals are deducted from the above in computing cash costs.
Cash costs exclude depreciation, depletion and amortization, corporate general and administrative
expense, exploration, interest, and pre-feasibility costs and accruals for mine reclamation. Cash costs
are calculated and presented using the "Gold Institute Production Cost Standard” applied consistently
for all periods presented.

Total cash costs per ounce is a non-GAAP measurement and investors are cautioned not to place undue
reliance on it and are urged to read all GAAP accounting disclosures presented in the consolidated
financial statements and accompanying footnotes.

The Corporation has substantially completed the re-commissioning of the Ezulwini Mine and
was, until the onset of the Power Situation, in the process of ramping up underground
production. The Board has decided to postpone the ramp-up of underground production and
to focus entirely on shaft refurbishment until the operation’s geld plant is commissicned in
April 2008, The Ezulwini Mine is part of the Ezulwini mining right, which includes certain
surface and underground assets, acquired by EMC. Simmer & Jack is presently the
registered owner of the Ezulwini mining right. On December 20, 2006, EMC and Simmer &
Jack entered into an agreement (the “Ezulwini Mining Right Agreement”) pursuant to which
Simmer & Jack agreed to take the necessary steps to obtain all ministerial approvals in
order to effect the ceding of the Ezulwini mining right from Simmer & Jack to EMC. The
Corporation remains confident that the transfer will be completed in due course.

EMC operates the Ezulwini Mine under a new order mining right as described in detail in
the Corporation's Annual Information Form for the fiscal year ended March 31, 2007 (the
“AIF”) (www firsturanium.com).

As disclosed above, the revenue less cost of production from the Ezulwini Mine’s mining
operations of $2.4 million have been capitalized against Mine infrastructure costs in
Property, Plant and Equipment during both @3 2008 and 2008 YTD. The Ezulwini Mine is
still in a ramp-up phase and has not yet achieved commercial levels of production.




The ramp-up of production at the Ezulwini Mine during Q3 2008 resulted in the toll-
treatment of 27,951 tonnes of ore at a recovered grade of 5.6 grams of gold per tonne,
producing 5,055 ounces of gold at a cash cost of $348 per ounce. Production during the first
two months of Q3 2008 was negatively influenced by the lower than planned grades, but this
was more than offset in December, when Ezulwini’s production exceeded the planned rate
due to higher than expected grades. The Corporation continues to expect that the “average
grades” at the Ezulwini Mine will be as originally forecast.

The Corporation is continuing to develop access to the Ezulwini Mine shaft de-stress cut on
the Upper Elsburg (“UE”) gold only horizon on levels 38a and 41. During Q3 2008, 247.5
metres were developed, bringing the total metres developed in the shaft pillar to 833 metres.
Progressive grades encountered on the MA and MB raises in the shaft pillar to date were
5.09 and 5.81 grams of gold per tonne, respectively.

Stoping for de-stressing of the 41 level MB raise has resulted in an area of 712 square metres
being mined at an in-situ stope grade of 4.74 grams per tonne. In the Middle Elsburg (‘ME”)
uranium and gold section, stope production in the newly re-established 45 10B stope
commenced in Q3 2008 and has resulted in an area of 1,059 square metres being mined at an
in-situ stope grade of 25.78 grams of gold per tonne. Further stope development has been
postponed due to the Power Situation, but is expected to resume closer to the start-up of the
operation’s gold plant.

As of the end of December 2007, the clean-up process on surface and underground has
generated a stockpile in excess of 124,000 tonnes containing an average grade of 1.1 grams
per tonne of gold or approximately 2,800 cunces of recoverable gold, assuming an average
recovery rate of 64%. This stockpile will be utilized during mill commissicning, which is
currently scheduled for April 2008.

Construction activities, which include the refurbishment of the shaft and construction of the
first modules of both the gold and uranium plants, began in December 2006 and are still
planned to continue until the gold and uranium plants are completed in April 2008 and June
2008, respectively. While the Ezulwini Mine has authorization from Eskom for the running
of the gold plant, should Eskom power not be forthcoming, the Ezulwini Mine has existing
power generating capacity of 13 MVA which will be utilized. For the additional modules
planned for the uranium plant, a feasibility study of options for power generation is
underway to reduce power reliance on Eskom.

EMC has accelerated the main shaft rehabilitation program and is continuing the
refurbishment of the infrastructure in the ME uranium and gold section and the UE gold
only section from which hoisting of ore began in October 2007.

The following is a summary of the progress on the Ezulwini main shaft refurbishment
project:

» the second phase of the main shaft refurbishment, which involves support of the Western
Areas Formation (“WAF”) continues to be undertaken from the access provided by the
new tower steelwork and is nearing completion.

* the section where the shaft barrel traverses the WAF zone has been consolidated through
the injection of resin and reinforced with anchors.

e to prevent bulging of the low-strength WAF between the anchors, pre-formed curved
panels of heavy metallurgical screens are being installed to provide a cladding layer.
During Q3 2008, 186 screens were installed, which now secure the full WAF intersection
in the shaft.
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¢ a layer of ultra high quality shotcrete is being applied over the screens, anchors and
concrete lining to provide improved area load distribution around the anchors. During
Q3 2008, 70% of the screens were shotcreted.

e shaft operational time has been limited to four days per week while shaft rehabilitation
work is executed; however, with no opportunity to continue toll treating the ore for the
recovery of gold, a decision has been made to temporarily postpone mining in the ME and
focus full time on the completion of the shaft refurbishment.

Construction of the first 50,000 tonne per month module of the gold plant is on schedule for
completion in April 2008, accelerating the originally disclosed planned date for completion of
construction by three months. As of December 31, 2007 this plant was 64% complete.

The first 50,000 tonne per month module of the uranium plant is on schedule for
commissioning in June 2008. As of December 31, 2007 this plant was 42% complete.

Prior to the Power Situation, the Corporation estimated that $271 million of capital would be
required for the Ezulwini Mine, $193 million of which was expected to be invested in the first
four years of the project. This estimate is being re-calculated to make provision for the
installation of power generation capacity. As of the end of Q3 2008, $76.2 million cash has
been spent at the Ezulwini Mine ($21.4 million in Q3 2008, $35.2 million in the first six
months of FY 2008 and $19.3 million during FY 2007).

Mine Waste Solutions

2008 2007
Q3 2008 Q3 2007 YTD YTD

MWS
Tonnes processed (kt) 832 - 2,461 -
Ounces of gold sold 7,357 - 20,901 -
Average selling price per ounce (§) 902 - 721 -
Average cost per ounce ($) 739 - 623 -
Average Cash Cost per ounce ($) 674 — 560 —
Revenue ($000s) 6,633 - 15,069 -
Cost of production ($000s) (4,961) - (11,697 -
Amortization {$000s) {472) - (1,333) -
Total cost of production ($000s) (5,433) - (13,030) —
1,200 — 2,039 —

"Cash Costs" are costs directly related to the physical activities of producing gold, and include mining,
processing and other plant costs, third-party refining and smelting costs, marketing expense, on-site
general and administrative costs, royalties, in-mine drilling expenditures that are related to production
and other direct costs. Sales of by-product metals are deducted from the above in computing cash costs.
Cash costs exclude depreciation, depletion and amortization, corporate general and administrative
expense, exploration, interest, and pre-feasibility costs and accruals for mine reclamation. Cash costs
are calculated and presented using the "Gold Institute Production Cost Standard" applied consistently
for all periods presented.

Total cash costs per ounce is a non-GAAP measurement and investors are cautioned not to place undue
reliance on it and are urged to read all GAAP accounting disclosures presented in the consolidated
financial statements and accompanying footnotes.

MWS is a uranium and gold tailings recovery operation located in the western portion of the
Witwatersrand Basin approximately 160 kilometres from Johanneshurg.




When the Corporation’s wholly-owned subsidiary, First Uranium (Proprietary) Limited
(“FUSA™) acquired MWS in June 2007, the Corporation acquired an existing operating gold
mine tailings re-processing facility and an historic uranium plant, adjacent to the
Buffelsfontein property, where the Buffelsfontein Tailings are now being retreated. During
Q3 2008, production activities were limited to hydraulic mining using high pressure water
cannons to slurry the tailings, clean up and processing of material from the MWS No.2
tailings dam. As a result of the late commissioning of the production infrastructure at the
Buffelsfontein No.2 tailings dam it was necessary to continue hydraulic mining MWS No. 2
tailings dam until December rather than October, as previously anticipated.

The project to construct the initial long-life pump station and 10.5-kilometre pipeline was
initiated in June 2007 and, while it was delayed due to late delivery of slurry pumps and
heavy rains that fell during October making construction difficult, these new production
facilities were commissioned in mid-December.

As the resources in the MWS No.2 tailings dam neared exhaustion during Q3 2008, it was
necessary to use mechanical loading and placement of the remnant material, in addition to
hydraulic mining, which resulted in increased handling costs relative to a normal
reclamation operation in addition to the reduced tonnages. As a result, only 770,436 tonnes
of tailings (0.4 million tonnes in Q1 2008 and 1.2 million tonnes in Q2 2008} were reclaimed
from the MWS No.2 tailings dam during Q3 2008.

The pump station and the pipeline between the Buffelsfontein property and the MWS gold
plant were completed and commenced operation during December 2007 which enabled the
Corporation to stop mining from the MWS No.2 tailings dam and to initiate the hydraulic
mining of the Buffelsfontein No.2 tailings dam on the Buffelsfontein property. The material
from the Buffelsfontein No.2 tailings dam is being transported via the pipeline to the MWS
gold plant for processing. Full commissioning of the introduction of the material from
Buffelsfontien No. 2 tailings dam to the plant is ongoing.

The high-pressure pump train located at Buffelsfontein No.2 tailings dam is performing as
designed, despite having a low utilization of 76% during the quarter. Once the second train
of standby pumps is commissioned, the utilization is expected to increase to 95%, which will
sustain production at or better than the planned rate of 20,800 tonnes per day. In the
meantime, production rates have reached 20,000 tonnes per day and have not yet been
affected by the Power Situation as MWS has been drawing additional power from BGM.

During December, 61,772 tonnes of material from the Buffelsfontein No.2 tailings dam were
processed through the MWS gold plant. The initial lower daily tonnages at the start of the
hydraulic mining of the Buffelsfontein No.2 tailings dam were the result of vegetation
restricting the flow of material to the pump station. By the end of December, the vegetation
was sufficiently removed to allow the daily tonnages to exceed 17,000 tonnes per day. The
transition to hydraulic mining of the Buffelsfontein Tailings will result in a decrease in the
Cash Cost as a result of the increased throughput at the MWS gold plant.

To date, the achieved grade of 0.36 grams of gold per tonne mined from the Buffelsfontein
No.2 tailings dam is in line with the resource estimates for the initial mining benches,
although lower than the planned 0.40 grams of gold per tonne. The grade is expected to
improve as the lower portion of the dam is mined, resulting in higher grade material being
treated.




Due to the Power Situation, the planned expansion of MWS will depend on the feasibility of
acquiring power generation capacity. A feasibility study of the options for power generation
has been initiated which will result in a delay of the construction of additional modules to
the plant of approximately three months.

FUSA has an agreement to acquire surface tailings from BGM, a subsidiary of Simmer &
Jack (the “Buffelsfontein Tailings and Rights Agreement”). Please see the Corporation's
MD&A in respect of its audited consolidated financial statements for Fiscal 2007 for a
summary of this agreement. It was originally contemplated that the BGM transaction would
be recognized upon the satisfaction of the conditions precedent in the Buffelsfontein Tailings
and Rights Agreement, including the transfer of the mining rights to MWS. While all of the
conditions have not yet been satisfied, MWS commenced processing and accounting for,
Buffelsfontein Tailings in December 2007. Consequently, MWS has assumed the asset
retirement obligation related to the Buffelsfontein Tailings. The corresponding asset of $6.2
million associated with the Buffelsfontein Tailings is capitalized as part of Tailings for
processing under Property, Plant and Equipment and amortized over the estimated life of
the Buffelsfontein Tailings. (See Note 7 to the interim financial statements.)

A loan agreement (the “Aberdeen Loan Agreement”) was entered into by Simmer & Jack
with Aberdeen International Inc. (“Aberdeen”) dated March 30, 2008 pursuant to which
Aberdeen provided to Simmer & Jack a loan facility in the amount of US$10 million in
respect of the financing of Simmer & Jack’s acquisition of BGM and the BGM Underground
Mine. As part of the consideration for the facility, Simmer & Jack granted to Aberdeen a net
smelter royalty on all of the gold assets held by Simmer & Jack through BGM. The royalty as
determined in the Aberdeen Loan Agreement, will be applicable to any gold produced by
FUSA from tailings acquired from BGM pursuant to the Buffelsfontein Tailings and Rights
Agreement and will continue until the loan is repaid to Aberdeen, which Simmer and Jack
has advised is expected to occur by December 31, 2008 (unless extended by Simmer & Jack to
December 31, 2010). In addition, pursuant to the Aberdeen Loan Agreement, Aberdeen has
the sole option, at any time following the one year anniversary of the first advance
thereunder, to convert the amount of the facility outstanding at that time into ordinary
shares of Simmer & Jack at a conversion rate of ZAR(.80, subject to the approval of
Simmer & Jack's shareholders. In the event that such shareholder approval is not obtained
within a reasonable period of time, Aberdeen will be entitled to a 1.0% net smelter royalty in
perpetuity on gold produced from properties held by BGM, including the Buffelsfontein
Tailings.

On December 20, 2006, FUSA, Simmer & Jack and Aberdeen entered into an arrangement
(the "Aberdeen Arrangement”) pursuant to which (i) Simmer & Jack confirmed that it will
pay to Aberdeen the amount of any royalty owing to Aberdeen under the Aberdeen Loan
Agreement in respect of gold produced from the Buffelsfontein Tailings and (ii) FUSA
confirmed that it will pay to Simmer & Jack, immediately prior to any payment
contemplated in (i} above, an amount equal to the amount of any royalty payment to be made
by Simmer & Jack to Aberdeen in respect of gold produced from the Buffelsfontein Tailings.

Pursuant to the Buffelsfontein Tailings and Rights Agreement, in consideration for the
cession of the Buffelsfontein Tailings and Mining Right from BGM to FUSA as well as
certain servitudes, and the right to the tailings arising from future underground mining
operations by BGM at the BGM Underground Mine, FUSA agreed to pay to BGM a royalty of
1% plus value added tax of the gross revenue earned by FUSA from the sale of uranium,
gold, sulphur and other minerals recovered from the processing of tailings acquired by FUSA
from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement.

In summary, as and when there is production from the tailings acquired from BGM pursuant
to the Buffelsfontein Tailings and Rights Agreement, FUSA will become liable to pay: (i} to
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Simmer & Jack, under the Aberdeen Arrangement, an amount equal to the royalty payable
by Simmer & Jack to Aberdeen pursuant to the Aberdeen Loan Agreement in respect of gold
produced from the Buffelsfontein Tailings, and (ii) to BGM the above-mentioned 1% royalty
pursuant to the terms of the Buffelsfontein Tailings and Rights Agreement.

Since MWS is now processing Buffelsfontein Tailings, the royalty is accruing and will be paid
to BGM and Simmer & Jack as described ahove. During Q3 2008 and 2008 YTD, $0.04

million have been accrued as royalties.

The Corporation 1s in the process of expanding the existing MWS gold plant to increase the
design capacity of 500,000 tonnes per month to an average of 630,000 tonnes per month, as
previously planned and announced; however, the decision to complete the planned expansion
to construct additional modules to the plant and the timing thereof is currently subject to the
completion of the feasibility study of the options of power generation.

To facilitate the plant expansion, an upgrade is planned for MWS No.6 tailings dam to
enable a deposition rate of 630,000 tonnes of material per month. The upgrade is expected to
be completed during Q4 2008.

During January 2008, MWS started on-site preparation for the construction of the additional
module of the gold plant and the two modules of the uranium plant, Due to the Power
Situation, the plans to add a second module of the gold plant and to construct the first two
modules of the uranium plant will be postponed pending the completion of a feasibility study
of the options for power generation. The completion of the feasibility study is expected to
delay the planned start-up of the plants by approximately three months. The MWS No.5
tailings dam requires a further upgrade to accommodate a deposition rate of 1,283,000
tonnes of material per month.

Prior to the Power Situation, the Corporation estimated that $260 million of capital would be
required for MWS, 93% of which was expected to be invested in the first three years of the
project. This estimate is being re-calculated to make provision for the installation of power
generation capacity. Owver and above any additional power generation costs, a feasibility
study has been undertaken which will include an assessment of the impact of reconfiguring
the new modules of the plant to run on alternative sources of power. As of the end of Q3
2008, $10.2 million cash has been spent on MWS ($2.6 million in Q3 2008, $6.1 million in the
first six months of FY 2008 and $1.5 million during FY 2007).

On December 19, 2007, the Corporation declared its first mineral reserve estimate for MWS.
The following tables show the updated resource estimate, followed by the mineral reserve
estimate.
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MINERAL RESOURCE ESTIMATE 2007 (includes mineral reserves)

Resource Category Gold Uranium
Place | Dam Tonnes Grade Content Grade Content
{millions) {g/t) (oz 000s) (kg/t) (Mlb)
Measured
Buffels 2 24.1 0.40 309 0.086 4,58
Buffels 3 24.9 0.356 280 0.099 5.44
Buffels 4 141 0.37 170 0.102 3.17
Harties 5 23.9 0.21 163 0.062 3.26
Harties 6 13.3 0.20 85 0.063 1.85
Total Measured 100.3 0.31 1,608 0.083 18.30
Indicated
Buffels ) 417.6 0.24 360 0.063 6.62
Harties 1 74.4 0.26 624 0.062 10.17
Harties 2 43.8 0.26 369 0.060 5.79
Harties 7 1.3 0.27 11 0.164 0.46
Harties NGEKE 1.2 0.50 19 0.182 0.47
MWS 2 0.6 0.45 9 0.082 0.11
MWS 4 (Dom 1) 9.7 0.14 43 0.047 1.01
MWS 4 (Dom 2) 17.4 0.28 157 0.133 5.12
MWS 5 Indicated 40.3 0.31 402 0.088 7.81
Total Indicated 236.3 0.26 1,993 0.072 37.55
Total Measured &
Indicated 336.6 0.28 3,000 (.075 55.85
Inferred
Harties Ellaton 1.3 0.39 16 0.147 0.41
Harties Flanagan 0.04 0.69 1 0.152 0.02
MWS 5 Inferred 15.2 0.30 146 0.095 3.17
MWS 5 (from 2) 4.7 0.18 26 0.102 1.05
Total Inferred 21.2 0.28 189 0.100 4.64
Notes:
1. Mineral resources are quoted as in-situ mineral resources.
2. No cutoff grades were applied.
3. Rows and columns may not add exactly due to rounding.
4. Effective date: November 1, 2007,
5.  Mineral rescurces include mineral reserves. Resources which are not reserves do not have demonstrated
economic viability.
6. Table reflects depletion of 1.5 millien tonnes from July through October 2007 for MWS No. 2 Dam.
7.  MWS No. 4 dam is split into 2 domains, namely Domain 1 which is the uppermaost section of the dam, and

Domain 2, the lower most portion of the dam. The tailings dam has been evaluated in two separate
sections as they show distinct differences in grade.
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MINERAL RESERVE ESTIMATE 2007

Reserve
Classification Gold Uranium
Place | Dam Tonnes Grade Content Grade Content
{(millions) (glt) (oz 000s) (kg/t) (M1b)

Proven
Buffels 2 24.1 0.40 309 0.086 4.58
Buffels 3 24.9 0.35 280 0.099 5.44
Buffels 4 14.1 0.37 170 0.102 3.17
Harties 5 23.9 0.21 163 0.062 3.26
Harties 6 13.3 0.20 85 0.063 1.85
Total Proven 100.3 0.31 1,008 0.083 18.30

Probable
Buffels 5 47.6 0.24 360 0.063 6.62
Harties 1 74.4 0.26 624 0.062 10.17
Harties 2 43.8 0.26 369 0.060 5.79
Harties 7 1.3 0.27 11 0.164 0.46
Harties NKGE 1.2 0.50 19 0.182 0.47
MWS 2 0.6 0.45 9 0.082 0.11
MWS 4 (Dom 2) 17.4 0.28 157 0.133 5.12
MWS 5 Indicated 40.3 0.31 402 0.088 7.81
Total Probable 226.6 0.27 1,950 0.073 36.55

Total Proven &
Probable 326.9 0.28 2,958 0.076 54.85

Notes:

1. Mineral reserves are quoted as fully diluted delivered to mill estimates.

2. Effective date: November 1, 2007,

3. Based on assumptions of a gold price of $635 per ounce, a uranium price of $45 per pound and and ZAR/$

exchange rate of 7.40.

4. A reserve cutoff grade of 0.28 grams per tonne gold equivalent was used, uranium grades were converted
to gold equivalent using a conversion factor of 1 gram per tonne, which equals 0.503 kilograms per tonne
on an extracted metal basis.

Rows and columns may not add exactly due to rounding.

The average life of mine gold recovery applied was 66%.

An effective life of mine uranium recovery of 27% was used and is based on an atmospheric leach process.
Table reflects depletion of 1.5 million tonnes from July through October 2007 for MWS No. 2 Dam.

Only Domain 2 of the MWS No. 4 dam has been converted to a mineral reserve as the gold grade in
Domain 1 is below cut-off.

© oMo,

Technical Disclosure

All technical disclosure under the heading “Buffelsfontein Tailings Recovery Project” has been
prepared in accordance with National instrument 43-101 (*NI 43-101) by Daan van Heerden, B.Sc.,
M.Comm., Charles Muller, B.S¢, Pr.Sci.Nat, and Johan Odendaal, B.Sc., M.Sc., Pr.Sci.Nat all of Minxcon
(Pty) Ltd, each of whom is a “qualified person” under NI 43-101 and is independent of First Uranium.

Historical technical disclosure under the heading “Buffelsfontein Tailings Recovery Project” is
extracted from a technical report entitled “Technical Report on the Pre-feasibility of the Buffelsfontein
Tailings Reclamation Project” submitted on November 1, 2007, prepared in accordance with NI 43-101
by Daan van Heerden, B.Sc., M.Comm., Charles Muller, B.Sc, Pr.Sci.Nat, and Johan Odendaal, B.Sec.,
M.Sc., Pr.Sci.Nat all of Minxcon (Pty) Ltd, each of whom is a “qualified person” under NI 43-101 and is
independent of First Uranium.

The disclosure contained in this MD&A relevant to their respective contributions has been reviewed
and approved by Messrs. van Heerden, Muller and Odendaal.
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Results of Operations

. Consolidated Results

2008 2007
Q3 2008 Q3 2007 YTD YTD

Group
Revenue ($000s) 6,633 - 15,069 -
Cost of production ($000s) (4,960) - (11,697) -
Amortization ($000s) (473) - (1,333) -
Total cost of production ($000s) (5,433) - (13,030) -
1,200 — 2,039 —

Revenue for @3 2008 as presented above was generated from the processing of tailings
material and sale of the related gold at the MWS operations. As the Ezulwini Mine is still in
a ramp-up phase and has not yet achieved commercial levels of production, revenue from the
sale of its ore, which was mined and then toll-treated at a neighboring third party gold plant,
have been set off against Mine infrastructure cost relating to the Ezulwini Mine’s mining
operations in Property, Plant and Equipment.

The Corporation had no production during FY 2007.

Other income

2008 2007

(thousands of dollarg) Q3 2008 Q3 2007 YTD YTD

Other income 1,379 — 2,276 -
‘ Other income consists primarily of fees for sludge pumping services to a third party and
hostel rental income at the Ezulwini Mine. There was no such income during the same

period last year.

Expenditures

2008 2007
(thousands of dollars) Q32008 Q32007 YTD YTD
General, consulting and administrative
expenditures (4,058) (706) (8,548) (3,356)
Stock-based compensation (1,079) ° (519) (2,513) (519)
Pumping, feasibility and rehabilitation
costs (1,3880) (350) (2,948) (350)
Ameortization of property, plant and
equipment (46) — (144) —
Total expenditures (7,063) {(1,5675) (14,153) (4,225)
QOperating loss (4,484) (1,675) (9,838) (4,225)

General, consulting and administrative expenditures included $2.3 million and $4.8 million
for Q3 2008 and 2008 YTD, respectively, for employee compensation costs, consulting and
professional fees, as well as fees charged by Simmer & Jack for services provided pursuant to
the Shared Services Agreement (see “Related Party Transactions”) of $0.5 million and $1.1
million for Q3 2008 and 2068 YTD, respectively.

For Q3 2007 and 2007 YTD, employee compensation costs, consulting and professional fees

- were $0.6 million and $2.6 million, respectively, and shared services fees from Simmer &
. Jack expensed for @3 2007 and 2007 YTD were $0.1 million and $0.7 million, respectively.
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General, consulting and administrative expenses in Q3 2008 and 2008 YTD primarily reflect
the ongoing project development activities, the costs of corporate offices in Johannesburg and
Toronto and other expenses of operating a public company, which were not applicable in Q3
2007 and 2007 YTD.

The Q3 2008 stock-based compensation expense reflects the amortized cost of 1,223,001 stock
options granted during FY 2007 and the amortized cost of 325,715 stock options granted
during 2008 YTD. The fair value of the stock-based compensation was estimated using the
Black-Scholes option pricing model.

During @3 2008, pumping costs not capitalized at the Ezulwini Mine were included in
expenditures until hoisting commenced at the end of October 2007. As of November 2007,
pumping costs are included in the cost of production, which has been capitalized to Mine
infrastructure cost in Property, Plant and Equipment. Feasibility assessment activities were
higher during 2007 YTD, as the Corporation initiated early reviews in respect of re-
commissioning the FEzulwini Mine. As the Corporation continues to explore new
opportunities, feasibility assessments are ongoing. Included in the costs for @3 2008 and
2008 YTD are rehabilitation costs incurred at the MWS operations of $0.2 million and $0.6
million, respectively.

Amortization of property, plant and equipment in Q3 2008 and 2008 YTD relate to
amortization of non-mining assets such as computer equipment and software, furniture and
equipment and motor vehicles. There was no amortization during the same periods of FY
2007.

Non-operating Income and Expenses

2008 2007
(thousands of dollars) Q32008 Q32007 YTD YTD
Operating loss (4,484) {1,575) (9,838) (4,225)
Interest income 4,467 529 12,840 422
Interest expense (1,629) - (4,087) (101)
Accretion expense on the Debentures (3,724) - (8,103) -
Foreign exchange gains 1,245 (2,741) 13,636 {1,335)
Net (loss) income before income taxes (4,125) (3,787) 4,448 (5,239)

Interest income in Q3 2008 and 2008 YTD represents interest earned on the net proceeds
from the Offering and the Debentures. Cash balances have been invested in short-term
deposits with the Corporation’s bankers until required for capital projects or to fund
operating costs.

Interest expense in Q3 2008 and 2008 YTD consists of the interest paid on the Debentures.
The interest expense during the same periods of FY 2007 consisted of the non-capital portion
of interest paid by EMC on the loan payable to Simmer & Jack. The accretion expense in Q3
2008 and 2008 YTD relates to the Debentures. (See Note 11 to the interim financial
statements.)

The Corporation’s net assets are held in Canadian dollars (“Cdn$”) and South African Rand
("ZAR"), while its accounts are presented in US dollars. The foreign exchange gains on
translation in Q3 2008 and for 2008 YTD reflect the strengthening of the Canadian dollar
and the South African Rand against the US dollar. The majority of the Corporation's funds
are currently held in Canadian dollar denominated short-term deposits.




The table below shows the exchange rate movements over the first nine months of FY 2008
relative to the first six months and three months of FY 2008 and FY 2007:
Q32008 Q22008 Q12008 FY 2007

Cdn$ to the ZAR — closing rate 6.99 6.98 6.68 6.30
Cdn$ to the ZAR - average rate 6.93 6.81 6.47 6.20
Cdn3 to the US$ - closing rate 1.10 1.01 0.94 0.87
Cdn3 to the US§ — average rate 1.01 0.95 0.91 0.88
USS$ to the ZAR - closing rate 6.85 6.92 7.01 7.28
USS$ to the ZAR — average rate 6.79 7.12 7.11 7.06
Net (loss) income before income taxes

2008 2007
{thousands of dollars) Q32008 Q3 2007 YTD YTD
Net (loss) income before income taxes (4,125) (3,787) 4,448 (5,239)
Provision for income taxes 127 - 76 -
Net (loss) income for the period (3,998) (3,787) 4,524 (5,239)

Net loss before taxes in Q3 2008 increased marginally year over year as a result of increased
expenditures that more than offset revenue from gold sales. The Corporation recorded net
income before taxes in 2008 YTD compared to net loss before taxes for 2007 YTD as a result
of the net foreign exchange translation gains partially offset by increased expenditures.

The increase in expenditures year over year reflects ongoing project development activities,
the costs of corporate offices in Johannesburg and Toronto and cther expenses of operating a
public company, which were not applicable in Q3 2007 and 2007 YTD.

Use of Proceeds

Offering

Pursuant to the Offering, in December 2006 First Uranium raised total net proceeds of
$177.7 million of which $93.1 million had been expended as at December 31, 2007 leaving a

balance on hand at that date of $84.6 million:
Use of net proceeds

To During

December  During first halfof During
{(millions of dollars) 31, 2007 Q3 2008 FY 2008 FY 2007
Development of the Ezulwini Mine (76.2) (21.4) (35.5) {19.3)
Development of MWS (10.2) (2.6) (6.1) (1.5)
Repayment of indebtedness owed by EMC to
Simmer & Jack (14.1) - - (14.1)
Purchase of the Ezulwini Mine
infrastructure 8.9 - - (8.9)
Working capital and general corporate
purposes 16.3 3.7 4.0 8.6
Total {93.1) (20.3) (37.6) (35.2)
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While First Uranium intends to apply the net proceeds of the Offering approximately as
disclosed in the Corporation’s MD&A in respect of its audited consolidated financial
statements for the Fiscal 2007, such uses are by definition, based on estimates and
assumptions and are subject to variance. In addition, there may be circumstances where, for
sound business reasons, a re-allocation of the funds may be necessary or advisable.

Debentures '

The Corporation intends to use the net proceeds from the issue of the Debentures to: fund
the Ezulwini Expansion Program which is designed to determine the potential for a possible
expansion of the Ezulwini Mine; together with the balance of the net proceeds of the
Offering, fund the development of the Ezulwini Mine and MWS and for general corporate
purposes. The net proceeds of $130.6 million from the issue of the Debentures are currently
held in Canadian dollar denominated short-term deposits bearing interest at 4.85% per
annum. The approval of the South African Reserve Bank (“SARB”), which was required in
connection with the issue of the Debentures, includes a condition that the Corporation
transfers the net Debenture proceeds to bank accounts of the Corporation in South Africa
and convert the funds to ZAR, by May 3, 2008.

Prior to the Power Situation, First Uranium believed that the net Debenture proceeds and
the unused portion of the net proceeds of the Offering were sufficient to fund its plans for the
near-term development of the Ezulwini Mine, the Ezulwini Expansion Program and MWS
expenditures, as adjusted to reflect changed project capital with the acquisition of MWS.
The Corporation believes that the anticipated revenue from future sales of gold and uranium
at current price assumptions, together with funds from the proceeds of the Offering and the
Debentures, along with funds that may be available under a mandate letter and term sheet
with a financial institution (see section “Liquidity and Capital Resources” in this MD&A) are
sufficient funding to develop and advance its two existing mining projects, inclusive of the
purchase of additional power generating capacity.

Cash flows

Quarterly Cash Flow

(thousands of dollars) Q3 2008 Q3 2007
Cash flows utilized in operating activities (12,541) (15,307)
Cash flows utilized in investing activities (28,035) {11,726)
Cash flows from financing activities 506 177,696
Net effect of exchange rates on cash held in foreign currencies 954 2,741
Net (decrease) increase in cash and cash equivalents for the

period (39,116} 153,404
Cash and cash equivalents at beginning of period 254,332 1,158
Cash and cash equivalents at end of period 215,216 154,562

The cash utilized by operating activities in @3 2008 is primarily the result of an increase in
expenditures during the quarter, $3.4 million of interest paid on the Debentures and $3.2
million of gold revenue in December from the Ezulwini Mine, which was not received until
after the end of Q3 2008. The cash utilized in operating activities in Q3 2007 was primarily
the result of an increase in the net receivables from related parties. During Q3 2007, the
Corporation’s South African operations had not yet established their own bank accounts and
as a result, cash was held by Simmer & Jack on behalf of the Corporation.

17




Investing activities utilized $28.0 million in Q3 2008, comprising capital expenditures of
$17.7 million and $10.8 million relating to the Ezulwini Mine and MWS, respectively. The
cash utilized in investing activities during Q3 2007 was primarily pumping costs at the
Ezulwini Mine capitalized as part of mine development expenditures.

Cash generated from financing activities in Q3 2008 reflects the proceeds from 71,430 share
options exercised during the quarter.

The net effect of exchange rates on cash held in foreign currencies (Cdn$ and ZAR) in Q3
2008 is primarily the result of the Debenture proceeds held in cash and the debt portion of
the Debentures translated to US dollars at the exchange rate in effect at the end of the
quarter, whilst the equity porticn of the Debentures was translated to US dollars at the rate
in effect on the date that the Debentures were issued.

Cash Flow for 2008 YTD

2008 2007
{thousands of dollars) YTD YTD
Cash flows generated from (utilized in) operating activities 9,323 (8,858)
Cash flows utilized in investing activities (75,419)  (16,945)
Cash flows from financing activities 131,409 178,470
Net effect of exchange rates on cash held in foreign currencies 10,989 1,335
Net increase in cash and cash equivalents for the period 76,302 154,002
Cash and cash equivalents at beginning of period 138,914 560
Cash and cash equivalents at end of period 215,216 154,562

The cash generated from operating activities during 2008 YTD was primarily derived from
net interest received and the transfer by Simmer & Jack of the Corporation’s South African
operations’ cash funds into their own respective bank accounts at the beginning of FY 2008.
The cash utilized in operating activities during 2007 YTD was mainly the result of a
reduction in net receivables from related parties and an increase in accounts payable and
accrued liabilities.

The cash utilized in investing activities in 2008 YTD primarily relates to $60.3 million and
$17.0 million of capital expenditures at the Ezulwini Mine and MWS, respectively. The cash
utilized in investing activities in 2007 YTD relates to capitalized pumping costs at the
Ezulwini Mine.

The cash generated during 2008 YTD from financing activities was primarily attributable to
the $130.6 million of proceeds raised from the Debentures in Q1 2008. The cash generated
from financing activities during 2007 YTD was attributable to the $177.7 million of net
proceeds from the Offering in December of 20086.

The net effect of exchange rates on cash held in foreign currencies (Cdn$ and ZAR) during
2008 YTD is primarily the result of the Debenture proceeds held in cash and the debt portion
of the Debentures translated to US dollars at the exchange rate in effect at the end of the

quarter, whilst the equity portion of the Debentures was translated to US dollars at the rate
in effect on the date that the Debentures were issued.

Financial Position and Liquidity
Assets

Cash and cash equivalents increased by $76.3 million during 2008 YTD to $215.2 million.
The increase is primarily the net result of the $130.6 million of Debenture net proceeds,
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offset by capital expenditures of $60.3 million at the Ezulwini Mine and $17.0 million at
MWS.

Amounts receivable of $14.0 million at December 31, 2007 (FY 2007: $1.7 million) is
primarily comprised of $3.2 million of gold revenue (after toll-treatment and transport costs)
related to the toll-treatment processing of Ezulwini Mine ore in December and $8.9 million of
value-added tax and goods and services taxes recoverable, mainly relating to the ongoing
capital expenditures on the projects.

Inventories of $2.5 million at December 31, 2007 (FY 2007: $0.3 million) include $0.8 million
of gold work-in-progress and $0.8 million of spares and consumables from the MWS
operations. At the end of the quarter, the Corporation also had surface stockpiles at the
Ezulwini Mine, measured and valued at $0.9 mitlion.

Property, plant and equipment increased to $166.7 million at December 31, 2007 (FY 2007:
$31.0 million). The increase is a result of capital expenditures at the Corporation’s two
mining operations related to the capital projects as well as the $41.1 million of MWS assets
acquired in June 2007 and the $6.2 million value of Buffelsfontein Tailings associated with
the asset retirement obligation related to the processing of Buffelsfontein Tailings. (See
Note 7 of interim financial statements.)

Capital expenditures at the Ezulwini Mine of $28.9 million for Q3 2008 and $71.2 millicn for
2008 YTD were primarily related to additions to mining infrastructure and construction of
the gold and uranium plants. At MWS, capital expenditures of $13.0 million for @3 2008 and
$18.5 million for 2008 YTD were primarily related to the construction of the pump station
and the pipeline between the Buffelsfontein property and the MWS gold plant.

The increase in asset retirement funds to $5.1 million (FY 2007: $2.8 million) was primarily
the result of the $2.0 million environmental rehabilitation trust fund assumed by the
Corporation on the acquisition of MWS in June 2007.

The $1.0 million loan to a related party represents the loan advanced to the President and
Chief Executive Officer of First Uranium on October 17, 2007. (see Note 21 to the interim
financial statements.)

Investing activities

During Q3 2007, investing activities represented primarily pumping costs incurred and
capitalized to mine development expenditures.

Liabilities

As of December 31, 2007, total liabilities were $148.1 million (FY 2007: $11.1 million),
consisting of the debt portion of $103.7 million of the Debentures, accounts payable and
accrued liabilities of $19.1 million (FY 2007: $5.7 million), the future tax liability in the
amount of $10.3 million arising from the MWS acquisition and the asset retirement
obligation of $14.2 million (FY 2007: $5.3 million).

The increase of accounts payable and accrued liabilities to $19.1 million (FY 2007: $5.7
million) at the end of Q3 2008 was primarily comprised of $11.5 million and $2.4 million of
payables related to the capital expenditures incurred at the Ezulwini Mine and MWS,
respectively, as well as trade payables of $1.3 million and $2.3 million related to the
Ezulwini Mine and MWS operations, respectively.
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The payable to a related party of $0.8 million at the end of Q3 2008 results from transactions
pursuant to the Shared Services Agreement between First Uranium and Simmer & Jack,
which were incurred in the normal course of business. At the end of FY 2007, the
Corporation had a receivable from a related party of $6.8 million, which were funds held by
Simmer & Jack on behalf of the Corporation’s South African operations while the
Corporation was establishing their own bank accounts.

The asset retirement obligation increased as a result of the $2.8 million environmental
rehabilitation obligation assumed with the MWS acquisition in June 2007 and the
environmental rehabilitation obligation relating to the mining of the Buffelsfontein Tailings
commencing in December 2007. (See Note 12 to the interim financial statements.)

Liquidity and Capital Resources

At December 31, 2007, First Uranium had working capital of $211.8 million (FY 2007: $142.0
million}. The significant increase in working capital from the comparable period in FY 2007
is mainly attributable to the net proceeds of $130.6 million from the Debentures.

First Uranium anticipates that future capital requirements relating to development of the
Ezulwini Mine and MWS, as currently planned, will be funded from existing cash resources
{a combination of the funds remaining from the net proceeds of the Offering and the
Debentures of $84.6 million and $130.6 million respectively as at December 31, 2007) and
from internal cash flow. The above statement excludes the planned installation of power
generating capacity, which may be funded by a general corporate credit facility pursuant to a
mandate letter and term sheet with Investec Bank Limited (“Investec”). The Corporation is
continuing with the process of satisfying certain conditions precedent to this facility and is in
discussions with Investec,

Capital investments of $260 million and $271 million, inclusive of expenditures to date, are
the total project costs estimated to complete the construction of MWS and the Ezulwini Mine,
respectively, for which current commitments of $56.8 million (FY 2007: $5.2 million) are in
place. As at December 31, 2007, the Corporation’s cumulative cash investments relating to
its two projects were $86.4 million ($24.0 million in @3 2008, $31.1 million in Q2 2008, $10.5
million in Q1 2008 and $20.8 million in FY 2007).

Capital of $0.5 million was spent in both Q3 2008 and 2008 YTD in relation to the approved
exploration budgets of $10 million for the contiguous properties to the north-east and south-
east of the Ezulwini Mine and $30 million for the Ezulwini Mine. The extent to which the
budgeted amounts are spent depends on the ongoing exploration results. Current
commitments of $1.3 million relating to exploration work existed as at December 31, 2007.
The exploration expenditures are expected to be funded from available working capital.
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The Corporation entered into an agreement with a third party, commencing in January 2009,
to calcine the yellowcake from First Uranium to produce uranium oxide packaged for
dispatch to converters (“Toll Treatment Agreement’). Either party may terminate the
agreement on 18 months notice. The third party calciner will construct a plant with one-half
of the capacity of the plant to be dedicated for the processing of the First Uranium
yellowcake and will purchase a road tanker to transport the yellowcake from the First
Uranium operations to the third party calciner’s facility. First Uranium will pay one-half of
the construction cost of the calcining plant up to a maximum of ZAR15 million and one-half
of the cost of the road tanker (together referred to as the “Loan”). The Loan will be effective
as of January 5, 2009 and is to be repaid in monthly installments over a seven-year period
commencing January 30, 2009, The Loan will bear interest at a rate equal to the prime
overdraft rate as quoted by SARB, plus 2%, commencing January 5, 2009. If First Uranium
cancels the agreement, in the absence of a right under the agreement to cancel the
agreement in a prescribed circumstance, First Uranium will continue to be obligated to repay
the entire Loan.

As at December 31, 2007, First Uranium had the following contractual obligations:

Payments due by date
Less than 1-3 4-5 | After5

(thousands of dollars) 1 year Years Years Years Taotal
Operating leases 45 90 252 70 457
Purchase obligations 75,996 - - - 75,996
Capital lease obligations 13 9 - - 22
Asset retirement obligations - - - 14,171 14,171
Senior unsecured convertible
debentures — — | 130,060 — 130,060
Total contractual obligations

76,054 99 | 130,312 14,241 220,706

Summary of Quarterly Results

The table below sets out selected financial data for the periods indicated (as derived from
First Uranium’s consclidated financial statements):

Basic and
Fiscal Quarters Ended Diluted

Earnings/
(thousands of dollars, except per Net| (Loss)per| Long Term
share amounts) Total Assets| Income/(L.oss) Share Liabilities
December 31, 2007 404,555 (3,998) (0.03) 128,182
September 30, 2007 389,554 3,051 0.02 117,349
June 30, 2007 373,549 5,471 0.04 118,900
March 31, 2007 (audited) 181,427 (2,689) (0.02) 5,377
December 31, 2006 195,374 (3,787) {0.04) Nil
September 30, 2006 8,839 786 0.01 Nil
June 30, 2006 4,120 (2,238) (0.03) Nil
March 31, 2006 {(audited) 3,433 (4,656) (0.05) Nil
December 31, 2005 4,519 {2,201) {0.03) Nil

Outlook

The next major milestone for the Ezulwini Mine is the commissioning of the first 50,000
tonne per month module of the gold plant, which is on schedule for April 2008. The first
50,000 tonne per month module of the uranium plant is on schedule for commissioning in
June 2008.
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At MWS, the pipeline is complete and is operating. Commissioning of the introduction of the
new material from the Buffelsfontein No. 2 tailings dam to the MWS gold plant is ongoing.
Together with the plant upgrade program the operation of the pipeline to allow processing of
Buffelsfontein Tailings is expected to have a significant positive impact on MWS operations
in terms of volume treated and costs.

The grade mined from the Buffelsfontein No.2 tailings dam is expected to return to the
planned average grade of 0.40 grams per tonne as hydraulic mining is extended to include
the lower portion of the dam.

The short-term outlock is highly dependent upon the Power Situation. The Corporation has
initiated a feasibility study of the options for power generation. If the results of the
feasibility study are positive, the Corporation plans to proceed with the construction of the
additional modules for the gold and uranium plants at the Ezulwini Mine and MWS. For a
full discussion of the Corporation’s decisions regarding the Power Situation, please refer to
the section entitled ‘Preliminary Assessment of the Impact of the Power Situation, as
discussed earlier in this MD&A.

The following summary of expected changes and developments at MWS are a result of the
implementation of the pre-feasibility study announced in December 2007 and the filing of the
related technical report on February 1, 2008; however, they do not factor in any changes,
which may result from the Power Situation:
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SUMMARY OF CHANGES TO MWS

Previous | Current
Units of May Dec
measure 2007 2007 Change
Gold Plant
600,000 633,000 6%
Tonnes per 600,000 650,000 8%
month 600,000 650,000 8%
1,800,000 | 1,933,000 7%
Average annual gold production 000 oz. 128 126 -2%
Peak annual gold production 000 oz. 165 182 10%
Total LOM! gold production 000 oz. 2,054 2,024 -1%
Average LOM! gold recovery % 67.2% 66.0% | -120 bps
Uranium Plant

Design capacity of uranium plant?:
Module 1 Tonnes per 60,000 63,000 5%
Module 2 60,000 65,000 8%
Module 3 month 60,000 | 65,000 8%
Total 180,000 193,000 T%
Average annual uranium production 000 lb. 922 1,339 45%
Peak annual uranium production 000 1b. 1,595 2,231 44%
Total LOM! uranium production 000 1b. 14,748 20,078 36%
Average LOM! uranium recovery % 28.8% 33.0% 420 bps

Financial Measures

Net present value (NPV)3 $millions 295 505 71%
Internal rate of return (IRR) % 69% 151% { 8200 bps
Capital investment $ millions 148 260 76%
Peak funding $ millions 83 67 -19%
Life of Mine Years 16 16 -
Cash cost - gold $/oz. 220 264 20%
Cash cost — uranium $/1b. 22 24 9%
Total operating cost $ / tonne 2.55 3.10 22%

Notes:

1. LOM is the abbreviation of ‘life of mine’.

2. The tonnes to be processed in the uranium plant are included in, not additional to, the tonnes to be

processed in the gold plant.

3. NPV is calculated using an 8% real discount rate,

As discussed earlier in this MD&A, the expansion of the existing MWS gold plant to increase
capacity to an average of 630,000 tonnes per month is scheduled for completion by the end of
Fiscal 2008.

To facilitate the plant expansion, an upgrade is planned for MWS No.5 tailings dam to
enable a deposition rate of 630,000 tonnes of material per month with expected completion by
the end of February 2008. In advance of the commissioning of the second module of the gold
plant and the first two modules of the uranium plant, a further upgrade to accommodate a
deposition rate of 1,283,000 tonnes of material per month the MWS No.5 tailings dam is
planned.

The decision to proceed with and the timing of the commissioning of the second module of the

gold plant and the first two modules of the uranium plant at MWS is currently uncertain due
to the Power Situation.
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In addition to the Toll Treatment Agreement with a third party discussed in this MD&A
under ‘Liquidity and Capital Resources’, the Corporation also entered into an interim off-
take agreement with the third party, for the period from the planned startup of the uranium
plant at the Ezulwini Mine in June 2008 until January 2009, pursuant to which the third
party will purchase First Uranium's yellowcake production at rates based on the then
prevailing spot prices.

The spot price for uranium ranged between $75 and $92 per pound during Q3 2008. As of
February 13, 2008, the uranium spot price was $75 per pound. The spot price for gold
ranged between $725.50 and $841.10 per ounce during Q3 2008. As of February 11, 2008,
the gold spot price was $920 per ounce. The Corporation has no plans to hedge the price it
receives for its gold production at this time.

Based on the consensus analysts’ outlook at leading North American brokerage firms, as of
December 19, 2007 management updated its outlook for uranium and gold prices as per the
following table. Previous estimates used in the Corporation’s technical reports were for a flat
average price of $§50 per pound for uranium and $500 per ounce for gold.

CHANGES TO PROJECT ASSUMPTIONS

Beyond
Mar Mar Mar Mar Mar
Years ending Unit 2009 2010 2011 2012 2012
Previous | Gold
May price ($/0z.) $500 $500 $500 $500 $500
2007 Uranium
price ($/1b.) $50 $50 $50 $50 $50
Exchange
rate {ZAR/$) 7.4 7.4 7.4 7.4 7.4
Current Gold
Dec 2007 | price ($/oz.) $737 $734 $683 $627 $635
Uranium
price ($/1b.) $104 $104 $91 $78 $45
Exchange
rate (ZAR/$) 7.4 7.4 7.4 7.4 7.4
Note:

The current real term commodity price assumptions are based on the consensus of the nominal forecasts by the
investment research analysts at 13 North American-based brokerage firms, adjusted downward by the US inflation
rate for the period covering the construction of the Project.

Offsetting the higher price assumptions, mine construction costs have risen for labour,
reflecting higher negotiated wage settlements across the sector, and for materials, such as
steel and concrete. First Uranium has included assumptions for higher costs in its revised
technical reports and future planning assumptions.
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Related Party Transactions

On December 20, 2006, First Uranium and Simmer & Jack entered into a shared services
agreement (the “Shared Services Agreement”). For a detailed description of the Shared
Services Agreement, see the Corporation’s MD&A in respect of its audited consolidated
financial statements for FY 2007. During Q3 2008, the Corporation paid $0.9 million to
Simmer & Jack ($1.9 million for 2008 YTD) pursuant to the Shared Services Agreement.
During Q3 2007, the Corporation paid $0.9 million for shared services relating to the
operations to Simmer & Jack ($1.7 million for 2007 YTD). Fees charged by Simmer & Jack
of $0.4 million and $0.9 million, respectively, were capitalized during Q3 2008 and 2008 YTD
for technical services provided to the Ezulwini Mine and MWS. During Q3 2007 and 2008
YTD, $0.8 million and $1.0 million, respectively, of shared services fees were capitalized.

Prior to December 2006, the Corporation shared its premises with other companies that had
common directors and reimbursed the related companies for its proportional share of
expenses or was reimbursed by the related companies for their proportional share of
expenses. During both Q3 2007 and 2007 YTD, the Corporation was charged $0.6 million for
consulting services provided by related directors, officers and consultants of the Corporation.

First Uranium has agreed to reimburse Simmer & Jack for 50% of the fees that Simmer &
Jack is required to pay to an empowerment company for consulting. During Q3 2008 and
2008 YTD, the Corporation paid $0.06 million and $0.3 millicn, respectively, to Simmer &
Jack in connection with such services.

As previously disclosed, and at the same time as the Offering, the Corporation entered into
an agreement on December 12, 2006 with Waterpan providing for the acquisition of the
remaining 10% of the shares of EMC in consideration for 6.1 million common shares of First
Uranium. On December 14, 2007 this transaction was completed. (See Note 21 to the interim
financial statements.)

On September 27, 2007, the Board approved a loan in the amount of Cdn$1l million to the
President and Chief Executive Officer of First Uranium for the purpose of facilitating the
relocation of his family to Toronto, where the corporate office is located. The loan carries
interest at 4% payable monthly in arrears, is for a term of six years from date of closing of
the purchase of a family residence and is unsecured. The loan was advanced on October 17,
2007. Interest of $8,682 was received during Q3 2008 and 2008 YTD.

Critical Accounting Policies and Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements, and reported amounts of revenues and expenditures during the
reporting period. Note 2 of the interim financial statements describes all of the Corporation’s
significant accounting policies.

Changes in accounting policies

Effective April 1, 2007, the Corporation adopted the Canadian Institute of Chartered
Accountants ("CICA”) Handbook Sections 1530 — Comprehensive Income, Section 3855 —
Financial Instruments — Recognition and Measurement and Section 3865 — Hedges. The
adoption of these new standards resulted in changes in the accounting for financial
instruments and hedges, as well as the recognition of certain transition adjustments. As
provided under the standards, the comparative consolidated financial statements have not
been restated.
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The adoption of these Sections is done retroactively without restatement of the consolidated
financial statements of prior periods. There was no impact on the consolidated balance sheet
of as at April 1, 2007.

The effect of these changes in the accounting policies on net income for Q1 2008 is not
significant.

Effective April 1, 2007, the Corporation adopted the revised Section 1506 — Accounting
Changes relating to changes in accounting policies, changes in accounting estimates, and
errors. Adoption of these recommendations had no effect on the consolidated financial
statements for the Q1 2008, except for the disclosure of accounting changes that have been
issued by the CICA but have not yet been adopted by the Corporation because they are not
effective until a future date (refer to Future accounting standards below).

Section 1535, Capital Disclosures, which is effective for the Corporation for the fiscal year
beginning April 1, 2008. This standard requires disclosure of information that enables users
of its financial statements to evaluate the entity’s objectives, policies and processes for
managing capital. The adoption is not expected to have a significant effect on the
Corporation’s financial statements.

Section 3862, Financial Instruments — Disclosures and Section 3863, Financial Instruments
— Presentation, which are effective for the Corporation for the fiscal year beginning April 1,
2008. The objective of Section 3862 is to provide financial statement disclosure to enable
users to evaluate the significance of financial instruments for the Corporation’s finaneial
position and performance and the nature and extent of risks arising from financial
instruments that the Corporation is exposed to during the reporting period and the balance
sheet date and how the Corporation is managing those risks. The purpose of Section 3863 is
to enhance the financial statement user’s understanding of the significance of financial
instruments to the Corporation’s financial position, performance and cash flows.

In March 2007, CICA approved Handbook Section 3031 — Inventories, which replaces the
existing Section 3030 - Inventories. This standard is effective for the Corporation for
interim and annual financial statements relating to the fiscal year beginning April 1, 2008.
The standard provides more guidance on the measurement and disclosure requirements for
inventories.

The Corporation is currently assessing the impact of these new accounting standards on its
financial statements.
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Outstanding Share Data

Q3 2008 Q3 2007 2008 YTD 2007 YTD
Common shares
outstanding at 124,831,222 88,336,047 121,686,047 87,536,047
beginning of period
Shares issued during 6,212,339 33,350,000 9,357,514 34,150,000
the period
Common shares
outstanding at end of 131,043,561 121,686,047 131,043,561 121,686,047

~period

Unexercised stock
options cutstanding at 1,349,999 1,115,715 1,349,999 1,115,715
end of period
Average strike price of
outstanding options 8.73 7.00 8.73 7.00

{Cdn$)

As at February 13, 2007, First Uranium had 131,043,561 common shares outstanding and
there were 1,349,999 unexercised stock options outstanding, at an average strike price of
Cdn$8.73 per share.

As at December 31, 2007 and February 13, 2007, First Uranium also had $135.1 million
(Cdn$150 million) principal amount of Debentures outstanding which are convertible into
60.9013 common shares of First Uranium for each Cdn$1,000 principal amount of
Debentures, representing 9,135,195 common shares.

Risks and Uncertainties

Uncertainties

There are a number of uncertainties in the mining business of First Uranium that are
beyond First Uranium'’s control, including:

demand and prices for the Corporation’s future production of uranium and gold

the congistent supply of sufficient electrical power

government legislation regarding mining companies in South Africa

securities regulation regarding public listed companies in Canada and South Africa
foreign exchange rates

interest rates

the decisions and activities of the Corporation’s competitors in the uranium and gold
mining business, which impact the supply of uranium and the demand for available
services, construction materials, labour and the rights for prospecting and mining

the continued endorsement of nuclear power as a preferred source for the world's energy
needs

the decisions of investors to continue to buy and hold the securities of the Corporation
natural disasters, war or random occurrences or acts that could result in a material
change to economic and market performance, business conditions or operations
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Risks

In addition, First Uranium is in the development stage and is subject to the risks and
challenges similar to other companies in a comparable stage of development. The risks
include, but are not limited to, certain business, operational and market risks. For a
discussion of the Corporation’s risks please refer to the Corporation's MD&A in respect of its
audited consolidated financial statements for the fiscal year ended March 31, 2007, the 2007
Annual Information Form and other filings, which are available on the Corporation’s website
www firsturanium.com and on www.sedar.com or upon request from the Corporation.

Construction costs

First Uranium is in the development stage and is building its gold and uranium plants. To
complete the construction of these plants requires steel, concrete and construction
tradespeople. With the vast amount of construction underway in South Africa, materials and
construction tradespeople are difficult to acquire and retain, particularly in light of the
upcoming World Cup of soccer in South Africa in 2010 and the high metal prices, which has
driven the demand for new mines and plants around the world.

To mitigate this risk, First Uranium has secured its supply of materials and tradespeople for
the construction of the mills and the gold and uranium plants for the planned modules of the
Ezulwini Mine,

For MWS, the required materials to expand the gold plant and build the uranium plant have
not yet been secured. To mitigate the impact of rising costs, the Corporation has completed a
feasibility study for the project, with the exception of the pressure leach circuit, which is still
at the pre-feasibility stage. The Corporation expects to secure the materials for expansion of
this project pending Eskom’s commitment to meet our future power requirements.

Labour

A trend that could increase risk for the Corporation would be the heightened labour unrest in
South Africa. Workers at various South African mining operations have been demanding,
through their unions, higher compensation as a result of increased revenues in the mining
sector being driven by heightened mineral prices. Strikes have been threatened during some
of the negotiations. First Uranium has mitigated the threat of work stoppages by
negotiating recent settlements with unions represented at its operations.

Similarly, workers in other industries have been demanding higher compensation and
threatening strike action. One such example is the strike by petroleum workers in early
August, which limited the supply of petrol. Strikes in the public sector and service
industries, if protracted, have the potential to disrupt the development of the Corporation’s
two projects. No material delays have been experienced to date and the projects are on track
for their scheduled completion dates.

Power Supply

Regular power outages have recently beset South Africa, causing disruption in business
activities. Coal-fed power stations are running low on fuel and several power-generating
facilities are down for maintenance. No new power-generating facilities are expected to start
up in South Africa until 2012. Eskom’s primary response to these power deficiencies is to
ask that its customers conserve energy and/or to restrict the amount of power supplied to
them.
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On January 25, 2008, Eskom advised that continuity of electric power supply could not be
guaranteed. Specific warnings were communicated to South African mining companies,
including the Corporation, which were specifically asked by Eskom to reduce power
consumption to 80% of load requirements. While this was subsequently increased to 90%,
Eskom also informed mining companies that this authorization could be withdrawn at a later
date, as electrical power supply remains tight.

To mitigate the impact of these power restrictions, the Board has concluded that the
Corporation’s two projects are sufficiently robust to continue development as planned based
on the addition of owner-operated power generation. The initial impact of this decision is
discussed in the section entitled, ‘Preliminary Assessment of the Impact of the Power
Situation’ as discussed earlier in this MD&A. In addition, First Uranium is implementing
power savings solutions and power backup systems where possible,

These actions, however, may not be enough. Management plans to continue to monitor the
Power Situation for any changes in the power supply from Eskom and any impact on the
Corporation’s ability to sustain its operations and complete its growth plans.

Additional Information

Additional information relating to First Uranium is included in the Corporation’s Annual
Information Form dated June 13, 2007 and it is available on SEDAR at www sedar.com.

Forward-looking Information

This MD&A and consolidated financial statements for the period ended December 31, 2007 contain certain forward-
looking statements. Porward-looking statements include but are not limited to those with respect to the availability
of electrical power, the possible addition of owner-operated power generation, price of uranium and gold, the
estimation of mineral resources and reserves, the realization of mineral reserve estimates, the timing and amount of
estimated future production, costs of production, capital expenditures, costs and timing of development of new
deposits, success of exploration activities, permitting time lines, currency fluctuations, requirements for additional
capital, government regulation of mining operations, environmental risks, unanticipated reclamation expenses and
title disputes or claims and limitations on insurance coverage. In certain cases, forward-looking statements can be
identified by the use of words such as “goal”, “cbjective”, “plans”, “expects” or “does not expect”, “is expected”,
“budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, or “does not anticipate”, or “believes” or
variations of such words and phrases, or state that certain actions, events or results “may”, “could”, “would”, “might"
or “will” be taken, occur or be achieved. Forward-looking statements involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of First Uranium
to be materially different from any future results, performance or achievement expressed or implied by the forward-
looking statements. Such risks and uncertainties include, among others, the actual results of current exploration
activities, conclusions of economic evaluations, changes in project parameters as plans continue to be refined,
possible variations in grade and ore densities or recovery rates, failure of plant, equipment or processes to operate as
anticipated, accidents, labour disputes or other risks of the mining industry, delays in obtaining government
approvals or financing or in completion of development or construction activities, risks relating to the integration of
acquisitions, to international operations, to prices of uranium and gold. Although First Uranium has attempted to
identify important factors that could cause actual actions, events or results to differ materially from those described
in forward-looking statements, there may be other factors that cause actions, events or results not to be as
anticipated, estimated or intended. It is important to note, that: (i} unless otherwise indicated, forward-looking
statements indicate the Corporation’s expectations as at the date of this MD&A; (ii) actual results may differ
materially from the Corporation’s expectations if known and unknown risks or uncertainties affect its business, or if
estimates or assumptions prove inaccurate; (i) the Corporation cannot guarantee that any forward-locking
statement will materialize and, accordingly, readers are cautioned not to place undue reliance on these forward-
looking statements; and (iv) the Corporation disclaims any intention and assumes no obligation to update or revise
any forward-looking statement even if new information becomes available, as a result of future events or for any
other reason.
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In making the forward-looking statements in this MD&A, First Uranium has made several material assumptions,
including but not limited to, the assumption that: (i) consistent supply of sufficient power will be available to
develop and operate the projects as planned; (ii) approvals to transfer or grant, as the case may be, mining rights or
prospecting rights will be obtained; (iii} metal prices, exchange rates and discount rates applied in the preliminary
econormnic assessments are achieved; (iv) mineral resource estimates are accurate; (v) the technology used to develop
and operate its two projects has, for the most part, been proven and will work effectively; (vi) that labour and
materials will be sufficiently plentiful as to not impede the projects or add significantly to the estimated cash costs
of operations; (vii) that Black Economic Empowerment (“BEE") investors will maintain their interest in the
Corperation and their investment in the Corporation’s common shares to a sufficient level to continue to support the
Corporation's compliance with 2014 BEE requirements; and (viii) that the innovative work on stabilizing the main
shaft at the Ezulwini Mine will be successful in maintaining a safe and uninterrupted working environment until
2024.
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Form 52-109F2 - Certification of Interim Filings

I, Gordon Miller, President and Chief Executive Officer of First Uranium Corporation, certify that:

1.

[ have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filingsy of First Uranium
Carporation (the “issuer”) for the period ending December 31, 2007;

Based on my knowledge, the interim filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclesure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the interim filings are being prepared;

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

I have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 13" day of February, 2008

*Gordon T. Miller” (signed)

Gordon T. Miller
President and Chief Executive Officer




Form 52-109F2 - Certification of Interim Filings

I, Emma Oosthuizen, Senior Vice President and Chief Financial Officer of First Uranium Corporation,
certify that:

1.

[ have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending December 31, 2007;

Based on my knowledge, the interim filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

The issuer’s other certifying officers and | are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that material information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the interim filings are being prepared,

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the 1ssuer’s GAAP; and

I have caused the issuer to disclose in the interim MD&A any change in the issuer’s intemnal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 13" day of February, 2008 | 3
P =T
“Emma Oosthuizen” (signed) c B
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Emma Qosthuizen % e o 1
Senior Vice President and Chief Financial Officer - ’ T - :
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for the three and six months ended September 30, 2007
® and September 30, 2006

‘e interim consolidated financial statements contained herein have not been audited by the Corporation's independent
auditors.,

UNAUDITED FINANCIAL STATEMENTS 4




Uranium Corporation
CNisolidated Balance Sheets (unaudited)

{in United States Dollars)

September 30 March 31
2007 2007
Notes Us$'000 US$000
ASSETS
Current assets
Cash and cash equivalents 254,332 138,914
Amounts receivable 5 8,190 1,713
Inventories 6 2,909 292
Receivables from related party 22 - 6,763
265,431 147,682
Non-current assets
Property, plant and equipment 7 119,077 30,954
Asset retirement funds 8 5,046 2,791
124,123 33,745
Total assets 389,554 181,427
LIABILITIES
Current liabilities
g’;nts payable and accrued liabilities 10 13,090 5,702
le to related party 22 273 -
13,363 5,702
Non-current liabilities
Senior unsecured convertible debentures 11 98,963 -
Future tax liability 15 10,445 -
Asset retirement obligations 12 7,941 5,377
117,349 5,377
SHAREHOLDERS' EQUITY
Share capital 13 214,787 182,673
Equity portion of senior unsecured convertible debentures 11 46,504 -
Contributed surplus 14 3,814 2,460
Accumulated deficit (6,263) (14,785)
Accumulated other comprehensive income 3 - -
258,842 170,348
Total equity and liabilities 389,554 181,427

See accompanying notes to the Consolidated Financial Statements



Uranium Corporation
solidated Statements of Operations and Deficit and Other Comprehensive Income

(unaudited)
(in United States Dollars)

Three months ended Six months ended
September 30 September 30
2007 2006 2007 2006
Notes Us$'000 Us$’000 Us$'000 Us$’000
Revenue 6,253 - 8,436 -
Caost of sales (5,343) - {7,598) -
Profit from mining operations 910 - 838 -
Other Income 16 897 - 897 -
Expenditures
General, consulting and administrative expenditures {2,520) (5) {4,490) (1.377)
Stock-based compensation 14 (663) - {1,434) -
Pumping, feasibility and rehabilitation costs (721) 263 {1,068) {1,274)
Amortization of property, plant and equipment 7 (69) - (97) -
(3,973) 258 {7,089) {2,651)
Operating profit (loss) (2,166) 258 {5,354) (2,651)
Interest income 4110 69 8,373 139
Interest expense (1,502) {(204) (2,459) (348)
tion expense on convertible debentures 11 (3,307) - (4,378) -
gh exchange gains 17 5,967 663 12,391 1,408
Net income (loss) before income taxes 3,102 786 8,573 {1,452)
Provision for income taxes 15 (51) - (51) -
Net income (loss) for the period 3,051 786 8,522 (1,452)
Accumulated deficit at the beginning of the period (9,314) {9,095) {14,785) {6,857)
Accumulated deficit at the end of the period (6,263) {8,309) {6,263) (8,309)
Basic and diluted earnings (loss) per commaon
share (%) 18 0.02 0.01 0.07 (0.02)
Net income (loss) 3,051 786 8,522 (1,452)
Adjustments - - - -
Comprehensive income {loss) 3 3,051 786 8,522 (1.452)

See accompanying notes to the Consolidated Financial Statements



Uranium Corporation
solidated Statements of Cash Flows {unaudited)
(in United States Dollars)

Three months ended Six months ended
September 30 September 30
2007 2006 2007 2006
Notes Us$'000 UsS$’000 US$'000 US$'000
Net income (loss) before income taxes 3,102 786 8,573 {1,452)
Changes not affecting cash:
- Interest income 19.1 {65) (63) (97) {133)
- Interest expense 19.2 1,499 204 1,499 348
- Accretion expense on convertible debentures 11 3,307 - 4,378 -
- Amortization on property, plant and equipment 631 - 959 -
- Stock-based compensation 14 663 - 1,434 -
Net income {loss) after interest and non-cash items 9,137 927 16,746 (1,237)
Movement in working capital:
- Increase in inventories {1,564) - (1,208) -
- Increase in accounts receivable {4,418) (600) (5,231) {640)
- Decrease in net receivables from related parties 19.3 1,007 2,677 7,036 4,922
- Increase/{decrease) in accounts payable and
accrued liabilities (4,617) 1,673 (2,446) 2,044
Cash flows from operating activities (455) 4,577 14,897 5,089
Additions to property, plant and equipment 19.4 {26,604) (4,629) (41,681) {5,219)
Rehabilitation costs incurred (227) - (272) -
sash movement on acquisition of MWS 19.5 {61) - 1,249 -
flows from investing activities {26,892) {4,629) (40,704) {5,219)
Issuance of senior unsecured convertible debentures
(net of issue costs) 11 - - 130,561 -
Proceeds from shares issuance (net of issue costs) 13 342 - 342 728
Cash flows from financing activities 342 - 130,903 728
Net effect of exchange rate changes on cash held
in foreign currencies 6,103 - 10,322 -
Net increase in cash and cash equivalents for the
period {20,902) (52) 115,418 598
Cash and cash equivalents at beginning of the period 275,234 1,210 138,914 560
Cash and cash equivalents at end of the period 254,332 1,158 254,332 1,158

See accompanying notes to the Consolidated Financial Statements




Uranium Corporation
es to the Consolidated Financial Statements {unaudited)
September 30, 2007

1. NATURE OF OPERATIONS AND BASIS OF PRESENTATION

First Uranium Corporation (“First Uranium” gr “the Corporation™) is a Canadian resource company focused on the
development of uranium and gold projects in South Africa and beyond. See Note 7 “Property, Plant and
Equipment” for a description of the projects. The Corporation has a primary listing on the Toronto Stock Exchange
(“TSX™ and a secondary listing on the Johannesburg Stock Exchange (*JSE”). First Uranium owns 100% of First
Uranium Limited (“FUL"), which in turn holds 100% of First Uranium (Proprietary) Limited (“FUSA”) and 90% of
Ezulwini Mining Company (Proprietary) Limited (“EMC"). During the first quarter ended June 30, 2007, First
Uranium, through FUSA, acquired all the issued and outstanding shares of Mine Waste Solutions (Proprietary)
Limited and its subsidiary, Chemwes (Proprietary) Limited (collectively “MWS"). See Note 4 “Business
Acquisitions”. As at September 30, 2007, Simmer and Jack Mines, Limited (“Simmer & Jack”), a JSE listed
company, owned 65.5% of First Uranium’'s common shares.

The reporting currency of the Corporation is the US dollar, and all amounts in these financial statements are in US
dollars {US$), except where otherwise indicated.

2. SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim consolidated financial statements have been prepared by First Uranium in accordance with
Canadian generally accepted accounting principles (“Canadian GAAP") for preparation of the interim financia!
statements. The preparation of the unaudited interim consolidated financial statements is based on the same
accounting policies and practices as those disclosed in Note 1 “Nature of operations” and Note 2 “Significant

O accounting policies” to the Corporation's audited consolidated financial statements for the year ended March 31,
2007, except for changes as described in Note 3 “Changes in accounting policies”. These unaudited interim
consolidated financial statements do not include all disclosures required by GAAP for annual financial statements,
and accordingly should be read in conjunction with the Corporation’s audited consolidated financial statements for
the year ended March 31, 2007,

2.1 Financial instruments

Transaction costs for financial assets and liabilities

For a financial asset or financial liability classified other than as held for trading, the Corporation has added the
transaction costs that are directly attributable to the acquisition or issue of a financial asset or financial liability to the
fair value of the asset or liability established at the recognition of the asset or liability.

2.2 Inventories

Inventories include ore stockpiles, gold in process and supplies and spares, and are recorded at the lower of cost or
net realizable value. The cost of ore stockpiles and gold produced is determined principally by the weighted
average cost method using related production costs. Costs of gold produced inventories include costs such as
milling costs, mining costs and mine general and administration costs but excluding transport, refining and taxes.
Net realizable value is determined with reference to current market prices. Stockpiles consist of ore to be processed
through the processing plant. The stockpiles have been sampled and evaluated and are on surface. Spares and
consumable stores are valued at weighted average cost afier appropriate impairment of redundant and slow
moving items.

2.3 Revenue recognition

Revenue from sales is recognized when significant risks and rewards of title and ownership of the goods are
transferred upon delivery to the final refiner,

Interest income is recognized on a time proportion basis, taking account of the principal outstanding and the
effective rate over the period of maturity, when it is determined that such income will accrue to the Corporation.




2’ Earnings or loss per share

Basic earnings or loss per share is computed by dividing earnings or loss available to common shareholders by the
weighted average number of common shares outstanding during the period. The treasury stock method is used to
calculate diluted earnings or loss per share. Diluted earnings or loss per share is similar to basic earnings or loss
per share, except that the denominator is increased to include the number of additional common shares that would
have been outstanding assuming that options with an average market price for the period greater than their
exercise price are exercised and the proceeds used to repurchase common shares. In applying the treasury stock
method, options with an exercise price greater than the average quoted market price of the common shares are not
included in the calculation of diluted earnings per share, as the effect is anti-dilutive.

CHANGES IN ACCOUNTING POLICIES

Effective April 1, 2007, the Corporation adopted two new accounting standards that were issued by the Canadian
Institute of Chartered Accountants (“CICA”™):

- Handbook Section 1530 — Comprehensive Income

- Handbook Section 3855 — Financial Instruments — Recogniticn and Measurement

As provided under the standards, the comparative interim consolidated financial statements have not been
restated. There were no transitional effects and as a result no adjustments have been recorded to deficit as at April
1, 2007.

Section 1530 — Comprehensive income

This section describes the reporting and disclosure standards with respect to comprehensive income and its
components. Comprehensive income is composed of net income and other comprehensive income. At this time
the Corporation has none of the elements that will give rise to comprehensive income.

Section 3855 - Financial instruments - recognition and measurement

This section establishes standards for recognizing and measuring financial assets, financial liabilities and non-
financial derivatives. It requires that financial assets and liabilities including derivatives be recognized on the
balance sheet when the Corporation becomes a party to the contractual provisions of the financial instrument or a
non-financial derivative contract. All financial instruments should be measured at fair value on initia! recognition
except for certain related party transactions. Fair value is the amount at which an item could be exchanged
between willing parties. Measurement in subsequent periods depends on whether the financial instruments have
been classified as held for trading, available-for-sale, held-to-maturity, loans and receivables, or other liabilities.

The Corporation designated certain financial assets and liabilities and adopted the following new accounting
policies:

Cash and cash equivalents

Cash and cash equivalents are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in net income in the period in which the change
arises. Fair value is calculated using published price quotations in an active market, where applicable. The carrying
values for cash and cash equivalents at March 31 2007 approximated their fair values because of their short terms
of maturity; no adjustments were made to the opening values.

Accounts receivable and receivables from related party

These assets are classified as “loans and receivables” and are recorded at amortized cost, which upon their initial
measurement is equal to their fair value. Subsequent measurements are recorded at amortized cost using the
effective interest rate method. The carrying values for these assets at March 31 2007 approximated their fair values
because of their short terms of maturity; no adjustments were made to the opening values.




‘ Asset retirement funds
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The asset retirement funds are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in net income in the period in which the change
arises. Fair value is calculated using the quoted prices of South African equities in an active market, with interest
and dividends recognized in net income; unrealized gains or losses are recognized in Other Comprehensive
Income. Any equities without market quotes are carried using the cost method. The carrying values for the asset
retirement funds at March 31 2007 approximated their fair values; no adjustments were made to the opening
values.

Accounts payable and accrued liabilities and payable to related party

These liabilities are classified as “other financial liabilities” and are initially measured at their fair values.
Subsequent measurements are recorded at amortized cost using the effective interest rate method. The carrying
values for these liabilities at March 31 2007 approximated their fair values; no adjustments were made to the
opening values.

Senior unsecured convertible debentures

The sum of the carrying amounts assigned to the liability and equity components of the convertible debenture on
initial recognition is always equal to the carrying amount that would be ascribed to the instrument as a whole. No
gain or loss arises from recognizing and presenting the components of the instrument separately. The relative fair
value method is used to determine the value of the option directly either by reference to the fair value of a similar
option, if one exists, or by using an option pricing model. The value determined for each component is then
adjusted on a pro rata basis to the extent necessary to ensure that the sum of the carrying amounts assigned to the
components equals the amount of the consideration received for the convertible debenture.

BUSINESS ACQUISITION

. Acquisition of Mine Waste Solutions (Proprietary) Limited

First Uranium, through its wholly-owned subsidiary FUSA, acquired all of the issued and outstanding shares of
MWS. MWS owns and operates an existing gold mine tailings and re-processing facility adjacent to First Uranium’s
Buffelsfontein Tailings Recovery Project in South Africa.

The MWS acquisition closed on June 6, 2007 (effective date of acquisition), at which peint First Uranium assumed
management control of MWS. For accounting purposes, net income from MWS operations of $1,866,086 for the
period from April 1, 2007 to June 6, 2007 has been applied to reduce the cost of the MWS acquisition.

A total consideration of US$32,262,765 was paid far the MWS acquisition in the form of an issuance of 3,093,880
First Uranium common shares valued at US$31,557,061 and US$705,704 in cash for transaction costs.

The table below sets out the preliminary allocation of the purchase price to the assets acquired and liabilities
assumed, based on preliminary estimates of fair value. Final valuations of the assets and liahilities have not been
completed. Furthermore, the future income tax assets and liabilities are not yet complete due to the inherent
complexity associated with these valuations. The preliminary purchase price allocation is subject to adjustments.




. The acquisition was accounted for by the purchase method of accounting and the estimated allocation of fair value

5.

6.

to the assets acquired and liabilities assumed as at June 6, 2007 was:

Reported at
September 30, Reported at
2007 Adjustments June 30, 2007
Us$’000 USs$'000 us$'oo0
Current assets 4,608 - 4 608
Asset retirement fund 1,950 - 1,950
Property, plant and equipment 40,430 {1,299) 41,729
Total assets acquired 46,988 (1,299) 48,287
Current liabilities 1,476 - 1,476
Lease obligations 28 - 28
Asset retirement obligation 2,777 {(716) 3,493
Future tax liability 10,445 {644) 11,089
Total liabilities assumed 14,726 (1,360) 16,086
Net assets acquired 32,262 61 32,201

Current assets include cash and cash equivalents of US$1,248,531 {net of transaction costs) (see Note 18.5).

Although the estimated allocation of fair value to the assets acquired and liabilities assumed is subject to changes
as additiona! information becomes available, the final allocation is not expected to differ materially from the

estimated allocation.

The excess of the purchase consideration over the net book value of MWS of US$35.2 million was attributed to the
tailings for processing of US$29.6 million and US$5.6 million adjustment of the fair value of property, plant and
equipment obtained with the MWS acquisition less the related future tax liability arising on these assets.

AMOUNTS RECEIVABLE

September 30 March 31
2007 2007
Us$'000 us$’'000
Trade receivables 38 99
Value Added Tax and Goods and Services Tax 7,046 1,463
Prepayments and advances 1,097 144
Deposits and guarantees 9 7
8,190 1,713

INVENTORIES
September 30 March 31
2007 2007
Us$'000 Us$'000
Gold work-in-progress 1,283 -
Spares and consumables 759 292
Stockpiles 867 -
2,909 292




'.’ PROPERTY, PLANT AND EQUIPMENT

Accumulated Net carrying

Cost amortization amount

September 30, 2007 Us$’000 Us$'000 Us$'000
Land and buildings 3,826 {17) 3,809
Mine infrastructure 14,555 - 14,555
Mining assets 36,175 - 36,175
Tailings for processing 29,642 (710) 28,932
Mining rights 28 - 28
Plant and equipment 34,727 (84) 34,643
Motor vehicles 518 {49) 469
Office furniture and equipment 108 (9) 99
Computer equipment and software 428 (61) 367
Total 120,007 {930) 119,077
Accumulated Net carrying

Cost amortization amount

March 31, 2007 Us$'000 US$'000 Us$'000

Land and buildings 863 - 863

Mine infrastructure 3,710 - 3,710
Mining assets 16,942 - 16,942
Mining rights 13 - 13
Plant and equipment 9,000 - 9,000
Motor vehicles 179 (8) 171
Office furniture and equipment 56 (1) 55
Computer equipment and software 205 {5) 200
Total 30,968 (14) 30,954

Included in the above are mining related assets with a net carrying value of US$72.4 million (March 31, 2007:
US$29.0 million) refated to the Ezulwini Mine and US$41.1 million (March 31, 2007: US$0.8 million) related to the
Buffelsfontein Tailings Recovery Project.

Included in the US$41.1 million net carrying value related to the Buffelsfontein Tailings Recovery Project, is
US$28.9 million relating to the Tailings for processing acquired with the MWS acquisition as well as US$5.5 million
adjustment of the fair value of property, plant and equipment obtained with the MWS acquisition (see Note 4).

As at September 30, 2007, all property, plant and equipment were owned by the Corporation, except for motor
vehicles with a net carrying value of US$17,854 which are held under capitalized iease contracts.

As at March 31, 2007, all property, plant and equipment were owned by the Corporation.
Ezulwini Mine

The Ezulwini Mine project involves the recommissioning of an underground uranium and gold mining operation
located on the outskirts of the town of Westonaria in Gauteng Province, South Africa. The mine, previously on care
and maintenance, is being readied for production. The development of the Ezulwini Mine includes the rehabilitation
and re-engineering of the main mine shaft through the installation of a floating steel tower, de-stressing the area
where the shaft pillar intersects the shaft barrel, and the construction of uranium and gold processing facilities.

EMC purchased certain surface and underground assets relating to the Ezulwini Mine for a total consideration of
US$7.8 million, effective December 22, 2006.




. As part of the Ezulwini acquisition, the related environmental rehabilitation trust fund amounting to US$2.7 million
(see Note B - Asset retirement funds) was transferred into the Ezulwini trust fund and EMC took over the related
environmental rehabilitation provision of US$5.1 million (see Note 12 — Asset retirerent obligations) as determined
by the South African Department of Minerals and Energy (the “DME"). The difference of US$2.4 million between the
environmental rehabilitation trust fund and the environmental rehabilitation provision has been capitalized as part of
mining infrastructure.

On December 8, 2006 the Ezulwini mining right was awarded to Simmer & Jack by the DME. On December 20,
2006, EMC and Simmer & Jack entered into an agreement (the “Ezulwini Mining Right Agreement”) pursuant to
which Simmer & Jack agreed to take all necessary steps to obtain all ministerial approvals in order to effect the
transfer of the Ezulwini mining right from Simmer & Jack to EMC.

Buffelsfontein Tailings Recovery Project

The Buifelsfontein Tailings Recovery Project is a uranium and gold tailings recovery operation located in the
western portion of the Witwatersrand Basin. Hydraulic mining of the tailings dams on the Buffelsfontein property will
be conducted using high pressure water cannons to slurry the tailings which will then be pumped to processing
plants for the recovery of uranium and gold. Following the MWS acquisition (see Note 4), First Uranium
commenced hydraulic mining of two tailings dams on the MWS property. The Corporation is constructing a pipeline
between the MWS property and the Buffelsfontein property and is also expanding the plant facilities on the MWS
property.

In October 2005, Simmer & Jack purchased Buffelsfontein Gold Mines Limited (“BGM”), consisting of the
Buffelsfontein and Hartebeesfontein underground gold mines and mill (the “BGM Underground Mine"), out of
provisional liquidation {the “Buffelsfontein Liquidation Acquisition™).

. BGM holds an old order mining right in respect of mining gold at the BGM Underground Mine but not for the

recovery of the uranium in the tailings dams at Buffelsfontein. On June 4, 2007 the DME granted to BGM a
prospecting right with respect to uranium and other minerals in the Buffelsfontein property and tailings dams subject
to certain conditions which are expected to be satisfied in due course. BGM has also filed with the DME an
application to convert its old order mining right for BGM into a new order mining right. If and when this conversion
application is approved, BGM intends to file with the DME one or more applications {which, together with the
foregoing conversion application, are collectively referred to herein as the “Buffelsfontein Conversion Application”)
to: {i) amend, with effect from the date of conversion, the new order mining right to include the authority to mine for
uranium underground and for gold, uranium and other minerals in respect of the tailings; (ii) divide the new order
mining right, if granted, into separate new order mining rights — one in respect of the mining for gold, uranium and
other minerals at the BGM Underground Mine and the other, the Buffelsfontein Tailings Mining Right, in respect of
the mining of the gold, uranium and other minerals in the Buffelsfontein tailings dams; and (iii) cede the
Buffelsfontein Tailings Mining Right, if granted, to MWS, a wholly-owned subsidiary of FUSA. The recognition of the
BGM transaction will only take effect when the above stated conditions precedent are met.

On December 20, 2006, FUSA, BGM and Simmer & Jack entered into an agreement (the “Buffelsfontein Tailings
and Rights Agreement”) pursuant to which, among other things: (i) BGM agreed to take all necessary steps to
obtain all ministerial approvals required for the items requested in the Buffelsfontein Conversion Application in order
to effect the transfer of the Buffelsfontein Tailings Mining Right to FUSA as soon as possible; (i) BGM agreed to
sell to FUSA upon FUSA's receipt of the Buffelsfontein Tailings Mining Right, the Buffelsfontein tailings dams as
well as certain property required for construction of the proposed processing plants, and grant to FUSA a right to
the tailings arising from BGM's ongoing mining operations at its underground Buffelsfontein mine; and (iii) BGM
agreed to grant a servitude to FUSA for access and egress to BGM's property to enable FUSA, its employees,
consultants, agents and subcontractors access for purposes of constructing, servicing and operating the uranium
and gold processing plants and tailings pipelines to be built by FUSA,

g The underground mines that were purchased by Simmer & Jack pursuant to the Buffelsfontein Liquidation
Acquisition do not form part of First Uranium’s assets at the Buffelsfontein Tailings Recovery Project.




’ ASSET RETIREMENT FUNDS

September 30 March 31

2007 2007

Us$'000 Us$'o00

Balance, beginning of the pericd 2,79 -
Trust fund assumed on acquisition of Ezulwini mine - 2,686
Trust fund assumed on acquisition of MWS (see Note 4) 1,950 -
Investment income 97 82
Contributions in respect of guarantee - 103
Costs incurred - (80)
Foreign exchange differences 208 -
Balance, closing of the period 5,046 2,791

The asset retirement funds consisting of environmental rehabilitation trust funds are under the Corporation’s control
and are to be used to fund the respective mining operation’s rehabilitation liabilities. Funds in the trust consist
primarily of cash held in interest bearing accounts, together with investments in South African equities. An
accredited South African financial institution manages the trust funds under the direction of the trustees. The trust
deed limits the trustees’ investments to institutions and investment vehicles as referred to in section 37A of the
South African Income Tax Act.

9. GUARANTEES

The following guarantees have been issued:

Guarantee

value

To Regarding Us$'000
DME Ezulwini environmental rehabilitation provision 5,427
Murray and Roberts Cementation (Pty) Ltd Ezulwini shaft rehabilitation project 1,445
Eskom Holdings Ltd Electricity accounts 1,228

The Ezulwini rehabilitation trust funds included in the asset retirement funds (see Note 8) have been pledged as
security against the guarantees.

10. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

September 30 March 31

2007 2007

Us$'000 us$'o00

Trade payables 10,162 5,302
Accruals 2,928 400
13,090 5,702

The trade payables primarily relate to committed purchases for capital expansion at the Ezulwini Mine and normal
operational expenses at the Buffelsfontein Tailings Recovery Project.

11. SENIOR UNSECURED CONVERTIBLE DEBENTURES

On May 3, 2007 First Uranium issued senior unsecured convertible debentures (the “Debentures”) in
denominations of Cdn$1,000 in the principal amount of US$135,060,000 (Cdn$150,000,000). The interest rate on
the Debentures is 4.25% per annum. The Debentures pay interest semi-annually in arrears on June 30" and
December 31* and have a maturity date of June 30, 2012. The Debentures are convertible at the option of the
.holder into common shares at any time prior to the maturity date at an exchange price of Cdn$16.42 per share.

The Debentures may not be redeemed by the Corporation prior to June 30, 2010. On or after June 30, 2010 and
prior to the maturity date, the Debentures may be redeemed by the Corporation, in whole or in part from time to
time, provided that the weighted average trading price of the Common Shares on the TSX for the 20 consecutive
trading days ending five trading days prior to the date on which notice of redemption is provided is at least 130% of
the exchange price of Cdn$16.42.




12.
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First Uranium has the option, subject to regulatory approval, to satisfy its obligations to repay the principal amount
of the Debentures upon redemption or at maturity by issuing and delivering that number of freely tradable Common
Shares obtained by dividing the principal amount of the Debentures by 95% of the weighted average trading price
of the Common Shares on the TSX for the twenty consecutive trading days ending five trading days before the date
fixed for the redemption or maturity.

The equity component of the Debentures was valued on issuance at US$46,503,825 which is recorded as a
separate component of shareholders' equity. The conversion option was valued using the Black-Scholes pricing
model with the following assumptions: Expected dividend yield 0%, expected volatility 56%, risk free interest rate
4.2% and expected life of five years.

The liability component of the Debentures is being accreted such that the liability at maturity will equal the gross
proceeds of US$135,060,000 (Cdn$150,000,000) less conversions. The amount accreted in during the three and
six months ending September 30, 2007 was US$3,307,858 and US$4,378,260 respectively. The cost of issuing the
Debentures amounted to US$4,498,778.

As at September 30, 2007, no portion of the Debenture had been converted and US$956,679 interest was paid on
the Debentures on June 30, 2007. Inierest accrued for the three months ending September 30, 2007 amounted to
US$1,499,222.

ASSET RETIREMENT OBLIGATIONS
September 30 March 31

2007 2007

Us$'000 US$’'000

Balance, beginning of the period 5,377 -
Provision assumed on acquisition of the Ezulwini Mine - 5133
Provision assumed on acquisition of MWS (see Note 4) 2,777 -
Accretion expense 59 244
Rehabilitation costs - {272) -
Balance, closing of the period 7,941 5,377

The environmental rehabilitation provision assumed by EMC as part of the acquisition of the Ezulwini assets was
determined by the DME as at November 2006. During March 2007 an independent review was performed by Johan
Fourie & Associates on the Ezulwini assets relating to environmental rehabilitation provision that confirmed the
provision at March 31, 2007 was sufficient.

The environmental rehabilitation provision assumed as part of the MWS acquisition is to be partly funded by its
rehabilitation trust fund (see Note 8). During April 2007, an independent valuation of the rehabilitation provision
was completed by GCS (Proprietary) Limited, a water environmental engineering and science consultancy
company. The provision was based on the estimated net cost to rehabilitate the mine,

SHARE CAPITAL
Number of shares
September 30 March 31  September 30 March 31
2007 2007 2007 2007
Ordinary shares ‘000 ‘000 uss$’o00 Us$'000
Balance, beginning of period 121,686 87,536 206,726 4176
Shares issued in public or private offering - 33,350 - 201,795
Shares issued in respect of acquisition (see
Note 4) 3,094 - 31,557 -
Exercise of stock options 51 800 342 728
Contributed surplus relating to stock options
exercised . - 215 27
124,831 121,686 238,840 206,726

Less: Share issue costs - - {24,053) (24,053)
Balance, closing of period 124,831 121,686 214,787 182,673
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Authorized
The authorized share capital of First Uranium consists of an unlimited number of common shares.

Issued and outstanding
On June 1, 2006, 800,000 stock options were exercised for proceeds of US$728,480.

During December 2006, First Uranium issued 33.35 million shares pursuant to its initial public offering (“the
Offering”) at Cdn$7 per share for gross proceeds of US$201.8 million;

On June 6, 2007, First Uranium issued 3,093,980 shares vaiued at US$31,557,061 relating to the acquisition of
MWS (see Note 4).

During the three months ending September 30, 2007, 51,095 stock options were exercised at an exercise price of
Cdn$7 per share.

CONTRIBUTED SURPLUS - STOCK-BASED COMPENSATION

The Corporation maintains a stock-option plan (the “Option Plan™) for employees, officers, directors and for certain
consultants who provide ongoing support to First Uranium and its subsidiaries. Under the Option Plan, options
typically are granted for a period of up to ten years following the date of grant. The amounts granted usually reflect
the level of responsibility of the particular optionee and his or her contributions to First Uranium,

The Board of Directors has discretion to set the terms of any vesting schedule of each option granted. Except in
specified circumstances, options are not assignable and non-transferable, and terminate 90 days after the optionee
ceases to be employed or associated with First Uranium.

The terms of the Option Plan further provide that the price at which shares may be issued under the Option Plan
shall not be less than the volume weighted average trading price of the shares on the TSX for the five trading days
immediately preceding the day the option is granted.

The following table details the movements of contributed surplus during the period:

September 30 March 31

2007 2007

US$'000 Us$'000

Balance, beginning of period 2,460 27
Transfer to share capital surplus relating to stock options exercised (215) (27)
Stock options granted during the period 1,569 2,460
Balance, end of period 3,814 2,460

Assumptions

The fair value of shares used to calculate the compensation expense was determined as the share price on the
grant date adjusted by the probability of the recipients remaining employed or associated with the Corporation until
the vesting date.




For purposes of stock-based compensation, the fair values of these stock options were estimated using the Black-
Scholes option pricing model with the assumptions used for the grants as foliows:

September 30 June 30 March 31

2007 2007 2007

Expected dividend yield 0% 0% 0%
Expected volatility of the Corporation’s share price 63% 56% 85%
Risk free interest rate — Canadian rates 4.75% 4.81% 3.90%
Expected life 3 years 3 years 3 years

Due te the short history of First Uranium trading on the TSX, changes in the subjective input assumptions can
materially affect the fair value estimate, and therefore, the existing model does not necessarily provide a reliable
measure of the fair value of First Uranium’s stock options.

During the 2007 fiscal year, 1,223,001 stock options were granted for a period of 10 years following the date of the
grant and are subject to vesting within 2 years from the date of grant.

During the quarter ending June 30, 2007, and the quarter ending September 30, 2007, 60,000 and 56,429 stock
options were granted respectively for a period of 10 years following the date of the grant and are subject to vesting
within 2 years from the date of grant.

The following table is a summary of the Corporation’s options granted under its stock-based compensation plan:

Weighted average

Number of options exercise price (Cdn$)

September 30 March 31 September 30 March 31

2007 2007 2007 2007

Cutstanding options at beginning of period 1,223,001 800,000 7.30 1.00
Granted during the period 116,429 1,223,001 7.78 7.30
Exercised during the period (51,095) (800,000) (7.00) {1.00)
Forieited during the period (28,572) - {7.00) -
Qutstanding options at end of period 1,259,763 1,223,001 7.67 7.30

The total stock-based compensation recognized for the three and six months ending September 30, 2007 was
US$663,895 and US$1,568,976, respectively. The stock-based compensation expense recognized in the
statements of operations and deficit was US$663,395 and US$1,433,989 for the three and six months ending
September 30, 2007 (September 30, 2006: USS$nil). During the three months ending September 30, 2007
$134,987 stock-based compensation was capitalized to the projects. As at September 30, 2007, the aggregate
unexpensed fair value of unvested stock options granted amounted to US$278,275 (March 31, 2007:
US$2,858,354).

The following table summarizes information about the First Uranium's outstanding stock options at September 30,
2007:

Options outstanding Options exercisable

Weighted Weighted Weighted Weighted

Exercise price Number of average average Number of average average
ranges options remaining exercise options remaining exercise
Cdn$ outstanding life (years) price (Cdn$) exercisable life (years) price (Cdn$)
7.00t0 8.99 1,047,477 922 7.04 287,956 9,22 7.05
9.00 to 11.99 152,286 9.58 9.95 50,761 9.58 9.95
12.00 to 13.99 60,000 9.66 12.87 20,000 9.66 12.87
1,259,763 9.29 7.67 358,717 9.30 7.79




‘. TAXATION

Provision for income taxes
The reconciliation of income taxes attributable to operations computed at the statutory tax rates to income tax ;
recovery, using a statutory tax rate of 35.72% for the three and six months ending September 30, 2007 (three and i

six months ending September 30, 2007: 36.12%), is as follows:

Three months ended

Six months ended

September 30 September 30
2007 2006 2007 2006
Net profit {loss) before taxation 3,653 786 9,124 {1,452)
Income tax payable (receivable) at statutory rate 1,305 284 3,259 (525)

Difference between Canadian rates and foreign
jurisdiction 18 (95) 104 41
Change in valuation allowance - - (570) -
Adjustment for future tax rate difference 3,667 (170) 4,133 417
Permanent differences {4,939) (19) {7,087) 67
Other - - 212 -
51 - 51 -

Future tax liability

Sep 30 Mar 31
2007 2007
Us$'000 Us$'o00
Capital assets 11,072 -
Non-capital loss carry-forwards (629) (1,602)
. Share issue costs (8,399) {6.629)
Foreign resource expenses (1,273) (1,099)
Foreign exchange (3,540) (850)
(2,769) (10,180)
Less: Valuation allowance 13,214 10,180
10,445 -

As at September 30, 2007, the Corporation had non-capital losses of approximately US$381,000 that may be
applied against earnings in future years. These losses are expected to expire in 2026.

Due to uncertainties in the Corporation’s ability to utilize its net operating losses in all of its operations, the
Corporation has provided a valuation allowance against those future tax assets for which uncertainty exist.

16. OTHER INCOME
Three months ended Six months ended
September 30 September 30
2007 2006 2007 2006
Us$’'000 Us$’o00 Us$’000 Us$'000
Qther income 897 - 897 -

Other income primarily includes fees for sludge pumping services to a third party and hostel rental income at the

Ezulwini Mine.




‘. FOREIGN EXCHANGE GAINS

Three months ended

Six months ended

September 30 September 30

2007 2006 2007 2006

Us$’'000 Us$’000 US$’000 Us$'000

Foreign exchange gains 5,967 663 12,391 1,408

The Corporation’s net assets are held in Canadian dollars (“Cdn$") and South African Rand (*ZAR"), while its
accounts are presented in US dollars. During the reporting periods for FY 2008 and FY 2007, the Canadian dollar
and South African Rand both appreciated relative to the value of the US dollar. The translation of the stronger
currency assets (Cdn$ and ZAR) into US dollars for reporting purposes resulted in the foreign exchange translation
gain in the second quarter and six months for both FY 2008 and FY 2007. The larger foreign exchange translation
gain in Q2 2008 and in the first half of FY 2008 reflects the significant weakening of the US dollar, particularly with

respect to the Cdn$, but also relative to the ZAR.
18. BASIC AND DILUTED EARNINGS (LOSS) PER SHARE

Three months ended

Six months ended

September 30 September 30

2007 2006 2007 2006

Basic earnings {loss) per share of (US$) 0.02 0.01 0.07 {0.02)
is calculated based on net income (loss) for the period

of (US$'000) 3,051 786 8,522 (1,452)
and a weighted average number of shares outstanding

. of (‘000) 122,475 87,738 122,679 97,522

Diluted earnings {loss) per share of (US$) 0.02 0.01 0.07 {0.02)
is calculated based on net income (loss) for the period

of (US$'000) 3,051 786 8,522 {1,452)
and a diluted weighted average number of shares

outstanding of {'000) 122,714 87,738 122,739 97,522

The impact of the Debentures issued on May 3, 2007, has been excluded from the diluted shares computation

because it was anti-dilutive for earnings per share purposes.

19. NOTES TO THE CASH FLOW STATEMENT

19.1 Non-cash interest income
Three months ended

Six months ended

September 30 September 30

2007 2006 2007 2006

Us$’000 Us$'000 Us$'000 Us$’000

Total interest income (4,110) (69) {8,373) (139)
Add back: Cash interest income 4,045 6 8,276 6
{65) (63) (97) (133)

19.2 Non-cash interest expense
Three months ended

Six months ended

September 30 September 30

2007 2006 2007 2006

. US$'000  US$000  US$'000  USS$'000
Total interest expense 1,502 204 2,459 348

Add back: Cash interest paid {3) - {960) -
1,499 204 1,499 348




1’ Decrease in net receivables from related parties

Three months ended

Six months ended

September 30 September 30

2007 2006 2007 2006

UsS$’'000 Us$'000 us$’000 uUs$’000

Decrease in receivables from related parties 890 457 6,763 1,052

Increase in payable to related parties 117 2,361 273 4,085
Add back;

- Interest income accrued on amounts receivable - 63 - 133

- Interest expense accrued on amounts payable - (204) - (348)

1,007 2,677 7,036 4,922

19.4 Additions to property, plant and equipment

Three months ended

Six months ended

September 30 September 30

2007 2006 2007 2006

Us$'000 Us$'000 Us$’000 US$’000

Total additions to property, plant and equipment {33,382) {4,629) {48,459) {5,219)
Add back:

- Accrued capital expenditure 6,778 - 6,778 -

{26,604) (4,629) (41,681) (5,219)

19.5 Net cash movement on acquisition of MWS

Three months ended

Six months ended

September 30 September 30
. 2007 2006 2007 2007
Us$'000 Us$'000 US$'000 Us$'000

Cash and cash equivalents taken over on date of
acquisition - - 1,954 .
Less: Expenses related to MWS acquisition {61) - (705) -
{61) - 1,249 -

20. COMMITMENTS AND CONTINGENCIES
Commitments

September 30 March 31
2007 2007
US$'000 US$’'000
Capital commitments — Ezufwini Mine 26,171 14,836
Capital commitments — Buffelsfontein Tailings Recovery Project 8,577 -
Total contractual obligations 34,748 14,836

The capital commitments are payable within one year.

The Corporation entered into an agreement with a third party to calcine the yellowcake from First Uranium to
produce uranium oxide packaged for dispatch to converters as of January 2009. Either party may terminate the
agreement on 18 months notice. The calciner will construct a plant with one-half of the capacity of the plant
dedicated for the processing of the First Uranium yellowcake and a road tanker to transport the yellowcake from the
First Uranium operations to the calciner's operations. First Uranium will pay one-half of the construction cost of the
calcining plant up to a maximum of ZAR15 million and one-half of the cost of the tanker (together referred to as the
“Loan”). The Loan will be effective January 5, 2009 and be repaid in monthly instalments over a seven year period
commencing January 30, 2009. The Loan will bear interest at a rate of the prime overdraft rate, as quoted by the
South African Reserve Bank, plus 2% commencing January 5, 2009. If First Uranium cancels the agreement, in
absence of a right to cancel the agreement in prescribed circumstances, First Uranium will continue to be obligated
ta repay the entire Loan.




. Contingencies

21.

A loan agreement (the “Aberdeen Loan Agreement’) was entered into by Simmer & Jack with Aberdeen
International Inc. (“Aberdeen”) dated March 30, 2006 pursuant to which Aberdeen provided to Simmer & Jack a
loan facility in the amount of US$10 million in respect of the financing of Simmer & Jack’s acquisition of BGM and
the BGM Underground Mine. As part of the consideration for the facility, Simmer & Jack granted to Aberdeen a net
smelter royalty on all of the gold assets held by Simmer & Jack through BGM. The royalty as determined in the
Aberdeen Loan Agreement will be applicable to any gold produced by FUSA from tailings acquired from BGM
pursuant to the Buffelsfontein Tailings and Rights Agreement (see Note 7} and will continue until the loan is repaid
to Aberdeen, which is expected to occur by December 31, 2008 (unless extended by Simmer & Jack to December
31, 2010). In addition, pursuant to the Aberdeen Loan Agreement, Aberdeen has the sole option, at any time
following the one year anniversary of the first advance there under to convert the amount of the facility outstanding
at that time into ordinary shares of Simmer & Jack at a conversion rate of ZAR0.80, subject to the approval of
Simmer & Jack's shareholders. In the event that such shareholder approval is not obtained within a reasonable
period of time, Aberdeen will be entitled to a 1.0% net smelter royalty in perpetuity on gold produced by properties
held by BGM, including the Buffelsfontein Tailings Recovery Project.

On December 20, 2006, FUSA, Simmer & Jack and Aberdeen entered into an arrangement agreement (the
“Aberdeen Arrangement Agreement”) pursuant to which (i) Simmer & Jack confirmed that it will pay to Aberdeen
the amount of any royalty owing to Aberdeen under the Aberdeen Loan Agreement in respect of gold produced
from the tailings to be acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement,
and (ii) FUSA confirmed that it will pay to Simmer & Jack, immediately prior to any payment contemplated in (i)
above, an amount equal to the amount of any royalty payment to be made by Simmer & Jack to Aberdeen in
respect of gold produced from the tailings to be acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings
and Rights Agreement.

Pursuant to the Buffelsfontein Tailings and Rights Agreement dated December 20, 2006 among BGM, Simmer &
Jack and FUSA, in consideration for the cession of the Buffelsfontein Tailings and Mining Right from BGM to FUSA
as well as certain servitudes, and the right to the tailings arising from future underground mining operations by BGM
at the BGM Underground Mine, FUSA agreed to pay to BGM a royalty of 1% plus value added tax of the gross
revenue earned by FUSA from the sale of uranium, gold, sulphur and other minerals recovered from the processing
of tailings acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement.

In summary, as and when there is production from the tailings acquired from BGM pursuant to the Buffelsfontein
Tailings and Rights Agreement, FUSA will become liable to pay: (i) to Simmer & Jack, under the Aberdeen
Arrangement Agreement, an amount equal to the royalty payable by Simmer & Jack to Aberdeen pursuant to the
Aberdeen Loan Agreement in respect of the tailings to be acquired from BGM pursuant to the Buffelsfontein
Tailings and Rights Agreement, and (ii) to BGM the above-mentioned 1% royalty pursuant to the terms of the
Buffelsfontein Tailings and Rights Agreement.

FINANCIAL INSTRUMENTS

Financial risk factors

The Corporation’s activities expose it to a variety of financial risks, including the effects of changes in debt and
equity market prices, foreign currency exchange rates and interest rates. The Corporation’s overall risk
management program focuses on the unpredictability of financial markets and seeks to minimize potential adverse
effects on the financial performance of the Corporation. The Corporation does not hedge its exposure to foreign
currency exchange risk.

Risk management carried out by the Corporation is approved by the Board of Directors.

(i) Foreign exchange and commodity price risk
The Corporation does not hedge its exposure to foreign currency exchange risk nor does it hedge its exposure

. to commaodity price fluctuation risk.

(ii) Interest rate risk
The Corporation does not hedge its exposure to interest rate risk. Deposits attract interest at rates that vary
with prime. The Corporation’s policy is to manage interest rate risk so that fluctuations in variabte rates do not
have a material impact on the statement of operations and deficit.




(iii) Credit risk
The Corpoeration has no significant concentrations of credit risk. The Corporation has policies in place to ensure
that sales of products and services are made to customers with an appropriate credit history. The Corporation
has policies that limit the amount of credit exposure to any one financiat institution.

(iv) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of credit facilities and the ability to close out market positions. The
Corporation manages liquidity risk through an ongoing review of future commitments and credit facilities. Cash
flow forecasts are prepared and adequate utilized borrowing facilities are monitored.

Fair value estimation
The fair value of publicly traded derivatives and trading securities is based on quoted market prices at the balance
sheet date.

In assessing the fair value of other financial instruments, the Corporation uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance sheet date. Option pricing models and
estimated discounted value of future cash flows, are used to determine fair value for the remaining financial
instruments.

The face value less any estimated credit adjustments for financial assets and liabilities with a maturity of less than
cne year are assumed to approximate their fair values. The fair value of financial liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at the current market interest rate available to the
Corporation for similar financial instruments,

The actual disclosed values of the financial instruments ali approximate the fair values of these instruments.

' RELATED PARTY TRANSACTIONS AND COMMITMENTS

September 30 Mar 31

2007 2007

Related party balances us$’000 Us$'000
FUSA amount (payable to)/receivable from Simmer & Jack (273) 5,079
First Uranium amount receivable from Simmer & Jack - 1,684
(273) 6,763

Three months ended Six months ended

September 30 September 30

2007 2006 2007 2006

Related party transactions us$'000 us$’o00 Us$’000 uss$’oo0
Shared services fees paid to Simmer & Jack {459) (382) (987) (8086)
Fees paid to empowermént company {55) - (108) -
Interest paid to Simmer & Jack by EMC - (204) - (348)
Interest received from Simmer & Jack by FUSA 57 63 57 133

On December 20, 2006 First Uranium and Simmer & Jack entered into a shared services agreement (the “Shared
Services Agreement”).

Pursuant to the terms of the Shared Services Agreement, First Uranium may retain certain services to be provided
by Simmer & Jack, including project management and technical services, cash management and investment
services, accounting, treasury and financial services, corporate secretarial services and human resources and
staffing services, including payroll and benefits administration, and such other services as may be required by First
Uranium and which Simmer & Jack is abie and willing to provide. Subsequent to entering into the agreement, the
Corporation hired eight senior executives, including Mr. Miller, President and Chief Executive Officer, Mr. Fisher,
Executive Vice President and Chief Operating Officer and Ms. Emma Oosthuizen, Senior Vice President and Chief
Financial Officer, and other staff, resulting in certain of these services being no longer required to be provided by
Simmer & Jack. The expense for the financial year ending March 31, 2007 relates to such services received,
together with those provided prior to December 2006.




23.

During the three months ending September 30, 2007, US$458,576 (September 30, 2006: US$381,678) shared
services fees were charged respectively by Simmer & Jack of which US$110,247 were capitalized, representing
services provided in respect of technical services for the Ezulwini Mine and the Buffelsfontein Tailings Recovery
Project. During the six months ending September 30, 2007, US$986,457 (September 30, 2006: US$806,384)
shared services fees were charged by Simmer & Jack of which US$578,157 were capitalized. During the three and
six months ending September 30, 2006 US$298,322 shared services fees were capitalized.

Prior to December 2008, the Corporation shared its premises with other companies that had common directors and
reimbursed the related companies for its proportional share of expenses or was reimbursed by the related
companies far their proportional share of expenses. During Q2 2007, the Corporation was charged US$598,828 for
consulting services provided by related directors, officers and consultants of the Corporation.

In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees (to a maximum of
ZAR125,000 per month) that Simmer & Jack is required to pay to an empowerment company for consulting
services regarding transformation, human resources and occupational health and safety. BJ Njenje, AX Sisulu and
SLB Mapisa, shareholders of the empowerment company, are also directors of Simmer & Jack.

Waterpan Mining Consortium {"Waterpan”) currently holds a 10% shareholding in EMC. On December 20, 20086,
Waterpan, FUL and the Corporation entered into a purchase agreement (the “Waterpan Purchase Agreement”)
pursuant to which Waterpan agreed to sell its shares in EMC to FUL and as consideration for such sale, First
Uranium will issue 6,141,009 common shares of First Uranium to Waterpan (the “Waterpan Shares”). The closing of
the transaction is subject to approval of the South African Reserve Bank. Pursuant to the Waterpan Purchase
Agreement, Waterpan has agreed not to sell or transfer 90% of the Waterpan Shares for a period of two years from
the date of issuance. One shareholder of Waterpan is a director of EMC, two other shareholders of Waterpan are
officers and/or employees of First Uranium and EMC.

On September 27, 2007, the Board approved a housing loan in the amount of Cdn$1 million to the President and
Chief Executive Officer of First Uranium for the purpose of facilitating the relocation of his family to Toronto, where
the corporate office is located. The loan carries interest at 4% payable monthly in arrears, is for a term of six years
from date of closing of the purchase of a family residence and is unsecured. The loan was advanced on QOctober
17, 2007,

SEGMENTED INFORMATION

Segmented information is presented in respect of the Corporation’s business and geographical segments. The
primary format business segments, is based on the Corporation’s management and internal reporting structure.
Inter-segment reporting is determined on an arm'’s length basis.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly income earning assets and revenue, interest-
bearing loans, borrowing and expenses, and corporate assets and expenses. Segment capital expenditure is the
total cost incurred during the period to acquire segment assets that are expected to be used for more than one
period.



South Africa Canada
Ezuliwini Buffelsfontein
Mine Tailings
Recovery
Project” Corporate Total
Three months ended September 30, 2007 Us$'000 Us$'000 Us$'000 Us$'000
Revenue - 6,253 - 6,253
Cost of sales - {5,343) - (5,343)
Profit from mining operations . 910 - 910
Other income 897 - - 897
Expenditure
General, consulting and administrative
expenditures {516) 344 {2,348) {2,520)
Stock-based compensation {311) (78) (274) (663)
Pumping, feasibility and rehabilitation costs {362) (359) - (721)
Amortization on property, plant and equipment (64) {2) {(3) (69)
(1,253) {95) (2,625) (3,973)
Operating profit (loss) {356) 815 {(2,625) (2,166)
Interest income 101 56 3,953 4110
Interest expense (3) - {1,499) (1,502)
Accretion expense on convertible debentures - - {3,307) (3,307)
Foreign exchange gains (losses) (1,734) 772 6,929 5,967
Income {loss) before income taxes (1,992) 1,643 3,451 3,102
Provision for income taxes {25) {26) - (51)
Net income {loss) for the period (2,017) 1,617 3,451 3,051
Total assets 90,918 65,718 232,918 389,554
Total liabilities {13,204) {15,770) (101,738) {130,712)
Capital expenditure {20,988) (5,608) (8) {26,604}
*Includes the MWS operations
South Africa Canada
Ezulwini Buffelsfontein Total
Mine Tailings
Recovery
Project Coarporate
Three months ended September 30, 2006 Us$'000 Us$'000 Us$'000 Us$'000
Expenditure
General, consulting and administrative
expenditure 606 (230) {381) (5)
Pumping and feasibility costs 436 {173) - 263
Operating profit {loss) 1,042 {403) (381) 258
Interest income - 63 6 69
Interest expense (204) - - (204)
Foreign exchange gains {losses) 1,050 (214) (173) 663
Profit (loss) before income taxes 1,888 (554) (548) 786
Provision for income taxes - - - -
. Net profit (loss) for the period 1.888 (554) (548) 786
Total assets 5,485 1,678 1,676 8,839
Total liabilities (10,793) (344) (1,079) (12,2186)
Capital expenditure {4,629) - - {(4,629)




South Africa Canada
Ezulwini Buffelsfontein
Mine Tailings
Recovery
Project* Corporate Total
Six months ended September 30, 2007 Us$'000 Us$'000 us$’'o00 Us$'000
Revenue . 8,436 - 8,436
Cost of sales - (7,598) - {7,598)
Profit from mining operations - 838 - B38
Other income 897 - - 897
Expenditure
General, consulting and administrative
expenditures (727) {192) (3,571) {4,490)
Stock-based compensation (311) (78) (1,045) {1,434)
Pumping, feasibility and rehabilitation costs (709) {359) - (1,068)
Amortization on property, plant and equipment (90) (2) (5) {97)
{1,837) {631) (4,621) (7,089)
Operating profit {loss) (940) 207 (4.621) (5,354)
Interest income 131 113 8,129 8,373
Interest expense {3) - (2,456) (2,459)
Accretion expense on convertible debentures - - (4,378) {4,378)
Foreign exchange gains (losses) {2,379) 1,255 13,515 12,391
Income (loss) before income taxes {3,191) 1,575 10,189 8,573
Provision for income taxes (25) (26) - (1)
. Net income (loss) for the period {3,216) 1,549 10,189 8,522
Total assets 90,918 65,718 232,918 389,554
Total liabilities {13,204) (15,770) {101,738) {130,712)
Capital expenditure (35,338) (6,325) {18) (41,681)
*Includes the MWS operations
South Africa Canada
Ezulwini Buffelsfontein Total
Mine Tailings
Recovery
Project Corporate
Six months ended September 30, 2006 Us$'000 Us$'o00 US$’'000 Us$'000
Expenditure
General, consulting and administrative
expenditures (188) (486) (703) (1,377}
Pumping and feasibility costs (1,046) (228) - (1,274)
Operating loss (1.234) (714) (703) (2,651)
Interest income - 133 6 139
Interest expense (348) - - (348)
Foreign exchange gains (losses) 2,160 (568) (184) 1,408
Profit (loss} before income taxes 578 (1,149) (881) (1,452)
Provision for income taxes - - - -
Net profit (loss) for the period 578 {1,149) (881) (1,452)
Total assets 5,485 1,678 1,676 8,839
Total liabilities (10,793) (344) (1,079) (12,216)
Capital expenditure {5,219} - - (5,219)
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Management’s discussion and analysis of the unaudited consolidated financial
condition and results of operations for the three and six months ended September
30, 2007

This Management’s Discussion and Analysis (‘MD&A”) of the consolidated financial position
and results of operations review the activities, unaudited consolidated results of operations
and financial condition of First Uranium Corporation and its subsidiaries (“First Uranium”
or the “Corporation”) for the three and six months ended September 30, 2007 ("Q2 20087) and
the first half of the fiscal year ended March 31, 2008 (“FY 2008"), compared to the
corresponding period of the preceding year (“Q2 2007") and the first half of the fiscal year
ended March 31, 2007 (“FY 2007"), together with certain trends and factors that are expected
to have an impact in the future. References to “Q3 2008” refer to the next fiscal quarter
ending December 31, 2007.

This MD&A is intended to supplement and complement the unaudited consolidated financial
statements and notes thereto for Q2 2008 and the first half of FY 2008 (collectively the
“Financial Statements”) which have been prepared in accordance with Canadian generally
accepted accounting principles (“Canadian GAAP"). The MD&A should be read in
conjunction with the Financial Statements, the audited consolidated financial statements for
FY 2007 and the related management’s discussion and analysis. The information contained
in this MD&A is current to November 9, 2007, unless otherwise indicated. References to “FY
2008” refer to the fiscal year ending March 31, 2008.

First Uranium's current operations are entirely focused on the Ezulwini underground
uranium (“Us0g”) and gold (“Au”) mine (the “Ezulwini Mine”) and the recovery of uranium
and gold from the existing and future surface tailings at the Buffelsfontein mine, inclusive of
the assets of Mine Waste Solutions (Proprietary) Limited ("MWS”) ({(collectively, the
“Buffelsfontein Tailings Recovery Project”).

The reporting currency for the Corporation is the US dollar, and all amounts in the following
discussion are in US dollars (“$"), except where otherwise indicated.

This MD&A includes certain forward-looking statements. Please read the cautionary note at
the end of this document.

Responsibility of Management and the Board of Directors

Management is responsible for the information disclosed in this MD&A and the
accompanying Financial Statements and has in place the appropriate information systems,
procedures and controls to ensure that information used internally by management and
disclosed externally is materially complete and reliable. In addition, the Corporation’s Audit
Committee, on behalf of the Board of Directors, provides an oversight role with respect to all
public financial disclosures made by the Corporation, and has reviewed and approved this
MD&A and the accompanying Financial Statements.

Disclosure Controls and Procedures

Disclosure controls and procedures are designed to provide reasonable assurance that all
relevant information is gathered and reported on a timely basis to senior management,
including the Corporation’s Chief Executive Officer and Chief Financial Officer, so that
appropriate decisions can be made regarding public disclosure. As at the end of the period
covered by this MD&A, management of First Uranium, by the direction of the Chief
Executive Officer and the Chief Financial Officer, evaluated the effectiveness of the
Corporation’s disclosure controls and procedures as required by Canadian securities laws.
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Based on the evaluation, the Chief Executive Officer and the Chief Financial Officer have
concluded that as of the end of the period covered by this MD&A, the disclosure controls and
procedures were effective to provide reasonable assurance that information required to be
disclosed in First Uranium’s annual filings and interim filings (as such terms are defined
under Multilateral Instrument 52-109 — Certification of Disclosure in Issuers’ Annual and
Interim Filings) and other reports filed or submitted under Canadian securities laws is
recorded, processed, summarized and reported within the time periods specified by those
laws, and that material information is accumulated and communicated to management of
First Uranium, including the Chief Executive Officer and the Chief Financial Officer, as
appropriate to allow timely decisions regarding required disclosure.

During the most recent quarter there were no changes in the Corporation’s internal controls
over financial reporting that materially affected, or are reasonably likely to materially affect,
the Corporation’s internal control over financial reporting,.

Overview

First Uranium is a Canadian rescurce company focused on the development of uranium and
gold projects in South Africa. The Corporation’s goal is to become a significant producer of
uranium and gold through the re-opening and development of the Ezulwini Mine and the
construction of the Buffelsfontein Tailings Recovery Project. To expand its production
profile, First Uranium plans to continue to identify and acquire additional uranium and gold
projects in southern Africa and beyond. In December 2006, the Corporation received net
proceeds of $177.7 million from the sale of 33 million common shares (the “Offering”). In
May 2007, an additional $130.6 million was raised from the sale of senior unsecured
convertible debentures (the “Debentures”). The common shares and the Debentures of First
Uranium are listed on the Toronto Stock Exchange (the “TSX"”) and the common shares on
the Johanneshurg Stock Exchange (the “JSE”). Simmer and Jack Mines, Limited (“Simmer &
Jack”), a public company listed on the JSE, owns approximately 65.5% of the common shares
of First Uranium.

Recent Highlights
During Q2 2008, First Uranium:

¢ benefited from the first full quarter of gold production from its 100% ownership of MWS,
which was acquired effective June 6, 2007 and that now forms part of the Buffelsfontein
Tailings Recovery Project

* processed 1.2 million tonnes of tailings through its MWS gold plant, producing 10,124
ounces of gold at a total cost of $527 per ounce

e began hoisting development material at its Ezulwini Mine in September, as scheduled,
with a total of 9,940 tonnes hoisted by the end of the quarter

» defined initial underground and surface drilling targets related to the possible expansion
of the existing Ezulwini Mine (the “Ezulwini Expansion Program”)

e approved an $11.7 million capital program to construct a reclamation station and
pipelines at the Buffelsfontein Tailings Recovery Project and increase the planned
processing rate from 500,000 tonnes per month to 630,000 tonnes per month

» entered into an agreement with Nuclear Fuels Corporation of South Africa (Proprietary)
Limited (“Nufcor”) to calcine the yellowcake from First Uranium to produce uranium
oxide for dispatch to converters beginning January 2009
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Subsequent to the end of Q2 2008, First Uranium:

e completed an interim off-take agreement with Nufcor pursuant to which Nufcor will
purchase yellowcake from First Uranium from June 2008 until January 2009 at rates
based on the then prevailing spot prices

» pending completion of the Ezulwini Mine gold plant {expected in April 2008), commenced
third-party toll-milling of the hoisted development material and gold ore from the
Ezulwini Mine

e was granted a conditional prospecting right over an area of 6,843 hectares of property,
known to contain gold and uranium minerals, adjacent to the Corporation’s Ezulwini
mining rights, which are comprised of 3,717 hectares

During Q3 2008, First Uranium plans to:

s hoist 30,000 tonnes of gold and uranium bearing ore at the Ezulwini Mine

s toll treat the 30,000 tonnes of ore at a yield of approximately 5.5 to 6.0 grams of gold per
tonne, producing in excess of 5,500 ounces of gold

s process approximately 1.4 million tonnes of tailings through its MWS gold plant, with
expected production of in excess of 9,600 cunces of gold

s complete the hydraulic mining and clean up of the remnant of MWS No. 2 tailings dam

s complete the construction of the pipeline to the MWS gold plant in November, whereafter
hydraulic mining of the mineral resources in the Buffelsfontein tailings dams will
commence

¢« commence the MWS gold plant upgrade to increase planned capacity from 500,000
tonnes per month to 630,000 tonnes per month, with completion scheduled in Q4 2008

» complete a feasibility study for the further expansion of the MWS gold plant which is
targeted for completion in November 2008. The expansion will involve the construction
of two additional gold plant modules and three uranium plant modules.

Financial Overview

First Uranium'’s primary focus has been on the development activities of the Ezulwini Mine
and Buffelsfontein Tailings Recovery Project. As such, production activities to date have
been limited to hydraulic mining, clean up and processing of approximately 1.6 million
tonnes of tailings (0.4 million tonnes in Q1 2008 and 1.2 million tonnes in Q2 2008) from the
MWS tailings dam No.2. The MWS gold mining operations generated revenue of $6.3 million
in Q2 2008 and $8.4 million during the first half of FY 2008 from the sale of gold. No
revenues were generated in 2007,

As the Corporation was nearing the final stages of pumping the material from the MWS
tailings dam No.2, mechanical handling of the material was necessary for more effective
hydraulic mining. This reduced tonnages and increased handling costs relative to a normal
reclamation operation. Accordingly, the cash cost of processing and sale of gold of $4.8
million in Q2 2008 and $6.7 million during the first half of FY 2008 resulted in unit costs
which were significantly higher than the long-term expectation of unit costs for this
operation. The remnants of the current MWS resource is expected to be exhausted in Q3
2008 and the use of higher mechanical handling costs will cease as the Buffelsfontein dams
are brought online.
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General, consulting and administrative expenditures combined with the limited ore
production during the development phase of the two uranium and gold projects resulted in
an operating loss of $2.2 million in Q2 2008 and an operating loss of $5.4 million during the
first half of FY 2008. In Q2 2007, an operating profit of $0.3 million was reported, reflecting
the capitalization of shared services fees and pumping costs which had been expensed in
prior accounting periods. For the first half of 2007, an operating loss of $2.7 million was
incurred, reflecting expenditures in preparation of the uranium and gold projects for
production, along with general and administrative expenses.

Net income of $3.1 million in Q2 2008 and $8.5 million in the first half of FY 2008 was
primarily the result of foreign exchange gains on translation of net assets held in Canadian
dollars and South African Rand into US dollars, along with interest income earned, partially
offset by expenses. The Corporation reported net income of $0.8 million in Q2 2007, as
foreign exchange translation gains and interest income more than offset expenses. A net loss
of $1.5 million was incurred in the first half of FY 2007 primarily from expenditures in
connection with preparing the mining projects for production and general and administrative
expenses,

As at September 30, 2007, First Uranium was well funded and in a strong financial position,
with total assets of $389.6 million total liabilities of $130.7 million and shareholders’ equity
of $258.9 million.

At the end of Q2 2008, First Uranium had cash and cash equivalents of $254.3 million {Q2
2007: $1.2 million), compared to $138.9 million at the end of FY 2007. The increase in cash
and cash equivalents from the end of FY 2007 was primarily attributable to the net proceeds
received from the sale of the Debentures. The Corporation believes that with anticipated
revenue from future sales of uranium and gold, together with funds from the proceeds from
the Offering and Debentures, it has the cash resources necessary to develop and advance its
two existing mining projects to full production on schedule by 2010, as currently planned. In
the meantime, the Corporation holds its funds in cash and bank-sponsored guaranteed
investment certificates. [t has no exposure to asset-backed commercial paper.

Operations overview
Ezulwini Mine

The Corporation has substantially re-commissioned the Ezulwini Mine and is now in the
process of ramping up underground production. The Ezulwini Mine is located approximately
40 kilometres from Johannesburg on the outskirts of the town of Westonaria in Gauteng
Province, South Africa. Construction activities, which involve the refurbishment of the shaft
and construction of gold and uranium plants, began in earnesi in December 20086,
subsequent to the successful completion of the Offering. The Ezulwini Mine is part of the
Ezulwini mining right, which includes certain surface and underground assets, acquired by
Ezulwini Mining Company (Proprietary) Limited (“EMC”).

EMC operates the Ezulwini Mine under a new order mining right as described in detail in
the Corporation’s Annual Information Form (www.firsturanium.com).

An accelerated schedule for commissioning all modules of the gold and uranium plants is
being executed. This will result in an accelerated capital investment profile, which in turn
will provide flexibility to significantly increase uranium and gold production sooner than
previously planned. EMC is using construction contractors until all phases of the mill and
plants are completed.
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EMC continues with the main shaft rehabilitation program and refurbishment of the
infrastructure in the Middle Elsburg (“ME”} uranium and gold section and the Upper
Elsburg (“UE”) gold only section from which hoisting of ore began in October 2007.
Construction of the metallurgical plant is progressing well and is expected to allow for the
onsite treatment of gold by April 2008 and uranium by June 2008.

The Corporation estimates that $271 million of capital will be required for the Ezulwini
Mine, $193 million of which is expected to be invested in the first four years of the project.
As of the end of Q2 2008, $54.8 million has been spent ($25.7 million in Q2 2008, $2.8 million
in Q1 2008 and $19.3 million during FY 2007).

Simmer & Jack is presently the registered owner of the Ezulwini mining right. On
December 20, 2006, EMC and Simmer & Jack entered into an agreement (the “Ezulwini
Mining Right Agreement”) pursuant to which Simmer & Jack agreed to take the necessary
steps to obtain all ministerial approvals in order to effect the ceding of the Ezulwini mining
right from Simmer & Jack to EMC. The Corporation expects the transfer of the Ezulwini
mining right to be completed in due course.

Progress on the Ezulwini main shaft refurbishment project:

» phase one of this project, which entails rock consolidation, reinforcing and long anchor
support of the Western Areas Formation (“WAF”) within the Ezulwini Mine shaft barrel
has been successfully completed and installation of the new shaft steelwork to create a
floating tower through the WAF zone has progressed well.

» phase two, which involves support of the WAF zone is currently being undertaken from
the access provided by the new tower steelwork. The 250,000 tonnes per month double
drum Koepe winder has been successfully re-commissioned and hoisting of gold and
uranium bearing ore through the newly installed floating tower, has commenced ahead of
schedule. During the last week of September 2007, 9,940 tonnes of reef development ore
was hoisted to surface, which will be stockpiled for use as the initial feed for the new mill
and gold plant that are scheduled to be commissioned in April 2008.

* the underground transfer belt for the gold section has also been commissicned. As a
result the Ezulwini Mine has re-established sufficient hoisting capacity to meet its future
production hoisting requirements.

The Corporation has continued to develop access to the Ezulwini Mine shaft de-stress cut on
the UE gold only horizon on levels 38a and 41. To date 232 meters of raise development has
been completed. The raise development material's average gold values are 4.5 grams per
tonne over 211 centimetres and 6 grams per tonne over 175 centimetres for the MA and MB
reef horizons respectively. Preparatory stoping of the 41 level MB raise has commenced.
Stoping grade over a selected de-stress cut is expected to average 8.9 grams per tonne over
120 centimetres and 6.9 grams per tonne over 150 centimetres for the MA and MB raises
respectively.

At the ME uranium and gold section stope production in the newly re-established 45 10B
stope commenced during October 2007. The average block value for this production area is
estimated at 12 grams per tonne. To date, 1,692 metres of stope face sampling has been
completed in the ME section and this data is being modeled in order to provide a mineral
resource update expected to be completed in November 2007. Further additional stope panel
sampling awaits the installation of ventilation controls which are being installed to course
the air through old areas to remove Radon gas. A second surface fan was also commissioned
recently and this has doubled the underground ventilation air quantity available for opening
up of the old areas.

The samples from historic stopes and current reef development were collected in accordance
with industry standard practice. An independent laboratory prepared and assayed the
samples using industry standard methods.
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Based on existing surface stockpiles and anticipated production rates, stockpiles are expected
to provide sufficient surface inventory for the uranium and gold plant commissioning.

In late October 2007 third-party toll treatment of the higher grade gold ore from the
Ezulwini Mine commenced and will continue until the new gold plant at the Ezulwini Mine
is commissioned. Construction of the first 50,000 tonne per month module of the gold plant
is scheduled for completion in April 2008 (accelerating the original production schedule by
three months) and the first 50,000 tonne per month module of the uranium plant is
scheduled for completion in June 2008. Both of these projects are on schedule.

At the end of September 2007, the cleanup process on surface and underground has
generated a stockpile in excess of 124,000 tonnes containing an average grade of 1.1 grams
per tonne of gold or 2,810 ounces of recoverable gold, assuming an average recovery rate of
64%. This stockpile will be utilised during mill commissioning in April 2008.

Buffelsfontein Tailings Recovery Project

The Buffelsfontein Tailings Recovery Project is a uranium and gold tailings recovery
operation with the gold tailings recovery operation already operating. It is located in the
western portion of the Witwatersrand Basin approximately 160 kilometres from
Johannesburg. Through its subsidiary, First Uranium (Proprietary) Limited (“"FUSA"), the
Corporation has an agreement to acquire surface tailings from Buffelsfontein Gold Mines
Limited (“BGM"), a subsidiary of Simmer & Jack. Please see the Corporation’'s MD&A in
respect of its audited consolidated financial statements for the fiscal year ended March 31,
2007 for a summary of this agreement.

The Corporation originally planned to develop and construct a processing plant at the
Buffelsfontein surface tailings site to reprocess these tailings and to recover uranium and
gold. However, with the acquisition of MWS, the Corporation acquired an operating gold
mine tailings re-processing facility and remains of a historic uranium plant adjacent to and
now part of the Buffelsfontein Tailings Recovery Project. By November 2008, the
Corporation expects to double the size of the gold recovery plant and commission the first two
modules of the uranium recovery plant.

FUSA plans to conduct hydraulic mining of tailings dams on the Buffelsfontein property
using high pressure water cannons to slurry the tailings which will then be pumped to a
processing plant for the recovery of uranium and gold. The tailings from Buffelsfontein will
be transported via the soon to be completed pipeline to the MWS gold plant that will be
expanded to replace that originally planned at the Buffelsfontein mine site. The Corporation
also proposes to acquire the right to process three small additional tailings dams. A
prospecting right for these additional dams has been accepted by the South African
Department of Minerals and Energy (the"DME").

The pipeline, originally scheduled to be commissioned during October 2007, has been delayed
slightly to November due to excessive rain which resulted in a loss of ten days on earth and
civil work at the reclamation sump area and late delivery of pumps.

The MWS operation is hydraulically mining the remnant of its current resource, which is due
to be exhausted by December 2007. The operation requires mechanical loading and
placement of the remnant material, temporarily increasing the operating cost significantly.
The operation produced 10,124 ounces of gold in Q2 2008 and will continue in Q3 2008, with
expected production in excess of 9,600 ounces of gold. The Buffelsfontein tailings dams are
expected to be brought online when the material from the MWS tailings dams is exhausted.
This will result in production and average costs reverting to the planned targets as per the
Technical Report Preliminary Assessment of the Buffelsfontein Project prepared by Scott
Wilson RPA, and last revised on May 22, 2007,




The Corporation is in the process of expanding the existing MWS plant to increase capacity
from the planned rate of 500,000 tonnes per month to an average of 630,000 tonnes per
month. This expansion project is scheduled for completion by the end of March 2008.

Technical Disclosure Note:

Technical disclosure under the heading “Ezulwini Mine” relating to the samples of historic stopes and
current reef development in this MD&A is extracted from studies prepared in accordance with NI 43-
101 by Daan Van Heerden, Pr.Eng of South African mining and exploration consultants, Minxcon
(Proprietary) Limited and Dexter Ferraira of Lower Quartile Solutions (Proprietary) Limited. Mr, Van
Heerden and Mr. Ferreira are Qualified Persons as defined in NI 43-101 and they have reviewed the
technical disclosure contained in this MD&A that was extracted from their report.

Technical disclosure under the heading “Ezulwini Mine” relating to the stockpiles sampled in this
MD&A is extracted from studies prepared in accordance with NI 43-101 by Warren de Wit who has a
Mine Surveyors Certificate of competency, National Diploma for technicians, Registered with
PLATQ:00051. Mr. de Wit is a Qualified Person as defined in NI 43-101 and he has reviewed the
technical disclosure contained in this MD&A that was extracted from his report.

Results of Operations

Revenue

2008 2007
Q2 2008 Q2 2007 YTD YTD

Buffelsfontein Tailings Recovery Project
Tonnes processed (kt) 1,227 - 1,629 -
Ounces of gold sold 10,124 - 13,544 -
Average price per ounce (§) 618 - 623 -
Average cost per ounce (§) 527 - 561 -
Average cash cost per ounce (§) 472 - 497 —
Revenue ($000s) 6,253 - 8,436 -
Cost of production ($000s) (4,780) - (6,736) -
Amortization ($000s) (563) - (862) -
Total cost of production (3000s) (5,343) — (7,598) —
Profit from mining operations ($000s) 910 - 838 —

"Cash Costs" are costs directly related to the physical activities of producing gold, and include mining,
processing and other plant costs, third-party refining and smelting costs, marketing expense, on-site
general and administrative costs, royalties, in-mine drilling expenditures that are related to production
and other direct costs. Sales of by-product metals are deducted from the above in computing cash costs.
Cash costs exclude depreciation, depletion and amortization, corporate general and administrative
expense, exploration, interest, and pre-feasibility costs and accruals for mine reclamation. Cash costs
are calculated and presented using the "Gold Institute Production Cost Standard” applied consistently
for all periods presented.

Total cash costs per ounce is a non-GAAP measurement and investors are cautioned not to place undue
reliance on it and are urged to read all GAAP accounting disclosures presented in the consolidated
financial statements and accompanying footnotes.

Revenue for Q2 2008 and the first half of FY 2008 as presented above was generated solely
from the processing of MWS tailings material and sale of the related gold at the current
MWS operations, which are included as part of the Buffelsfontein Tailings Recovery Project.
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Unit costs from June 6, 2007 to the end of Q2 2008 are significantly higher than the long-
term expectation of unit costs for this operation as the acquired tailings dams are nearing
the end of their productive life. Cleaning up the remaining tailings from MWS tailings dam
No. 2 requires mechanical loading and placement near the hydraulic mining operation which
reduces tonnages and increases the handling costs relative to a normal reclamation
operation. Upon completion of the pipeline from the Buffelsfontein No. 2 tailings dam to the
MWS gold plant during November 2007 and when the hydraulic mining of the untouched
tailings dams consistently runs at full capacity, First Uranium expects that the cash costs to
produce gold at the expanded MWS gold plant will be approximately $310 per ounce. When
the MWS gold plant is expanded in November 2008, unit costs are expected to be reduced
from current levels.

The Corporation had no production during FY 2007.

Other income

2008 2007
(thousands of dollars) Q2 2008 Q2 2007 YTD YTD
Other income B97 — 897 —

Other income primarily includes fees for sludge pumping services to a third party and hostel
rental income at the Ezulwini Mine. There was no such income during the same period last
year.

Expenditures

2008 2007
(thousands of dollars) Q2 2008 Q2 2007 YTD YTD
General, consulting and administrative
expenditures (2,520) (5) {4,490) (1,377
Stock-based compensation (663) - (1,434) -
Pumping, feasibility and rehabilitation (721) 263 (1,068) (1,274)
costs
Amortization of property, plant and (69) - 97 -
equipment
Total expenditures (3,973) 258 (7,089) {2,651)
Operating income (loss) (2,166) 258 (5,354) (2,651)

General, consulting and administrative expenditures included $1.7 million and $3.2 million
for Q2 2008 and the first half of FY 2008, respectively, in respect of employee compensation
costs, consulting and professional fees, as well as fees paid to Simmer & Jack for services
provided pursuant to the Shared Services Agreement (see “Related Party Transactions”) of
$0.3 million and $0.6 million for Q2 2008 and the first half of FY 2008, respectively. During
Q2 2008, $0.1 million ($0.4 million in the first half of FY 2008) in fees paid to Simmer &
Jack, representing costs directly related to mine development activities were capitalized. For
Q2 2007 and the first half of FY 2007 the employee compensation costs, consulting and
professional fees were $1.3 million for both periods, inclusive of $0.8 million fees paid to
Simmer & Jack. Shared services fees of $0.3 million that were expensed in prior periods,
were capitalized during Q2 2007 and the first half of FY 2008. This resulted in the lower
general, consulting and administrative costs reported in Q1 2007 and the first half of FY
2007.

Higher general, consulting and administrative expenses in Q2 2008 and the first half of FY
2008, primarily reflect the higher project development activities, the costs of corporate offices
in Johannesburg and Toronto and other expenses of operating a public company, which were
not applicable in Q2 2007 and in the first half of FY 2007.
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The Q2 2008 stock-based compensation expense reflects the amortized cost of 1,223,001 stock
options granted during FY 2007 and the amortized cost of 116,429 stock options granted
during the first half of FY 2008. The fair value of the stock-based compensation was
estimated using the Black-Scholes option pricing model.

Pumping costs at the Ezulwini Mine remained relatively unchanged year over year, but
feasibility costs decreased. Feasibility assessment activities were higher during the first half
of FY 2007, as the Corporation initiated early reviews in respect of re-commissioning of the
Ezulwini Mine. Included in the costs for Q2 2008 and first half of FY 2008 are rehabilitation
costs incurred at the MWS operations of $0.4 million. A review of pumping and feasibility
costs incurred in May and June 2006 resulted in the transferral of $0.3 million of these costs
to capital in Q2 2007, The capitalization of the pumping and feasibility costs during the first
half of FY 2007 of $5.2 million also resulted in the higher costs compared to the costs in the
first half of FY 2008.

Amortization of property, plant and equipment in Q2 2008 and the first half of FY 2008
relate to amortization of non-mining assets such as computer equipment and software,
furniture and equipment and motor vehicles. There was no amortization during the same
periods of F'Y 2007.

Non-operating Income and Expenses

2008 2007
(thousands of dollars) Q2 2008 Q22007 YTD YTD
Operating income (loss) (2,166) 258 (5,354) (2,651)
Interest income 4,110 69 8,373 139
Interest expense (1,502) (204) (2,459) (348)
Accretion expense on the Debentures (3,307) - (4,378) -
Foreign exchange_gains 5,967 663 12,391 1,408
Net income (loss) before income taxes 3,102 786 8,573 (1,452)

Interest income in Q2 2008 and during the first half of FY 2008 represents interest earned
on the net proceeds from the Offering and the Debentures. Cash balances have been
invested in short-term deposits with the Corporation’s bankers until required for capital
expenditures or to fund operating costs.

Interest expense in Q2 2008 and the first half of FY 2008 consists of the interest paid and or
accrued on the Debentures. The interest expense during the same periods of FY 2007
consisted of the non-capital portion of interest paid by EMC on the loan payable to Simmer &
Jack. The accretion expense in Q2 2008 and during the first half of FY 2008 relates to the
Debentures. {(See Note 11 to the interim financial statements.)

The Corporation’s net assets are held in Canadian dollars (“Cdn$”) and South African Rand
(“ZAR™), while its accounts are presented in US dollars. During the reporting periods for FY
2008 and FY 2007, the Canadian dollar and South African Rand both appreciated relative to
the value of the US dollar. The translation of the stronger currency assets (Cdn$ and ZAR)
into US dollars for reporting purposes resulted in the foreign exchange translation gain in
the second quarter and the first half of both FY 2008 and FY 2007. The larger foreign
exchange translation gain in Q2 2008 and in the first half of FY 2008 reflects the significant
weakening of the US dollar, particularly with respect to the Cdn$, but also relative to the
ZAR.
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Net income

Net income in Q2 2008 and the first half of FY 2008 increased year over year primarily as a
result of the net foreign exchange translation gains and interest income earned, net of
operating expenses. The net loss in the first half of FY 2007 reflects expenditures in
connection with preparing its two uranium and gold projects for production.

Use of Proceeds
Offering

Pursuant to the Offering in December 2008, First Uranium raised total net proceeds of
$177.7 million of which $72.8 million had been expended as at September 30, 2007 leaving a
balance on hand at that date of $104.9 million:

Use of net proceeds

To

September Dunng During  BPuring
(millions of dollars) 30,2007 Q22008 Q12008 FY 2007
Development of the Ezulwini Mine (54.8) (25.7) (9.8) (19.3)
Development of the Buffelsfontein Tailings
Recovery Project (7.6) (5.4) 0.7) (1.5)
Repayment of indebtedness owed by EMC to
Simmer & Jack (14.1) - - (14.1)
Purchase of the Ezulwini Mine infrastructure (8.9) - - (8.9)
Working capital and general corporate 12.6 0.6 3.4 8.6
PUrposes
Total (72.8) (30.5) (7.1)  (35.2)

While First Uranium intends to apply the net proceeds of the Offering approximately as
disclosed in the Corporatiom’s MD&A in respect of its audited consolidated financial
statements for the fiscal year ended March 31, 2007, such uses are by definition, based on
estimates and assumptions and are subject to variance. In addition, there may be
circumstances where, for sound business reasons, a re-allocation of the funds may be
necessary or advisable.

Debentures

The Corporation intends to use the net proceeds from the issue of the Debentures to: fund
the Ezulwini Expansion Program which is designed to determine the potential for a possible
expansion of the Ezulwini Mine; and together with the balance of the net proceeds of the
Offering, fund the development of the Ezulwini Mine and the Buffelsfontein Tailings
Recovery Project; and for general corporate purposes. The net proceeds of $130.6 million
from the issue of the Debentures are currently held in Canadian dollar denominated short-
term deposits bearing interest at 4.75% per annum. The approval of the South African
Reserve Bank (“SARB”) pursuant to the issue of the Debentures includes a condition that the
Corporation transfers the net Debenture proceeds to bank accounts of the Corporation in
South Africa and convert the funds to South African rand by May 3, 2008,

First Uranium believes that the net Debenture proceeds and the unused portion of the net
proceeds of the Offering, are sufficient to fund its plans for the near-term development of the
Ezulwini Mine, the Ezulwini Expansion Program and the Buffelsfontein Tailings Recovery
Project expenditures, as adjusted to reflect changed project capital with the acquisition of
MWS.
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Cash flows

Quarterly Cash Flow

{thousands of dollars) Q2 2008 Q2 2007
Cash flows (utilized in) generated from operating activities (455) 4,577
Cash flows utilized on investing activities (26,892) (4,629)
Cash flows from financing activities 342 -
Net effect of exchange rates on cash held in foreign currencies 6,103 —
Net decrease in cash and cash equivalents for the period (20,902) (562)
Cash and cash equivalents at beginning of period 275,234 1,210
Cash and cash equivalents at end of period 254,332 1,158

The cash utilized by operating activities in Q2 2008 reflects net operating expenses offset by
net interest received during the quarter. The cash generated from cperating activities in Q2
2007 was mainly the result of a reduction in net receivables from related parties and
increased accruals.

Investing activities used $26.9 million in Q2 2008, inclusive of capital expenditures of $20.1
million on the Ezulwini Mine and $5.6 million on the Buffelsfontein Tailings Recovery
Project. The cash utilized on investing activities in Q2 2007 were primarily represented by
capitalized pumping costs at the Ezulwini Mine (capitalized as part of mine development
expenditures).

Cash generated from financing activities in Q2 2008 is the result of 51,095 share options
exercised during the quarter.

The net effect of exchange rates on cash held in foreign currencies (Cdn$ and ZAR) in Q2
2008 is primarily the result of the Debenture proceeds held in cash and the debt portion of
the Debentures translated to US dollars at the exchange rate in effect at the end of the
quarter, whilst the equity portion of the Debentures was translated to US dollars at the rate
in effect on the date that the Debentures were issued.

First Half Cash Flow

2008 2007
(thousands of dollars) YTD YTD
Cash flows from operating activities 14,897 5,089
Cash flows utilized on investing activities (40,704) (5,219)
Cash flows from financing activities 130,903 728
Net effect of exchange rates on cash held in foreign currencies 10,322 —
Net increase in cash and cash equivalents for the period 115,418 598
Cash and cash equivalents at beginning of period 138,914 560
Cash and cash equivalents at end of period 254,332 1,158

The cash generated from operating activities in the first half of FY 2008 was derived from
net interest received and the payment during Ql 2008 of the amounts receivable from
related parties ($5.1 million and $1.7 million, respectively from Simmer & Jack and FUSA),
offset by increases in accounts receivable (mainly value-added tax recoverable). The cash
generated from operating activities in the first half of FY 2007 was mainly the result of a
reduction in net receivables from related parties and an increase in accrued liabilities.

The cash utilized on investing activities in the first half of FY 2008 relates primarily to
capital expenditures of $35.5 million at the Ezulwini Mine and $6.2 million on the
Buffelsfontein Tailings Recovery Project. The cash utilized for investing activities in the first
half of FY 2007 relates to capitalized pumping costs at the Ezulwini Mine.
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The cash generated from financing activities was attributable to the proceeds of $130.6
million raised from the issue of the Debentures on May 3, 2007,

The net effect of exchange rates on cash held in foreign currencies (Cdn$ and ZAR) during
the first half of FY 2008 are primarily the result of the Debenture proceeds held in cash and
the debt portion of the Debentures translated to US dollars at the exchange rate in effect at
the end of the quarter, whilst the equity portion of the Debentures was translated to US
dollars at the rate in effect on the date that the Debentures were issued.

Financial Position and Liquidity

Assets

Cash and cash equivalents increased by $115.4 million during the first half of FY 2008 to
$254.3 million. The increase is primarily the result of the $130.6 million of Debenture net
proceeds, cash from operating activities and translation gains on cash held in currencies
other than the US dollars, partially offset by capital expenditures of $35.5 million at the
Ezulwini Mine and $6.1 million at the Buffelsfontein Tailings Recovery Project.

Accounts receivable of $8.2 million at September 30, 2007 (FY 2007: $1.7 million) were
comprised primarily of value-added tax and goods and services tax recoverable of $6.2 million
relating to capital expenditures on the two uranium and gold projects.

Inventories of $2.9 million at September 30, 2007 (FY 2007: $0.3 milltion) mainly consisted of
the $1.3 million gold work-in-progress from the MWS operations. At the end of the quarter
the Corporation also included stockpiles at the Ezulwini Mine that were on surface,
measured and valued at $0.9 million.

Non-current assets increased to $124.1 million at September 30, 2007 (FY 2007: $33.7
million), reflecting expenditures on property, plant and equipment at the Ezulwini Mine and
the Buffelsfontein Tailings Recovery Project ($35.5 million and $6.1 million respectively) and
the property, plant and equipment of $41.1 million acquired with the MWS purchase.

The increase in asset retirement funds to $5.1 million (FY 2007: $2.8 million) is primarily the
result of the $2.0 million environmental rehabilitation trust fund assumed by the
Corporation on the acquisition of the MWS operations on June 6, 2007.

Investing activities

During Q2 2007, investing activities were represented primarily by pumping costs incurred
and capitalized to mine development expenditures.

Liabilities

As of September 30, 2007, total liabilities were $130.7 million (FY 2007: $11.1 million),
consisting mainly of the debt portion of the Debentures of $99.0 million, accounts payable
and accrued liabilities of $13.1 million (FY 2007: $5.7 million), the future tax liability in the
amount of $10.4 million, arising from the MWS acquisition and the asset retirement
obligation of $7.9 million (FY 2007: $5.3 million) relating to the Ezulwini Mine and the
Buffelsfontein Tailings Recovery Project.

The increase in accounts payable and accrued liabilities at September 30, 2007 reflects
payables in respect of capital costs of $6.8 million for the Ezulwini Mine, trade payables of
$2.5 million related to the MWS operations and accrued interest on the Debentures of $1.5
million,
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The payable to a related party of $0.3 million (FY 2007: Nil) consists of the shared services
fee payable to Simmer & Jack pursuant to the terms of the Shared Services Agreement.

Liquidity and Capital Resources

At September 30, 2007, First Uranium had working capital of $252.1 million (FY 2007:
$142.0 million). The significant increase in working capital is mainly attributable to the
inclusion of $130.6 million net proceeds from the issue of the Debentures during Q1 2008
partially offset by the $40.7 million cash utilized in investing activities during the first half
of FY 2008.

First Uranium anticipates that future capital requirements relating to development of the
Ezulwini Mine and the Buffelsfontein Tailings Recovery Project, as currently planned, will
be funded from existing cash resources (a combination of the proceeds from the Offering and
the Debentures) and from internal cash flow.

Capital investments of $148.0 million and $270.6 million are planned to complete the
construction of the Buffelsfontein Tailings Recovery Project and the Ezulwini Mine,
respectively, for which $34.8 million (FY 2007: $5.2 million) of current commitments exist.
As at September 30, 2007, cumulative expenditures for property, plant and equipment in Q2
2008 were $62.4 million ($31.1 million in Q2 2008, $10.5 million in Q1 2008 and $20.8
million in FY 2007).

Exploration budgets of $30 million for the Ezulwini Mine and $10 million for the contiguous
properties to the north-east and south-east of the Ezulwini Mine have heen approved by the
Board of Directors. The extent to which the budgeted amounts are spent depends on the
ongoing exploration results. No exploration costs were incurred during the first haif of FY
2008, although current commitments of $0.3 million existed as at September 30, 2007. The
exploration expenditures are expected to be funded from available working capital.

First Uranium had executed a mandate letter and term sheet with Investec Bank Limited
(“Investec”) in respect of potential debt financing, which was originally planned to be used
towards the development of the Ezulwini Mine and the Buffelsfontein Tailings Recovery
Project. The need for this facility as originally contemplated was eliminated as a result of
the Debenture issue. The Corporation is, however, continuing with the process of satisfying
certain conditions precedent and is in discussions with Investec to establish a general
corporate credit facility, which would be available as required to fund short-term cash needs.

As at September 30, 2007, First Uranium had the following contractual obligations:

Payments due by date
Less than 1-3 4-5 After 5

1 year Years Years Years Total
(millions of dollars) $000 $000 $000 $000 $000
Operating leases 13 12 - - 25
Purchase obligations 34,748 - - - 34,748
Capital lease obligations 87 268 68 - 423
Asset retirement obligations - - 7,941 7,941
Senior unsecured convertible - - 135,060 - 135,060
debentures
Total contractual obligations 34,848 280 135,128 7,941 178,197
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Summary of Quarterly Results

The table below sets out selected financial data for the periods indicated (as derived from
First Uranium'’s consolidated financial statements):

Basic and
Fiscal Quarters Ended Diluted

Earnings/
(thousands of dollars, except per Net| (Loss)per| Long Term
share amounts) Total Assets| Income/(Lossg) Share Liabilities
September 30, 2007 389,554 3,051 0.02 117,349
June 30, 2007 373,549 5,471 0.04 118,900
March 31, 2007 (audited) 181,427 (2,689) {0.02) 5,377
December 31, 2006 195,374 (3,787) (0.04) Nil
September 30, 2006 8,839 786 0.01 Nil
June 30, 2006 4,120 (2,238) {0.03) Nil
March 31, 2006 (audited) 3,433 {4,6586) (0.05) Nil
December 31, 2005 4,519 (2,201) (0.03) Nil
September 30, 2005 n/a n/a n/a n/a

Outlook

In November 2007, the Corporation will finalize the integration of MWS into the
Buffelsfontein Tailings Recovery Project by completing the pipeline from the Buffelsfontein
tailings dams to the MWS gold plant. Upon completion of the pipeline, hydraulic mining of
the Buffelsfontein tailings dams is expected to commence, increasing gold production in
respect of the Buffelsfontein Tailings Recovery Project from an annualized rate of 38,000
ounces to an annualized rate of 54,000 cunces. Average cash costs per ounce of gold
produced are expected to decrease from the current average cash cost of $497 per ounce for
the first half of FY 2008 to approximately $310 per ounce.

In addition, the Corporation expects to complete the full feasibility study for the
Buffelsfontein Tailings Recovery Project’s new gold and uranium plant modules. The MWS
assets include an operating gold plant. The second module of the gold plant and the first two
modules of the uranium plant are expected to be commissioned in November 2008.

In October, 2007, third-party toll treatment of higher grade gold ore from the Ezulwini Mine
commenced. The current plan is for the Ezulwini Mine to process gold and uranium at its
own plants by April and June 2008, respectively.

In Q3 2008, the Corporation expects to process 1.4 million tonnes of tailings through its
MWS gold plant, with expected production in excess of 9,600 ounces of gold.

The spot price for uranium rose to $136 per pound at the end of June, softened to $75 per
pound and has recently risen to $90 per pound. Management believes that the $50 per
pound assumption upon which the project economics were based remains reasonable and
conservative. The Corporation has not yet signed any contracts that have defined
commitments to supply uranium.

First Uranium has entered into an agreement with Nufcor pursuant to which Nufcor will
. calcine the yellowcake from First Uranium to produce uranium oxide for dispatch to
converters beginning January 2009. The Corporation has also entered into an off-take
agreement with Nufcor, for the period from startup of the uranium plant at the Ezulwini
Mine in June 2008 to January 2009, to purchase First Uranium's yellowecake production at
rates based on the then prevailing spot prices.
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The Corporation has no plans to hedge the price it receives for its gold production at this
time.

The spot price for gold was $832 per ounce as of November 9, 2007. Management believes
that the $500 per ounce assumption upon which the project economics were based remains
reasonable and conservative.

Offsetting the higher price assumptions, mine construction costs have risen for labour,
reflecting higher negotiated wage settlements across the sector, and for materials, such as
steel and concrete. First Uranium has included assumptions for higher costs into its revised
technical reports and into planning assumptions for the future.

Based on the most recent technical reports published for each project in May 2007, the co-
product costs for the Ezulwini Mine are expected to be $297 (down from $315) per ounce for
gold and $30 (up from $25) per pound for uranium and for the Buffelsfontein Tailings
Recovery Project co-product costs are expected to be $220 (down from $235) per ounce for
gold and $22 (up from $19) per pound for uranium.

The development and production of both of the Corporation’s current projects continues on
schedule and on budget. At the Ezulwini Mine, construction is well underway to
commission a gold plant in April 2008 and a uranium plant in June 2008. In November
2007, the Corporation expects to complete a feasibility study and begin the construction at
the Buffelsfontein Tailings Recovery Project to double the gold plant capacity and
commisgsion the first two modules of the uranium plant by November 2008.

First Uranium is confident that the combination of the net proceeds from First Uranium's
earlier equity and debenture offerings and internal cash flow, given current prices for
uranium and gold, will be sufficient to fully fund the development of the Corporation's two
projects and to advance them to full production by 2010.

Related Party Transactions

On December 20, 2006, First Uranium and Simmer & Jack entered into a shared services
agreement {the “Shared Services Agreement’). For a description of the shared services
agreement, see the Corporation’'s MD&A in respect of its audited consolidated financial
statements for the fiscal year ended March 31, 2007. During Q2 2008 the Corporation paid
$0.5 million for shared services to Simmer & Jack ($1.0 million in the first half of FY 2008)
pursuant to the terms of the Shared Services Agreement. During Q2 2007, the Corporation
paid $0.4 million for shared services relating to the operations to Simmer & Jack ($0.8
million in the first half of FY 2007).

Prior to December 2006, the Corporation shared its premises with other companies that had
commen directors and reimbursed the related companies for its proportional share of
expenses or was reimbursed by the related companies for their proportional share of
expenses. During Q2 2007, the Corporation was charged $0.6 million for consulting services
provided by related directors, officers and consultants of the Corporation.

First Uranium has agreed to reimburse Simmer & Jack for 50% of the fees (to a maximum of
ZAR125,000 per month) that Simmer & Jack is required to pay to an empowerment company
for consulting. During Q2 2008 and the first half of ¥Y 2008, the Corporation paid $0.06
million and $0.1 millien, respectively, to Simmer & Jack in connection with such services.

The $0.3 million amount payable at the end of Q2 2008 by First Uranium to Simmer & Jack
are as a result of transactions pursuant to the Shared Services Agreement and are in the
normal course of business.
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Waterpan Mining Consortium (“Waterpan™) currently holds a 10% shareholding in EMC. On
December 20, 2006, Waterpan, First Uranium Limited (“FUL”) and the Corporation entered
intc a purchase agreement (the “Waterpan Purchase Agreement”) pursuant to which
Waterpan agreed to sell its shares in EMC to FUL and as consideration for such sale, First
Uranium will issue 6,141,009 common shares of First Uranium to Waterpan (the “Waterpan
Shares”). The closing of the transaction is subject to approval of SARB. Certain
shareholders of Waterpan are officers or employees of First Uranium or directors of its
subsidiaries.

On September 27, 2007, the Board approved a housing loan in the amount of Cdn$l million
to the President and Chief Executive Officer of First Uranium for the purpose of facilitating
the relocation of his family to Toronto, where the corporate office is located. The loan carries
interest at 4% payable monthly in arrears, is for a term of six years from date of closing of
the purchase of a family residence and is unsecured. The loan was advanced on October 17,
2007.

Critical Accounting Policies and Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements, and reported amounts of revenues and expenditures during the
reporting period. Note 2 of the interim financial statements describes all of the Corporation’s
significant accounting policies.

Changes in accounting policies

Effective April 1, 2007, the Corporation adopted the Canadian Institute of Chartered
Accountants (“CICA”) Handbook Sections 1530 — Comprehensive Income, Section 3855 —
Financial Instruments — Recognition and Measurement and Section 3865 — Hedges. The
adoption of these new standards resulted in changes in the accounting for financial
instruments and hedges, as well as the recognition of certain transition adjustments. As
provided under the standards, the comparative consolidated financial statements have not
been restated.

The adoption of these Sections is done retroactively without restatement of the consolidated
financial statements of prior periods. There was no impact on the consolidated balance sheet
of as at April 1, 2007.

The effect of these changes in the accounting policies on net income for Q1 2008 is not
significant.

Effective April 1, 2007, the Corporation adopted the revised Section 1506 — Accounting
Changes relating to changes in accounting policies, changes in accounting estimates, and
errors. Adoption of these recommendations had no effect on the consolidated financial
statements for the Q1 2008, except for the disclosure of accounting changes that have been
issued by the CICA but have not yet been adopted by the Corporation because they are not
effective until a future date (refer to Future accounting standards below).
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Future accounting standards
In February 2007, the CICA issued the following pronouncements:

Section 1535, Capital Disclosures, which is effective for the Corporation for the fiscal year
beginning April 1, 2008. This standard requires disclosure of information that enables users
of its financial statements to evaluate the entity's objectives, policies and processes for
managing capital. The adoption is not expected to have a significant effect on the
Corporation’s financial statements.

Section 3862, Financial [nstruments — Disclosures and Section 3863, Financial Instruments
— Presentation, which are effective for the Corporation for the fiscal year beginning April 1,
2008. The objective of Section 3862 is to provide financial statement disclosure to enable
users to evaluate the significance of financial instruments for the Corporation’s financial
position and performance and the nature and extent of risks arising from financial
instruments that the Corporation is exposed to during the reporting period and the balance
sheet date and how the Corporation is managing those risks. The purpose of Section 3863 is
to enhance the financial statement user’s understanding of the significance of financial
instruments to the Corporation’s financial position, performance and cash flows.

In March 2007, CICA approved Handbook Section 3031 — Inventories, which replaces the
existing Section 3030 — Inventories. This standard is effective for the Corporation for
interim and annual financial statements relating to the fiscal year beginning April 1, 2008,
The standard provides more guidance on the measurement and disclosure requirements for
inventories.

The Corporation is currently assessing the impact of these new accounting standards on its
financial statements.

Outstanding Share Data
Q2 2008 Q2 2007 2008 YTD 2007 YTD

Common shares outstanding at 124,780,027 88,336,047 121,686,147 87,536,047
beginning of period

Share issued 51,095 - 3,145,075 800,000
Common shares outstanding at end 124,831,222 88,336,047 123,831,222 88,336,047
of period

Unexercised stock options 1,259,763 - 1,259,763 -
outstanding at end of period
Average strike price of outstanding 7.67 - 7.67 -

options (Cdn$)

As at November 9, 2007, First Uranium had 124,831,222 common shares outstanding and
there were 1,259,763 unexercised stock options cutstanding, at an average strike price of
Cdn$7.67 per share.

As at September 30, 2007 and November 9, 2007, First Uranium also had $135.1 million
{Cdn$150 million) principal amount of Debentures outstanding which are convertible into
60.9013 common shares of First Uranium for each Cdn$1,000 principal amount of
Debentures, representing 9,135,195 common shares.
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Risks and Uncertainties
Uncertainties

There are a number of uncertainties in the mining business of First Uranium that are
beyond First Uranium’s control, including:

demand and prices for the Corporation’s future production of uranium and gold

government legislation regarding mining companies in South Africa

securities regulation regarding public listed companies in Canada and South Africa

foreign exchange rates

interest rates

the decisions and activities of the Corporation’s competitors in the uranium and gold

mining business, which impact the supply of uranium and the demand for available

services, construction materials, labour and the rights for prospecting and mining

o the continued endorsement of nuclear power as a preferred source for the world’s energy
needs

¢ the decisions of investors to continue to buy and hold the securities of the Corporation

« natural disasters, war or random occurrences or acts that could result in a material

change to economic and market performance, business conditions or operations

Risks

In addition, First Uranium is in the development stage and is subject to the risks and
challenges similar to other companies in a comparable stage of development. The risks
include, but are not limited to, certain business, operational and market risks. For a
discussion of the Corporation’s risks please refer to the Corporation’s MD&A in respect of its
audited consolidated financial statements for the fiscal year ended March 31, 2007, the 2007
Annual Information Form and other filings, which are available on the Corporation’s website
www. firsturanium.com and on www.sedar.com or upon request from the Corporation.

Construction costs

First Uranium is in the development stage and is building its gold and uranium plants. To
complete the construction of these plants requires steel, concrete and construction
tradespeople. With the vast amount of construction underway in South Africa, materials and
construction tradespeople are difficult to acquire and retain, particularly in light of the
upcoming World Cup of soccer in South Africa in 2010 and the high metal prices, which has
driven the demand for new mines and plants around the world. As a result of this high
demand, structural steel prices, for example, have risen by over 30% in the last 18 months.

To mitigate this risk, First Uranium has secured its supply of materials and tradespeople for
the construction of the mills and the gold and uranium plants for the planned modules of the
Ezulwini Mine.

For the Buffelsfontein Tailings Recovery Project, the required materials to expand the gold
plant and build the uranium plant have not yet been secured. To mitigate the impact of
rising costs, the Corporation has decided to skip the pre-feasibility step and accelerate the
project’s final feasibility study for completion by the end of November 2007, thus enabling
orders for the required materials to be placed as soon as possible.
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Labour

A trend that could increase risk for the Corporation would be the heightened labour unrest in
South Africa. Workers at various South African mining operations have been demanding,
through their unions, higher compensation as a result of increased revenues in the mining
sector being driven by heightened mineral prices. Strikes have been threatened during some
of the negotiations. First Uranium has mitigated the threat of work stoppages by
negotiating recent settlements with unicns represented at its operations.

Similarly, workers in other industries have been demanding higher compensation and
threatening strike action. One such example is the strike by petroleum workers in early
August which limited the supply of petrol, Strikes in the public sector and service industries,
if protracted, have the potential to disrupt the development of the Corporation’s two projects.
No material delays have been experienced to date and the projects are on track for their
scheduled completion dates.

Additional Information

Additional information relating to First Uranium is included in the Corporation’s Annual
Information Form dated June 13, 2007 and it is available on SEDAR at www.sedar.com.

Forward-looking Information

This MD&A and consolidated financial statements for the period ended September 30, 2007 contain certain forward-
looking statements. Forward-looking statements include but are not limited to those with respect to the price of
uranium and gold, the estimation of mineral resources and reserves, the realization of mineral reserve estimates,
the timing and amount of estimated future production, costs of production, capital expenditures, costs and timing of
development of new deposits, success of exploration activities, permitting time lines, currency fluctuations,
requirements for additional capital, government regulation of mining operations, environmental risks,
unanticipated reclamation expenses and title disputes or claims and limitations on insurance coverage. In certain
cases, forward-looking statements can be identified by the use of words such as “plans”, “expects” or “does not
expect’, “is cxpected”, “budget”, “scheduled”, “cstimates”, “forecasts”, “intends”, “anticipates”, or “does mnot
anticipate”, or "believes” or variations of such words and phrases, or state that certain actions, events or results
“may”, “could”, “would”, “might” or “will” be taken, occur or be achieved. Forward-locking statements involve known
and unknown risks, uncertaintics and other factors which may cause the actual results, performance or
achievements of First Uranium to be materially different from any future results, performance or achievement
expressed or implied by the forward-looking statements. Such risks and uncertainties include, among others, the
actual results of current exploration activities, conclusions of economic evaluations, changes in project parameters
as plans continue to be refined, possible variations in grade and ore densities or recovery rates, failure of plant,
equipment or processes to operate as anticipated, accidents, labour disputes or other risks of the mining industry,
delays in obtaining government approvals or financing or in completion of development or construction activities,
rigks relating to the integration of acquisitions, to international operations, to prices of uranium and gold. Although
First Uranium has attempted to identify important factors that could cause actual actions, events or results to differ
materially from those described in forward-looking statements, there may be other factors that cause actions, events
or results not to be as anticipated, estimated or intended. It is important to note, that: (i) unless otherwise
indicated, forward-looking statements indicate the Corporation’s expectations as at the date of this MD&A; (i)
actual results may differ materially from the Corporation’s expectations if known and unknown risks or
uncertaintics affect its business, or if estimates or assumptions prove inaccurate; (iii) the Corporation cannot
guarantee that any forward-looking statement will materialize and, accordingly, readers are cautioned not to place
undue reliance on these forward-looking statements; and (iv) the Corporation disclaims any intention and assumes
no obligation to update or revise any forward-looking statement even if new information becomes available, as a
result of future events or for any other reason.

In making the forward-looking statements in this MD&A, First Uranium has made several material assumptions,
including but not limited to, the assumption that: (i) approvals to transfer or grant, as the case may be, mining
rights or prospecting rights will be obtained; (ii) metal prices, exchange rates and discount rates applied in the
preliminary cconomic assessments are achieved; (iii) mineral resource estimates are accurate; (iv) the technology
used to develop and operate its two projects has, for the most part, been proven and will work effectively; (v) that
labour and materials will be sufficiently plentiful as to not impede the projects or add significantly to the estimated
cash costs of operations; (vi) that Black Economic Empowerment (‘BEE”) investors will maintain their interest in
the Corporation and their investment in the Corporation’s common shares to a sufficient level to continue to support
the Corporation’s compliance with 2014 BEE requirements; and (vii) that the innovative work on stabilizing the
main shaft at the Ezulwini Mine will be successful in maintaining a safe and uninterrupted working environment
until 2024.



Form 52-109F2 - Certification of Interim Filings

I, Gordon Miller, President and Chief Executive Officer of First Uranium Corporation, certify that:
1.

I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109

Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending September 30, 2007;

Based on my knowledge, the interim filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement

not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial

condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

The issuer’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under

our supervision, to provide reasonable assurance that material information relating to the
. issuer, including its consolidated subsidiaries, is made known to us by others within those

entities, particularly during the period in which the interim filings are being prepared;
(b) designed such internal control over financial reporting, or caused it to be designed under

our supervision, to provide reasonable assurance regarding the reliability of financial

reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

I have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that

has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 9" day of November, 2007

“Gordon T. Miller” (signed)
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Form 52-109F2 - Certification of Interim Filings

I, Emma Qosthuizen, Senior Vice President and Chief Financial Officer of First Uranium Corporation,
certify that:

1.

I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52-109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of First Uranium
Corporation (the “issuer”) for the period ending September 30, 2007,

Based on my knowledge, the interim filings do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated or that is necessary to make a statement
not misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

The issuer’s other certifying officers and 1 are responsible for establishing and maintaining
disclosure controls and procedures and internal control over financial reporting for the issuer,
and we have:

(a) designed such disclosure controls and procedures, or caused them to be designed under
our supervision, to provide reasonable assurance that matenial information relating to the
issuer, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which the interim filings are being prepared;

(b) designed such internal control over financial reporting, or caused it to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with the issuer’s GAAP; and

[ have caused the issuer to disclose in the interim MD&A any change in the issuer’s internal
control over financial reporting that occurred during the issuer’s most recent interim period that
has materially affected, or is reasonably likely to materially affect, the issuer’s internal control
over financial reporting.

DATED this 9™ day of November, 2007

“Emma QOosthuizen” (signed)

Emma Oosthuizen
Senior Vice President and Chief Financial Officer
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CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
for the three months ended June 30, 2007
® and June 30, 2006

The interim consolidated financial statements contained herein have not been reviewed or audited by the Corporation's
independent auditors.




t Uranium Corporation

solidated Balance Sheet (unaudited)
{(in United States Dollars)

As at As at
June 30, March 31,
2007 2007
Notes uss$'eo0 Us$'000
ASSETS
Current assets
Cash and cash equivalents 275,234 138,914
Accounts receivable 5 3,772 1,713
inventories 6 1,345 292
Amount receivable from related party 21 890 6,763
281,241 147,682
Non-current assets
Property, plant and equipment 7 87,433 30,954
Asset retirement funds 8 4,875 2,791
92,308 33,745
Total assets 373,549 181,427
LIABILITIES
ent liabilities
unts payable and accrued liabilities 10 9,350 5,702
Current portion of lease obligations 11 13 -
Amount payable to related party 21 156 -
9,519 5,702
Non-current liabilities
Senior unsecured convertible debentures 12 89,266 -
Asset retirement obligations 13 9,011 5,377
Lease obligations 11 15 -
Future tax liability 4 11,089 -
109,381 5,377
SHAREHOLDERS' EQUITY
Share capital 14 214,230 182,673
Contributed surplus 15 3,230 2,460
Equity portion of senior unsecured convertible debentures 12 46,503 -
Accumulated deficit (9,314) {14,785)
Accumulated other comprehensive income 3 - -
254,649 170,348
Total equity and liabilities 373,549 181,427

See accompanying notes to the Consolidated Financial Statements



t Uranium Corporation
solidated Statement of Operations and Deficit and Other Comprehensive Income

(unaudited)
(in United Stated Dollars)
For the For the
three three
months to  months to
June 30, June 30,
2007 2006
Notes Us$’000 Us$'000

Revenue 2,183 -
Cost of sales (2,255) -
Loss from mining operations (72) -
Expenditures (3,220) (2,910)
General, consulting and administrative expenditures 21 2,075 1,373
Stock-based compensation 15 770 -
Pumping and feasibility costs 347 1,537
Amortization of property, plant and equipment 7 28 -
Operating loss (3,292) (2,910)
Interest income 21 4,366 70
Interest expense 21 {957) (144)

etion expense on convertible debentures 12 (1,071) -

ign exchange gains 16 6,425 746

Net income {loss) before income taxes 5,471 (2,238)
Provision for income taxes - -

Net income (loss) for the period 5,471 (2,238)
Accumulated deficit at the beginning of the period (14,785) (6,857)
Accumulated deficit at the end of the period {9,314) (9,095)
Basic and diluted earnings (loss) per common share (US$) 17 0.04 (0.03)
Net income {loss) 5,471 (2,238)
Adjustments - -
Comprehensive income (loss) 3 5,471 (2,238)

See accompanying notes to the Consolidated Financial Statements




t Uranium Corporation

solidated Statement of Cash Flows (unaudited)
(in United Stated Dollars)

For the For the
three three
months to  months to
June 30, June 30,
2007 2006
Notes Us$'000 Us$'000
Net income {loss) for the period 5,471 {2,238)
Changes not affecting cash:
- Interest income 18.1 {197) {70)
- Interest expense - 144
- Accretion expense on convertible debentures 1,071 -
- Amortization on property, plant and equipment 327 -
- Contributions to asset retirement funds 105 -
- Stock-based compensation 15 770 -
Net income (loss) after interest and non-cash items 7,547 (2,164)
Movement in working capital:
- Increase in inventories 355 -
- Increase in accounts receivable {813) {40)
- (Increase)/decrease in net amounts receivable from related parties 18.2 6,086 2,245
- Decrease in accounts payable and accrued liabilities (3,091) 471
Cash flows from operating activities 10,084 512
jtions to property, plant and equipment 18.3 (9,812) (590)
*ash movement on acquisition of MWS 18.4 1,310 -
Cash flows from investing activities (8,502) (590)
Issuance of senior unsecured convertible debentures (net of issue costs) 12 130,561 -
Proceeds from shares issuance (net of issue costs) 14 - 728
Cash flows from financing activities 130,561 728
Net effect of exchange rate changes on cash held in foreign currencies 4177 -
Net increase in cash and cash equivalents for the period 136,320 650
Cash and cash equivalents at beginning of the period 138,914 560
Cash and cash equivalents at end of the period 275,234 1,210

See accompanying notes to the Consolidated Financial Statements
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Uranium Corporation

es to the Consolidated Financial Statements (unaudited)

June

2.2

2.3

30, 2007

NATURE OF OPERATIONS AND BASIS OF PRESENTATION

First Uranium Corporation (“First Uranium” or “the Corporation”} is a Canadian corporation with a primary listing on
the Toronto Stock Exchange ("TSX") and a secondary listing on the Johannesburg Stock Exchange ("JSE"}. First
Uraniumn is a resource company focused on the development of uranium and gold projects in southern Africa and
beyond, see Note 7 “Property, Plant and Equipment” for a description of the projects. First Uranium owns 100% of
First Uranium Limited ("FUL"), which in turn holds 100% of First Uranium (Proprietary) Limited (*FUSA") and 90% of
Ezulwini Mining Company (Proprietary} Limited ("EMC"}. During the guarter, First Uranium, through FUSA, acquired
all the issued and outstanding shares of Mine Waste Solutions (Proprietary) Limited and its subsidiary, Chemwes
{Proprietary) Limited (collectively “MWS"), see Note 4 “Business Acquisitions”. As at June 30, 2007, Simmer and
Jack Mines, Limited (“Simmer & Jack”) owned 65.5% of First Uranium’s common shares.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim consolidated financial statements have been prepared by First Uranium in accordance with
Canadian generally accepted accounting principles (“Canadian GAAP"). The preparation of the unaudited interim
consolidated financial statements is based on the same accounting policies and practices as those disclosed in
note 1 “Nature of operations” and note 2 “Significant accounting policies” to the Corporation’s audited consolidated
financial statements for the year ended March 31, 2007, except for changes as described below and in note 3
“Changes in accounting policies”.

The unaudited interim consolidated financial statements should be read in conjunction with the Corporation's
audited consolidated financial statements for the year ended March 31, 2007.

Goodwill

Goodwill represents the excess purchase price over the fair value of identifiable assets and liabilities acquired in
business combinations. Goodwif! is not amortized but is assessed for impairment annually, or more frequently as
events occur that may indicate impairment. Impairment is assessed by comparing the fair value of each reporting
unit to the book value of the reporting unit. If the fair value of the reporting unit is less than the book value then
impairment of goodwill is measured by deducting the fair value of the reporting unit’s individual assets and liabilities
from the fair value of the reporting unit to determine the implied fair value of goodwill. This is compared to the
amount of the book value of the reporting unit’s goodwill. Any excess of the book value of goodwill over the implied
fair value of goodwill is the impairment amount,

Financial instruments

Transaction costs for financial assets and liabilities

For a financial asset or financial liability classified other than as held for trading, the Corporation has added the
transaction costs that are directly attributable to the acquisition or issue of a financial asset or financial liability to the
fair value of the asset or liability established at the recognition of the asset or liability.

Revenue recognition

Revenue from sales is recognized when significant risks and rewards of title and ownership of the goods are
transferred upon delivery to the final refiner.

Interest income is recognized on a time proportion basis, taking account of the principal outstanding and the
effective rate over the period of maturity, when it is determined that such income will accrue to the Corporation:

2.4 Earnings or loss per share

Basic earnings or loss per share is computed by dividing earnings or loss available to common shareholders by the
weighted average number of common shares outstanding during the period. The treasury stock method is used to




calculate diluted earnings or loss per share, Diluted earnings or loss per share is similar to basic earnings or loss
per share, except that the denominator is increased to include the number of additional common shares that would
have been outstanding assuming that options with an average market price for the period greater than their
exercise price are exercised and the proceeds used to repurchase common shares. In applying the treasury stock
method, options with an exercise price greater than the average quoted market price of the common shares are not
included in the calculation of diluted earnings per share, as the effect is anti-dilutive.

3. CHANGES IN ACCOUNTING POLICIES

Effective April 1, 2007, the Corporation adopted two new accounting standards that were issued by the Canadian
Institute of Chartered Accountants (“CICA”):

- Handbook Section 1530 — Comprehensive Income

- Handbook Section 3855 ~ Financial Instruments — Recognition and Measurement

As provided under the standards, the comparative interim consolidated financial statements have not been
restated, but any transitional effects have been recorded as an adjustment to deficit as at April 1, 2007.

Section 1530 - Comprehensive income

This section describes the reporting and disclosure standards with respect to comprehensive income and its
components. Comprehensive income is composed of net income and other comprehensive income. The
components of comprehensive income are disclosed in the consolidated statement of comprehensive income. The
Corporation’s had no other comprehensive income during the period ending June 30, 2007.

Section 3855 - Financial instruments - recognition and measurement

This section establishes standards for recognizing and measuring financial assets, financial liabilities and non-
financial derivatives. It requires that financial assets and liabilities including derivatives be recognized on the
balance sheet when the Corporation becomes a party to the contractual provisions of the financial instrument or a
non-financial derivative contract. All financial instruments should be measured at fair value on initial recognition
except for certain related party transactions. Fair value is the amount at which an item could be exchanged
between willing parties. Measurement in subsequent periods depends on whether the financial instruments have
been classified as held for trading, available-for-sale, held-to-maturity, loans and receivables, or other liabilities.

The Corporation designated certain financial assets and fiabilities and adopted the following new accounting
policies:

Cash and cash equivalents

Cash and cash equivalents are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in net income in the period in which the change
arise. Fair value is calculated using published price quotations in an active market, where applicabte. The carrying
values for cash and cash equivalents at March 31 2007 approximated their fair values because of their short terms
of maturity; no adjustments were made to the opening values.

Accounts receivable and amount receivable from related party

These assets are classified as “loans and receivables” and are recorded at amortized cost, which upon its initial
measurement is equal to its fair value. Subsequent measurements are recorded at amortized cost using the
effective interest rate method. The carrying values for these assets at March 31 2007 approximated their fair values
because of their short terms of maturity; no adjustments were made to the opening values.

Asset retirement fund
The asset retirement funds are classified as “assets available-for-sale” and are measured at fair value at each
balance sheet date. Any changes in fair value are recognized in net income in the period in which the change
.arises. Fair value is calculated using the quoted prices of South African equities in an active market, with interest
and dividends recognized in net income; unrealized gains or losses are recognized in Other Comprehensive
Income. Any equities without market quotes are carried using the cost method. The carrying values for the asset
retirement funds at March 31 2007 approximated their fair values; no adjustments were made to the opening
values.




Accounts payable and accrued liabilities and amount payable to related party

These liabilities are classified as “other financial liabilities” and are initially measured at their fair values.
Subsequent measurements are recorded at amortized cost using the effective interest rate method. The carrying
values for these liabilities at March 31 2007 approximated their fair values; no adjustments were made to the
opening values.

Senior unsecured convertible debentures

The sum of the carrying amounts assigned to the liability and equity components of the convertible debenture on
initial recognition is always equal to the carrying amount that would be ascribed to the instrument as a whole. No
gain or loss arises from recognizing and presenting the components of the instrument separately. The relative fair
value method is used to determine the value of the option directly either by reference to the fair value of a similar
option, if one exists, or by using an option pricing model. The value determined for each component is then
adjusted on a pro rata basis to the extent necessary to ensure that the sum of the carrying amounts assigned to the
companents equals the amount of the consideration received for the convertible debenture.

4. BUSINESS ACQUISITION

Acquisition of Mine Waste Solutions (Proprietary) Limited

First Uranium, through its wholly-owned subsidiary FUSA, acquired all of the issued and outstanding shares of
MWS. MWS owns and operates an existing gold mine tailings and re-processing facility adjacent to First Uranium's
Buffelsfontein Tailings Recovery Project in South Africa.

The MWS acquisition closed on June 6, 2007 (effective date of acquisition), at which point First Uranium assumed
management control of MWS. For accounting purposes, net income from MWS operations of $2,100,772 for the
period from April 1, 2007 to June 6, 2007 has been applied to reduce the cost of the MWS acquisition.

. A total consideration of US$32,201,377 was paid for the MWS acquisition in the form of an issuance of 3,093,980
First Uranium common shares valued at US$31,557,061 and US$644,316 in cash for transaction costs.

The table below sets out the preliminary allocation of the purchase price to the assets acquired and liabilities
assumed, based on preliminary estimates of fair value. Final valuations of the assets and liabilities listed below
have not been completed. The future income tax assets and liabilities are not yet complete due to the inherent
complexity associated with these valuations. The purchase price allocation is only preliminary and is subject to
adjustments.

The acquisition was accounted for by the purchase method of accounting and the estimated allocation of fair value
lo the assets acquired and liabilities assumed as at June 6, 2007 was:

UsS$’000
Current assets 4,608
Property, plant and equipment 41,729
Asset retirement fund 1,950
Total assets acquired 48,287
Current liabilities 1,476
Asset retirement obligation 3,493
Lease obligations 28
Future tax liability 11,089
Total liabilities assumed 16,086
Net assets acquired 32,201

.Current assels include cash and cash equivalents of US$1,309,519 (net of transaction costs) (see Note 18.4).
Although the estimated allocation of fair value to the assets acquired and liabilities assumed is subject to changes
as additional information becomes available, the final allocation is not expected to differ materially from the
estimated allocation.

The goodwill was assigned to the MWS operating unit.



. ACCOUNTS RECEIVABLE
June 30, March 31,

2007 2007

Us$’000 Us$'000

Trade receivables 273 99
Value Added Tax and Goods and Services Tax 3,347 1,463
Prepayments and advances 142 144
Deposits and guarantees 10 7
3,772 1,713

6. INVENTORIES
June 30, March 31,

2007 2007

us$’000 US$’'000

Spares and consumables 694 292
Gold work-in-progress 651 -

‘ 1,345 292
|

7. PROPERTY, PLANT AND EQUIPMENT

Accumulated Net carrying

Cost amortization amount

June 30, 2007 Uss$'000 Us$'000 UsS$'000
Land and buildings 863 - 863
Mine infrastructure 6,982 - 6,982
Mining assets 26,612 - 26,612
. Tailings for processing 24,228 24,228
Mining rights 13 - 13
Plant and equipment 28,59 (294) 28,297
Motor vehicles 202 {18) 184
Office furniture and equipment 66 4) 62
Computer equipment and software 216 {24) 192
Total 87,773 {340) 87,433
Accumulated Net carrying

Cost amortization amount

March 31, 2007 USs$'000 UsS$'000 US$'000
Land and buildings 863 - 863
Mine infrastructure 3,710 - 3,710
Mining assets 16,942 - 16,842
Mining rights 13 - 13
Plant and equipment 9,000 - 9,000
Motor vehicles 179 (8) 171
Office furniture and equipment 56 (1) 55
Computer equipment and software 205 (5) 200
Total 30,968 {14) 30,954

Included in the above are mining related assets with a net carrying value of US$44.6 million (March 31, 2007:
US$29.0 million) related to the Ezulwini Mine and US$39.3 million {March 31, 2007: US$0.8 million) retated to the
Buffelsfontein Tailings Recovery Project.

As at June 30, 2007, all property, plant and equipment were owned by the Corporation, except for motor vehicles
.with a net carrying value of US$21,217 which are held under lease contracts.

As at March 31, 2007, all property, plant and equipment were owned by the Corporation.



.Ezulwini Mine

The Ezulwini Mine involves the re-commissioning of an underground uranium and gold mining operation located on
the outskirts of the town of Westonaria in Gauteng Province, South Africa. The mine, previously on care and
maintenance, is being readied for production. The mine was constructed in the 1960s. In 2001, mine production at
Ezulwini was ceased primarily as a result of capital constraints compounded by a weak gold and uranium market
environment. The geology of the Ezulwini property includes a number of reef packages, with the Upper Elsburg and
Middle Elsburg reefs being the primary focus of First Uranium’s mine reopening plans at the Ezulwini Mine, The
development of the Ezulwini Mine includes the rehabilitation and re-engineering of the main mine shaft through the
installation of a floating steel tower, de-stressing the area where the shaft pillar intersects the shaft barrel, and the
construction of uranium and gold processing facilities.

On Octlober 19, 2006, EMC entered into an agreement with Randfontein Estates Limited (“REL"), a wholly-owned
subsidiary of Harmeny Gold Mining Company Limited ("Harmony”), in respect of the purchase of certain surface
and underground assets relating to the Ezulwini Mine, including two shaft headgears and four winders, fans,
compressors, generators and underground equipment as well as the necessary surface freehold required to
operate the mine. A total consideration of US$7.8 million was paid to REL. The effective date of the transaction was
December 22, 2006.

As part of the Ezulwini acquisition, the related environmental rehabilitation trust fund amounting to US$2.7 million
(see Note 8 - Asset retirement funds) was transferred into the Ezulwini trust fund and EMC took over the related
environmental rehabilitation provision of US$5.1 million (see Note 13 — Asset retirement obligation) as determined
by the South African Department of Minerals and Energy (the “DME”). The difference of U$$2.4 million between the
environmental rehabilitation trust fund and the environmental rehabilitation provision has been capitalised as part of
mining infrastructure.

. On December 8, 2006 the Ezulwini mining right was awarded to Simmer & Jack. On December 20, 2008, EMC and

Simmer & Jack entered into an agreement (the “Ezulwini Mining Right Agreement”) pursuant to which Simmer &
Jack agreed to take all necessary steps to obtain all ministerial approvals in order to effect the transfer of the
Ezulwini mining right from Simmer & Jack to EMC.

The Ezulwini Mine shaft stabilization is expected to be completed by September 2007. The Corporation expects to
commence hoisting ore in October 2007, with the first gold plant module scheduled for completion in April 2008
(accelerating the previously disclosed planned dates for production by three months) and the first uranium plant
module scheduled for completion in June 2008. The Corporation is in discussions with third parties to toll treat the
ore prior to the commissioning of the gold plant.

The Corporation is commencing the development to access the shaft destress cut and have accessed most of the
Upper Elsburg horizon.

Buffelsfontein Tailings Recovery Project

The Buffelsfontein Tailings Recovery Project is a uranium and gold tailings recovery operation located in the
western portion of the Witwatersrand Basin. Hydraulic mining of the tailings dams on the Buffelsfontein property will
be conducted using high pressure water cannons to slurry the tailings which will then be pumped to processing
plants for the recovery of uranium and gold. Following the MWS acquisition (see Note 4), First Uranium will conduct
hydraulic mining of two tailings dams on the MWS property. The Corporation will construct a pipeline between the
MWS property and the Buffelsfontein property and expand the plant facilities on the MWS property.

In October 2005, Simmer & Jack purchased Buffelsfontein Gold Mines Limited (“BGM"), consisting of the
Buffelsfontein and Hartebeesfontein underground gold mines and mill (the “BGM Underground Mine”), out of
provisional liquidation (the “Buffelsfontein Liquidation Acquisition”).



. BGM holds an old order mining right in respect of mining gold at the BGM Underground Mine but not for the

®

recovery of the uranium in the tailings dams at Buffelsfontein. On June 4, 2007 the DME granted to BGM a
prospecting right with respect to uranium and other minerals in the Buffelsfontein property and tailings dams subject
to certain conditions which are expected to be satisfied in due course. BGM has also filed with the DME an
application to convert its old order mining right for BGM into a new order mining right. If and when this conversion
application is approved, BGM intends to file with the DME one or more applications {which, together with the
foregoing conversion application, are collectively referred to herein as the “Buffelsfontein Conversion Application”)
to: (i) amend, with effect from the date of conversion, the new order mining right to include the authority to mine for
uranium underground and for gold, uranium and other minerals in respect of the tailings; (i} divide the new order
mining right, if granted, into separate new order mining rights — one in respect of the mining for gold, uranium and
other minerals at the BGM Underground Mine and the other, the Buffelsfontein Tailings Mining Right, in respect of
the mining of the gold, uranium and other minerals in the Buffelsfontein tailings dams; and (iii) cede the
Buffelsfontein Tailings Mining Right, if granted, to MWS, a wholly-owned subsidiary of FUSA. The recognition of the
BGM transaction will only take effect when the above stated conditions precedent are met.

On December 20, 2006, FUSA, BGM and Simmer & Jack entered into an agreement (the “Buffelsfontein Tailings
and Rights Agreement”) pursuant to which, among other things: (i) BGM agreed to take all necessary steps to
obtain all ministerial approvals required for the items requested in the Buffelsfontein Conversion Application in order
to effect the transfer of the Buffelsfontein Tailings Mining Right to FUSA as soon as possible; (i) BGM agreed to
sell to FUSA upon FUSA's receipt of the Buffelsfontein Tailings Mining Right, the Buffelsfontein tailings dams as
well as certain property required for construction of the proposed processing plants, and grant to FUSA a right to
the tailings arising from BGM’s ongoing mining operations at its underground Buffelsfontein mine; and (i) BGM
agreed to grant a servitude to FUSA for access and egress to BGM's property to enable FUSA, its employees,
consultants, agents and subcontractors access for purposes of constructing, servicing and operating the uranium
and gold processing plants and tailings pipelines to be built by FUSA.

The underground mines that were purchased by Simmer & Jack pursuant to the Buffelsfontein Liquidation
Acquisition will not form part of First Uranium’s assets at the Buffelsfontein Tailings Recovery Project.

ASSET RETIREMENT FUNDS
June 30, March 31,

2007 2007

UsS$'000 US$’000

Opening balance 2,791 -
Trust fund obtained on acquisition of Ezulwini mine - 2,686
Trust fund obtained on acquisition of MWS (see Note 4) 1,950 -
Investment income 140 82
Contributions in respect of guarantee - 103
Costs incurred (105) (80}
Foreign exchange differences 99 -
Closing balance 4,875 2,791

The asset retirement funds consisting of environmental rehabilitation trust funds are under the Corporation's control
and are to be used to fund the respective mining operation’s rehabilitation liabilities. Funds in the trust consist of
primarily cash held in interest bearing accounts, together with investments in South African equities. An accredited
South African financial institution manages the trust funds under the direction of the trustees. The trust deed limits
the trustees’ investments to institutions and investment vehicles as referred to in section 37A of the South African
Income Tax Act.




. GUARANTEES

10.

1.

The following guarantees have been issued: .
Guarantee

value
To Regarding USs$'000
DME Ezulwini environmental rehabilitation provision 5,309
Murray and Roberts Cementation (Pty) Ltd Ezulwini shaft rehabilitation project 1,413
Eskom Holdings Ltd Electricity accounts 1,201

The Ezulwini rehabilitation trust funds included in the asset retirement funds (see Note 8) have been pledged as
security against the guarantees.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

June 30, March 31,

2007 2007

us$'000 Us$’'000

Trade payables 8,404 5,302
Accruals 946 400
9,350 5,702

The trade payables primarily relate to committed purchases for capital expansion at the Ezulwini Mine and the
Buffelsfontein Tailings Recovery Project.

LEASE OBLIGATIONS
June 30, March 3,

2007 2007

US$'000 Us$'000

Present value of finance lease obligations payable within 1 year 13 -
- Minimum lease payments 16 -
- Finance charges (3) -
Present value of finance lease cobligations payable within 2 to 5 years 15 -
- Minimum lease payments 16 -
- Finance charges {1} -
Payable in: 28 -
2007 5 -
2008 23 -
Total debt 28 -
Current portion of lease obligations 13 -
Non-current portion of lease obligations 15 -

Finance leases were obtained for the purchase of motor vehicles. The average monthly instalments payable are
US81,618 and interest is charged at the South African prime rate minus 1%.



. SENIOR UNSECURED CONVERTIBLE DEBENTURES

13.

On May 3, 2007 First Uranium issued senior unsecured convertible debentures (the “Debentures”) in
denominations of Cdn $1,000 in the principal amount of US$135,060,000 (Cdn$150,000,000). The interest rate on
the Debentures is 4.25% per annum. The Debentures pay interest semi-annually in arrears on June 30™ and
December 31 and have a maturity date of June 30, 2012. The Debentures are convertible at the option of the
holder into common shares at any time prior to the maturity date at an exchange price of Cdn$16.42 per share.

The Debentures may not be redeemed by the Corporation prior to June 30, 2010. On or after June 30, 2010 and
prior to the maturity date, the Debentures may be redeemed by the Corporation, in whole or in part from time to
time, provided that the weighted average trading price of the Common Shares on the TSX for the 20 consecutive
trading days ending five trading days prior to the date on which notice of redemption is provided is at least 130% of
the exchange price of Cdn$16.42.

First Uranium has the option, subject to regulatory approval, to satisfy its obligations to repay the principal amount
of the Debentures upon redemption or at maturity by issuing and delivering that number of freely tradable Commeon
Shares obtained by dividing the principal amount of the Debentures by 95% of the weighted average trading price
of the Common Shares on the TSX for the twenty consecutive trading days ending five trading days before the date
fixed for the redemption or maturity.

The equity component of the Debentures was valued on issuance at US$46,503,825 which is recorded as a
separate component of shareholders' equity. The conversion option was valued using the Black-Scholes pricing
model with the following assumptions: Expected dividend yield 0%, expected volatility 56%, risk free interest rate
4.2% and expected life of five years.

The liability component of the Debentures is being accreted such that the liability at maturity will equal the gross
proceeds of US$135,060,000 (Cdn$150,000,000) less conversions. The amount accreted in the quarter ended
June 30, 2007 was US$1,070,402. The cost of issuing the Debentures amounted to US$4,498,778.

As at June 30, 2007, no portion of the Debenture had been converted. Interest paid on the Debentures for the
period ended June 30, 2007 amounted to US$956,679.

ASSET RETIREMENT OBLIGATIONS
June 30, March 31,

2007 2007

US$'000 Us$'000

Cpening balance 5,377 -

Provision taken over with acquisition of the Ezulwini Mine - 5,133
Provision taken over with acquisition of MWS (see Note 4) 3,500

Accretion expense - 244

Foreign exchange differences 134 -

Total obligation 9,011 5,377

The environmental rehabilitation provision taken over by EMC as part of the acquisition of the Ezulwini assets was
determined by the DME as at Novernber 2006. During March 2007 an independent review was performed by Johan
Fourie & Associates on the Ezulwini assets relating to environmenta! rehabilitation provision.

The environmental rehabilitation provision taken over as part of the MWS acquisition is to be partly funded by its
rehabilitation trust fund (see Note 8). The balance of the provision is in respect of post cessation of operations
expenditure and will be financed out of the proceeds from the sale of plant and equipment following cessation of the
respective operations.



1, SHARE CAPITAL

Number of shares

June 30, March 31, June 30, March 31,

2007 2007 2007 2007

Ordinary shares ‘000 ‘000 us$ooo Us$'q00
Balance, beginning of period 121,686 87,636 206,726 4176
Shares issued in public or private offering - 33,350 - 201,795
Shares issued in respect of acquisition (see Note 4) 3,094 - 31,557 -
Exercise of stock options - 800 - 728
Contributed surplus relating to stock options exercised - - - 27
124,780 121,686 238,283 206,726

Less: Share issue costs - - {24,053) {24,053)
Balance, closing of period 124,780 121,686 214,230 182,673

Authorized

The authorized share capital of First Uranium consists of an unlimited number of common shares.

Issued and outstanding

In December 2005 and January 2006 First Uranium raised US$4.2 million through the private placement issues of
4,875,000 shares at Cdn$1 per share. US$3 million of the capital raised was used to acquire the 20% interest in

FUSA.

On June 1, 2008, 800,000 stock options were exercised for proceeds of US$728,480.

As part of the First Uranium reorganization (the “Reorganization”) and initial public offering (the “Offering”) in

December 2006:
. » the 5,675,001 issued and outstanding shares of First Uranium where split resulting in an increase in the issued
and outstanding shares to 6,613,394, This split was determined based on the initial public offering issue price
of Cdn$7 per share and the agreed valuation of the assets, which was supported by a valuation assessment

provided by an independent valuator,

+ First Uranium issued to Simmer & Jack 26,416,295 shares valued at US$187,495,878 for 1,196 FUL shares

relating to the 80% FUSA shares previously owned by Simmer & Jack;

+ First Uranium issued to Simmer & Jack 55,306,358 shares valued at US$391,732,461 for 2,504 FUL shares

relating to the 90% EMC shares previously owned by Simmer & Jack;

* First Uranium issued 33.35 million shares to the public at Cdn$7 per share for gross proceeds of US$201.8

million;

Under continuity of interest, the shares issued to Simmer & Jack for EMC and FUSA are deemed to have always

been outstanding.

On June 6, 2007, First Uranium issued 3,093,980 shares valued at US$31,557,061 relating to the acquisition of

MWS (see Note 4).

15. CONTRIBUTED SURPLUS - STOCK-BASED COMPENSATION

The stock-option plan (the “Option Plan”) for employees, officers, directors and certain consultants provides
ongoing support to First Uranium and its subsidiaries. Under the Option Plan, options typically are granted for a
period of up to ten years following the date of grant. The amounts granted usually reflect the level of responsibility

of the particular opticnee and his or her contributions to First Uranium.

The Board of Directors has the discretion to set the terms of any vesting schedule of each option granted. Except in
.speciﬁed circumstances, options are not assignable and non-transferable, and terminate 90 days after the optionee

ceases to be employed or associated with First Uranium.

The terms of the Option Plan further provide that the price at which shares may be issued under the Option Plan
shall not be less than the volume weighted average trading price of the shares on the TSX for the five trading days

immediately preceding the day the option is granted.




. The following table details the movements of contributed surplus during the period:

June 30, March 31,

2007 2007

Us$'000 Us$'000

Balance, beginning of period 2,460 27
Transfer to share capital surplus relating to stock options exercised - (27)
Stock options granted during the period 770 2,460
Balance, end of period 3,230 2,460

Assumptions

The fair value of shares used to calculate the compensation expense was determined as the share price on the
grant date adjusted by the probability of the recipients remaining employed or associated with the Corporation until

the vesting date.

For purposes of stock-based compensation, the fair values of these stock options were estimated using the Black-

Scholes option pricing mode! with the assumptions used for the grants as follows:

June 30, March 31,

2007 2007

Expected dividend yield 0% 0%
Expected volatility of the Corporation’s share price 56% 85%
Risk free interest rate — Canadian rates 4.81% 3.9%
Expected life 3 years 3 years

Due to the short history of First Uranium trading on the TSX, changes in the subjective input assumptions can
materially affect the fair value estimate, and therefore, the existing model does not necessarily provide a reliable

measure of the fair value of First Uranium’s stock options.

During the 2007 fiscal year, 1,223,001 stock options were granted for a period of 10 years following the date of the

grant and are subject to vesting within 2 years from the date of grant.

During the quarter ending June 30, 2007, 60,000 stock options were granted for a period of 10 years following the

date of the grant and are subject to vesting within 2 years from the date of grant.

The following table is a summary of the Corporation’s options granted under its stock-based compensation plan:

Number of options

Weighted average
exercise price {Cdn$)

June 30, March 31, June 30, March 31,

2007 2007 2007 2007

Outstanding options at beginning of period 1,223,001 800,000 7.30 1.00
Granted during the period 60,000 1,223,001 12.87 7.30
Exercised during the period - (800,000) - {1.00)
Qutstanding options at end of period 1,283,001 1,223,001 7.56 7.30

The stock-based compensation expense recognized in the statements of operations and deficit is US$770,094 for
the quarter (June 30, 2006: US$nil). As at June 30, 2007, the aggregate unexpensed fair value of unvested stock

options granted amounted to US$2,366,912 (March 31, 2007: US$2,858,354).




. The following table summarizes information about the First Uranium’s outstanding stock options at June 30, 2007:

Options outstanding

Options exercisable

Number Weighted Weighted Number Weighted Weighted
Exercise price outstanding average average outstanding average average
ranges at June 30, remaining exercise at June 30, remaining exercise
Cdn$ 2007 life (years) price (Cdn$) 2007 life (years) price (Cdn$)
7.00 to 8.99 1,127,144 9.48 7.04 339,051 9.48 7.04
9.00 to 11.99 95,857 9.68 10.37 31,952 9.68 10.37
12.00t0 13.99 60,000 9.91 12.87 20,000 9.91 12.87
1,283,001 9.51 7.56 391,003 9.51 7.61
16. FOREIGN EXCHANGE GAINS
| June 30, June 30,
2007 2006
‘ Us$'000 Us$'000
Foreign exchange gains 6,425 746

The foreign exchange gains of $6.4 million during the three months ending June 30, 2007 are the combined result
of the fact that the Corporation reports in US dollars, while the majority of its cash funds are held in Canadian dollar

the quarter ending June 30, 2007. The increase in value of the Canadian dollar versus the US dollar during the
quarter ending June 30, 2007 was partially offset by the Corperation having Canadian dollar denominated debt with

the issue of the Debentures,

The net proceeds from the Offering were held in South African rand during the quarter ending June 30, 2007. At the

("Cdn$") and in South African rand (“ZAR"), each of which have strengthened against the US dollar ("US3$") during
|

beginning of the quarter the US$/ZAR exchange rate was 7.305, while at the end of the quarter the US$/ZAR

exchange rate was 7.076.

On May 3, 2007, when First Uranium received the net proceeds from the issue of the Debentures (the majority of
the Corporation’s Canadian funds held during the quarter ending June 30, 2007), the Cdn$/US$ exchange rate was

0.900. At June 30, 2007, the Cdn$/US$ exchange rate was 0.944.

17. BASIC AND DILUTED EARNINGS {LOSS) PER SHARE

June 30, June 30,

2007 2006

Basic earnings (loss) per share of (US$) 0.04 (0.03)
is calcutated based on net income (loss) for the period of (US$'000) 5,471 (2,238)
and a weighted average number of shares outstanding of ('000) 122,502 87,602
Diluted earnings {loss) per share of {US$) 0.04 (0.03)
is calculated based on net income (loss} for the period of (US$'000) 5,471 (2,238)
and a diluted weighted average number of shares outstanding of ('000) 122,989 87,602

The impact of the debentures issued on May 3, 2007, has been excluded from the diluted shares computation

because it was anti-dilutive for earnings per share purposes.

18. NOTES TO THE CASH FLOW STATEMENT

18|i Non-cash interest income

June 30, June 30,

2007 2006

Us$'000 US$'000

Total interest income (4,366) (70)
Add back: Cash interest income 4,169 -
{197) (70)




‘. {Increase)/decrease in net amounts receivable from related parties
June 30, June 30,

2007 2006

Us$'000 Us$'000

Decrease in amounts receivable from related parties 5,873 594

Increase in amounts payahle to related parties 156 1,725
Add back:

- Interest income accrued on amounts receivable 57 70

- Interest expense accrued on amounts payable - {144}

6,086 2,245

18.3 Additions to property, plant and equipment
June 30, June 30,

2007 2006

us$’o00 Us$'000

Total additions to property, ptant and equipment {15,075) (590)
Add back:

- Accrued capital expenditure 5,263 -

{9,812) {580)

18.4 Net cash movement on acquisition of MWS
June 30, June 30,

2007 2008

Us$’000 Us$'000

Cash and cash equivalents taken over on date of acquisition 1,954 -
Less: Expenses related to MWS acquisition {644) -
1,310 -

19. COMMITMENTS AND CONTINGENCIES

Commitments

June 30, March 31,

2007 2007

Us$’000 us$’000

Capital commitments - Ezulwini Mine 26,100 14,836
Capital commitments — Buffelsfontein Tailings Recovery Project 3,841 -
Total contractual obligations 29,941 14,836

The capital commitments are payable within one year.
Contingencies

A loan agreement (the “Aberdeen Loan Agreement”) was entered into by Simmer & Jack with Aberdeen
International Inc. (*Aberdeen”) dated March 30, 2006 pursuant to which Aberdeen provided to Simmer & Jack a
loan facility in the amount of US$10 million in respect of the financing of Simmer & Jack's acquisition of BGM and
the BGM Underground Mine. As part of the consideration for the facility, Simmer & Jack granted to Aberdeen a net
smelter royalty on all of the gold assets held by Simmer & Jack through BGM. The royalty as determined in the
Aberdeen Loan Agreement will be applicable to any gold produced by FUSA from tailings acquired from BGM
pursuant to the Buffelsfontein Tailings and Rights Agreement (see Note 7) and will continue until the loan is repaid
to Aberdeen, which is expected to occur by December 31, 2008 (unless extended by Simmer & Jack to December
31, 2010). In addition, pursuant to the Aberdeen Loan Agreement, Aberdeen has the sole option, at any time
following the one year anniversary of the first advance there under to convert the amount of the facility outstanding
at that time into ordinary shares of Simmer & Jack at a conversion rate of ZAR0.80, subject to the approval of
Simmer & Jack’s shareholders. In the event that such shareholder approval is not obtained within a reasonable
period of time, Aberdeen will be entitled to a 1.0% net smelter royalty in perpetuity on gold produced by properties
held by BGM, including the Buffelsfontein Tailings Recovery Project.




. On December 20, 2006, FUSA, Simmer & Jack and Aberdeen entered into an arrangement agreement (the

20.

“Aberdeen Arrangement Agreement”) pursuant to which (i) Simmer & Jack confirmed that it will pay to Aberdeen
the amount of any royalty owing to Aberdeen under the Aberdeen Loan Agreement in respect of gold produced
from the tailings to be acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement,
and (ii) FUSA confirmed that it will pay to Simmer & Jack, immediately prior to any payment contemplated in (i)
above, an amount equal to the amount of any royalty payment to be made by Simmer & Jack to Aberdeen in
respect of gold produced from the tailings to be acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings
and Rights Agreement.

Pursuant to the Buffelsfontein Tailings and Rights Agreement dated December 20, 2006 among BGM, Simmer &
Jack and FUSA, in consideration for the cession of the Buffelsfontein Tailings and Mining Right from BGM to FUSA
as well as certain servitudes, and the right to the tailings arising from future underground mining operations by BGM
at the BGM Underground Mine, FUSA agreed to pay to BGM a royalty of 1% plus value added tax of the gross
revenue earned by FUSA from the sale of uranium, gold, sulphur and other minerals recovered from the processing
of tailings acquired by FUSA from BGM pursuant to the Buffelsfontein Tailings and Rights Agreement.

In summary, as and when there is production from the tailings acquired from BGM pursuant to the Buffelsfontein
Tailings and Rights Agreement, FUSA will become liable 1o pay: (i) to Simmer & Jack, under the Aberdeen
Arrangement Agreement, an amount equal to the royalty payable by Simmer & Jack to Aberdeen pursuant to the
Aberdeen Loan Agreement in respect of the tailings to he acquired from BGM pursuant to the Buffelsfontein
Tailings and Rights Agreement, and (ii) to BGM the above-mentioned 1% royalty pursuant to the terms of the
Buffelsfontein Tailings and Rights Agreement.

FINANCIAL INSTRUMENTS

Financial risk factors

The Corporation’s activities expose it to a variety of financial risks, including the effects of changes in debt and
equity market prices, foreign currency exchange rates and interest rates. The Corporation’s overall risk
management program focuses on the unpredictability of financial markets and seeks to minimize potential adverse
effects on the financial performance of the Corporation. The Corporation does not hedge its exposure to foreign
currency exchange risk.

Risk management carried out by the Corporation is approved by the Board of Directors.

(i) Foreign exchange and commodity price risk
The Corporation does not hedge its exposure to foreign currency exchange risk nor does it hedge its exposure
to commodity price fluctuation risk.

(i) Interest rate risk
The Corporation does not hedge its exposure to interest rate risk. Deposits attract interest at rates that vary
with prime. The Corporation’s policy is to manage interest rate risk so that fluctuations in variable rates do not
have a material impact on the statement of operations and deficit.

{iii) Credit risk
The Corporation has no significant concentrations of credit risk. The Corporation has policies in place to ensure
that sales of products and services are made to customers with an appropriate credit history. The Corporation
has policies that limit the amount of credit exposure to any one financial institution.

(iv) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of credit facilities and the ability to close out market positions. The
Corporation manages liquidity risk through an ongoing review of fulure commitments and credit facilities. Cash

. flow forecasts are prepared and adequate utilized borrowing facilities are monitored.

Fair value estimation

The fair value of publicly traded derivatives and trading securities is based on quoted market prices at the balance
sheet date.




. In assessing the fair value of other financial instruments, the Corporation uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance sheet date. Option pricing models and
estimated discounted value of future cash flows, are used to determine fair value for the remaining financial

21.

instruments.

The face value less any estimated credit adjustments for financial assets and liabilities with a maturity of less than
one year are assumed to approximate their fair values. The fair value of financial liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at the current market interest rate available to the

Corporation for similar financial instruments.

The actual disclosed values of the financial instruments all approximate the fair values of these instruments.

RELATED PARTY TRANSACTIONS AND COMMITMENTS

As at As at

June 30, March 31,

2007 2007

Related party balances Us$'000 Us$'oco
FUSA amount (payable to)/receivable from Simmer & Jack (156) 5,079
First Uranium amount receivable from Simmer & Jack 890 1,684
734 6,763

Three Three

months to  months to

June 30, June 30,

2007 2006

Related party transactions us$’000 US$'000
Shared services fees paid to Simmer & Jack (528) (445)
Fees paid to empowerment company {53) -
Interest paid to Simmer & Jack by EMC - {(144)
Interest received from Simmer & Jack by FUSA 57 70

On December 20, 2006 First Uranium and Simmer & Jack entered into a shared services agreement (the “Shared

Services Agreement”).

Pursuant to the terms of the Shared Services Agreement, First Uranium may retain certain services to be provided
by Simmer & Jack, including project management and technical services, cash management and investment
services, accounting, treasury and financial services, corporate secretarial services and human resources and
staffing services, including payroll and benefits administration, and such other services as may be required by First
Uranium and which Simmer & Jack is able and willing to provide. Subsequent to entering into the agreement, the
Corporation hired eight senior executives, including Mr. Miller, President and Chief Executive Officer, Mr. Fisher,
Executive Vice President and Chief Operating Officer and Ms. Emma Qosthuizen, Senior Vice President and Chief
Financial Officer, and other staff, resulting in certain of these services being no longer required to be provided by
Simmer & Jack. The 2007 expense relates to such services received, together with those provided prior to

December 2006.

During the three months ending June 30, 2007, $527,881 shared services fees were charged by Simmer & Jack of
which $467,910 were capitalized, representing services provided in respect of technical services for the Ezulwini

Mine and the Buffelsfontein Tailings Recovery Project.

Prior to December 2006, the Corporation shared its premises with other companies, including Simmer & Jack,
which had common management and directors and reimbursed the related companies for its proportional share of
expenses or was reimbursed by the related companies for their proportional expenses. During the three months
ending June 30, 2007, the Corporation was charged $303,306 for consulting services provided by related directors,

officers and consultants of the Corporation.

In addition, First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees (to a maximum of
ZAR125,000 per month} that Simmer & Jack is required to pay to an empowerment company for consulting
services regarding transformation, human resources and occupational health and safety. BJ Njenje, AX Sisulu and

SLB Mapisa, shareholders of the empowerment company, are also directors of Simmer & Jack.



.Waterpan Mining Consortium (“Waterpan”) currently holds a 10% shareholding in EMC. On December 20, 2006,
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Waterpan, FUL and the Corporation entered into a purchase agreement (the “Waterpan Purchase Agreement”)
pursuant to which Waterpan agreed to sell its shares in EMC to FUL and as consideration for such sale, First
Uranium will issue 6,141,009 common shares of First Uranium to Waterpan (the "Waterpan Shares”). The closing of
the transaction is subject to approval of the South African Reserve Bank. Pursuant to the Waterpan Purchase
Agreement, Waterpan has agreed not to sell or transfer 90% of the Waterpan Shares for a period of two years from
the date of issuance. One shareholder of Waterpan is a director of EMC, two other shareholders of Waterpan are
officers and/or employees of First Uranium and EMC.

SEGMENTED INFORMATION

Segmented information is presented in respect of the Corporation’s business and geographical segments. The
primary format business segments, is based on the Corporation’s management and internal reporting structure.
Inter-segment reporting is determined on an arm’s length basis.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise mainly income earning assets and revenue, interest-
bearing loans, borrowing and expenses, and corporate assets and expenses. Segment capital expenditure is the
total cost incurred during the period to acquire segment assets that are expected to be used for more than one
period.

South Africa Canada

Ezulwini Buffelsfontein

Mine Tailings

Recovery
Project* Corporate Total
For the three months ended June 30, 2007 Us$'000 Us$'000 Us$'000 Us$'000
Revenue - 2,183 - 2,183
Cost of sales - {2,255) - (2,255)
Loss from mining operations - {72) - (72)
Expenditure {689) (535) {1,996) {3,220)
General, consulting and administrative 316 535 1,224 2,075

expenditures

Stock-based compensation - . 770 770
Pumping and feasibility costs 347 - . 347
Amortization on property, plant and equipment 26 - 2 28
Operating loss (689) {607) (1,996} {3,292)
Interest income 134 55 4177 4,366
Interest expense - - {957) (957)
Accretion expense on convertible debentures - - (1,071} {1,071)
Foreign exchange gains {losses) {645) 473 6,597 6,425
Income (loss) before income taxes {1,200) (79) 6,750 5,471
Provision for income taxes - - - -
Net income {loss) for the period (1,200) {79) 6,750 5,471
Total assets 52,642 51,672 269,235 373,549
Total liabilities (11,902) (16,869) {90,129) (118,900)
Capital expenditure (9,229) {573) {10) {9,812)

*The Buffelsfontein Tailings Recovery Project segment includes the MWS operations.




South Africa Canada
Ezulwini Buffelsfontein Total
Mine Tailings
Recovery
Project Corporate

For the three months ended June 30, 2006 Us$'000 Us$'000 US$'000 Us$’000
Expenditure
Consulting and management fees 794 255 268 1,317
General and administrative expenditure 3 - 53 56
Pumping and feasibility costs 1,482 55 - 1,537
Operating loss (2,279) (310) {321) (2,910)
Interest income - 70 - 70
Interest expense {144) - - (144)
Foreign exchange gains (losses) 1,110 (354) {10) 746
Loss before income taxes (1,313) (594) (331) (2,238)
Provision for income taxes - - - -
Net loss for the period (1,313} (594) (331) (2,238)
Total assets 714 2,135 1,270 4,119
Total liabilities (7.644) - (638) (8,282)
Capital expenditure {590) - - {590)
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Management’s Discussion and Analysis of The Unaudited

Consolidated Financial Condition and Results of Operations
for the three months ended June 30, 2007 and June 30, 2006

Set out below is a review of the activities, unaudited consolidated results of operations and
financial condition of First Uranium Corporation and its subsidiaries (“First Uranium” or the
“Corporation”) for the three months ended June 30, 2007 (“Q1 2008”) and June 30, 2006 (“Q1
2007”), together with certain trends and factors that are expected to have an impact in the
future. This management’s discussion and analysis of the consolidated financial position and
results of operations (“MD&A”) is intended to supplement and complement the unaudited
consolidated financial statements and notes thereto for Q1 2008 and Q1 2007 (collectively the
“Financial Statements”) which have been prepared in accordance with Canadian generally
accepted accounting principles (“Canadian GAAP”). The MD&A should be read in
conjunction with the Financial Statements and First Uranium’s audited consolidated
financial statements for the fiscal year ended March 31, 2007 (“FY 2007”) and the notes
thereto and the related management’s discussion and analysis. Information contained in
this MD&A is based on information available as at August 10, 2007, unless otherwise
indicated.

The reporting currency for the Corporation is the US dollar, and all amounts in the following
discussion are in US dollars (“$”), except where otherwise indicated.

This MD&A includes certain forward-looking statements. Please read the cautionary note at
the end of this document.

Overall Performance
Highlights
During Q1 2008, First Uranium:

« Raised gross proceeds of Cdn$150 million through an issue of 4.25% senior unsecured
convertible debentures (the “Debentures”).

¢ Filed revised technical reports for each of the Ezulwini Mine and the Buffelsfontein
Tailings Recovery Project, which indicated improvement to their respective NPVs and
IRRs, reflecting the accelerated timetables for both projects.

e Accelerated capital investment at the Ezulwini Mine to advance the plant commissioning
and production startup by three months.

¢ Acquired, effective June 6, 2007, 100% of the equity and management control of Mine
Waste Solutions (Proprietary) Limited and its subsidiary Chemwes (Proprietary) Limited
(collectively, “MWS") to advance the Buffelsfontein Tailings Recovery Project, following
which First Uranium has commenced to record for its account, gold production from the
MWS plant.

» The South African Department of Minerals and Energy (the"DME”) acknowledged
receipt of the Corporation’s prospecting permit application on incremental ground
contiguous to the Ezulwini Mine.

Subsequent to Q1 2008:

¢ First Uranium defined initial underground and surface drilling targets related to the
possible expansion of the existing Ezulwini underground uranium (“Us0s”) and gold
(“Au”) mine (the “Ezulwini Expansion Program”).

In the second quarter of fiscal ‘year 2008 ending September 30, 2007, the Corporation plans
to process 1.5 million tonnes of tailings through its MWS gold plant, with expected
production of over 12,000 cunces of gold.




Overview

First Uranium is a Canadian resource company focused on the development of uranium and
gold projects in South Africa. The Corporation’s goal is to become a significant producer of
uranium and gold through the re-opening and development of the Ezulwini underground
uranium and gold mine (the “Ezulwini Mine”) and the construction of the Buffelsfontein
tailings recovery project to recover uranium and gold from the existing surface tailings and
future tailings, at the Buffelsfontein mine (the “Buffelsfontein Tailings Recovery Project”).
To expand its production profile, First Uranium plans to continue to identify and acquire
additional uranium and gold projects in southern Africa and beyond.

The common shares of First Uranium are listed on the Toronto Stock Exchange (the “TSX”)
and the Johannesburg Stock Exchange (the “JSE”). Simmer and Jack Mines, Limited
(“Simmer & Jack”) owns approximately 65.5% of the common shares of First Uranium.
Simmer & Jack’s shareholding was diluted from 67.2% during Q1 2008 as a result of the
issuance by First Uranium of 3,093,980 common shares as consideration for the June 6, 2007
acquisition of Mine Waste Solutions (Proprietary) Limited and its subsidiary Chemwes
(Proprietary) Limited (collectively, “MWS"),

Through its subsidiary, First Uranium (Proprietary) Limited (“FUSA"), First Uranium has
an agreement to acquire surface tailings from Buffelsfontein Gold Mines Limited (“BGM”), a
subsidiary of Simmer & Jack. The Corporation originally planned to develop and construct a
processing plant at the Bufflesfontein surface tailings site to reprocess these tailings to
recover uranium and gold. However, with the acquisition of MWS, the Corporation acquired
an operating gold mine tailings re-processing facility adjacent to Buffelsfontein. The
Corporation intends to construct a pipeline to the MWS plant for processing the
Buffelsfontein surface tailings as well as the tailings from the ongoing gold mining
operations at BGM’s underground gold mine. The Corporation also intends to expand the
MWS plant to replace the plant originally planned at the Buffelsfontein mine site.

In December 2006, First Uranium completed a public offering of 33,350,000 common shares
at Cdn$7.00 per share for gross proceeds of $201.8 million (the “Offering”). The proceeds of
the Offering, net of underwriting fees and expenses, were $177.7 million. The funds raised
from the Offering and a portion of the net proceeds from the May 3, 2007 issuance of $130.6
million of 4.25% senior unsecured convertible debentures due June 30, 2012 (the
“Debentures”), net of underwriting fees and expenses, are being used to: (i) reopen, develop
and rebuild the Ezulwini Mine and (i) to develop the Buffelsfontein Tailings Recovery
Project.

Financial Overview

First Uranium is a development stage company. The Corporation generated revenue of $2.2
millien during Q1 2008 from the operations of the MWS gold plant, which the Corporation
assumed ownership of on June 6, 2007.

General, consulting and administrative expenditures fees as well as development activities at its
two uranium and gold projects resulted in an operating loss of $3.3 millien in Q1 2008 (Q1 2007:
$2.9 million).

The net income of $5.5 million in Q1 2008 is primarily the result of foreign exchange gains and
net interest income earned, partially offset by operating losses. The Corporation incurred a net
loss of $2.2 million in Q1 2007 primarily from expenditures in connection with preparing its two
uranium and gold projects for production.

As at June 30, 2007, the Corporation had cash and cash equivalents of $275.2 million (June 30,
2006: $1.2 million), With these funds and anticipated revenue from future sales of uranium and
gold, the Corporation currently believes that it is fully funded and will he able to develop its two
existing mining projects and advance them to full production as currently planned by 2010.

As at June 30, 2007, First Uranium had total assets of $373.5 million, total liabilities of $118.9
million and shareholders’ equity of $254.6 million.



Ezulwini Mine

The Corporation is in the process of re-commissioning the Ezulwini Mine located
approximately 40 kilometres from Johannesburg on the outskirts of the town of Westonaria
in Gauteng Province, South Africa. Re-commissioning activities, which involve the
refurbishment of the shaft and construction of gold and uranium plants, began in earnest in
December 2006, subsequent to the successful completion of the Offering. The Ezulwini Mine
is part of the Ezulwini mining right, which includes certain surface and underground assets,
acquired by Ezulwini Mining Company (Proprietary) Limited (“EMC”) from Randfontein
Estates Limited (“REL”), a wholly-owned subsidiary of Harmony Gold Mining Company
Limited, including two shaft headgears, four hoists, fans, compressors, generators, a
complete sub-vertical shaft infrastructure down to 2,100 metres below surface and
underground equipment as well as the necessary surface freehold required to operate the
mine,

Simmer & Jack is presently the registered owner of the Ezulwini mining right. On December
20, 2006, EMC and Simmer & Jack entered into an agreement (the “Ezulwini Mining Right
Agreement”) pursuant to which Simmer & Jack agreed to take all necessary steps to obtain
all ministerial approvals in order to effect the ceding of the Ezulwini mining right from
Simmer & Jack to EMC. The Corporation expects the transfer of the Ezulwini mining right
to be completed in due course. EMC continues with the ongoing water pumping required to
keep the Ezulwini Mine dry and to enable the shaft rehabilitation program and
refurbishment of the infrastructure in the Middle Elsburg section, which will, in turn, allow
hoisting of ore by October 2007. Construction of the metallurgical plant has started to allow
the onsite treatment for gold by April 2008 and uranium by June 2008.

As previously reported, Scott Wilson Roscoe Postle Associates Inc. (“Scott Wilson RPA”)
prepared a preliminary economic assessment of the Ezulwini Mine for First Uranium in
connection with the Offering. The assessment was subsequently updated in a May 9, 2007
technical report (the “Ezulwini Report”), which incorporates the latest developments in
respect of permitting/mining rights, changes to the mineral resource estimate, ongoing
process selection and capital and operating forecasts. As a result, the net present value
(“NPV") of the Ezulwini Mine improved by 29% (374 million), from $258 millicn to $332
million and the internal rate of return (“IRR") improved from 26% to 32%. Although these
improvements are primarily a reflection of the increase in the long-term price assumption for
uranium from $40 per pound to $50 per pound, the NPV of the Ezulwini Mine also increased
due to the investment of pre-production capital at a faster rate than originally planned,
which results in an accelerated schedule for planned uranium and gold production. The
improved NPV assumes the original discount rate of 8% and a gold price of $500 per ounce
and excludes sunken capital costs.

The Ezulwini Report also projects a $24.2 million increase in metallurgical plant costs from
$88.6 million to $112.8 million, due to higher than expected increases in the cost of steel and
cement resulting from an industry-wide construction boom. The project contingency has been
reduced by $13.1 million from $44.1 million to $31.0 million due to confirmation of firm
pricing for most of the major capital items, thus increasing the level of confidence in the
capital estimates.

An accelerated schedule for commissioning all modules of the gold and uranium plants is also
planned, resulting in an accelerated capital investment profile, which will provide flexibility
to significantly increase uranium production quicker, as market pricing dictates. EMC is
using construction contractors until all phases of the mill and plants are completed. The
Corporation estimates that $271 million of capital will be required for the Ezulwini Mine,
$193 million of which is expected to be invested in the first four years of the project. As of
the end of Q1 2008, $29.1 million has been spent,

The Ezulwini Mine shaft floating tower installation is currently on schedule to be completed
by September 2007. The Corporation expects to commence hoisting ore in October 2007, with
the first module of the gold plant scheduled for completion in April 2008 (accelerating the
previously disclosed planned date for production by three months) and the first module of the
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uranium plant scheduled for completion in June 2008. The Corporation is in discussions with
third parties to toll treat the ore prior to the commissioning of the gold plant.

Also at the Ezulwini Mine, the Corporation has commenced the development to access the
shaft destress cut and has accessed the Upper Elsburg horizon on levels 38a and 41.
Development on both of these levels has started. The Company plans to collect chip samples
at six metre intervals from the reef horizon. Chip sampling in two sections six metres apart
on both levels has indicated a reef horizon that is 2.4 metres thick. Samples averaged 11.2
grams per tonne gold and 4.7 grams per tonne gold on levels 38a and 41, respectively.

Opening up of the Middle Elsburg reef is well underway with 76 panels sampled and 24
panels selected for development, giving a face length of 568 metres with an average grade of
6.76 grams per tonne gold and 660 grams per tonne uranium.

The samples were collected in accordance with industry standard practice. An independent
laboratory prepared and assayed the samples using industry standard methods.

The clean up process to date on surface and underground has generated a stockpile in excess
of 70,000 tonnes containing more than 88 kilograms of recoverable gold.

The following table depicts the planned production at Ezulwini from April 2007 through to
March 2015.

From April 2007 2008 2009 2010 2011 2012 2013 2014

To March 2008 2009 2010 2011 2012 2013 2014 2015
Gold ore 000s tonnes 93 196 736 1,186 1,243 1,091 768 806
Uranium ore 000s tonnes - 410 725 784 943 1,077 981 951
Recovered gold 000s oz 17.8 98.6 242.9 341.3 370.5 334.1 247.2 246.9
Recovered uranium 000s lbs - 335.5 602.6 652.3 793.4 929.1 893.2 895.8

The average annual production at Ezulwini for the life of the project (2007-2024) 1s expected
to be 290,000 ounces of gold and 888,000 pounds of uranium.

The above economic analysis is based, in part, on inferred resources, and is
preliminary in nature. Inferred resources are considered too geologically
speculative to have mining and economic considerations applied to them and to he
categorized as mineral reserves. There is no certainty that the reserves
development, production and economic forecasts on which this preliminary
assessment is based, will be realized.




Ezulwini Expansion Program

First Uranium has defined initial underground and surface drilling targets related to the
possible expansion of the existing Ezulwini Mine. Detailed studies completed by Minxcon
(Proprietary) Limited (“Minxcon”), an independent South African mining and exploration
consulting company, have utilized historical face sampling information on the ESEC reef, to
project higher grade pay-shoot trends which have resulted in the definition of six drill target
areas, some of which are accessible from existing underground workings.

The cutputs of this work have been compared to historical grades as delivered to the old
Ezulwini plant for a period of 14 years from 1982 to 1995. This analysis resulted in a mine
recovery factor of 74% for gold and 65% for uranium. These mine recovery factors were used
to define potential and expected plant delivery grades from each of the six drilling target
areas. The table below summarizes the expected plant delivery grades from the defined
drilling target areas and has been derived by Minxcon using a Bayesian approach.

Drill Au : UsOs : . Us0s
Target In-Stope Plant Delivery In Stope Grade Plant Delivery | Au Equivalent Equivalent
Area Grade Grade Grade
git gt Kgh Kgit git Kgit
12 8.93 6.61 0.970 0.630 10.93 1.589
2 10.2 7.54 0.800 0.520 11,10 1.614
3 6.66 4.93 0.128 0.830 10.68 1.552
4 7.11 5.26 0.560 0.360 7.76 1.127
5 4.13 3.05 0.580 0.520 5.65 0.521
6 6.69 4.95 0.500 (.450 8.53 1,239
Notes:

1) Mine recovery factor is the combination of dilution and loss factors applied to convert “in stope” sampling grades
to plant delivery grades.

2) Table derived using population statistics on face sampling data; geo-statistics has been applied to pay-shoot 1

only, resulting in a lower Au plant delivery grade of 5.9g/t (versus 6.61g/t) and a higher U3zQOg plant delivery
grade of 0.642 Kg/t (versus 0.630Kg/t).

3) Au and Ui0s equivalents have been calculated using First Uranium's stated long term pricing assumptions of

$500 per ounce for Au and $50 per pound for UaQOs. By example, a grade of 1kg UaOs per tonne equates to 6.88
grams per tonne of Au.

Based upon an internal concept evaluation, the combined Phase 1 drilling target areas have
the potential to delineate a substantial portion of measured and indicated resources which
would be required to justify the construction of a new 250,000 tonne-per-month shaft and a
related mill expansion, that would have the potential to triple production capacity from the
uranium bearing Middle Elsburg ore body. The conceptual evaluation excludes any potential
contribution from the UE1A reef. Approximately 16,000 metres will need to be drilled in
order to complete Phase 1. Drilling results and associated resource estimation can be
expected towards the end of 2008. Additional Phase 2 target areas will be defined for the
UE1A reef once historical face sampling information has been validated.

The expansion program excludes any prospecting that is expected to take place on contiguous
properties to the north-east and south-east of the Ezulwini lease area covered by the
prospecting application submitted to and accepted by the DME on April 16, 2007.



Buffelsfontein Tailings Recovery Project

The Buffelsfontein Tailings Recovery Project is a proposed uranium and gold tailings
recovery operation located in the western portion of the Witwatersrand Basin approximately
160 kilometres from Johannesburg. FUSA plans to conduct hydraulic mining of tailings
dams on the Buffelsfontein property using high pressure water cannons to slurry the tailings
which will then be pumped to a processing plant for the recovery of uranium and gold. FUSA
had planned to process the tailings from the ongoing mining operations at a plant to be
located at the nearby Buffelsfontein underground mine owned and operated by
Buffelsfontein Gold Mines Limited (“BGM™), a subsidiary of Simmer & Jack. As discussed
above, the MWS acquisition, includes an operating gold mine tailings and re-processing
facility, adjacent to First Uranium’s Buffelsfontein Tailings Recovery Project. With this
acquisition, the mined tailings from Buffelsfontein will be transported via a new pipeline to
the MWS plant that will be expanded to replace the plant originally planned at the
Buffelsfontein mine site. As well, the Corporation proposes to acquire the right to process
three small additional tailings dams (the “Additional Dams Acquisition”). A prospecting
right for these additional dams has been submitted to the DME.

The building of the pipeline between the Buffelsfontein site and MWS has commenced and is
expected to be completed by October 2007, while hydraulic mining of the Buffelsfontein
tailings dumps is expected to commence in November 2007. The MWS operation is mining
the remnant of its current resource, due to be exhausted by December 2007. The operation
requires mechanical cleaning of the floor material, temporarily increasing the operating cost
significantly. The mechanical cleaning will continue in Q2 2008, with expected production of
over 12,000 ounces of gold. The mechanical cleaning will stop as the Buffelsfontein tailings
dams are brought online, and it is expected that production and average cost will then revert
to the planned targets as per the May 22, 2007 revised technical report by Scott Wilson RPA.

BGM held an old order mining right in respect of mining gold at the BGM underground
mine, which did not cover the recovery of the uranium in the tailings dams at Buffelsfontein.
On June 4, 2007, the DME granted to BGM a prospecting right with respect to uranium and
other minerals in the Buffelsfontein property and tailings dumps, subject to certain
conditions which BGM expects to satisfy in due course, BGM has also filed with the DME an
application to convert its old order mining right for BGM into a new order mining right. If
and when this conversion application is approved, BGM intends to file with the DME one or
more applications (which, together with the foregoing conversion application, are collectively
referred to herein as the “Buffelsfontein Conversion Application”} to: (i) amend, with effect
from the date of conversion, the new order mining right to include the authority to mine for
uranium underground and for gold, uranium and other minerals in respect of the tailings;
(ii) divide the new order mining right, if granted, into two separate new order mining
rights — one in respect of the mining for gold, uranium and other minerals at the BGM
underground mine and the other, the Buffelsfontein Tailings Mining Right, in respect of the
mining of the gold and uranium in the Buffelsfontein tailings dams; and (iii) cede the
Buffelsfontein Tailings Mining Right, if granted, to MWS, a subsidiary of FUSA.

On December 20, 2006, FUSA, BGM and Simmer & Jack entered into an agreement (the
“Buffelsfontein Tailings and Rights Agreement”) pursuant to which, among other things:
(1) BGM agreed to take all necessary steps to obtain all ministerial approvals required for the
items requested in the Buffelsfontein Conversion Application in order to effect the transfer of
the Buffelsfontein Tailings Mining Right to FUSA as soon as possible; and (il) BGM agreed to
sell to FUSA upon FUSA’s receipt of the Buffelsfontein Tailings Mining Right, the
Buffelsfontein tailings dams as well as certain property required for construction of the
proposed processing plants, and grant to FUSA a right to the tailings arising from BGM's
ongoing mining operations at its Buffelsfontein underground mine. In exchange for the
above mentioned rights, FUSA will be required to (i} pay a nominal consideration of $13.50 to
BGM; (i1) assume the rehabilitation obligation relating to the dams; and (iii) pay to BGM, a
1% royalty plus value-added tax of the gross revenue accrued by FUSA from the sale of
uranium, gold and any other minerals recovered from the Buffelsfontein tailings. In
addition, FUSA will be responsible for making payments to BGM in respect of a net smelter
royalty on all gold produced from the Buffelsfontein Tailings Recovery Project on a graduated
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basis with reference to the price of gold. For a more detailed discussion of these
arrangements, reference should be made to the Corporation’s Annual Information Form.

Scott Wilson RPA prepared a preliminary economic assessment of the Buffelsfontein Tailings
Recovery Project for First Uranium in connection with the Offering which was revised in
January 2007 to incorporate the results of ongoing process selection work and to demonstrate
the impact of this work on the preliminary economic assessment. The results of the
preliminary assessment as revised are contained in a technical report dated January 31,
2007 (the “Prior Buffels Report”). The Prior Buffels Report was subsequently revised,
incorporating the MWS Acquisition and the Additional Dams Acquisition, and indicated in a
technical report dated May 22, 2007 (the “Revised Buffels Report”). In addition, to better
reflect the current uranium pricing environment, the assumed price per pound of uranium
has been increased from $40 to $50 from the assumption in the Prior Buffels Report.

According to the Revised Buffels Report, the projected NPV of the Buffelsfontein Tailings
Recovery Project (assuming the completion of the Additional Dams Acquisition and a
discount rate of 8%) 1s $295 million with a projected IRR of 69% (as compared to $211 million
and 39%, respectively, as disclosed in the Prior Buffels Report). The incorporation of the
MWS Acquisition and the Additional Dams Acquisition into the Buffelsfontein Tailings
Recovery Project accounted for an increase in the projected NPV and IRR to $237 million and
57% respectively as compared to the Prior Buffels Report. In addition, according to the
Revised Buffels Report, the increase in the uranium price assumption resulted in an increase
in the projected NPV from $237 million to $295 million and in the projected IRR from 57% to
69%.

With the MWS resources included and better defined, the life of the Buffelsfontein Tailings
Recovery Project is presently estimated to be 16 years.

As the Corporation allocates the Buffelsfontein Tailings Recovery Project’s projected cash
costs in proportion to the projected revenue contribution from each product and the
Corporation is assuming higher uranium prices and revenues, the Corporation expects that
on a co-product basis, the cash cost of gold should be $220 per ounce and the cash cost of
uranium should be $22 per pound.

Uranium production from the first two of three uranium plant modules is scheduled to
commence in November 2008. The average annual production for the life of the
Buffelsfontein Tailings Recovery Project (March 2007 to April 2023) is expected to be 128,000
ounces of gold and 922,000 pounds of uranium.

The preparation of a pre-feasibility study for the Buffelsfontein Tailings Recovery Project
and detailed test work is engoing to firmly identify the design and operating parameters.

The above economic analysis is based, in part, on inferred resources, and is
preliminary in nature. Inferred resources are considered too geologically
speculative to have mining and economic considerations applied to them and to be
categorized as mineral reserves. There is no certainty that the reserves
development, production and economic forecasts, on which this preliminary
assessment is based, will be realized.

Technical Disclosure

With the exception of paragraphs seven through ten under the heading “Ezulwini Mine” in this MD&A, the technical
disclosure relating to the Ezulwini Mine is extracted from a technical report entitled "Technical Report - Preliminary
Assessment of the Ezulwini Project, Gauteng Province, Republic of South Africa” originally submitted on November 8, 2006
and December 5, 2006 and revised on May 9, 2007, prepared in accordance with NI 43-101 by Wayne Valliant, P.Geo. and R.
Dennis Bergen, P.Eng. of Scott Wilson Roscoe Postle Associates Inc. (“Scott Wilson RPA™).

Technical disclosure under the heading “Ezulwini Expansion Program™ in this MD&A is extracted from
studies prepared in accordance with NI 43-101 by Daan Van Heerden, Pr.Eng of South African mining and
exploration consultants, Minxcon (Proprietary) Limited.

Technical disclosure under the heading “Buffelsfontein Tailings Recovery Project” in this MD&A is extracted
from a technical report entitled “Technical Report - Preliminary Assessment of the Buffelsfontein Project,
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Northwest Province, Republic of South Africa” (the “Buffelsfontein Technical Report”) originally submitted on
November 8, 2006, revised on December 5, 2006, revised on January 31, 2007 and further revised on May 22,
2007,

Messrs. Bergen, Valliant and Van Heerden are each a “qualified person” under NI 43-101 and are independent
of First Uranium. The technical disclosure contained in this MD&A relevant to their respective contributions
has been reviewed and approved by Messrs. Bergen, Valliant and Van Heerden,

Results of Operations
Revenue

Revenue was generated from the processing of 401,621 tonnes of tailings material and sales
of 3,395 ounces from the processing of gold at the current MWS operations at an average
sales price of $643 per ounce. Revenue from the MWS gold plant is included as of June 6,
2006, the effective date of the MWS acquisition for accounting purposes.

Total costs from June 6, 2007 to the end of the quarter were $664 per ounce, as the acquired
tailings dams are nearing the end of their productive life, which resulted in the requirement
to load and haul tailings for mechanical placement near the hydraulic mining operation and,
thus reduced the tonnes being processed and increased the handling costs.

There was no production attributable to First Uranium during Q1 2007.
Expenditures

Expenditures for Q1 2008 were $3.2 million (@1 2007: $2.9 million). The expenditures for Q1
2008 included $1.1 million (Q1 2007: $0.9 million) of employee compensation costs,
consulting and professional fees, as well as the non-capitalized portion of $0.5 million (Q1
2007: $0.4 million) for shared services fees paid to the majority shareholder, Simmer & Jack,
for services provided pursuant to the Shared Services Agreement (see “Related Party
Transactions™) with First Uranium, Also included were general and administrative expenses
of $0.4 million during Q1 2008 {(Q1 2007: Nil). The higher expenditures in Q1 2008 resulted
primarily from an increase in services required to support the development of the projects,
the costs of corporate offices in Johannesburg and Toronto and other expenses of operating a
public company, which were not applicable in Q1 2007.

First Uranium also recognized a stock-based compensation expense of $0.8 million during Q1
2008 (Q1 2007: Nil). This expense relates to the amortized cost of 1,223,001 stock options
granted to directors, officers, employees and consultants during FY 2007 and the amortised
cost of 60,000 stock options granted to directors and employees during Q1 2008. The fair
value of the stock-based compensation was estimated using the Black-Scholes option pricing
model.

Expenditures also include pumping and feasibility costs of $0.3 million during Q1 2008 (Q1
2007: $1.5 million). These costs related to the ongoing care and maintenance of the Ezulwini
Mine. The decrease in costs is primarily the result of pumping and feasibility costs being
capitalized, as part of mine infrastructure costs, since the end of May 2008, when the DME
granted the mining right to Simmer & Jack, EMC's 90% shareholder at that time.

The Corporation earned interest income of $4.4 million during Q1 2008 (Q1 2007: Nil}. The
interest income was primarily earned on the net proceeds raised from the Offering and the
Debentures,

The interest expense of $1.0 million during @1 2008 consists of the interest paid on the
Debentures at the end of the quarter. The interest expense of $0.1 million during Q1 2007
consists of the non-capital portion of interest paid by EMC on the loan payable to Simmer &
Jack. The accretion expense of $1.1 million during Q1 2008 relates to the Debentures.

The foreign exchange gains of $6.4 million during Q1 2008 (Q1 2007: $0.8 million) are the
combined result of the fact that the Corporation reports in US dollars, while the majority of
its cash funds are held in Canadian dollars (“Cdn$”) and in South African rand (“ZAR”), each
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of which have strengthened against the US dollar (“US$”). The increase in the value of the
Canadian dollar versus the US dollar during the quarter was partially offset by the
Corporation having Canadian dollar denominated debt with the issue of the Debentures.

The net proceeds of the Offering were held in South African rand during Q1 2008. At the
beginning of the quarter the US$/ZAR exchange rate was 7.305, while at the end of the
quarter the US$/ZAR exchange rate was 7.076.

On May 3, 2007, when First Uranium received the net proceeds from the issue of the
Debentures (the majority of the Corporation’s Canadian funds held during Q1 2008), the
Cdn$/US$ exchange rate was 0.900. At June 30, 2007, the Cdn$/US$ exchange rate was
0.944,

Net income

First Uranium generated net income of $5.5 million during Q1 2008 (Q1 2007: incurred a loss
of $2.2 million), primarily as a result of the foreign exchange gains and net interest income
earned, offset by operating losses incurred in Q1 2008. The Corporation incurred a net loss
of $2.2 million in Q1 2007 primarily from expenditures in connection with preparing its two
uranium and gold projects for production.

Use of Proceeds
Offering

In the final prospectus dated December 12, 2006 filed by First Uranium in connection with
the Offering (the “Final Prospectus”), First Uranium provided the following disclosure as to
the anticipated uses of the estimated $162.6 million of net proceeds from the sale of 29
million common shares by First Uranium to the public pursuant to the Offering:

Development of the Ezulwini Mine - $77.2 million

Development of the Buffelsfontein Tailings Recovery Project - $53.6 million
Repayment of indebtedness owed by EMC to Simmer & Jack - $18.3 million
Repayment of the purchase price for the Ezulwini Mine assets under the REL
Purchase Agreement - $7.7 million

» Decrease in working capital plus general corporate costs - $5.8 million

The estimated $162.6 million net proceeds from the Offering and the above estimated uses of
such proceeds as disclosed in First Uranium’s Final Prospectus specifically did not include
any proceeds received by First Uranium from the exercise of the over-allotment option
granted to the underwriters. On December 29, 2006, the underwriters exercised the over-
allotment option in full in respect of the sale of an additional 4.35 million shares of First
Uranium and First Uranium received additional net proceeds of approximately $24.7 million.
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Of the total net proceeds of $177.7 million received by First Uranium pursuant to the
Offering, $42.3 million had been expended as at June 30, 2007 as follows (resulting in $135.4

million of the net proceeds on hand as at June 30, 2007):

Use of Net Proceeds Since The Offering Used in the
Used up to gquarter ended Used up te

(amounts in millions of dollars) June 30, 2007 June 30, 2007 March 31, 2007
Development of the Ezulwini Mine (29.1) {9.8) (19.3)
Development of the Buffelsfontein Tailings Recovery Project (2.2) (0.7} {1.5)
Repayment of indebtedness owed by EMC to Simmer & Jack (14.1) . (14.1)
Payment of the REL Purchase Agreement purchase price (8.9) - (8.9)
Working capital and general corporate purposes 12.0 3.4 8.6
Total (42.3) (1.1) (35.2)

While First Uranium intends to apply the net proceeds of the Offering approximately as
disclosed above, such uses are by definition based on estimates and assumptions and are
subject to variance. In addition, there may be circumstances where, for sound business
reasons, a re-allocation of the funds may be necessary or advisable.

Debentures

The Corporation intends to use the net proceeds from the issue of the Debentures to: fund
the Ezulwini Expansion Program, a drilling program and feasibility study which are
designed to determine the potential for a possible expansion of the Ezulwini Mine; together
with the net proceeds of the Offering to fund the development of the Buffelsfontein Tailings
Recovery Project; and for general corporate purposes. The net proceeds of $130.6 million
from the issue of the Debentures are currently held by the Corporation in Canadian dollars
in a Canadian bank account. The approval of the South African Reserve Bank (“SARB”) to
the issue of the Debentures includes a condition that the Corporation transfer the net
proceeds from the issue of the Debeniures to bank accounts of the Corporation in South
Africa and convert the funds to South African rand by May 3, 2008.

First Uranium believes that the net proceeds of the issue of the Debentures, in addition to
the unused portion of the net proceeds of the Offering, are sufficient to fund its plans for the
near-term development of the Ezulwini Mine, the Ezulwini Expansion Program and the
Buffelsfontein Tailings Recovery Project as adjusted as a result of the acquisition of MWS,

Cash flows

Cash generated from operating activities of $10.1 million during Q1 2008 (Q1 2007: $0.5
million) was mainly as a result of the net interest earned and the payment by Simmer &
Jack of an outstanding receivable.

During Q1 2008, Simmer & Jack transferred $5.9 million of cash it held on behalf of First
Uranium and its subsidiaries at the beginning of Q1 2008 into newly opened bank accounts
of First Uranium and its subsidiaries, which resulted in the decrease in amounts receivable
from related parties.

Investing activities utilized $8.5 million during @1 2008 (Q1 2007: $0.6 million), consisting
mainly of additions to property, plant and equipment relating to the Ezulwini Mine of $9.2
million (Q1 2007: $0.6 million).

On May 3, 2007, First Uranium raised net cash of $130.6 million (Q1 2007: $0.7 million)
through the private placement of $135.1 million (Cdn$150 million) aggregate principal
amount of Debentures due June 30, 2012. The Debentures bear interest at a rate of 4.25%

per annum payable semi-annually and are convertible into common shares of First Uranium
at Cdn$16.42 per share.
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Financial Position and Liquidity

Cash and non-cash assets

Cash and cash equivalent balances available at June 30, 2007 increased by $136.3 million to
$275.2 million (FY 2007: $138.9 million), primarily as a result of the inclusion of the net
proceeds from the issue of the Debentures.

Accounts receivable of $3.8 million at June 30, 2007 (FY 2007: $1.7 million) was comprised
primarily of value-added tax and goods and services tax refunds.

During Q1 2008, First Uranium set up separate bank accounts for itself and its subsidiaries
and the cash previously held on its behalf by Simmer & Jack was transferred into these bank
accounts. The transfer of such amounts resulted in a decrease in accounts receivable of $5.9
million to $0.9 million (FY 2007: $6.8 million).

Non-current assets increased to $92.3 million at June 30, 2007 (FY 2007: $33.7 miliion),
mainly as a result of the additions to property, plant and equipment by EMC of $14.5 million
and the fair value allocation of $35.8 million to plant and equipment and tailings for
processing as a result of the acquisition of MWS. The additional costs also include
capitalized pumping costs and costs relating to mining assets, mining infrastructure and
plant and equipment.

Investing activities

On June 6, 2007, First Uranium, through its wholly-owned subsidiary FUSA, acquired a
100% equity interest in MWS in consideration for 3,093,980 common shares of First
Uranium.

Total Liabilities

As of June 30, 2007, First Uranium had total liabilities of $118.9 million (FY 2007: $11.1
million), consisting mainly of the debt portion of the Debentures of $89.3 million, accounts
payable and accrued liabilities of $9.4 million (FY 2007: $5.7 million) and the future tax
liability arising from the MWS acquisition of $11.1 million.

The increase in accounts payable and accrued liabilities at June 30, 2007 is primarily the
result of capital costs incurred by EMC and normal trade payables related to the operations
of MWS.

The amount payable to a related party of $0.2 million (FY 2007: Nil) consists of the shared
services fee payable by FUSA to Simmer & Jack pursuant to the terms of the Shared
Services Agreement between First Uranium and Simmer & Jack.

Liquidity and Capital Resources

At June 30, 2007, First Uranium had working capital of $271.7 million (FY 2007: $142.0
million). The significant increase in working capital is attributable to the inclusion of net
proceeds of $130.6 million from the issue of the Debentures.

First Uranium anticipates that future capital requirements relating to its development of the
Ezulwini Mine and the Buffelsfontein Tailings Recovery Project will be funded through a
combination of the proceeds of the Offering and the Debentures and from internal cash flow.

Capital expenditures of $148.0 million and $270.6 million will be required to complete the
currently planned construction of the Buffelsfontein Tailings Recovery Project and the
Ezulwini Mine, respectively, for which $29.9 millien (FY 2007: $14.8 million) of current
commitments exist,
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Exploration budgets for the Ezulwini Mine and on the contiguous properties to the north-
east and south-east of the Ezulwini Mine of $30 million and $10 million, respectively, have
been approved by the Board of Directors. The extent to which the budgeted amounts are
spent depends on the ongoing exploration results. The exploration expenditures will be
funded out of available working capital.

First Uranium had executed a mandate letter and term sheet with Investec Bank Limited
(“Investec”) in respect of potential debt financing, which was originally planned to be used
towards the development of the Ezulwini Mine and the Buffelsfontein Tailings Recovery
Project, but the original need for this facility was eliminated as a result of the Debenture
issue. The Corporation is, however, continuing with the process of satisfying certain
conditions precedent and is in discussions with Investec to modify the proposed facility to a
corporate facility.

As at June 30, 2007, First Uranium had the following contractual obligations:

Payments due by Date
Less than 1-3 4-5 After 5

1 year Years Years Years Total

Contractual Obligations $000 $000 $000 $000 3000
Operating Leases 13 i5 - - 28
Purchase Obligations 29,941 . - . 29,941
Capital Leasge Obligations 36 115 40 - 191
Asset Retirement Obligations - - - 8,186 8,186
Senior Unsecured Convertible Debentures - - 135,060 . 135,060
Total Contractual Obligations 29,990 130 135,100 8,186 173,408

Summary of Quarterly Results

The table below sets out selected financial data for the periods indicated. The financial data
presented is derived from First Uranium’s consolidated financial statements, which are
prepared in accordance with Canadian GAAP.

Basic and
Diluted
Earnings/
Net (Loss} per Long Term
Total Assets | Income/(Loss) Share Liabilities
Fiscal Quarters Ended $000 $000 $ $000
June 30, 2007 373,549 5,471 0.04 118,900
March 31, 2007 (audited) 181,427 (2,689) {0.02) 5,377
December 31, 2006 195,374 (3,787) {0.04) Nil
September 30, 2006 3,619 786 0.01 Nil
June 30, 2006 3,522 2,238 (0.03) Nil
March 31, 2006 (audited) 3,433 (4,656) {0.05) Nil
December 31, 2005 4,519 (2,201) (0.03) Nil
September 30, 2005 nfa n/a n/a n/a
June 30, 2005 n/a n/n n/a nia

Outlook

The Corporation will take the following steps to integrate MWS into the Buffelsfontein
Tailings Recovery Project. The Corporation is preparing to undertake a pre-feasibility study
for the project’s new gold and uranium plant modules. The MWS assets include a gold plant.
The second gold module and the first two uranium modules are expected to be commissioned
in November 2008. The Corporation has commenced construction of a pipeline from the
Buffelsfontein sgite to the MWS site, which is expected to be completed in October 2007 with
hydraulic mining of the Buffelsfontein tailings dams to commence in November 2007.

Gold production at the Ezulwini Mine is expected to commence by the end of October 2007
using a gold toll milling operation. First Uranium is in negotiation with third parties
regarding the tolling arrangement. The current plan is for the Ezulwini Mine to process gold
and uranium at its own plants by April and June 2008, respectively.

In the second guarter of fiscal year 2008 ending September 30, 2007, the Corporation expects
to process 1.5 million tonnes of tailings through its MWS gold plant, with expected
production of over 12,000 ounces of gold.
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Although the spot price for uranium, which reached $136 per pound at the end of June, had
recently softened to $110 per pound, this is still well above the $50 per pound, upon which
First Uranium has based its project economics for the next 20 years. As concerns persist
that the supply of uranium might not meet near- to mid-term demand, the Cerporation
raised its expectations for the average price of uranium for the life of its projects from $40
per pound to $50 per pound. The Corporation has not yet signed any contracts to supply
uranium and does not expect to do so until it is nearer production in June 2008.

Offsetting the higher price assumptions, mining cost expectations have also increased. Mine
construction costs have risen for labour, reflecting higher negotiated wage settlements across
the sector, and for materials, such as steel and concrete. First Uranium has included
consideration for higher eosts into its revised technical reports and planning for the future.

Based on the most recent technical reports published in May 2007 for each project the co-
product costs for the Ezulwini Mine are expected to be $297 (down from $315) per ounce for
gold and $30 (up from $25) per pound for uranium and at the Buffelsfontein Tailings
Recovery Project co-product costs are expected to be $220 (down from $235) per ounce and
$22 (up from $19) per pound.

Related Party Transactions

On December 20, 2006, First Uranium and Simmer & Jack entered into a shared services
agreement (the “Shared Services Agreement”).

Pursuant to the terms of the Shared Services Agreement, First Uranium is entitled to
certain services to be provided by Simmer & Jack, including project management and
technical services, cash management and investment services, accounting, treasury and
financial services, corporate secretarial services and human resources and staffing services,
including payroll and benefits administration, and such other services as may be required by
First Uranium and which Simmer & Jack is able and willing to provide.
Subsequent to entering into the agreement, the Corporation hired eight senior
executives, including Mr. Miller, President and Chief Executive Officer, Mr.
Fisher, Executive Vice President and Chief Operating Officer and Ms. Emma
Oosthuizen, Senior Vice President and Chief Financial Officer, and other
staff, resulting in certain of these services being no longer required to be
provided by Simmer & Jack.

During Q1 2008 the Corporation paid $527,881 shared services fees to Simmer & Jack
pursuant to the terms of the Shared Services Agreement.

Prior to December 2006, the Corporation shared its premises with other companies that had
common directors and reimbursed the related companies for its proportional share of
expenses or was reimbursed by the related companies for their proportional share of
expenses. During Q1 2007, the Corporation was charged $303,306 for consulting services
provided by related directors, officers and consultants of the Corporation.

First Uranium has agreed to reimburse Simmer & Jack with respect to 50% of fees (to a
maximum of ZAR125,000 per month) that Simmer & Jack is required to pay to an
empowerment company for consulting services regarding transformation, human resources
and occupational health and safety. BJ Njenje, AX Sisulu and SLB Mapisa, shareholders of
the empowerment company, are also directors of Simmer & Jack. During Q1 2008 the
Corporation paid $57,000 to Simmer & Jack in connection with such services.

The amounts payable by First Uranium to Simmer & Jack are as a result of transactions
pursuant to the Shared Services Agreement and are in the normal course of business.

Waterpan Mining Consortium (“Waterpan”) currently holds a 10% shareholding in EMC. On
December 20, 2006, Waterpan, First Uranium Limited (“FUL") and the Corporation entered
into a purchase agreement (the “Waterpan Purchase Agreement”) pursuant to which
Waterpan agreed to sell its shares in EMC to FUL and as consideration for such sale, First
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Uranium will issue 6,141,009 common shares of First Uranium to Waterpan (the “Waterpan
Shares™. The closing of the transaction is subject to approval of SARB. Pursuant to the
Waterpan Purchase Agreement, Waterpan has agreed not to sell or transfer 90% of the
Waterpan Shares for a period of two years from the date of issuance. One shareholder of
Waterpan is a director of EMC; two other shareholders of Waterpan are officers and/or
employees of First Uranium and EMC.

Critical Accounting Policies and Estimates

The preparation of these unaudited consolidated interim financial statements in accordance
with Canadian generally accepted accounting practice requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amount of revenues and expenses during the reporting period.

Significant areas requiring the use of management estimates relate to the dete